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INDEPENDENT AUDITORS' REPORT

To the Board of Trustecs
St. Tammany Public Trust Financing Authority

Wc have audited the accompanying individual and combined balance sheets of St. Tammany Public Trust
[‘inancing Authority (the Authority) as of August 31, 1999 and the related individual and combincd
statcments of revenucs, expenses and changes 1 retained earnings (deficit) and cash flows for the year then
ended. These financial statements are the responsibility of the Authority's management. Qur responsibility
is 10 express an opinion on thesc financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and Government Audiling
Standards, issucd by the Comptroller General of the United States. Those standards require that we plan
and perform the audit 1o obtain reasonable assurance about whether the financial statements arc freec of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosurcs in the financial statcments. An audit also includes assessing the accounting principles used and
significant cstimatcs made by management, as well as cvaluating the overall financial statcment
presentation. We belicve that our audit provides a rcasonablc basis for our opinion.

In our opinion, thc accompanying financial statements referred to above present fairly, in all material
respects, the financial position of the St. Tammany Public Trust Financing Authority and its programs at
August 31, 1999 and the results of its operations and cash flows for the year then ended in conformity with
generally aceepled accounting principles.

In accordance with Government Auditing Standards, we have also 1ssued a report dated February 21, 2000
on our consideration of the St. Tammany Parish Public Trust Financing Authority’s intcrnal control over
financial reportimg and on our 1csts of 11s compliance with laws and regulations.

St , Huwl & lssseiatic, 21 C.

f'chruary 2., 2000
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St. Tammany Public Trust Financing Authority
NOTES TO FINANCIAL STATEMENTS

August 31, 1999

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting and reporting pohicies of the St. Tammany Public Trust Financing Authority conform
o generally accepted accounting principles as applicable to governments. The following is a summary
of certain significant accounting policics:

1. History of the Authority

The St. Tammany Public Trust Financing Authority (the Authority) was crcated through a Trust
Indenture dated March 6, 1979 pursuant to provisions of Chapler 2-A of the 1.owsiana Revised Statutes
of 1950, as amended. The imtial legislation and subsequent amendments granted the Authority the power
to obtain funds and to usc the proceeds to promote the linancing and development of any csscntial
program conducted in the public interest within the boundaries of St. Tammany Parish, Louisiana.

The Authority's opcerations consist of the {following programs. Two are single {family mortgage revenue
bond programs whereby the Authority promotes residential home ownership through the acquisition of
morlgage loans sccured by first mortgage liens on single {family residential housing. The funds for these
programs were obtained through the issuance of $50,000,000 of 1979 Single IFamily Mortgage Revenue
Bonds, dated July 1, 1979, (the 1979 Program) and $37,500,000 of 1980 Single Family Morlgage
Revenue Bonds, dated December 1, 1980 (the 1980 Program). In addition, the Authority had a
collateralized loans-to-lenders program whereby the Authority provided funds to participating savings
and loan associations for the purposc of making loans to devclopers for the acquisition, construction and
ownership of mulifamily rental propertics. The funds for this program were obtained through the
issuancc of $20,915,000 of 1982 Collateralized Loans-to-Lenders Housing Revenuc Bonds, dated May
1, 1982 (thc 1982 Program).

On March 8, 1990, the Authority 1ssued $26,470,000 1in Taxable Refunding Bonds Series 1990A dated
March 1, 1990 (the T990A Program) and on April 17, 1990 1ssucd $3,340,000 Tax-Exempt Converlible
Capital Appreciation Refunding Bonds Scries 19908 dated April 1, 1990 (the 1990B Program) for the
purposc of providing for the repayment of the outstanding bonds of the 1979 program. The Authority
entered into an Escrow Deposit Agreement with a local bank pursuant to which there have been deposited
sufficient funds and Government Obligations (as defined in the 1979 Indenture) to providc for repayment
of the 1979 bonds pursuant to the 1979 Indenture. Simultancously, the mortgage loans receivable and
certamn funds of the 1979 Program were transferred to the 1990A Program and 1o the Authority's
Unrestricted Fund.

On Qctober 1, 1990, the Authority 1ssued $2,446,000 in Multifamily Housing Revenue Refunding Bonds
bearing 10% interest and maturing October 1, 2020. "The funds from this issuance were used to provide
for the refinancing of certain moderate 1o low income multifamily residential development projects
previously financed by the 1982 Program.



St. Tammany Public Trust Financing Authority
NOTES TO FINANCIAL STATEMENTS

August 31, 1999

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continucd

1. History of the Authorily - Continued

On April 25, 1991, the Authority issued $3,780,000 Single Family Mortgage Revenue Refunding Bonds
Series 1991 A, dated Apnil 1, 1991 (1the 1991 A Program) $2,095,000 Taxable Refunding Bonds Serics
19911, dated April 1, 1991 (the 1991B Program) and $11,850,000 Tax-Excmpt Capital Appreciation
Refunding Bonds Scries 1991C dated May 1, 1991 (the 1991C Program). The Serics 1991 A bonds bear
an mterest rate of 7.00% and maturc on June 1, 2002. The Scries 19918 bonds bear an interest rate of
8.25% and were paid of1 during the current year ended August 31, 1999, The Series 1991C Bonds bear
no interest and maturc on July 20, 2014. The procceds from the 1ssuance of these bonds were used o pay
bond issuance costs of the program and, along with funds from the 1980 Program, were uscd to retire the
1980 Program's outstanding Bonds Payablc, the 1980 Program's Morlgage Loans Rececivable were
transferred to the 1991 A and 1991B Programs' as collateral for the respective Bonds Payable. The 1991C

Program's 3onds Payable arc secured by a sccond licn on the Morlgage 1.oans Receivable of the 1991 A
and 19911 Programs.

The bonds 1ssucd by the Authority are gencral obligations for the Authority and arc not an obligation of
the State of Louisiana or any other political subdivision thercof. The Authority's Board of Trustces is
cmpowcerced under the trast indentures and the bond program agrcements to contract with outside partics
to conduct the day-to-day operations of the programs it initiates. Under cach of the programs the
Authority utilizes arca financial institutions to origimatc and scrvice the mortgage loans and notcs
acquired. In addition, a bank has been designated as Trustee for cach of the bond programs and has the
fiduciary responsibility for the custody and investment of funds.

2. Basis of Accounting and Reporting

The Authority follows the accrual basis of accounting wherceby revenucs are recognized when carned and
cxpenses are reccognized when the related hiability 1s mcurred. The Authority opcerates certain funds
cstablished by the Bond Trust Indentures. The funds, which arc maintained by the Trustee, provide for
the accounting for bonds issucd, debt scrvice and bond redemption requircments, investments, and related
revenucs and cxpenses.  The individual funds within each bond program are aggregated in the
accompanying individual and combined financial statements. Becausc the 1979 Program was in-
substance defcased during the ycar ending August 31, 1990, it is no longer presented with the individual
and combined financial statements.
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St. Tammany Public Trust Financing Authority
NOTES TO FINANCIAL STATEMENTS

August 31, 1999

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continucd
3. Combined Totals

The accompanying combined and individual financial statcments include the totals of the similar
accounts of the Authority's bond programs. Bcecause the assets of each program arc restricted by the
related bond resolutions, the totaling of the accounts, including assets therein, is for convenicnece only
and docs not indicate that the combined assets are available in any manner other than that provided for
in the resolutions of the separate programs.

4. _Cash and Cash Equivalents
Undecr statc law, the Authority may mvest 1n United States bonds, {reasury notes, or certificates. Thesce
arc classified as investments if their original maturities exceed 90 days; however, if the original maturitics

arc 90 days or less, they are classified as cash cquivalents. Investments are stated at cost.

For purposes of the statement of cash flows, the Authority considers all highly liquid investments with
a maturity of threce months or less when purchased to be cash cquivalents.

5. Amortization

BBond issuance costs, including underwriters' discount on bonds sold, arc being amortized ratably over
the lifc of the bonds, bascd upon the principal amounts outstanding.

0. Dcicerred Financing Costs

Such costs related 1o bonds called in accordance with the early redemption provisions as described in the
Bond Trust Indentures are charged 1o expense in the year that such bonds are called.

7. _Discounts

Discounts resulting from the purchase of U. S. Government sccurities and the sale of bonds arc amortized
over the lives of the sceuritics under the effective interest method.

8. Estimalcs
The preparation of financial statements in conformity with generally aceepted accounting principles

require management to make estimates and assumptions that affect cerlain reporticd amounts and
disclosurcs. Accordingly, actual results could differ from those estimatces.



St. Tammany Public Trust Financing Authority
NOTES TO FINANCIAL STATEMENTS

August 31, 1999

NOTE B - CASH AND INVESTMENTS

The Authority's programs maintain deposits at the Trustce bank. The balance of these deposits (in
thousands) at Augus( 31, 1999 were $1,013. The Authority's cash equivalents represent intercsts 1in moncey
market mutual funds. Its investments included guarantced investment contracts and U. S, Government

securitres.

The Authority’s cash equivalents and mvestments at August 31, 1999 are catcgonized below (in thousands)
to give an indication of the level of risk assumed by the enfity at ycar-end. Category 1 mcludes investments
that arc mmsurcd or registered or for which the sccurities are held by the Authority or 1ts agent 1n the
Authority's name. Category 2 includes uninsured and unrcgistercd mvestments for which the securitics are
held by the broker's or dealer's trust department or agent in the Authority's name. Category 3 includes
uninsurcd and unrcgistered imnvestments for which the securitics arc held by the broker or dealer, or by its

trust department or agent, but not 1n the Authority's name.

Carrying
_VYaluc
COMBINED
Cash cqurvalents $ 1,013
Guaranteed mvestment contracts 1,497
U. S. Governnient sccurities _ 3428
$ 5,938
1990A PROGRAM
Guarantced mvestment contracts 31,449
1990B PROGRAM
Cash cquivalents $ 155
Guarantced mvestment contracts 43
U. S. Government securitics .99
1900 MULTIFAMILY PROGRAM
Cash cgmvalents $ 118
1991 A PROGRAM
Cash cquivalents $ 312
19918 PROGRAM
Cash equivalents $ 420
U. S. Government sceuritics _ 3,329

10

Market
_VYalug.

$ 1,013
1,497

$ 420
4,347
$4.707

Calcgory
2

2

b D

o N2



St. Tammany Public Trust Financing Authority
NOTES TO FINANCIAL STATEMENTS

August 31, 1699

NOTE B - CASH AND INVESTMENTS - Continucd

UNRESTRICTED 1FUND
Cash cquivalents $8 $8 D

U. S. Government sceuritics and guaranteed investiment contracts are carricd at amortized cost.
The Authority docs not anticipate a requirement to sell any of the U. S. Government and Federal

Agency Sccuritics 11 holds, prior to maturity, becausce such securities are mvested 1o mature as funds are
rcquircd. Substantially all the U. S. Government securitics arc restricted {or debt scrvice on the

respective program's bonds and payment of various program expenses.

Sccuritics held-to-maturity consist of the following (in thousands):

Dccember 31, 1997 .

(aross (ross
Amortized Unrecalizved  Unrcalized Fair
. Cost_ __Gains._.. _losscs _Valuc.
Mortgage-backed sccurilics:
FIIL.MC (1990A Program) $6,191 $ 13 $ - $6.,204
FNMA (1991A Program) 342 e 8 = 3150

NOTE C - MORTGAGE LOANS RECEIVABLE

Mortgagc loans rcceivable acquired by the Authority from participating morigage lenders under the 1979
and 1980 Programs have stated interest rates of 7.875% and 12.5%, respectively, have scheduled
maturitics of thirty and twenty years, respectively, and are secured by first mortgages on the related real
property.

In conjunction with the 1ssuance of the 1990A Program Bonds Payablc, the remaining balance of
mortgage loans rceeivable acquired by the Authority under the 1979 Program in the amount of
approximately $29,923,000 was transferred to the 1990A Program. Upon receipt of the mortgage notces,
the 1990A Program pooled the qualifying loans and sold them to the Federal Home lLoan Morlgage
Corporation (FJITL.MC) m exchange for FHLMC sccuritics on which FHLMC guarantees payment of
principal and interest when due.  These securitics, which bear a 7.5% interest ratc and have maturity
dates of January 1, 2010 to August 1, 2010, are collateralized by the related loans and sccure the 1990A
Program Scrics A-1 Bonds Payable.

11



St. Tammany Public Trust Financing Authority
NOTES TO FINANCIAL STATEMENTS

August 31, 1999

NOTE C - MORTGAGE LOANS RECEIVABLE - Continued

The remainder of the morigage loans secure the 1990B Program Bonds Payable. Thesc mortgage loans
were transferred to the 199013 Program during the year ended August 31, 1994, aficer the 1990A Program
Scrics A-2 Bonds were paid off.

In conjunction with the issuance of the 1991A Program and 1991B Program Bonds Payable, the
remaining balance of morigage loans receivable acquired by the Authority under the 1980 Program 1n
the amounts of approximately $3,700,000 and $2,100,000 was fransferred to the 1991 A Program and the
19911 Program, respectively. Upon receipt of the mortgage notes, the 1991 A Program pooled the loans
and sold them to the Federal National Mortgage Association (FINMA) i exchange for FNMA sccuritics
on which FNMA guarantces payment of principal and interest when due. These sceurities, which bear
interest at 8.75% and 9.75% and have maturity dates of January 1, 2002 to May 1, 2002, arc collatcralized
by the related loans and sccure the 1991 A Program Bonds Payable. The loans transferred to the 1991B
Program sccurc the 19918 Program Bonds Payable and the 1991C Program Bonds Payable. Upon
transfer to the 19918 Program, the interest rate on the Mortgage L.oans Recelvable was reduced to 9.50%.

The Mortgage Loans Reccivable made through the 1990 Multifamily Program bear an interest rate of
10.50% and arc sccured by first mortgages on the related real property. There arc five loans outstanding
in this program.

Participating mortgage lenders service the mortgage loans for the Authority and reccive monthly
compensation based upon the unpaid principal balances of the mortgage loans.

In addition to the customary msurance requived of the mortgagors, the mortgage loans in the 19908 and
19918 programs arc insurcd by the Authority under a supplemental hazard policy and a master trust

pohcy for mortgagor defaults.

The mortgage loans were made through conventional, FHA and VA programs sponsored by the various
participating mortgage lenders.

12



St. Tammany Public Trust Financing Authority
NOTES TO FINANCIAIL STATEMENTS

August 31, 1999

NOTE D - BONDS PAYABLE

Outstanding bonds payablc are duc on a tcrm and scrial basis and bear 1nterest at rafcs as follows at
August 31, 1999 (in thousands):

1990A Program:
Taxablc Refunding Bonds Class A-1,
duc May 20, 2011, 7.50% stated rate,
9.43% cffective yield $ 6,539
[.ess related discount (938)

19908 Program:
Tax Exempt Convertible Capital Appreciation
Refunding Bonds, duc July 25, 2011, 7.25%
staled rate, 9.89% cffective yield 1,418
].ess related discount (3006)

1990 Multifamily Program:
Multifamily Housing Revenue Refunding Bonds,
duc October 1, 2020, 10.00% 2,280

1991 A Program:
Single Family Mortgage Revenue Refunding Bonds,
duc Junc 1, 2002, 7.00% 361

1991C Program:
Tax Excmpt Capital Appreciation Refunding Bonds,
duc July 20, 2014, zcro stated rate, 7.38%

clicctive yicld 11,850
L.css related discount - (17,895)
Combincd Total 313,249

13



St. Tammany Public Trust Financing Authority
NOTES TO FINANCIAL STATEMENTS

August 31, 1999

NOTE D - BONDS PAYABLE -Continued

The bond principal and interest requirements of the 1990A Program Class A-1 Bonds Payable are sccured
by the pledge of the FHLMC Certificates of the 1990A Program. The 1990A Program Class A-1 Bonds
pay inlcrest semi-annually and are structured such that the monthly principal remittances received from
the FHLMC certificates are passcd through to bondhoelders as semi-annual principal redemptions of
bonds payablc. The bonds arc scheduled to mature on May 20, 2011, and arc subject to optional
redemption after March 20, 2000 in accordance with the 1990A Program Bond Indenturc.

The 1990A Program Class A-2 Bonds Payable were paid off during the ycar ended August 31, 1994,

The bond principal and mmterest requirements of the 1990B Program Bonds Payable arc sccured by the
pledge of all asscis of the 199013 Program. The 19908 Program bonds pay intercst monthly at the ratc
of 7.25%. The bonds arc structured such that the monthly principal remittances received from the
mortgage loans arc passed through to bondholders as monthly principal redemptions of bonds payablc.
The bonds are scheduled to mature on July 25, 2011, and arc not subject to optional redemption prior 10
maturity.

The bond principal and interest requirecments to the 1990 Multifamily Program Bonds Payablc arc
sccurcd by the pledge of the Mortgage Loans Receivable of the 1990 Multifamily Program. The 1990
Multifamily Program bonds pay interest monthly and arc structurcd such that the monthly principal
remittances reccived from the mortgage loans are passcd through 1o bondholders as monthly principal
redemptions of bonds payable. The bonds arc scheduled 1o mature on October 1, 2020, and arc subjcct
to optional redemption in accordance with the 1990 Multifamily Program Bond Indenture.

The bond principal and intercst requirements of the 1991 A Program Bonds Payablc arc securcd by the
pledge of the FNMA Certificales of the 1991A Program. The 1991 A Program bonds pay inierest
monthly and arc structurcd such that the monthly principal remittances received from thec FNMA
certificates arc passcd through 1o bondholders as monthly principal redemptions of bonds payable. The
bonds arc scheduled to mature on Junc 1, 2002,

The bond principal and interest requircments of the 19918 Program Bonds Payable arc sccurced by the
pledge of the Morigage 1.oans Receivable of the 199118 Program. The 19918 Program bonds pay interest
monthly and arc structured such that the monthly principal remittances reccived from the mortgage loans
arc passcd through to bondholders as monthly principal redemptions of bonds payable. These bonds were
paid off during the year ended August 31, 1999,

The bond principal and interest requirements of the 1991C Program Bonds Payablce are sccured by the
pledge of all asscts of the 1991C Program and by pledge of the mortigage loans receivable of the 19911

14
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St. Tammany Public Trust Financing Authority
NOTES TO FINANCIAL STATEMENTS

August 31, 1999

NOTE D - BONDS PAYABLE -Continued

Program aficr the repayment of the 1991B Bonds Payable. The bonds payablc arc also sccured by a zero
coupon U. S. Government Sceurity with a face amount of $11,850,000 which matures on July 5, 2014,
held by the 19918 Program until afler the repayment of the 1991B Program Bonds Payable. 1The 1991C
Program bonds arc structured such that the bonds accrucd value semi-annually at 7.5% until payment in
full of the 19918 Program Bonds, at which time the Bonds will convert to pay principal and inicrest
momthly at the rate of 7.5%. The bonds are scheduled to mature on July 20, 2014, and arc not subjecct to
optional redemption prior to maturity.

It is not possible to project the bond principal payments for the 1990A Program Class A-1 Bonds, the
19908 Program Bonds, the 1990 Multifamily Program I3Bonds, the 1991 A Program Bonds and the 1991C
Program Bonds for the next five years duc to the repayment structuring and the redemption procedures
of the Trust Indentures.

NOTE § - PROGRAM DEFICITS

The 1991C Program has a deficit (in thousands) in retained earnings at August 31, 1999 i the amount

of $3,838 and the Unreserved Program has a deficit 1n retained carnings at August 31, 1999 in the amount
ol $54.

NOTE IF - COOPERATIVE ENDEAVOR AGREEMENT

On September 14, 1995, the Authoritly signed a Cooperative Endcavor Agreement with the Louisiana
Housing Finance Agency (the Agency). The Agency and the Authorily have agreed to cooperate in the

financing of single fanuly mortgage loans through a pool financing by the Agency on behalf of 1he
Authority and other local public trusts.

The Authority allowed the Agency 1o utilize the Authority’s available 1995 bond allocation of $4 million
i exchange for the Agency's agreement to reserve the Authority’s share of the Agency’s 1995 Single
Famly Housing Bond Issuc for a period of about {cn months.

Bascd upon the December 1995 Issuc, the Agency has reserved approximately $4,000,000 {or usc in St.
Tammany Parish. All transactions for this issuc are accounted for on the books of the Agency. The
Authority 1s not liable for any bonds 1ssucd by the Agency.
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Smith, Huval & Associates, L.L.C.

(A LIMITED LIABILITY COMPANY)
Cert {ﬁ'mf Public Accountarnis

2.Q). Box 3790
Covington, Louisiana 70434-3790
Samuel K. Smiith, CPA (504) 892-6633 - Covington
Patrick "Bryan” Huval, CPA (504) 892-4660 - FAX

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVIERNMENT AUDITING STANDARDS

To the Board of Trustees
St. Tammany Public Trust Financing Authority

We have audited the financial statements of the St. Tammany Public Trust Financing Authority as of and
for the ycar ended August 31, 1999, and have 1ssucd our report thereon dated January 30, 1999, We
conducted our audit in accordance with generally accepted auditing standards and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Compliance

As part of oblaining rcasonable assurance aboutl whether St Tammany Public Trust Financing Authority's
financial statements arc free of matcerial misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and
matcrial cffcct on the determination of financial statcment amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, wc do not cxpress such
an opinion. The results of our tests disclosed no mnstances of noncompliance that arc required to be reported
under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered St. Tammany Public Trust Financing Authority’s
imtcrnal control over financial reporting in order 1o determine our auditing procedures for the purposc of
expressing our opinion on the financial statements and not to provide assurance on the internal control over
financial reporting. 1lowever, we noted a matter involving the internal control over fianancial reporting and
its operation that we consider to be a reportable condition. Reportable conditions involve matiers coming
to our attention relating to significicant deficiencies in the design or operation of the internal control over
financial reporting that, i our judgment, could adversely affcect the St. Tammany Public Trust Financing,
Authority’s ability to record, process, summarize, and report financial data consistent with the asscrtions
of management in the general purpose financial stalements. We have described the reporiable condition in
a scparate letier dated February 2, 2000.

A material weakness 1s a condition in which the design or operation of onc or morc of the internal control
components docs not reduce to a relatively low level the risk that misstatements in aimounts that would be
malcrial 1 relation to the financial statements being audited may occur and not be detected within a timely
period by cmployeces 1 the normal course of performing their assigned functions. Qur consideration of the
intcrnal control over financial reporting would not necessarily disclosc all matters in the internal control that
might be reportable conditions and, accordingly, would not disclosc all reportable conditions that arc
considered to be matenal weaknesses. Tlowever, we do not believe that the above mentioned reportable
condition 1s a matcrial weakness.




T'o the Board of Truslees
St. Tammany Public Trust Financing Authority

This report 1s itended for the imformation of the Board of Trustces and the Louisiana l.cgislative Auditor.
However, this report 1s a matter of pubhc record and 1ts distribution is not limited.

M R H vl g M’j.{c‘

I'cbruary 2, 2000



Recommendations for Improvements

in the Intcrnal Control of

ST, TAMMANY PUBLIC TRUST FINANCING AUTHORITY

August 31, 1999
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Smith, Huval & Associates, L.L.C.

(A LIMITED LIABILITY COMPANY)
Ceri {ﬁ'er{ Public Accountants

P.O. Box 3790
Covington, Louisiana 70434-3790

Fcbruary 2, 2000

To the Board of Trustecs
St. Tammany Public Trust Financing Authority

In planning and perfornung our audit of the general purpose financial statcments of the St. Tammany
Public Trust Financing Authority {or the year ended August 31, 1999, we considered 1ts internal
contro] in order 1o determine our auditing procedures for the purpose of expressing our opinion on
the general purpose financial statements and not to provide assurance on internal control. Howcgver,
we noted certain matters involving internal control that we consider 10 be reportable conditions under
standards cstablished by the American Institute of Certificd Public Accountants. Reportable
conditions involve matters coming to our atiention relating to significant deficiencies in the design
or operation of internal control that, in our judgement, could adverscly affect the St. Tammany
Public Trust Financing Authority’s ability to rccord, process, summarize, and report financial data
consistent with the assertions of management 1n the general purpose financial statements.

Our consideration of internal control was for the lmited purposc described in the preceding
paragraph and would not necessarily disclose all matters that might be reportable conditions. In
addition, beecause of inherent himitations in internal control, errors or fraud may occur and not be
detected by such controls,

REPORTABILE CONDITIONS
Trustce Accounting

The St. Tammany Public Trust Financing Authorily has cngaged a commercial bank 1o perform
irustce dutics relating 1o receipt and disbursement of proceeds and debt service. During our audit
of the Trustee’s accounting, we noted various errors which arc described as {follows:

1. A 19908 bond payment was mcorrectly paid out of the 1990A fund. A Due from/to
has been recorded on the appropriate fund to correct this error.

2. Due to a miscalculation by the Trustee, one bond payment on the 1990A fund was
overpaid resulting 1n a reccivable {rom the clearmghouse.

3. Mortgage collections of $42,1806 and $25,538 for the 19908 {fund were mistakenly
deposited mnto the 1991B fund. "This error has also been corrected by recording a Duc
irom/to on the appropriate fund.

(504) §92-6633 - Covington
(504) §92-4666 - FAX




To the Board of Trustces
St. Tammany Public Trust Financing Authority

Pagc 2
4. Mortgage collections of $2,729 for the 199118 {und were mistakenly deposited in the
1991 A {fund.
5. Certam required transier to the 1991 A Revenue accounts were not madce for scveral

months during the year ended August 31, 1999,

The management of the St. Tammany Public Trust Financing Authority should discuss the above
1Issucs with appropriate trustec personnel.  Controls should be instituted at the trustce which will
ensure that mortgage collections arc deposiied 1 the proper account, that bond payments arc made
from the proper account and in accordance with the bond resolutions, and that required transfers arc
madc in accordancc with the bond rcsolutions.

These conditions were considered in determining the nature, iming, and cxtent of the audit tests
apphcd in our audit of the August 31, 1999 gencral purpose financial statemenis dated February 2,
2000. We have not considered the mtcrnal control since the datc of our report.

This report 1s intended for the information of the Authority’s management, members of the Board
of Trustees, and the Louisiana Legislative Auditor. This restriction 1s not intended to limil the
distnbution of this report, which 1s a matter of public record.

M , Huwd §  Guseiadis , 2T 0.

February 2, 2000




Lloyd Raner Walters
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ATTORNEY AT LAW » NOTARY PuBLIC

March 2, 2000 -

Mr. Bryan Huval
Smith, Huval and Associates

P.O. Box 3790
Covington, LA 70434-3790 via fax only: 892-4666

re: Management Letter Comments

Bryan:

In reference to your Management Letter Comments, we have taken the
following corrective action:

1) The Trustee Baunk, who was responsible for the mistakes mentioned, has

replaced the responsible person and we, together with the Trustee Bank, will
monitor the new person to make sure there are no future problems or mistakes;

2) We are going to meet with the Trustee Bank, with your comments, to
make sure that the mistakes have been completely rectifted and that they will not
occur in the future. We wil! get a written response from the Trustee Bank

confirming our #greement.

3) We will review the matter on a regular, perhaps a quarterly basis, to make
sure that such matters dc noi anse in the future.
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