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REPO Ie, T O F IN DEPEN DEN T PU BLIC ACCO U N I'AN TS 

Contem porary A rt!; Center 

W e have audited the accompanying statement of financial position of the Contmnporary Arts Cente~ (tl 
"Center" - a Louisiana not-fro-profit corporation) as of June 30,1997, and the related statements of a( t i\ 
and cash flow s for the year then ended. These financial statem ents and the supplem ental schedules ~t,f~ 
to below are tile responsibility of the Center's m anagem ent. O ur respousibility is to express an opim o~ 
these fin ancial statem ents and supplem ental schedules based on our audit, 

W e conducted our audit in accordance w itlr gene]ally accepted auditing standards and the standaM s 
applicable to financial audits contained in _G_oy__erJjLnent AtLditing Standards issued by the Cum ptrolk.t 
General of the Untied States. Those standards reqnire flrat w e plan and perform the audit to obtain 
leasonable assurance about w hether the financial statem ents are free of m aterial m isstatem ent. An aut 
includes exam ining, on a test basis, evidence supporting tile am ounts and disclosures in the financial 
statem ents. An audit also includes assessing the a((ounting principles used and significant estim ates n 
by m anagem ent, as w ell as evaluating the ovm all financial statem ent presentation. W e believe that om 
provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the fn 
position of tile Centel as of June 30, 1997, and the changes in its net assets and its casb flows for the y~ 
ended in confm m ity w ith generally accepted accounting principles. 

In accordance w ith G ovel nm ent Auditing Standards, w e have also issued a report dated Septem ber 1 
on our consideration of the Center's internal control over financial reporting and our tests of its com p 
w ith certain provisions of law s, regulations, and grants. 

O m audit was perform ed for tim purpose of fra m ing an opinion on tile basic financial statem ents of th~ 
Center taken as a whole. The Supplem ental Schedule of Departmental Activity is presented for ptn pc}s... 
additional analysis and is not a required part of the basic financial statem ents. This inform ation ha,; be, ~ 

subjected to the auditing procedures applied in our audit of the basic financial statements and, in oul e[ ,J 
is fairly stated in all m aterial respects in relation to the basic financial statem ents taken as a w hole. 

As discussed in N ote 1 to tire financial statem ents, the Center changed its m elhod of accounting for 
investments in 1997 to com ply w ith provisions of Statem ent N o. 124 of the Financial Accounth~g Stand,: ,d,, 
Board. 

N ew O rleans, l,ouisiana 
Septem ber 19, ] 997 



CU I;:RENT ASSETS 
Cash and cash equivalents 
fledges and grants reeeivabJe 
1)ue from other funds 

CO N TEM PO RARY ARTS CEN TF.R 

STATEM EN T O F FIN A N CIAl, PO SITION 

FIXED ASSETS, net of depreciation 

A RT CO LLECTIO N 

IN VESTM FN TS 

I,ON G -TYRM  RI!CEI VA B1Ji 

OTI IER ASSETS 

Total assets 

1.1ABII.ITIIff; A N D fUN D BA LA N CES 

CURREN T 1.1A I3JldTIES: 
A ccoulltS payable alld accrued expenses 

Notes payabk, (Nole 3) 
D ue to other funds 

'1 oral current liabilities 

FUN I) BA LAN CI:S: 
l'crll/anenl]y ]estrieted 
Tem porarily restricted 
U nrestricted 

Total fund balances 

Total liabilities and fund balances 

I UNE 30~ 1997 

U nrestricted 
Fund 

$ 17,632 
18,926 

14.222 

50.780 

1,685,635 

91.276 

7.557 

Tem porarily Perm anently 

$ 21,720 
70,000 
72,768 

$ 20,233 
30.000 

164,488 50,233 

46,083 

98,186 

46,083 

~! ,835,248 .$~210~ 1 $19J~ 02 

$ 146,625 
112,984 
72,.76~ 
332.377 

_!,~i~g,_87~ 
1.5o2.871 

$ $ 

210,571 

21o.571 

$ ,835,248 ~  21=G52! 

194,502 

194,502 

The accom panying notes are an inte~,ral part of these financial statem ents 

$ 14(*,62 
112,9g 

_  72~7{?~- 

332~37; 

194,50 
210,59 : 

_  1=502,87 

12907))-! t 

}2,240,321 



 



CON TEM PORARY ARTS CENTER 

STATEM EN T O F CASH FI.OW S 

F_ Q_]~.J t lt~ Y_.I,:AR ENDEI)IUNE 30, 1_997 

CASH FLO W S FI~.O M  O PERATIN G AN D CA PIXA lo FU N I)-RAIS1N G 
A CTIVITIES: 

Excess of revenues over expenses 
Charges to operations not using cash- 
D epreciation 

(Increase) in pledges, grants and contributions receivable 
(Increase) in long-term receivables 
Decrease in p1epaid expenses 
Decrease ill other assets 
Increase ill accounts payable and accrued expenses 

N et cash provided by opeJating and capital fund-raising activities 

CASII FLO W S FO R IN VIiSI'IN G AC'flVITIES: 
Ptlrchase of equipm ent 
Increase in endow nlen[ ftn/d and other ii-~vestlllellts 

N et cash used in investing activities 

CASI I F1 ,O DDS FO R FIN A N CIN G AC'I l\q l'II,2S: 
Paym ents on llotes payable 

N et cash provided by financing activities 

NF.T INCREASI" IN CASt I AND CASI I EQUIVAI.ENTS 

CASI 1 AND CASt I tiQU1VA1.ENTS AT BEGINNING OI: YEAR 

CASI l AND CAS] 1 EQUIVALENTS AT END OF YEAR 

The accom panying notes are an integral part of these financial statem ents 

19' 

$ 11 :,17 

7~ 2~2 
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(9;' l {,~, 
IP n'qt 
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(:I,~ 
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CO N TEM PO RAI/Y A RTS CEN TER 

N OTES TO FIN AN CIAL STATEM EN TS 

FOI~TttI~._Y_J':A__E._E_ N DED_  ULUN g_30, 1997 

1. SU M M ARY OF SIG N IFICA N T A CCO UN TIN G PO LICIES 

The Contemporary Arts Center (tile "Center") is a multi-disciplinary organization dedicated to presenting!; Iht 
w orks of local, regional, national and international artists. The Center offers a year-round calendm of 
exhibitions, perform anees and educational program s designed to engage diw ~rse public audiences of all ,, ?~ 
w hile pruviding teehnical and developm ent support for local artists. 

3'he fin ancial statem ents of the Center have been prepared un the accrual 
accounting policies are sum m arized below . 

l;und Ac~otmL~3)~ 

The Center plovides for funds accolding to three classes of net assets - perm anently restricted, tem po~ar Lh 
restricted and um estricted to com ply w ith lim itations and restrictions placed on the use of resources l,x, {I i, 
donor. 

Equipm ent and leasehold im provem ents are stated at acquisition cost or, in the case of gifts, fair value ,~ 

date of donation. M ajor additions are capitalized; maintenance and repairs which do nut improve el t.x 
tile life of the respective asset are charged to expense. Contributions received in aid of construction a~c 
credited to contribution levenues and inchlded in tile cost of the assets acquiled w ith such contributil~n- 
l)epreciation is provided 1o relate tile cost of depreeiable assets to operations over their estim ated set xk 
on a straight-line basis. 

Fixed assets consisl of tile follow ing 

Art Collection 

Equipm ent 
Building 
Accum ulated depreciation 

N et 

$ 189,353 
2,183,988 

~ 6~ 6) 

~ 685~ 5 

]'he Center cornm issioned several w orks of art w hich are housed in tile building at 900 Cam p Street am 
carried ill tile accom panying financial statem ents at cost. The Center does not record depreciation on tl 
collection as depreciation is not required to be recognized under generally accepted accounting prm cip 
individual w orks of art or historical treasures w hose econom ic benefit or service potential is used u p so 
slow ly that their estim ated useful lives are extraordinarily long. 



Gifts. Grants and Plede.es 

Gifts, grants and pledges are recorded in the three classes of net assets ill accordance w ith the lestrictio~ , ,1 
tile donors. N on-cash gifts and grants are recorded as revenue at fair m arket value at tile date contlibu~, A if 

an objective valuation is determinable. Pledged contributions are recorded as receivables when a fiun l I, 3~,,~ 
is m ade and collectibility is reasonably determ inable. If a pledge is to be received over a period of m ob th,m 
a year, the respective non current alnount is recorded as a non-current receivable. 

I)onated M aterials and Services 

Certain donated m aterials and services are leflected as contributions in the accom panying statem ents at fl,.n 
estim ated fair values at the date of receipt. In addi|ion, a substantial num ber of unpaid vohm teers haw 
donated significant am ounts of their tim e to the developm ent of the Center's program selvices and in ib IH r~~ 
raising cam paigns; these services have not been recorded as contributions since there i 
nreasure their vahle, 

Effective July 1,1996, the Center changed its accounting for investments to fair value in accordance xxit 
Financial A ccounting Standards Board Statem ent N o. 124 entitled "Accounting for Certain Investm ents 

by Not-for-Profil Organizations." The cumulative effect of tile change as of July 1, 1996 is shown in the 
cunent year Statem ent of Activities. Changes in unrealized gains and losses are included in the chang~ 
fund balance in tim accom panying Statem ent of A ctivities. 

Gains and losses flora the sale or othei disposition of i/w eslm ents and other noncash assets are accoun 
in the classification that repm ted tim assets. O rdinary incom e from  investnm nts is accotm ted fo~ in th~ 
classification reporting tire assets. 

Interfund Receivables and Pavables 

Use of unrestricted or restricted funds for building or operating purposes is accounted for through due 
due from accounts in the respective funds. A dvances betw een funds w lrich are not expected to be lepa 
accounted for as ttansfm s. W hen repaym ent is expected, the advances are accounted for ttuough file d 
and due from accounts. 

Incom e Taxes 

Tile Center is exempt from income taxes under Section 501(c)(3) of the Internal Revenue Code and 
accordingly, no provision for incom e taxes has been reflected in the financial statem ents. 

The preparation ot financial statem ents in conform ity w ith generally accepted accounting principles le, H iE ~s 
m anagem ent to nlake estim ates and assnm lltions tl/at affect the reported am ounts of assets and liabilit, ,, ~1 
the date of the financial statem ents and the reported am ounts of revenues and expenses dtn ing the JeI, q tiT~l 
period. Actual results could differ from  those estim ates. 



2. PERM A N EN TI~Y RESTRICTFJ) FU N D: 

I)uring 1987, the Centel w as aw arded a restricted challenge grant o1 $25,t)00. Under tile term s of the ~;l~ ul 
tile Center w as ~equired to deposit the funds for investm ent w ith tim Greater N ew O rleans Regional 
Foundation. In addition, the Center w as originally required to m atch the grant by 150%, or $37,500, tlu, ,~!; 
its own fund-raising efforts. The original deadline for this match was July 1,1989. As of Jnne 30, 1997, I!., 
Center has m et the n;aR hing fund requirem ents. Future earnings from tile com bined grant w ill becom ~ 
unrestricted funds available to the Center and lhe principal balance w ill be irJevocably endow ed. "llw ~: aT 
earned $11,106 in 1997 which is com prised of lealized and unrealized gains and is recorded in Perm ancH! I,, 
Restricted A ssets. 

3. N OTES PAYABLE 

Notes payahle consist of the follow ing 

N ote payable to a bank dated M ay 16, 1996, bearing intm est at 1% above 

tile p~ime rate (9.5% at June 30,1997), interest payable monthly, due 
August 14, 1997 

N ote payable to a corporation, dated N ovem ber 28, 1995, bearing no interest 
due on dem and 

N ote payable to a corporation, dated August 7, 1995, bearing no interest, 
due on dem and 

$ 51,484 

50,00( 

11.50( 

~;112,984 

The notes dated N ovem ber 28, 1995 and August 7, "1995, are payable to an entity controlled by a m elnbL ~ , 
the Board of l)ilectors. A lthough the due dates for Ihe notes have expired, no dem and for paym ent ha~ I,, 
m ade. 

4. RE1.ATEI)q~AICTY TRAN SACTIO N S 

A cnm pany controlled by a m em ber of the Center's Board of D irectors leases a portion of the building a 
900 Cam p Street to the Center pursuant to a lease w hich initially expired in Decem ber 1992. M nnfldy i~ 
began in January 1993 and tim lease provides tile Center with tile option to renew the lease for thlee 
successive five-year periods beginning in "1993. The first renewal option (Jmm ary 1993 to l)ecembe~ 19~ 
calls for annual rentals of $45,820, the second option (January 1998 to December 2002) calls for annual 
of $91,640, and the final renewal option (Janualy 2003 to December 2007) calls for annual rentals of $13 
The Center exercised its first lenew al option in fiscal year 1993. O n I)ecem ber 2, 1994, the lease w as an 
SUdl that rLo rent, other {ban $1,185 m onthly for m aintenance and insurance, is due flOlll the Cenlel tint 

January 1998. 

Related entities, also controlled by the same Board inember, contributed apploximately $54,650 tn the ( 
during fiscal yea r 1997. 

O Iher m em bers of the Center's Board of 1)irectors and parties related to them m ade contributions of 
approximately $277,610 during fiscal year 1997. 



A l<ll IUR A NI)ERSt!N ] ,] ,P 

1N 1)t~I'EN DEN T A U DI'IO RS' REPO RT O N CO M P1JAN CIi A N D O N 
IN TERN A l, CO N TRO L OVER FIN A N CIAL REPO RTIN G 

To the Board of D irectors 
of Contem porary A rts Center Incorporated 

W e have audited the financial statements of the Contemporary Arts Center (tile "Center" - a 1,ouisiana 
for-profit corporation) as of and for the year ended June 30,1997, and have issued our report thereon d, 
Septem ber 19, 1997. W e conducted our audit in accordance w ith generally accepted auditing standaM ,. 
tile standards applicable to financial audits contained in G overnm ent A uditing Standards 
Com ptroller Genm al of the U nited States. 

Com pliance 

As part of obtaining leasunable assurance about w hether tile Center's financial statem ents m e flee of 
m aterial m isstatem ent, w e perform ed tests of its com pliance w ith certain provisions of law s, regulaliol> 
contracts and grants, noncom pliance w ith w hich could have a direct and m aterial effect on tile 
determ ination of financial statem ent am ounts, ttow ever, providing an opinion on com pliance w ith tho.~ 

provisions was nol an objective of our audit and, accordingly, we do not expzess such an opinion. 3he 
results of our tests disclosed no instances of noncom pliance that are required to be reported under 
Governm ent Auditing, Standards. 

lntem al Control O ver Financial ReDortin~ 

In planning and perform ing our audil, w e considered tile Center's internal control over financial report 
in order to determ ine our auditing procedures for the purpose of expressing our opinion on the finam i, 
statem ents and nol to provide assurance on the internal control over financial reporting. O ur considel a 
of tile internal conlrol over financial reporting w ould not necessarily disclose all m atters in the inteJ hal 
control over financial reporting that m ight be m alerial w eaknesses. A m aterial w eakness is a condition 
w hich the design or operation of one or m ore of the internal control com ponents does not reduce to a 
relatively low level the risk that m isstatem ents in aruounts that w ould be m alerial in relation to tile fina 
statem ents being audited m ay occur and not be detected w ithin a tim ely period by em ployees in the no 
course of perform ing their assigned functions. W e noted no m atters involving the internal control Ovl'l 
financial reporting and its opelation that w e consider to be m aterial w eaknesses. 

This report is intended for the inform ation of m anagem ent, Board m em bers a ud tile 1.egislative Aud 
the Stale of Louisiana. 1 low ever, this report is a m atter of public record and its distribution is not lii 

N ew O rleans, Louisiana 
Septem ber 19, "1997 
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Septem ber 19, 1997 

To the Board of D irectors of 
tile Contem porary A rts Center 

~tdtc d:>()[) 
201 ,'41 (had 

5(}1N41 ~, Ih/ 

As palt of our audit of the financial statements of the Contemporary ArL'~ Center (tile "Center") fm the 
ended June 30, 1997, we considered the Center's internal control structure to I he extent we fell necessal, 
tim purpose of providing a basis for reliance thereon in determ ining tile natm e, tim ing and extent of th~ 
tests applied in connection w ith our audit of tile Center's 1997 statem ents. 

Our consideration of the internal control structure did not entail a detailed study and evaluation of any .l fl. 
elem ents and w as not m ade for tile purpose of m aking detailed recom m endations or evaluating the a& ]/~ a* 
of the Centm 's internal contJol structure to plevellt o] detect errors and irregularities. 111 this lega~d, it ,.},,,L~I 
be lecognized thai. because of inherent lim itations in ally intern al contlol structure, errors or irregu la]itl .. 

may occur and not be detected. Furthermore, projection of any evaluation of the internal con[lO] stl ll( tuIt. l, 
~ '~u~e peli~>ds is s~d~jevt to t!,~e ~isk :,t may ~t, ct~n~e iY~adeq~a~.e k~ecaxlse v~ chaY~?,es ;,n ~ond{~.R~s c~Y 
deterioration in its opm atm g effectiveness. 

W hile t}le pulpose of o111 considelation of the illtelr~al colltlol strtlcture w as l/or to plovide assurances 
tlleleoil, w e noted ,:ertain m atters that w e w ant to ]eport 1o yDu. These m atters, w hich w ele COllsJdelcd I, 
din ing our audit and do not m odify the opinion explessed in our auditors' report dated Seplelnbel I% I"~ 
along w ith ou] reconm lendatioils, are described ill the accom panying uIonlol?llldt]lll. 

W e app]e(iat,.? the courtesies alld cooperation extended to our replcsentatives during the course of I 
W e w ould be pleased to discuss these recom m endations in greater detail or otherw ise assist in their 
im plem entation. 



O  

M |~M ORA N DU M  O 1 

CO N TEM I~O RAI~.Y A RTS CEN TER 

SUGG F.STIO N S FO R ]M PROVEM F.N T O F ACCO U N T1N ( 

PRO CF.DU RES AN D IN TERN A L ACCO UN TIN G CON TIe, O I~.q 

JUNE 30,199_7_ 

TA BLE O F CO N TEN TS 

CU Ie.REN T YI,AR ISSUES: 
F, eview of O utstaHding Checks 
Expense le.eview by Departm ent M anager 

M Iq ,EM EN TATIO N S'I ATUS O F PR]O R YEA R ISSU ES 

PAG} 



O  

O  

Review of O utstandinu Checks 

CURREN T YEAR ISSU ES 

W e noted that checks w ere included on the outstanding check list that have been outslanding for nvel o 
year. W e suggesl that ally checks outstanding for over six m onths be written off to simplify lhe prepa/a 
of bank reconciliations. 

t~xpcnsc Review bv Departm ent M'ana,i, er 

In perform ing our testing, w e noted one departm ent expense that had not been properly initialed by" the 
departm ent m anager in dicating authorization. The Center, like all not-for-profit organizations, m tlsl ah 
be colrseious of expenses incurred due to budgetary constlaints and governlllental regulation. Becausu 
every depm tm ent rnanager should approve the departm ent's expenses before they are paid. The pelsor 
responsible for paying the expense should review for proper approval before a check is cut. 

W e also noted that the ('enter does not m aintain an official approved vendor lisl. M aintaining an ofti~ iia; 
approved vendm list is a control w hich can help ensure that problem vendors are not utilized by the Con',, .T 
The Center should consider developing and utilizing a vendor list w hich is applove(t and updated am ltb Hh 



0  

STATUS O F PRIO R YEAR SUGG ESTION S 

Proper Au thorization of Payroll Checks 

Expense Review by Departm ent M anager 

AS OFj[UNE 30J 997 

Partially N ( 

Implemented )mplemented 1 n~ A?Jem 

X 

x 0) 

(1) As in the prior year, we noted during the course of our testing that a departmental expense had nol t,~.cr, 
properly initialed by the departm ent head indicating authorization. M anagem ent has indicated tha! lhtv 
are aware of lhe need for proper authorization and has m ade and w ill continue to m ake an effort to Mic~.s 
to departm ent heads tile need for proper doctm /entation of atlthorization for expenses. 

2 


