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INDEPENDENT AUDITORS ' REPORT 

Board of Trustees 
Waterworks District NO . 7 of Wards 6 and 4 
Calcasieu Parish , Louisiana 

3s~9 

We have audited the accompanying component unit financial 
statements of the Waterworks District No . 7 of Wards 6 and 4, 
Calcasieu Parish , Louisiana, a component unit of the Calcasieu Parish 
Police Jury as of and for the year ended September 30, 1997, as listed 
in the table of contents. These financial statements are the 
responsibility of management. Our responsibility is to express an 
opinion on these financial statements based on our audit. 

We conducted our audit in accordance with generally accepted 
auditing standards and Government Auditing Standards - Standards for 
Audit of Governmental Organizations, Programs, Activities, and 
Functions, issued by the U .S . General Accounting Office . Those 
standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of 
material misstatement . An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles 
used and significant estimates made by management, as well as 
evaluating the overall component unit financial statement presentation . 
We believe our audit provides a reasonable basis for our opinion . 

In our opinion, the component unit financial statements referred 
to above present fairly, in all material respects, the financial 
position of the Waterworks District No . 7 of Wards 6 and 4, Calcasieu 
Parish , Louisiana, a component unit of the Calcasieu Parish Police 
Jury, as of September 30, 1997, and the results of its operations and 
cash flows for the year then ended in conformity with generally 
accepted accounting principles . 

January 30, 1998 



 

Waterworks District No . 7 of Wards 6 and 4 
Calcasieu Parish , Louisiana, a component unit of 

the Calcasieu Parish Police Jury 

BA LANCE 
PROPR IETARY 

September 

SHEET 
FUND TYPE 
30 , 1997 

ASSETS 

CURRENT ASSETS 
Cash 
Trade accounts receivable , (net of $339 allowance for 

uncollectible accounts) 
Accrued interest income 
Prepaid insurance 

Total Current Assets 

RESTRICTED ASSETS (Note B) 
Cash 
Certificate of deposit 

Total Restricted Assets 

PROPERTY, PLANT AND EQUIPMENT (Note A2 
Water plant 
Office furniture and equipment 
Meters and equipment 

Less accumulated depreciation 
Land 

Net Property , Plant and Equipment 

OTHER ASSETS 
Prepaid insurance on bonds 
Bond issue costs, net of $16,036 amortization 
Bond discount, net of $13,773 amortization 
Perpetual servitude agreement (Note L) 

Tota l O ther A ssets 

TOTA L ASSETS 

The accompany ing notes are an 

217 ,047 

33 , 

6 , 

257 , 

648 
274 
042 

011 

300 ,718 
6 ,896 

307 ,614 

3 ,016 , 
i0 , 

242 , 

(955, 
4 , 

559 
670 
596 

532) 
3OO 

2 ,318 ,593 

41 ,950 
51 ,720 
46 ,399 
8 ,000 

148 ,069 

3 ,031 ,287 
= = :  : - ~ = = :  

integral part o f these statements 
- 3- 



Waterworks District No . 7 of Wards 6 
Calcasieu Parish , Louisiana , a component 

the Calcasieu Parish Police Jury 
BALANCE SHEET (CONTINUED) 

PROPR IETARY FUND TYPE 
September 30 , 1997 

LIABILITIES AND FUND EQUITY 

CURRENT LIA BILIT IES 
Payable from current assets : 

Accounts payable 
Accrued expenses : 

Compensation 
Payroll taxes & retirement 
Sales tax 

Payable from restricted assets : 
Customer deposits 
Matured interest payable 
Current maturities of bonds payable : 

General obligation bonds payable (Note D) 
Revenue bonds payable (Note D) 

Total Current Liabilities 

LONG TERM LIABILITIES (notes A2 and D) 
General obligation bonds payable 

(net of current maturities) 
Water revenue bonds payable 

(net of current maturities) 

Total Long Term Liabilities 

TOTA L LIA BILIT IES 

FUND EQUITY 
Contributed capital (Note C) 
Capital grants 

Less amort izat ion 

Total Contributed Capital 
Retained Earnings : 

Unreserved , undesignated 
Reserv ed 

Total Reta ined Earnings 

TOTAL FUND EQUITY 

TOTAL LIABILITIES AND FUND EQUITY 

and 4 
unit of 

4 ,2 10 

7 ,809 
5 ,831 

931 

46 
33 

7 18 
715 

6 ,000 
25 ,000 

130 ,214 

240 ,000 

955 ,000 

1 ,195 ,000 

1 ,325 ,214 

1 ,082 ,000 

(326,030) 

755 ,970 

884 ,273 
65 ,830 

9 50 ,i03 

1 ,706 ,073 

$ 3,031,287 

The accompanying notes are an integral part of these statements 
- 4- 



 

Waterworks District No . 7 of Wards 6 and 4 
Calcasieu Parish , Louisiana , a component unit of the 

Calcasieu Parish Police Jury 

STATEM ENT OF REVENUES , EXPENSES , AND CHANGES IN 
RETA INED EARN INGS , PROPR IETARY FUN D T YPE 

Year ended September 30 , ]997 

Operating revenues : 
Water rev enue 
Member fees 
Serv ice charge income 
Late charge income 

Total operat ing revenue 
Operating expenses 

Operating income 

Non-operating revenues (expenses) 
Tax revenue (Note F) 
Interest income 
Interest expense 
Revenue sharing 
Miscellaneous 

Total non-operating revenues (expenses) 

Net income 

Amortization of contributed capital (Note C) 

Increase in retained earnings 

Retained earnings at beginning of year 

Retained earnings at end of year 

The accompanying notes are an 

371 ,199 
10 ,500 
2 ,315 
11430 

39 5 ,444 

(306,540) 

88 .904 

60 ,847 
5 ,965 

(88,073) 
5 ,14 3 
3 ,345 

27 ,050 

846 .922 

950 ,103 

integral part of these statements 
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Waterworks District No . 7 
Calcasieu Parish , Louisiana , 

the Calcasieu Parish 

STATEM ENT OF CASH FLOWS 
Year Ended September 30 , 1997 

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 

Cash flows from operating activities : 

Operating Income 
Adjustments to reconcile operating income to 

net cash provided by operating activities : 
Amortization 
Depreciation 
Change in assets and liab ilit ies : 

Increase in accounts rece ivable 
Increase in accrued interest income 
Decrease in prepaid expenses 
Decrease in accounts payable 
Increase in accrued expenses 
Decrease in lease payable 

Total adjustments 

Net cash prov ided by operating activ ities 

Cash flows from non-cap ital financ ing act iv it ies 

Net cash provided from non-capital 
financing activites 

Cash flows from capital and related financlng 
activ ities 

Principal paid on bonds 
Interest paid on bonds 
Cash payments for asset purchase 
Cash payments for land purchase 

Net cash used for capital and related 
financing activities 

5 ,117 
102 ,813 

(5 

1 

(21 

60 , 
5 , 

3 37 

(26 
42 1 
3 15 
662 
000 

847 
143 

3 ,345 
472 

(31,000 
(86,307 
]72 ,617 

(4,300 

88 ,904 

83 ,335 

172 ,239 

69 ,807 

$ (294,224) 

The accompanying notes are an integral part of these statements 
- 6 - 



 

Waterworks District No . 7 of Wards 6 and 4 
Calcasieu Parish , Louisiana , a component unit of 

the Calcasieu Parish Police Jury 

STATEMENT OF CASH FLOWS (continued) 
Year ended September 30 , 1997 

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 

Cash flows from investing activities 

Interest earned on investments 

Net cash provided by investing activities 

Net decrease in cash and cash equivalents 

Cash and cash equivalents beg inning 
o f year 

Cash and cash equivalents end of year 

The accompany ing notes are an 

5 ,965 

5 ,965 

(46,213) 

57 0 ,874 

524 ,66 1 

integral part of these statements 
- 7 - 



 

Waterworks District No . 7 of Wards 6 and 4 
Calcasieu Parish , Louisiana , a component unit of 

the Calcasieu Parish Police Jury 

NOT ES TO FINANC IA L STATEM ENTS 
September 30 , 1997 

NOTE A - SUMMARY O F SIGN IFICANT ACCOUNT ING PO LICIES 

Waterworks District No . 7 of Wards 6 and 4 was created by the 
Calcasieu Parish Police Jury , as authorized by Louisiana Revised 
Statute 33 :3811. The Waterworks District is governed by a 
five-member board of comm issioners who are appo inted by the police 
jury and are responsible for providing water service to users 
within the boundaries of the district . 

in conformance w ith the National Counc il on Governmental 
Accounting , Statement 3, Waterworks District No . 7 of Wards 6 and 
4 is a component unit of the Calcasieu Parish Police Jury , the 
governing body of the parish . The accompanying financial 
statements present information only on the fund maintained by 
Waterworks District No . 7 o f Wards 6 and 4 and do not present 
information on the Calcasieu Parish Police Jury and the general 
government serv ices provided by that governmental unit . 

I . Fund Accounting 

Waterworks District No . 7 of Wards 6 and 4 is organized and 
operated as an Enterprise Fund whereby a self-balancing set of 
accounts is maintained that comprise its assets, liabilities, fund 
equity , revenues and expenses . The operations are financed and 
operated in a manner similar to a private business enterprise , 
where the intent of the governing body is that the cost (expenses, 
including depreciation) of providing services on a continuing 
basis be financed or recovered primarily through user charges and 
ad valorem taxes . 

2. Property , Plant and ~ uipment 

The accounting and reporting treatment 
and equipment and long-term liabilities 
determ ined by its measurement focus 

app lied to property , plant 
associated with a fund are 

Proprietary funds are 
accounted for on a cost of serv ices or "capital maintenance" 
measurement focus . This means that all assets and liab ilities 
(whether current or noncurrent) associated with their activity are 
included on their ba]ance sheets. 
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Waterworks District No . 7 
Calcasieu Parish , Louisiana , 

the Calcasieu Parish 

o f W ard s 6 and 4 
a component unit of 
Police Jury 

NOTES TO FINANCIA L STATEMENTS - CONT INUED 

September 30 , 1997 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

2 . Property , Plant and Equipment - Continued 

Depreciation is prov ided in this 
su fficient 
operat ions 

to re late the cost o f 
over their estimated 

basis . The service lives range 

enterprise fund in amounts 
the depreeiable assets to 

service lives on the straight-line 
from 5 to 40 years . 

Depreciation expense for the year ended September 30, 1997 was 

$102,813. 

Additions to property , plant , and equipment for the year ended 
September 30 , 1997 were as follows : 

Beg inn ing 
of year Add itions 

Water plant $ 2,862,356 154,203 

Construct ion 
in progress 153,678 (153,678) 

Office furniture 
& equipment 8,319 2,351 

Meters and 
equ ipment 

Tota ls 

226 ,533 

End o f 
Yea r 

3 ,016 ,559 

242 ,596 

$ 3,097,208 $326,295 ($153,678) $3,269,825 

3. Basis of Accountinq 

- 9- 



 

Waterworks District No . 7 of Wards 6 and 4 
Caloasieu Parish , Louisiana , a component unit of 

the Calcasieu Parish Police Jury 

NOTES TO FINANCIA L STATEMENTS - CONT INUED 
September 30 , 1997 

4. Budqets and Budgetary Accounting 

The District ad 
budget is adopt 
depreciation, 
income and cert 
The budget for 

NOTE B - RESTR ICT ED ASSETS 

The 
that 

ating 
ered . 
nts . 

Restricted assets were applicable to the follow ing at September 30 

1997 

Water Depreciation and 
Contingency Fund 

Water Reserve Fund 
Water Revenue Bond and Interest 

Sink ing Fund 
General Obligation Bond and 

Interest Sinking Fund 
Customer Deposits Fund 
Cash with Fiscal Agent 

i0 

$ 

6 1 , 
92 , 

49 5 
155 

8 1 ,068 

65 ,97 3 
6 ,896 

27 

307 ,6 14 



 

Waterworks District No . 7 of Wards 6 and 4 
Calcasieu Parish , Louisiana, a component unit of 

the Calcasieu Parish Police Jury 

NOTES TO FINANCIA L STATEM ENTS - CONT INUED 

September 30 , 1997 

NOTE B - RESTRICTED ASSETS (continued) 

In prior years, tax was levied, assessed and imposed on all the 
taxable property in Waterworks District No . "7 of Wards 6 and 4, 
Calcasieu Parish , Louisiana , for the purpose of paying the 
principal and interest o11 the General Obligation Bonds . Tax 
revenues rece ived that were ded icated for such purpose are required 

to be restricted . 

NOTE C - CONTR IBUTED CA PITA L 

Contributed capital 
received in 1984 , 1 
grantors to be used 
waterworks system . 
year by the amount o f 
constructed through 
unamortized amount of 

ii- 

that at least ten percent o f the 
be maintained in a cash reserve 

f grants 
d by the 
s to the 

in each 
on assets 
1997 the 



 

Waterworks District No . 7 of Wards 6 and 4 
Calcasieu Parish , Louisiana , a component unit of 

the Calcasieu Parish Police Jury 

NOT ES TO FINANC IA L STATEMENTS - CONT INUED 

September 30 , 1997 

NOTE C - CONTRIBUTED CAPITAL (continued) 

Grants included in contributed capital at September 30 , 1997 are 
as follows : 

Agency 
Project 
Number 

U .S . Department o f Ag r icu lture 
Farmer 's Home Adm inistration 507-10-48 

507-10-48 

State o f Lou is iana 
Department of Transporation 

and Development 507-10-62 

T otal 

NOTE D - LONG -TERM LIA BILIT IES 

The follow ing is a summary of bond transactions 
District for the year ended September 30 , 1997 : 

Outstanding at 
September 30 , 1996 

Issued in year 

Redeemed in year 

Outstand ing at 
September 30 , 1997 

Revenue 
Bonds 

$i,005,000 

25 ,000 

$980,000 

- 12- 

Award 
Amount 

Received 

$723,000 

$2OO,OOO 

$159,000 

$i,082,000 

o f the Waterworks 

General 
Obligation 

Bonds 

$252,000 

6 ,000 

$246,000 



 

Waterworks District No . 7 of Ward 6 
Calcasieu Parish , Louisiana , a component unit of 

the Calcasieu Parish Police Jury 

NOTES TO FINANC IA L STATEMENTS - CONTINUED 
September 30 , 1997 

Bonds payable consists of the following at September 30 , 1997 

Revenue Bonds : 
$1,085,000 Water Revenue Bonds, 
dated November 1, 1991, due in 
annual principal installments of 
$20,000 - $85,000 through 
November i, 2016, plus interest 
currently at 6 .1% and varying to 7% 

General Obligation Bonds : 
$277,000 Waterworks System Bonds, 
dated November i, 1991; due in 
annual principal installments 
of $4000 - $22,000 through 
May i, 2017 , plus interest 
currently at 6 .]% and vary ing to 7% 
(this issue secured by levy and 
collection of ad valorem taxes) 

Less current maturit ies 

Long -Term Portion 

980 ,000 

246 ,000 

1 ,226 ,000 
31 ,000 

$ 1,195,000 

The annual requirements to amortize all debt outstanding as of 
September 30, 1997 are as follows : 

Year End ing 
September 30 

1998 
1999 
2000 
2001 
2002 

Therea fter 

Revenue Bonds 

25 ,000 
25 ,000 
30 ,000 
30 ,000 
30 ,000 

840 ,000 

Interest 

67 ,215 
65 ,565 
63 ,750 
61 ,770 
59790 

512 ,050 

98 0 , 000 8 00 , 140 

- 13- 

Ob]igat ion Bonds 
Principal Interest 

246 ,000 

17 ,108 
16 ,712 
16 ,250 
15 ,788 
15260 

129 ,150 

2 10 ,268 



 

Waterworks District No . 7 of Wards 6 and 4 
Calcasieu Parish , Louisiana , a component unit of 

the Calcasieu Parish Police Jury 

NOTES TO FINANCIA L STATEMENTS - CONT INUED 
September 30 , 1997 

NOTE E - CA SH AN D INV ESTM ENTS 

At September 30, ]997 the book balance of the District 's deposits 

was $524,510 and the bank balance was $525,134. 

Insured (FDIC) 
CD 
DDA 

Tota ls 

NOTE F - A D VA LOREM TA XES 

Carrying 
Amount 

$6,896 
327 ,494 

Bank 
Ba lance 

$6, 
327 , 

896 
49 4 

190 ,120 190 ,7 44 

$5Z4,510 $525,134 

NOTE G - FLOW OF FUNDS ; RESTRICTIONS ON USE - UTILIT IES REVENUES 

Under the terms o f the bond resolution on outstand ing Water 
Revenue Bonds dated November 01, 1991, all income and revenues 
of every nature , earned or derived from operation of the 
waterworks system are pledged and dedicated to the retirement of 
said bonds, subject only to the prior payment of the reasonable 
and necessary expenses of operating and maintaining the system . 
Such revenue is to be deposited into a separate and special bank 
account to be administered in the following order of priority and 
for the follow ing purposes : 

- 14- 



 

Waterworks District No 
Calcasieu Parish , Louisiana , 

the Calcasieu Parish 

7 o f W ard 
a component 
Police Jury 

6 
unit of 

NOTES TO FINANCIA L STATEM ENTS - CONT INUED 
September 30 , 1997 

NOTE G - FLOW O F FUN DS ; RESTRICT IONS ON USE - UT ILIT IES REVENUE 

(CONTINUED) 

The payment of all reasonab le and necessary expenses 
of administration , operation and maintenance of the 
system . 

The establishment and maintenance of a Water Revenue 
Bond and Interest Sinking Fund by transferring from 
the Operating Account each month an amount 
constituting 1/12 of the next maturing installment 
including interest on the outstanding bonds . Such 
transfers shall be fully sufficient to assure the 
prompt payment of principal and interest 
installments as they become due, and may be used 
only for such payments . 

The establishment and maintenance of a Water Reserve 
Fund by transferring from the Operating Account each 
month an amount at ]east equal to 5 .0% o f the amount 
to be paid into the Sinking Fund described above 
until there shall have been accumu lated in the 
Reserve account an amount equal to the maximum 
principal and interest requirements in any one 
maturity year . The money in said account is to be 
retained solely for the purpose of pay ing the 
principal of and interest on bonds payable from the 
Sinking Fund as to which there would otherwise be 
de fault . 

The establishment and ma intenance o f 
Depreciation and Contingency Fund by transferring 
from the Operating Account the sum of $575 each 
month to care for depreciation , extensions , 
add itions , improvements and replacements necessary 
to properly opeLate tile system . Money in this fund 
may alamo I~~ Ii:;od t(t p,ly jtl-il]~-Jp;ll o r ]ntr, rr,::t rtll ih~, 
bonds falling due at any time if there is not 
sufficient money for payment in the other bond 
funds . 

15- 



 

Waterworks District No . 7 of Ward 6 
Calcasieu Parish , Louisiana, a component unit of 

the Calcasieu Parish Police Jury 

NOTES TO FINANCIAL STATEMENTS - CONT INUED 
September 30, 1997 

NOTE G - FLOW O F FUNDS ; RESTRICT IONS ON USE - UT ILIT IES REVENUE 

(CONTINUED) 

The balance of the excess funds on deposit in the 
Water Revenue Fund , after the transfer of requ ired 
amount into the above noted funds , may be used for 
the purpose of calling and/or paying bonds or for 
any other law fu l corporate purpose . 

NOTE H - RET IREM ENT SYSTEM 

Full-time employees are members of the Parochial Employees ' 
Retirement System of Louisiana , a Public Employee Retirement 
System (PERS), which is the administrator of a cost sharing 
multiple-employer plan . 

Current year payroll was $93,952, all of which was covered by the 
Plan . 

PLAN BENEFITS 
Plan A Fund Bene fits 

at least 28 hou rs 
or partly by a 

Any member is eligible for normal retirement if he has at least 30 
years of creditable serv ice regardless of age , 25 years of 
creditable service and is at least age 55 or i0 years of 
creditable serv ice and is at least age 60 . 

16- 



 

W aterw orks District NO 
Caleasieu Parish , Louisiana , 

the Calcasieu Parish 

7 o f Ward 
a component 
Police Jury 

6 
unit of 

NOTES TO FINANCIA L STATEM ENTS - CONT INUED 
September 30 , 1997 

NOTE H - RETIREMENT SYSTEM (CONTINUED) 

The retirement allowance is equal to three percent of the member 's 
final average compensation (defined as the average of the highest 
consecutive 36 months) multiplied by his years of creditable 
serv ice ; however , any employee who was a member of the 
supplemental plan only prior to the revision date has the benefit 
earned for service credited prior to the revision date on the 
basis of one percent of final compensation plus two dollars per 
month for each year credited prior to the revision date , and three 
percent of final compensation for each year of service credited 
after the revision date . The ret irement allowance may not exceed 
the greater of one hundred percent of a member's final salary 
(last 12 months) or the final average compensation. 

Deferred Retirement Option 

In lieu of term inat ing employment and accept ing a serv ice 
retirement allowance , any member who has been an active 

for 
the 
o f 

The durat ion of partic ipat ion in the plan shall be spec ified and 
shall not exceed two years . 

- 17- 



 

Waterworks District No . 7 of Ward 6 
Calcasieu Parish , Louisiana , a component unit of 

the Calcasieu Parish Police Jury 

NOTES TO FINANCIA L STATEM ENTS - CONT INU ED 
September 30 , 1997 

NOTE H - RETIREMENT SYSTEM (CONTINUED) 

Upon the effective date of the commencement of participation in 
the plan, membership in the system shall terminate . Employer 
contributions shall continue to be payable by the employer during 
the person 's participation in the plan , but payments of employee 
contributions shall cease upon the effective date of the person 's 
commencement of participation in the plan . 

The monthly retirement benefits that would have been payable , had 
the person elected to cease employment and receive a service 
retirement allowance, shall be paid into the Deferred Retirement 
Option Plan Fund , which shall not earn interest . 

Upon termination of employment at the end of the specified period 
of participation, a participant in the plan shall receive , at his 
option , a lump sum payment from the Deferred Ret irement Option 
Plan Fund equal to the payments made to that fund on his behalf, a 
true annuity based upon his account in that fund , or any other 
method of payment approved by the Hoard of Trustees . 

CONTR IBUT IONS 

The actuarially required employer contribution for Plan A was 
determined by adding to the normal cost an amortization payment on 
the unfunded accrued liability which was based on a 40 year 
annuity with payments increasing at 4% per year . This payment 
method conforms to legislation passed during 1988 by the Louisiana 

Legislature . 

Member Contribut ions 

18- 



 

Waterworks District No. 
Calcasieu Parish , Louisiana, 

the Calcasieu Parish 

7 of Ward 
a component 
Police Jury 

6 
unit of 

NOT ES TO FINANCIAL STATEM ENT S - CONT INUED 
September 30 , 1997 

NOTE H - RETIREMENT SYSTEM (CONTINUED} 
~ yer Contributions: 

Employer contributions are actuarially determined every fiscal 
year according to statutory process . Written notice of these 
rates is provided to employers annually . Employer rates are 7 .75% 
for Plan A and 1.0% for Plan B. The District contributed $7,130 on 
behalf of its employees for the year ended September 30 , 1997 . 

NOTE I - COM PENSATED A BSENCES 

The District does not accrue compensated absences as they do not 
have a formal policy regarding compensated absences. Terminated 
employees do not receive compensation for unused time . 

NOTE J - CASH AND CASH EQUIVALENT 

NOTE K - MANAGEM ENT EST IMAT ES 

19- 



Waterworks District No 
Calcasieu Parish , Louisiana, 

the Calcasieu Parish 

7 o f Ward 6 
a component unit of 
Police Jury 

NOTES TO FINANCIAL STATEMENTS - CONT INUED 
September 30 , 1997 

NOTE L - PER PETUA L SERV ITU DE 

In June , 1995, the Waterworks District entered into a perpetual 
servitude agreement for the right to drill and maintain water 
wells , construct and maintain water lines , and to perform such 
other tasks as may be reasonably related to the operation and 
maintenance of water wells on the property located next to the 
Waterworks District main office . The total cost of the agreement 

was $8,000. 

20 



IN DEPEN DENT AU D ITO RS ' RE PO RT ON 

SU PPLEMENTAL IN FORMAT ION 

WATERWORKS DISTR ICT NO . 7 OF WARDS 6 AN D 4 
CA LCAS IEU PAR ISH , LOU ISIANA , A COM PONENT UN IT OF 

THE CA LCAS IEU PARISH PO LICE JURY 

September 30 , 1997 



INDEPENDENT AUDITORS" REPORT ON 
SUPPLEMENTAL INFORMATION 

Board of Trustees 
Waterworks District No . 7 of Wards 6 and 4 
Calcasieu Parish , Louisiana 

Our audit was made for the purpose of forming an opinion on the 
component unit financial statements taken as a whole of the Waterworks 
District No . 7 of Wards 6 and 4, Calcasieu Parish, Louisiana, a 
component unit of the Calcasieu Parish Police Jury, for the year ended 
September 30, 1997, which is presented in the preceding section of 
this report. The supplemental information presented hereinafter is 
presented for purposes of additional analysis and is not a required 
part of the basic financial statements . Such information has been 
subjected to the audit procedures applied in the audit of the component 
unit financial statements, and in our opinion , is fairly stated in all 
material respects, in relation to the basic financial statements taken 
as a whole . 

January 30, 1998 



SCHEDULES OF OPERAT ING EXPENSES 
PROPR IETARY FUND T YPE 

Yea r ended September 30 , 1997 

Amortization 
Advertising 
Board per diem 
Bad Debts 
Bank charges 
Chemicals 
Collection expense 
Cont ract labo r 
Depreciation 
Dues and subscript ions 
Fiscal agent charges 
Fue l 
Insurance 
Miscellaneous 
office expense 
Payroll taxes and retirement 
Permits and licenses 
Postage 
Printing 
Professional serv ices 
Professional dev elopment 
Repairs and maintenance 
Salaries 
Supplies 
Telephone 
T ravel and meals 
Uniforms 
Utilities 

Tota l 

- 23- 

5 ,117 
160 

2 ,900 
19 

2 ,133 
9 ,947 

85 
20 0 

102 ,8 13 
78 0 

2 ,850 
5 ,660 

12 ,7 33 
1 ,189 
2 ,913 
8 ,49 6 

125 
3 ,147 

155 
3 ,87 5 
1 ,0 23 
8 ,984 

93 ,952 
10 ,58 0 
3 ,052 
1 ,02 3 
1 ,045 

2 1 ,584 

306 ,540 



IN DEPEN DENT AUDITORS ' REPORT 
ON COMPLIANCE 

(Based on an audit of the component unit 
performed in accordance with Government 

financial statements 
Auditinq Standards 

WATERWORKS DISTR ICT NO . 7 O F WARDS 6 AN D 4 
CA LCAS IEU PAR ISH , LOU IS IANA , A COM PONENT UN IT O F 

THE CA LCASIEU PAR ISH POLICE JURY 
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~N DEI'Ei';DEN']' AUI.)ITOR 'S I,{]~JI3ORT ON COH t~LIA blC V 
BASED Olq AN AUD IT O F COM t~ONENT UN IT [;INAHC IA 

STAT I]MENTS PHI{FORM ED IN ACCOR DANCE W Irl'It 
GO VERNMENT A UD ITING STANDA RD S 

8) 625-5054 
8) fi25-58~9 

We conducted ou r aud i t j n accordance w J th gone, ra ] I y accepted 
auditing standards and Goveznmen t Auditing Standazdu, issued by the 
Comptroller Genera] o l the fin]ted States . Those standard.'~ requ ire that 
we plan and perform the aud it to obtain ~-easonab le assu~-ance about 
whether the component unit financ ial statements auo fYee o f mater ia l 
m isstatement . 

Compl~ance 
applicab le to 

w ith law s , 
the Waterwo t-ks 

Calcasieu Parish . Louis iana 
District No . 7 of Wa rds 6 and 4 , Ca ] cas] eu Pa v i ~;ll, l,ou i ~ i ana ' s 
management . As part of olgtaining t~easonable assurance ~d)out whether 
the financ [al statements are free of materia I m i.~.~t,~t.ement , we 
performed tests ol Waterworks District No . 7 o l W,~txh; (, and 4 , 
Calcasieu Parish, Lou isiana 's compliance with certa in i)rov is ions of 
laws, regulations, contracts and grants. However, the obiective of our 
audit of the component unit financ ial statements was not to provide an 
op inion on overall comp liance w ith such provis ions . Accord ing ly , we 
do not express such an opinion . 

The results o f our tests d isclosed no instances o I nOllt:ompJJal]ce 
that are required to be reported under Governmen t A uditing St,-~ndazkls . 

Th is I-opo|t it~ In]~-ndrd I{n  ~,ho in ft)vm,~t i{~n ~)1 [h 
District No . 7 of Wards 6 and 4, Calcas [eu Par J !-;h 
management , and the Leg islative Aud itor of the State o 
However, this report is a matter of pub] ic record and it s 
is not limited . 

January 30 , ]998 

9]t~,,,g 



 

Waterworks District No . 7 
Calcasieu Parish , Louisiana , 

the Calcasieu Parish 

o f Wards 6 and 4 
a component un it of 
Police Jury 

SCHEDU LE O F FINDINGS AN D RECOMM EN DAT IONS 
for the yea r ended September 30 , 1997 

Findings : There were no findings in the year 
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IN DE PEN DENT AU D ITO RS ' RE PORT 

(Based solely 
ON INTERNA L STRUCTURES 
on an audit of the component unit 

financial statements 
w ith Government 

per form ed in accordance 

Auditinq St nnc1 ~r-js~ 

WATERWORKS DISTR ICT NO . 7 
CALCAS IEU PAR IS}{, LOU IS IANA , 

THE CA LCAS IEU PARISH 

OF WARDb 6 AN D 4 
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POLICE JURY 

September 30 , 1997 



 

,) +b~ Co i+ti+~ +t ,+-i"+,l~.t~+ ('P t.,u..++ +~: L~C 

INDEPENDENT AUDITOR 'S REPORT ON INTERNAL CONTROL 
STRUCTURE BA SED ON AN AUDIT OF COMPONENT UNIT 
FINAN CIAL STATEMENTS PERFORM ED IN ACCORDANCE 

WITH GOVERNMENT AUDITING STANDARDS 

Board of Trustees 
Waterworks District No . 7 of Wards 6 and 4 
Calcasieu Parish , Louisiana 

675 -~0~+ 

d25 -~g+.9 

We have audited the component unit financial statements of the 
Waterworks District No. 7 of Wards 6 and 4, Calcasieu Parish, 
Louisiana, a component unit of the Calcasieu Parish Police Jury , as 
of and for the year ended September 30, 1997, and have issued our 
report thereon dated January 30, 1998. 

We conducted our audit in accordance with generally accepted auditing 
standards and Government Auditing Standards , issued by the 
Comptroller General of the United States. Those standards require 
that we plan and perform the audit to obtain reasonable assurance 
about whether the component unit financial statements are free of 
material misstatement . 

The management of the Waterworks District No. 7 of Wards 6 and 4, 
Calcasieu Parish , Louisiana, is responslble for establishing and 
maintaining an internal control structure. In fulfilling this 
responsibility, estimates and judgments by management are required 
to assess the expected benefits and related costs of internal 
control structure policies and procedures. The objectives of an 
internal control structure are to provide management with 
reasonable, but not absolute, assurance that assets are safeguarded 
against loss from unauthorized use or disposition , and that 
transactions are executed in accordance with management's 
authorization and recorded properly to permit the preparation of 
financial statements in accordance with generally accepted 
accounting principles. Because of inherent limitations in any 
internal control structure, errors or irregularities may 
nevertheless occur and not be detected. Also, projection of any 
evaluation of the structure to future periods is subject to the 
risk that procedures may become inadequ ate because of changes in 
conditions , or that the effectiveness of the design and operation of 
policies and procedures may deteriorate . 

91~+,,, I'++.+ 

(f+ ,~., +g+,+ l,t,,1~, ++%  ,+,j',+~u ~ >,,I+ f,. (t.+.,,,,,i~,,~ 
k>+,,+,,,~,,,~+ '~ I +L'~> I + ,J +4+ I~I'~ :, +'+ '. 4 Of, ,.,,~.. 



In planning and performing our audit of the component unit financial 
statements of Waterworks District No . 7 of Wards 6 and 4 , Calcasieu 
Parish , Louisiana for the year ended September 30, 1997 , we obtained 
an understanding of the internal control structure . With respect to 
the internal control structure , we obtained an understanding of the 
design of relevant policies and procedures and whether they have been 
placed in operation , and we assessed control rls~ in order to 
determine our auditing procedures for the purpose of expressing our 
opinion on the component unit financial statement~ and not to provide 
an opinion on the internal control structure . Accordingly , we do not 
express such an opinion . 

Our considerat ion of the internal control structure wou ld not 
necessarily disclose all matters 
that might be material weaknesses 
American Inst itute of Cert ified 

in the internal control structure 
under standards established by the 
Public Accountants . A material 

weakness is a condition in which the design or operation of one or 
more of the internal control structure elements does not reduce to a 
relatively low level the risk that errors or irregularities in 
amounts that would be material in relation to the component unit 
financial statements being audited may occur and not be detected 
within a timely period by employees in the normal course of 
performing their assigned functions. We noted no matters involving 
the internal control structure and its operation that we consider to 
be material weaknesses as defined above . 

Th is report is intended for the information of the Waterworks 
District No . 7 of Wards 6 and 4 , Caloasieu Parish , Lou isiana , 
management , and the Legislative Auditor of the State of Louisiana . 
However , th is report is a matter of public record and its 
distribution is not limited . 

January 30 , 1998 


