
DECEM BER 31,_ !997 

Release Date JUt. 0 1 ]~ 1 



Independent Auditor's Report 

D ECEM BER 31. 1997 

TARI.E OF CO NTE 

Combined Balance Sheet-All Fund Types and Account Group 

Combined Statem ent of Revenues, Expenditures and Changes 
in Fund Balances-All Governmental Fund Types 

Combined Statement of Revenues, Expenditures and Changes 

in Fund Balances-Budget (GAAP Basis) and Actual 

Combined Statem ent of Revenues, Expenditures, and Changes 
in Retained  Earnings-All Proprietary Fund Types 

Combined  Statem ent of Cash Flow s-All Proprietary Fund Types 

N otes to Financial Statem ents 

Statements of Operating Expenses 

5 % Public Improvement Bonds of 1980 

5% Public Improvement Bonds of 1974 

5 % Public Improvem ent Bonds Restructuring of 1993 

5% General Obligation Bonds of 1980 

(Continued) 

Page 

1-2 

3-4 

8 

9 

10-16 

18-19 

20-21 

22-25 

26-27 



TO W N O F CO TTO N VALLEY 

TABLE OF CONTENTS 

(Continued) 

Sched ule of Amounts Paid to M embers of the Governing Body 

Reports in Accordance W ith Government Auditing Standards 

Report on Com pliance and on Internal Control Over Financial 
Reporting Based  on an Audit of General Purpose Financial 
Statements Performed  in Accordance W ith Government 
Auditing Standards 

l)agc 

28 



M ilton E. Kelley 
Certified Public Accountant 
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Honorable Jack M aynor, M ayor 
and Board of Alderm en 

Town of Cotton Valley 
Cotton Valley, Louisiana 

N DEPENDENT AU DITOR'S REPORT 

1400 ~ouree Drive (71101) 
Post Office Box 5966 

Shreveport, Louisiana 71135-5966 
(318) 221-2481 

Fax (318) 221-7331 

June 16, 1998 

I conducted my audit in accordance with generally accepted auditing standards, and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the U nited  States. Those standards require that I plan and perform the audit to obtain 
reasonable assurance about whether the financial sla~emem s are free of m aterial m isstatem ent. An 
audit includes exam ining, on a test basis, evidence SUl~porting the amounts and disclosures in the 
general purpose financial statements. An audit also includes assessing the accounting principles used  
and significant estimates made by management, as well as evaluating the overall financial statement 
presentation. I believe that nay audit provides a reasonable basis for my opinion. 

Prior to tim current audit period, expenditures for capital outlays, infrastructure and General Fixed 
Assets have not been recorded  in the General Fixed  Assets Group of Accounts as required  by 
generally accepted  accounting principles and/or state law . 

In my opinion, except for the item set forth above, the general purpose financial statem ents referred 
to in the first paragraph present fairly, in all material respects, the financial position of the Town 
of Cotton Valley, as of December 31, 1997, and the results of its operations and the cash flows of 
its proprietary fund type for the year then ended , in conformity with generally accepted  accounting 
principles. 

In accordance with Gover/tmen: AiM:ring Staedards, I bare also issued  my report dated  June 16, 
1998 on m y consideration of lhe Town of Cotton Valley's internal control over financial reporting 
and my tests of its compliance with certain provisions of laws, regulations, and contracts, 

M embers of American Institute of Certified Public Accountants 
Lomsiana Society of Certified Public Accountants 



Honorable Jack M aynor, M ayor 
and Board of Aldermen 

Town of Cotton Valley 
June 16, 1998 
Page 2 

M y audit was made for the purpose of forming an opinion on the general purpose financial 
statements taken as a whole. T he accompanying financial information listed as supporting schedules 
in the table of contents and shown on pages 17-29 is presented for purposes of additional analysis 

and is not a required igart of the general purpose financial statements of the Town of Cotton Valley. 
Such information has been subiected  to the auditing procedures applied in the audit of lhc general 
purp ose financial statements an d, m my opinion, is fairly presented  in all material re~pc~ts in 
relation to the general purp ose financial statements as a whole. 





A S S E T S 

Cash 
Receivables: 
Accounts receivable (net) (Note 2) 

Due from other funds (Note 7) 
Restricted assets: (Note 3) 

Cash 
Offi ce equipm ent 
Plant and equipm ent-utility property 

Accum ulated  depreciation 
Amount to be provided from : 

Ad valorem taxes 

Total assets 

DECEM BER 31 1997 

General 

10,303 

7,629 
21,886 

Special 
Revenue 

6,927 

Debt 
Service 

16,500 9,883 

The accompanying notes are an integral part of the financial statements 

=
9 ,883 



 

Proprietary 
Fund '1 ypcs 
Enterprise 

24,280 

22,863 
2,662 

Account Grouos 
General Fixed 

A sset 

25,816 
2,700 7,820 

1,330,385 

( 308,136) 

General Long- 
Term Obligations 

72,000 

72,000 

Total 
(M emorandum Only) 

1997 

41,510 

30,492 
50,931 

25,816 
10,520 

t,330,385 

( 308,136) 

72,000 

1,253,518 



Liabilm cs 
Accoum s payable 

Due to other funds (Note 7) 
M eter deposits 
Accrued interest payable 
Payroll taxes, penalty and interest 

Bonds payable (Note 4) 

Total liabilities 

Fund equity: 
Contributed capital 
Investment in General Fixed Assets 
Retained earnings: 

Reserved  
U nreserved  

Fund balances: 
Reserved  for debt serv ice 

Unreserved (deficit) 

Total reta ined  earnings and 
fund balances 

Total fund equity 

Total liabilities and fund equity 

General 
Special 

Revenue 
D ebt 

Service 

26,383 40 2,662 

20.562 

55,945 40 2,662 

(16,127) 

(16,127) 

(_16,127l 

39,818 

The accompanying notes are an integral part of the financial statements 

23,387 

23,387 

23,387 

23,427 

7,221 

7,221 

7,221 

9.883 



 

Proprietary 
Fmad Types 
Entcrprzse 

9,139 
21,846 
16,834 
5,180 

452,091 

505,090 

597,765 

8,410 

10,695) 

( 2,285) 

595,480 

1 ~ 100,570 

Account Grouo 
General Fixed 

A::,',ct 

7,820 

7,820 

7,820 

7,820 

General Long- 
Term Obligations 

72,000 

72,000 

Tolal 

(Memolandmn Only) 
1997 

9,139 
50,931 
16,834 
5,180 
29,562 
524,091 

635,737 

597,765 
7,820 

8,410 
12,692 

7,221 

( 16,127) 

20,016 

617,J~1 

1,253,518 



FU ND  BALAN_~ ES 

Revenues: 
Taxes 
License and permits 
Fines and forfeitures 
Video poker 
Rental incom e 
Intergovernm ental 

M iscellan eous revenue 
Total revenues 

Current: 
General governm ent 
Public safety 
Streets 

D ebt service: 
Principal retirement 
Interest and fiscal charges 

Total expenditures 

Excess ldeficiency) of 

Operating transfers in 
Operating transfers out 

Total other financing 

sources (uses) 

General 

39,930 
22,835 
2,668 
4,991 
1,706 
953 

4,735 
77,818 

Special 
Revenue 

D ebt 
Service 

49,578 6,289 

76 
49,654 6,289 

93,422 495 
29,547 
26,079 

149,048 495 

2,000 
3,700 
5,700 

Tolal 
~M eluorandutn Only) 

1997 

95,797 
22,835 
2,668 
4,991 
1,706 
O53 

4,81! 
33.761 

93,917 
29,547 
26,079 

2,000 
3,700 

155,243 

(71,230) 49,159 589 (21,482) 

41,713 

( 554) 

41,159 

(41,713) 

(41,713.) 

CONTINUED 

41,713 

(42,267) 

( 554) 
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and other uses 

Fund balances-beainnin~ 

tund balan~csa_ending (deficit) 

General 

(30,071) 

13,944 

~ 6,1~ J 

Special 
Revenue 

7,446 

15.941 

23,387 

The accompanying notes are an integral part of the financial statements 

D ebt 
Service 

589 

6,632 

7,221 

l'Eb 

Total 
~M clnotanduln O_nJyJ 

1997 

(22,036) 

36.517 

14,481 
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CO TTON VALLEY . LOUISIANA 

Revenues 
Taxes: 
Ad valorem 
Franchise 
Sales 
Licenses and perm its 
Intergovernm ental 
Tobacco taxes 
Sta te and federal grants 
Fines and m iscellaneous 
Interest incom e 

Total revenue 

L~pendltt~rc5 
Current 
General governm ent 
Public safety: 
Police 

Streets 
Debt service: 
Principal retirem ent 
Interest 
Total expenditures 

Operating transfers in 
Operating transfers out 

Other financing sources (uses) 

Excess ot rcvenueb and other sources over (unde 

Fund balance-bezinnm 

Fund balance-ending 

(Jetlt. 

Budget 

9,400 
28,100 

13,900 

5,700 
10,000 
8,000 

75,100 

58,620 

26,200 
43,850 

128,670 

(53,570) 

48,700 

48,700 

( 4,870) 

13,944 

9,074 

The accompanying notes are an integral part of the financial statements 

Varian ce 
Favorable 

Actual (Unfavorable) 

11,333 
22,816 

24,206 

4,409 
953 

14,101 

77,818 

93,422 

29,547 
26,079 

149,048 

( 71,230) 

41,713 
( 554) 
41~159 

(30,071) 

13,944 

(16,127) 

1,933 
5,284) 

10,306 

1,291) 
9,047) 
6,101 

2,718 

34,802) 

3,347) 
17,771 

(20 378) 

(t7,660) 

( 6,987) 
(_ 554) 
C 7,541) 

(25,201) 



D ebt Service Fund Tvoe 
Variance 
Favorable 

Budget Actual (Unfavorable) Budget 

48,800 49,578 778 

100 
48,900 

76 
49,654 

Variance 
Favorable 

Aclua[ (_Unlavolable) 

9,200 6,289 ( 2,911) 

( 24) 
754 9,200 6,289 ( 2,911) 

495 ( 495) 

495 

48,900 49,159 

(48,700) 
(48,700) 

2O0 

15,941 

16,141 

(41,713) 
(41,713) 

7,446 

15,941 

23,387 

(_ 495) 

259 

6,987 
6,987 

7,246 

2,500 
4,600 
7,100 

2,000 
3,700 
5,700 

500 
900 

1,400 

2,100 589 ( 1,511) 

6,632 

8,732 

6,632 

7,221 



O~ eratm g revenues: 
Ched'ges for service 

Total operating revenues 

Operating exoenses: 
General and adm inistrative expenses 
W ater and sewer department expenses 

Total operating expenses 

Interest incom e 
Transfer from General Fund 

Total non-operating revenues 

Net income (loss) 

Retaltled ~'ll nmgs-begmiHng 

Less: Retained earnin gs-reserved 

The accompanying notes are an integral par t of the financial statements 

Enlerprl~e 

_ . ][:ulld~, 

161,304 

161,304 

14,391 
180,666 

195,057 

(33,753) 

746 
554 

1,300 

(32,453) 

11,558 

10,200 

8,410 

( 2,285) 



W  

Net lncolne (loss) 
Adjustments to reconcile operating income to net cash 
provided (used ) by operating activities: 

D epreciation 
(Increase) decrease in: 

Accounts receivable 
D ue from other funds 

Increase (decrea se) in: 
Accounts payable 
D ue to other funds 
M eter deposits 
Accrued expenses 
N et cash provided by operating activities 

~lt,d and icLded Iqnal~Cm~&,t_ctivities 
Principal paid on Revenue Bonds 
Fixed  asset additions 

Net cash provided (used) from capital and 
related financing activities 

~ll~,-l)ccc!111)~r 31, 1996 

997 

The accompanying notes are an integral part of the financial statements 

(32,453) 

36,324 

6,911) 
2,662) 

32,312) 
11,083 
3,404 

( 149) 
(23,676) 

(2t,548) 
( 500) 

(22,048) 

(45,724) 

95,820 

50,0'-)6 
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The Town of Cotton Valley wa~ incorporated February 25, 1944, under the provisions of the Lawrason 
Act. The Town operates under a M ayor-Board of Aldermen form of govermnent. 

A . Basis of Presentation 

The accompanying finan cial statements of the Town of Cotton Valley have heen prepared in 
conformity with generally accepted accounting principles (GAAP) as applied  to governmental units. 
The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for 
establishing governmental accounting and financial reporting principles, except for the following 

The Town does not account for fixed assets that are required to be maintained in a general fixed 
assets account group, by generally accepted accounting principles. The Town also did not prepare 
budgels for the various funds as required  by the Louisiana Local Government Budget Act. 

B. L<cportmg Entity 

The financial reporting entity consists of (a) the primary government (Town of Cotton Valley), (b) 
,.~rg,uuzations for which the primary government is financially accountable, and (c) other 
orgam zations for which nature and significance of their relationship with the primary government 
are such that exclusion would cause the reporting entity's financial statements to be m isleading or 
incomplete. Governm ental Accounting Standards Board Statem ent No. 14 established criteria for 
determ ining which component units should be considered  part of the Town of Cotton Valley for 
financial reporting purposes. The basic criterion for including a potential component unit within the 
reporting entity is financial accountability. The GASB has set forth criteria to be considered in 
determ ining financial accountability. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the Town to impose its will on that orgam gation and/or 

b. The potential for the organization to provide specific financial benefits to or impose 
specific financial burdens on the Town. 

2. Organizations for which the Town does not appoint a voting majority but are fiscally 
dependent on the Town. 

3. Organizations for which the reporting entity financial statements would be misleading if data 
of the organ ization is not included  because of the nature or significance of the relationship. 
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C 

The Town of Cotton Valley had no component units 

Fund accounting- File accounts of the Town of Cotton Valley are organized on the basis of funds and 
account groups, cach of which is considered a separate accounting entity. The operations of each 
fund are accounted for with a separate set of self-balancing accounts that comprise its assets

, 

liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Governm ent 
resources are allocated to and accounted for in individual funds based upon the purposes for which 
they are to be spent and the mea ns by which spending activities are controlled. The various funds 
are grouped , in the financial statements in this report, into two broad fund categories and these into 
four generic fund types as follows: 

Governm ental Funds - 

General Fund - The General Fund is the general operating fund of the Town. It is used to account 
for all financial resources except those required to be accounted for in another fund. 

Special Revenue Funds - Special Revenue Funds are used to account for the proceed s of spec ific 

revenue sources (other than special assessments, expendable trusts, or major capital projects) that 
are tcg,dly restricted to expenditures for specific purposes. 

D ebt Service Funds - D ebt Service Funds are used to account for the accum ulation of resources for 
and the paym ent of, general long-term debt principal, interest, and related costs. 

Proprietary Fund - 

Enterprise Fund - Enterprise Funds are used to account for operations (a) that are financed and 
operated  in a m anner sim ilar to private business enterp rises, w here the intent of the governing body 

is that the costs (expenses, excluding depreciation) of providing goods or services to the general 
public on a continuing basis be financed or recovered primarily through user charges; or (b) where 
the governing body has decided the periodic determination of revenues earned, expenses incurred , 
and/or net income is appropriate for capital maintenance, public policy, management control, 
accountability, or other purp oses. 

L!hxed asscls and long-term liabilities-The accounting and reporting treatment applied  to the long-term 
habdltlC5 associated with a fund are determ ined by its m easurem ent focus. 

All governmental fund type operations are accounted for on a spending or "financial flow" 
m easurem ent focus and only current assets and current liabilities are generally included on their 
balance sheets. 

I.~ng-teim habdm es expected to be financed from governmental funds are accounted  for in the 
General Long-Term Debt Account Group. 
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As noted earlier, the Town does not m aintain a General Fixed A ssets Account Group 

Jrernen[ 

vJly are 

D . Basis tff accounting-All governmental funds are accounted for using the m odified accrual basis of 
accounting. Their revenues are recognized when they become measurable and available as net 
current assets. Expenditures are generally recognized under the modified  accrual basis of accounting 
when the related fund liability is incurred except that accum ulated  unpaid vacation and sick

-pay are 
not accrued  and principal and interest on general long-term debt is recognized when due

. Purchases 
of various operating supplies are regarded as expenditures at the time purchased

. 

All proprietary funds are accounted for using the accrual basis of accounting w hereby revenues ar
e 

recognized  when they are earned and expenses are recognized when incurred
. 

E. Budgets and bud e g~ Lv_ accounting-The Town used the following procedures in establishing the 
budgetary data for the year ended December 31

, 1997. 

(a) The Town Clerk prepares a proposed budget and submits same to the Mayor and Board of 
Aldermen no later than fifteen days prior to the begmmng of each fiscal year

. 

(b) 'l'he public is notif/ed  that the proposed budget is avmlable/or public inspection. At the sam e 
tim e, a public hearing is called. 

(c) A public hearing is held on the proposed budget at least ten days after publication of the call 
for the hea ring. 

(d) After the holding of the public hearing and completion of all action necessary to finalize and 
implement the budget, the budget is adopted through passage of an ordinance prior to the 
com mencement of the fiscal year for which the budget is being adopted. 

(e) 

(f) All budgetary appropriations lapse at the end of each fiscal year 
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F. Certificates of deposit-Time certificates of deposit are included in cash, and are stated at cost 

O . Bad debts-The Town uses the direct charge-off method of accounting for uncollectible ad valorem 

taxes and utility receivables. 

H . Property taxes-Property taxes attach as an enforceable lien on property as of January 1. Taxes are 
payable by December 31. The Town ad valorem tax bills ar e prepar ed by the W ebster Parish tax 
assessor but ar e collected  by the Town. Town property tax revenues are rec ognized as revenues 
when they ar e m easurable and available. Property taxes are considered  available if they ar e 
expected  to be collected within sixty days after December 31. 

I 

J 

K 

Total colum ns on COlnbH)ed s_takelnents-Total colum ns on combined statem ents are captioned  
"M emor,mdum Only" to mdzcatc that they ar e presented  only to facd~tate financial analysis. Data 
in these colum ns do not present finanoal position, results of operatm ns, or changes in financial 
position in conformity with generally accepted accounting prin ciples. Netlher is such data 
com par able to a consolidation. Interfund ehm m ations have not been made in the aggreg.m on of this 

data . 

Cash - Statement of cash flows, W ater Fund and Sewer 1 [Ill(! 
flows, the W ater Fund and Sewer Fund cons~dcr~ all cash (k 

restricted  assets) to be cash equivalents. 

For purposes of the statem ent of cash 
cluding certificates of deposit and 

Sc~zmenLmformation on enterprise funds-The majority of Segment information required to be 
dls~.losc(l is included in Statement of Revenues, Expenses, and Changes in Retained Earnings - 
Proprietary Funds. Other segment information is presented as follows: 

The W ater Fund provides water and related services both within an d outside the boundaries of the 
Town. The Sewer Fund provides sewer services both within and outside the boundaries of the 

Town. 

Net working capital is shown below 

Current assets 
Current liabilities 

Net working capital 

W ater and 
Sewer Fund 

49,805 
14,31~ 
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2. Ad valorem taxes 
For the year ended December 31, 1997 taxes of 11.07 mills were levied on property and were dedicated 

as follows: 

General corporate purp oses 
Debt service 

7.12 
3.95 

m ills 
mills 

There were taxes receivable of $7,629 at December 31, 1997 

Re 
Rcsm cted assets were applicable to the following at D ecember 31, 1907 

Bond sinking account 
Bond reserv e account 
D epreciation and contingency 

Total restricted assets 

W ater and 
%c~ eL Fund 

1,764 
1,896 
4,750 
8,410 

General long-term debt 
The following is a sum m ary of changes in general long-term debt for the year ended D ecem ber 3 l, 1997 

Sm ~mons W ater System , note payable 
Bonds payable, original amount 
Prin cipal retired 

Bonds payable, D ecember 31, 1997 

General 
Obligation Revenue Total 

90,000 
(18,000) 

72,000 

200,000 
424,131 

(172,040) 

200,000 
514,131 

(190,040) 

General obligation bonds at December 31, 1997 are comprised of the following individual issues 

General obligation bonds 
$90,000 General Obligation Bonds of the Town of Cotton 
Valley dated July 29, 1980; due in annual installments 
of $1,000 - $5,000 through July 29, 2020, mterest at 
5% . This issue is secured by levy and collecUon of 
ad valorem taxes. 72,000 
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Revenue bonds at D ecem ber 31, 1997 are comprised of the following issues 

$180,000 W ater and Sewer Revenue Bonds of the Town of 
Cotton Valley dated August 1, 1974, due m an nual 

installments of $1,000 - $11,000 through January 1, 
2014. in terest at 5% . 123,000 

$190,000 Sewer Revenue Bonds, Series A, and $35,000 
Sewer Revenue Bonds, Series B, of the Town of Cotton 
Valley dated  July 29, 1980; due in combined annual 
installments of $3,000 - $11,000 through July 29. 
2020; interest at 5 % . 170,000 

$200,000 W ater Revenue Bonds of the Town of Cotton Valley 
dated January 31, 1993; due in monthly instalhncnts of $1,000 
for 200 m onths, com m encing on February 15, 1993 The note is 
non-interest bearing. 142,000 

$8,905.35 W ater Revenue Bonds of the Town of Cotton Valley 
dated  June 15, 1993; due in monthly installments of $609.00 
each for 28 years, com m encing on June 15, 1993 until paid. 
Interest is at 5 % . 8,200 

$10,225.76 W ater Revenue Bonds of the Town of Cotton Valley 
dated June 15, 1993; due in monthly installments of $821.00 
each for 21 yea rs, com mencing on June 15, 1993 until paid. 

Interest is at 5% . 

Total revenue bonds 

8,891 

5e4,o9
_ Al 

The annual requirem ents to am ortize general long-term debt outstanding as of D ecem ber 31, 1997 

including interest payments, are presented  below : 

Yea I Endin g 
Decembcr 31 

1998 
1999 
2000 
2001 
2002 
Thereafter 

Totals 

Genera 
Obh gauon Revenue Total 

5,600 
5,500 
5,400 
5,300 
5,200 
95,70Q 
122,70Q 

38,254 
37,734 
38,230 
37,680 
38,130 
444,954 

634,982 

43,854 
43,234 
43,630 
42,980 
43,330 
540,654 
757,682 
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$7,221 is available in the Debt Service Funds to serv ice the general obligation bonds. There are a 
num ber of lim itations and restrictions contained in the various bond indentures. The Tow n is in non- 
compliance with som e significant lim itations and restrictions. 

5. Sales and use tax 
The proceeds of the 1% sales and use tax passed  by the voters of the Town of Cotton Valley m ay be 
used only for the operation of the police department and for the m aintenance of streets and operations 
of street lights. The W ebster Parish School Board collects the tax for the Town, rem itting to the Town 
on a wee kly basis, for a fee  of 1% of collections. 

6. (.ash an d cash cqu~valel~tS 
The following ~s a summary of cash and cash equivalents (book balances) at December 31, 1997 

Dem and deposits 53,164 
Interest-bearing demand deposits 12,497 
Tim e deposits 1,665 

At December 31, 1997, the Town had ~,69,238 in deposits (collected  bank balances). These deposits are 
secured  from risk by $69,238 of fedctal deposit insurance. The accounts are held at Peoples Bank and 
Trust. 

7. Individual fund interlan d rcce/vable and payable bal,mce~ 
Such balances at Dc~cm ber 31, 1907 were 

.Fund 

Enterprise Fund 

Debt Service Fund 

General Fund 

Sales Tax Fund 

Totals 

Interfund 
Receivables 

2,662 

9,883 

21,886 

16,500 

50,931 

Interfund 
Payables 

21,846 

2,662 

26,383 

40 

50.93
_ __ ~1 
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Auto and truck expense 
Interest expense 
M iscellaneous 
Payroll taxes 
Operations-System II 
Salaries 
Sales tax 
Utilities 
W ater and sewer analysis and engineering fees 
W ater line and tank, repairs and meters 
D epreciation 
Insuran ce 

Totals 

W ater and Sewer 
D epartm ent 

General and 
Administrative 

2,093 
874 

11,424 
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IITII,ITY R EVENU E BO N DS PAYABLE 

~; 00% PUB LIC IM PRO V EM ENT 

Bonds dated July 29, 1980 - D ue July 29th of each year. Interest payable July 29th 

Original Issue 

Lcs~ s-Retired through December 31, 1997-Bonds 

Balance outstanding at December 31, 1997 

A mount 
of Bonds 

M aturity D ue 

7/29/98 

7/29/99 

7/29/2000 

7/29/200 

7/29/2002 

7/29/2003 

7/29/2004 

7/29/2005 

6,000 

6,000 

6,000 

6,000 

6,000 

7,000 

7,000 

7,000 

CONTINU ED 

225,000 

55,000 

1_ 7o~ 990 

Am ount Total 
of Interest Am ount 

D ue D ue 

8,500 

8,200 

7,900 

7,600 

7,300 

7,000 

6,650 

6,300 

14,500 

14,200 

13,900 

13,600 

13,300 

14,000 

13,650 

13,300 



Totals 
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.q.00% PUBLIC IM PRO VEM ENT 

Am ount 
of Bonds 

M alunty D ue 

7/29/2006 

7/29/2007 

7/29/2008 

7/29/2009 

7/29/2010 

7/29/2011 

7/29/2012 

7/29/2013 

7/29/2014 

7/29/2015 

7/29/2016 

7/29/2017 

7/29/2018 

7/29/2019 

7/29/2020 

5,000 

6,O00 

6,000 

6,000 

6,000 

7,000 

7,000 

8,000 

8,000 

9,000 

9,000 

10,000 

10,000 

11,000 

_ 11,90_0 

170,000 

R 31, 1997 

A m ount Total 

of Interest Am ount 
D ue D ue 

5,950 10,950 

5,700 11,700 

5,400 11,400 

5,100 11,100 

4,800 10,800 

4,500 11,500 

4,150 11,150 

3,800 11,800 

3,400 11,400 

3,000 12,000 

2,550 11,550 

2,100 12,100 

1,600 11,600 

1,100 12,100 

550 11,550 

113,150 283,150 



Bonds dated August 1, 1974 - Due January 1st of each year. Interest payable January 1st 

Original Issue 

Less-Retired through December 3l, 1997 

Balance outstanding at December 31, 1997 

A m ount 
of Bonds 

M aturity D ue 

1/01/99 

1/01/2000 

1/01/2001 

1/01/2002 

1/01/2003 

1/01/2004 

1/01/2005 

1/01/2006 

1/01/2007 

1/01/2008 

5,000 

5,000 

5,000 

6,000 

6,000 

6,000 

7,000 

7,000 

8,000 

8,000 

CONTIN UED 

180,000 

57,000 

L23,000 

Am ount Total 

of Interest Am ount 
D ue D ue 

6,150 

5,900 

5,650 

5,400 

5,100 

4,800 

4,500 

4,150 

3,800 

3,400 

11,150 

10,900 

10,650 

11,400 

11,100 

10,800 

11,500 

11,150 

11,800 

11,400 



Totals 

Am ount 
of Bonds 

M aturity D ue 

1/01/2009 

1/01/2010 

1/01/2011 

1/01/2012 

1/01/2013 

1/01/2014 

9,000 

9,000 

10,000 

10,000 

11,000 

11,000 

123,000 

A m ount Total 
of Interest Am ount 

D ue D ue 

3,000 12,000 

2,550 11,550 

2,100 12,100 

1,600 11,600 

1,100 12,100 

550 11,550 

59,750 182,750 



TO W N O F CO TTO N VALLEY 

BONDS OF 1993 

Bonds dated 6/15/93-Due June 15th of each year. 

Original issue 

Less: Retired through December 31, 1997 

Balance outstanding at December 31, 1997 

Am ount 
of Bonds 

M aturity Due 

6/15/98 

6/15/99 

6/15/00 

6/15/01 

6/15/02 

6/15/03 

6/15/04 

6/15/05 

6/15/06 

199.02 

208.97 

219.42 

230.39 

241.9t 

254.00 

266.70 

280.04 

294.04 

CONTIN UED 

8,905.35 

705.70 

8,199.65 

A m ount Total 
of Interest A m ount 

D ue D ue 

409.98 

400.03 

389.58 

378.61 

367.09 

355.00 

342.30 

328.96 

314.96 

609.00 

609. O0 

60t) O0 

609.00 

609.00 

609.00 

609.00 

609.00 

6O9.00 



 

Am ount 
of Bonds 

M ,dtlrti~ D ue 

6/15/07 ~0g 74 

6/15/08 324.18 

6/15/09 340.39 

6/15/10 357.41 

6/15/11 375.28 

6/15/12 394.04 

6/15/13 413.74 

6/15/14 434.43 

6/15/15 456.15 

6/15/16 478.96 

6/15/17 502.91 

6/15/18 528.05 

6/15/19 554.46 

6/15/20 536.42 

Totals 8~199.65 

Am ount Total 
of In,rest A m ount 

D ue D ue 

300.26 60t~ 01} 

284.82 609.00 

268.61 609.00 

251.59 609.00 

233.72 609.00 

214.96 609.00 

195.26 609.00 

174.57 609.00 

152.85 609.00 

130.04 609.00 

106.09 609.00 

80.95 609.00 

54.54 609.00 

26.82 563.24 

5,761.59 13,961.24 
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Bonds dated 6/15/93-Due June 15th of each year 

Original issue 

Lc~q Retired  through December 31, 1997 

Balance outstanding at December 31, 1997 

OF 1993 

A m ount 
of Bonds 

M aturity D ue 

06/15/98 

06/15/00 

06/15/01 

06/15/02 

06/15/03 

06/15/04 

06/15/05 

06/15/06 

376.46 

395.28 

415.04 

435.80 

457.59 

480.47 

504.49 

529.71 

556.20 

CONTIN UED 

10,225.76 

1,334.90 

8,890.86 

A m ount Total 
of Interest Amoun~ 

D ue l)uc 

444.54 

425.72 

405.96 

385.20 

363.41 

340.53 

316.51 

291.29 

264.80 

821.00 

821.00 

821.00 

821.00 

821.00 

821.00 

821.00 

821.00 

821.00 



O F 1993 

Amount 
of Bonds 

M aturity D ue 

06/15/07 

06/15/08 

06/15/09 

06/15/10 

06/15/11 

06/15/12 

584.01 

613.21 

643.87 

676.06 

709.87 

745.36 

06/15/13 767.44 

Totals 8,890.8
.

(
_
~ 

Am ount Total 
of Interest A tnotm l 

D ue D uc 

236.99 821.00 

207.79 821.00 

177.13 821.00 

144.94 821.00 

111.13 821.00 

75.64 821.00 

38.37 805.81 





V 

G . O. Bonds dated July 29, 1980-D ue July 29th of each year. Interest payable July 29th 

Original Issue 

Less: Retired through D ecem ber 31, 1997-Bonds 

Balance outstanding at December 31, 1997 

A mount 
of Bonds 

M aturity D ue 

7/29/98 

7/29/99 

7/29/2000 

7/29/01 

7/29/02 

7/29/03 

7/29/04 

7/29/05 

7/29/06 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

3,000 

CONTIN U LI ) 

90,000 

18,000 

72,000 

Am ount Total 

of Interest A m ount 
D ue D ue 

3,600 

3,500 

3,400 

3,300 

3,200 

3,100 

3,000 

2,900 

2,8O0 

5,600 

5,500 

5,400 

5,300 

5,200 

5,100 

5,000 

4,900 

5,800 
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m altlfliy 

7/29/07 

7/29/08 

7/29/09 

7/29/10 

7/29/11 

7/29/12 

7/29/13 

7/29/14 

7/29/15 

7/29/16 

7/29/17 

7/29/18 

7/29/19 

7/29/20 

Totals 

A mount 
of Bonds 
D ue 

3,000 

3,000 

3,000 

3,000 

3,000 

3,000 

4,000 

4,000 

4,000 

4,000 

4,000 

5,000 

5,000 

5,000 

72,000 

Am ount Total 
of Interest A m ount 

D ue D ue 

2,650 5,650 

2,500 5,500 

2,350 5,350 

2,200 5,200 

2,050 5,050 

1,900 4,900 

1,750 5,750 

1,550 5,550 

1,350 5,350 

1,150 5,150 

950 4,950 

750 5,750 

500 5,500 

250 5,250 

50,700 122,700 



M ayor-Jack M aynor, Jr.-Salary and allowance 

Alderm en: 
J. T. Lash 
M . B. Edwards 
Rev. M artin Jackson 
Keith Chandler 
Curtis W alker 

5,273 

1,200 
1,200 
1,130 
1,200 
1,200 
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M ilton E. Kelley 
Cesrffmd IhlblJc Accoomao! 

FRED MOREAU, C.RA., Manager 

Tow n of Cotton Valley 
Cotton Valley, Louisiana 

1400 Youree Drive (71101) 
Post Office Box 5966 

Shreveport, Louisiana 71135-5966 

(318) 22l-g481 
Fa:~ (318) 221-7331 

June 16, 1998 

GOVERNM ENT AU DITIN G STAND ARD S 

I have audited the general purpose financial statements of the Town of Cotton Valley as of and for 
the year ended December 31, 1997, and have issued my report thereon dated June 16

, 1998. l 
conducted my audit in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the U nited States. 

Com pliance 
A s part of obtaining reasonable assurance about whether the Town of Cotton Valley's general 
purp ose financial statem ents are 1tee of material m isstatem ent, I perform ed tests of its compliance 
with certain provisions of law s, regulations, contracts and grants, noncompliance with w hich could 
have a direct and m aterial eftect on the determ ination of financial statem ent am ounts. However

, 

providing an opinion on compliance with those provisions was not an objective of my audit and, 
accordingly, I do not express such an opinion. The results of my tests disclosed the following 
instance of non-compliance. 

In planning and perform ing m y audit, I considered the Town of Cotton Valley's internal control over 
financial reporting in order to determ ine m y auditing procedures for the purp ose of expressing m y 
opinion on the financial statements and not to provide assurance Oll the internal control over 
finan cial reporting. M y consideration of the internal control over financial reporting would not 
necessarily disclose all m atters in the internal control over financial reporting that m ight be m aterial 
weaknesses. A material weakness is a condition in which the design or operation of one or more 
of the internal control components does not reduce to a relatively low level the risk that 
misstatements in am ounts that would be material in relation to the financial statem ents being audited 
m ay occur and not be detected  within a timely period by employees in the normal course of 
perform ing their assigned functions. I noted no matters involving the internal control over finan cial 
reporting an d its operation that I consider to be material weaknesses. 

This report is intended for the information 
awarding agencies and pass-through entities 
distribution of this report. 

of m anagement, the Board of D irectors and federal 
However, this restriction is not intended to lim it the 

M embers of American lnsutute of Certified Public Accountants 
Louisiana Society of Certified Public Accountants 
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M ilton E. Kelley 
Cerufied Pubhe Accountarlt 

FREI) MOREAU, C.I~A., Manager 

The Honorable Jack Maynor , Mayor 
and Board of A ldermen 

Town of Cotton Valley 
Cotton Valley , Louisiana 

1400 "dmrec l)n~e (71101) 
Post Office [~ox 5966 

Shreveport, Ixmlstar]a 71135-5966 

(318) Z21-2481 
Fax (318) 221-7331 

June 19 , 1998 

Gentlem en : 

During the course of my recent audit , I found the following 
conditions which need to be brought to your attention : 

i . 

2. The General Fund has a deficit fund balance and the 
Enterprise Fund has a deficit retained earnings . This 
indicates that the Town of Cotton Valley does not have 
sufficient revenues to meet the current level of expendi- 
tures. Th~s situation must be corrected in order to comply 
with Town ordinances and State law . 

If you have any questions or wish to discuss this letter in more 
detail, please let me know . 

M EK :nn 

Very truly 

belembels of American Inm tute of Cernfied Pul)lic Accountants 
Iamisiana Society of Certified Pttl)hc Accountants 


