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INDEPENDENT AUD ITORS ' REPORT 

To the Board of Commissioners 
Wards 5 & 8 Joint Sewerage Commission 
of the Paris]] of St . Mary 
State of Loui.siana 
P .O . Box ]81 
Berwiek , Lou:i siana 70342 

M EM BERS: 

AMERICAN INS]I'ILJlt [)l 
CERIlFIED PUBLIC AC CO~JN ~ l N 

SC)C[E]Y Of LC)LIISIAN& 
CERTIFIED PUBHC ACC;OJN f AN z 

We have audited the accolnpanylng financial stat(~ments of the Wards 
5 & 8 Joint Sewerage Commission, a joint venture of the Town ol 
Berwick , City of Patterson , Sewerage District No . 2 and Sewerage 
Di.~{trict No . 8 of the Parish of St:. Mary , State of Louisiana , as 
of and for the years ended September 30 , 1.997 and 1996 , as listed 
Jn the table of contents . These financial statements are the 

We conducted our audit in accordance wJt:h generally accepted 
aud iting standards and the standayds applicable to financial 
audits contained Jn Government; Auditing Standards . Those standar<b 
require that we p lan and perform the audit to obtain reasonable 
assurance about whether the financial statements a.re free of 
material m isstatement . An audit includes exam Jn :in(A , on a test 
basis , evidence supporting the amounts and disclosures Jn the 
financial statements . An audit also includes assessing the 
accounting principles used and significant estimates made by 
management , as well as evaluating the overall component unit 
financial statement presentation . We believe that our audit 
prov ides a reasonab le basis for oQr op inion . 

In our opinion , the financial stat:ements referred to above present 
fairly , Jn a]] material respects, the financial position of the 
Wards 5 & 8 Joint Sewerage Commission as of September 30, ]997 and 
1996 , and the results of its operations and the cash flows for tho 
proprietary fund for the year's then ended in conformity wit]] 
generally accepted accounting principles . 

Our audit was made for the purpose of forming an opinion on th~~ 
financial statements taken as a whole . The accompanying 
st)pplementary information as listed in the table of contents , 
while not con.,~idered necessary for a fair presentation of the 
financial statements , is presented as supplementary analytical 
data . Such infor[nation , except for" that portion marked 
"unaudited", on which we express no opinion, has been subjected to 



auditing procedures applied in the audit of the financial 
statements , and in our opinion , the information is fairly stated 
in all material respects in relation to the financial statements 
taken as a whole . 

In accordance with Government Auditing Standards, we have also 
is~sued a report dated November 18, 1997 on our consideration of 
Wards 5 & 8 Joint Sewerage Commission 's internal control over 
f~nancial reporting and a report dated Novemb er 18, 1997 of our 
tests of its compliance w~th certain provisions of law , 
regulations , and contracts . 

ADAM S & JOHNSON 
Certified Public Accountants 

Patterson , Lou isiana 
N ovem ber ]8 , ].997 
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A SSETS 

W~ {DS 5 & 8 JO INT SEWERAGE COMM ISS IC)N 
O F TH E PA R IS}[ O F ST . M AR Y 

STA TE OF LOU IS IANA 

B~ JAN CE SHEET - PROPR IETARY FUND TYPE 
September 30 , ]997 and 1996 

Cash 
Deposits 
Due from other governmental units 
Prepaid insurance 
Property , plant & equipment - 

[Net of accumulated depreciation 

9-30-97 9-30-96 

405 ,151 372 098 

$ 891,2(;4 $ 790,270 

LIABILITIES, EQUITY AND OTHER CREDITS 

L IAB IL IT ]ES 
A ccounts payable 

TOTA L ],IA B IL IT IE S 

EQUITY AND OTHER CREDITS 

CONTR IBUTED CA PITA L 
Gov ernmenta l 

RETA INED EARN INGS 
Unreserved 

= = = = = = = =  

$ 39, ~28 $ 27,908 

$ 39,928 $ 27,908 

$ 99,13.0 $ 99,110 

752 ,226 663 ,252 

TOTAL EQUITY AND OTHER CREDITS 851,32.6 762,362 

TOTAL LIABILITIES , EQUITY 
AND OTHER CREDITS $ 891,2614 $ 790,270 

The accompanying notes are an integral part of tlhese financial 
statements . 
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WAR DS 5 & 8 JO INT SEWERA GE COMM ISSION 
OF THE PAR ISH OF ST . MARY 

STATE OF LOU ISIANA 

STA TEMENT 0}~ REVENU ES , EXPENSES AND CHAN GES IN RETA INED EARN INGS 
PRO PR IETARY FUND TYPE 

For the Years Ended September 30, 1997 and 1996 

O PERA T ING REVENU ES 
Charges for services - 

Sewer treatment charges 

OPERA T ING EXPEN SES 
A dvert i sing 
Sem inars 
M iscellaneous 
In surance 
Lab fees 
Salaries - maintenance 
Salaries - cleric.al 
Acc ount J ng 
Aud it 
Utilities 
Telephone 
Maintenance ~ sewer system 
Grass cutting 
Ret i rement 
Taxes 
Office supplies 
Truck expen ses 
Chem ical s 
Supp lies 
Board meetings 
Eng ineering fees 
Depreciation 
Water survei] lance 
Un :[ form s 

Total Operating Expenses 

OPERAT ING INCOME 

9-30-97 9-30~96 

$ 501,694 $ 509,97i 

22.5 

7O 
26 ,4 70 
17 ,575 
61 ,046 
3 ,900 

635 
2 ,895 

133 ,416 
6 ,6]0 

69 ,391 
8 ,905 
4 ,658 

381 
1 ,612 
4 ,169 

20 ,768 
8 ,468 
3 ,000 
7 ,798 

33 ,602 
5 ,220 

__  1 ,417 

422,171 39~  418 

$ 79,523 $ 117,553 

[Che accompanying notes are an integral part of these financial 
state.~men ts . 
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WA]~DS 5 & 8 JO INT SEWERAGE COMM ISS ION 
OF THE PA R ISH OF ST . MARY 

STATE OF LOU ISIANA 

STATEMENT OF REVENU ES , EX PENSES AND CHANGES IN RETA INED EARN INGS 
PRO PR IETARY FUND TYPE 

For the Years Ended September 30, 1997 and 1996 

9-30-97 

NON -OPERA T ING REV ENUES AND EX PENSES 
Interest income S 9 .451 

Total Non -Operating 
Revenue and Expenses 

I~ET IN COM E 

RETA IN ED E;d~N INGS 
Beginning of year 

End of year 

9 .4 51 

9-30-96 

7 ,190 

$ 88,974 $ 124,743 

663 . 252 538 ,509 

$ 752,226 $ 663,252 

The accompanying notes are an integral part of these financial 
statements . 
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WARDS 5 & 8 JO INT SEWERAGE COMM ISSION 
OF THE PAR ISH OF ST . MARY 

STA TE O F LOU IS IA NA 

Sq~ TEM ENT OF CA SH FLOW S -- PROPR IETARY FUN D TYPE 
For the Years Ended September 30, 1997 and 1996 

CA SH FLOW S FROM O PERA T ING A CT IV IT IES 

Cash received 
.Cash payments 
Cash paym ents 

from service users 
to emp loyees 
for operating services 

Net cash prov ided by 
operating activ ities 

CASH FLOWS FROM (USED FOR) CAPITAL 
A ND RELATED F'INAN CING A CT IV IT IES : 

DeposJt refund 
Acquisition of capital assets 

9-30-97 9-30-96 

$ 454,127 
< 61 ,04:6> 
<309 . 789> 

$ 516,585 
< 57 ,914 > 
<316 .223 > 

$ 83,292 $ 142,448 

$ 
< 66 . 6[;5> 

$ 2,201 
< 47 .061> 

Net cash <used> for capital 
and related financing activities < 66,655> < 44 ,860> 

CA SH FLOW S FROM NON -OPERA T ING 
REV ENU ES AND EX PENSES : 

Interest income $ 9,~  $ 7,190 

Net cash prov ided by nonoperating 
revenues and expenses 9,45! 

N et increase in 
cash equivalents 

Cash and cash equivalents at: 
beginning of year 

7 .190 

$ 26,088 $ 104,778 

345 . 699 240 ,921 

Cash and cash equivalents at: 
end of year $ 371,787 $ 345,699 

'The accompanying notes are an integral part of these financial 
statements . 
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WARDS 5 & 8 JO INT SEWERAGE COMM 3_~SS ION 
OF TH E PAR ISH OF ST . MARY 

STATE OF LOU IS IANA 

STATEM ENT OF CA SH FLOW S - PROPR IETARY FUND TYPE 
For the Years Ended September 30 , 1997 and 1996 

RECONC IL IA T ION OF OPERA T ING IN COMI~ 
TO N ET CA SH PROV IDED BY OPERA T ING 
A CT IV IT IES : 

Operating income 

AD JUSTMENTS TO RECONC ILE OPERA T ING 
IN COM E TO NET CA SH PROV IDED BY 
O PERA T ING A CT IV IT IES : 

Depreciation 

CHA NGE IN A SSE']?S AND L IAB IL IT IES 

<Increase > decrease due from 
governmental units 

<Increase> decrease in 
prepaid expenses 

Increase <decrease > in 
accounts p ayab le 

9-30-97 9-30-96 

$ 79,523 $ 117,553 

33 ,602 32 ,283 

<47 ,567> 6 ,614 

5 ,7]4 < 2 ,719> 

12 ,020 11 ,283 

Net cash provided 
by operating activities $ 83,292 $ 142,448 

=  = = = = = = ~ =  

The accompanying notes are an integral part of these financia] 
statements . 
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WARDS 5 & 8 JO INT SEWERAGE COMM ISS ION 
OF THE PAR ISH OF ST . MARY 

STA TE OF LOU IS IANA 

NOTES TO FINAN CI~  S~ TEMENTS 
September 30, 3.997 and 1996 

N OTE 1 - SUMMARY OF SIGN IFICANT A CCOUNT ING POLICIE S 

Wards 5 & 8 Joint Sewerage Commission was established in 
May, 1984, by intergovernmental agreement joint venture 
between the participants, the Town of Berwick , the City of 
Patterson , the Parish of St . Mary , and Sewerage District No . 
2 of the Parish of St . Ma~y , State of Louisiana . The 
Commission 's sole responsibility and duty is to maintain , 
operate , and adm inister the sewerage treatment facility that 
is jointly owned by the participants. 

During the year ended September 30 , 1995 , the St . M ary 
Parish Council entered into an agreement to transfer their 
ownership ~nterest in the sewerage treatment facility to two 
of the Parish Council's component units, Sewerage District 
No . 2 and Sewerage District No . 8 . Both of these component 
units of the Parish of St . Mary are currently participants 
in the funding of the operations of Wards 5 & 8 Joint 
Sewerage Commission . 

The following participants funded the operations of Wards 5 
& 8 Jo int Sewerage Comm ission as of SepteR~ er 30 , 1997 & 
1996 : 

I . Town of Berwick 
2:. City of Patterson 
3 . Sewerage District No . 2 
4 . Sewerage District No . 8 

The accounting and reporting policies of the Commission 
conform to generally accepted accounting princip les as 
app licable to governments . Such accounting and reporting 
procedures also conform to the requirements of Louisiana 
Rev ised Statutes 24 :517 and to the guidelines set forth in 
the I,ou isiana Municipal Audit and Accountinq Guide , and to 
the industry audit 
mental Units . 

guide , Audits of State nd Local Govern 

The following is a summary of certain significant accounting 
policies : 

A ) Fund Structure 

The accounting system is organ ized and operated on a 
fund basis whereby a separate self-balancing set of 

-- 8 -- 



WARD S 5 & 8 JO INT SEWERAGE COMM ISSION 
OF THE PAR ISH OF ST . MARY 

STATE OF LOU ISIANA 

N OTES TO F INAN CIAL S~ TEM EN TS 
September 30, ]997 & 3.996 

NOTE 1 - SU~ MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

accounts is maintained for the purpose of carrying on 
specific activities, or attaining certain objectives in 
accordance with special regulations , restrictions or 
]imitations . 

PRO PR IETAR Y FUN D TYPE 

Internal Service Fund - An Internal Serv ice Fund is used 
to account for the financing of special activities and 
services performed by a designated organizational unit 
within governmental jurisdictions fox" other organiza- 
tional units within the same governmental jurisdictions 

B) Basis of Accounting 

Basis of accounting refers to when revenues and 
expenditures , or expenses , are recognized in the 
accounts and reported in the financial statements . 
The Commission 's accounting system uses the accrual 
b asis o f accounting . Revenues are reoogn ized when 
they are earned , and expen ses are recogn ized when they 
are incurred . 

C) ]nvestments 

Investments are carried at the lower of cost or market 

D) Accumulated Vacation , Compensatory Time, and Sick Leave 

Accumulated vacation , compensatory time , and sick leave 
are recorded as an expenditure of the period in which 
earned . At September 30, 1997 and ]996, unrecorded 
liabilities for the above are an immaterial amount, and 
therefore are not reflected in the financial 
sta tem en ts . 

E) Property, Plant, and Equipment 

Property , p lant , and equipment are stated at cost . 

Additions , improvement:s , and expenditures that add 
materia]ly to productive capacity , or extend the life 
of an asset , are cap ita]ized . 

9- 



WARDS 5 & 8 JO INT SEW ERA GE COMM ISSION 
OF THE PAR ISH OF ST . M ARY 

STATE OF LOU IS IANA 

NOTES TO FINANCIAL STATEMENTS 
September 30 , 1997 & 1996 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLIC:[ES (Continued) 

Depreciation is charged as an expense against 
operations . Depreciation has been provided over the 
estimated econom ic lives of the assets by the straight - 
line method . The estimated useful lives are as follows 

Equipment 10 
Building & Improvements i0 

F) Statement of Cash Flows 

15 years 
40 years 

For purposes of the statement of cash flows , Wards 5 & 8 
Joint Sewerage Commission considers all cash or invest- 
meats (certificates of deposits) with a maturity of 
twelve months or less when purchased to be cash 
equivalents . 

NOTE 2 - CA SH AND INTEREST -BEARING DEPOSIT S 

Statutes authorize the Commission to invest in certificates 
of deposiL, repurchase agreements, passbook savings, banke1:s 
accep tances and other ava] fab le bank investments p rov ided 
that approved securities are pledged to secure those funds 
in deposit, as required . Cash and interest-bearing deposJt~{ 
as of Septenlber 30, 1997 and 3996 were $373.,787 and $345,699 

Respectively , the carryin(j amount (cost) and bank balance 
were the same amount and the t.otal cash and interest- 
bearing deposits were covered by insurance provided by 
the Federal Deposit Insurance Corporation or the Federal 
Sav ings & Loan Insurance Corporation as well as p ledged 
securities owned by the banks . 

The Commission 's investments are categorized to give an 
indication of level of risk assumed by the Comm ission at 
year end . A ll of the Commission 's investments are conside1~ed 
Category ] which includes investments that are insured or 
re-gistered or for which the securities are held by the 
Commission or its agent in the Commission ' s name . 



WILRDS 5 & 8 JO INT SEWERA GE COMM ISSION 
OF THE PAR ISH OF ST . MAR Y 

STATE OF LOU ISIANA 

NOTES TO F INAN CIAI, STATEM ENTS 
Septemb er 30, i997 & 1996 

NOTE 3 - DUE ]FROM OTHER GOV ERNM ENTAL UN ITS 

Due from other governmental units are amounts due from each 
participant for unpaid user fees of the sewerage system . 
Amounts due from other governmental units consisted of the 
following : 

Sewerage District No . 2 - 
Sewerage Treatment Fees 

Sewerage Distr~et No . 8 - 
Sewerage Treatment Fees 

Town of Berwick - 
Sewerage Treatm ent Fees 

City of Patterson - 
Sewerage Treatm ent Fees 

Total 

September 30 
1997 

$ 22,460 

10 ,554 

31 ,851 

September 30 
1996 

8 ,431 

6 ,5 00 

15 ,082 

36 .653 23 .938 

$ 101,5.18 $ 53,95] 

NOTE 4 - CHANGES IN PROPERTY, PLANT AND EQUIPMENT 

Depreciation 
September 30 
these years . 
Prop erty 

Equipment 

V eh ic les 

Bu ild ing s & 
I1np rov ements 

Total 

was $33,602 and $32,283 for the years ended 
1997 and 1996 , and there were no d isposals for 

Balance 
9-30-96 

Additions Disposals 

$ 143,447 $ 66,655 

29 ,263 --- 

_
353 ,854 

$ 526,564 

A ccumu lated 
Depreciation 5154 466> 

Property , Plant 
& Equipment 
N et of A ccum . 

Depreciation $ 372,098 

}~alance 
9-30-97 

$210, 102 

29 ,263 

353 ,8[~4 

$ 66,655 $ $593,219 

<33 .602 > 

- ii- 

<188 ,068> 

$405,]5] 



WARDS 5 & 8 JO INT SEW ERA GE COMM ISSION 
FOR THE PAR ISH OF ST . AM RY 

STATE OF LOU ISIANA 

NOTES TO FINAN C IAL STATEMENTS 
September 30 , 1997 & 1996 

NOTE 5 - BOARD OF COMI~ISSIONERS 

The Board of Commissioners consists of five members , one 
each appointed by the Town of Berwick , the City of Patterson 
Sewerage District No . 2, and two appointed by the Parish 
Council . 

NOTE 6 - CONTR IBUTED CAPITAL 
The following is a list of the total contributions received 
from the following governmental units as of September 30, 
199"7 and 1996 . 

Sewerage District No . 8 
Town of Berwick 
City of Patterson 
St . Mary Parish Council 
Sewerage District No . 2 

September 30 
1997 

$ 4,518 
27 ,993 
31 ,292 
15 ,820 
19 ,487 

September 3c 
1996 

$ 4,518 
27 ,993 
31 ,292 
15 ,820 
19 .487 

Total Contributed Capital $ 99,110 $ 99, ] I0 

I~'OTE 7 - REPORTING ENT ITY 

Wards 5 & 8 Joint Sewerage Commission was established by a 
joint venture between the Town of Berwick, City of Patterson, 
Parish of St . Mary and Sewerage District No . 2 of the Parish 
of St . Mary , State of Louisiana . The Commission 's sole 
purpose is to maintain and operate the Sewerage System . Each 
participant accounts for their equity interest in Wards 5 & 8 
Joint Sewerage Commission on their own financial statement . 

12 



WARD S 5 & 8 JOINT SEWERA GE COMM ISSION 
OF THE PAR ISH OF ST , MARY 

STATE OF LOU IS IANA 

NOTES TO FINANC IAL STATM ENTS 
September 30 , 1997 & 1996 

NOTE 8 - PENSION PLAN (Continued) 

The follow ing reflects the entire Paroch ial Emp loyees 
Retirement System of Louisiana (Plan A ) estimated benefit 
obligations . The pension benefit obligation is presented 
as of December 31 , 3_996 because the December 31 , 1997 
information is not available : 

Retirement System 

Net assets 

Year Ended ]December 31, 1996 

Pension benefit obligation 

Plan A 

$ 701,060,019 

<83.5 ,248 ,050> 

Unfunded pension benefit obl]gation $ <13.4,188,031> 

State statute requires covered emp loyees to contribute a 
percentage of their salaries to the System . As provided 
by Louisiana Revised Statute ]1 :103, the emp loyer con - 
tributions are determ ined by actuarial valuation and are 
subject to change each year based on the results of the 
valuation for the prior fiscal year . 

Covered emp loyees are required by the State Legislature 
to contribute 9 .50% of their g~oss sa]ary to the plan . The 
Comm ission was required 
7 .75% in 1997 and 7 .25% 
sa]ary to the p lan . 

by the same statute to contribute 
in 1996 of each emp loyee 's gross 

]4 - 



WARDS 5 & 8 JOINT SEWERAGE COMM ISSION 
OF THE PAR ISH OF ST . MARY 

STA TE OF LOU IS IANA 

NOTES TO F INANC IA L STATEMENTS 
September 30 , 1997 & 1996 

NOTE 8 -. PENSION PLAN (Continued) 

The fo]lowing reflects the contributions by Wards 5 & 8 
0o~nt Sewerage Commission and its employees into Plan A 
ior the year ended September 30, 1997 and the disclosures 
that are required by GASB Codification Section P20 .129 : 

Contribution Rates 

Employees 
Employer 

Total current-year 
cov ered pay ro ll 

10/01/96 

9 .50% 
7 .25% 

oi/o~/97 
t o~ .3o~ 2 Total 

9 .5 09 
7 .75% 

$ 14,632 $ 46,414 $ 63,04( 

Total current-year payroll $ 14,632 $ 46,414 $ 61,046 

Contributions 

Required by Statute 

Employees 
Emp loyer 

To ta l 

Actuaria]ly required 
contribution dollar amount 

Per cent: of total actuarially 
required contribution of all 
participating employers and 
emp loyees 

~ ,390 $ 
1 .061 

4 ,409 
3 .597 

$ 5, 799 
4 ~658 

$ 2,451 $ 8,006 $ 10,45"2 
:= ~ = = = = ~  = ~ :~ =:= ~ =  : = = = ~, : ,, 
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WARDS 5 & 8 JOINT SEWERA GE COMM ISSION 
OF THE PAR ISH OF ST . MAR Y 

STATE OF LOU IS IANA 

N OTES TO FINAN CIA L STA TEMENTS 
Sep temb er 30 , 1997 & 1996 

NOTE 8 - PENSION PLAN (Continued) 

The pension benefit obligation is a standardized measure 
of the present value of pension benefits, adjusted for 
the effects of projected salary increases and step-rated 
benefits , estimated to be payable in the future as a 
result of employee service to date . The measure , which is 
the actuarial present value of credited projected 
benefits , is intended to help users as~sess the System 's 
funding status on a going-concern basis, assess progress 
made in accumulating sufficient asset~ to pay benefits 
when due , and make comparisons among PERS and employers . 
The Sy stem does not make separate measurements of asset s 
and pension benefit ob]igations for individual employers . 

The ten year historical trend information showing the 
System 's progress in accumulating sufficient assets to pay 
benefits when due is presented in the System 's Decen~ber 
31 , 1996 comprehensive annual financial report . Wards 5 & 
8 Joint Sewerage Commission does not guarantee the 
benefits granted by the Sy stem . 

NOTE 9 - SEW ERA GE FEES 

In order to defray the cost of maintain ing the sy stem , 
Wards 5 & 8 Joint Sewerage Commission charges each 
participant a $~ fee per one thousand gallons of water 
co:nsumed by each participant 's water customers . The 
Commission has set aside. 15 cents on each dollar collected 
in a money market account specifically for any repairs 
paid by the Commission . The other 85 cents goes toward 
the other operating expenses such as utilities , salaries , 
etc . A s of September 30 , 1997 & 1996 , t.he balance in the 
repair & maintenance account was $12,773 and $ 60,226. 
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SU PPLEMENTARY IN FORMAT ION 



In su rer 

CNA  In s (2o 

WAR DS 5 & 8 JO INT SEWERAGE COMM ISSION 
OF THE PA R IS}{ OF ST . MARY 

STATE OF LOU IS IANA 

SCHEDULE OF INSURANCE IN FORCE 
For" the Years Ended Septemb er 30 , 1997 and 1996 

(Unaudited) 

September 30 ]997 

Tvm e o f Insu rance Coveraqe 

Public Officials Aggregate $ 1,000 
Errors & Omm isslons 

All State Co . Commercial Property 

CNA In s . Co 

CNA In s . Co 

CNA In s . Co 

In su rer 

Auto 

W orker ' s 
Compensation 

Comprehensive 
General Liability 

Building & 
Contents 

$ 264, 
] ,418 , 

Combined $ 1,000 

Ea . Accident 
Aggregate 

$ 1,000 
$ 1,000 

Aggregate $ 2,000, 
Ea . Oceu renee 1 ,000 , 

S~ te_ _nl!per 3 0~ _1996 

TvD e o f Insu rance Coverage 

Reliance Ins. Co . Commercial Property Aggregate $ 1,734 
Building 
Contents 

CNA In s . Co . Aute 

CNA In s . Co 

Twin City Fire 

Worker 's 
Compensation 

Public Officials 
Errors & Omm ission s 

CNA Ins . Co . General Liability 

Co~ ined $ 1,000 

Ea . Accident 
Aggregate 

$ 1,000 
$ 1,000 

Ea. Occurance $ 1,000, 
Aggregate $ 1,000, 

Aggregate $ 2,000, 
Ea. Occurance $ 1,000, 

]7 



WARDS 5 & 8 JO INT SEWERA GE COMM ISS ION 
OF THE PAR ISH OF ST . MAR Y 

STATE OF LOU ISIANA 

SCHEDULE OF PAYMENTS FOR BOARD OF COMM ISSIONERS 
For the Years Ended September 30

, 1997 and 1996 

Board Members 

Blaine St . Romain 

Dave Lowery 

Dave Thomas 

T rav is Dom angue 

Tony Hensgens 

Mike Thibodeaux 

Board Member 

H enry LaGrange 

Dave Lowery 

Dave Thom as 

Travis I)omangue 

Tony Hensgens 

Mike Thibodeaux 

Total 

Total 

SeDtember 30 , 1997 

Number 
of Meetings 
A ttended 

3 

i0 

ii 

6 

ii 

ii 

September 30 . 1.996 

18- 

Numb er 
of[ Meetings 
Attended 

3 

12 

9 

I0 

i0 

7 

Total 
Amount 

Received 

150 

600 

600 

4 50 

600 

600 

$ 3,000 

Total 
Amount 

Received 

150 

600 

600 

600 

600 

400 

2 ,950 
= = ~ = =  



WARDS 5 & 8 JO INT SEWERA GE COMM ISSION 
O F TH E 

PAR ISH OF ST . MARY 
STA TE OF LOU ISIANA 

IND EPENDENT AUD ITORS ' REPORT ON INTERN AL CONTROL 
ST RUCTURE RELATED MATTERS NOTED IN A FINAN CIA L 
STAT EMENT AUD IT CONDUCTED IN A CCORDA NCE W ITH 

GOVERNM ENT AUD IT ING STANDARDS 
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To the Board of Commissioners 
Wards 5 & 8 Joint Sewerage Commission 
e l the Parish of St . Mary 
State of Louisiana 
P .O . Box 181 
B(_~rwick , I,ouJ sJ aria 70342 

We have audited the financial statements of the Wards 5 & 8 doJnt 
Sewerage Commission as of and for the years ended September 30, 
]997 and ]996, and have issued our report thereoll dated November 
]8 , 1997 . 

We conducted our audit in accordance with genela]]y accepted 
auditing standards and Ogvern_ !l!el][: .

AudJtil!~ Standards Jssned by 
the Comptro].]er General of the United States . Those standards 
require that: we p].an and perform the audit to obtain reasonable 
assurance_ about whether tile financial statements are free of 
n/ateria ] lnJ sstat;ement . 

In planning and performing our audit of the financial statements 
of Wards B & 8 ~]oint Sewerage Commission for the years ended 
September 30, 1997 and 1996 , we obtained an understanding of the~ 
internal control structure . W ith respect to the interna] control 
structure , we ob tained an under~t:anding of the design of relevant 
policies and procedures and whether they have been placed Jn 
operation , and we assessed control rJ~~k ill order to determine o111 
auditing procedures for the purpose of expressing our opinion on 
the general purpose f.lnancial statements and not to provJd.e an 
opinion oi1 the internal, control structure . Accordingly , we do n<H 
express such an opinion . 

The management of the Wards 5 & 8 Joint Sewerage 
responsJb ].e :[or estab lishing and maintaining an internal contro l 
structure . ]n fu lfilling this responsibility , estimates and 

judgments by management are required to assess the expected 
benefits and related costs of internal control structure po]icJ(w 
and procedures. The objectives of an internal control struoture 
are to provide management with reasonable , but not absolute , 
assurauce that assets are safegtlarded against: loss from 
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unauthorized use or disposition , and that transactions are 
executed in accordance with management's authorization and 
recorded properly to permit the preparation of financial 
statements in accordance with generally accepted accounting 
principles . Because of inherent limitations in any internal 
control structure , errors or irregularities may nevertheless 
and not be detected . 

A]LSO, projection of any evaluation of the structure to future 
periods is subject to the risk that procedures may become 
inadequate because of changes in conditions or that the 
effectiveness of the design and operation of pc, licies and 
pmocedures may deteriorate . 

We noted certain matters involving the interna] control structure 
and its operation that we consider to be reportab le conditions 
under standards established by the American In~titute of Certified 
Public Accountants . Reportable conditions involve matters coming 
to our attention relating to significant deficiencies in the 
design or operation of the internal control structure that, in oul 
judgment, could adversely affect the entity's ability to record, 
p rocess , summarize , and report financial data consistent with the 
assertions of management in the financial statements . 

Our examination disclosed that there is not any segregation of 
duties with:in the Commission's accounting function, (especially Jr 
the areas of cash receipts, bank reconciliations, cash disburse- 
ments, general ledger and journal entries. ) This weakness is due 
to the fact that the Commission employs only one person in the 
bookkeeping function . Due to the lack of segregation of duties, 
possible errors or irregularities could occur in the accounting 
records and not be detected . Understandab ly , due to the ]im ited 
number of accounting personnel, [:he most ideal system of Jnterna:[ 
control or the most desirab le accounting sy stem may not be 
practicab].e . A lso , the cost of additional emp loyees might: excee(] 
any benefits gained . The management of the Comm ission is well 
aware of the loss of internal control that results due to its 
limited staff and is constantly en watch for any problems that 
wou ld occur . 

A material weakness is a reportable condition in which the design 
or operation of one or more of t:he specific internal control 
structure elements does not rednce to a relat:ively low level the 
risk that errors or irregularities in amounts that: would be 
material in relation to the financial statements being audited may 
occur and not be detected within a timely period by emp loyees Jn 
the normal course of performing their assigned function . 

Our consideration of the internal control structure would not 
necessarily disclose all matters in the internal control structure 
that might be reportable conditions and accordingly , would not 
necessarily disclose all reportable conditions that are also 
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considered to be material weaknesses as defined above . However , 
we believe that the reportable condition describe(] above is not a 

material weakness . 

/~OAM S & JOHNSON 
Certified Public Accountants 

Patterson , Lou isiana 
N ovember 18 j 1997 
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To the Board] of Commissioners 
Wards 5 & 8 ,Joint Sewerage Co;muJssJon 
o f the Par_~sh o f St . Mary 
St:ate of Louisiana 
P .O . Box ]8] 
BerwJ Ck , LollJ sJ ana 70342 

We have aud ited the financial, statementa of the Wards; B & 8 Jo int 
Sewerage Comm ission as of an(] for the years ended Sept:ember 3(1, 
3997 and ]996 , and have issue(] our report theron dated November 
3 8 , ]997 . 

We conducted our audit in accordance with generally accepted 
auditing standards and G ove_ r_nl!]enlL_ huditillgt Standards, issued by 
t:he Comp tro ller General of t:he United States . Those standards 
require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial, statements are free of 
material m J sstatement . 

Compliance with laws , regulations , contracts , and grants 
applicable to Wards 5 & 8 Joint Sewerage Commission Js the 
respons:[bi]~ty of Wards 5 & 8 0oint Sewerage Commission 's 
management . As part. of obtaJ.n]ng reasonable assurance as to 
whether t:he finaneia], statements are free of mai-erial misstate 
merits , we performed tests of Wards 5 & 8 Joint Sewerage 
CommismJ on ' ~: compliance with eertaJ n provJ sJ ons of laws, 
regulation.~ , contracts , and grants . However , it should be not.(~(1 
that our objective was not to provide an opinion on overall 
compliance with such provisions . Accordingly , we do not exp~:es~ 
such an op in ion . 
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This report is intended solely for the use of management
, the 

participants, and the Louisiana Legislative Auditor and shoul 
be used for any other purpose . This restriction is not inten 
to lim it the distribution of this report which , upon acceptan 
the Wards: 5 & 8 Joint Sewerage Commission is a matter of publ 
record . 

Certified Public Accountants 

Patterson , Louisiana 
November 18, 3997 
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