
OFFICtAt. 
F1LE COPY 98 f,~'?, -6 1~',1 9:h3 

Terrebonne Parish Com m unications D istrict 

H oum a, Louisiana 

D ecem ber 31, 1997 

Under provisions of state law, this 
report is a public document. A 
copy of the report has been subm it- 
ted to the audited, or reviewed, 
entity and other appropriate public 
officials. The report is available for 
publlc inspection at the Baton 
Rouge office of the Legislative Audi- 
tor and, where appropriate, at the 
office of the parist~ clerk of court. 
Release Date ~L - 15 -~Ig 



Bourgeois Ber~ -6 A~I 9:L~3 

To the Board of D irectors, 
Terrebonne Par ish Comm unications District

, 

Houm a, Louisiana. 

In fulfilling our responsibility as Terreboun e Par ish Comm un ications D istrict auditors for 
th e year  ended D ecem ber 31, 1997, w e ar e required to com m un icate to the Boar d of D irectors certain 

m atters related to th e conduct of our audit. 

1) 
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Our audit w as  conducted in accordance w ith  generally accepted auditin g stan dar ds and 
the stan dar ds applicable to financial audits contained in Governm ent Auditing Standar ds

, 

issued by the Com ptroller General of the U nited States which require th at w e plan  and 

perform  the audit to obtain reasonable as suran ce about whether the statem ents ar e fi'ee 
of m aterial m isstatem ents. 

A s required, a separate letter has been issued on complian ce an d intern al control over 
finan cial reporting. 

Significan t accounting policies ar e described in Note I to the general purpose financial 
statem ents. N o new accounting policies w ere adopted nor required to be adopted for the 
year ended Decem ber 31, 1997. 

The most significan t estimates reflected in the finan cial statements relate to collectibility 
of accoun ts receivable an d valuation of accrued expenditures. M an agem ent has provided 
us with  representations concerning th ese m atters. 
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To the Board of Directors, 
Terrebonne Par ish Com m unications D istrict, 

Page 2 

This inform ation is intended solely for the use of the Board of D irectors and m an agem ent 
of Terrebonne Parish Comm unications District an d should not be used for any oth er purpose. 

H oum a, La., 
February 14, 1998 

Certified Public A ccoun tan ts 
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B o u rg e o is B e n n e tt 

To the Board of Directors, 
Terrebonne Parish Comm unications District, 
Houm a, Louisiana. 

W e have audited the accom pan ying general purpose fin an cial statem ents of th e Terreborme 

Parish Communications District (the District), a component un it of the Terrebonne Parish 
Consolidated Governm ent, as of an d for the year ended Decem ber 31, 1997, as listed in the table of 
contents. These general purpose finan cial statem ents ar e th e responsibility of th e District's 
m an agem ent. Our responsibility is to express an opinion on th ese general purpose finan cial statem ents 

based on our  audit. 

W e conducted our  audit in accordan ce with generally accepted auditing stan dards an d the 
standar ds applicable to financial audits contained in Governm ent Auditing Standards, issued by the 
Com ptroUer Generalofthe United States. Those standards require that we plan  an d perform  the audit 
to obtain reasonable as sur an ce about wheth er the general purpose finan cial statem ents ar e free of 
m aterial m isstatem ent. An audit includes exam ining, on a test bas is, evidence supporting th e am oun ts 
an d disclosur es in th e general purpose finan cial statem ents. An  audit also includes assessing the 
accounting principles used an d significan t estim ates m ade by m an agem ent, as well as evaluating the 
overall general purpose financial statem ent presentation. W e believe that our audit provides a reason- 

able basis for our  opinion. 

In our opinion, th e general purpose finan cial statem ents referred to above present fairly, in 
all m aterial respects, th e finan cial position of the Terrebonne Parish Com m unications District as of 

December 31, 1997, an d the results of its operations for the year then ended in conform ity with 
generally accepted accoun ting principles. 

In accordan ce with Governm ent Auditing Standar ds. we have also issued our report dated 
February 14, 1998 on our consideration of th e Terrebonne Par ish Com mun ication District's internal 
control over finan cial reporting an d our  tests of its com plian ce w ith  certain provisions of law s, 

regulations, contracts an d gran ts 

H oum a, La., 
Febru ary 14, 1998 
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Terrebonne Parish Communications District 

ASSET AND OTHER DEBITS 
Assets 

Cash 
Investm ents 

Receivables 
Fixed assets 

Other Debits 
Am ount to be provided for 

retirem ent of long-term  obligations 

Totals as sets and oth er debts 

LIABILITIES, EQUITY AN D OTHER CREDITS 

Liabilities 

Accounts payable and accrued 
expenditures 

Long-term  obligations 

Total liabilities 

Equity and Other Credits 

Investm ent in general fixed assets 
Fund balance - unreserved 

Total equity and oth er credits 

See notes to finan cial statem ents. 

Governm ental 

Fund Type 
General 

$ 99,175 
300,000 

42,217 

General 

Fixed 
Assets 

733.709 

$ 441,392 $ 733,709 

$ 56,999 

56.999 

$ 733,709 
384.393 

384~393 

$ 441 392 

733.709 

General 
Long-Term 

Obhgatlons 

5,405 

$ 5,405 

$ 
5,405 

5,405 

Exhibit A 

Total 

(Memorandum 
Onlx) 

$ 99,175 
300,000 

42,217 

733,709 

5.405 

$ 56,999 
5.405 

62,404 

733,709 

384.393 

1,118,102 

$ 1,180.506 



STA TEM ENT O F REVENUE S~ EXPEND ITURES AND  CH AN G I~,~ 

IN FUND BALAN CE - BUDG ET AND ACTUAL - 
G O VERN M ENT AL FUN D TY PE - G ENERA L FUN D 

R evenues 

Charges for services 

M iscellaneous: 

Interest 

Other 

Total revenues 

Terrebonne Parish Com m unications District 

For the year ended Decem ber 31, 1997 

Expenditures 

Current: 

Health and W elfar e: 

Personal services 

Supplies an d m aterials 
Other services an d char ges 

Repairs an d m aintenan ce 
Capital expenditures 

Tota l expenditures 

Budget Actual 

Exhibit B 

Var ian ce 

Favorable 

(Unfavorable) 

336,000 $ 422,868 $ 86,868 

11,000 

200 

347,200 

130,000 

14,450 

254,920 
1,500 

60,000 

460,870 

14,651 

494 

438,013 

131,817 

19,987 

258,856 
1,222 

53.522 

465,404 

3,651 

294 

90,813 

(1,817) 
(5,537) 
(3,936) 
278 

6,478 

(4,534) 

Deficiency of Revenues Over Expenditures (113,670) (27,391) 86,279 

Fund Balance 

Beginning of year 

End ofyear  

See notes to finan cial statem ents 

411,784 411,784 

$ 298,114 $ 384.393 $ 86,279 



Terrebonne Parish Com m unications District 

Decem ber 31, 1997 

Note 1 - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

Exhibit C 

The accounting policies of the Terrebonne Parish Communications District (the District) 
conform to generally accepted accounting principles (GAAP) as applied to governmental 
units. Th e Governmental Accoun ting Standards Board (GASB) is the accepted standard- 
setting body for establishing governm ental accoun ting and financial reporting principles. 

The follow ing is a summ ary of significant accoun ting policies: 

a) Reporting Entity 

Th e District is a component unit of the Terreborme Parish Consolidated Government (the 
Parish) an d as such, these financial statements will be included in the comprehensive 
annual finan cial report of the Parish for th e year ended Decem ber 31

, 1997. 

The D istrict has  reviewed all of its activities an d determ ined that there are no potential 

component un its which should be included in th e finan cial statem ents. 

b) Fund Accounting 

Th e D istrict uses funds an d accoun t groups to report on its finan cial position and th e 
results of its operations. Fund accounting is designed to dem onstrate legal com pliance 
and to aid finan cial m an agem ent by segr egating tran sactions related to certain 
govem m ent functions or activities. 

A fund is a separ ate accounting entity w ith  a self-balan cing set of accounts
. An account 

group, on th e other han d, is a finan cial reporting device design ed to provide 
accoun tability for certain assets an d liabilities that are not recorded in the funds because 
they do not directly affect net expendable available finan cial resources

. 

G overnm ental Funds 

Governm ental Funds ar e th ose through which th e govern m ental functions of the 
District are finan ced. Th e acquisition, use and balan ces of the D istrict's expendable 
financial resour ces an d the related liabilities ar e accoun ted for through Governm ental 
Funds. Th e m eas urem ent focus is upon determ ination of changes in finan cial 
position, rather than  upon net incom e determ ination. Th e follow ing is the Govern- 
m ental Fund of th e D istrict: 



 

Exhibit C 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Fund Accounting (Continued) 

General Fund - The General Fund is the general operating fund of the District
. 

It is used to accoun t for all financial resources except those that are required to 
be accoun ted for in an other fund

. 

A ccount G roups 

c) Basis of Accounting 

The General Fun d is accounted for using the m odified accrual basis of accounting
. 

Revenues ar e recognized when th ey becom e m easurable an d available as net current 
assets. 

e) Operating Budgetary Data 



 

Exhibit C 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

e) Operating Budgetary Data (Continued) 

tures at the functional level must be approved by the District's Board
. The budget w as 

am ended several tim es during the year . A ll budgeted am ounts which ar e not expended, 
or obligated through contracts

, lapse at year end. 

Th e General Fund budget is adopted on a basis m aterially consistent w ith  generally 
accepted accounting principles. 

f) Bad Debts 

The financial statem ents of the District contain no allow ance for bad debts
. Uncollect- 

ible receivables ar e recognized as bad debts at the tim e inform ation becom es available 
which w ould indicate th e uncollectibility of the particular  receivable

. Th ese am ounts ar e 
not considered to be m aterial in relation to the finan cial position or operation of the 
General Fund. 

A ll fixed assets ar e valued at historical Cost. 

h) Long-Term Obligations 

Th e accounting an d reporting treatm ent applied to the long-term  obligations as sociated 
w ith a fund ar e determ ined by its m easurem ent focus

. A ll govern m ental funds ar e 
accounted for on a spending or "financial flow " m easurem ent focus

. Th is m ean s th at 
only current assets an d current  liabilities ar e generally included on their balance sheets

. 

Their reported fund balan ce (net current assets) is considered a measure of "available 



 

Exhibit C 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

h) Long-Term Obligations (Continued) 

spendable resources". Govern m ental Fund operating statem ents present increases 

(revenues and other finan cing sources) an d decreases (expenditures an d other finan cing 
uses) in net current assets. Accordingly, they are said to present a summary of sources 
an d uses of"available spendable resour ces" during a period

. 

Long-term liabilities expected to be finan ced from governm ental funds are accounted for 
in th e General Long-Term  Obligations Account Group

, not in the govem m ental funds. 

The Long-Term  Obligations Account Group is not a "fund"
. It is concerned only w ith 

the m easurem ent of finan cial position
. It is not involved w ith  the m easurem ent of results 

of operations. 

i) Investments 

Investm ents ar e stated at cost
, w hich approxim ates m ar ket. 

j) Accumulated Vacation and Sick Leave 

A ccum ulated vacation an d sick leave are recorded as an expenditure of the period in 
which paid in all govern m ental fu nds. 

Em ployees of the District can  earn twelve or seventeen days per year  vacation leave
, 

depending on th eir length of employm ent. 

Upon retirem ent, all vacation leave an d sick leave forfeited shall be considered in the 
com putation of the em ployee's m onth ly retirem ent benefit from th e Parachial Em ploy- 
ees' Retirem ent System . 



 

Exhibit C 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

k) Encum brances 

Encum brance accounting, under which purchase orders, contracts and other com m it- 
m ents are recorded in the fund general ledgers, is not utilized by th e District. 

I) M em orandum Only - Total Columns 

The total colum n on the balan ce sheet is captioned "M em oran dum  Only" to indicate that 

it is presented only to facilitate fin an cial an alysis. D ata in th is colum n does not present 
financial position in conform ity with generally accepted accounting principles. N either 
is such data com par able to a consolidation. Interfund elim inations have not been m ade 
in the aggregation of th is data. 

Note 2 - D EPO SITS 

Louisiana state law allows all political subdivisions to invest excess funds in obligations of 
th e United States, certificates of deposit of state or national banks having th eir principal 
office in Louisian a or an y oth er federally insured investm ent. 

State law also requires that deposits of all political subdivisions be fully collateratized at all 
tim es. A cceptable collateralization includes th e FDIC insuran ce an d the m arket value of 
secur ities purchased an d pledged to th e political subdivision. Obligations of th e United 
States, the State of Louisian a an d certain political subdivisions are allowed as  security for 
deposits. Obligations fu rnished as security m ust be held by th e political subdivision or with 
an  unaffiliated bank or trust com pan y for the account of th e political subdivision. 

Cash an d deposits are categorized into three categories of credit risk. 

Category 1 includes deposits covered by federal depository  insuran ce or by collateral 

held by the District or its agent, in the District's nam e. 

Category  2 includes deposits covered by collateral held by the pledging finan cial 
institution's trust departm ent or its agent in the D istrict's nam e. 

Category  3 includes deposits covered by collateral held by th e pledging f'm ancial 
institu tion or its trust departm ent or agents but not in the D istrict's nam e and deposits 
which ar e un insur ed or uncollateral ized. 



Note 2 - DEPOSITS (Continued) 

Exhibit C 

(Continued) 

The year end bank balances an d the carrying am ount as shown on th e com bined balan ce 
sheet ar e as follow s: 

Cash 
Investm ents: 

Certificates of deposit 

Totals 

Bank Balances 

Category 
1 2 3 

. . 

s- 

Book 
Balance 

At D ecem ber 3 I, 1997, cas h an d certificates of deposit did not exceed th e FD IC insuran ce 

N ote 3 - C HA N G ES IN FIX ED ASSETS 

A sum m ary of chan ges in fixed as sets follow s 

Equipm ent 

Balan ce 
January 
1, 1997 

$680.187 

Note 4 - LO N G -TERM  O BLIG ATIO N S 

Balan ce 
D ecem ber 
31, 1997 

The D istrict's comm itm ent to fund accum ulated unpaid vacation from  future operations has 
been recorded in th e General Long-Term  Obligations A ccount Group at Decem ber 31

, 1997. 



Note 4 - LONG-TERM  OBLIGATIONS (Continued) 

Exhibit C 

(Continued) 

The follow ing is a sum m ary of changes in the long-term  obligations of th e District for the 
year ended Decem ber 31, 1997: 

A ccum ulated vacation 
A ccum ulated sick leave 

Totals 

Payable 
January 

I, 1997 

$1,658 
395 

$2.053 

N ote 5 - C O M PEN SA TIO N O F BO ARD M EM BER S 

N et 
hlcr~:ase 

$2,813 
539 

$_ _
3,352 

Payable 
D ecem ber 

31. 1997 

$4,471 
934 

$5,405 

N o com pensation w as paid to Boar d M em bers for the year  ended D ecem ber 31, 1997 

N ote 6 - DEFINED BENEFIT PEN SION PLAN 

Plan Description - Th e District contributes to Plan  B of th e Par ochial Em ployees' 

Retirement System of Louisiana the System (the System), a cost-sharing multiple-employer 
defined benefit public employee retirement system (PERS), which is controlled an d 
adm inistered by a separate Boar d of Trustees. Th e System provides retirem ent , deferred an d 

disability benefits an d survivor's benefits and cost of living adjustments to plan members 
and beneficiaries. Act 205 of the 1952 Louisian a Legislative Session established the plan . 

The System  is governed by Louisian a Revised Statutes, Title 11, Section 1901 through 
2015, specifically, and other general laws of the State of Louisiana. Th e System issues a 
publicly available finan cial report th at includes finan cial statem ents an d required 
supplem entary inform ation. The report m ay be obta ined by writing to Par ochial Em ployees' 
Retirem ent System , P.O . Box 14619, Baton Rouge, Louisian a, U SA 70898-4619. 

Funding Policy - Plan  m em bers are required to contribut e 2%  of th eir annual covered salary 
less $100 per month and the District is required to contribute at an actuarially determ ined 
rate. Th e current rate is 2.5%  of annual covered payroll. The contribution requirem ents of 
plan m em bers and the District are established and m ay be am ended by State Statu te. Th e 
D istrict's contribut ions to th e System for th e year s ending Decem ber 31, 1997 and 1996 
were $2,314 and $608, equal to the required contributions for each year . 



Note 7 - LEA SES 

Exhibit C 

(Continued) 

The District entered into a 36 month operating lease dated July 22, 1996 for a vehicle with 
m onthly paym ent s of $287. Th e rental expense for 1997 is $3,444. The future m inimum 
lease paym ents are as follows: 

Y ear  

1998 
1999 

Total 

Note 8 - RISK  M A NA GEM ENT 

Am ount 

$3,444 
1.722 

,5.166 

The D istrict participates in the Parish's risk m anagem ent program  for general liability, 
workers com pensation, auto insuran ce an d gr oup insuran ce. Th e District's prem ium s for 
general liability is based on various factors such as its operations an d maintenance budget, 
exposur e and claim s experience. Th e prem ium s for workers compensation is based on a 
fixed percentage of payroll. The prem ium s for auto liability are bas ed on claim s experience, 
vehicle type an d mileage. The premiums for gr oup insuran ce is based on a fixed rate per 
em ployee. Terrebonne Parish handles all claim s filedagainsttheDistrict. The D istrict could 
have additional exposure for claim s in excess the Par ish's insurance contracts as described 

on th e nez~t page 
Coverage 

Policy Lim its 

General Liability 
W orkers' Com pensation 

Auto Liability 
Group 

$6,500,000 
Statutory 

$6,250,000 
$1,125,000 

Coverage for claim s in excess of th e above stated lim its ar e to be fu nded first by assets of 
th e Par ish's risk m an agem ent internal service funds, $2,481,697 for general liability , 
workers' compensation an d auto and $3,603,662 tbr group at December 31, 1996, then 
secondly by the District and other participating funds and agencies. At Decem ber 31, 1997, 
th e D istrict had no claim s in excess of th e above coverage lim its. 





B o u rg e o is B e n n e tt 

W ITH  G O VERNM ENT AIT1)ITIN Ir~. ,~T AN I'IAI/D ,~ 

To the Board of D irectors, 
Terreborme Parish Comm unications District

, 

H oum a, Louisiana. 

W e have audited the general purpose finan cial statem ents of the Terrebonne Parish 

Communications District (the District), a component unit of the Terrebonne Parish Consolidated 
Governm ent, as of and for th e year  ended Decem ber 31

, 1997, and have issued our report th ereon 
dated February 14, 1998. W e conducted our audit in accordan ce w ith generally accepted auditing 
stan dards and th e stan dar ds applicable to finan cial audits contained in Governm ent Auditing 
Standards, issued by the Comptroller General of the United States. 

C om pliance 

A s part of obtaining reasonable as suran ce about w heth er the D istrict's general purpose 
finan cial statem ents are flee of m aterial m isstatem ent

, we perform ed tests of its com plian ce with 
certain provisions of laws, regulations, contracts an d gran ts

, noncom plian ce with  which could have 
a direct and m aterial effect on th e determ inat ion of financial statem ent  am oun ts

. H ow ever, providing 
an  opinion on complian ce with those provisions was not an objective of our audit an d, accordingly, 
we do not express such an  opinion. The results of our tests disclosed no instan ces of noncompliance 
that ar e required to be reported under Governm ent Auditin~ Stan dar ds. 

Internal C ontrol O ver Financial Reporting 

In planning an d perform ing our audit, we considered the D istrict's int ernal control over 
finan cial reporting in order to determ ine our auditing procedures for th e purpose of expressing our 
opinion on the general purpose financial statem ents an d not to provide assur an ce on the internal 
control over finan cial reporting. Our consideration of th e internal control over finan cial reporting 
w ould not necessarily disclose all m atters in th e intern al control over finan cial reporting that m ight 
be material weaknesses. A m aterial weakness is a condition in which the design or operation of one 
or m ore of th e internal control com ponents does not reduce to a relatively low level th e risk that 
m isstatem ents in am ounts th at would be m aterial in relation to th e finan cial statem ents being audited 
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m ay occur and not be detected within a tim ely period by em ployees in the norm al course of 
perform ing th eir assigned functions

. W e noted no m atters involving the intem al control over fmancial 
reporting an d its operations th at we consider to be m aterial weaknesses

. 

This report is intended for the inform ation of the Board of D irectors
, m an agem ent, the State 

of Louisian a and th e Legislative Auditor for th e State of Louisian a
. However, th is report is a m atter 

of public record and its distribution is not lim ited
. 

Houm a, La., 
February 14, 1998 

Certified Public Accountan ts 
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