
 

PAG E THREE 

Debt 
10. Exam ine bank deposits for the period under exam inatior , and determ ine w hether any such 

deposits appear to be proceeds of bank loans, bonds, c like indebtedness. 

I inspected copies of bank deposit slips for the period ui der exam ination and noted three 
deposits which appeared to be bond procE;eds which w~ ~re approved by the State Bond 
Com m ission. 

Advances and Bonuses 
11. Exam ine payroll records and m inutes for the year to det~ ,rm ine whether any paym ents haw~ 

been m ade to em ployees which m ay constitute bonuse advance
, or gifts. 

There w ere no em ployees during the period under exan nation. 

1 was not engaged to, and did not, perform an examination, ' he objective of which would be the 
expression of an opinion orl m anagem ent's assertions. Accc ~rdingly

, I do not express such an 
opinion. Had I perform ed additional procedures, other m att{ ,rs m ight have com e to m y attentior~ 
that w ould have been reported to you. 

This report is intended solely for the use of m anagem ent of t le Trem ont W aterw orks District and 
the Legislative Auditor, State of Louisiana, and should riot b~ used by those w ho have not agreed 
to the procedures and taken responsibility for the sufficienc~ of the procedures for their purposes 
How ev

,~ this report is a matter of public record and its distr 3ution is not limited. 
/ / 

/Certified Public Accountant q
~Decem ber 31, 1997 
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4. Determ ine w hether any of those em ployees included in he listing obtained from 

management in agreed- upon procedure (3) were also i lcluded in the listing obtained from 
management in agreed-upon procedure (2) as immedi~ lte family member. 

There w ere no em ployees during the; period under e ~am ination. 

Budgeting 
5. O btain a copy of the legally adopted budget and all am e ndm ents. 

Trem ont W aterw orks District is not required to adop~ a budget. 

6. Trace the budget adoption and am endm ents to the m int rte book. 

Trem ont W aterw orks District is not required to adopt a budget. 

7. Com pare the revenues and expenditures of the final buc get to actual revenues and 
expenditures to determ ine if actual revenues or expendil Jres exceed budgeted am ounts by 
m ore than 5% . 

Trem ont W aterw orks District is not required to adopl a budget. 

Accounting and Reporting 
8. Random ly select six disbursem ents m ade during the pel iod under exam ination and: 

(a) trace payments to supporting docurrlentation as to I: roper amount and payee; 

I exam ined supporting docum entation for all six dish ursem ents and found that paym ent 
was for the proper am ount and m ade to the correct )ayee. 

(b) determinE; if payments were properly coded to the ~rrect general ledger account; and 

All six paym ents w ere coded to the correct general I~ ;dger acc:ount. 

(c) determine whether payments received approval fron proper authorities. 

Inspection of docum entation supporting each of the six selected disbursem ents 
indicated approval from  the president. 

M eetings 
9. Exam ine evidence indicating that agendas for m eetings ecorded in the m inute book were 

posted or advertised as required by LSA-FIS 42:1 --42:1 (the open meeting law). 

lrem ont W aterw orks District is only required to post notice of each m eeting and the 
accom panying agenda on the door of the district's c ice building. Although m anagem ent 
has asserted that such docum ents w ere preperly po ~ted, I could find no evidence 
supporting such assertion. 

I 
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lu l l- U U  I"IF_.O  

W ayne M cNabb, President 
Trem ont W aterw orks I::)istrict 
706 Pleasant G rove Road 
Choudrant, LA 71227 

I have perform ed the t~rocedures included in the Louisiana ( iovernm ent Audit G uide and 
enum erated below , w hich were agreed to by the president c the Trernont W aterworks District ,:~nd 
the Legislative Auditor, State of Louisiana, solely to assist th~ users in evaluating m anagem ent s, 
assertions about the rrem ont W aterw orks District's com pliar ce w ith certain law s and regulations 
ell Jrinc~ th#. vear ended June; 30. 1997 included in the accom )anvincl Louisiana Attestation 

Q uestionn.a!r_e. This agreed-upon procedures engagemenl was performed in accordance witl~ 
standards established by the Am erican Institute, of Certified i ~ublic Accountants. The sufficie~,: ,' 
of these, procedures is solely the responsibility of the specifi, ;d users of the report. Consequu~ ,dy. 
I m ake no representation regarding the sufficiency of the pr( cedures described below either for 
the purpose for w hich this report has been requested or for ~ny other purpose. 

Public Bid Law 
1. Select all expenditures m ade during the year for m ateri~ I and supplies exceeding $5,000, or 

public works exceeding $50,000 and determ ine whethel such purchases were m ade in 
accordance with LSA-RS 38:2211-2251 (the public bk law). 

Three expenditures were made during the year for F Jblic works exceeding $50,000. I 
exam ined docum entation which indicated that all of :hese expenditures had been 
properly advertised and accepted in accordan('e w it the provisions of LSA- RS 

38:2211 - 2251. 

Code of Ethics for Public Officials and Public Em ployees 
2. O btain from  m anagem ent a list of the im m ediate fam ily r ,em bers of each board m em ber as 

defined by LSA- RS 42:1101 - 1124 (the code of ethics), and a list of outside business 
interests of all board m em bers and em ployees, as well s his im m ediate fam ily. 

M anagem ent provided m e w ith the required list inck ding the noted inform ation. 

3. O btain from  m anagem ent a listing of all em ployees paid during the period under 
exam ination. 

There were no em ployees during the period under xam ination. 

(318) 255-9544 ~ FAX (318) 25 -9634 



 



 



 



'TR EM O NT W ATERW O RKS D I 3TRIC T 
NO TES TO FINANC IAL STATE M ENTS 

JUN E 30, 1997 

NO TE 1 - SUM M A RY O F SIG NIFICANT AC CO UNTINC PO LIC IES 

The Trem ont W aterw orks District w as organized by the Lincc 
1991 for the purpose of constructing a w aterw orks system  aT 
residents in Trem ont W aterworks District, Lincoln Parish. Th 
by the Lincoln Parish Police Jury August 22, 1995. All existir 
service area w ere abancloned and efforts to officially organiz 
were begun in April, 1996. As of June 30, 1997 the construc 
and the system w as not providing water serv ice to its custor~ 

Parish Police Jury O ctober 8, 
d providing such service to the 
.~ district was altered and enlarged 
a w ater distribution lines in the 
the Trem ont W aterw orks District 
3n of the system  was not com plete 

In April of 1984, the Financial Accounting Foundation establi: ;hed the Governm ental Accounting 
Standards Board (GASB) to promulgate generally accepted tccounting principles and reporting 
standards w ith respect to activities and transactions of state ~nd local governm ental accounting 
and financial reporting standards. This codification is recogr~ized as generally accepted 
accounting principles for state and local governm ent. [he a, ;counting and reporting policies of 
the Trem ont W aterw orks District conform  to these generally ~ tccepted accounting principles and 
the requirem ents of Louisiana Revised Statute 24:517 and to the guides set forth in the 
Louisiana G overnm ental Audit G uide and to the industry auc it guide, Audits of State and local 
Governm ental Units, published by the Am erican Institute of ;ertified Public Accountants. 

A. REPO RTING ENTITY 

For financial reporting purposes, in conform ity w ith GASB St~ ,tem ent No. 14, the Trem ont 

this financial report, this com ponent unit serv es as the nucleL s for its ow n financial reporting 
entity and issues separate financial statem ents. 

B. BASIS O F ACCO UNTING 

Basis of accounting refers to w hen revenues and expenditur{ ,s are recognized and reported in 
the financial statem ent. Basis of accounting relates to the tirr ing of the; m easurem ents m ade, 
regardless of the m easurem ent focus applied. 

The financial records of the Trem ont W aterw orks District utili; e the accrual basis of accounting. 
Revenues are recorded w hen earned and expenses are reco ~ ded at the tim e liabilities are 
incurred. 
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TREM O NT W ATERW O RKS D I )TRIC T 
STATEM ENT O F REVEN U ES, EXPEN SE:), AN D C HA N G ES 

IN RETA IN ED EARN IN G S 
FO R TH E YEAR EN DED JUN E 30, 1997' 

EXPEN SES 
Bank Charges $ ~',! 
Dues ~ bb 
Insurance 400 

TOTAL EXPENSES 574 

NET LOSS (574) 

RETAIN ED EARN ING S -- BEG INNING r~ 

RETAINED EARNINGS - ENDING $ 
: -._ (b,~,b 

The accompanying notes are an integral part of these f nanc ~ statements 
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TREM O NT W A-I"ERW O RKS D I -~TRIC T 
BALA NC E SH EET 
JU N E 30, 1997 

ASSETS 

C U RRENT RESTRICTED ASSETS 
Cash $ 4,/f;~ 

PLAINT AND EQ UIPM ENT 
Construction in Progress 141

,432 

TOTAL ASSETS $ 
_ . .

146j204 

LIABILITIES AND EQ UITY 

CURRENT LIAP, ILITIES (Payable from Restricted Assets) 
Custom er Deposits $ 5,900 
Accrued Interest Payable 
TO TAL C URRENT LIABILITIES (~

,~;i [ 

LO NG - TERM LIABIL.ITIES 
Long- Term Debt 131

,000 

TO TAL LIABILITIES 1
_
37,81 3 

FUND EQ UITY 
Donated Capital 8

,965 
Retained Earnings (574) 

TOTAL FUND FQ UITY 

TOTAL LIABILITIES AND FUND EQUITY $ 
= =

1 46,204 

The accom panying notes are an 



 



 

TREM O NT W ATERW O RKS ISTRIC T 

FINANCIAl. REPO RT 
JUNE 30, 1997 

CO NTENTS 
PAG [! 

ACCO UNTANT'S CO M PILATIO N REPO RT 1 

G EN[-RAL PURPO SE! FINANCIAL STATEM ENTS 

Balance Sheet 2 

Statem ent of Revenues, Expenses, and Changes in Ret~ dned Earnings 3 

Statem ent of Cash F:low s 4 

Notes to Financial Statem ents 5- 7 

AG REED - UPO N PRO CEDURES 

Accountant's Report on Applying Agreed--. Upon Procec ures 9- 11 

Louisiana Attestation Q uestionnaire 12- 13 



 

~/~  IJ 

! 

~_..---~ " ~,~ .,~ ~)L~,f 

TREM O NT W ATERW O RKS D STRICT 

FINANCIAL. REPO RT 
JUNE 30, 1997 

~ ,. il ~ 

se Date
._  


