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This report is intended for the inform ation of the audit com m ittee
, m anagem ent and federal aw ard,ng 

agencies and pass-through entities. However, this report is a m atter of public record artcJ ,ts 
distribution is not lim ited. 

Fort W orth, Texas 
February 3, 1998 
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M EM BER 

AM ERICAN INSTITUTE OF L ~ ~" 

PUBLIC: ACCOUN1A ~'3" 

Based on an Audit of F 
Accordance w ith Governm ent Auditino Standarcls 

Housing Authority of the 
Vernon Parish 
Vernon Parish, Louisiana 

W e have; au6ited '[he financial statem ents of 'the Ho~sing Authority of Vernon Parish, Louisiana as 
of and for the year ended Septem ber 30, 1997, and have issued our report thereon dated 
February 3, 1998. W e cenducted our audit in accordance w ith generally accepted auditing stanoa'ds 
and the standards applicable to financial audits contained in Goverpm cnt/lud/t/ng Standards, is.~ ..~ d 
by the Com ptroller G eneral of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether the Housing Authority of Vernon p~ris'~. 
Louisiana's financial statem ents are free of rnaterial m isstatem ent, we perform ed tests of ~ts 
com pliance w ith certain provisions of laws, regulations, contracts and grants, noncom pliance v,~th 
w hich could have a direct and m aterial effect on the determ ination of financial statem ent am our ts 

However, providing a opinion on compliance with those provisions was not an objective of our a..r.i~t 
and, accordingly, we do not express such an opinion. The results of our tests disclosed no instan~ (s 
of noncom pliance that are required to be reported under Govefnm en/A udit/ng Standards. 

nternal Control O ver F'lnan 

In planning and perform ing our audit, we considered the Housing Authority of Vernon Pa'i~-:'. 
Louisiana's internal control over financial reporting in order to determ ine our auditing procedure~ for 
the purpose of expressing our opinion on the firlancial statem ents and not to provide assurance cn 
the intem a~ cont~o~ over financial repo~ting. O ur consideration of the ~nterna[ cont[o~ over fina~t.~:fl 
reporting would not necessarily disclose all m atters in the internal control over financial reporting If' ~t 
m ight be m aterial w eaknesses. A m aterial w eakness is a condition in which the design or opera:~{ n 
of one or m ore of the internal control com ponents does not reduce to a relatively low level the r ,~ k 
that m isstatem ents in am ounts that w ould be m aterial in relation to the financial statem ents b~.,,g 
audited m ay occur and not be detected w ithin a tim ely period by em ployees in the norm al course 
of perform ing their assigned functions. W e noted no m atters involving the internal control e,,'(r 
financial reporting and its operation that we consider to be m aterial weaknesses. 

.-4(:)-. 



In our opinion, the Housing Authority of Vernon Parish, Louisiana com plied, in all m aterial resp~: cts, 
with the requirements referred to above that are applicable to each of its major federal program'.; tot 
the year ended Septem ber 30, I997. 

nternal Control Over Com pliance 

The m anagem ent of The Housing Authority of Vernon Parish, Louisiana is responsibr~ for 
establishing and m aintaining internal control over com pliance with requirem ents of laws, regula:,~m s, 
contracts and grants applicable to federal program s. In planning and perform ing our aud,;, we 
considered the Housing Authority of Vernon Parish, Louisiana's internal control over com plianc~ w ~th 

requirements that could have a direct and material effect on a major federal program in ord(~r to 
determ ine our auditing procedures for the purpose of expressing our opinion on com pliance aft:.' to 
test and report on internal control over com pliance in accordance with O M B Circular A-133. 

O ur consideration of the internal control over com pliance would not necessarily disclose all m alt~rs 
in the internal control that m ight be m aterial weaknesses. A m aterial weakness is a condition in 
which the design or operation of one or m ore of the internal control com ponents does not red.,;e 
to a relatively low level the risk that noncom pliance w ith applicable requirem ents of laws, regulatio~ ~s, 

contracts and grants that would be material in relation to a major federal program being auditeo may 
occur and not be detected within a tim ely period by em ployees in the norm al course of perforr~ ~r~g 
their assigned functions. W e noted no m atters involving the interna! control over com pliance aqd 
its operation that we consider to be m aterial weaknesses. 

This report is intended for the inform ation of the audit com m ittee, m anagem ent and federal awar::i,'~g 
agencies and pass-through entities. However, this report is a m atter of public record and ts 
distribution is not lim ited. 

Fort W orth, Texas 
February 3, 1998 
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M aior Prooram and Internal Control O ver Com n[iance in 

Housing Authority of the 
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Vernon Parish, Louisiana 

Com pliance 

Accordance w ith O M B Circular A-133 

W e have audited the com pliance of the Housing Authority of Vernon Parish, Louisiana with the ty;: es 
of compliance requirements described in the U.S. Office of Management and Budget (OMB) C/?~ ,:.;r 
A -133 C om p//ance Supp/em entand H UD Notice PIH 96-53 that are applicable to each of its n,~!U::;r 
federal program s for the year ended Septem ber 30, 1997. The Housing Authority of Vernon Paris~, 
Louisiana's major federal programs are identified in the summary of auditor's results section o' It e 
accom panying schedule of findings and questioned costs. Com pliance with the requirem ent',~ ::,ff 
laws, regulations, contracts and grants applicable to each of its major federal programs is tl e 
responsibility of the Housing Authority of Vernon Parish, Louisiana's m anagem ent. O ur responsib: ,:y 
is to express an opinion on the Housing Authority of Vernon Parish, Louisiana's com pliance b~s~ d 
on our audit. 

W e conducted our audit of com pliance in accordance w ith generally accepted auditing stand[~m  ;i 
the standards applicable to financial audits contained in Governm ent/lud/t/ng Standards, issue:J t,y 
the Com ptroller General of the United States; and O M B Circular A-133, Audits of States, /,::,,:.?/ 
G overn m ents, andN on-Profit Organizations and HUD Notice PIH 96-53. Those standards and O M [:~ 
C ircular A-133 require that we plan and perform the audit to obtain reasonable assurance ab:;Jt 
w hether noncom pliance w ith the types of com pliance requirem ents referred to above that could t ~;we 
a direct and material effect on a major federal program occurred. An audit includes examining :,q 
a test basis, evidence about the Housing Authority of Vernon Parish, Louisiana's com pliance wr, h 
those recluirem ents and perform ing such other procedures as we considered necessary ~n :' e 
circum stances. W e believe that our audit provides a reasonable basis for our opinion. O ur ~LJc,,~t 
does not provide a legal determ ination on the Housing Authority of Vernon Parish, Louisiar.a, s 
com pliance w ith those requirem ents. 
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HO USING AUTHO RITY O F VERNO N PAF~ISH 

SCHEDULE O F FED[--RAL FINANCIAL ASSISTANC E 

Y EAR ENDED SEPTEM BE-'R 30. 1997 

FEDERAL G RANTO R CDFA G RANT AW ARD 
PRO G RAM TITLE NO . ID NO . AM O UNT 

U.S. Departm ent of Housing and Urban Developm ent 
Direct Program s: 
Low -Incom e Housing 
Annual Contribution 14.850 FW - 2027 $ 
O perating Subsidy 14.850 FW - 2027 
Developm ent 14.850 FW - 2027 

Major Program Total 1/ 

78,613.00 $ 
0.00 

25.642.52 

104,255.52 

PRO G RAM 
EXPENDITU

_RE,~ii 

78,613.0( 
0.0~ 

25,642.5~ 

104.255.5; 

Section 8 Hap - 
Voucher 14.177 FW - 2287 100

,336.00 100.336.0( 

Major Program Tota 

Total HUD 

-37- 

100,336.00 100,336.0( 

204,591.52 204,591.5;! 



HO USING AUTHO RITY O F VERNO N PARISH 

ANALYSIS O F G EN[--RAL FUND CASH BALANC E 

ANNUAL CO NTRIF~UTIO N CO NTRACT 
FW  -- 2287 

Composition Before Adjustments 
Net operating receipts retained: 

Operating deficit - Exhibit D(2) 

Adjustments 
Expenses/costs not paid: 
Accounts payable 
Furniture and equipm ent 

ncorne not receiw~d: 
Accounts receivable 

G eneral Fund Cash Available 

General Fund Cash -. Exhibit A(2) 

-36- 

EXHIBI] F:(2) 

(16,456.54) 

(16,456.54) 

25,118.43 

(331.00) 

(1,098.89) 

7.232.00 

7.232.00 



HO USING AUTHO RITY O F VERNO N PARISH 

ANALYSIS O F G EN ERA/. FUND CASH BALANC E 

ANNUAL CO N-IRIBUTIO N CO NTRACT 
FW  -- 2027 

Com position Before _A~ ustments 
Net operating receipts retained: 
O perating reserves - Exhibit C 

Audit adjustments to net operating 
receipts "backed out" 

Deferred credits 

Adjustments 
Expenses/costs not paid: 
Accounts payable 
Accrued paym ents in lieu of taxes 

ncorne not received: 
Accounts receivablE; 

G eneral Fund Cash Available 

G eneral Fund Cash 
Inw )sted 
Applied to deferred charges 
(prepaid insurance, inventories, etc.) 

General Fund Cash - Exhibit A(1) 

-35- 

EXHIBR f::(l) 

$ 53.946.07 

8,132.60 

(803.69) 

61,274.98 

5,246.05 
5,739.69 

(1,234.10) 

71.026.62 

(41,090.15) 

(7,552.86) 

$ 22.383.61 



HO USING AUTHO RITY O F VERNO N PARISH 

EXHIBIT E(3 

RECO NC ILIATIO N O F DEVELO PM ENT FUNDS ADVANC ED W ITH C O STS 

HUD G rants 

Total Advances 

Developm ent Costs - Exhibit 

E(1) & E(2) 

Excess or 

(Deficiency) of 
funds provided - 

Exhibit F(1) 

-34- 

$ 3,534,250.00 

3.534.250.00 

3,534,250 O0 

0 O0 



HO USING AUTHO RITY O F VERNO N PA RISH 

EXHIBI] [iJ2 

PHA'S STATEM ENT AND C ERTIFICATIO N O F R EVISED DEVELO PM ENT CO ST 
PROJECT 3 

ANNUAL CO NTRIBUTIO N CO NTRACT 

_
FW_ _-: 2027_ _  

1. The revised development costs of the project are as follow.';: 

C lassification Am ount 

Adm inistration 
Planning 
Site acquisition 
Site im provem ent 
Dw elling structures 
Nendw elling structures 
Nondwelling equipm ent 

Total cost - Exhibit E(3) 

17,036.6;' 
49,204.0O 
34,133.00 

950.00 
1,084,136.39 

910.00 
8,379.94 

$ 1,194,750.0( 

2. The original developm ent cost certificate w as issued August 23, 1996. The 
original repolled costs and the above costs are different as follows: 

- Adm inistration costs increased by $ 2,759.42 for HUD approval of 
developm ent funds for operation.';. 

- Dwelling structures increased by $ 1,303.91. 

-33.- 



HO USING AUTHO RITY O F VERNO N PARISH 

EXHIBIT E(t 

PHA'S STATEM ENT AND CERTIFICATIO N O F REVISED DEVELO PM ENT CO ST 
PROJECT 2 

ANNUAL CO NTRIBUTIO N CO NTRACT 
F
_W -: 2027 

1. The revised development costs of the project are as follows: 

Classification Am ount 

Adm inistration 
Planning 
Site acquisition 
Site im provem ent 
Dw elling structures 
Nondwelling structures 
Nondwelling equipm ent 
Dwelling Equipm ent 

Total cost - Exhibit E(3) 

$ 6O,996.24 
168,638.70 
122,602.0(:, 
561,781.84 

1,308,817.62 
47,705.0(: 
34.355.5(: 
34,603.70 

2,339,500.0( 

2. The original develepm ent cost certificate; w as issued M ay 2, 1996. The origina 
reported costs and the above costs are different as follows: 

- Adm inistrative costs increased by $ 22,118.10 for HUD approval of 
developm ent funds for operations. 

- Dwelling structures increased by $ 7,593.69. 

-32- 



HO USING AUTHO RITY O F VERNO N PARISH 

C O M PUTATIO N O F ANNUAL CO NTRIBUTIO NS EARNED AN D 
PRO JECT ACCO UNT -- O PERATING RESERVE CHANG ES 

HO USING ASSISTANCE PAYM ENTS PRO G RAM 

ANNUAL CO N TRIBLITIO N CO NTRACT 
FW -- 2287 

Status of Project Account 
Project account balance at the 
beginning of fiscal year 

ncrease (decrease) during fisca 
year - Exhibit C(2) 

Provision for O perating Reserve 

O perating receipts 

Operating income - [Exhibit B(2) 
Annual contributions earned 

O perating Expenditures 

Operating expenses -Exhibit B(2) 

Residual receipts (deficit) before 
provision for operating reserve 

Audit adjustments - backed out 

(Provision for) reduc, tion of 
operating reserve .- Exhibit C(2) 

Residual receipts (deficit) per PHA 

-31 - 

EXHIBI]- [)(2) 

Year Ended 

09-30-9~ 

131,419 98 

30,261 00 

161,680 98 

671 60 

100.33(i b0 

100,907 60 

104,869 ~9 

104.869 ~ 9 

(3,961 59 

(3,961 .[ 



HO USING AUTHO RITY O F VERNO N PARISH 

CO M PUTATIO N O F ANNUAL. CO NTRIBUTIO NS EARNED AND 
PRO JECT ACCO UNT --  O PERATING RESERVE CHANG ES 

HO USING ASSISTANCE! PAYM ENTS PRO G RAM 

ANNUAL CO NTFIIBUTIO N CO NTRAC I 

_
FW

__::.?._28_ C 

M axim um Contribution Available 
M axim um annual contribution authorized 

Project account balance at beginning 
ol fiscal year 

Total Annual Contribution Available 

Annual Contribution Required 
Housing assistance paym ents 
Adm inistrative fee 
Hard-to-house fee 

Project receipts other than annua 
contribution 

Total Contribution Required - 

Exhibit C(2) 

Fxcess in Annual Contribution 

Available 

Year-end Settlem ent 
Annual contribution due for fiscal year 
Total partial paym ents received by 
PIJA for fiscal year 

(Over) Under Payment Due tHUD) PHA 

-30- 

EXHIBIT [)(2 

Year F_nde( 

09-30-97 

130,597 00 

131,419 q8 

262.016 98 

85,45;' ,')0 
14,749 O0 

135 O0 

100.33(i ::)C) 

100.33(i,00 

161,680.98 

100,33b.00 

104.82(',.00 



HO USING AUTHO RITY O F VERNO N PARISH 

EXHIBIT D(1 

C O M PUTATIO N O F RESIDUAL REC EIPTS A ND ACC RUING AN NUAL CO NTRIBUTIO N S 

ANNUAL CO N rRIBU"IIO N CO NTRAC I 
FW - 2027 

Com putation of Accruinq Annua 
C ontributions 

Fixed annual contribution 

Total Annual Contribution - 

Exhibit C(1) 

-.29- 

Year Ended 

09-30-97 

$ 0.(:)(: 

$ 0.0(: 



HO USING AUTHO RITY O F VERNO N PAFIISH 

EXHIBIT D(1 

C O M PUTATIO N O F RESIDUAL REC EIPTS AND ACC RUING ANN UAL CO NTR1BU-I-IO N
,~Z 

ANNUAL CO NTRIBUTIO N CO NTRAC-I 
F:_ ._W___::_ 202 "7_  

Com u~ tion of Residual Receipts 
pper~  R e ce_Lp~s_ 
Operating Income- Exhibit B(1) 
HU D operating subsidy 
Prior year adjustments - affecting 
residual receipts 

Total O perating Receipts 

)JA&r at in g
__~doe n dit u res 

Operating expenses - Exhibit B(1) 
Capital expenditures: 
Replacem ent of nonexpendable 
equipm ent 

Total O perating Expenditures 

ResMual receipts (deficit) per audit 
before provision for reserve 

Audit adjustments (backed out) 

Residual receipts per PHA before 
provision for reserve 

(Provision for) or reduction of 
operating reserve - Exhibit C(1) 

Flesidual receipts per PHA 

-28- 

$ 

$ 

Year Ended 

09-30-97 

72,947 8,q 
78,613 O[: 

8,383 3( 

159,944 2[ 

126,594 01 

118.() 

126.712 01 

33,232 2'4 

(8,132 6 :) 

25.099 (i4 

(25,099 (i4 



HO USING AUTHO RITY O F VERNO N PARISH 

ANALYSIS O F SURPLUS --  STATUTO RY BASIS 
TW ELVE M O NTHS [END[-[) S[=PTEM BER 30, 1997 

ANNUAL CO N-IRIBUTIO N CO NTRACT 
FW  -- 2287 

Proiect Account 
Balance per prior audit at 09-30-96 

Provision for (reduction of) Project Account 
for the year ended 09-30-97 - Exhibit D(2) 

Balance at 09-30-97 

Cum ulative HUD Contributions 
Balance per prior audit at 09-30-96 

Annual contribution for year ended 

09-30-97 - Exhibit D(2) 
Balance at 09-30-97 

Total Surplus - Exhibit A(2) 

-27- 

EXHIBIT C(2 

131,419.98 

30.261 

161,680.98 

391.307.02 

100.336.00 

491.643.02 

(16,456.54 



HO USING AUTHO RIFY O F VERNO N PARISH 

ANALYSIS O F SURPLUS --  STATUTO RY BASIS 
TW FLVE M O NTHS ENDED S[-PTEM BER 30. 1997 

ANNUAL CO NTF{IBUTIO N CO NTRACT 
FW  -- 2027 

C um ulative HU D C entributions 
Balance per prior audit at 09-30-96 

O perating subsidy for year ended 
09-30-97 

Balance at 09-30-97 

C um ulative HUD G rants 
Balance per prior audit at 09-30-96 

Advances for year ended 09-30-97 

Balance at 09-30-97 

Total Surplus - Exhibit A 

-25- 

EXHIBIT O(1 ) 

$ 217,873.00 

78,613.00 

296.486.00 

3,508,607.48 

25.642.52 

3,534.250.00 

3,596,986.54 



HO USING AUTHO RITY O F VERNO N PAFIISH 

ANALYSIS O F SURPL.US --  STATUTO RY BASIS 
TW ELVE M O NTHS ENDED SEPTEM BER 30. 1997 

ANNUAL CO NTRIE~UTIO N CO NTRACT 
_ FW _.

::._2027 

Unreserved Surp~lus 
Balance per prior audit at 09-30-96 

Net loss for the year ended 09-30-97 - Exhibit B(1) 

(Provision for) reduction of Operating Fleserve 
for year ended 09-30-97 - Exhibit [)(1) 

Balance at 09-30-97 

Reserv ed Surplus - O Deratina Reserve 
Balance per prior audit at 09-30-96 

Provision for (reduction of) Operating F:leserve 
for the year ended 09-30-97 - Exhibit D(1) 

Balance at 09-30-97 - Exhibit F(1) 

-24- 

EXH IBIT C I 1 

(215,976.13 

(46,619.7(i 

(25,099.64 

(287,695.53 

28.846.43 

25.099.64 

53,946.07 



HO USING AUTHO RITY O F VERNO N PARISH 

EXHIBIT Bi2 

STATEM ENT O F IN CO M E AND EXPENSES --  STA-f U'f'O RY BASIS 

ANNUAL CO N-I'RIBUTIO N CO NTRACT 
FW  -- 2287 

O perating Incom e 
Interest on general fund investm ents 

Total O perating Incom e - 

Exhibit D(2) 

O perating Expenses 
Adm inistration 
Housing assistance paym ents 
Prior year adjustments affecting 
residual receipts 

Total O perating Expense - 

Exhibit [)(2) 

Net Operating Income (Loss) 

Net Loss - Exhibit C(2) 

-23- 

Year Ended 

09-30-97 

571 .{~( 

571 .(i 

18,523.3E 
85,451.8[: 

894.0[ 

104,869. ~ ~,~ 

(104,297,5!' 

$ (104,297.5,c 



HO USING AUTHO RITY O F VERNO N PAFIISH 

EXHIBIT B(1 

STATEM EN F O F INCO M E A N[) EXPENSES --  STA FUTO RY BASIS 

ANNUAL CO NTRIBUTIO N CO NTRACT 
F--W  -- 2027 

O perating Incom e 
Dwelling rental 
Interest on general fund investm ents 
O ther incom e 

Total O perating Incom e - 
Exhibit D(1 ) 

O perating Expenses 
Adm inistration 
Utilities 
O rdinary m aintenance and operation 
G eneral expense 

Total O perating Expense - 

Exhibit [)(1) 

Net Operating Income (Loss) 

Other Credits 

Prior year adjustments - affecting 
residual receipts 

rotal O ther C redits 

O ther C harges 
G ain or boss from disposition of 
nonexpendable equipm ent 

Total O ther C harges 

Net Loss - Exllibit (;(1) 

-22- 

Year Ende( 

09-30-97 

41,162.5( 
561 .:~1 

31.224.0~ 

72.947.8! 

37,392.01 
19,981.8:~ 
38,142.9 [ 
31.077.2'; 

126.594.01 

(53,646. ' : 

8.383.3! 

8.383.3 

1.357.0'.i 

1.357.0:] 

(46,619.7(~ 



HO USING AUTHO RITY O F VERNO N PARISH 

BALANC E SHEET -. STATUTO RY BASIS 
SEPTFM BFF~ 30. 1997 

ANNUAL CO NTRIBUTIO N CO NTRACT 
FW  -- 2287 

_A SS _
E_-  T S 

Cash - Exhibit F(2) 
Accounts receivable - HUD - Prior YE settlem ents 
Land, structures and equipm ent 

Total Assets 

LIABILITIES AND SURPLUS 

Accounts payable - other 

Accounts payable - HUD - Exhibit D(2) 
Accounts payaMe - HUD - Prior YE settlem ents 
Accounts payable - low rent 
Accounts payable - Vernon Parish Police July 

Total Liabilities 

Surplus - ExMbit C(2) 

Total Liabilities and Surplus 

-21- 

EXHIBi% A(2 

7,232.00 
1,098.89 
331.00 

$ 8,661 

$ 

:8 9 

4,365.30 
4,484.00 
9,404.87 
1.445.00 
5,419.26 

25,118.43 

(16,456.54) 

$ 8,661 .89 



HO USING AUTHO RITY O F VERNO N PARISH 

BALANC E SHEET -. STATUTO RY BASIS 
SEPTFM BL:R 30. 1997 

ANNUAL CO N-I-RIBUTIO N CO NTRACY 
FW  -- 2027 

Cash - Exhibit F(1) 
Accounts receivable - Section 8 
Accounts receivaM e - other 
Investm ents - Note B 
Deferred charges 
Land, structures and equipm ent 

Total Assets 

Accounts payable 
Accrued liabilities 

Total Liabilities 

Surplus - Exhibit C(1) 

ASSETS 

LIABILITIES A ND SURPLUS 

Total Liabilities and Surplus 

-20.- 

$ 

EXHIBIT A(1 

22,383.61 
1,445.00 
592.79 

41,090.15 
7,552.86 

3,534.907.87 

$ ~ _  
3,607~972.

.
.
_2 (} 

$ 5,246.05 
5.739.69 

10,986.74 

3.596.986.54 

3,607,972.28 



 



HO USING AUTHO RITY O F VERNO N PA RISH 

FIDUC IA RY FUNDS 
CO M BINING BALANCE SHEET 

SEPTFM BFR 30. 1997 

ASSETS 

Cash and cash equivalents 

Total Assets 

LIA BILITIES 

Due to tenants 

Total Liabilities 

$ 

$ 

$ 

$ 

Agency Funds 

Tenant 
Security 
Deposit 
Funds 

Total 
Fiduciary 
Funds 

5,900.00 $ 5,900.00 

5,900.00 $ 5,900.00 

5,900.00 $ 5,900.00 

5,900.00 $ 5,900.00 

The Notes to Financial Statem ents are an integral part of these statem ents 
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HO USING AUTHO RITY O F VERNON PARISH 

NOTES TO FINANCIAL STATEM ENTS 

(Continued) 
SEPTI_--M BER 30, 1997 

NOTE I - USE O F ESTIM ATES IN THE PRFF~AF:IATIO N O F FINANC IAL STATEM ENTS 

The preparation of these financial statem ents requires the use of estim ates by m anagem et~t No 
significant estim ates have been m ade by m anagem ent that require disclosure. 

- 15.- 



HO USING AUTHO RITY O F VERNO N PARISH 

NOTES TO FINANCIAL STATEM ENTS 
(Continued) 

SEPTEM BER 30. 1997 

NO TE F - RETIREM I:-NT PLA N 

The entity provides benefits for all of its full-tim e em ployees through a defined contribution i:,14n. 
In a defined contribution plan, benefits clepend solely on am ounts contributed to the plan. ~lus 
investm ent earnings. Em ployees are eligible to participate after a six m onths exclusionary period. 
The em ployee contributes 5 %  and the entity contributes 7 %  of the em ployee's base salary ~:ach 

month. The entity's contributions for each employee (and interest allocated to the empley~:e s 
account) are vested 20% annually for each year of participation An employee is fully w,;ted 
after 5 years of participation. 

The entity's total payroll in fiscal year ended September 30, 1997 was $ 57,126.00. The e,~ti:y s 
contributions were calculated using the base salary amount of $ 40,860.00. Contributions to lhc 
plan were $ 2,043.00 and $ 2,870.00 by the employee and the entity, respectively. 

NOTE G - DISCL.O SLJF:~ES ABO UT FAIR VALUE O F FINANC IAL INSTRUM ENTS 

The following m ethods and assum ptions were used to estim ate the fair value of each cl~m~ of 
financial instrum ents for w hich it is practicable to estim ate that value: 

Cash and Investm ents 

The carrying am ount approxim ates fair value because of the short m aturity of these instrun t~r ~ts 

_Long Term Debt 

It is not possible to estim ate the fair value of leng term debt ow ed to the federal gow ~rm c nt by 
this governm ental entity, a housing authority. The housing authority is unable, by law , to sc~':ure 
long term financing from any other seurce. FASB 107 describes fair value of a fin~r <:ial 
instrum ent as the am ount at w hich the instrum ent could be exchanged in a current trans~,::t~on 
between w illing parties. 

NO TE H - ACCO UNTING FO R TH E IM PAIRM ENT O F LO NG - LIVIED ASSETS 

The full am ount of the carry ing value ef buildings and land im provem ents are deem ed 
recoverable from future cash flow s. 

The Notes to Financial Statem ents are an integral part of these statem ents 
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HO USING AUTHO RITY O F VERNO N PARISH 

NO TES TO FINANC IAL STATEM ENTS 
(Continued) 

SEPTFM BER 3(:). 1997 

NOTE C - ACTIVITIES O F THE PHA 

At September 30, 1997, the PHA was managing 66 units of low-rent in two projects uT,der 
Program FW  --  2027, and 40 units of Section 8 Vouchers under Program FW  -- 2287. 

NO TE I) - CO NTING I-_-NC IFS 

The entity is subject to possible examinations by federal regulators who determine comph~mce 
with term s, conditions, laws and regulations governing grants given to the entity in the current 
and prior years. These exam inations m ay result in required refund by the entity to federal 
grantors and/or program beneficiaries. 

NO TE F- - PRO PERTY. PLANT AND EQ UIPM EN r 

Changes in the general fixed assets acceunt group are as follow s 

Land, land im pvts 

buildings and 

equipm ent 

Tota 

$ 

$ 

Beg. of Period Additions Deletions 

2,227.87 $ 3,533,011.00 $ $ 3,535,238.~ 

2,227.87 $ 3,533,011.00 $ 0.00 $ 3,535,238.~ 

All land and building are encum bered by a Declaration of Trust in favor of the United States of 
Am erica as security for obligations guaranteed by the governm ent and to protect other into rests 
of the governm ent. Com pleted developrnent costs have been transferred to the G eneral [ i~ed 
Assets account during the year ended Septem ber 30, 1997. 

The Notes to Financial Statem ents are an integral part of these statem ents 
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HO USING AUTHO RITY O F VERNO N PARISH 

NOTES TO FINANCIAL STATEM ENTS 
(Continued) 

SEPTE-'_M BE-R 30. 1997 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

(10) 

(12) 

Costs oi completed Modernization projects are reported as construction-in-progress 
until audited cost certification reports are subm itted to HUD, at w hich tim e such ,:::~sts 
are transferred to the appropriate property categories. 

G eneral Lonq-Term Debt 

All long-term indebtedness of the Authority is accounted for in the General Long-] erm 
Debt Account G roup and is intended to be paid through the Debt Service Fund 

Com Pensated Absences 

Authority em ployees accrue persenal leave, or com pensated absences, by a 
prescribed form ula based on length of serv ice. The cost of this has not been ac(:r~Jed 
due to irnm ateriality. 

Total Colum ns on Com bined Statem ents 

Total colum ns on the com bined statem ents are captioned "M em orandum O nly' Io 
indicate that they are presented only to facilitate financial analysis. Data in these 
colum ns do not present financial position, results of operations, or changes in fine, no tal 
position in conform ity w ith generally acc';pted accounting principles, nor is such d~da 
com parable to a consoJidation. Interfund elim inations have not been m ade iT~ the 
aggregation of this data. 

NOTE B - CASH AND INVESTM ENTS 

At Septem ber 30, 1997, the Authority had invested excess funds as follows 

M oney M arket Account 

Cash and investm ents are insured as follow s 

FDIC Insurance 

$ 

$ 

Am ount 

41.090.1 ! 

41.090 

$ 70,705.7( 

The Notes to Financial Statem ents are an integral part of these statem ents 
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HO USING AUTHO RITY O F VERNO N PA RISH 

NO TES TO FINANCIAL STATEM ENTS 
(Continued) 

SEPTE=_M BL=F~ 30. 1997 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

(6) 

(7) 

(8) 

(g) 

The original budget has been arnended throughout the year to reflect change~ in 
revenue and expenditure estim ates. 

The budget is prepared on a statutory (HUD) basis anti does not contain a provi.~;K~n 
for uncellectible tenant receivables. The difference is not considered m aterially 
different from generally accepted accounting principles. 

Cash and Cash Eauivalents 

The entity defines cash and cash equivalents to include certificates of deposit, rno'tey 
m arket funds, savings accounts, and dem and deposits. 

Tenant Receivables 

Receivables for rentals and service charges are reported in the G eneral Fund, I~e~ o 
allowances for doubtful accounts amounting to $ -O- at September 30, 1997. 

Interfund Transactions 

During the course of norm al operations, the Authority has num erous transacti,:,ns 
betw een funds to provide services, construct assets, and service debt. "[l~ese 
transactions are generally reflected as operating transfers except for transactior~s 
reim bursing a fund for expenditures m ade by it for the benefit of another fund. Such 
transactions are recorded as expenditures in the disbursing fund and as a reduCtl,:Jn 
of expenditures in the receiving fund. 

G eneral Fixed Assets 

G eneral Fixed Assets have beer) acquired for general governm ental purposes. A~ ~ ets 
purchased are recorded as expenditures in the G overnm ental Funds and capitalized 
at cost in the G eneral Fixed Assets Account G roup. Contributed fixed assets ~le 
recorded at estim ated fair m arket w tlue at the tim e received. Depreciation is r,ot 
recorded on general fixed assets. Public domain general fixed assets (infrastructure) 
consisting of certain im provem ents other than buildings, including roads, curbs and 
gutters, streets and sidewalks, drainage system s, and lighting system s, are capitalized 
along with other general fixed assets. 

The Notes to Financial Statem ents are an integral part of these statem ents 



HO USING AUTHO RITY O F VERNO N PAFIISH 

NOTES TO FINANC IAL STATEM ENTS 
(Continued) 

SEPTEM BER 30. 1997 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

ACC O U N T G RO U PS 

Account groups are used to establish accounting control and accountability f(~ the 
Authority's general fixed assets and general long-term debt for governm ental L~nd 
types. l-hese are not "funds," They are concerned only with the m easurem er~t of 
financial position and not w ith results of operations. The fellow ing are the Author,ty's 
account groups: 

G eneral Fixed Assets Account G roue - This 
account for all fixed assets of the Authority 

G enera Long-Term Debt Account G roup - T 
for all long-term debt of the Authori account 

(4) Basis of Accounting 

account group is established to 

his acceunt group is establishe:~ to 
ty. 

Basis of accounting refers to w hen revenues and expenditures or expense~ are 
recognized in the accounts and reported in the financial statem ents. Basi~ of 
accounting relates to the tim ing of the m easurem ents m ade, regardless of the 
m easurem ent focus applied. All G overnm ental and Agency Funds are accounte.'.~ for 
using the m odified accrual basis of accounting. Their revenues are recognized w qen 
they becom e m easurable and aw ~ilable as net current assets. Revenues m e 
considered "m easurable" w hen received in cash, except for certain revenues w hich ~:re 
accrued when they are both m easurable and available or have not been receiw ,d at 
the norm al tim e of receipt. Certain grant revenues are accrued w hen fund,'~ ~tre 
expended. Revenues susceptible to accrual are federal grants, interesl on 
investm ents, and other m iscellaneous revenues w hich are both m easurable Em d 
available to finance expenditure,,; of the current period. Expenditures are genef~Hly 
recognized under the m odified accrual basis of accounting when the related tdnd 
liability is incurred. 

Agency Funds are custodial in nature and do not m easure results of operations. f',.qy 
are clearing accounts w hose assets at all tim es are equally offset by related liabihli{~s. 

(!5) Bug_g_etaEy Data 

The Authority is required by its HUD Annual Contributions Contracts to adopt an~lUal 
budgets for the Low -Rent H o~Jsing P~ogram , included in the G eneral Fund, aw.~ all 
Assisted Housing (Section 8) Programs, included in Special Revenue Funds. Annual 
budgets are not required for Capital F'rojects Funds as their budgets are approveu for 
the length of the project. Both annual and project length budgets require gt~mtor 
approval. 

The Notes to Financial Statem ents are an integral part of these statem ents 
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HO USING AUTHO RITY O F VER NO N PAFIISH 

NOTES TO FINANC IAL STATEM ENTS; 
(Continued) 

SEPTF-M B[-R 30. 1997 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

(3) Fund Accounting (continued) 

G O VERNM ENTAL FUNDS 

G overnm ental Funds are those through w hich m ost governm ental functions of the 
Authority are financed. The m easurem ent focus is on determ ination of fin~m (~al 
position and changes in financial position rather than on net incom e determ im d,cn

. 

The follow ing are the Authority's govern m ental fund types: 

G eneral Fund - The G eneral Fund is the general operating fund of the Auth~m ty. 

The G eneral Fund is used to account for all revenues and expendit~res 
applicable to the general operations of the Authority w hich are not proi:,urly 
accounted for in another fund. All general operating revenues w hich ap: r~ot 
restricted or designated as to their use by outside sources are recorded fr~ the 
G eneral Fund. 

Special Revenue Funds - Special Revenue Funds are used to account fur the 
proceeds of specific revenue sources (other than major capital projc~-:ts) 
requiring separate accounting because of legs.] or regulatory provision~ or 
adm inistrative action. 

Debt Service Fund - The; Debt 
accum ulation of resources for the 
costs of general long-term debt 

Capital Proiects Fund~ 
used f resources to be 

capital facilities 

FIDUCIARY FUNDS 

Service Fund is used to account fo the 
paym ent of interest, principal, and relented 

- Capital Projects Funds are used to account for finm,~ lal 
or the acquisition, construction, or rehabilitation of m in or 

The Notes to Financial Statem ents are an integral part of these statem ents 
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HO USING AUTHO FIIIY O F VERNO N PARISFI 

NO TES TO FINAItC IAL STATEM ENTS 
SEPTEM BEFI 30. 1997 

NOTE A - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

The Authority is engaged in the acquisition, m odernization, and adm inistration of low r~,nt 
housing. In addition, the Authority has adm inistrative responsibility for various other com m urldy 
developm ent program s w hose prim ary purpose is the developm ent of viable urban com m unmes 
by providing decent housing, a suitable living environm ent, and econom ic opportunities princ~p~dly 
for persons of low and m oderate incom e. 

The Authority is administered by a governing Board of Commissioners (the Board), wh,:,.~e 
m em bers are appointed by the Vernon Parish Police Jury. Each m em ber serves a five-year tc~rm 
on a rotating basis. Substantially all of the Authority's revenue is derived from subsidy eerm z~<:ts 
with the U.S. Department of Housing and Urban Development (HUD). The Annual Contributi,:,ns 
Conlracts entered into by the Authority and HUD provide operating subsidies for Authority-owf~ed 
public housing facilities, housing assistance paym ents for eligible individuals, and receipt of 
annual debt service requirem ents for HUD-.related long-term debl. 

(2) 

Financial Fleoortina Entity 

Fund Accounting 

The Notes to Financial Statem ents are an integral part of these statem ents 
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FIO USING AUTHO RITY O F VERNO N PARISH 

CO M BINED STATEM ENT O F REVENUES, EXPENDITURES AND C HANG ES IN FUND BALANCES 
ALL G O VERNM ENTAL FUND TYPES; 
YEAR ENDED SEPTEM BER 30. 1997 

REVENUES 
Rentals 
Intergovernm enta 
Interest 
O ther 

Total Revenues 

EXPENDI'IURES 
Adm inistration 
Utilities 
O rdinary m aintenance 
General expenditures 
Housing assistance paym ents 
O ther direct program costs 
Capital expenditures 

Total expenditures 

G overnm ental Fund Types 

G eneral 

41,162.50 
78,613.00 

561.31 
40.964.04 

Special 
Revenue 

100,336.00 
571.60 

Debt 
Service 

$ 

Capital 

Projects 

-f ot 

M em ora 

41,1C 
78,94 
1,17 

40.9(; 

161,300.85 100,907.60 0.00 0.00 262.20 4[ 

37,392.01 18,523.39 
19,981.83 
38,142.90 
31.077.27 

1,357.00 
118.00 

85,451.80 
894.00 

55,91 f 
19,981 
38,14; 
31,07 : 
85,4~~, 
2,2.r I 
11P 

128,069.01 104,869.19 0.00 0.00 232.93! 2,~ 

Excess (deficiency) of revenues 
over (under) expenditures 33,231.84 (3,961.59) 0.09 0.00 29,27: 

OTHER FINANCING SOURCES(USES) 
O perating transfers in 
O perating transfers out 

Total other financing sources(uses) O.00 0.00 

FUND BALANCE, beginning of year 28,846.83 (12,825.95) 

0.00 0.00 

FUND BALANCE, end of year $ 62,078.67 $ {16,787.54) $ 0.00 $ 0.00 $ 45,2( 

The Notes to Financial Statem ents are an integral part of these statem ents 
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In ac(:ordance w ith G overnm ent Auditing Standards, we have also issued a report dat(c 
February 3, 1998 on our consideration of Housing Authority of Vernon Parish's internal contr: 
over financial reporting and our tests of its com pliance with certain provisions of law ~ 
regulations, contracts and grants. 

O ur audit was perform ed for the purpose of form ing an opinion on the general-purpose finan.:::i~ 
statem ent of the Heusing Authority of Vernon Parish, taken as a whole. The accom pany~",: 
schedule of expenditures of federal awards is presented for purposes of additional analysis ~.~ 
required by U.S. O ffice of M anagem ent and Budget Circular A-133, Aud/Zs of States, l.~:,~:'.~ 
G overnm ents, and Non-Prof/t Organ/zat/ons, and is not a required part of the general-purp(~ ( 

financial statements. Such information has been subjected to the auditing procedures apph( : 
in the audit of the general-purpose financial statem ents and, in our opinion, is fairly stated ,T 
all m aterial respects, in relation to the general-purpose financial statem ents taken as a wh( I~ 

Fort W/orth, Texas 
February 3, 1998 
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4~00 AIR PO RT FRE EW AY - SUITE 100 

FO RT ~VO I~TfL TEX AS 76117 

(817) 831-3553 
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M EM BER 

AMERICAN [NSTITLrfE OI ~. FF: 

PUBLIC AC COUN b~ NP- 

Regional Inspector General 
O ffice of Inspector G eneral 
Departm ent of Housing and 
Developm ent 

for Aud 

W e have audited the accom panying general-purpose financial statem ents and the com bining a 
individual fund and account group financial statem ents of the Housing Authority of Vern 
Parish, Louisiana at and for the year ended Septem ber 30, 199-7, as listed in the table 
contents. These general-purpose financial statem ents are the responsibility of the Hous 
Authority of Vernon Parish, Louisiana' m anagem ent. O ur responsibility is to express an opin 
on these general-purpose financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and t'~: 
standards applicable to financial audits contained in Govem m ent,4ud/t/hq Standards, issued !:, 
the Com ptroller G eneral of the United States. Those standards require that we plan and perfo'r~ 
the audit to obtain reasonable assurance about w hether the financial statem ents are free ::' 
m aterial m isstatem ent:. An audit includes exam ining, on a test basis, evidence supporting th, 
am ounts and disclosures in the financial statem ents. An audit also includes assessing th~ 
accounting principles used and significant estim ates made by m anagem ent, as well ,~ 
evaluating the overall financial statem ent presentation. W e believe that our audit provide.' : 
reasonable basis for our opinion. 

As described in Note A, the authority's policy is to prepare its financial statem ents on the ba ~ 
of accounting practices prescribed or perm itted by the Departm ent of Housing and Urb~~ 
Developm ent, which is a com prehensive basis of accounting other than generally accept4 :: 
accounting principles. This report is intended solely for filing w ith the Departm ent of Housir':: 
and Urban Developm ent and is not intended for any other purpose. 

In our opinion, the general-purpose financial statem ents and the com bining and individual fur,: 
and account group financial statem ents referred to above present fairly, in all m aterial respe( t~; 
the financial position of the Housing Authority of Vernon Parish, Louisiana as of Septem ber 3,:; 
1997 and the results of its operations and changes in its surplus for the year then ended, on 1'~( 
basis of accounting described in Note A. 



HO USING AUTHO RIFY O F VERNO N PARISH 

SUM M ARY O F AUDITO R'S RESULTS AND 
SC H EDULE O F FIND ING S AND Q UESTIO NED CO STS 

Sum m ary of Auditor's Results 

A 

B 

C 

D 

E 

F 

G 

W e issued an unqualified opinion on the Housing Authority of Vernon Pari~;h 
Louisiana for the audit of its financial statem ents for the year ended Septem ber 30 
1997. 

No reportable conditions in internal control were disclosed by our audit of the 
financial statem ents. 

The audit did not disclose any noncom pliance w hich is m aterial to the financi~ 
statem ents. 

No reportable conditions in internal control w ere disclosed by our audit over m ~ 

program s. 

W e issued an unqualified opinion on compliance for rnajor programs 

O ur audit disclosed no audit findings that w e are required to report under 510(a 
of O M B C ircular A-133. O ur audit procedures also included those of HUD NotK:c 
PIH 96-53. 

Major programs are as follows, and see Schedule of Federal Expenditures fc 
CFDA num bers and am ounts: 

1 
2 

Low Incom e Housing 
Section 8 HAP -. Vouchers 

H. The dollar threshold to distinguish Type A and Type B programs is $ 300,00[ 

The Housing Authority of Vernon Parish, Louisiana qualified for the year end~.c 
Septem ber 30, 1997 as a low -risk auditee. 

Schedule of Findinas and Questioned Costs 

K 

There are no findings in these financial statem ents that are required to be report~:( 
in accordance w ith GAGAS. 

There are rio audit findings or questioned costs for Federal awards which sh~ 

include audit findings as described in 510(a) of OMB Circular A-133. Our au{: 
procedures also included those of HUD Notice PIH 96-53. 
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