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ACCO UN TAN 7S ' COM PILATION  REPORT 

To the Board of Com m issloners 
South W ebster Parish Industrial District 
M inden, Louisiana 

WM. PEARCE JAMIE$ON. C.P.A. (19911 

MEMBERS 
AME RIC&N INSTITUTE OF 

CERTIFIED PUBLIC ACCOUNTAN1$ 
SOCIETY OF LOUISIANA 

CE RTiF tED PUBLIC ACCOUNTANTS 

W e have com piled tile general purpose financial statem ents of the South W ebster Parish 
Industrial D istrict, a com ponent unit of the W ebster Parish Police Jury, as of and for tile 
year ended D ecember 31, 1997, in accordance w ith Statem ents on Standards for 
Accounting and Review Services issued by the Am erican Institute of Certified Public 
A ccountants. 

A com pilation is lim ited to presenting, in the form of financial statem ents and schedules, 
inform ation that is the representation of m anagem ent. W e have not audited or reviewed 
the accom panying financial statem ents and schedules and, accordingly, w e do not express 
an opinion or any other form of assurance on them . 

M inden, Louisiana 
June 18, 1998 
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DAVID W TINSL~ , CP.A 

KRISTINE J ~ PER, ~PA 
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INDEPEND EN TACCO UN ~ N TS'REPORT 
ON  APPLYING AGREED -UPON PROCED URES 

To tile Board of Com nrlssioners 
South W ebster Parish In dustrial D istrict 
M inden, Louisiana 

WM, PE&RCE JAMIESON. C.PA (1991) 

MEMBERS 
AM ~ R~CAN /NSTIYU/~ OF 

C[ B "f IF I E O pUBLIC ACCOUNTAN3"$ 
~OCIETy OF LOUISIANA 

CERTIF IEO PUBLIC ACCOUNTANTS 

W e have perform ed the procedures included in the Louisiana Govennnent Audit Guide 
and enum erated below , which w ere agreed to by tile m anagem ent of the South W ebster 
Parish Industrial District and the Legislative Auditor, State of Louisiana, solely to assist 
tbe users in evaluating m anagem ent's assertions about the South W ebster Parish 
Industrial D istrict's com pliance w ith certain laws and regulations for the year ended 
December 31, 1997 included in the accompanying Louisiana Attestation Questionnaire. 
This agreed-upon procedures engagem ent w as perform ed in accordance w ith standards 
established bythe Am erican Institute of Certified Public Accountants. The sufficiency&  
these procedures is solely the responsibility of the specified users of the report. 
Consequently, w e m ake no representation regarding the sufficiency of the procedures 
described below either for the purpose for w hich tiffs report has been requested or for any 
other purpose. 

Public Bid Law 

Select all expenditures m ade during tile year for m aterials and supplies exceeding 
$5,000, or public works exceeding $50,000, and determ ine whether such purcbases 
were made in accordance with LSA-RS 38:2211-2233.2 (the public bid law). 

For the year ended D ecem ber 31, 1997, no expenditures w ere m ade for 
m aterials, supplies, or public works that were in violation of the public bid law 

Code of Ethics for Public Officials and Public Employees 

Obtain from m anagem ent a list of the im m ediate fam ily m em bers of each 

commissioner as defined by LSA-RS 42-1101-1124 (the code of ethics), and a list of 
outside business interests of all com m issioners and em ployees, as w ell as their 
im m ediate fam ilies. 
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M anagem ent has provided us w ith the required list including the noted 
inform ation. 

3. Obtain from  m anagem ent a listing of all em ployees paid during the periods tra der 
exam ination. 

There w ere no em ployees paid during the periods under exam ination. 

4. D eterm ine whether any of those em ployees included in the listing obtained ~om 

management in agreed-upon procedure (3) were also included on the listing obtained 
from management in agreed-upon procedure (2) as innnediate family members. 

This agreed-upon procedure is not applicable since there w ere no em ployees paid 
during the periods under exam ination. 

B udgeting 

5. Obtained a copy of the legally adopted budget and all am endm ents 

M auagem ent provided us w ith a copy of the original 1997 budget. There w ere no 
am endm ents m ade to th e 1997 budget. 

6. Traced the budget adoption to th e m ilm te book 

W e traced th e adoption of th e original budget for the year ended D ecem ber 31, 
1997 of th e m inutes of m eetings held on January 19, 1997, which indicated that 
the budget had been adopted by the com m issioners of the South W ebster Parish 
Industrial D istrict. 

Com pare the revenues and expenditures of the final budget to actual revenues and 
expenditures to determ ine if actual revenues or expenditures exceeded budgeted 
am oun ts by m ore than 5% . 

W e com pared the revenues and expenditures of th e final budget to actual revenues 
and expenditures. Actual revenues and expenditures for 1997 exceeded the 
budgeted am oun ts, and there were individual line item s that exceeded 5% . 
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GENERA L FUND  

Revenues: 
In terest 

Expenses: 
Professional services 
Travel and recruitm ent 
Utilities 
M iscellaneous 

DEBT SERV ICE FUN D 

Revenues: 
Interest 

Expenses: 
M iscellaneous 

A ccounting and Reporting 

1997 

14.45%  

6.66%  
13.42%  
9.01%  
42.24%  

99.99%  

99.99%  

8. Random ly select six disbursem ents m ade during the periods under exam ination and 

(a) Trace payments to supporting documentation as to proper amount and payee 

W e exam ined supporting docum entation for each of the six selected 
disbursem ents, and found that paym ent w as the proper am otmt and m ade to the 
correct payee. 

(b) Determine if payments were properly coded to the correct fund and general ledger 
account. 

O f the six selected disbursem ents, all of the paym ents w ere properly coded to the 
correct fu nd and general ledger account. 

(c) Detemfine whether payments received approval from proper authorities 

Inspection of docum entation supporting each of tile six selected disbursem ents 
indicated approvals from the Board of Com m issioners. 



9. Exam ine evidence indicating that agendas for m eetings recorded in the m inute book 

were posted or advertised as required by LSA-RS 42:1 through 42:12 (the open 
meetings law). 

In reviewing the m inutes, we found evidence of that the South W ebster Parish 
Industrial District complied with the open m eetings law . There were agendas for 
each m eeting during rite year ended D ecem ber 31, 1997 in the m inute book. 

D ebt 

10. Exam ine bank deposits for the periods under exam ination and determ ine whefl~er any 
such deposits appear to be proceeds of bank loans, bonds, or like indebtedness. 

W e inspected copies of all bank deposit slips for the periods under exam ination 
and noted no deposits for the year ended D ecem ber 31, 1997, which appeared to 
be proceeds of bank loans, bonds, or like indebtedness. 

A dvan ces alld Bolt uses 

11. Exam ine payroll records and m inutes for tbe periods under exam ination to determ ine 
whether any paym ents have been m ade to em ployees which m ay constitute bonuses, 
advances, or gifts. 

A reading of the m inutes of the district for the periods under exam ination 
indicated no approval for tbe payanents noted. 

W e were not engaged to, and did not, perform an examination, the objective of which 
w ould be the expression of an opinion on m anagem ent's assertions. Accordingly, w e do 
not express such an opinion. Had we perfonned additional procedures, other m atters m ight 
have com e to our attention that would have been reported to you. 

This report is intended solely for the use of m auagem ent of the South W ebster Parish 
In dustrial District and the Legislative Auditor, State of Louisiana, and should not be used 
by those who have not agreed to the procedures and taken responsibility for the suffi ciency 
ofthe procedures for their purposes. However, this report is a m atter of public record and 
its distribution is not lim ited. 

M inden, Louisiana 
June 18, 1998 
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APPENDIX F. LOUISIANA ATTESTATION QUESTI ONNAIRE 

May 15, 1998 Date 

Jamieson, Wise & Martin, APAC 

(Auditors) 

n connection with your co mpilation of our finandal statements as of 
and for the pedod then ended, and  as required by Louisiana 

Revised Statute 24:513 and  the Louisiana Govem m onta/ Audit Guide, we m ake the following 
representations to you. W e accept full re sponsibility for our co m pliance wi th the following  laws and  
regulation and  the Intern al co ntrols over co m pliance wi th such laws and regulations. W e have evaluated 
our compliance  w~th the following laws and  rogulatlons prior to making these representaUons. 

These  represe ntations are based on the inform ation available to us as of 
(date). 

Public Bid Law 
It is true that we have com plied  with the public bid law, LSA-RS "Idle 38:2212, and, where applicable, the 
regulations of the Division of Administration, State Purchasing Offi ce .. 

Yes [ "~J'No [ ] 
. 

Code of Ethics for Public Officials and Public Em ployees 
It is tru e that no employees or officials have accepted anything of value, wh ether in the form of a service , 
loan, or prom ise , from anyone that would co nstitut e a violation of LSA-RS 42:1101-1124. 

Yes [~'~ o [ ] 
It is tru e that no m ember of the im m ed iate fam ily of any m em ber of the govem lng authority, or the chief 
executive of the governmental entity, has been employed  by the governmental entity after April 1, 1980, 
under circum stance s that would constitute a violation of LSA-RS 42:1119. 

Yes [~'fNo [ ] 
Budgeting 
W e have co mplied with the state budgeting requirements of the Local Government Budget Act (LBA-RS 
39:'[301-14) or the budget requirements of LSA-RS 39:43. 

Yes [ VJ/No [ ] 

Accounting and Reporting 
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Accounting and Reporting 
All non-exem pt govern m ental records are available as a public record and have been retained for at 
least three years, as required by LSA-RS 44:1, 44:7, 44:31, and 44:38. 

W e have filed  our annual financial statem ents in accord ance with LSA-RS 24 
as applicable. 

W e have had our financial statements audited  or complied in accord ance  with 

Yes [ v]/No [ ] 
:514, 33:463, and/or 39:92

, 

Yes [L/~o [ ] 
LSA-RS 24:513. 

Yes [ L~ o [ ] 
Meetings 
W e have co mplied with the provisions of the Ope n Meetings Law, provided  In RS 42:1 through 42:12. 

yes[ "3~ o[ ] 
Debt 
It is tre e we have not Incun'ed any ind ebted ness, other than credit for 90 days or less to m ake pu rchases 
In the ord inary course of administration, nor have we entered Into any lease-purchase agreements

, 

without the approval of the State Bond  Com m ission~ as provided by Article VII, Section 8 of the 1974 
Louisiana Constitution, Article VI, Section 33 of the 1974 Louisiana Constitution, and LSA-RS 
4
,7:1410.60. 

Advances and Bonuses 

Yes [u,]'TNNo ["] 

It is tre e we have not advanced wages or se lades to employees or paid bonuse s In violation of Article 
VII, Section 14 of the 1974 Louisiana Constitution, LSA.RS 14:138, and  AG opinion 79-729y ~- 

Yes [L~ No [ ] 

W e have disclosed to you all known noncompliance  of the foregoing laws and  regulatlons, as we ll as any 
contradictions to the fore going representations. W e have made available to you documentation re lating 
to the foregoing laws and regulations. 

W e have provid ed  you with any com m unications from regulatory agencies or other sources co ncem ing 
any possible nonco m pliance  with the foregoing laws and regulations, including any co m m unications 
rece ived be tween the end  of the pedod und er examination and the issuance  of this re po rt. W e 
acknowled ge our responsibility to disclose to you any known noncom pliance  which m ay occur 
subsequent to the issuance of your re port. 

Note-Quasi-public entities should delete reference to the above statutes, unless required to follow such 
laws by co ntract with their public funding agencies. The quasi-public entities should Includ e a 
re prese ntalion that they have co m plied with the co ntractual pre visions under wh ich they have re ce ived 
st ate and/or loca l funds. 
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REVENUES: 
T~xes 
Interest 
Sale of prope rty 
Federal gran t proceeds 
M iscellaneous 
Total Revelmcs 

SOUTH W EBSTER PARISH INDUSTRIAL DISTRICT 
Combined Statement of Revenues, Expenditures and Changes in Fund Balances 

All Governmental Fund Types 
For the Year Ended December 31,1997 

Excess (deficiency) of revenues 
over expenditures 

OTIIER FINANCING SOURCES 

Loan Proceeds 
Operating trgnsfels in 
Operating transfers out 
Total Other Sources (Uses) 

Excess (deficiency) of revenues and 
otbe~ source s over expe nditures 

and other uses 

Fund Balance at beginning of year 

Fund Ballme~ at er~d of year 

GOVERNM ENTAL FUNDS 

Genelal 

6,204 

De~ 
Se~,io: 

228,821 
357 

16,214 229,178 

25,000 
3446 

8,351 

1fi72 
182 

5,000 

125 

1.435 

__ _ A6j!~31 
61.642 

(45~  

50,886 

50,gg6 

5,458 

261.192 

350 

7.703 

115,000 
4],013 
164,066 

Total 

997 

228,82 
16,56 

25,000 
3~ 6 

8,351 
1,472 
182 

5,000 
350 
125 

7,703 
1.435 

115,000 
57,]44 
225,708 

25,000 
3,594 

82 
8,232 
243 
326 

361 

124 
7,475 

420.110 

80,000 
51.620 
697.167 

65112 19,684 

(50,886) 
~50,886) 

50,886 

4,226 19,684 

250,000 
43,821 

(43,820 
250.000 

216705 477~897 634,320  

$ 266,650 230 931 497,581 477~,897, 

The accompanying notes are an integral part of these financial statements 
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SOU TH W EBSTER PA RISH IN D U STRI A L DISTRI CT 
N otes to Financial Statem ents 

Decem ber 31, 1997 

GENERAL PURPO SE FIN AN CIA L STA TEM EN TS 

1. Summary of sienificant aecounthTe t)oHcies 

The South W ebster Parish In dustrial District was created as a political subdivision of the 
state, under the provisions of Act N o. 393 of the 1980 regular session of the Louisiana 

Legislature. Its territorial limits and jurisdiction extend throughout W ard One of W ebster 
Parish in the northwest corn er of the State of Louisiana. 

The govern ing authority of the District is a Board of Com m issioners consisting of seven 
m em bers, three of whom  are appointed by the Cities of M inden and D ixie hua, two of whom 
are appointed by the m unicipalities of Sibley, Dubberly, H eflin and D oyline, one is appointed 
by tile W ebster Parish Police Jury and one is appointed by the M inden Econom ic 
D evelopm ent Council. Each com m issioner selves for a two-year term  of office. 

The D istrict is provided the powers and duties to incur debt and issue bonds to encourage 
industrial enterprises through the operation of an industrial park. 

The accounting and reporting practices of the South W ebster Parish Industrial D istrict 
conform to generally accepted accounting principles as applicable to govern m ental units. 
Such accounting and reporting procedures also conform to the industry audit guide, Audits of 
State and Local G overnm ental Units published by the A m erican In stitute of Certified Public 
A ccountants, and to the applicable Louisiana Revised Statutes. 

The follow ing is a sum m ary of certain significant accounting policies 

A . Reporting entity - For fm ancial reporting purposes, the South W ebster Parish Industrial 
D istrict includes all funds and account groups which are controlled by the D istrict. The 
D istrict has no oversight responsibility for any other govern m ental entity since no other 
entities are considered to be controlled by or dependent on the D istrict. Control or 
dependence is determined on the basis of budget adoption, taxing authority, authority to 
issue debt, election or appointm ent of governing body, and other general oversight 
responsibility. 

B. Fund accounting - The District uses funds and account groups report on its financial 
position and the results of its operations. Fund accounting is designed to dem onstrate 
legal com pliance and to aid financial m anagem ent by segregating transactions related to 
certain govern m ent fun ctions or activities. A fund is a separate accotmting entity w ith a 
self-balancing set of accounts that com prises its assets, liabilities, fund equity, revenues 



SOU TH W EBSTER PARISH IND U STRIA L DISTRICT 
N otes to Financial Statem ents 

D ecem ber 31, 1997 

and expenditures. A n account group is a financial reporting device designed to provide 

accountability for certain assets and liabilities (general fixed assets and general long-term 
debt) that are not recorded in ftmds because they do not directly affect net expendable 
available financial resources. They are concern ed only w ith the m easurem ent of financial 
position, not w ith the m easurem ent of results of operations. 

Funds are classified into three categories: govern m ental, proprietary and fiduciary. Each 
category , in turn , is divided into separate "fund types." G overn m ental funds are used to 
account for a govern m ent's general activities, where the focus of attention is on the 
providing of services to the public as opposed to proprietary  funds w here the focus of 
attention is on recovering the cost of providing serv ices to the public or other agencies 
through serv ice charges or user fees. Fiduciary  funds are used to account for assets held 
for others. The D istrict's current operations require the use of only govenam ental funds. 
The govermnental fund types used by the D istrict are as follow s: 

General Fund - The General Fund is the principal fund and is used to account for the 
operations of the D istrict. The D istrict's prim ary  source of revenue is an ad valorem 

tax. Other sources of revenue include interest on investm ents and grants. General 
operating expenditures are paid from this fund. 

D ebt Service Fund- The Debt Service Fund accounts for the retirem ent of bonds and 
related interest charges, the proceeds of which are for the encouragem ent of industrial 
enterprises through the operation of an industrial park. Financing is provided by a 
specific D istrict-w ide ad valorem tax and interest earn ings. 

C. Fixed assets and long-term debt - Fixed assets used in govern m ental ftm d type operations 

(general fixed assets) are accounted for in the general fixed assets account group. All 
purchased general fixed assets are valued at cost. Donated fixed assets are valued at their 
estim ated fair value on the date donated. N o depreciation has been provided on general 
fixed assets. The cost of norm al m aintenance and repairs that do not add to the value of 
fixed assets or m aterially extend their useful lives is not capitalized. Public dom ain 

(infrastructure) general fixed assets consisting of certain improvements other than build- 
ings,including roads, bridges, curbs and gutters, streets and sidew alks, drainage system s 
and lighting system s are capitalized along w ith otber general fixed assets. 

Long-term debt, such as general obligation bonds, are recognized as a liability of a 
governm ental fund only when due. The rem aining portion of such debt is reported in the 
general long- term  debt account group. 



SOU TH W EBSTER PARISH IND U STRIAL DISTRI CT 
N otes to Financial Statem ents 

D ecem ber 31, 1997 

D. Basis of accounting - The financial reporting treatment applied to a fund is detennined by 
its m easurelneut focus. All govern m ental funds are accotmted for using a current 
financial resources m easurem ent focus. W ith this m easurem ent focus, only current assets 
and current liabilities generally are included on the balance sheet. Operatin g statem ents 

for these funds present increases and decreases in net current assets. 

The m odified accrual basis of accounting is used for reporting all govern m ental fund 
types. Under the m odified accrual basis of accountin g, revenues are recognized when 
susceptible to accrual; that is, when they becom e both m easurable and available. 
"M easurable" m eans the am ount of the transaction can be determ ined and "available" 
m eans collectible w ithin the current period or soon enough thereafter to be used to pay 

liabilities of the current period. 

Tile D istrict uses the follow ing practices in recording revenues and expenditures 

Revenues - A d valorem taxes are recorded in the year the taxes are due and payable. Ad 
valorem  taxes are assessed on a calendar year basis and attach as an enforceable lien and 
becom e due and payable on the date the tax rolls are filed with tile recorder of m ortgages 
Louisiana Revised Statute 47:1993 requires fllat the tax roll be filed on or before 
N ovem ber 15 of each year. A d valorem  taxes becom e delinquent if not paid by 
D ecem ber 31. Th e taxes are norm ally collected in D ecem ber of the current year and 
January and February of the ensuing year. 

hTtergovernm ental revenues are recorded when the D istrict is entitled to the funds 

bTterest income on deposits is recorded m onthly when the interest is earn ed and credited 
to tile account. 

Expenditures - W ith the m odified accrual basis of accounting, expenditures are generally 
recognized when the related fund liability is in curred, except that the principal and 
interest on general long-term debt is recognized when due. 

Other financing sources - Proceeds from the sale of long-term bonds are accounted for as 
an other financing source and are recognized when the underlying events occur. 



SOU TH  W EBSTER PA RISH  IND USTRIA L DISTRICT 
N otes to Financial Statem ents 

December 31, 1997 

E. Budget practices - The District adopts and controls budgets and the object level of 
expenditures. Appropriations lapse at year- end mad m ust be reappropriated for the 
following year to be expended. All changes to the original budget m ust be approved by 
the Board of Conunissioners. 

For flae year ended December 3 l, 1997, the District adopted a combined budget (cash 
basis) for the general fund and debt service fund. 

The revenues and expenditures, for the year ended Decem ber 31, 1997, as shown on page 
are reconciled w ith the am ounts reflected on the budget com parsions on page as follows: 

Year Ended 1997 General Fund Debt Service Fund 

Excess (deficiency) of revenues 
and other sources over (under) 
expenditures an d other uses 

(GAAP Basis) $ 5,458 14,226 

To adjust for: 
Revenue accruals - net 
Principal received on notes receivable 19,391 

Excess (deficiency)of revenues 
an d other sources over (under) 
expenditures and other uses 

(Cash Basis) $ 24=~ d~  

(14,226) 

F. Cash - Under state law, the District m ay deposit funds within a fiscal agent bank 
organized under the laws of the State of Louisiana, the law s of any other state in the 
union, or the laws of the United States. The District m ay invest in United States bonds, 
treasury notes, or certificates and tim e deposits of state banks organized under Louisiana 

law and national banks having principal offices in Louisiana. 

G . Total columns on combined statements - Total colum ns on com bined statem ents are 
captioned "M em orandum Only" to indicate that they are presented only to facilitate 
financial analysis. Data in these columns do not present financial position, results of 
operations, or changes in financial position in conform ity with generally accepted 
accounting principles. N either is such data com parable to a consolidation. 



2. Levied taxes 

SOU TH W EBSTER PARISH IND U STRIAL DISTRI CT 
N otes to Financial Stalem an ts 

D ecem ber 31, 1997 

A resolution by the District's Board of Com m issioners to authorize a special ad valorem tax 

levy on all property subject to taxation in the Industrial District to 4.33 mills was adopted 
October 28, 1996. Said millage is rolled forward due to adjusted millage after reapprais- 
al/reassessm ent. 

For the year ended December 31, 1997, taxes of $230,931 were levied on property with 
assessed valuations totaling $53,332,046. The receivable am ount at Decem ber 31, 1997, was 
$230,931. 

3. Restricted assets - debt sinkimz fire d 

Under the term s of the governing docum ents related to the General Obligation Bonds, dated 
M arcia 1, 1990, the D istrict is to place all proceeds received each year from its ad valorem tax 
into a debt sinking fund. These funds w ill be used to reduce the indebtedness associated with 
the G eneral Obligation Bonds. Each year after the District has m et its scheduled obligation to 
the debtors for that particular year, it is perm itted to w ithdraw and redirect any rem aining 
funds to other uses as deem ed necessary by the Board of Com m issioners. 

Restricled assets balance at D ecem ber 31, 1997 

D ebt Sinking Fund 

4. Cash and cash equivalents - For reporting purposes, cash and cash equivalents include cash 
and dem and deposits. At D ecem ber 31, 1997, the District had cash and cash equivalents w ith 
a book balance of $45,309 and a bank balance of $45,309. 

According to Statem ent N o. 3 of the Govermnental Accounting Standards Board, the am otmt 
of the total bank balance m ust be classified in three categories of risk defined as follow s: 

Category 1 - hlsured or collateralized with securities held by the entity or by its agent in 
the entity's nam e. 

Category  2 - Collateralized with securities held by the pledging financial institution's 
trust departm ent or agent in the entity's nam e. 



SOUTH W EBSTER PARISH IND U STRIA L DISTRICT 
N otes to Financial Statem ents 

Decem ber 31, 1997 

Category 3 - Uncollateralized. (This includes any bank balance that is collateralized 
w ith securities held by the pledging financial institution, or by its trust 

department or agent, but not in the entity's name.) 

111 accordance with GASB No. 3, the District's bank  balance of $45,309 is classified as 
Category 1. 

5. Chanees in eeneral tTxed assets 

A sum m ary  of changes in general fixed assets follow s 

Land 

Land Im provem ents 
Buildings 
Park Equipm ent 
Construction in progress 
Total 

6. Chanees in lone-term debt 

Balance 

12-31-96 
$ 579,278 
1,078,042 

439,030 
4,190 

$2~2dL0_o~5 @  

Additions Deletions 

1,435 

Balance 
12-31-97 
579,278 

1,079,477 

439,030 
4,190 

2 ]~!Q~ 97~ 

The follow ing is a sunm lary of long-term  obligation transactions of the D istrict for the year 
ended D ecem ber 31, 1997: 

Bonds N otes 
Payable Payable Total 

Long-term obligations 
payable at 12-31-96 
A dditions 
Reductions 
Long-term obligations 
payable at 12-31-97 

$ 540,000 175,000 715,000 

(115,000) (115,000) 

Bonds payable at D ecem ber 31, 1997, is com prised of the follow ing issue 

$1,000,000 Taxable General Obligation Bonds, Series 1990, dated 3/1/90 due in annual 
installm ents through M arch 1, 2000; interest vary ing from 12% to 8.5% ; secured by levy and 
collection ofad valorem  taxes. 



SOU TH W EBSTER PARISH INDU STRIAL DISTRICT 
N otes to Financial Statem ents 

Decem ber 31, 1997 

N otes payable at D ecem ber 31, 1997, is com prised of the follow ing 

$175,000 long-term note payable to M inden Bmlk & Trust Company and Peoples Bank & 
Tru st Company co-jointly, "interest only" payments are due from 1997 to 1999 at 6% , 
voluntary principal paym ents m ay be m ade by the D istrict during this period, but are not 
required. Beginn ing in the year 2000, m onthly principal and interest paym ents w ill be 
required based on an agreed upon am ortization period. The general fixed assets of the 
industrial park are pledged as collateral for the loan. 

The ann ual requirelnents to am ortize the debt outstanding as of Decem ber 31, 1997 
including interest paym ents, are as follow s: 

Year Ending 
D ecem ber31 

1998 

1999 
2000 
2001 

Totals 

Principal 
125,000 
145,000 
155,000 

!75,000 
$~09~000 

Interest 

41,313 
29,838 
17,088 

IO,50Q 
98,73_9 

Total 
166,313 
174,838 
172,088 
185,500 

Note Receivable from Tango Trucking - In accordance with the terms of a Lease Agreement 
dated September 13, 1995, the District agreed to loan Tango Transport, Inc. $250,000 upon 
the start of construction of its corporate headquarters on 9.5 acres of land located within the 
District. On January  25, 1996, the D istrict executed a loan agreem ent to loan Tango up to 

$250,000 at an annual interest rate of six (6%) percent for a period often years, payable in 
120 monthly installments of $2,775.51 with the first payment being due on or before July 1, 
1996. On M arch 28, 1996, the District sold the 9.85 acres of land to Tango for $985. The 
District currently holds a second m ortgage on the 9.85 acres of land with improvem ents as 
security for the $250,000 note receivable. M inden Bank & Trust Company holds the first 
m ortgage on the property as security for a $750,000 loan to Tango. 



SOUTH W EBSTER PARISH INDU STRIAL DISTRICT 
N oles to Financial Statem ents 

D ecem ber 31, 1997 

8. M embers o~the Board of Commissioners 

The follow ing serve on the Board of Com m issioners w ithout com pensation 

M arcus W ren 
Rickey Killian 
Sue Gruber 
Lloyd Beatty 
Pare Bloxom  
Paul K itchens 
George M clnnis 
Jam es Sm ith 

President 
Vice-President 
Secretary 

Com m issioner 
Conm fissioner 
Connnissioner 
Com m issioner 
Com m issioner 



SOUTH W EBSTER IND U STRIAL DISTRICT 
M inden, louisiana 

Sum m ary of Prior Year Findings 
A s of and for the year ended D ecem ber 31, 1997 

h~ the audit report issued for the year ended December 31, 1996, there were four (4) findings 
noted that w ere reported. 

1. BUD GET AD OPTION  PROCED URES 

The State of Louisiana in Revised State 39:1305 requires that the proposed budget shall be 
completed and submitted to the Board for approval no later than fifteen (15) days prior to the 
beginning of each fiscal year. All necessary action to adopt, finalize and inaplem ent the 
budget m ust be com pleted prior to the begimaing of each fiscal year. If the total proposed 
expenditures exceed $250,000, the political entity shall cause to be published a notice slating 
that the proposed budget is available for public inspection. The notice shall be published at 

least ten (10) days prior to the dale of the public hearing. W e recommended that the District 
change its budget adoption procedures to insure that the budgets for the General Fund and 
Debt Service Fund be com pleted in a tim ely m anner according to Louisiana budget law s. 

This finding has not been resolved. The D istrict's 1997 budget w as adopted on January  29 
1997, in violation of Louisiana budget laws as noted in our Corrective A ction Plan. 

2. BALAN CED BUD GET 

Th e Slate of Louisiana in Revised Statute 39:1304 requires that the total of proposed 
expenditures shall not exceed the total of estim ated funds available for the ensuing fiscal year 
W e advised the D istrict to adhere to Louisiana budget law s in adopted balanced budgets. 

This finding has been resolved, the D istrict adopted a balanced budget for the fiscal year 
ending Decem ber 31, 1997. 

3. DEBTAPPRO VAL PRO CED URES 

Th e Stale of Louisiana Constitution Article 7, Section 8, requires that no state govern m ental 
unit or district has the authority to borrow m oney, incur debt, or to issue bonds w ithout the 
consent of the State Bond Com m ission unless the debt incurred is repaid w itlfin ninety days. 
The D istrict borrow ed funds totaling $250,000 from local banks during 1996. W e 
recom m ended that the D istrict take all necessary steps to obtain approval of the Stale Bond 
Com m ission before incurring debt. 
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This finding has been resolved. Th e D istrict has cleared the finding w ith the Stme Bond 
Com m ission, and no additional debt was incurred by the District during the year ended 
Decem ber 31, 1997. 

4. LOANS FOR ECON OM IC DEVELOPM EN T 

During the fiscal year 1996, the District loaned $250,000 to a business to relocate and 
construct its corporate headquarters within the Industrial Park. W e recom m ended that the 
D istrict establish a written policy for the purpose of econom ic developm ent in com pliance 
w ith Louisiana law s and regulations 

This finding has been cleared by the District's decision to consult in future instances with the 
Louisiana Departm ent of Econom ic Developm ent for guidance o11 the proper procedures to be 
followed in loaning fu nds to private com panies for econom ic developm ent. 



SOUTH W EBSTER PARISH IND U STRI AL DISTRI CT 
M inden, Louisiana 

CoiTective Action Plan 
A s of and for the year ended D ecem ber 31, 1997 

Tile following details m anagem ent's response to the findings noted as a result of perform ing 
agreed upon procedures on m anagem ent's representations contained in the Louisiana Attestation 

Questionnaire: 

FINDING : Budeet AdoDtion Procedures 
The State of Louisiana i,a Revised Statute 39:1305 requires that the proposed budget shall be 

completed and submitted to the Board for approval no later than fifteen (15) days prior to the 
beginning of each fiscal year. A ll necessary action to adopt, finalize and im plem ent the budget 
m ust be completed prior to the beginning of each fiscal year. If the total proposed expenditures 
exceed $250,000, the political entity shall cause to be published a notice stating that the proposed 
budget is available for public inspection. The notice shall be published at least ten (10) days 
prior to the date of the public heari,lg. The D istrict's 1997 budget w as approved and adopted by 
the Board on January 29, 1997. W e recom ,nend that the D istrict change its budget adoption 
procedures to insure that budgets for the General Fund and Debt Se~wice Fund be com pleted in a 
tim ely m anner according to Louisiana budget law s. 

M anagem ent's response: 
M anagem ent i,ltends to fully com ply w ith Louisiana's budget adoption requirem ents. The 
District's 1998 budget was subm itted to the Board for approval on August 21, 1997 and adopted 
by the Board on October 15, 1997. 

FINDIN G : Budgeting 
A ctual revenues and expenditures exceeded budgeted am ounts by m ore than 5%  

M anagem ent's response: 
M anagem ent intends to m onitor revenues and expenditures m ore closely in order to m ake 
necessary am e,adm ents to the budget for unfavorable variances noted, as required by LSA-RS 
39:1310. 

Signature 

Date: June 30. 1998 
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