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R EBOW E & C OM PANY 
CERTIFIED PUBLIC ACCO UN TAN TS 

CO N SU LTA N TS 
A PRO FESSIONAL CORPORATION 

3501 N. Causeway Blvd. ~ Suite 810 ~ P.O. Box 6952 ~ Metairie, LA 70009 
Phone (504) 837-9116 , Fax (504) 837-0123 ~ E-mail rebowe@rabowa.corn 

IND EPENDENT AUDIT O R 'S REPO RT 

To the Board of Directors 
M arrero-H arvey V olunteer Fire 
Com pany No. 1 
M arrero, Louisiana 

W e have audited the accompanying statement of finan cial position of M arrero-H arvey Volunteer 

Fire Company No. 1 (a nonprofit organization) as of December 31, 1997, and the related statements 
of activity and cash flows for the year then ended . These fin an cial statements are the responsibility of 
the Compan y's management. Our responsibility is to express an opinion on these fin an cial statements 
based  on our audit. 

W e conducted  our  audit in accordan ce with generally accepted auditing standards an d the stan dards 
applicable to financial audits co ntained in Government Auditit~,, Standard;, issued by the Comptroller 
General of th e United States. Those stan dards require that we plan ,and perform the audit to obtain 
reasonable assuran ce  about whether th e financial statem ents are flee of material misstatement. An 
audit includes examining, on a test basis, evidence  supporting th e amounts an d disclosures in the 
financial statem ents. An  audit also includes assessing the accounting principles used and significan t 
estimates m ade by managem ent, as  w ell as  evaluating th e overall financial statem ent presentation. W e 
believe tha t our audit provides a reasonable basis for our opinion. 

In our  opinion, th e financial statements referred  to above present fearly
, in all material respects, th e 

financial position of M arrero-I/arvey Volunteer Fire Com pany No. 1 as of Dece mber 31, 1997, an d 
the changes in its net as sets an d its cash flows for the year th en ended  in accordan ce  wi th  generally 
accepted accounting principles. 

Our audit was  co nducted for the purpose of forming an  opinion on th e bas ic financial statem ents taken 
as a whole. The supplem entary information in Sched ule I is presented  for purposes of additional 
analysis an d is not a req uired  part of th e basic financial statements . Such inform ation has been 
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our 
opinion, is fairly stated  in all m aterial respects in relation to th e basic financial statements taken as a 
whole. 



In accordance with Government Auditing Standards, we have also issued a report dated April 30, 
1998, on our consideration of M arrero-H arvey Volunteer Fire Com pany No. l's intern al co ntrol 
over financial reporting an d our tests of its co mplian ce wi th ce rtain provisions of laws, regulations

, 

co ntracts, an d grants. 

April30,1998 



ASSETS 

M A RRERO-ItARVEY VOLUN TEER 
FIR E COM PANY  NO. 1 

STA TE M ENT O F FINAN CIAL PO SITIO N 
For the Y ear Ended Decem ber 31, 1997 

Current assets 
Cas h and cash equivalents 

Total current as sets 

Property and equipment, (net of 
accumulated depreciation of $1,398,725) 

TOTAL AS SETS 

LIABILITIE S 

Current liabilities 
Accounts payable 
Accru ed salaries an d related taxes 
Accrued sick an d vacation pay 

Total current liabilities 

NET AS SETS 

Unre~d~ed  

Total N et Assets 

TOTAL  LIABILITIES AND NET ASSETS 

The accompan ying notes are an  integral part of this statement. 

$ 992,682 

992,682 

963,085 

$ 1.955.767 

$ 5,944 
8,421 
18,570 

32,935 

1,922,832 

1,922,832 

$ 1.955.7 



M A RRERO-HA RVEY VO LUNTEER  
FIRE COM PANY NO . 1 

STATE M ENT OF ACTIVITY 
For the Y ear Ended Decem ber 31, 1997 

UNRESTRICTED NET ASSETS 

Support 
Firefighting contract 
Donated firefighting services 
Interest 
Other incom e 

Total Support 

Expenses 
Program service s - Firefighting 
Supporting service s - M anagem ent an d general 

INCREASE IN UNRESTRICTED NET AS SETS 

Unrestricted  net assets at December 31, 1996 

Prior period adjustment 

Unr estricted  net as sets at D ece mber 31, 1996, as restated  

Unrestricted net assets at December 3 I, 1997 

The accompanying notes are an  integr al part of this statement. 

$ 855,188 
29,640 
25,012 
11,893 

921,733 

713,422 
51,630 

765,052 

156,681 

1,705,319 
60,832 

1,766,151 

1.922.832 



M A R RERO -HA RV EY V O LUN TEER  
FIRE COM PANY  NO . 1 

STATE M ENT O F CA SH  FLOW S 
For the Y ear Ended Decem ber 31, 1997 

CASH FLOW S FROM  OPERATING ACTIVITIES 
Increase in net assets 

Adjustments to reconcile change in net assets to 
net cash provided by operating activities: 
Depreciation 
Disposal of as sets 

Incre.zse (decrease) in: 
Accounts payable 
Accm ed sick and vaccaion pay 

$ 156.681 

99,640 

37,202 

(48,346) 
18,570 

NET CA SH PROVIDED BY OPERA TING  ACTIVITIES 263 747 

CASH FLOW S FR OM  INVESTIN G ACTIV ITIES 
Acquisition of equipm ent 

NET CAS H U SED BY INVESTIN G ACTIV ITIES 

NE T IN CREASE IN  CA SH 

CASH AT BEGIN NING OF YEAR 

CASH AT END OF YE AR  

SUPPLEM ENTAL DISCLOSURES 

Interest paid 

In come taxes paid 

The accompanying notes are an  integral part of this statement. 

(209,450) 

(209,450) 

54,297 

938,385 

~_~ _9_2,682 



M A RRERO -HA RVEY VO LUNTEER FIRE CO M PANY  N O . 1 
NOIE S TO THE FINANCIAL STATEM ENTS 

Year Ended Decem ber 31, 1997 

NOTE  1 - DESCRIPTION OF AC TIV ITIES AND SUM M A RY OF SIGNIFICAN T 
A CCO UN TING  PO LICIES 

Description of Activities 

Marrero-Harvey Volunteer Fire Company No. I (the Company) was established to provide 
firefighting an d rescue service to a designated  area of the Eighth Fire District on th e W est Bank of 

Jefferson Parish, Louisiana (a separate entity). In addition, the Company provides fire code 
inspections for businesses within its dJstnct, as well as fir efighting and rescue training for its 
members. The Co mpan y maintains three fire stations and has approximately seventeen paid 
employees an d tw enty-tw o active voluntee rs. 

In 1995, the Company adopted Statement of Financial Accounting Standards (SFAS) No. 117, 
Financial Statements of Nonprofit Organizations. Under SFAS No. 117, the Company is required 
to report information regarding its financial position an d activities according to three  classes of net 
as sets; unrestricted  net as sets, temporarily restricted  net as sets, and permanently restricted  net 
as sets. In addition, the Compan y is required  to present a statement of cash flows. As permitted  by 
this statem ent, th e Co mpan y has disco ntinued  its use of fund accounting an d has, accordingly, 
reclassified  its financial statements to present th e three  categories of net as sets required. This 
reclas sification had no effect on th e chan ge in net as sets for an y prior years. 

Contnbutrons 

In 1995, the Company adopted Statement of Financial Accoun ting Standards (SFAS) No. 116, 
Accounting for Contributions  Received and Contributions  M ade. In accordan ce wi th SFAS No. 
116, contributions  received  are recorded  as  unrestricted , temporarily restricted , or perm anently 
restricted support depending on the existence  an d nature of an y donor restrictions . This 
reclassification ha d no effect on th e change in net as sets for any prior years. 

SFAS No. 116 provides that th e value of donated  service s is to be recognized  in financial 
statements if th e service s req uire specialized skills, are provided  by persons possessing th ose skills, 
an d th e service s would be purchased  if th ey were not donated. The Co mpan y's volun tee r 

fireflgh ters un dergo extensive specialized training, and the frefigh ting services would be purchased 
by the Compan y or Jefferson Parish if the service s w ere not provided by volun tee rs. Accordingly, 
donated  firefightin~  services are recognized in th e financial statem ents at estimated  fair value. 

In com e Taxes 

The Co mpany is exempt from income taxes under Internal Revenue Co de section 501(c)(4) as a 
nonproft organization and thus these financial statem ents contain no provision for income taxes. 



M A RRERO -H ARVEY V O LUN TEER FIRE CO M PANY  NO . 1 

NOTE S TO THE FINANCIAL STATEMENTS (CONTINUED) 
Y ear Ended Decem ber 31, 1997 

NOTE 1 - DESCRIPTION O F A CTIV ITIES AND SUM M ARY O F SIGNIFICAN T 

ACCOUNTING POLICIES (continued) 

For purposes of the Statement of Cash Flows, cash and cash equivalents are defined as all 
unrestricted highly liquid investm ents with an  initial maturity of three months or less. 

PrE.~_perty and Equipment 
Property an d eqmpment are stated at acquisition cost, or estimated  historical co st if acquisition co st 
is not available. Depreciation is provided for in amounts sufficient to relate th e co st of depreciable 
property an d eq uipment to operations over th eir estimated  useful fives using th e straight-line 
method. Estimated  useful lives of property an d equipment are as  follows: 

Automobiles 
Fum i~tre an d fixtures 

Firefigh ting and rescue equipment 
Buildings an d improvements 

3 - 5 years 
5 - 10 years 
3 - 12 years 
30 years 

Revenue Recognition 
The Compan y receives funds from  the proceeds of an ad valorem t~,~ millage and oth er funding 
under a co ntract wi th the Jefferson Parish Co un cil to support its tlrefightmg an d rescue services. 

Ad valorem  tax support is recognized when received  by the Compan y 

U se of Estim ates 
The preparation of financial statements in co nformity with  generally accepted accoun ting principles 
req uires management to make estimates an d as sumptions that affect the reported am ounts of as sets 
and liabilities an d disclosure of co ntingent as sets and liabilities at th e date of th e financial statements 
an d th e reported  am ounts of rev enues an d expens es during th e reporting period. Actual results 
co uld differ ~om  th ose estimates. 

NOTE  2 - CA SH AND SH O RT-TE RM  INV ESTM ENTS 

At December 31, 1997, the Company maintained cash balance s, money market accoun ts, ce rtificates 
of deposit, an d short-term  investments in several local banks. The ce rtifica tes of deposit and short- 
term investments are classified as cash eq uivalents as defin ed in Note 1. The bank balance s totaled  
$996,608, an d the book balan ce s totaled  $992,682, as follows: 



M ARRERO -HA RVEY VO LUN TEER  FIRE CO M PANY  NO . 1 

NOTE S TO THE FINANCIAL STATE M ENTS (CONTINUED) 
Y ear Ended Decem ber 31, 1997 

NOTE  2 - CASH AND SHORT-TE RM  INVESTM ENTS (contin 

Book 
Balance 

Cash and money market accounts $ 946,966 

Certificates of deposit 

Total cash and cash equivalents 

45,716 

$ 992.682 

ued) 

Bank 
Balealce 

$ 950,892 

45,716 

$ 996.608 

The bank balance is insured by $510,847 of fed eral deposit insuran ce , leaving $485,761 tminsured. 

NOTE 3 - PROPERTY AND EQUIPM ENT 

Below is a summary of activity in the Compan y's property and eq uipment accounts during the year 
ended December 31, 1997: 

Land 

Buildings 

Vehicles 

Firefighfing eq uipm ent 

Furniture an d fixtures 

Accumulated 
depreciation 

N et property an d 
equipment 

Balance 
1/1/97 Additions Deletions  

Balance  
12/31/97 

$ 890.477 $ 109.810 $ 37.202 $ 963,085 

Deprec iation expense totaled  $99,640 for the year ended December 31, 1997 

The net amount $37,202 shown above constitutes assets that were co nsumed  in lireflghting 
operauons durm4g the year. For purposes of th e statement of ca sh flow s, use of th ese items is 



M A RRERO -HA RVEY V O LUN TEER FIRE CO M PANY  NO . 1 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
Y ear Ended Decem ber 31, 1997 

NOTE 3 - PROPERTY AND EQUIPMENT (continued) 

included in operating activities, as the disposal of the as sets relates more directly to operating 
activities th an capital activities. 

NOTE  4 - DONATE D SERVICES 

M arrero-Harvey volunteer ftrefighters responded  to caIls for service approximately 336 times during 
1997. The value of th ese volunteer service s is computed using th e minimum  pay for th e Company's 
paid personnel during the year, multiplied  by an  average response duration of 1.50 hours, vath the 
result multiplied  by th e number of rolls responded  to by volun teers dunng the year. For 1997, the 
minimum hourly pay was $6.00 per hour for straight time, an d there were approximately 336 
respons es by varying num bers of volunteer personnel, resulting in an apprommate value of $29,640 
for volun tee r firefighting service s, which is reported as revenue and firefighting expens e. 

This value should be recognized  as th e absolute minimum value of volunteer service s, as it does not 
include an y down-time, maintenance  tim e, or overtim e, but includes only the time when volun teers 
were actually responding to calls for assistance . The actual cost of replacing the Compan y's 

volunteers with paid fuefighters would be slgntficanfly high er. 

All members of th e Board of Directors serve with out co mpens ation. 

NOTE  5 - EXPENSES PAID BY OTHERS 

The full-time fn'efighters of the Company receive supplemental pay from the State of Louisiana un der 
the provisions  ofLSA - 1LS. 33:2002. The su pplemental pay rate for 1997 was $300 per month  per 
full-tim e flrefighter. As th ese su pplem ental state funds are paid directly to th e firefighters, an d do not 
pass through th e Fire Company, th ey are not included  in these financial statements. 

NOTE 6 - FIRE PRO TE CTION CO NTRACT 

Substantially all of th e Fire Co mpan y's public support is derived  from  funds provided  by Jeffcrson 
Parish. On September 2, 1994, th e Company signed  a ten year contract wi th  Jefferson Parish, 
effective April I, 1994, under which the Compan y receives one-third of ce rtain ad valorem taxes 
assessed  wi thin the 8th Fire Protection District of Jefferson Parish, as well as additional funding from 
sales taxes an d fare insur an ce  rebates. Total public su pport rece ived  un der this co ntract totaled  
$855,188 during the year ended December 31, 1997. 



M A R RERO-HA RVEY  VO LUNTEER  ~  CO M PANY  NO . 1 

NOTES TO THE FINANCIAL STATE MENTS (CONTINUED) 
Year Ended Decem ber 31, 1997 

NOTE  7 - COM M ITM ENTS AN D CO NTINGENCIES 

.Tax Return s 

During 1996, the Company applied for and received tax-exempt status under Section 501(c)(4) of 
the Internal Revenue Code, and has filed  th e required  Form  990 for its years ended  December 31

, 

1995 an d 1996. However, th e Company has not filed  any incom e tax return s or nonprofit 
organization returns with  an y government agency for years prior to 1995. The Intern al Revenue 
Service may im pose penalties for th e Compan y's failure to file th e appropriate return s

, an d the 
penalties may be material to the financial statements. At present

, management has not received  any 
notification that such penalties m ay be as sessed. 

Fire Truck 
On August 11, 1997, the Compan y committed  to the purchase of a new fire truck at a co st ran ging 
from $568,000 to $599,000, based  on alternative payment sched ules. The truck ~  not be 
delivered until October 1998, and the Company has the right to reject delivery if its specifications 
are not m et. 

NO TE  8 - PRIO R  PERIO D ADJUSTM  ENT 

In  1994, th e Compan y recorded property an d eq uipm ent on its statement of financial position for the 
fir st tim e. As historical cost records did not exist for num erous as sets, th ese assets were recorded  at 
estimated  historical co st. During 1997, th e Compan y determined  th at one fir e truck pur chased prior 
to 1994 was reco rded  on the finan cial statements at $100,000 less than its actual historical cost. 
Accordingly, an  adjustment has been ma de at January 1, 1997, to increase property and equipment by 
$100,000, increase accumulated  deprec iation by $39,168, an d increase unrestricted net assets by 
$60,832. Had this entry been reco rded in the prior years, th e increase in net as sets would have been 
red uced by approximately $20,277 for each & the years ended  December 31, 1994, 1995, and 1996. 
The entry has no effect on the increase in net assets for the current year. 
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M A RRER O -HARV EY V OLUNTEER  
FIRE COM PANY NO. 1 

SCHEDULE I 
SCHE DULE OF FUNCTIONAL EXPENSES 

For the Y ear Ended Decem ber 31,1997 

Salaries and wages 
Depreciation 
Insurance 
Payroll taxes 
Donated firefighting services 

M aintenance 
Utd~ttes 
Ftrefightmg supplies 
Operating supplies 

Radio expense 
M isce llaneous 
Accounting and legal 
Fuel 
Equipment repair 
M eals and consumables 
M edical expenses 
Office exp ense 
Dues an d subscriptions 
Lice nses 
Building repairs 

Total 

See Independent Auditor's Report. 

progran ~ 
Services 
Fire- 

$ 369,407 
99,640 
74,984 
30,237 
29,640 
20,922 

17,787 
37,514 
19,122 

4,789 
5,858 

118 
3,404- 

Support 
Se~ ceq 

M anagement 
an d General Total 

$ 3,000 

18,568 

8,171 
5,326 

5,114 
1,638 
9,469 
344 

$ 372,407 
99,640 
74,984 
30,237 
29,640 
20,922 
18,568 
17,787 
37,514 
19,122 
8,171 
5,326 
4,789 
5,858 
5,114 
1,638 
9,469 
344 
118 

3.404 
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R EBOW E & C OM PANY 
CERTIFIED PU BLIC ACCO UN TA N TS 

CONSULTANTS 
A PROFESSIONAL CORPORATION 

3501 N. Causeway Blvd. ~ Suite 810 ~ P,O, Box 6952 ~ Metaide, LA 70009 
Phone (504) 837-9116 ~ Fax (564) 837-0123 ~ E-mail rebowe@rebowe.com 

IND EPEND ENT AUDITOR'S REPO RT O N COM PLIAN CE AND ON INTERNAL 
CONTRO L OVER FINAN CIA L RE PO RTIN G  BA SED O N AN  A UD IT O F FINAN CIA L 
STATE M ENTS PERFO RM ED IN  ACCORDAN CE W ITH GOVERNM EN TA UDITING 

STAN DARDS 

To the Board of Directors 
M arrero-H arvey Volunteer Fire 
Com pany No. 1 
M arrero, Louisiana 

W e have audited the financial statements of M arrero-Harvey Volunteer Fire Company No. 1 (a 
nonprofit organization) for the year ended December 31, 1997, and have issued our report thereon 
dated  April 30, 1998. W e conducted  our audit in acco rdan ce  with generally accepted auditing 
stan dards an d the stan dards applicable to financial audits co ntained  in Government Auditing Starulards, 
issued  by th e Comptroller General of the United  State~ 

As part of obtaining reasonable as sur an ce about whether the Co mpan y's financial statements are free 
of material misstatement, we performed tests of its co mplian ce wi th ce rtain provisions of law s, 
regulations, co ntracts, and grants, nonco mpliance  with which co uld have a direct an d ma terial effec t on 
th e detem aination of financial statem ent amounts. How ever, providing an  opinion on co mplian ce with  

those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. 
The results of our tests disclosed an instan ce  of noncompliance that is required to be reported  under 
GovernmentXudiang Standards, an d which is reported  in the accompan ying schedule of Kndings an d 
questioned  co sts as item 97-1. 

In planning an d performing our audit, we cons idered  th e Company's intern al co ntrol over financial 
reporting in order to determine our  auditing procedur es for th e purpose of expressing our opmmn on 
th e financial statements and not to provide as suran ce  on th e internal co ntrol over financial reporting. 
Our consideration of the intern al co ntrol over financial reporting would not necessarily disclose all 
matters in th e internal co ntrol over financial reporting that mi ght be material weaknesses. A ma terial 



weakness is a condition in which the design or operation of one or more of the internal co ntrol 
components does not reduce to a relatively low level th e risk that misstatements in amounts th at would 
be material in relation to the financial statements being audited may occur an d not be detected within a 
timely period by employees in the normal co urse of performing their assigned functions. W e noted no 
matters involving the internal co ntrol over financial reporting and its operation th at we co nsider to be 
ma terial w eaknesses. 

This report is intended for th e information of th e Board of Directors, m an agement, the State of 
Louisiana Legislative Auditor, an d oflficials of applicable state agencies. However, tills report is a 
matter of public record and its distribution is not limited . 

April 30, 1998 



M A RRERO -HA RVEY VO LUN TEER 
FIRE COM PANY NO. 1 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
Year Ended Decem ber 31, 1997 

The results of our tests disclosed the following instance of noncompliance th at is required to be 
reported herein under Government Auditing Standards for which th e ultimate resolution cannot 
presently be determined. Accordingly

, no provision for any liability that may result has been 
recognized in the Company's December 31, 1997, financial statements. 

COM PLIA NCE FINDING 

97-1. Public Bid Law (LSA-K S. 38:2212 

Condition 
During 1997, the Company purchased one new pumper truck for $199

,000, and 
contracted for the construction of a new ladder tru ck at a cost ranging from $568

,000 to 
$599,000. The Compan y m ailed requests for propozals to num erous suppliers of 
firefighting vehicles, and evaluated th e responses m accordance with the provisions of 
LSA-R.S. 38:2212. However, the Compan y failed to publish the required advertisem ents 
in both cases. 

Criteria: 
LSA-R.S. 38:2212 requires publication of an advertisem ent for all acquisitions of 
equipment by public bodies exceeding the sum of $15,000. The Louisiana Attorney 
General, in Opinion 95-123, determined that fire protection districts and their related 

entities are subject to the Louisiana Public Bid Law. 

Effect: 
Failure to publish the required advertisements places the Compan y in technical violation of 
LSA -R.S. 38:2212. 

Cause: 

The Company, by mailing requests for proposals to all major fire truck suppliers, believed 
that it had com plied w ith the Public Bid Law in all material respects. 

M anagement Response: 
The Company mailed bid packets to substantially all of the major firefighting vehic/e 
suppliers in the United States. The single supplier located in Louisian a received a bid 
packet from  the Compan y, an d responded to our request for proposals. Publication of the 
required advertisement in a local newspaper would not have resulted in any additional 
responses to our request. H ow ever, w e will advertise an y subsequent pur chases of 
equipment as required by the Louisiana Public Bid Law . 

14 



M A RRERO -H ARVEY V O LUN TEER  
FIRE COM PANY NO . 1 

SUM M ARY SCHEDULE O F PRIO R  A UD IT FIND ING S 
Year Ended Decem ber 31, 1997 

INTERNAL CONTRO L FINDING  

96-L Re/mrtable Condttion 1 -Set, relation of D uties 

Condthon: 
q here appears to be an inadequate segregation of duties within the accounting function

. Due 
to th e lim ited number of personnel, the Treasurer is charged  wi th m ost of the responsibilities 
relating to the cash receipts and disbursements cycles, The Company does, however, have 
various controls in place which tend to mitigate this problem . Included in these mi tigating 

controls are: (1) dual signatures on all checks are required, (2) all disbursements of funds are 
approved by the Boald, and (3) actual versus budget comparisons are made monthly by the 
Board on all revenue an d expenditure line items. 

Current Status: 
In the current year, we noted that the m itigating controls described above appear  to be 
operating effectively. Accordingly, this finding is clear ed in 1997. 


