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T 

To the Board of Commissioners 
Cadeville W ater District 
W est M onroe, Louisiana 

1111 NORTH 19TH STREET 
M ONROE, LOUISIANA 7120 [ 

In our opinion, the general purpose financial statements referred to above present fairly, in all 
material respects, the financial position of the Cadeville W ater District at December 31, 1997 and 1996, 
and the results of its operations and cash flows for the years then ended, in conformity with generally 
accepted accounting principles. 

In accordance with Government Auditing Standards, we have also issued our report dated M ay 
15, 1998, on our consideration of Cadeville W ater District's intern al control over finan cial reporting an d 
our tests of its complian ce with certain provisions of laws, regulations, contracts an d gran ts. 

M onroe, Lo uisian a 
M ay 15, 1998 



ASSETS 

Current Assets 
Cash and Cash Equivalents (Note 2) 
Accounts Receivable, Net of Allowance 
for Uncollectibles (N ote 3) 

Total Current Assets 

Restricted Assets 
Certificate of Deposit for Reserve 

Other Assets 
Bond Issue Costs 

TOTAL ASSETS 

(N ote 4) 

Current LmbditJes 
Accounts Payable 
Retainage Payable 
Accrued Expenses 
Refundable Deposits 
Current Portions of Long-Term Liabilities 

Total Current Liabilities 

Long-Term Liabilities 
W ater Revenue Refunding Bonds (N ote 6) 

Ot her Credits 
Unearned Discount on Bonds 

Total Liabilities and Other Credits 

Retained Eam lags 
Reserved for Depreciation Fund 
Unreserv ed 

Total Retained Earnings 

Total Eq uity 

TOTAL LIABILITIES AND OTHER CREDITS 
AND FUND EQUITY 

1997 

$ 68,321 

18,651 
86,972 

18,000 

642,347 

2,037 

$Z49.356 

$ 6,368 
11,696 
2,063 
4,325 
33,960 
58,412 

December 31 

$ 154,634 

18,074 
172,708 

18,000 

542,603 

2,648 

$ 735.959 

$ 3,096 

2,599 
3,475 
30,866 
40,036 

206,170 240,163 

19,906 

284,488 

52,483 
140,000 
192,483 

18,000 
254,385 
272,385 

464,868 

$ 749.356 

The accompanying notes are an integral part of these financial statements 
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28,992 

309,191 

51,008 
140,000 
191,008 

18,000 
217,760 
235,760 

426,768 

$ 735.959 



Operating Revenues 
Charges and Fees 

CADEVILLE W ATE R DISTRICT 
STATEM ENTS OF REVEN UES, EXPENSES 
AND CHANGES IN RETAIN ED EARNINGS 

PROPRIETARY FUN D TYPE - ENTERPRISE FI ~ D 

Operatin~ Expenses 
Purchases of Services 
M aterials and Supplies 
Other 
Utilities 
Depreciation 

Total Operating Expenses 

N onooeratm c, Revenues (Expenses 
Interest Incom e 
Iaterest Expe nse 
Am ortization of Bond Issue Costs 

Total Nonoperating Revenues (Expe nses) 

Net Income 

Retained Earn ings - Beginning, of Yea 

Year  Ended 
December 31, 

1997 1996 

$174,286 $170,393 

39,197 
28,349 
8,190 
9,551 
45,638 
130,925 

33,853 
28,117 
8,708 
15,860 
40,070 
126,608 

43,361 43,785 

5,065 
( ll,190) 
( 611) 
( 6,736) 

5,867 
( 13,117) 
L  548~ 
L  7,798) 

36,625 35,987 

235,760 199,773 

The accompan ying notes are an  integral part of these finan cial statements 
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Cash Flows from Ooeratm~ ActlvJtle 
Net Incom e 
Adjustments to Recon~ tie Net Income 
To Net Cash Provided by 
Operating Activities: 

Depreciation and Amortization 
Earned Discount on Bonds 
Increase in Accounts Receivable 
Increase (Decrease) in Accounts Payable 
Increase in Retainage Payable 
Decrease in Accrued Expenses 
Increas e in Refundable Deposits 
Net Cas h Provided by Operating Activities 

Cash Flows from Caoital and Related Financin~ Activities 
Increas e in Contributed Capital - M emberships 
Bond Principal Payments 

Net Cash Used by Capital and Related 
Financing Activities 

Purchases of Property, Plant an d Equipment 
Net Cas h Used by Investing Activities 

Net Increase (Decrease) in Cash and Cash Eouivalents 

Cash and Cash Eauivalents at Be~innin~ of Yea 

CASH AND CASH EOUIVALENTS AT END OF YEAR 

Year Ended 
Decem ber 31, 

$ 36,625 $ 35,987 

45,638 
( 9,086) 
( 577) 

3,272 
11,696 

( 536) 
85O 

87,882 

1,475 
( 30,866) 

( 29,391) 

(144,804) 
(144,804) 

The accompanying notes are an  integral part of these finan cial statements. 
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40,070 
( 9,375) 
( 1,353) 
( 146) 

( 285) 
1,200 
66,098 

2,600 
( 27,058) 

( 24,458) 

_(_ 14,064) 
( 14,064) 

27,576 

127,058 

$ 154.634 



CADEVILLE W ATER DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEARS END ED DECEM B ER 31 1997 AND 1996 

Introduction 

The Cadeville W ater District is a component unit of the Police Jury of Ouaehita Parish. The 
waterworks district was created by Ordinance No. 7455 dated September 15, 1975. The 
waterw orks district was created  to provide water services within the District. The Agency is 
governed by a Board of five Comm issioners. The Board of Comm issioners has absolute control 
and authority over the waterw orks in the District. The Commissioners meet at least once every 
sixty days, and they serve without remun eration. 

Note 1 - Summary of Sl~n]fican t Aecountm~ Polic~e 

A. BASIS OF PRESENTATION 

B. RE PORTING ENTITY 

As the governing authority of the parish, for reporting purposes, the Ouachita Parish Police Jury 
is the financial repo rting entity for Ouachita Parish. Th e financial reporting entity consists of(a) 
the primary government (po lice jury), (b) organizations for which the primary government is 
financially accountable, and (e) other organizations for which nature and significan ce of their 
relationship with the primary government are such that exclusion would cause the repo rting 
entity's financial statements to be misleading or incomplete. 

1. Appo inting a voting majority of an organization's governing body, and 

a. Th e ability of the po lice jury to impo se its will on that organization and/or 

b. The po tential for the organiza tion to provide specific finan cial be nefits to or 
impose specific financial burdens on the po lice jury. 



Note 1 - Summary of Significant Accounting Policies (Continued) 

2. Organ izations for which the police jury does not appoint a voting majority but are 
fiscally dependent on the police jury. 

3. Or ganizations for which the repo rting entity finan cial statements would be misleading 
if data of the organ ization is not included because oftbe  nature or significance of the 
relationship. 

Because the police jury appoints a voting majority of its governing body, the Cadeville Water 
District was determined to be  a compo nent unit of the Ouachita Parish Police Jury, the financial 
repo rting entity. The accompanying financial statements present information only on the funds 
maintained by the District and do not present information on the police jury, the general 
govem man t service s provided  by that governmental unit, or the other govem man tal units that 
comprise the finan cial reporting entity. 

The Cadeville W ater District is organized and operated  on a fund basis whereby a self-balan cing 
set of accounts (Enterprise Fund) is maintained that comprises its assets, liabilities, fund equity, 
revenues, and expe nse s. Th e operations are finan ce d and operated  in a manner similar to a 
private business enterprise, where the intent of the governing body is that the co st (expenses, 
including depreciation) of providing services on a co ntinuing basis be financed or recovered 
primarily through use r charges. 

D. BASIS OF ACCOUNTING 

The accoun ting an d financial repo rting treatment applied to a fund is determ ined  by its 
measurement focus. The Enterprise Fund is accounted for on a flow of economic resource s 
measurement focus an d a determ ination of net income and capital maintenance . W ith this 
meas urement foc us, all assets and all liabilities as sociated  with the ope ration of this fund is 
included  on the balan ce sheet. Th e Enterprise Fund use s the accrual basis of accounting. W ater 
fee revenues are recogn ized when earned  an d expe nses are recognized at the time liabilities are 
incurred. 

E. USE OF ESTIM ATES 

Th e preparation of financial statements in conformity with generally accepted  accounting 
principles requires management to make estim ates and as sumptions that affec t the repo rted 
amounts of as sets and liabilities an d disclosure of eomingent as sets and liabilities at the date of 
the finan cial statemen ts an d the repo rted  amounts of revenues an d expe nse s during the repo rting 
period. Actual results could differ from those estim ates. 



Note 1 - Summary of Significant Accountin+ Poh'c~e 

F. CASH AND CASH EQUIVALENTS 

H. LON G-TERM  LIA BILITIES 

(Continued) 

Long-term liabilities are recognized within the Enterprise Fund. 

Some portions of retained earnings are reserved to indicate that a po rtion of retained earnings is 
legally reslricted to a specific future use and is not available for appropriation or expenses. 

J. RECLASSIFICATIONS 

Certain 1996 amounts have been reclassified to conform  to current year financial statement 
presentation. 



Note 2 - 

CADEVILLE W ATER DISTRICT 
NOTES TO FIN ANCIAL STATEM ENTS 

FOR THE YEARS ENDED DECEM BER 31. 1997 AND 1906 

The District has cash and cash equivalents (book balances) totaling $68,321 an d $154,634 as 
follows: 

Decem ber 31, 
! 997 1996 

Demand Deposits $13,419 $ 17,134 
M oney M arket Accounts 54,902 137,500 

Total $ 68.321 $ 154.63
_
44 

Th ese deposits are stated at co st, which approximates market. Under state law, these depo sits (or the 
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities 
owned  by the fiscal agent bank. The market value of the pledged securities plus the federal deposit 
insurance must at all times equal the amount on depo sit with the fiscal agent. These securities are 
held in the nam e of the pledging fiscal agent bank in a holding or custodial bank that is mutually 
acce ptable to both parties. At December 31, 1997 an d 1996, the District had $85,924 and $174,820 
in deposits (collected bank balances). These deposits were secured from risk by Federal Depo sit 
in surance. 

At Dece mbe r 31, 1997 an d 1996, the District's accounts receivable consisted  of th e following: 

December 31, 

W ater Accounts Rece ivable 
Less: Allowan ce for Doubtfuls 

TOTAL 

1997 

$19,751 
(1300) 

$ 18:651 

1996 

$ 19,174 
(1,100) 



CADEVILLE W ATER DISTRICT 
NOTES TO FINANCIAL STATEM EN rR 

Note 4 - Prooertv. Plant and Eauiomen 

A summ ary of property, plant and equipment is as follows: 

W ater System 
Construction in Progress 
Less: Accumulated Depreciation 

Net Depreciable Assets 
Land 

TOTAL PROPERTY, PLANT 
AND EQUIPMENT 

December 31 

$ 1,140,269 
11,696 

( 512,118) 
639,847 

__  2,500 

$1,008,084 

( 466,481) 
541,603 
1,000 

~ _642~_~  $ 542.603 

Depreciation expense was $45,638 and $40,070 in 1997 an d 1996, respectively 

Restricted assets consist of a ce rtificate of deposit reserved as  a depreciation fund. The certificate 
has a maturity date of six months from the issue date and is secured by federal depo sit insurance. 

Note 6 - Long-Term Liabilities 

Lo ng-term  liabilities, including amounts currently payable consists of: 

Balan ce 
December 31 

1996 
W ater Revenue Refunding 
Bonds, Bearing Interest at 
11% , Payable April 1 and 
Octobe r 1 Th rough April, 
2001. $112,855 

W ater Revenue Refunding 
Bonds, Bearing Interest at 
6.125% , Payable M onthly 
Through  December, 2008. 158,17a 

TOTALS 

Balance 
Decembe r 31 

1997 

$ 21,627 $ 91,228 

9,272 

$ 30.899 

148,902 

$ 240.130 



Note 6 - Long-Term Liabilities (continued) 

The required annual principal an d interest payments for long-term liabilities outstanding at 
December 31, 1997, are as follows: 

1998 
1999 
2000 
2001 
2002 

2003 - 2008 

Principal Interest Total 

$ 33,960 
37,287 
40,871 
22,271 
12,541 
9~,200 

$17,573 
14,150 
10,378 
7,466 
6,147 
18.425 

$ 51,533 
51,437 
51,249 
29,737 
18,688 
111,625 

Cash paid for interest was $'20,673 and $23,415 in 1997 an d 1996, respectively 

The District leases land under a long-term operating lease agreement. The future minim um lease 
pa yments are as follows: 

1998 
1999 
2000 
2001 
2002 

$ 450 
$ 450 
$ 450 
$ 500 
$ 5O0 

At December 31, 1997, the District had the following insurance coverages in force: 

Prope rty 

Liability 

Fidelity Bond 

Coverage 
Am ount 

$ 186,450 

$1,0O0 ,O0 0 

$ 75,000 

lo 

Expiration 
Date of 
Policy 

10/01/98 

10/01/98 

02/14/99 
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LITTLE &  C O M PA N Y 
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REPORT ON COM PLIANCE AND ON IN TERNAL CONTROL 
OVER FIN ANCIAL REPORTIN G BASED ON AN AUDIT OF 

111 I NORTH 19TH STREET 
M ONROE, LOUISIANA 71201 

FIN ANCIAL STA'[ EM ENTS PERFORM ED IN  ACCORDANCE W ITH 

To The Board of Comm issioners 
Cadeville W ater District 
W est M onroe, Louisiana 

GO ~ EIrVII [ENTA UD1TING STANDARDS 

W e have audited the component unit financial statements of the Cadeville W ater District, a component unit of 
Ouachita Parish Police Jury, as of and for the year ended December 31, 1997, and have issued our report thereon 
dated M ay 15, 1998. W e conducted our audit in accordance with generally accepted auditing standards an d the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of th e United States. 

Compliance 

As part of obtaining reasonable assurance about whether th e Cadeville W ater District componen t unit statements 
are free of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grants, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of 
our tests disclosed no instan ces of noncompliance that are required to be reported under Government Auditing 
Standards. 

Internal Control Over Financial Ren ortin~ 

In planning an d perform ing our audit, we considered the Cadeville W ater District internal control over financial 
repo rting in order to determine our auditing procedures for th e purpose of expressing our opinion on the 
component unit financial statements an d not to provide as surance on the internal control over financial reporting. 
Our consideration of the intern al control over financial reporting would not necessarily disclose all matters in the 
intern al control over financial reporting that might be material weaknesses. A material weakness is a condition in 
which the design or operation of one or more of the internal control components does not reduce to a relatively 
low level the risk that misstatements in amounts that would be material in relation to the general purpose financial 
statements being audited may occur and not be detected within a timely period by employees in the norm al course 
of perform ing th eir assigned functions. W e noted no matters involving the internal control over financial 
reporting and its operation that we consider to be material weaknesses. 
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To The Board of Commissioners 
Cadeville W ater District 
Page Two 

There were no prior year audit findings 

This report is intended for the inform ation of management. However, this report is a matter of public record and 
its distribution is not limited. 

M onroe, Louisiana 
M ay 15, 1998 
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FOR THE YEAR EN DED DECEM I3FR 31 1997 

W e have audited the component unit financial statements of Cadeville W ater District as of and for the year 
ended December 31, 1997, and have issued our report thereon dated M ay 15, 1998. W e conducted our audit 
in accordance with generally accepted auditing standards and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States. Our 
audit of the financial statements as of December 31, 1997, resulted in an unqualified opinion. 

Section I - Summary of Auditor's Renorts 

A. Report on Internal Control and Compliance M aterial to the Financial Statements 

Internal Control 
M aterial W eaknesses yes X no Reportable Conditions

__  
yes X no 

Compliance 
Compliance M aterial to Financial Statements

__  
yes X no 

B. Federal Awar ds - N/A 

Internal Control 
M aterial W eakn esses 

__  
yes no Reportable Conditions 

__  yes no 

Type of Opin ion on Compliance 
For Major Programs 

Unqualified 
__  Qualified __  

Disclaim er 
__  

Adverse 
__  

Are their findings required to be reported in accordance with Circular A-133, Section 
~ 5 ] 0(a)? 

C. Identification of Major Programs: N/A 

CFDA Number(s) Name of Federal Program (or cluster) 

Dollar threshold used to distinguish between Type A and Type B Programs $ N/A 

Is the auditee a "low-risk" auditee, as defined by OM B Circular A-133? 
__  

yes __  no N/A 

Section II - Financml Statement Findings 

No matters were reported. 

Section Ili - Federal Award Findings and Ouestioned Costs - N/A 



Section I - Internal Control and Comoliance M aterial to the Financial Statements 

No findings were reported under this section 

Section II - Intern al Control and Compliance M aterial to Federal Awards 

This section is not applicable for this entity 

Section III - M anagement Letter 

No management letter was issued. 

15 



CADEVILLE W ATER DISTRICT 
M ANAGEM ENT'S CORRECTIVE ACTION PLAN 

FOR THE YEAR ENDED DECEM BER 31 1997 

Section I - Internal Control and Comoliance M aterial to the Financial Statements 

N o findings were reported under this section. 

Section II - Intern al Control and Comoliance M aterial to Federal Awards 

This section is not applicable for this entity 

No m anagement letter was issued. 
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