
 

R!IOTIVF[.~ 

98 Jllt~ 26 At~ I1:24 

O~rlctM  

F inancial R ep ort 

Terrebonne Parish Fire D istrict N o. 10 

~lnCler 
report 
Copy of 
ted lo 
entity ; 
o/field, is

. 

(-x-~ b t ,: c i 
R o uB

.. e c4 
tor arid 

office oi 
~'~lease 

Theriot, L ouisiana 

D ecem ber 31, 1997 

'7 I_.{; 



Introductory Section 

Title Page 

Table of Contents 

Financial Section 

Terrebonne Parish Fire District N o. 10 

Independent A uditor's Report 

Decem ber 31, 1997 

Com bined Balance Sheet - Govenunental Fund Types an d 
A ccount Groups 

Page 
N um ber 

A 2 -3 

Com bined Statem ent of Revenues, Expenditures an d Chan ges in 
Fund Balances - G ovenmaental Fund Types B 

Statem ent of Revenues, Expenditures an d Changes in Fund Balance - 
Budget and A ctual - G overnm ental Fund Type - G eneral Fund 

N otes to Financial Statem ents 

Special R eport O f C ertified Public A ccountants 

Report on Com pliance and on Internal Control Over Financial 
Reporting Based on an Audit of G eneral-Purpose Financial 
Statem ents Perform ed in A ccordan ce w ith G overnm ent 
Auditing Standm ds 

Schedule of Findings 

R eports By M anagem ent 

Schedule of Prior Y ear Findings 

M anagem ent's Corrective A ction Plan  

C 

D 

5 

6 -17 

18 -19 

20 

21 

22 



B o u rg e o is B e n n e tt 

N D EPEN D EN T A U D ITO R 'S R EPO R T 

To the Board of Conunissioners, 
Terrebonne Parish Fire District N o. 10, 
Theriot, Louisiana. 

W e have audited the accom panying general-purpose financial statem ents of Terrebonne 

Parish Fire District No. 10 (the District), a component unit of the Terrebonne Parish Consolidated 
Govern m ent, as of and for the year ended Decem ber 31, 1997 as listed in th e table of contents. These 
general-purp ose financial statem ents ar e the responsibility of the D istrict's m an agem ent. O ur respon- 

sibility is to express an opinion on th ese general-purp ose finan cial statements based on our audit. 

W e conducted our audit in accordan ce with generally accepted auditing standards and the 
standards applicable to financial audits contained in Govermnent Auditing Standards, issued by the 
Com ptroller G eneral of the United States. Those stan dar ds require that w e plan and perform the audit 
to obtain reasonable assuran ce about wheth er th e finan cial statem ents are free of m aterial m isstate- 
m ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts an d disclosures 
in the financial statem ents. An audit also includes assessing the accounting principles used and 
significan t estim ates m ade by m an agem ent, as w ell as evaluating the overall financial statem ent 
presentation. W e believe th at our audit provides a reasonable basis for our opinion. 

In our opinion, tile general-purp ose finan cial statem ents referred to above present fairly, in 
all m aterial respects, the finan cial position of th e Terrebo~m e Parish Fire District N o. 10 as of 
Decem ber 31, 1997, and the results of its operations for tile year  then ended in conform ity w ith 
generally accepted accounting principles. 

In accordance with Governm ent Auditing Standar ds, w e have also issued our report dated 
M ay 18, 1998 on our consideration of Terrebomle Par ish Fire District No. 1 O's internal control over 
finan cial reporling and our tests of its com plian ce w ith certain provisions of laws, regulations, 
contracts an d grants 

H oum a, La., 
M ay 18, 1998 

1340 W esl 'Palm el I~lvd, Suite 430 
PO l~ox 2168 
Ilouraa, I,A 70361-2168 
Phone (504) 868-0139 
F~ (504) 879-1940 

Cerlified Public 
Accountants I ~oltsulisnls 

A Limited Liability Company 

Certified Public A ccountan ts 

P.O Box 60600 
New Orlemls, I.A 70160 0600 
Heritage Plaza, Suite 800 
Phone (504) 8314949 
Fmx (504) 833-9093 

504 W est S~ond Strut 
P.O Box 1205 
l'hibodaux, LA 70302-1205 
Phone (504) 447-5243 



A ssets 

C O M BIN ED BA LAN CE SH EET 
G O V ERN M ENTA L FUND TY PES AND A CCO UNT G RO UPS 

Terrebonne Parish Fire District N o. 10 

D ecem ber 31, 1997 

A SSETS A N D O TH ER DEBITS 

Cash 
Receivables - taxes 
D ue from  other governm ental units 
Fixed assets 

O ther D ebits 
A m ount available in D ebt Service Fund 

Total assels and other debits 

LIABILITIES, EQUITY AND OTHER CREDITS 

Liabilities 
Accounts payable and accrued expenditures 
D ue to Ten'ebonne Parish 
Consolidated G ovcrm nent 

G eneral obligation bonds 

Total liabilities 

Equity and O ther C redits 
Investm ent in general fixed assets 
Fund balances: 
Reserv ed - debt service 
Unreserved 

Total equily and other credits 

Total liabilities, equity and other credits 

See notes to financial statem ents 

G overn m ental Fund Types 

General 

$ 70,439 
9,307 

181,096 

$ 260,842 

$ 2,989 

56,369 

59,358 

201,484 

201,484 

$ 260,842 

Debt 
Service 

$ 11,940 
351 

6,629 

$ 18,920 

$ 15,000 
3,920 

18,920 

$ 18,920 



 

Accotm t Groups 
G eneral General 
Fixed 
A ssets 

216,711 

$ 216,711 

$ 216,711 

216,711 

$ 216,711 

Long-Term 
Debt 

15,000 

$ 15,000 

15,000 

$ 15,000 

Total 

(Memorandum 
Only) 

82,379 
9,658 

187,725 
216,711 

15,000 

$ 511,473 

$ 2,989 

56,369 
15,000 

74,358 

216,711 

15,000 
205,404 

437,115 

$ 511,473 

Exhibit A 



R evenues 
Taxes 

C O M BIN ED STA TEM ENT O F REV EN U ES. EX PEN DITUR ES A N D 
D TY PES 

Intergovernm ental: 
State of Louisiana: 
State revenue sharing 
Fire insurance tax 
Supplem ental pay 

M iscellaneous: 
Interest 
Other 

Total revenues 

Terrebonne Parish Fire District N o. 10 

Expenditures 
Current: 
G eneral G overnm ent: 
Ad valorem tax adjustment 
Ad valorem tax  deductions 

For the year ended D ecember 31, 1997 

Total general governm ent 

Public Safety: 
Personal services 
Supplies and m aterials 
Other serv ices an d char ges 
Repairs and m aintenan ce 
Capital expenditures 

General 
Debt 
Serv ice 

$ 203,764 $ 7,693 

8,374 
8,086 
6,672 

6,587 
119 

233.602 

950 
10,453 

11,403 

99,513 
1,399 

39,554 
74,150 
30,724 

Total public safety 345,340 

D ebt Service: 
Principal retirem ent 
Interest an d fiscal char ges 

Total debt service 

Total expenditures 356,743 

Deficiency of Revenues Over Expenditures (123,141) 

Fund Balances 
Beginning of year 

End of year 

See notes to financial statem ents 

324,625 

$ 201,484 

646 

8.339 

9 
395 

404 

15,000 
1,289 

16,289 

16,693 

(8,354) 

27,274 

$ 18,920 

Exhibit B 

Total 
(Memorandum 

Only) 

$ 211,457 

8,374 
8,086 
6,672 

7,233 
119 

241,941 

959 
10,848 

11,807 

99,513 
1,399 

39,554 
74,150 
130,724 

345,340 

15,000 
1,289 

16,289 

373,436 

(131,495) 

351,899 

$ 220,404 



Terrebonne Parish Fire District N o. 10 

For the year ended December 31, 1997 

R evenues 
Taxes 
lntergovernm ental: 
State of Louisiana: 
State revenue sharing 
Fire insurance tax 
Supplem ental pay 

M iscellaneous: 
Interest 
O ther 

Total revenues 

Expenditures 
Current: 
General Governm ent: 
Ad valorem tax adjustm ent 
A d valorem  tax deductions 

Total general govenlm ent 

Public Safety: 
Personal services 
Supplies and m aterials 
O ther services and charges 
Repairs and m aintenance 
Capital expenditures 

Total public safety 

Total expenditures 

Deficiency of R evenues 
O ver Expenditures 

See notes to finan cial statem ents 

Exhibit C 

Variance 
Budgetary Favorable 
Basis (Unfavorable) 

$ 208,276 $ 205,461 

8,400 
8,100 
6,672 

6,500 
1,100 

8,378 
8,086 
6,672 

6,587 
119 

239,048 235,303 

2,092 
9,884 

11,976 

01,172 
1,900 

40,750 
72,000 
75,000 

290,822 

302,798 

2,092 
9,884 

100,213 
1,462 

40,529 
73,707 
74,600 

290,511 

$ (63,750) $ (67,184) 

$ (2,815) 

(22) 
(14) 

87 
(981).. 

(3,745) 

959 
438 
221 

(1,707) 
40O 

311 

311 



N O TES TO FINA N CIA L STA TEM EN TS 

Terrebonne Parish Fire D istrict N o. 10 

D ecem ber 31, 1997 

N ote 1 - SUM M A R Y O F SIG NIFICA N T A CCO UNTIN G PO LICIES 

Exhibit D 

The accounting policies of the Terrebonne Parish Fire District No. 10 (the District) conform 
to generally accepted accounting principles (GAAP) as applied to governmental units. The 
Govenmaental Accounting Standards Board (GASB) is the accepted standard-setting body 
for establishing governm ental accounting and financial reporting principles. The following 
is a sununary of significant accounting policies: 

a) Reporting Entity 

The District is a component unit of the Terrebonne Parish Consolidated Government (tile 
Parish) and as such, these component unit financial statements will be included in tile 
comprehensive annual fmancial report (CAFR) of file Parish for the year ended Decem- 
ber 3 I, 1997. 

The D istrict has review ed all of its activities and determ ined that there are no potential 
com ponent units which should be included in its financial statem ents. 

b) Fund Accounting 

The District uses funds mad accoun t groups to report on its financial position an d tile 
results of its operations. Fund accounting is designed to dem onstrate legal com pliance 
and to aid finan cial m anagem ent by segregating transactions related to certain govern - 
m ent functions or activities. 

A fund is a separ at e accounting entity w ith a self-balan cing set of accounts. An account 
group, on the other han d, is a financial reporting device designed to provide account- 
ability for certain assets and liabilities that are not recorded in the funds because they do 
not directly affect net expendable available financial resources. 



 

Exhibit D 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Fund Accounting (Continued) 

G overnm ental Funds 

Govern m ental Funds are those through which the governm ental functions of tile 
D istrict ar e financed. The acquisition, use and balan ces of the District's expendable 
finan cial resources and th e related liabilities are accoun ted for through Governm ental 
Funds. The m easurem ent focus is upon determ ination of changes in financial 
position, rather th an upon net incom e determ ination. The follow ing are the Govern- 
m ental Fun ds of th e District: 

G eneral Fund - The General Fund is the general operating fun d of the District. 
It is used to account for all fin an cial resources except th ose that ar e required to be 
accounted for in anoth er fun d. 

D ebt Service Fund - Tile D ebt Service Fund is used to account for the accum ula- 
tion of resources for, and file payment of, general long-term debt principal, 
interest and related costs. 

A ccount G roups 

The General Fixed Assets Account Group is used to account for fixed assets not 
accounted for in proprietau~ or trust funds. The G eneral Long-Term D ebt A ccount 
Group is used to account for general long-term debt and certain other liabilities that 
are not specific liabilities of proprietary or trust funds. 

c) Basis of Accounting 

Basis of accounting refers to when revenues and expenditures ar e recognized in the 
accounts an d reported in the finan cial statem ents. Basis of accounting relates to the 
tim in_g of the m easurem ents m ade, regardless of the m easurem ent focus applied. 

All G overn m ental Funds are accounted for using th e m odified accrual basis of account- 
ing. Their revenues ar e recognized when they becom e m easurable an d available as net 

current assets. Ad valorem taxes an d the related state revenue sharing (lntergovern- 
mental revenue) are considered "measurable" at the time of levy. M iscellaneous rev- 
enues are recorded as revenues when received in cash by the District because th ey are 
generally not m easurable until actually received. 



 

Exhibit D 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

c) Basis of Accounting (Continued) 

Expenditures are generally recognized under the m odified accrual basis of accounting 
when the related fund liability is incurred. An exception to th is general rule is principal 
an d interest on general long-term  debt w hich is recognized w hen due. 

d) Use of Estimates 

The preparation of financial statem ents in conform ity with generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect certain 
reported am ounts and disclosures. Accordingly, actual results could differ from those 
estim ates. 

e) Operating Budgetary Data 

A s required by the Louisiana Revised Statu tes 39:1303, the District adopted an d am ended 
a budget for its General Fund. The budgetary practices included public notice of the 
proposed budget, public inspection of the proposed budget and public hearings on the 
budget prior to adoption. Any mnendm ent involving the transfer of m onies from one 
fun ction to another or increases in expenditures at file functional level m ust be approved 
by the District, All budgeted am ounts w hich are not expended, or obligated through 
contracts, lapse at year end. 

The Statem ent of Revenues, Expenditures an d Changes in Fund Balance - Budget an d 
Actual - Govenunental Fund Type-General Fund is presented on the budgetary basis to 

provide a comparison of actual results with the budget. The major differences between 
the budgetary basis and GAA P basis are that: 

a) Revenues are recorded when received in cash (budgetary basis) as opposed to 
when measurable an d available (GAAP basis). 

b) Expenditures are recorded when paid in cash (budgetary basis) as opposed to 
when the liability is incurred (GAAP) basis. 



 

Exhibit D 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

e) Operating Budgetary Data (Continued) 

The adjustments necessaly to convert the results of operations for the year from the 
GAAP basis to the budgeta17 basis for the general fund are as follow s: 

GAAP basis (as reported) 

Adjustments 

Reveuues: 
Taxes 
lntergovernm ental 

Total revenue adjustments 

Expenditures 
Cunent: 
General govern m ent 
Personal services 
Repairs and m aintenance 
Supplies and m aterials 
O ther services and charges 
Capital expenditures 

Total expenditure adjustments 

Budgetary basis 

f) Bad Debts 

Excess of Revenues 
Over Expenditures 

$(123,14n 

1,697 
4 

1.701 

(573) 
(700) 
443 

(63) 
(975) 

56,124 

54.256 

Tile financial statem ents of the District contain no allow ance for bad debts. Uncollecti- 
ble am ounts due for ad valorem taxes and other receivables are recognized as bad debts 
at the tim e information becom es available which w ould indicate the uncollectibility of 
the particular receivable. These am ounts are not considered to be m aterial in relation to 
the financial position or operations of the fim ds. 



 

Exhibit D 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

g) Fixed Assets 

Fixed assets used in goventrnental fund type operations (general fixed assets) are 
accounted for in the General Fixed Assets Account Group, rather th an in govern m ental 
funds. The A ccount Group is not a "fund". It is concern ed only w ith th e m easurem ent 
of financial position. 

It is not involved with the measurement of results of operations. Public domain ("infia- 
structure") fixed assets consisting of certain improvements other than buildings, including 
roads, bridges, curbs and gutters, streets an d sidewalks, drainage system s an d lighting 
system s, are not capitalized along with other fixed assets. N o depreciation has been 
provided on general fixed assets. 

A ll fixed assets ar e valued at historical cost. 

h) Long-Term Debt 

The accounting and reporting treatm ent applied to the long-term debt associated w ith a 
fund are determined by its m easurem ent focus. All governm ental funds are accounted 
fox" on a spending or "finan cial flow " m easur em ent focus. This m eans that only current 
assets and current liabilities ar e generally included on their balance sheets. Their 

reported fund balance (net current assets) is considered a measure of"available spendable 
resources"

. Governmental fund operating statements present increases (revenues and 
other finan cing sources) an d decreases (expenditures an d other financing uses) in net 
current assets. A ccordingly, they are said to present a sum m at~~ of sources an d uses of 
"available spendable resources" during a period. 

Long-term liabilities expected to be finan ced from govern m ental funds ar e accomlted fox' 
in th e General Long-Term  D ebt A ccount Group, not in the govern m ental funds. 

The Long-Term Debt Account Group is not a "fund". It is concerned only with th e 
m easurem ent of finan cial position. It is not involved with the m easurem ent of results of 
operations. 

10 



 

Exhibit D 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

i) Vacation and Sick Leave 

The District follows tile vacation and sick leave policies of Terrebonne Parish Consoli- 
dated Govern m ent. Employees of the District can  earn 96 hours or 136 hours of vacation 
leave, depending on their length of em ploym ent. Accum ulated vacation leave is due to 
the em ployee at the tim e of term ination or death. The vacation policy provides that 
em ployees ar e to take vacation within one year of being earned, w ith no cmxyforw ard 
provisions. Em ployees of the District earn 56 hours sick leave per year an d ar e perm itted 
to accum ulate a m axim mn of 480 hours. Upon retirem ent, term ination or death em ploy- 
ees are not compensated for accumulated sick leave. There is no m aterial accumulated 
vacation at D ecem ber 31, 1997. 

j) Encumbrances 

Encum brance accounting, under wlfich purchase orders, contracts and other comm it- 
m ents are recorded in the fund general ledgers, is not utilized by the District. 

k) M emorandum Only - Total Columns 

Total colunm s on the general-purpose finan cial statem ents ar e captioned "M em orandum 
Only" because they do not represent consolidated financial inform ation and are presented 
only to facilitate financial analysis, The columns do not present inform ation that reflects 
financial position or results of operations in accordance with generally accepted ac- 
counting principles. Interfund elim inations have not been m ade in file aggregation of this 
dala. 

N ote 2 - DEPO SITS 

Louisiana state law  allow s all political subdivisions to invest excess funds in obligations of 
the United States, certificates of deposit of state banks organized under laves of Louisiana 
an d N ational Banks having their principal office in Louisian a or an y other federally insured 
investm ent. 



Note 2 - DEPOSITS (Continued) 

Exhibit D 

(Continued) 

State law requires deposits (cash and certificates of deposit) of all political subdivisions be 
fully collateralized at all tim es. A cceptable collateralization includes FDIC insuran ce and 
securities purchased an d pledged to the political subdivision. Obligations of the United 
States, the State of Louisian a an d certain political subdivi sions ar e allow ed as security for 
deposits. Obligations furnished as security must be held by the political subdivision or wifll 
an  unaffi liated bank or with a trust com pany for the account of th e political subdivision. In 
accordan ce w ith state law all cash an d deposits were collateralized. 

Cash an d deposits are categorized into three categories of credit risk 

Category 1 includes deposits covered by federal depository insuran ce or by collateral 
held by the District or its agent in the District's nam e. 

Category 2 includes deposits covered by collateral held by file pledging financial 
institution's trust departm ent or its agent in the District's nam e. 

Catego13, 3 includes deposits covered by collateral held by the pledging financial 
institution or its trust departm ent or agent but not in the District's nam e and deposits 
w hich are uninsured or uncollateralized. 

Tile year end bank  balances of deposits and the carrying am ounts as show n on tile com bined 
balance sheet are as follow s: 

Cash 

N ote 3 - PR O PERTY TA X ES 

Bank Balances 

2 3 
Book 
Balance 

Property taxes ar e levied each N ovember 1 on the assessed value listed as of th e prior Jan- 
uary  1 for all real property, m erchandise an d m ovable property located in the Parish. As- 
sessed values are established by the Terrebonne Parish A ssessor's Office an d file State Tax 
Comm ission at percentages of actual value as specified by Louisiana law . A reevaluation 
of all property is required to be completed no less than every  four year s. The last reevalua- 
tion w as com pleted for the list of January l, 1996. Taxes ar e due and payable Decem ber 31 

12 



Note 3 - PROPERTY TAXES (Continued) 

Exhibit D 

(Continued) 

with interest being charged on payments after January 1. Taxes can be paid th rough th e tax 
sale date, which is file last W ednesday in Jun e. Properties for which the taxes have not been 
paid are sold for the am ount of th e taxes. The tax rate for th e year ended D ecem ber 3 l, 1997 
w as $10.59 per $1,000 of assessed valuation on property within Fire District N o. 10 for th e 
purpose of m aintaining an d operating fire protection facilities with in the District and $.40 
per $1,000 of assessed valuation for the payment of principal and interest. 

N ote 4 - D U E FR O M  O TH ER G O V ERN M EN TA L U N ITS 

Am ounts due from other governm ental units at December 31, 1997 consisted of th e 
follow ing: 

Debt 

State of Louisiana - State revenue shar ing 
Terrebonne Par ish Tax Collector - Decem ber, 

1997 collections rem itted to the District in 
January, 1998 - A d valorem  taxes 

Totals 

General 
Fund 

$ 5,582 

175,514 

$181,096 

Service 
Fund 

$ - 

6,629 

$6,62_ _ _ ._ _29 

Note 5 - DU E TO TER REBO N NE PA RISH CO N SO LIDA TED G O V ERN M EN T 

Am ounts due to Terrebonne Parish Consolidated G overn m ent at D ecem ber 31, 1997 
consisted of tile following: 

Advance for purchase of fire truck 
Group health insuran ce prem ium 

Total 

13 

G eneral 
Fund 

$55,000 
1.369 



 

Exhibit D 
(Continued) 

Note 5 - DUE TO TERREBONNE PARISH CONSOLIDATED GOVERNM ENT (Continued) 

In 1997, the District received a $55,000 interest-free advance for the purchase of a fire truck 
from Terrebolm e Parish Consolidated Governm ent. The advance w as repaid in April 1998. 

N ote 6 - CH A N G ES IN FIX ED A SSETS 

A summ ary of chan ges in fixed assets follow s 

Land and buildings 
Trucks 
M achinery an d equipm ent 
Office furniture, fixtu res and 
equipm ent 

Totals 

Balan ce 
Jan uary 
1, 1997 

$ 29,205 
32,283 
22,632 

1.867 

A dditions 

$ 19,724 
110,000 

1.000 

Balance 
D ecember 
31, 1997 

$ 48,929 
142,283 
22,632 

2.867 

The District has assets totaling $679,140 which are included in the general fixed asset listing 
of Terrebomle Parish Consolidated Governm ent. The assets are m ade up of th e following: 

Lan d an d building 
A utom obiles and trucks 
M achinery  and equipm ent 
Office furn iture, fixtu res an d equipm ent 

Total 

N ote 7 - C HA N G ES IN LO N G -TER M  DEBT 

$416,935 
202,499 
49,732 
9,974 

At D ecem ber 31, 1997, the District had outstanding general obligation bonds totaling 
$15,000 bearing interest of 5.25%  which are repayable through M arch 1, 1998 primarily 
from  ad valorem  tax revenues. 

14 



Note 7 - CHANGES IN LONG-TERM DEBT (Continued) 

Exhibit D 

(Continued) 

The follow ing is a smm nary of file bond transactions of the District for the year ended 
Decem ber 31, 1997: 

Bonds payable at January 1, 1997 
Bonds retired 
Bonds payable at December 31, 1997 

$30,000 
15,000 

$15,000 

The annual requirem ent to am ortize all long-term debt outstanding at December 31, 1997 is 
as follow s: 

Y ear 

1998 

Principal 

$15,000 

N ote 8 - D EFIN ED BEN EFIT PEN SIO N PLAN 

Interest 

$394 

Total 

$15,394 

Plan D escription - The Firefighters' Retirem ent System  w as established as of Jan uary l, 
1980 for the purpose of providing retirem ent allow ances and other benefits as described 
under Louisian a Revised Statutes 11:2256 through 2259. The follow ing sum m ary of plan 
provisions is for general inform ational purposes only and does not constitu te a guarantee of 
benefits. All full tim e firefighters or any person in a position as defined in the municipal fire 
and police civil service system who is em ployed by Terrebonne Parish Fire District N o. 10 
w ho earns at least thr ee hundred seventy-five dollars per m onth excludin g state sup- 
plem ental pay are required to be m embers of th is retirem ent system . The Firefighters' 
Retirem ent System  issues a publicly available financial report that includes financial state- 
m ents and required supplem entary inform ation. The report m ay be obtained by writing to 
Firefighters Retirem ent System , 2051 Silverside Drive, Suite 210, Baton Rouge, LA 70808- 
4136. 

Funding Policy - The fund is financed by em ployee and em ployer contributions together 
w ith  funds from dedicated insurance prem ium  taxes as allocated by the Public Retirem ent 

Systems' Actuarial Committee. Employee contributions are eight percent (8%) of earnable 
compensation. Net direct employer contributions are nine percent (9%) of eamable 
com pensation unless the funds allocated from dedicated taxes are insufficient to provide the 
actuarially required contributions or the actu arially required contributions are less than 9% . 
The contribution requirem ents of plan  m em bers mad the District are established an d m ay be 

15 



Note 8 - DEFINED BENEFIT PENSION PLAN (Continued) 

Exhibit D 

(Continued) 

am ended by the Firefighters' Retirem ent System Board of Trustees. The District's contribu- 
tions to Firefighters' Retirem ent System  for the years ending D ecem ber 31, 1997, 1996 and 
1995 were $4,625, $5,800 and $4,694, respectively, equal to tile required contributions for 
each year. 

N ote 9 - C O M PEN SA TIO N O F BOA RD M EM BER S 

The follow ing am ounts were paid to Board M em bers for th e year ended Decem ber 31, 1997 

Board M embers 

Roger D ale D ehart 
Terry H ebert 
Butt Poiencot 
K eith Poiencot 
A I V oisin 

Total 

N ote 10 - SU PPLEM EN TA L PA Y 

N um ber of 
M eetings Attended Per Diem 

12 
9 
12 
7 
12 

$ 360 
270 
360 
210 
360 

In addition to the compensation paid to Terrebonne Parish Fire District No. l O's (tile District) 
em ployees, firem en m ay be eligible to receive supplem ental pay. The am ount of tile 
com pensation is determined by State Law and is revised periodically. 

A s per Louisian a Revised Statute 33:2002, any full-tim e, regular em ployee of the parish fire 
protection district who is hired after M arch 31, 1986, who has passed a certified firem en's 
training progran l equal to the N ational Fire Protection A ssociation Standard 1001 and w ho 
is paid three hundred dollars per m onth frmn public funds is eligible for supplem ental pay. 
These full-tim e employees are carried on the payroll paid from funds of the district obtained 
through lawfully adopted bond issues or lawfully assessed taxes, either directly or th rough 
a board or comm ission set up by law or ordinance. Employees employed by th e fire districts 
ar e not eligible for supplem ental pay if they are presently draw ing a retirem ent or disability 
pension, clerical em ployees an d m echan ics an d for those em ployees who have not passed a 
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Note 10 - SUPPLEM ENTAL PAY (Continued) 

Exhibit D 

(Continued) 

certified firem en's training program  but are hired after M arch 31
, 1986. State supplem ental 

pay for firefighters must be taken into accotmt in calculating firefighters longevity pay
, holiday pay and overtim e pay

. The period of service for com puting additional com pensation 
includes prior service of em ployees who have returned or w ho hereafter return to such 
service provided that service in any parish or fire protection district fire departm ent shall be 
used in computing such prior service which includes full-tim e employees of a volunteer fire 
departm ent. 

As of December 31, 1997, file District has recognized revenue an d expenditures for $6
,672 

in salary supplem ents that the State of Louisiana has paid directly to the District's em ploy- 
ees. 

N ote 11 - RISK M ANAG EM ENT 

The District participates in the Parisb's risk m anagem ent intern al service fund for group 
insurance. The prem ium for group insurance is based on a fixed rate per em ployee

. The 
Parish han dles all claim s filed against the D istrict. The District could have additional 
exposure for claim s in excess of th e Parish's insuran ce contract as described below : 

Policy 

Group 

Coverage 
Lim it 

$1,125,000 

Coverage for claim s in excess of the stated lim its on the previous page are to be funded first 
by assets of the Par ish's risk m anagem ent internal service fund

, $3,603,662 for group 
insurance at D ecem ber 31, 1996

, th en secondly by the D istrict an d other participating funds 
and agencies. A t D ecem ber 31

, 1997, the D istrict had no claim s in excess of th e above 
coverage lim it. 
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SPEC IA L R EPO RT O F CERTIFIED PU BLIC A CC O UN TA N TS 



B o u rg e o is B e n n e tt 

R EPO R T O N CO M PLIAN CE AN D O N IN TERNA L C O N TR O L O V ER 
FINA N C IA L R EPO RTIN G BA SED O N A N A U D IT O F G EN ER A L- 

PUR PO SE FIN AN C IA L STATEM ENTS PER FO R M ED IN ACCO RDAN C E 
W ITH  G O V ER N M EN T A U D ITIN G  STA N D A R D S 

To the Board of Comm issioners, 
Terrebonne Parish Fire District N o. 10, 
Theriot, Louisian a. 

W e have audited the general-purpose financial statem ents of tile Terrebonne Parish Fire 

District No. 10 (the District), a component unit of the Terrebomle Parish Consolidated Govermnent, 
as of and for the year ended December 31, 1997, and have issued our report thereon dated M ay 18, 
1998. W e conducted our audit in accordan ce with generally accepted auditing standards and the 
standards applicable to financial audits contained in Governm ent Auditing Standards 
Com ptroller General of the United States. 

C om pliance 

issued by the 

A s part of obtaining reasonable assurance about whether th e District's general-purp ose 
financial statem ents are free of m aterial m isstatem ent, we perform ed tests of its compliance w ith certain 
provisions of law s, regulations, contracts and grants, noncomplian ce w ith which could have a direct and 
m aterial effect on th e determ ination of financial statem ent am ounts. H ow ever, providing an opinion on 

compliance with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion. The results of our tests disclosed no instan ces of noncom pliance that are required to 
be reported under G overnm ent Auditing Standar d 

Internal Control O ver Financial Reporting 

In planning and perform ing our audit, w e considered the D istrict's intern al control over 
financial reporting in order to determine our auditing procedures for th e purpose of expressing our 
opinion on th e general-purp ose finan cial statem ents an d not to provide assurance on the intern al control 
over financial reporting. Our consideration of the internal control over finan cial reporting w ould not 
necessarily disclose all m atters in the intern al control over financial reporting that m ight be m aterial 
w eaknesses. A m aterial w eakness is a condition in which th e design or operation of one or m ore of the 

1340 W est q~lm~] l~Jvd, Suite 430 
P.O llox 2168 
Houma~ LA 70361-2168 
Phone (504) 868-0139 
Fax (594) 87% 1949 
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intenaal control com ponents does not reduce to a relatively low level file risk th at m isstatem ents in 
am ounts that w ould be m aterial in relation to the financial statem ents being audited m ay occur and not 
be detected w ithin a tim ely period by em ployees in the norm al course of perform ing th eir assigned 
functions. W e noted no m atters involving the internal control over financial reporting mad its operations 
that w e consider to be m aterial w eaknesses. 

This report is intended for the information of the Doard of Commissioners, management, the 
State of Louisimaa an d the Legislative Auditor for the State%f Louisiana. However, this report is a 
m atter of public record an d its distribution is not lim ited. 

H om na, La., 
M ay 18, 1998 

Certified Public Accountants 



SCH EDU LE O F FIN D IN G S 

Terrebonne Parish Fire District N o. 10 

For the year ended D ecem ber 31, 1997 

Section ! Sum m ary of A uditor's Results 

a) Financial Statements 

Type of auditor's report issued: unqualified 

Internal control over financial reporting 

~ M aterial weakness(es) identified? 
~ Reportable condition(s) identified that are not 
considered to be m aterial w eaknesses? 

yes X  no 

yes X  none reported 

N oncom pliance m aterial to financial statem ents noted? __  yes X no 

b) Federal Awards 

Terrebonne Parish Fire D istrict N o. 10 did not receive federal aw ar ds during the year ended 
D ecem ber 31, 1997. 

Section I! Financial Statem ent Findings 

N o financial statem ent findings w ere noted for the year  ended Decem ber 31, 1997 

Section 111 Federal Award Findings and Questioned Costs 

N ot applicable 
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REPO RTS BY M ANA G EM EN T 



SCH ED ULE O F PR IO R Y EA R FIN DING S 

Terrebonne Parish Fire D istrict N o. 10 

For the year ended Decem ber 31, 1997 

Section I Internal C ontrol and C om pliance M aterial to the G eneral-Purpose Financial Statem ents 

Intern al Control 

N o m aterial w eaknesses w ere reported for the year ended Decem ber 31, 1996. 
No reportable conditions w ere reported for file year ended December 31, 1996 

Com pliance 

N o com pliance findings m aterial to the general-purpose financial statem ents w ere noted during the 
year ended D ecem ber 3 l, 1996. 

Section 11 Internal Control and Com pliance M aterial to Federal Aw ards 

Terrebonne Parish Fire District N o. 10 did not receive federal awards during the year ended 
Decem ber 31, 1996. 

Section 111 M anagem ent Letter 

A m anagem ent letter w as not issued in cmm ection with the audit for the year ended Decem ber 31 
1996. 



M AN A G EM EN T'S C O RRECTIV E A CTIO N PLA N 

Terrebonne Parish Fire District N o. 10 

For the year ended December 31, 1997 

Section I Internal C ontrol and C om pliance M aterial to the G eneral-Purpose Financial Statem ents 

Internal Control 

N o m aterial w eaknesses w ere reported for the year  ended Decem ber 3 l, 1997. 
N o reportable conditions w ere reported for file year ended D ecem ber 31, 1997 

Com pliance 

N o com pliance findings m aterial to th e general-purpose financial statem ents w ere noted during tile 
year ended D ecember 31, 1997. 

Section 11 Internal C ontrol and C om pliance M aterial to Federal A w ards 

Terrebonne Par ish Fire District No. 10 did not receive federal aw ards during the year ended 
Decem ber 31, 1997. 

Section III M anagem ent Letter 

A m anagem ent letter w as not issued in comlection w ith the audit for the year ended Decem ber 31, 
1997. 
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B o u rg e o is B e n n e tt 

C O M M UN ICA TIO N S W ITH  BO A RD O F CO M M ISSIO N ER S 

To the Board of Com m issioners, 
Terrebolm e Pmish Fire District N o. 10, 
Theriot, Louisiana 

W e have audited the general-purpose financial statem ents of Terrebonne Parish Fire District 

No. 10 (the District) for the year ended December 31, 1997, an d have issued our report thereon dated 
M ay 18, 1998. Professional standards require that we provide you with the following information 
related to our audit. 

1) OUR RESPONSIBILITY UNDER GENERALLY ACCEPTED AUDITING 
STA N DA RD S A N D G O V ERN M EN T AU DITING STA N DA RD S 

A s stated in our engagem ent letter, our responsibility, as described by professional 
standards, is to plan  an d perform our audit to obtain reasonable, but not absolute, assuran ce 
about whether the general-purp ose fm an cial statem ents are free of m aterial m isstatem ent. 
Because of the concept of reasonable assuran ce an d because w e did not perform a detailed 
exam ination of all tran sactions, there is a risk that m aterial errors, fraud or other illegal acts 
m ay exist and not be detected by us. 

A s part of our audit, we considered the internal control of the District. Such considerations 
w ere solely for the purp ose of determ ining our audit procedures an d not to provide any 
assurance concern ing such intern al control. 

A s part of obtaining reasonable assur ance about whether the financial statem ents are free 
of m aterial m isstatem ent, w e perform ed tests of the District's com pliance w ith certain 

provisions of laws, regulations, contracts and gran ts. However, the objective of our tests 
w as not to provide an  opinion on com plian ce w ith such provi sions. 

SIG N IFIC A N T A C C O U N TIN G  PO LIC IES 

M anagem ent hasthe responsibility for selection an d use of appropriate accounting policies. 
In accordance w ith the term s of our engagem ent letter, w e w ill advise m an agem ent about 
the appropriateness of accounting policies an d their application. The significant accounting 
policies used by the District ar e described in N ote 1 to the general-purp ose financial 

statem ents. N o new accounting policies w ere adopted an d the application of existing 
policies w as not changed during 1997. 
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To the Board of Com m issioners, 
Terrebonne Parish Fire District N o. 10, 

Page 2 

SIGNIFICANT ACCOUNTING POLICIES (Continued) 

W e noted no transactions entered into by the District during the year that w ere both signifi- 
can t and unusual, and of which, under professional standards, w e ar e required to inforn a 
you, or transactions for which there is a lack of authoritative guidan ce or consensus. 

A C C O UN TIN G ESTIM A TES 

A ccounting estim ates are an integral part of th e general-purpose financial statem ents 

prepared by m anagem ent and ar e based on m anagem ent's know ledge and experience about 
past and cutTent events an d assum ptions about future events. Certain accounting estim ates 
are particular ly sensitive because of th eir significance to the general-purpose finan cial 
statem ents and because of the possibility that future events affecting them may differ 
significantly from  those expected. The m ost sensitive estim ates affecting file finan cial 
statem ents relate of accounts receivable an d valuation of accrued expenditu res. W e 
evaluated the key factors an d assum ptions used to develop the estim ates in determining that 
it is reasonable in relation to the financial statem ents taken as a whole. M anagem ent has 
provided us w ith representations concerning estim ates. 

SIG N IFIC A N T A U D IT A D JU STM EN TS 

W e did not initiate any significant audit adjustur ents during our recent audit. Year end 
adjustments and closing entries were prepared. 

This ilfform ation is intended solely for the use of the Boar d of Com m issioners and m anagem ent 
of Tenebonne Parish Fire District N o. 10 an d should not be used for an y other purpose. However, 
this report is a m atter of public record, and its distribution is not lim ited. 

H ounla, La., 
M ay 18, 1998 

zfz.8 

Certified Public Accountants 


