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INDEPEN DENT AUI)ITORS' REPORT 

To lhc Board of Trustees 
St. Tam m any Public 'Frust Financing Authorily 

504) 892-6633 - (]ovil g 
934) 892-4666 - I:AX 

W c have audited the accom panying individual and com bincd balancc sheets of St. Tam m any l'ublic Trust 

F'inancing Aulhority ((he Authority) as of Augusl 31, 1999 and the relafcd individual and combined 
slalcmcnls of revenues, expenses and changes in retaincd earnings (deficit) and cash flows for lhc year lhcn 
endcd. These financial slalcm enls arc lhc responsibilily of the Aulhority's m anagem ent. O ur responsibilily 
is 1o express an opinion on lhesc financial statem ents based on our audit. 

W c conduclcd our audil in accordance with generally accepted auditing standards and Governm cag2'xuditing 
Slandards, isst~cd by the Con]ptroller General oflhe United SlaWs. Those slandards require lhal we plan 
and perform lhc audiI lo obtail/reasonable assurance about whether lhe financial stalem cnls arc fi'ee of 
m alcrial lllisslalcnlcnt. An audit includes cxam ining, on a test basis, evidence supporting the alllOUllts and 
disclosures in/he financial statem ents. An audil also includes assessing the accounting principles used and 
significant cslim alcs m ade by m anagem ent, as w ell as evaluating the overall financial sta/cm enl 
prcscntalion. W c believe lhaI our audil provides a reasonable basis for our opinion. 

In our opinion, the accom panying financial slalem cnls refen'ed to above prcscJlt fairly, in all m aterial 
respects, Ihc financial position of the S1. Tam m any Public Trust Financing Authority and ils program s at 
Augusl 31, 1999 and lhc rcstdls ofils opcrations and cash flow s for the year then ended in conform ily w ill] 
gcnerally acccplcd accounling principles. 

In accordancc w ith Government Auditing Standards, w e have also issued a report dated February 21,2000 
on our considcrafion of the St. Tam m any Parish Public Trusl Financing A uthority's internal control over 
financial rcporling al)d on our lcsts ofils colnpliaocc w ith laws al~d regulalions. 

J 
cbruary 2., 2000 
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St. Tam m any Public Trust Financing Authority 

N OTES TO FINANCIAL STATEM ENTS 

A ugust 31, 1999 

NOTE A - SUM M A RY OF SIGN IFICAN T ACCOU NTING POLIC1ES 

The accounting and reporling policies of the St. Tam m any Public Trust Financing Authorily conform 
to gcncrally acccpled accounting principles as applicable 1o governm ents. The follow ing is a sum m ary 
of certain significant accounting policies: 

1, ltistory o~thc A utlm iity 

The St. Tammany Public Trust Financing Authority (lhe Authorily) was created through a Trust 
Indenture dalcd M arch 6, 1979 pursuanl to provisions of Chapter 2-A of the 1,ouisiana Rcviscd Statutes 
of 1950, as am ended. The initial legislation and subsequenl am endm ents granled the Aulhority the power 
lo obtain fim ds and lo use lhe proceeds to prom ote the financing and developm ent of any essential 
program conduclcd in the public inlcrest w itbin the boundaries of St. Tam m any Parish, Louisiana. 

The Aulhority's operations consist of the follow ing program s. Two arc single fam ily m orlgage rcvenue 
bond program s whereby the Aulhorily prom otes residential hom e ow nership through lhc acquisition of 
m orlgage loans secured by tirst m orlgage liens on single fam ily residential housing. The fim ds for these 
program s were obtaincd lbrougl3 the issuance of $50,000,000 of 1979 Single Fam ily M orlgage Revenue 
Bonds, dated July I, 1979, (the 1979 Program) and $37,500,000 of 1980 Single Family M orlgage 
P, evenuc Bonds, dalcd Dcccmber 1, 1980 (the 1980 Program). 113 addition, the Authorily had a 
collaleralizcd loans-to-lenders program w hereby the A uthority provided funds Io participating savings 
and loan associations for tim purpose of m aking loans to developers for the acquisition, construction and 
ow nership of m ultifam ily rental properties. The fim ds for this program were obtained through the 
issuance of$20,915,000 of 1982 Collateralized Loans-.to-Lenders Housing Revenue Bonds, daled M ay 
l, 1982 (Ihc 1982 Program). 

013 M arch 8, 1990, the Authority issued $26,470,000 in Taxable Refunding 13ends Series 1990A dated 
M arch 1, 1990 (lhc 1990A Program) and on April 17, 1990 issued $3,340,000 Tax-Exempl Converlible 
Capilal Appreciation Refimding Bonds Series 1990B dated April 1, 1990 (the 1990B Program) for tim 
purpose of providing for lhe rcpaym ent of 113o oulslanding bonds of thc 1979 progran3. The A ulhorily 
enlered inlo an Escrow Deposit Agl'cenlcnl w ith a local bank pursuant to which lhere have been deposited 

sufficicnl funds and Government Obligations (as defined in lhc 1979 lndenlure) to provide for repayment 
of the 1979 bonds pursuant to the 1979 Indenture. Sim ultaneously, lhe m ortgage loans receivable and 
certain funds of the 1979 Program w ere transferred to the 1990A Program and lo the A ulhorily's 
Unrestricted Fund. 

On October 1, 1990, the Authority issued $2,446,000 in M ullifam ily Housing Revenue Rcfimding Bonds 
bearing 10%  in*ercsl and m aluring Oclober 1,2020. Tim fimds fi'om ibis issuance were used Io provide 

for the refinancing of eerlain moderate lo low income multifamily residential development projects 
previously financed by the 1982 Program . 



$1. Tam m any Public Trusl Financing Authority 

N OTES TO FINAN CIAL STATEM EN TS 

A ugust 31, 1999 

N OTF, A - SUM M ARY OF SIGN IFICANT ACCOUNTING POLICIES - Continued 

l~J listory of the Authority - C~ntinued 

On April 25, 1991, the Authority issued $3,780,000 Single Family M olt.gage P, evcnue Refimding Bonds 
Series 1991A, dated April 1, 1991 (lhe 1991A Progrmn) $2,095,000 Taxable Refunding Bonds Series 
1991 B, dated April 1, 1991 (tim 1991B Program) and $11,850,(/00 Tax-Exempt Capital Apprecialion 
Refimding Bonds Series 1991C dated M ay 1, 1991 (the 1991C Program). The Series 1991A bonds bear 
an intcrest rate of 7.00%  and m ature on June 1,2002. The Series 1991B bonds bcar an interest rate of 
8.25%  and w erc paid off during the current year ended August 31, 1999. The Series 1991C Bonds bear 
no intcrcsl and m ature on July 20, 2014. The procecds fi'om the issuance of these bonds wcrc uscd lo pay 
bond issuance cosls of the program and, along w ith funds fi-om the 1980 Program , w ere used to retire the 
1980 Program 's outstanding Bonds Payable, tim 1980 Program 's M ortgagc Loans Reccivable w ere 
lransferred Io Ihe 1991A and 1991B Program s' as collateral for lhe rcspcclive Bonds Payable. The 1991C 
Program 's Bonds Payable arc securcd by a second lien on the M ortgage 1,oans Receivablc of lhe 1991A 
and 1991B Program s. 

The bonds issued by lhe Aulhority are general obligations for the Authorily and arc nol an obligalion of 
Ihc Slalc of Louisiana or any olhcr political subdivision flmrcof. The Authorily's Board of Truslces is 
em powcred under the lrusl indentures and lhe bond program agreem ents to con|racl w ith oulside parties 
1o conducl lhe day-lo-day operalions of the program s il initiates. U nder each of lhe program s lhc 
A ulhorily utilizes area financial inslitutions to originale and service lhe m ortgage loans and notes 
acquired. In addilion, a bank has been designated as Trustee for caeh of the bond program s and has the 
fiduciary responsibilily for the custody and investm ent of funds. 

2, B asis of Accotmting and_Reporting 

The Audlority follows the accrual basis of accounting whereby revenucs are recognized when earned and 
cxpenses are recognized when the related liabilily is incurred. The Authority operates ccrlain funds 
established by flac Bond Trust Indentures. The flm ds, which arc m aintained by thc Truslce, provide for 
lhc accounling for bonds issued, den service and bond redemption requirelncnts, investm ents, and related 
revenues and expenses. The individual funds w ilhin each bond program are aggrcgaled in tile 
accom panying individual and com bined financial statem ents. Because thc 1979 Program w as in- 
subslance dcfcased during the ycar ending August 31, 1990, it is no longer prescnled w ith the individual 
and com bined financial slatem enls. 



St. Tam m any Public Trusl Financing Authority 

N OTES '/'O FINANCIAL STATEM  ENTS 

A ugust31,1999 

N OTE A - SUM M ARY OF SIGN IFICAN T A CCOU NTING POLICIES - Continued 

3. Cm nbincd ]2otals 

The accom panying com bined and individual financial statem ents include thc totals of tile sim ilar 
accounts of the Authority's bond program s. Because lhe assets of each program are restricled by tile 
related bond resolutions, tile totaling of the accounts, including assets therein, is for convenience only 
and does not indicate that the com bined assets are available in may m anner other lhan that provided for 
in the resolutions of the separate program s. 

4. A2ash and C2mh lXqui,ealcnts 

Under stale law , the Aulhority m ay invest in United States bonds, treasury notes, or certificates. These 
arc classified as investm ents if their original m aturities exceed 90 days; how ever, if the original m aturities 
arc 90 days or less, they are classified as cash equivalents. Investm ents arc stated at cost. 

For purposes of tile statem ent of cash flows, the Authority considers all highly liquid investm ents w ith 
a m aturity of three m onlhs or less when purchased to be cash equivalents. 

5~ A m ortization 

Bond issuance costs, including underwriters' discount on bonds sold, arc bcing am ortized ratably over 
the life of the bonds, based upon the principal am ounts outstanding. 

6. D R.fClJ-cd JgillilLlCill,~C20.qls 

Such costs related to bonds callcd in accordance w ith tile early rcdcm ption provisions as dcscribcd in lhc 
llond Trust Indentures arc charged 1o expense in tile year thai such bonds are called. 

Z A)kscounts 

D iscounts rcsulling fiom tim purchase ofU . S. Governm cnt securities and the sale of bonds are am ortized 
over tile lives of the sec, urities under tile effective interest m ethod. 

8- tZslim atcs 

Thc preparation of financial statem ents in conform ity w ith generally acccpted accounting principlcs 
rcqt~ire m aoagcm eol lo m ake estim ates mid assum ptions Ibal affect cerlain reported am otm ts and 
disclosures. A ccordingly, actual results could differ fi-Oln those estim ates. 



$1. Tam m any Public Trust Financing Authority 

N OTES TO FINAN CIAl. STATEM ENTS 

NOTE B - CA SII AN D IN VESTM ENTS 

A ugust 31, 1999 

The Aufl~orily's programs maintain deposits at the Trustee bank. The balance of these deposits (ill 
l,housands) al Augusl 31, 1999 were $1,013. "l]m Authorily's cash equivalents represent inlerests in money 
m arket nltlltlal filnds. ]ts invesl,lllents included guaranteed invcstlllent contracts and U . S. Governm ent 

The Authorily's cash equivalcnts and invcstmenls at August 31, 1999 are categorized below (in thousands) 
to give an indication of the level of risk assum ed by lhe entiiy at year-end. Category 1 includes investm enls 
that are insured or registered or for which the securities are held by the Authority or il,s agent in the 
Authorily's nam e. Category 2 includes uninsured and unrcgistercd investm cnls for which the securities are 
hcld by the brokcr's or dealer's lrusl departm ent or agenl, in thc Aulhority's nam e. Category 3 includes 
uninsured and unregistered investm ents for which the securities are held by the brokcr or dealer, or by its 
lrtlsl deparlnm nl or agent, but not in the Authority's nam e. 

COM BINFD 
Cash cquivalcnls 
guaranleed inves|ll]Onl eonlraets 
Ij. S. (jovcrnnlenl securities 

1990A PRO GRAM  
G uaralllced inves|lllenl, conl,raets 

990B PROGRA M 
Cash equivalents 
G tlarallleed illvestnlenl contracts 
U . S. Govem n-Jcnt securil,ies 

1990 M ULI"IFA M II~Y PROGRAM  
Cash equivalents 

1991A PRO GRA M  
Cash equivalents 

1991B lq~OG RAM  
Cash equivalents 
U . S. Governm ent securities 

Carrying 
~ aluc~ 

$ 1,013 
1,497 

-- ~A 28 
~; 5.938 

~=l&42 

$ 155 
48 
99 
3(12 

_$=A_I a 

~ 12_ 

$ 420 
~ '~,32~ 
$_3,749 

M arket 
~ Tah~c 

$ 1,013 
1,497 

_A .457 

$ 155 
48 

__ 110 

~ .N 2 

$ 420 
_ 4,33A 2 
~4~  

CatcgoJ2y 

2 

2 



S1. ]'am m any Public Trust Financing Aulhorily 

N OTES TO FINAN CIAl, STATEM ENTS 

A ugust 31, 1999 

NOTE 1~ - CA SII AND IN VI~TSTM ENTS -Continucd 

UNRESTI/1CTI;I) FUN D 
Cash equivalents $8 .$8 2 

U . S. Govern m ent securities and guaranteed investm ent contracts are carried at am ortized cost 

The Authority does not anticipate a requirem ent 1o sell any of the U .S. Governm cnt and Federal 
Agency Sccurilics it holds, prior to lnalurity, because such secm'ities arc invested to m ature as flm ds arc 
required. Subslantially all the U . S. Governm ent securities arc restricted for debt service on lhe 
rcspeclive program 's bonds and paym ent of various progranl expenses. 

Securities held-to-maturity consist of the following (in Ihousands) 

M orlgagc-baeked securilics 

F111 ~]MC ( 1990A Program) 

FNM A (1991A Program) 

NO TE C - M O le, TGAG E LOAN S RECEIVA BLE 

_ D~ 1~ c~:_31, J 992 
Gross G ross 

Am ortized Unrealized Unrcalizcd Fair 
_ Co~t ~ 3ains L assc~  _N aluc 

$6,191 

_ 342 

$ 13 $6,204 

3511 
6~ ,55A 

M ortgagc loans rcccivablc acquired by the Auflm rity fi'om participating m oIlgagc lenders under tim 1979 
and 1980 Program s have slated inlerest rates of 7.875%  and 12.5% , respectively, have schedulcd 
m aturities ofthir|y and lwenly years, respeetivcly, and are secured by first m orlgagcs on the related real 
property. 

In conjunction with the issuance of the 1990A Program Bonds Payable, the remaining balance of 
m orlgagc loans receivable acquired by the A uthority under the 1979 Program in lhc am ount of 

approxim ately $29,923,000 was transferred Io the 1990A Program . Upon receipt of the m ortgage notes, 
the 1990A l'rogram pooled the qualifying loans and sold them to the Federal ttom e l,oan M ortgage 
Corporalion (FIII,M C) in exchange for FIILM C scetm lics on which FI]LM C guarantees payment of 
principal and intcrest when due. These securitics, which bear a 7.5%  interest rate and havc m aturity 
dales of January 1,2010 (o August 1,2010, are collateralized by lhe related loans and secure the 1990A 
Program Series A -1 Bonds Payable. 



St. Tam m mly Public Trust Financing Autl~ority 

N OTES TO FINAN CIAL STATEM EN TS 

August 31, 1999 

N OTE C - M OI~,TGA GE LOAN S RECEIVABLE - Conlinued 

The rem ainder of the m ol-tgagc loans secure lhe 1990B Program Bonds Payable. These m ortgage loans 
w ere lransfcrrcd to Ihc 1990B Program during the year ended Augusl 3 l, 1994, after the 1990A Program 
Series A-2 Bonds w ere paid off. 

In conjtmclion with the issuance of Ihe 1991A Program and 1991B Program Bonds Payable, the 
rem aining bahm cc of m ortgage loans receivable acquired by the Authority under lhc 1980 Program in 
lhe amotmls of approximately $3,700,000 and $2,100,0(/0 was Iransferred to lhe 1991 A Program and the 
1991B Program , respectively. Upon rcceipl of the m ortgage notes, the 1991A Prod,ram pooled 111e loans 

and sold lhcm 1o the Federal National M ortgage Association (FNM A) in exchange for FN M A securities 
on which FN M A guaranlccs paym ent ofprincipal and intercsl when due. These sccurities, which bear 
interest at 8.75%  and 9.75%  and have m aturity dales of January 1,2002 to M ay 1,2002, are collaleralized 
by the related loans and secure the 1991A Program Bonds Payable. The loans transferred to the 1991B 
Program secure Ihc 1991B Program Bonds Payable and lhc 1991C Program Bonds Payable. Upon 
lransfer to Ihe 1991B Program , the interest rale on the M ortgage Loans Receiw~ble was reduced to 9.50% . 

Thc M orlgage 1,oans Receivable m ade lhrough the 1990 M ulfifam ily Program bear an interest rate of 
10.50%  and arc secured by first m ortgages on the related real property. There arc tivc loans oulstanding 
in this program . 

I'articipating m orlgage lenders service the m orlgage loans for the Authority and rcccivc m onlhly 
com pensation bascd upon the unpaid principal balances of the m ortgage loans. 

In addition to the custom ary insurmacc required of the m ortgagors, the m ortgage loans in the 1990B and 
1991B program s are insured by the Auflm rily under a supplcm cnlal hazard policy and a m aster lrusl 
policy for m origagor defaults. 

The m orlgage loans wcrc m ade through conventional, FHA and VA program s sponsored by lhc various 
parficipaling m orlt,,age lenders. 



Sl. Tam m any Public Trust Financing Aulhorily 

NOTES TO FINAN CIAl. STATEM ENTS 

NOTE D - BON I)S PAYA BI.E 

A ugusl 31, 1999 

O utstanding bonds payable are due on a Icrm and serial basis and bear interest at rales as follow s at 

August 31, 1999 (in thousands): 

1990A l'rogram : 
Taxablc Reflm ding Bonds Class A-l, 

due M ay 20, 2011,7.50%  slated talc, 
9.43%  effective yield 

l.ess relaled discotmt 

1990B Program : 
Tax l';xcm pl Convertible Capilal Apprecialion 
P, efunding Bonds, duc July 25,2011,7.25%  
slaled rate, 9.89%  effective yield 

l.css related discount 

1990 M ullifam ily Program : 
M ultifam ily l lousing Revenue Refunding Bonds 
duo Oclobcr 1,2020, 10.00%  

1991A l'rogram : 
Single Fam ily M orlgage Revenue Refunding Bonds 
due June 1,2(102, 7.00%  

991 C Program : 
Tax Exem pt Capilal Apprcciation Refunding Bonds 
due July 20, 2014, zero slaled rate, 7.38%  
effcclivc yickl 

Less rclalcd discount 

$ 6,539 
(938) 

1,418 

(3(,6) 

2,280 

361 

11,850 

u~sg~) 



St. Tam m any Public Trust Financing Authorily 

N OTES TO FINAN CIAl, STATEM EN TS 

N O TI'; D - BeN I)S PA Y A BI ,E -Conlinued 

A ugusl 31, 1999 

Thc bond principal and inlercst requirem ents of the 1990A Program Class A- 1 Bonds Payable are secured 
by lhe plcdge oflhe I~'H LM C Certificates of the 1990A Program . Tile 1990A Prog,-am Class A-1 Bonds 
pay interest sem i-annually and are structured such thai the m onthly principal rem ittances received fi-om 
the IqlLM C ccrtificales are passcd through to bondholders as sem i-annual principal redem ptions of 

bonds payable. Thc bonds arc schcduled to mature on M ay 20, 2011, and are subject Io optional 
redem ption aflcr M arch 20, 2000 in accordance wilh the 1990A Program Bond lndcnlurc. 

The 1990A Program Class A-2 Bonds Payable w ere paid off during lhc year ended Augusl 31, 1994 

Thc bond principal and interest requirem ents of lhe 1990B Program Bonds Payable arc secured by the 
pledge of all assels of lhe 1990B Program . The 1990B Program bonds pay interest m onlhly at the ralc 
of 7.25% . The bonds arc slruclured such thai the m onthly principal rcm iltanccs received fiom the 
m orlgagc loans arc passed through to bondholders as m onthly principal redem ptions of bonds payable. 

The bonds are schedulcd to mature on July 25,2011, and arc nol subject to oplional redemption prior to 
m alurily. 

The bond principal and interest rcquircm cnts to lhc 1990 M ultifam ily Program Bonds ]'ayable arc 
sccurcd by the pledge of the M ortgage Loans Receivable of the 1990 M ultifam ily Program . Thc 1990 
M ultifam ily l'rogram bonds pay intercst m onlhly and are structured such lhal 1he m onlhly principal 
rem ittances received from 1he m ortgage loans are passed through to bondholders as m onthly principal 

redemptions of bonds payable. Thc bonds are scheduled lo mature on October 1,2020, and are su|2icct 
to optional federa l)lion in accordancc w ith the 1990 M ullifam ily Program Bond Indenture. 

Thc bond principal and inlercst rcquirem enls of the 1991 A Program Bonds Payable arc secured by lhe 
pledge of the FN M A Certificates of 1he 1991A Program . The 1991A Program bonds pay inleresl 
m onthly and arc slruclured such lhal lhe m onthly principal rem ittances received from the FN M A 
certificates arc, passed lhrough to bondholdcrs as m onthly principal redem plions ofbonds payable. The 
bonds are schedtdcd to m alure on June 1,2002. 

The bond principal and inleresl requirem cnls of the 1991B Program Bonds Payable are secured by the 
pledge ofthc M orlx,age l~oans Receivable of the 1991B Program . The 1991B Program bonds pay inlercst 
m onlhly and arc struclured such thal 1he m onlhly principal rcm itlanccs reccivcd froln the m ortgage loans 
are passed du'ough 1o bondholders as m onlhly principal redcm ptions of bonds payablc. 3'hcsc bonds w ere 
paid off during the year ended A ugust 31, 1999. 

The bond principal and inieresI rcquircm cnls of the 1991C Program Bonds Payablc are sccurcd by 1he 
plcdgc of all assets of thc 1991C Program and by pledge of the m ortgage loans reccivablc of the 1991B 
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St. Tam m any Public Trusl Financing Aulhority 

NOTES TO FINANCIA L STA TEM EN TS 

N O TI;, I) - BeN I)S PAY A BI~I; -Conliuued 

A ugust 31, 1999 

Program after Ihc repaym ent of the 1991B Bonds Payable. The bonds payable arc also sccurcd by a zero 
coupon U. S. Governnm ni Sccurity with a face alnounl of$11,850,000 which m atures on July 5, 2014, 
held by the 1991B Program until after the rcpaylnent of the 1991B Program Bonds Payable. The 1991C 
Program bonds arc slruclured such that thc bonds accrued value scm i-annually at 7.5%  until paym ent in 
full of lhe 1991B Progrmn Bonds, at which tim e lhc Bonds w ill convert to pay principal and interest 
monthly al the rate of 7.5% . The bonds are schcduled to malurc on July 20, 2(114, and are not subject to 
optional redem ption prior to m aturity. 

ll is not possible to project tim bond principal payments for lhc 1990A Program Class A-1 Bonds, the 
1990B Program Bonds, the 1990 M ultifam ily Program Bonds, the 1991A Program Bonds and tim 1991C 
Program Bonds far lhe nexl five years due Io Ibc ret)aym ent strueluring and the redem ption procedures 
of the TrusI Indentures. 

N OTE E - PRO G RA M DEFICITS 

Tile 1991C Program has a deficit (in thousands) in retained earnings at August 3 l, 1999 in tim amount 
of $3,838 and tile [ lnrcscrved Program has a deficit in retained earnings al August 31, 1999 in lhe amounl 
of $54. 

NOTE F - COO PI~;P, ATIVE ENDEAVOR A GREEM ENT 

On Scplcm bcr 14, 1995, tim Authority signed a Cooperative Endcavor Agrecm ent w ith the l,ouisiana 

llousing Finance Agency (lhe Agcncy). The Agency and lhe Authority bare agreed ~o coopcrale in lbe 
financing of sJuglc fam ily m orlgage loans through a pool financing by lhc Agency on behalf of lbe 
Aul.hority and other local lm blic lrusls. 

The Authorily allowed the Agency to utilize the Aulhority's available 1995 bond allocation of $4 m illion 
in exchange for the Agency's agreem ent to reserve lllc Authority's share of the A gency's 1995 Single 
Fam ily ltousing Bond Issue for a period of about ten m onths. 

Based upon Ihc l)cccmber 1995 lssuc, tile Agency has reserved approxim atcly $4,000,000 for usc in St. 
Tam m any Parish. A ll transactions for this issue are accountcd for on the books ofthc Agcncy. Thc 
Authority is not liable for any bonds issued by the A gcncy. 
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To Ibe Board of Truslccs 
St. Tam m any Public Trust Financing Authority 

W e have auditcd the tinancial statem ents of the St. Tam m any Public Trust Financing A uthority as of and 
for the year ended August 31, 1999, and have issued our report thereon dated January 30, 1999. W e 
conducted our audit in accordance w ill1 generally accepted auditing standards and the standards applicable 
to financial audits contained in Government Auditing Standard, s', issued by tim Com ptroller General of the 
United States. 

_Com pliance 
As part of obtaining reasonable assurance about w hether St. Tam m auy Public Trust Financing Aulhority's 
financial slalem enls are fi'ee of m aterial m isslatem ent, w e perform ed tests of its com pliance w ith cerlain 
provisions of law s, regulalions, contracts and grants, noncom pliance w ith which could have a direct and 
m alcrial effect on Ihe delerm inalion of financial slatcm cnt am ounts. How ever, providing an opinion on 

compliance with those provisions was not an objective of our audit and, accordingly, we do not express such 
an opinion. The results of our tests disclosed no inslanccs of noncom pliance lhal arc rcquircd to be repelled 
undc]" (;O','el'llllletll Auditing ~S'lal~clards. 

hltcm aLC~antro 
In planning and perform ing our audit, we considered St. Tam m any Public Trust Financing Aulhority's 
internal conlrol over financial reporting in order to determ ine our auditing procedures for the purpose of 
expressing ou]" opinion on lhc financial slatem cnls and nol to provide assurance on the internal control over 
financial rcporl.ing. ] lowcver, w e noted a m atter involving the intern al control over fianancial reporting and 
its operation lhal wc consider to be a rcporlablc condition. Rcporlablc conditions involve m atters com ing 
to our altcntion relating to siguificicant deficiencies in the design or operation oflbc inlcrnal control over 

financial reporting lhat, ill our judglllent, could adversely affect the St. Tammany Public Trusl Financing 
A ulhorily's abilily lo record, process, sum m arize, and report financial data consistent w ith the asscrlions 
of m anagem ent in tim general purpose financial statem ents. W e have described lhe reporlablc co,dition in 
a separate letter dated February 2, 2000. 

A m aterial w eakness is a condition in w hich the design or operation of one oi- m ore of the internal control 
com ponents does not rcducc to a relatively low level the risk that m isstatem ents in am ounts lhal would be 
m alerial in relation to the financial stalelnCnlS being audited m ay occur and not be detected w ithin a lim cly 
period by elnployees in tim uorm al course of perform ing their assigned functions. O tu" consideration of the 
inlernal conlrol over financial ivporlJng would no~ ncccssarily disclose all m atters in the internal control thai 
m ight be reportable conditions and, accordingly, would not disclose all reportable conditions thal arc 
considered to be m aterial w eaknesses. 11ow ever, we do not believe that the above m entioned rcporlablc 
condition is a m aterial w eakness. 



To thc Board of'Frustccs 
St. Tam m any Public Trust l;i]lancil~g A ulhorily 

This rcporl, is inlcndcd for lhc infoJ-m ation of the Board of Truslccs and the Louisiana l,cgislativc Auditor 
cr of public rccord and its distribulion is nol lim ilcd 
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In planning and perfornfing our audit of the general purpose financial statem ents oflhe St. Tam m any 
Public Trust Financing Authority for the year ended August 31, 1999, we considered its internal 
control Jn order Io dclerm iJlc our audilJng procedures for lhe purpose of expressing our opinion on 
the general purpose financial statem ents and not to provide assurance on internal control. 1 low cver, 
we holed ccJlain m atters involving intern al control thal w e consider to be reportable conditions under 
standards cstablished by the Am erican Instilutc of Cerlified Public Ac(:ounlants. Reportable 
conditions involve m atters com ing to ore" atlenlion rclaling to significant deficiencies in thc design 

or operation of intern al conh'ol that, in our judgement, could adversely affect the St. Tammany 
Public Trust Financing Authority's ability to rceord, process, smnm arize, and report financial data 
consistent w ith the assertions of m anagem clll in the gcneral im rpose financial statem ents. 

O ur considcration of internal control w as for the lim ited purpose described in lhe preccding 
paragraph and w ould not necessarily disclose all m atters that lnigbt be reportable condilions. In 
addition, because of inherent lim itations in internal control, errors or fraud m ay occur and not bc 
detected by such controls. 

IlFI'O RTA BI Jt; C O N DrI'IO N S 

TLUSlCC A ccounking 

The St. Tam m any Public Trust Financing Authorily has engaged a com m ercial bank to perform 
trustee duties relating 1o receipt and disbursem ent of proceeds and debt service. D uring our audit 
of the Trustce's accounting, w e noted various errors w hich arc described as follow s: 

2 

A 199013 bond paym ent was incon'ectly paid out of tim 1990A fund. A l)ue fi'om /lo 
has been recorded on the appropriale fund to correct Ibis en'or. 

I)ue to a m iscalculation by tim Trustee, one bond paylnent on the 1990A fire d w as 
overpaid resulting in a receivable fi'om the clearinghouse. 

M ortgage collections of $42,186 and $25,538 for the 199013 fund were mistakenly 
deposiled into the 199113 fired. This error has also been corrected by recording a D ue 
from /to on the appropriate fund. 



To the Board of Trustees 
St. Tam m any PuM ic Trust Financing Authority 
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4 M ortgage collections of $2,729 for thc 1991B fund wcrc m istakenly deposited in the 
1991A fire d. 

Certain required transfer Io lhe 1991 A Rcvcm ~c accotm ts were nol m ade for scvcra 
m onths during the year cndcd Augusl 31, 1999. 

The m anagcm cnl of the St. Tam m any Public Trust Financing Authority should discuss thc above 
issucs w ith appropriate trustee personnel. Controls should be instituted at the trustcc which w ill 
ensure thal m orlgagc collections are deposited in the proper account, that bond paym ents arc m ade 
from the proper account and in accordance with the bond resolutions, and that required transfers arc 
m ade in accordance w ilh the bond resolutions. 

These conditions w ere considered in determ ining the nature, tinting, and extent of the audit tests 
applied in our audil oflhe August 31, 1999 gcncral purpose financial statcm cnIs dated Fcbruary 2, 
2000. W e have not considered the internal control since the date of our report. 

This rcporl is inlcndcd for the inform ation of the Aulhorily's m anagem ent, m cm bcrs of the Board 
of Truslccs, and the Louisiana Lcgislative Auditor. This rcstriction is not intended to lim it the 
distribution of this report, which is a m atter of public record. 

, u,~ 0 g 1.]. e. 
Fcbruary 2, 2000 
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M arch 2, 2000 

M r. Bryan H uval 
Sm ith, Huval and Associates 
P.O . Box 3790 
Covington, LA 70434-3790 via fax only: 892-4666 

re: M anagem ent l_,etter Comm ents 

Bryan 

AI"rORNL'~ ,~y LAW  - N OTARY I~UBUC 

In referencc to your M anagem ent Letter Cornm ents, we have taken the 
following corrective action: 

1) The Trustee Bank, who was responsible for the mistakes mentioned, has 
replaced the responsible person and we, together with the Trustee Bank, will 
m onitor the new person to m ake sure there are no future problem s or m istakes; 

2) W e are going to meet with the Trustee Bank, with your corranenls, to 
m ake sur e fnat the mistakes have been completely rectified and that they will not 
occur in the futur e. W e wil~ get a written response from the Tru stee Bank 
confirm ing our ~,greement. 

3) W e will review the matter on a regular, perhaps a quarterly basis, to make 
sure that such m atters do nol arise in the future. 

gd/ 
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