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INDEPENDENT AUDITORS’ REPORT

Board of Trustees

Waterworks District No. 7 of Wards 6 and 4
Calcasieu Parish, Louisiana

We have audited the accompanying component unit financial
statements of the Waterworks District No. 7 of Wards 6 and ¢4,
Calcasieu Parish, Louisiana, a component unit of the Calcasieu Parish
Police Jury as of and for the year ended September 30, 1997, as listed
in the table of contents. These financial statements are the
responsibility of management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted
auditing standards and Government Auditing Standards - Standards for
Audit of Governmental Organizations, Programs, Activities, and
Functions, 1issued Dby the U.S. General Accounting Office. Those
standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as
evaluating the overall component unit financial statement presentation.
We believe our audit provides a reasonable basis for our opinion.

In our opinion, the component unit financial statements referred
to above present fairly, in all material respects, the financial
position of the Waterworks District No. 7 of Wards 6 and 4, Calcasieu
Parish, Louisiana, a component unit of the Calcasieu Parish Police
Jury, as of September 30, 1997, and the results of its operations and
cash flows for the year then ended in conformity with generally
accepted accounting principles.

T N R N RIS O O

January 30, 1998
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Waterworks District No. 7 of Wards 6 and 4
Calcasieu Parish, Louisiana, a component unit of
the Calcasieu Parish Police Jury

BALANCE SHEET
PROPRIETARY FUND TYPE
September 30, 1997

ASSETS
CURRENT ASSETS
Cash S 217,047
Trade accounts receivable, (net of $339 allowance for
uncollectible accounts) 33,648
Accrued 1nterest 1incone 274
Prepaid 1lnsurance G,042
Total Current Assetsgs 257,011
RESTRICTED ASSETS (Note B)
Cash 300,718
Certiflicate of deposit 6,896
Total Restricted Assets 307,614

PROPERTY, PLANT AND EQUIPMENT (Note A2)

Water plant 3,016,559
Office furniture and equipment 10,670
Meters and equipment 242,596
Less accumulated depreciation (955,532)
Land 4,300
Net Property, Plant and Equipment 2,318,593

OTHER ASSETS
Prepaid insurance on bonds 41,950
Bond 1ssue costs, net of $16,036 amortization 51,720
Bond discount, net of $13,773 amortization 46,399
Perpetual servitude agreement (Note L) 8,000
Total Other Assets 148, 069
TOTAL ASSETS S 3,031,287

i —— o o ——— b mia . E— T

The accompanylng notes are an integral part of these statements.
_3_



Waterworks District No. 7 of Wards 6 and 4
Calcasieu Parish, Louisliana, a component unit of

the Calcaslieu Parish Police Jury
BALANCE SHEET (CONTINUED)
PROPRIETARY FUND TYPE
September 30, 1997

LIABILITIES AND FUND EQUITY

CURRENT LIABILITIES
Payvable from current assets:
Accounts payable
Accrued expenses:
Compensation
Payroll taxes & retirement
Sales tax
Payable from restricted assets:
Customer deposits
Matured 1nterest payable
Current maturities of bonds payable:
General obligation bonds pavable (Note D)
Revenue bonds pavyable (Note D)

Total Current Liabilitles

LONG TERM LIABILITIES (notes AZ and D)
General obllgation bonds payable
(net of current maturities)
Water revenue bonds payable
(net of current maturities)

Total Long Term Liabilities

TOTAL LIABILITIES
FUND EQUITY
Contributed capital (Note C):
Capltal grants
Less amortization

Total Contributed Capital
Retained Earnings:
Unreserved, undesignated
Reserved

Total Retained Earnings
TOTAL FUND EQUITY

TOTAL LIABILITIES AND FUND EQUITY

4,210

7,809
5 831
931

46,718
33,715

6,000
25,000

— —— S A Sy e skl S WSey

130,214

240,000

955,000
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1,325,214

1,082,000
(326,030)
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755,970

884,273
65,830
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The accompanying notes are an 1ntegral part of these statements.
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Waterworks District No. 7 of Wards 6 and 4
Calcasieu Parish, Louisiliana, a component unit of the
Calcasieu Parish Police Jury

STATEMENT OF REVENUES, EXPENSES, AND CHANGES 1IN
RETAINED EARNINGS, PROPRIETARY FUND TYPE
Year ended September 30, 1997

Operating revenues:

Water revenue S 371,199
Member fees 10,500
Service charge i1ncome 2,315
LLate charge 1ncome 11430
Total operating revenue 395,444
Operating expenses (306,540)
Operating 1lncome 88,904
Non-operating revenues (expenses):
Tax revenue (Note F) 60,847
Interest i1ncome 5,965
Interest expense (88,073)
Revenue sharing 5,143
Miscellaneous 3,345
Total non-operating revenues (expenses) (12,773)
Net 1ncome 76,131
Amortization of contributed capital (Note C) 27,050
Increase in retalned earnings 103,181
Retained earnings at beginning of year 846,922
Retained earnings at end of vyear S 950,103

—_— — - _——————— . . —

The accompanyihg notes are an integral part of these statements.
..._5_



Waterworks District No.
Calcasieu Parish, Loulsiana,

INCREASE (DECREASE)

7 of Wards 6 and 4
a component unit of

the Calcasieu Parish Police Jury

STATEMENT OF CASH FLOWS
Year Ended September 30, 1997

cash flows from operating activities:

Operating Income
Adjustments to reconcile operating income TO
net cash provided by operating activities:
Amortization
Deprec1atlon
Change in assets and liabilities:

Increase
ILncrease
Decrease
Decrease
Increase
DeCcrease

1N
1n
in
1N
in
1n

accounts receilvable
accrued 1nterest 1ncome
prepald expenses
accounts payable
accrued expenses

lease pavyable

Total adjustments

Net cash provided by operating activitles

Cash flows from non-capital financing activities

Cash provided from ad valorem taxes

Cash provided from other governments

Cash provided from non- operating
miscellaneous 1i1ncome

cash provided by customer deposits

Net cash provided from non-capltal
financing activites

cash flows from capital and related financing

activities

Principal paid on bonds
Interest paid on bonds
Cash payments for asset purchase
Cash payments for land purchase

Net cash used for capital and related

financing activities

The accompanying notes are an integral part of

—(y—

IN CASH AND CASH EQUIVALENTS

S 88,904

e ———— el R g — — — —

—— L. W TR s sk A S T

--—————--—-"—F——_

G9,80Q7

(31,000)
(86,307)
(172,617)
(4,300)

S (294,224)

these statements.



Waterworks District No. 7 of Wards 6 and 4

Calcasieu Parish, Louisiana, a component unit of

the Calcasieu Parish Police Jury

STATEMENT OF CASH FLOWS (continued)

Year ended September 30, 1997
EQUIVALENTS

INCREASE (DECREASE) IN CASH AND CASH

Cash flows from investing activities

Interest earned on 1nvestments S

Net cash provided by investing activities
Net decrease 1in cash and cash eqgquivalents

Cash and cash equivalents beginning
of vyear

Cash and cash egquivalents end of year

$

(46,213)

570,874

The accompanying notes are an integral part of these statements.
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Waterworks District No. 7 of Wards 6 and 4
Calcasieu Parish, Louisiana, a component unit of
the Calcasleu Parish Police Jury

NOTES TO FINANCIAL STATEMENTS
September 30, 1997

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Waterworks District No. 7 of Wards 6 and 4 was created by the
Calcasieu Parish Police Jury, as authorized by Louisiana Revised
Statute 33:3811. The Waterworks District 1s governed by a

five-member board of commissioners who are appointed by the police
Jjury and are responsible for providing water service to users
within the boundaries of the district.

In conformance wlith the National Council on Governmental
Accounting, Statement 3, Waterworks District No. 7 of Wards 6 and
4 1s a component unit of the Calcaslieu Parish Police Jury, the
governing body of the paraish. The accompahying financilal
statements present information only on the fund maintained by
Waterworks District No. 7 of Wards 6 and 4 and do not present
information on the Calcasieu Parish Police Jury and the general
government services provided by that governmental unit.

1. Fund Accounting

Waterworks District No. 7 of Wards 6 and 4 1s organized and
operated as an Enterprise Fund whereby a self-balancing set of
accounts 1s malintalined that comprise its assets, liabilities, fund
eqgqulty, revenues and expenses. The operations are financed and
operated 1n a manner similar to a private business enterprise,
where the 1ntent of the governing body is that the cost (expenses,
including depreclation) of providing services on a continuing
basls be financed or recovered primarily through user charges and
ad valorem taxes.

2. Property, Plant and Equipment

The accounting and reporting treatment applied to property, plant
and equipment and long-term liabilities associated with a fund are

determined by 1ts measurement focus. Proprietary funds are
accounted for on a cost of services or "capital maintenance"
measurement focus. This means that all assets and liabilities

(whether current or noncurrent) assoclated wilith thelr activity are
included on their balance sheets.



Waterworks District No. 7 of Wards 6 and 4
Calcasieu Parish, Louisiana, a component unit of
the Calcasieu Parish Police Jury

NOTES TO FINANCIAL STATEMENTS - CONTINUED
September 30, 1997

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2. Property, Plant and Equipment - Continued

Depreciation 1is provided in this enterprise {und in amounts
sufficient to relate the cost of the deprecilable assels to
operations over their estimated service lives on the straight-1line

basis. The service lives range from 5 to 40 years.
Depreciation expense for the year ended September 30, 1997 was
$102,813.

Additions to property, plant, and equipment for the year ended
September 30, 1997 were as follows:

Beginning End of
of year Additions Deletions Year
Water plant S 2,862,356 154,203 —— 3,016,559
Construction
1n progress - - 153,678 (153,678) - -
Office furniture
& egquipment 8,319 2,351 - 10,670
Meters and
equlpment 226,533 16,063 - — 242,596

Totals $ 3,097,208 326,295 ($153,678) $3,269,825

3. Basis of Accounting

The accrual basis of accounting is used by the Waterworks District
with revenues being recognized when earned and expenses belng

recognized when incurred. Unbilled utility service receivable are
recorded at year end.



Waterworks District No. 7 of Wards 6 and 4
Calcasieu Parish, Louisiana, a component unit of
the Calcasieu Parish Police Jury

NOTES TO FINANCIAL STATEMENTS - CONTINUED
September 30, 1997

4. Budgets and Budgetary Accounting

The District adopts a budget annually for operating expenses. The
budget is adopted under a basis consilstent with GAAP, except that
depreciation, certain capital expenses, revenues, nonoperating
income and certain nonoperating expense items are not considered.
The budget for the District is not presented in these statements.

NOTE B - RESTRICTED ASSETS

Restricted assets were applicable to the followling at September 30:

1997

Water Depreciation and

Contingency Fund S 61,495
Water Reserve Fund 02,155
Wwater Revenue Bond and Interest

Sinking Fund 81,068
General Obligation Bond and

Interest Sinking Fund 65,973
customer Deposits Fund 6,896
Cash with Fiscal Agent 27

S 307,614

e R T T — e . — — — W T
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NOTE

NOTE

Waterworks District No. 7 of Wards 6 and 4
Calcasieu Parish, Louisiana, a component unit of
the Calcasieu Parish Police Jury

NOTES TO FINANCIAL STATEMENTS - CONTINUED
September 30, 1997

B — RESTRICTED ASSETS (contilinued)

The Revenue Bond Resolution contains certain restrictive convenants
which, among other things, require the establishment and
maintenance of a "Water Revenue Bond and Interest Sinking Fund"
(the "Sinking Fund") to ensure the prompt payment of principal and
interest installments as they become due. The Resolution requilres
that a sum equal to one~-twelfth of the total amount of principal
and interest falling due in the ensuing year be restricted on a
monthly basis. The Resolution also requires that five percent of
the amount to be paid into the "Sinking Fund" for the month be
rectricted until such time that the accumulated balance is equal to
the highest combined principal and 1nterest falling due 1n any
vear. An amount of $575.00 is required to be deposilited monthly
into the "Depreciation Fund" to care for depreciation, extensions,
additions, improvements and replacements necessary to properly
cperate the system.

In prior vyears, tax was levied, assessed and 1lmposed on all the

taxable property in Waterworks District No. 7 of Wards 6 and 4,
Calcasieu Parish, Loulsiana, for the purpose of paying the
principal and 1interest on the General Obligation Bonds. Tax

revenues received that were dedicated for such purpose are required
to be restricted.

Louisiana Revised Statutes require that at least ten percent of the
total amount of customer deposits be maintained 1n a cash reserve
fund.

C - CONTRIBUTED CAPITAL

Contributed capital at September 30, 1997 consists of grants
recelived 1n 1984, 1985, and 1986 which were restricted by the
grantors to be used for construction of and improvements to the
waterworks system. Contributed capital has been reduced 1n each
year by the amount of $27,050 of amortization reccognized on assets
constructed through such resources. At September 30, 1997 the
unamortized amount of contributed capital was $755,970.

_11_.-



Waterworks District No. 7 of Wards 6 and 4
Calcasieu Parish, Loulsiana, a component unit of
the Calcasieu Parish Police Jury

NOTES TO FINANCIAL STATEMENTS - CONTINUED
September 30, 1997

NOTE C - CONTRIBUTED CAPITAL (continued)

Grants included in contributed capital at September 30, 1997 are
as follows:

Project Award
Agency Number Amount
Received
U.S. Department of Agriculture
Farmer’s Home Administration 507-10-48 $723,000
State of Loulsiana
Department of Transporation
and Development 507-10-48 $200,000
State of Loulslana
Department of Transporation
and Development 507-10-62 $159, 000

e EEE By e s s el S A e E——

Total

I ————————— e
— . man T —— —— L I S E—

NOTE D - LONG-TERM LIABILITIES

The following is a summary of bond transactions of the Waterworks
District for the year ended September 30, 1997:

General
Revenue Obligation
Bonds Bonds
Qutstanding at
September 30, 1996 $1,005,000 $252,000
Issued 1n year -=
Redeemed 1n year 25,000 6,000
Outstanding at
September 30, 1997 5980, 000 S246,000

— —— W —— — — el T —T ——

— . RN S ————r © e
— — — -_—_——— e — -—r ———
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Waterworks District No. 7 of Ward 6
Calcasieu Parish, Louisiana, a component unit of
the Calcasieu Parish Police Jury

NOTES TOC FINANCIAL STATEMENTS

September 30, 1997

— CONTINUED

Bonds payable consists of the followlnhg at September 30, 1997:
Revenue Bonds:

$1,085,000 Water Revenue Bonds,

dated November 1, 1991, due 1in

annual principal installments of

$20,000 - $85,000 through

November 1, 2016, plus lnterest

currently at 6.1% and varying to 7% S 980,000

General Obligation Bonds:
$277,000 Waterworks System Bonds,
dated November 1, 1991; due 1n
annual principal installments
of $4000 - $22,000 through
May 1, 2017, plus interest
currently at 6.1% and varying to 7%
(this 1issue secured by levy and
collection of ad valorem taxes)

Less current maturities 31,000

ey —— . e e AN B WYRS e e e

Long-Term Portion $

—_———— — A A EETET T —r— ———— L
e E—— . e — i . —— T ———

The annual amortize all debt outstanding as of

september 30,

requirements to
1997 are as follows:

Revenue Bonds
Principal Interest

Year Ending
September 30,

Obligation Bonds
Principal 1lnterest

1998 25,000 67,215 6,000 17,108
1999 25,000 65,565 7,000 16,712
2000 30,000 63,750 7 000 16,250
2001 30, 000 61,770 8,000 15,788
2002 30, 000 59790 8,000 15260

Thereafter 840,000 512,050 210, 000 129,150

980,000 850,140 246,000 210,268

————TEEET TTE— e A S ——— — —r  W— ——— o mm . e— — e LMLl . . T — —i Al EE— E— WY ——— — e . r— TT— —— —an . — —— —
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Waterworks District No. 7 of Wards 6 and 4
Calcasieu Parish, Loulsiana, a component unit of
the Calcasieu Parish Pollce Jury

NOTES TO FINANCIAL STATEMENTS - CONTINUED
September 30, 1997

NOTE E - CASH AND INVESTMENTS

At September 30, 1997 the book balance of the District’s deposits
was $524,510 and the bank balance was $525,134.

cCarrying Bank
Amount Balance
Insured (FDIC): |
CD S6,896 56,896
DDA 327,494 327,494

Uninsured:
Collateral held by
pledging bank’s trust
department 1in District’s
name 190,120 190,744

___—_-u_-—------——_—_—_—“_-_

Totals $524,510 $525, 134

_.___._,.—._...._.—_——_—l-—-—--u—n—p—___-l—m—___
____,—a_u.a.—.-.__-————l-'—ﬁ'—ﬂ'l-—r—————‘—l-l—--———

NOTE F - AD VALOREM TAXES

For the vear ended September 30, 1997 taxes of 9.39 mills were
levied on all the taxable property in Waterworks District No. 7
of Wards 6 and 4, Calcasieu Parish, Loulslana, and dedicated for
maintenance and cperatioconal purposes.

NOTE G - FLOW OF FUNDS; RESTRICTIONS ON USE - UTILITIES REVENUES

Under the terms of the bond resolution on outstanding Water
Revenue Bonds dated November 01, 1991, all 1ncome and revenues
of every nature, earned or derived from operation of the
waterworks system are pledged and dedicated to the retirement of
said bonds, subject only to the prior payment of the reasonable
and necessary expenses of operating and maintaining the system.
Such revenue is to be deposited into a separate and special bank
account to be administered in the following order of priority and
for the followlng purposes:



Waterworks District No. 7 of Ward 6
Calcasleu Parish, Louisiana, a component unit of
the Calcasieu Parish Police Jury

NOTES TO FINANCIAL STATEMENTS - CONTINUED
September 30, 1997

NOTE G - FLOW OF FUNDS; RESTRICTIONS ON USE - UTILITIES REVENUE
(CONTINUED)

The payment of all reasonable and necessary expenses
of administration, operation and maintenance of the
system.

The establishment and maintenance of a Water Revenue
Bond and Interest Sinking Fund by transferring from
the Operating Account each month an amount
constituting 1/12 of the next maturing installment
includiling interest on the outstanding bonds. Such
transfers shall be fully sufficient to assure the
prompt payment of principal and interest
installments as they become due, and may be used
only for such payments.

The establishment and maintenance of a Water Reserve
Fund by transferring from the Operating Account each
month an amount at least equal to 5.0% of the amount
to be paid 1nto the Sinking Fund described above
until there shall have been accumulated in the
Reserve account an amount equal to the maximum
principal and interest requirements Iin any one
maturity year. The money in said account 1s to be
retained solely for the purpose of paying the
principal of and interest on bonds payable from the
Sinking Fund as to which there would otherwise be
default.

The establishment and maintenance of a Water
Depreciation and Contlngency Fund by transferring
from the Operating Account the sum of $%75 each

month to care for depreclation, extenslions,
additions, 1mprovements and replacements necessary
to properly operate the system. Money in this fund
may also be used to pay principal or intereast on the

bonds falling due at any time 1f there 1is not
sufficient money for payment in the other bond
funds.

_15_



Waterworks District No. 7 of Ward 6

Calcasieu Parish, Loulisiana, a component unit of
the Calcasieu Parish Police Jury

NOTES T0O FINANCIAL STATEMENTS - CONTINUED
September 30, 1997

NOTE G - FLOW OF FUNDS; RESTRICTIONS ON USE - UTILITIES REVENUE
(CONTINUED)

The balance of the excess funds on deposit 1n the
Water Revenue Fund, after the transfer of requlred
amount into the above noted funds, may be used for

the purpose of calling and/or paying bonds or for
any other lawful corporate purpose.

NOTE H - RETIREMENT SYSTEM

Full-time employees are members of the Parochial Employees’
Retirement System of Louisiana, a Public Employee Retirement
System (PERS), which is the administrator of a cost sharing
multiple-employer plan.

Current year payroll was $93,952, all of which was covered by the
Plan.

Any person who is a permanent employee and works at least 28 hours
a week and whose conpensation 1is paid wholly or partly by a
covered employer 1is covered by thilis system.

PLLAN BENEFITS
Plan A Fund Benefits:

Any member is eligible for normal retirement if he has at least 30
vears of c¢reditable service regardless of age, 25 years of
creditable service and 1is at least age 55 or 10 years of
creditable service and 1s at least age 60.

_16......



Waterworks District No. 7 of Ward o
Calcasieu Parish, Louisiana, a component unit of
the Calcasieu Parish Police Jury

NOTES TO FINANCIAL STATEMENTS - CONTINUED
September 30, 1997

NOTE H - RETIREMENT SYSTEM (CONTINUED)

The retirement allowance 1s equal to three percent of the member’s
final average compensation (defined as the average of the highest
consecutive 36 months) multiplied by his years of <creditable
service; however, any employee who was a member of the
supplemental plan only prior to the revision date has the benefit
cearned for service credited prior to the revision date on the
basis of one percent of final compensation plus two dollars per
month for each year credited prior to the revision date, and three
percent of final compensation for each year of service credited
after the revision date. The retirement allowance may not exceed
the greater of one hundred percent of a member’s filnal salary
(last 12 months) or the final average compensation.

A member is eligible to retire and receive disability benefits 1f
he has at least 5 years of creditable service, 1s not eligible for
normal retirement and suffers disability which has been certified
by the State Medical Disability Board. The rate 1s 3% of the
member’s final compensation multiplied by his years of creditable
service under certain conditions outlined 1n the statutes.

Upon death of a member with 5 or more years of creditable service,
the Plan provides benefits for surviving spouses and mlhor
children. Under certain conditions outlined 1n the statutes, the
benefits range from 30% to 60% of the member’s final compensation.

Deferred Retirement Option

In lieu of terminating employment and accepting a service
retirement allowance, any member who has been an active
contributing member for one full vyear after becoming ellgible for
a normal retirement allowance may elect to participate 1n the
Deferred Retirement Option Plan, and defer the receipt of
benefits.

The duration of participation in the plan shall be specified and
shall not exceed two years.

_17_



Waterworks District No. 7 of Ward 6
Calcaslieu Parish, Louilsiana, a component unit of
the Calcasieu Parish Police Jury

NOTES TO FINANCIAL STATEMENTS - CONTINUED
September 30, 1997

NOTE H - RETIREMENT SYSTEM (CONTINUED)

Upon the effective date of the commencement of participation in
the plan, membership in the system shall termlinate. Employer
contributions shall continue to be payable by the employer during
the person’s participation in the plan, but payments of employee
contributions shall cease upon the effective date of the person’s
commencement of participation 1n the plan.

The monthly retirement benefits that would have been payable, had
the person elected to cease employment and recelve a service
retirement allowance, shall be paid into the Deferred Retirement
Option Plan Fund, which shall not earn interest.

Upon termination of employment at the end of the specified period
of participation, a participant in the plan shall receive, at his
option, a 1lump sum payment from the Deferred Retirement Optilon
Plan Fund equal to the payments made to that fund on his behalf, a
true annuity based upon his account in that fund, or any other
method of payment approved by the Board of Trustees.

CONTRIBUTIONS

The actuarially required employer contribution for Plan A was
determined by adding to the normal cost an amortization payment on
the unfunded accrued 1liability which was based on a 40 year

annuity with payments increasing at 4% per year. Thls payment
method conforms to legislation passed during 1988 by the Loulsiana
Legislature.

Member Contributions:

Member contributions, established by Statute at 9.50% of totail
compensation for Plan A and at 2.0% of total compensation for Plan
B, are deducted from the member’s salary. Employees contributed
$8,883 1n the year ended September 30, 1997.

_18_



Waterworks District No. 7 of Ward 6
Calcasieu Parish, Loulsiana, a component unit of
the Calcasieu Parish Police Jury

NOTES TO FINANCIAL STATEMENTS - CONTINUED
September 30, 1997

NOTE H - RETIREMENT SYSTEM (CONTINUED)

NOTE

NOTE

NOTE

Emplover Contributions:

Employer contributions are actuarially determined every fiscal
year according to statutory process. Written notice of these
rates 1s provided to employers annually. Employer rates are 7.75%
for Plan A and 1.0% for Plan B. The District contributed $7,130 on
behalf of 1ts employees for the year ended September 30, 1997.

1 - COMPENSATED ABSENCES

The District does not accrue compensated absences as they do not
have a formal policy regarding compensated absences. Terminated
employees do not receive compensation for unused time.

J - CASH AND CASH EQUIVALENT

For purposes of the statement of cash flows, the Waterworks
District considers all short-term debt securities purchased with a
maturity of three months or less to be cash equivalents.

K - MANAGEMENT ESTIMATES

The preparation of financial statements in conformity with
generally accepted accounting principles requires management to
make estimates and assumptions that affect certain reported

amounts and disclosures. Accordingly, actual results could differ
from those estimates.
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Waterworks District No. 7 of Ward 6
Ccalcasieu Parish, Louisiana, a component unit of
the Calcasieu Parish Police Jury

NOTES TO FINANCIAL STATEMENTS - CONTINUED
September 30, 1997

NOTE L - PERPETUAIL SERVITUDE

In June, 1995, the Waterworks District entered into a perpetual
servitude agreement for the right to drill and maintaln water
wells, construct and maintain water lines, and to perform such

other tasks as may be reasonably related to the operation and
maintenance of water wells on the property located next to the

Waterworks District main office. The total cost of the agreement
was $8,000.
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INDEPENDENT AUDITORS’ REPORT ON
SUPPLEMENTAL INFORMATION

WATERWORKS DISTRICT NO. 7 OF WARDS 6 AND 4
CALCASIEU PARISH, LOUISIANA, A COMPONENT UNIT QF
THE CALCASIEU PARISH POLICE JURY

September 30, 1997
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INDEPENDENT AUDITORS’ REPORT ON
SUPPLEMENTAL INFORMATION

Board of Trustees
Waterworks District No. 7 of Wards 6 and 4
Calcasieu Parish, Louisiana

Our audit was made for the purpose of forming an opinion on the
component unit financial statements taken as a whole of the Waterworks
District No. 7 of Wards 6 and 4, Calcasieu Parish, Louisiana, a
component unit of the Calcasieu Parish Police Jury, for the year ended
September 30, 1997, which is presented in the preceding section of
this report. The supplemental information presented hereinafter is
presented for purposes of additional analysis and is not a required
part of the basic financial statements. Such information has been
subjected to the audit procedures applied in the audit of the component
unit financial statements, and in our opinion, is fairly stated in all
material respects, in relation to the basic financial statements taken
as a whole.

P Woubhs NN (RN VVEY RV

January 30, 1998
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Waterworks District No. 7 of Ward 6 and 4
Calcasieu Parish, Louisiana, a component unit of
the Calcasieu Parish Police Jury

SCHEDULES OF OPERATING EXPENSES
PROPRIETARY FUND TYPE

Year ended September 30, 1997

Amortization S 5,117
Advertisling 160
Board per dlem 2,900
Bad Debts 19
Bank charges 2,133
Chemicals 9,947
Collection expense 85
Contract labor 200
Depreciation 102,813
Dues and subscriptions 780
Fiscal agent charges 2,850
Fuel 5,660
Insurance 12,733
Miscellaneous 1,189
Office expense 2,913
Payroll taxes and retilrement 8,496
Permits and licenses 125
Postage 3,147
Printing 155
Professional services 3,875
Professional development 1,023
Repairs and malntenance 8,984
Salaries 93,952
Supplies 10,580
Telephone 3,052
Travel and meals 1,023
Uniforms 1,045
Utilities 21,584

Total S 306,540

P — e i e
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INDEPENDENT AUDITORS’ REPORT
ON COMPLIANCE

(Based on an audit of the component unit financlal statements
performed in accordance with Government Auditing Standards)

WATERWORKS DISTRICT NO. 7 OF WARDS 6 AND 4
CALCASIEU PARISH, LOUISIANA, A COMPONENT UNIT OF
THE CALCASIEU PARISH POLICE JURY

September 30, 1997



M Maullen and Mancuso

G@ 1 ifiﬂd :(Pugf&c (fcmun[ania e 0 SB G

PO RBue 209

4 e * 1 :I' v - . . L - - - -~
cS.JL: a 5' gncgn,uﬂen, { Fp(f 3316 @.ILJ/P:EE wood EPHGE Jeﬁepﬂuﬂe (3 1 8) 02y -a300%
Pomela € Mancuso, CLP(L Sulphus, Lauisiana 7066% -0202 Feax (3 13) 625 _ 5849

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCLE
BASED ON AN AUDIT OF COMPONENT UNIT FI1NANCIAIL
STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDY

Board of Trustees
Waterworks District No. 7 of Wards 6 and 4
Calcasieu Parish, Loulslana

We have audited the component unit financial statements of the
Waterworks District No. 7 of Wards 6 and 4, (Calcasieu Parish,
Louisiana, a component unit of the Calcasieu Parich bPolice Jury, as
of and for the year ended Septenmber 30, 1997 and have 1ssued  our
report thereon dated January 30, 1998.

We conducted our audit in  accordance with yenerally accoepted
auditing standards and Government Auditing Standards, tssued by the
Comptroller General ol the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about

whether the component unit financial statements are free of material
misstatement.

Compl lance wlth laws, reqgqulations, contracts, SINE Jgrants
applicable to the Waterworks District No. 7 ob Wards ¢ and 4,
Calcasieu Parish, Louisiana, 1s the responsibility ol the Waterworks
District No. 7 of Wards 6 and 4, Calcasieu Parish, lLoulslana’s
management. As part ol obtaining reasonable assurance aboul whether
the financial statements are free of material misstatement, we
performed tests of Waterworks District No. 7 ol Wards 6 and 4,

Calcasieu Parish, Loulsiana’s compliance with certain provisions ot
laws, reqgulations, contracts and grants. However, the objective of our
audit of the component unit financial statements was not to provide an
opinion on overall compliance with such provisions. Accordingly, we
do not express such an opinion.

The results of our tests disclosed no instances of noncompllance
that are required to be reported under Govermment Auditing Standards.

This  report is aotended for the infovrmation ol the  Walterwor ko
District No, 7 of Wards 6 and 4, Calcasieu Parish, Louilsiana,
management, and the Legisliative Auditor of the State of [Loulsiana.
However, this report is a matter of public record and its distribution
1s not limited.

I NS W G \\\Q WD UPi,

January 30, 1998
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Waterworks District No. 7 of Wards 6 and 4
Calcasleu Parish, Loulsiana, a component unit of
the Calcasieu Parish Police Jury

SCHEDULE OF FINDINGS AND RECOMMENDATIONS
for the year ended September 30, 1997

Findings: There were no findings 1n the year.



INDEPENDENT AUDITORS’ REPORT
ON INTERNAL STRUCTURES
(Based solely on an audit of the component unit
financial statements performed 1n accordance
with Government Auditing Standards)

WATERWORKS DISTRICT NO. 7 OF WARDo> ©6 AND 4
CALCASIEU PARISH, LOUISIANA, A COMPONENT UNIT OF
THE CALCASIEU PARISH POLICE JURY

September 30, 1997
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
STRUCTURE BASED ON AN AUDIT OF COMPONENT UNIT
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Board of Trustees
Waterworks District No. 7 of Wards 6 and 4
Calcasieu Parish, Louisiana

We have audited the component unit financial statements of the
Waterworks District No. 7 of Wards 6 and 4, Calcasieu Parish,
Louisiana, a component unit of the Calcasieu Parish Police Jury, as
of and for the year ended September 30, 1997, and have 1issued our
report thereon dated January 30, 1998,

We conducted our audit in accordance with generally accepted auditing
standards and Government  Auditing Standards, issued by the
Comptroller General of the United States. Those standards require
that we plan and perform the audit to obtain reasonable assurance
about whether the component unit financial statements are free of
material misstatement.

The management of the Waterworks District No. 7 of Wards 6 and 4,
Calcasieu Parish, Louisiana, 1is responsible for establishing and
maintaining an internal control structure. In fulfilling this
responsibility, estimates and judgments by management are required
to assess the expected benefits and related costs of internal
control structure policies and procedures. The objectives of an
internal control structure are to provide management = with
reasonable, but not absolute, assurance that assets are safeguarded
against loss from unauthorized use or disposition, and that
transactions are executed in accordance with management’s
authorization and recorded properly to permit the preparation of

financial statements in accordance with generally accepted
accounting principles. Because of inherent limitations in any
internal <control structure, errors or  irregularities  may

nevertheless occur and not be detected. Also, projection of any
evaluation of the structure to future periods is subject to the
risk that procedures may become inadequate because of changes in
conditions, or that the effectiveness of the design and operation of
policies and procedures may deteriorate.
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In planning and performing our audit of the component unit financial

statements of Waterworks District No. 7 of Wards 6 and 4, Calcasieu
Parish, Louisiana for the year ended September 30, 1997, we obtained
an understanding of the internal control structure. With respect to

the internal control structure, we obtained an understanding of the
design of relevant pollicles and procedures and whether they have been
placed 1h operation, and we assessed control rist 1n order to

determine our auditing procedures for the purpose of expressing our
opinion on the component unit financlal statements and not to provide
an opinicn on the 1nternal control structure. Accordingly, we do not

express such an oplnion.

Our consideration of the 1nternal control structure would not
necessarily disclose all matters 1n the internal control structure
that might be material weaknesses under standards established by the
American Institute of Certified Publilic Accountants. A material
weakness is a condition in which the design or operation of one or
more of the 1nternal control structure elements does not reduce to a
relatively 1low 1level the risk that errors or 1rregularities 1n
amounts that would be material 1n relation to the component unit
financlal statements belng audited may occur and not be detected
within a timely period by employees 1n the normal course of
performing their assigned functions. We noted no matters 1nvolving
the internal control structure and 1its operation that we consider to
be material weaknesses as defined above.

This report 1s 1ntended for the 1nformation of the Waterworks

District No. 7 of Wards 6 and 4, Calcasieu Parish, Loulslana,
management, and the Legislative Auditor of the State of Loulsiana.
However, this report 1s a matter of public record and 1its

distribution 1is not limited.
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January 30, 1998



