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Peat M arw ick LLP 
Sutte 3500 One Shell Square 
New OrJeans, LA 70139-3599 

Independent Auditors ' ReDort 

The Board of Trustees 
Parish of Jefferson Home Mortgage Authority 

We have audited the balance sheets of the Parish of Jefferson Home Mortgage 
Authority (the Authority), a component unit of the Parish of Jefferson, as of 
December 31, 1997 and 1996, and the related statements of revenues , expenses 
and changes in retained earnings and cash flows for the years then ended . 
These financial statements are 
management. Our responsibility is 
statements based on our audits . 

the responsibility of the Authority 's 
to express an opinion on these financial 

We conducted our audits in accordance with generally accepted auditing 
standards and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United 
States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of 
material misstatement. An audit includes examining , on a test basis, evidence 
supporting the amounts and disclosures in the financial statements . An audit 
also includes assessing the accounting principles used and significant 
estimates made by management, as well as evaluating the overall financial 
statement presentation . We believe that our audits provide a reasonable basis 
for our opinion . 

In our opinion , the financial statements referred to above present fairly , in 
all material respects, the financial position of the Parish of Jefferson Home 
Mortgage Authority as of December 31, 1997 and 1996, and the results of its 
operations and its cash flows for the years then ended in conformity with 
generally accepted accounting principles. 

In accordance with Government Auditing Standards , we have also issued a report 
dated February 9, 1998 on our consideration of the Authority 's internal 
control over financial reporting and our tests of its compliance with certain 
provisions of laws, regulations, contracts and grants . 

February 9, 1998 



PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY 

A ssets 

Balance Sheets 
(in thousands) 

December 31, 1997 and 1996 

Cash and cash equivalents (notes 2 and 6 
Investment securities (notes 2 and 6) 
Mortgage loans receivable (note 3) 
Real estate owned (note l(i)) 
Accrued interest receivable 
Bond issuance costs, net (note l (f)) 
Prepaid insurance 
Other assets 

Liabilities and Retained Earnings 

Liabilities: 
Bonds payable, net (notes l (g), ~ and 7) 
Line of credit payable to bank (notes 4 and 7 
Accrued interest payable 
Deferred liabilities (note 5) 
Other liabilities 

Total liabilities 

Retained earnings (notes 6 and 8 
Unreserved 
Reserved 

Total retained earnings 

See accompanying notes to financial statements 

1997 1996 

$ 4,971 1,761 
27.636 28,463 
165,877 166,128 

99 137 
1,425 1,426 
3,654 3,679 

17 22 
~5 25 

s 2o~  Ln ,6< 

182.834 183.965 
3,559 
3,724 

130 
17 

3,957 
136 

4 

190,264 188,062 

2,447 
10,983 

13.430 

2,641 
10,938 

13.579 



PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY 

Statements of Revenues , Expenses 
and Changes in Retained Earnings 

(in thousands) 

For the years ended December 31, 1997 and 1996 

Operatlng revenues : 
Interest on mortgage loans 
Interest on investments 
Commitment fees 

Total operating revenues 

Operating expenses : 
Interest on bonds (note l(g)) 
Amortization of bond issuance costs and other 

costs (note l(f)) 
Servicing fees 
Bond insurance costs 
Mortgage loan insurance costs 
Trustee fees 
Other operating expenses 

Total operating expenses 

Net loss 

Retained earnings at beginning of year 

Retained earnings at end of year 

See accompanying notes to financial statements 

1997 1996 

$ 13,440 
1,824 

6 

733 
433 

6 

15,270 15,172 

13 .311 13,354 

671 
764 
56 
15 

115 
487 

703 
776 
67 
13 

116 
217 

15.419 15,246 

(149) (74 

13.579 13,653 



PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY 

Statements of Cash Flows 
(in thousands) 

For the years ended December 31, 1997 and 1996 

Cash flows from operating activities 
Cash receipts for: 

Interest on mortgage loans 
Interest on investments 

Cash payments for : 
Interest on bonds 
Servicing fees 
Insurance 
Other operating expenses 

1997 1996 

$ 13,462 
1,797 

(13,552 
(765 
(67 

(576 

13,868 
1.377 

Net cash provided by operating activities 299 544 

Cash flows from capital financing activities 
purchase of other assets 

Cash flows from noncapital financing activities 
Bonds redeemed 
Bond proceeds 
Proceeds from line of credit 
Bond issuance costs 

7) (9 

21,450 
20,100 
3,559 
(413 

20,174 
18,425 

(309 

Net cash provided by (used in) noncapital 
financing activities 1,796 (2,058 

Cash flows from investing activities: 
Proceeds from sale of investments 
Acquisition of investments 
Acqu isition of mortgage loans 
Principal receipts from mortgage loans 
Proceeds from real estate owned 

Net cash provided by investing 
activities 

Net increase (decrease) in cash and 
cash equivalents 

Cash and cash equivalents at beginning of year 

Cash and cash equ ivalents at end of year 

20 
(19 
(18 
18 

384 
556 
014 
263 
45 

13 
(19 
(ii 
18 

265 
081 
986 
783 
177 

1,122 904 

3,210 

1.761 

$ 1 971 

(619 

2,380 

1,761 

Continued 
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PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY 

Statements of Cash Flows, Continued 
(in thousands) 

Reconciliation of net loss to net cash provided by 
operating activities: 

Net loss 
Adjustments to reconcile net loss to net cash 

provided by operating activities: 
Amortization of bond issuance and bond 

discount costs 
Changes in assets and liabilities: 

Decrease in accrued interest receivable 
Decrease in prepaid insurance 
Increase in real estate owned related 

receivable 
Decrease in other assets 
(Increase) decrease in other liabilities 
Decrease in accrued interest payable 
Increase (decrease) in deferred liabilities 

1997 1996 

${149) {74) 

665 

1 
5 

(7) 
i0 
13 

233) 
~6) 

703 

6 
4O 

(2) 
119 
(41) 
202) 
~5~ 

Net cash provided by operating activities $ 29
_  ~ 544 

See accompanying notes to financial statements 
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PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY 

Notes to Financial Statements 

December 31. 1997 and 1996 

Organization apd Su~ arv of Significant Accountino Policies 

(a} Authorizing u_< islation 

The Parish of Jefferson Home Mortgage Authority (the Authority) is a 
public trust, created pursuant to the Constitution and Laws of the 
State of Louisiana, particularly Chapter 2-A of Title 9 of Louisiana 
Revised Statutes of 1950, as amended , and the Trust Indenture, dated 
February 9, 1979, with Jefferson Parish , Louisiana as beneficiary . 
Pursuant to the Trust Indenture, the Authority is authorized to 
undertake various programs to assist in the financing and 
development of home ownership in the public interest within the 
boundaries of Jefferson Parish, Louisiana . 

The Authority has the power to designate its management , the ability 
to significantly influence its operations and Drimary accountability 
for its fiscal matters. However , the Council of the Perish of 
Jefferson has the ability to remove memb ers of the Authority 's Board 
at will. Consequently , the financial statements of the Authority 
are included as a component unit of the Parish of Jefferson , 

Louisiana. This report includes all of the funds of the Authority . 

The Authority began operations on August I, 1979 and currently has 
separate bond programs as showl] with original issuance amounts 
below : 

Date Issue name 
Amount 

in thousands) 

September i, 1982 Single Family Mortgage Revenue 
Bonds, Series 1982 
(1982 Program) $ 19 1~_~ _75 

September i, 1984 Single Family Mortgage Revenue 
Bonds, Series 1984 
(1984 Program) $ 

May i, 1985 Single Family Mortgage Revenue 
Bonds (except Compound Bonds, 
Series 1985 interest bonds 
dated May 21, 1985) (1985 
Program ) Partially defeased 
in 1994 $ 26 0~Q~00 

October 18, 1994 Taxable Compound Interest Bonds
, 

Series 1994 (partially refunded/ 
defeased 1985/1994R Program) $ 26 2~2550 

August 24, 1987 

October I. 1988 

June I, 1989 

GNMA Collateralized Single Family 
Mortgage Revenue Bonds, Series 
1987A (1987 Program) $ 3~8 600 

GNMA Collateralized Single Family 
Mortgage Revenue Bonds, Series 
1988A (1988 Program) $ 50~ 00 

GNMA Collateralized Single Family 
Mortgage Revenue Bonds, Series 
1989A (1989 Program) $ 50 000 

Continued 
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PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY 

Date 

Notes to Financial Statements 

Issue Name 

September i, 1990 GNMA Collateralized Single Family 
Mortgage Revenue Bonds, Series 
1990A (1990 Program) 

Am oun t 
in thousands 

December 20, 1991 Collateralized Mortgage Obligations 
Series 1991A (1991 Program) 

December i, 1993 Single Family Mortgage Revenue 
Bonds, Series 1993A and 1993B 
(Refunding) - (1993 Program) 

November 30, 1994 Tax-Exempt Agency Mortgage-Backed 
Securities, Series 1994A 
(1994 Program) $ ~il~ ~  

August 29, 1995 Tax-Exempt Agency Mortgage-Backed 
Securities, Series 1995A 

(1995 Program) $ !~ N 

Novemb er 26, 1996 Tax-Exempt Agency Mortgage-Backed 
Securities, Series 1996A 

(1996 Program) $ !~ !t~ 

May 27 , 1997 

August 28, 1997 

Single Family Mortgage Revenue 
Refunding Bonds Securities, 
Series 1997B (refunded by 

1997A issue) $ ~ 76~ 

Tax-Exempt Agency Mortgage-Backed 
Securities, Series 1997A 
(1997A Program) $ 17~ 5 

November 25, 1997 Tax-Exempt Agency Mortgage-Backed 
Securities, Series 1997E 
(authorized but net issued as 
of Decemb er 31, 1997) $ 15,00~ 

The 1985 Program was partially defeased in 1994; refunded 1985 bonds 
were issued in conjunction with the defeasance. Consequently, the 
1985 Program title has been changed to 1985/1994R Program . 

Bonds and other obligations issued under the provisions of the Trust 
Indenture are not a debt or liability of the State of Louisiana, the 
Parish of Jefferson , or any other political subdivision . 

The Authority 's Board of Trustees is empowered under the Trust 
Indentures and the bond program agreements to contract with outside 
parties to conduct the day-to-day operations of the bond programs it 
initiates. In connection with the programs , the Authority utilizes 
area financial institutions to originate and service the mortgage 
notes acquired . In addition, a local area bank has been designated 
as trustee of the individual bond programs and has the fiduciary 
responsibility for the custody and investment of funds . 

Continued) 
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PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY 

Notes to Flnanclal Statements 

b) Basis of Presentation Fund Accounting 

The accounts of the Authority are organized on the basis of 
individual programs. The programs, which are administered by s 
trustee bank, provide for a separate set of self-balancing accounts 
which account for bonds issued, debt service and bond redemption 
requirements, investments, and related revenues and operating 
expenses. These individual programs are aggregated in the financial 
statements to comprise the fund of the Authority . 

c) Basis of Accounting 

Basis of accounting refers to when revenues and expenses are 
recognized and reported in the financial statements. The accounting 
and financial treatment applied to 
accrual basis of accounting and 

the fund of the Authority is the 
the flow of economic resources 

measurement focus. Under this method, revenues are recognized when 
they are earned, and expenses are recognized when incurred . The 
Authority applies all applicable FASB pronouncements issued on or 
before November 30, 1989 in accounting for its operations unless 
those pronouncements conflict with or contradict GASB 
p ronouncements . 

d) Cash Equivalents 

Cash e~ livalents consist of all money market accounts and highly- 
liquid investments with a maturity of three months or less at date 
of purchase . 

e) Investment Securities 

Investment securities are recorded at cost, adjusted for any 
discount accreted or premium amortized . The investment securities 
are restricted for the use of the respective programs with the 
exception of the investment securities in the 1991 CMO Residual 
Account. which are unrestricted . 

f) Bond Issuance Costs 

Costs related to issuing bonds are capitalized and amortized based 
upon the methods used to approximate the interest method over the 
term of t~e bonds . 

g) Refinanc~~ g on_n.<; (Los~~.~ 

Beginning wlth fiscal years 1993 and thereafter, gains and losses 
associated with refundings and advance refundings are being deferred 
and amortized as a component of interest expense based upon the 
methods used to approximate the interest method over the term of the 
new bonds or the remaining term on any refunded bond, whichever is 
shorter . The new debt is reported net of the deferred amount on the 
refunding . The deferred amounts are disclosed in note 4. 

h) Commitment Fees 

The Authority receives commitment fees from lenders for designating 
certain funds for the purchase of mortgage loans originated by the 
lenders. These nonrefundable fees are deferred, and if the 

Continued 
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PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY 

Notes to Financial S~atements 

commitment is exercised , recognized over the life of the loan as an 
adjustment of yield, or if the commitment expires unexercised, it is 
recognized in income upon the expiration of the commitment. 

i) ~ a] Estate Owned 

Real estate owned, comprised of real estate acquired in partial 
settlement of loans, is recorded at the related unpaid loan 
principal balance at the time of foreclosure. Substantially all 
costs of maintaining real estate own ed are reimbursed under various 
insurance coverages. The excess of the unpaid principal and accrued 
interest balances over sales proceeds realized is also reimb ursed 
under various insurance coverages. 

j) Reclassification 

Certain reclassifications have been made to the 1996 amounts to 
conform to the 1997 presentation . 

2) Cash , Cash Equivalents and Investment Securities 

Cash deposits and cash equivalents of $4,971,000 and $1,761,000 at 
December 31, 1997 and 1996, respectively , are held in financial 
institutions. The Decemb er 31, 1997 balance is comprised of cash 
eqllivalents that are invested in money market funds, of which the 
underlying assets are guaranteed by the U .S. Government . 

At Decemb er 31, 1997 and 1996, investments were held as specifically 
required under terms of the Trust Indentures . These investments include 
U .S. Treasury bills, U .S. Treasury notes, and guaranteed investment 
con tracts . 

The Authority 's investments are categorized below to give an indication 
of the level of risk assumed by the Authority at year-end . Category 1 
includes investments that are insured or registered or for which the 
securities are held by the Authority or its agent in the Authority 's 
name . Category 2 includes uninsured and unregistered investments for 
which the securities are held by the broker 's or dealer 's trust 
department or agent in the Authority 's name. Category 3 includes 
uninsured and unregistered investments for which the securities are held 
by the broker or dealer, or by its trust department or agent, but not in 
the Authority 's name . 

The approximate carrying and market values of investment securities and 
their category classification at Decemb er 31 are as follows: 

1997 1996 
Carrying Market 

value value Category 
(in thousands) 

Carrying Market 
value value Category 

(in thousands) 
U .S . Government 
Securities - 
1991 Program $ 2,034 2,367 3 $ 2,282 2,513 3 

Continued 
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PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY 

Guaranteed Invest 
ment Contracts : 
1982 Program 
1984 Program 
1985/1994R 

Program 
1988 Program 
1989 Program 
1990 Program 
1991 Program 
1993 Program 
1994 Program 
1995 Program 
1996 Program 
1997A Program 

Notes to Financial Statements 

Carrying Maz~_~ 
value valu~ Category 

(in tbousanas) 

$ 16 
806 

385 
2,379 
1,045 

642 
1,783 

775 
70 
81 

144 
17 .476 

16 
806 

385 
2 ,379 
1,045 

642 
1,783 

775 
70 
81 

144 
17 .476 

1996 
Carrying Market 

value value Category 
(in thousands) 

12 
921 

12 
921 

407 
908 
890 
145 
430 
577 
182 
153 
556 

$ 27,636 27,969 $ 28,463 28,694 

Collateral on the guaranteed investment contracts is not required unless 
the financial institution does not meet certain investment-rating 
requirements. Under the terms of the investment agreement, securities 
with a market value of $1,263,372 at December 31, 1996 were pledged as 
collateral for the 1990 Program . At December 31, 1997, the financial 
institution met the investment rating requirements and, as a result, no 
collateral is currently pledged for the 1990 program . 

Unrealized gross gains were $333,000 and $235,000 at December 31, 1997 
and 1996, respectively . No unrealized losses existed at December 31, 
1997. Unrealized gross losses were $4,000 at December 31, 1996. 

3) Mortgage Loans Receivable 

Mortgage loans receivable for the 1982, 1984, 1985/1994R and 1991 
Programs are secured by first liens on single family residential 
property ~ Mortgage loans for the 1987, 1988, 1989 and 1990 Programs 
represent fully-modified mortgage pass-through certificates (GNMA 
certificates) backed by certain qualifying mortgage loans for single 
family residences located within the Parish of Jefferson . Mortgage loan 
receivable for the 1993 program consists of the mortgage loan receivable 
remaining from the 1983 Program and includes mortgage loans represented 
by fully modified mortgage pass-through certificates (GNMA certificates) 
backed by certain qualifying mortgage loans for single-family residences 
located within the Parish of Jefferson . Mortgage loan receivable for 
the 1994, 1995 and 1996 programs represents mortgage pass-through 
certificates (GNMA and FNMA certificates) backed by certain qualifying 
mortgage loans for single-family residences located within the Parish of 
Jefferson . The GNMA certificates of the 1993, 1994, 1995 and 1996 loans 
are fully guaranteed by the United States government; the Authority is 
not responsible for mortgage loan insurance . The FNMA certificates of 
the 1994, 1995 and 1996 loans are fully guaranteed by the Federal 
National Mortgage Association , a federally chartered and stockholder- 
owned corporation . As of December 31, 1997, no loans have been issued 
for any of the 1997 programs . 

(Continued) 
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PARISH OF JEFFERSON HOME MORTGAG~ AUTHORITY 

Notes to Financial Statements 

In the 1982 , 19Z4, 1985, !991 and 1993 Programs, each mortgage loan 
purchased by the Authority is insured for mortgage default under various 
policies, Additionally , mortgage loans are insured under a master 
policy of supplemental mortgage insurance a~d under a master policy of 

special hazard insurance . 
Each participating mortgage lender services those loans purchased from 
it by the Authority and receives compensation lot services rendered, 

interest rates to the Authority as 
The mortgage loans have stated 

follows: 

1982 Program 
1984 program 
1985/1994R program 
1987 Program 
1988 Program 
1989 Program 
1990 program 
1991 Program 
1993 Program-GNMA 
1993 program-First Lien 

1994 Program 
1995 program 
1996 Program 
1997A Program 

12.990% 
10.800% 
10.220% 
9.125% 
8.800% 
8.500% 
8 .450% 
7 .625% 
5.900% 
7 .750% 
7 .990% 
7 .190% 
6.730% 
6.580% 

Category i includes investments that are insured or registered or for 
which the securities are held by the Authority or its agent in the 

Authority 'S name. 

The carrying and market values of GNMA certificates, their category 
classification , and mortgage loans receivable at amortized cost at 

December 31 are as follows : 

GNMA Certificates 
1982 Program 
1984 Program 
1985/1994R 

program 
1987 Program 
1988 Program 
1989 Program 
1990 Program 
1991 Program 
1993 Program 
1994 Program 
1995 Program 
1996 Program 

12,595 
21,485 
26,049 
12,762 

17,122 
7,682 
9,992 
16,430 

1997 

13.349 
22,547 
27,216 
13,305 

15,569 
7,967 

10,003 
16,357 

124 .117 126,313 

131 
3,284 

2 ,397 

26 ,353 
4.867 

37 ,032 

Total 
co st 

131 
3,284 

161.149 

Continued 
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PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY 

Notes to Financial Statements 

1997 
Mortgage loans 
receivable at 

Mortgage-backed 
securities 

Carrying Market amortized 
value value Category cost 

(amounts in thousands) 

FNMA Certificates : 
1994 Program $ 1,583 
1995 Program 1,561 
1996 Program 1,584 

GNMA Certificates 
1982 Program 
1984 Program 
1985/1994R 

Program 
1987 Program 
1988 Program 
1989 Program 
1990 Program 
1991 Program 
1993 Program 
1994 Program 
1995 Program 

FNMA Certificates 
1994 Program 
1995 Program 

4 72~ 

i, 632 
1,560 
1,610 

4,802 

1 
1 
1 

Total 
cost 

1,583 
1,561 
1,584 

4,728 

s f k_-~ _,: A~ I_15 $ 3v,082 165,87=! 

1996 
Mortgage-ba -~ed Mortgage loans 

securitl~s receivable at 
Carrying Market amortized Total 

value value Category cost cost 
(amounts in thousands) 

14,298 
24,987 
29,548 
13,639 

18,648 
8 ,291 

I0 2vv 

14,940 
25,835 
30,369 
13,938 

18,647 
8,402 

10,320 

ll~ ,&~  122,451 

1,776 
1,584 

1,794 
1,590 

3.360 3.384 

134 
845 

3.213 

30,340 
5,548 

43,08C 

i34 
3,845 

3,213 
14,298 
24,987 
29,548 
13 ,639 
30,340 
24,196 
8,291 

10.277 

162 ,768 

1,776 
1 ,584 

3 ,360 

Unrealized gross gains on G;~  ~nd FNMA certificates were $3,896 000 and 
$2,792,000 ab December 31, 1997 and 1996, respectively. Unrealized 
gross losses on GNMA certificates were $1,626,000 and $5,000 at 
Decemb er 31, 1997 and 1996, respectively . 

Continued 
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PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY 

4) Bonds Payable 

Notes to Financial Statements 

Bonds payable are as fellows at December 31 

Single Family Mortgage Revenue Bonds, Series 
1982 dated September i, 1982 $3 due 
September I, 2014 at 12 .615% 

1997 1996 
(in thousands 

3 5 

Single Family Mortgage Revenue Bonds, Series 
1984 dated September i, 1984 - $615 due 
serially from March i, 1998 to Septemb er I, 
1999 at interest rates of 9.8% to 9.90%, and 
$424 due serially from March i, 2000 to 
September i, 2015 at interest rates of 
10.50% to 11 .00% 1,039 1,793 

Taxable Compound Interest Refunding 1985 
Bonds, Series 1994 dated October 18, 1994 - 
$1,932 compounding interest at approximately 
9 .5% due May i, 2017 1,932 2,767 

GNMA Collateralized Single Family Mortgage 
Revenue Bonds, Series 1987A dated August 24, 
1987 - $12,813 due August i, 2019 at 8.595% 12,813 14,398 

GNMA Collateralized Single Family Mortgage 
Revenue Bonds, Series 1988A dated October i, 
1988 - $1,285 due serially from April I, 
1998 to October i, 2000 at interest rates of 
7.6% to 7.80%, $320 due April I, 2012 at 
7.875%, and $21,560 due April i, 2020 at 
8.30% 23,165 26,145 

GNMA Collateralized Single Family Mortgage 
Revenue Bonds, Series 1989A dated June i, 
1989 - $2,460 due serially from June I, 1998 
to December i, 2003 at interest rates of 
7.15% to 7.40%, $4,400 due Decemb er I, 2009 
at 7.65%, and $19,225 due December i, 2021 
at 7 .875% 26,085 29,565 

GNMA Collateralized Single Family Mortgage 
Revenue Bonds, Series 1990A dated 
Septemb er i, 1990 - $1,390 due serially from 
March i, 1998 to Septemb er i, 2005 at 
interest rates of 7.0% to 7.50%, $4,025 due 
March i, 2019 at 7.875%, and $7,370 due 
Septemb er i, 2023 at 8.10% 12,785 14,180 

Collateralized Mortgage Obligations, Series 
1991A dated Decemb er 20, 1991 - $25,839 (net 
of $1,511 in bond discount) due 
Septemb er 15, 2012 at interest rates of 
6.35% to 6.90%, and $274 due Septemb er 15, 
2012 at 8.29% 26,113 29,914 

Continued 



 

9 

PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY 

Notes to Financial Statements 

1997 1996 
in thousands) 

Single Family Mortgage Revenue Bonds, Series 
1993A and Series 1993B dated December i, 
1993 - $3,815 due serially from June i, 1998 
to June i, 2005 at interest rates of 4.45% 
to 5.45%, $11,114 (net of $61 in bond 

' discount) due serially from June I, 2014 to 
December I, 2024 at 6.00%, $6,190 due 
June i, 2013 at 4.50%, and $i,000 due 
Decemb er I. 2013 at 6.00% $ 22,119 24,298 

Tax-Exempt Agency Mortgage-Backed Securities, 
Series 1994A dated Novemb er 30~ 1994 - $730 
due Decemb er i, 2008 at 6.75%, $3,145 due 
Decemb er i, 2016 at 7.35%, and $5,495 due 
Decemb er i . 2026 at 7 .55% 9 ,370 10,300 

Tax-Exempt Agency Mortgage-Backed Securities, 
Series 1995A dated August 29, 1995 - $2,085 
due Decemb er i, 2008 at 5.45%, $3,235 due 
Decemb er i, 2016 at 5.90%, $2,000 due 
December I, 2020 at 6.20%, and $4,300 due 
Decemb er i, 2026 at 6 .65% 11,620 12,060 

Tax-Exempt Agency Mortgage-Backed Securities, 
Series 1996A dated Novemb er 26, 1996 
$1,640 due June i, 2006 at 5.25%, $1,750 due 
Decemb er i, 2009 at 5.35%, $875 due 
Decemb er i, 2011 at 5.45%, $6,000 due 
June i, 2020 at 5.8%, and $8,000 due June i, 
2028 at 6.15% 18,265 18,425 

Tax-Exempt Agency Mortgage-Backed Securities, 
Series 1997A dated August I, 1997 - $2,450 
due June i, 2007 at 4.90%, $1,650 due 
Decemb er i, 2011 at 5.05%, $3,000 due 
Decemb er I, 2017 at 5.20%, $5,000 due 
June I, 2023 at 5.63%, and $5,295 due 
Decemb er I, 2028 at 5.85% 

Total bonds payable 

Deferred gain on the 1985 (1985 Program 
advance refunding 

Deferred loss on the 1983 (1993 Program 
current refunding 

182~704 183,850 

253 280 

i2~~ (165 

The bonds in the 1982, 1984, 1985/1994R, 1991 and 1993 Programs are 
secured by an assignment and pledge of and security interest in : (i) 
all mortgage loans and the income therefrom (including all insurance 
proceeds with respect to the mortgage loans), (ii) the Authority 's 
rights and interests in and to the agreement and (iii) all monies and 
securities held under the Trust Indentures, including monies in the 

Continued 
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PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY 

Notes to Financial Statements 

funds and accounts created pursuant thereto (excluding certain monies representing 
excess investment earnlngs, if any, rec~/ired to be remitted to the United States 
Goverrunent in accordance with the Trust I~dentures). 

Under the Trust Indentures, the Authority has the option to redeem bonds maturing on 
or after August I, 1997 (1987 Program ) at 103% of the then outstanding balance and 
subsequently lesser prices declining to par; October i, 1998 (1988 Program) at 103% 
of the then outstanding balance and subsequently lesser prices declining to par; 
December i, 2000 [1989 Program) at 103% of the then outstanding balance and 
subsequently lesser prices declining to par; September i, 2000 (1990 Program ) at 
102% of the then outstanding balance and subsequently lesser prices declining to 
par; December 15, 2001 current interest bonds (1991 Program); Decemb er i, 2003 (1993 
Program) at 102% of the then outstanding balance and subsequ ently lesser prices 
declining to par . The Authority has no option to redeem bonds in the 1984 , 

1985/1994R and 1994 programs or the compound interest bonds in the 1991 Program , 

The Authority is in compliance with its bond covenants. 

A summary of scheduled bond maturities (in thousands) as of Decemb er 31, 1997 is as 
follows: 

Principal. 

1982 program 

1984 Program 

1995/1994R 
Program 

1987 Program 

1988 Program 

1989 Program 

1990 program 

1991 program 

1993 program 

1994 program 

1995 PrOgram 

1996 program 

1997 Program 

Total 

2003 2008 
2000 2001 2002 2007 2012  

Less 
2013 2018- 2023- 2828- Dis- 
2017  2022 2027 20]2 counts Total 

1,930 
12,813 

400 431 471 17 18 117 1,124 12,278 8,309 

960 390 410 435 450 3,124 4,971 7,484 8,461 

260 165 165 170 180 550 2,526 7,009 1,860 

29,624 

460 480 495 510 530 3~188 4,090 4,522 5,310 2,595 

730 3,145 5,495 

2,085 3,238 2,000 4,300 

1, 640 2,625 6,000 8,000 

2,450 1,650 3,008 5,000 5,295 

1,665 1,796 1,589 1,182 1,222 11,227 44,988 38,160 49,902 19,250 13,295 

1,10l 

1,906 

2,023 

1,013 

1,887 

1,196 

695 

101 

875 

997 

001 

887 

175 

695 

1,101 1,101 i,I01 5,506 5 

1,841 1,813 1,812 9.034 8 

1 

1 

968 

990 

88? 

152 

695 695 

506 

979 

426 

570 

662 

232 

280 

147 

805 

714 714 714 714 714 3,573 3,118 2,B14 

1,069 1,067 1,067 1,067 1,067 5,251 4.579 4,201 

950 958 958 950 950 4,754 4,070 3,739 

12,606 12,487 12,557 12,499 12.434 60,911 57,733 52,812 

$ ]~L271 14,283 14,146 13,681 13,656 72,138 102,721 90,972 

19,334 

69.236 

114 

198 

1,660 

1,144 

2,460 

1,830 

7,406 

26,656 

492 

110 

1,932 
12,813 

23~165 

26,085 

12.785 

1,511) 26.113 

(61) 22,119 

9,270 

11,620 

18,265 

17,395 

1,592) 182,704 

147 

4.095 

13,913 
24,225 

34,946 

32,804 

21,077 

29,533 

20,025 

16,968 

16,021 

25,822 

22,408 

802 261,581 

14,087 (1,572J ~4~,2~5 

~Continued) 
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PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY 

Notes to Financial Statements 

While the 1985/1994R and 1987 programs have no scheduled maturities 
until 2017 and 2019, respectively , principal and interest prepayments 
are made each year based on the amount of mortgage loan principal and 
interest payments received . Each of the other bond programs may have 
early bond calls based on the timing of mortgage loan principal and 
interest payments, as excess cost is accumulated, the Authority is 
required to issue bond calls. 

The bonds in the 1987, 1988, 1989, 1990, 1994, 1995, 1996 and 1997A and 
E Programs are secured by an assignment and pledge of and security 
interest in : (i) all GNMA and/or FNMA Certificates and the income 
therefrom , (ii) the rights and interest of the Issuer in the Origination 
Agreements, the GNMA and/or FNMA Guaranty Agreement and the Servicing 
Agreement and (iii) all money and securities held under the Indenture 
except money and securities held in the Rebate Fund . 

The principal balance on defeased bonds outstanding at December 31 are 
as follows : 

1979 Program 
(defeased by the 1991 Program 

1985 Program 
(defeased by the 1994 "1985" 
Program) 

1997 1996 

~L 15!,477 

On Decemb er 31, 1997, the Authority entezed !nto a llne of credit 
agreement with a local bank, with an interest rate of 5.44%, secured by 
the 1997E bonds and the certificate of deposit . 

5) Deferred Liabilities 

As of Decemb er 31, 1997 and 1996 
$130,000 and $136,000, respectively 
to the 1993 Program . 

6) Retained Earninqs 

deferred liabilities consisted of 
of deferred commitment fees related 

Retained earnings is unreserved for the CMO Residual account within the 
1991 Program . The unreserved funds within this account totaled 
$2,447,000 and $2,641,000 as of Decemb er 31, 1997 and 1996, 
respectively , and are for the benefit of all Programs and available to 
the Authority for its purpose of promoting and providing residential 
housing in the Parish of Jefferson . Although unrestricted to a 
particular program , this unreserved retained earnings must be maintained 
by the Authority until all bonds and programs are liquidated . The 
remaining retained earnings is reserved for specific operating uses as 
described in the trust indentures. 

7) Creation of the 1997 Proqram 

On August 28, 1997, the Authority issued $17,395,000 Tax-Exempt Agency 
Mortgage-Backed Securities, Series 1997A . On this date, $2,450,000 will 
be due June I, 2007 at 4.90%, $1,650,000 will be due December i, 2011 at 
5.05%, $3,000,000 will be due December i, 2017 at 5.20%, $5,000,000 will 
be due June i, 2023 at 5.625%, and $5,295,000 will be due December I, 
2028 at 5.85%. These bonds constitute the 1997A Program . 

Continued 
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PARISH OF JEFFERSON HOME MORTGAGE AUTHORITY 

Notes to Flnancial Statements 

The 1997A bonds include $5,395,000 to refund certain outstanding 
obligations of the Authorlty , referred to as the Prior Bonds. The 
remaining $12,000,000 of proceeds will be used to purchase qualifying 
mortgage loans secured by the mortgages made to qualified individuals 
for single family residences located within the Parish of Jefferson , 
Louisiana. The Prior Bond refunding of $5,395,000 was comprised of 
$585,000 for the 1984 Program , $i,615,000 for the 1988 Program , $490,000 
for the 1990 Program and $2,705,000 for the 1997B Program . Upon receipt 
thereof, the Prior Bond programs transferred a like amount to ~he 1997A 
Program, thereby creating a total amount of $17,395,000 in the 1997A 
Program , for the purchase GNMA and FNMA Certificates. There was no 
economic gain or loss associated with this issue. 

On May 27, 1997, the Authority issued $2,705,000 Single Family Mortgage 
Revenue Bonds, Series 1997B (1997B) which were refunded by the 1997A 
program as referred to above . 

On November 25, 1997, the Authority issued an official statement to sell 
$15,000,000 of Single Family Mortgage Revenue Refunding Bonds Series 
1997E (1997E). No bond sales of this issue have occurred as of 
December 31, 1997 . 

In order to begin using the 1997E bonds for their intended purpose, the 
Authority obtained a line of credit for $3,559,268 from a local bank, 
the proceeds of which were used to pay maturities and/or bond calls for 
the following programs: 1985 ($104,000), 1989 ($1,865,000) 
($570,000) 1994 ($590,000), 1995 ($270,000) and 1996 ($160,000) 
line of credit is secured by a like certificate of deposit and is 
by the future 1997E bond proceeds . 

8) Commitments 

1993 
The 

backed 

At Decemb er 31, 1996, the Authority was obligated under an operating 
lease for office space . The lease required a minimum annual payment of 
$12,870 through May 1997. In February 1997, the Authority signed an 
operating lease for office space for a term of ten years, beginning on 
May i, 1997 and ending on April 30, 2007. The lease requires an annual 
payment of $17,160. 

9) Upcoming GASB Pronouncement 

In March 1997, GASB issued Statement No . 31, Accounting and Financial 
Reporting for Certain Investments and for External Investment Pools , 

which establishes fair value standards for most investments and requires 
the recording of investments at fair value . The provisions of the 
Statement are effective for periods beginning after June 15, 1997. The 
Authority is reviewing the impact of this statement , which will be 
effective in the 1998 fiscal year . 
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Peat M arw ick LLP 
SuJte 3500 One Shell Square 
New Orleans, LA 70139-3599 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER FIN ANCIAL REPORTING 
BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFORM ED IN ACCORDAN CE W ITH 

GO VERNM ENT A UDITING STANDARDS 

The Board of Trustees 
Parish of Jefferson Home M ortgage Authority 

W e have audited the financial statements of Parish of Jefferson Home M ortgage Authority (the 
Authority) as of and for the year ended December 31, 1997, and have issued our report thereon dated 
Febru ary 9, 1998. W e conducted our audit in accordance with generally accepted auditing standards and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether the Authority's financial statements are free of 
material misstatement, we performed tests of its com pliance with certain provisions of laws, regulations, 
contracts and grants, noncompliance with which could have a direct and material effect on the 
determ ination of financial statement am ounts. However, providing an opinion on compliance with those 

provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance that are required to be reported under 
Government Auditing Standards. 

nternal Control Over Financial Renortine 

In planning and perform ing our audit, we considered the Authority's internal control over financial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
financial statements and not to provide assurance on the internal control over financial reporting. Our 
consideration of the intern al control over financial reporting would not necessarily disclose all matters in 
the internal control over financial reporting that might be material weaknesses. A material weakness is a 
condition in which the design or operation of one or more of the intern al control components does not 
reduce to a relatively low level the risk that mi sstatements in am ounts that would be m aterial in relation 
to the financial statements being audited may occur and not be detected within a timely period by 
employees in the norm al course of perform ing their assigned functions. W e noted no matters involving 
the intern al control over financial reporting and its operation that we consider to be m aterial weaknesses. 



This report ~ intended for the re form ation of the Board, the Authority's m anagement and the Legislative 
Auditor' ~ ()1 fi~-e However, this report is a m atter of pubhc record and its distribution is not lim ited" 

February 9, 1998 


