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INDEPENDENT AUDITOR 'S REPORT 
ON FINANCIAL STATEM ENTS AN D SUPPLEM ENTAL DATA 

To the Board of Directors 
Louis Jetson Foundation , Inc . 
Baton Rouge, Louisiana 

We have audited the accompanying statement of assets, liabilities, and 
fund balance - modified cash basis of Louis Jetson Foundation, Inc. (a 
non-profit corporation), as of June 30, 1997 and 1!996, and the related 
statements of receipts, expenditures, and changes in fund balance - 
modified cash basis, and cash flows - modified cash basis for the years 
then ended . These financial statements are the responsibility of Louis 
Jetson Foundation , Inc .'s management . Our responsibility is to express 
an opinion on these financial statements based on our audits . 

We conducted our' audits in accordance with generally accepted auditing 
standards, Government Auditing St an_ _dards, issued by the Comptroller 
General of the United States, and the provisions of office of Management 
and Budget Circular A-133, "Audits of Institutions of Higher Education 
and Other Nonprofit Institutions." Those standards and OMB circular A- 
133 require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material 
misstatement . An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used and 
significant estimates made by management, as wel~L as evaluating the 
overall financial statement presentation . We believe that our audits 
provide a reasonable basis for our opinion . 

As described in note i, Louis Jetson Foundation, Inc., (a non-profit 
corporation) prepares its financial statements on the modified cash 
basis of accounting . This is a comprehensive basis of accounting other 
than generally accepted accounting principles. 

In our opinion , the financial statements referred to above present 
fairly , in all material respects, the assets, liabilities and fund 
balance of Louis Jetson Foundation, Inc., as of June 30, 19975 and 1996, 
and its receipts, expenditures and changes in fund balance and cash 
flows for the years then ended in conformity with the basis of 
accounting described in note i. 



In accordance with Government Auditing Standards, we have also issued a 
report dated December 19 , 1997 , on our consideration of Lou is Jetson 
Foundation , ]inc ., internal control structure and a report dated December 
19, 1!)97, on its compliance with laws and regulations. 

Our audits were made for the purpose of forming an opinion on the basic 
financial statements of Louis Jetson Foundation, Inc. (a non-profit 
corpo]2ation) taken as a whole. The accompanying schedules of financial 
awards are presented for purposes of additional analysis and is not a 
required part of the basic financial statements. The information in 
these schedules have been subjected to the auditing procedures applied 
in the audit of the basic financial statements and , in our opinion , is 
fairly presented in all material respects in relation to the basic 
financial statements taken as a whole . 

Baton Rouge , Louisiana 
December 19 , 1997 

Hall & Thomas , Inc . 
Certified Public Accountants 



 

LO UIS JETSO N FO UNDATIO N, INC. 
STATEM ENT O F ASSETS , LIABILITIES 

AND FUND BALANCE 
M O DIFIED CASH BASIS 

A S O F JU N E 30, 1997 A nd 1996 

Current assets: 
Cash 
Short term Investm ent 

Total 
Property and equipm ent: 
Office equipm ent 
Com puter equipm ent 
Office furniture 

Total 
Accum ulated depreciation 

Total property and equipm ent, net 

Property held for donation 

Total Assets 

1997 

$.43,296 
2.840 

1996 

$4,212 
4.945 

,46,138 9,157 

8,295 7,104 
10,210 6,700 
1.613 1.445 

20,118 
7.'145 

15,249 
3.695 

"12,973 11,554 

2,000 

61,111 20.711 

LIABILITIES AND FUN D BALANCE 

Accounts payable 
Accrued payroll tax liability 
Grant funds return ed to granting agency 

Total Liabilities 

Fund balance 

Total Liabilities and Fund Balance 

274 
2,071 
25.04 8 

400 
867 

27,393 1,267 

33,718 19,444 

$61,111 $20,711 

The accom panying notes are an integral part of these financial statem ents 



 

LO UIS JETSO N FO UNDATIO N , INC. 
STATEM ENT O F RECEIPTS, EXPENDITURES 

AND C HAN G ES IN FUN D BALAN C E 
M O DIFIED CASH BASIS 

FO R THE YEAR E'N DED JUN E 30, 1997 A nd 1996 

REC EIPTS: 
State of Louisiana contracts 
State of Louisiana, G overnor's office 
Other cash receipts 
Inlerest incom e 

TOTAL RECEIPTS 

EXPEND ITURES 
SALARIES: 
Executive director 
~taff 

Payroll taxes 
Consultant fees 
Supplies and expenses 
Rent expense, building 
Rent expense, equipm ent 
Accounting fees 
Advertising 
Telephone 
Utilities 
Insurance 
License and fees 
Legal fees 
Repairs and m aintenance 
Penalties 
Bank service charges 
Training 
Donation expense - No. 36th street 
Depreciation 

TOTAL EXPENDITUFIES 

EXCESS O F RECEIPTS OVER EXPENDITURES 

Lo.';s on sale of property 
Contributed property 

EXCESS (DEFICIENCY) OF RECEIPTS OVER (UNDER) 
EXPENDITURES AND PRO PERTY TRANSACTIO NS 

FUND BALANCE AT BEG INN ING O F YEAR 

FUND BALANCE AT END O F YEAR 

$132,475 
89,952 
4,673 
439 

227.539 

30,593 
73,741 
10,051 
46,802 
16,197 
8.645 

7,200 
165 

3,025 
4,603 
4,069 
306 
550 

4,030 
517 
287 
120 
915 

3.449 

$137,605 
10,000 
1,126 

148.731 

27,923 
53,656 
7,478 
17,323 
15,264 
3,055 
976 

5.800 

2,632 
2,661 
4,680 
105 
15 

2,141 
1,760 

99 
660 

2,224 

215,265 148,452 

12,274 

2.000 

14,274 

19.444 

279 

(5,380) 

(5,1oi) 

24.545 

$~.L3,718 $19,444 

The accom panying notes are an integral part of these financial slatem ents 
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LO UIS JETSO N FO UNDATIO N, INC. 
STATEM ENT O F CASH FLO W S 

M O DIFIED CASH BASIS 
FO R THE YEAR ENDED JUNE 30, 1997 And 1996 

CASH FLO W S FRO M O PERATING ACTIVITIES 

|--xcess (deficiency) of receipts over (under) expenditures 
and contributions 

Adjustments to reconcile excess (deficiency) in 
receipts over (under) expenditures to net cash 
provided by operating activities: 

Loss on sale of property 
Depreciation 

Changes in working capital asset and liability 
account s: 

(Increase) decrease in short term investments 
ncrease (decrease) in 
ncrease (decrease) in 
ncrease (decrease) in 

account s payable 
payroll tax liabilities 
grant funds returned 

Net cash provided by operating activities 

CASH FLOW S FRO M INVESTING ACTIVITIES 

Acquisition of fixed assets 
Net proceeds from sale of property 

Net cash used in investing activities 

NET (DECREASE) INCREASE IN CASH 

CA,C;H, BEG INNING O F THE YEAR 

CASH, END O F TH E YEAR 

1997 1996 

14,274 (5,101) 

(2,000) 
3.449 

2,105 

(126) 
1,204 

25.045 

5,380 
2,224 

(4,945) 
40O 
637 

43,954 (1,405) 

(4,868) (7,482) 
4,945 

(4,868) (2,537) 

39,086 

4.212 

(3,942) 

0 

$43,298 ($3,942) 

The accom panying notes are an integral part of these financ ial statem ents 
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LOUIS JETSON FOUNDATION , INC . 
NOTES TO FINANCIAL STATEMENTS 

MODIF IED CA SH BA SIS 
FOR THE YEAR JUNE 30, 1997 And 1996 

N ature o f Act iv it ies 

Louis Jetson Foundation, Inc. is a non-profit corporation, which 
has been organized to establish and operate a youth enrichment 
program for a segment of the inner city youth population of 
Baton Rouge, La., who have been identified as "At Risk". The 
organization 's primary focus is the prevention of alcohol and 
drug abuse among children, ages 6 through 19 years old with the 
intention of improving their quality of life and self esteem . 

The organization is funded through federal grants, state grants 
and contracts, and private contributions and donations . 

Bas is of Presentat ion 

The financial statements have been prepared on the modified cash 
basis of[ accounting , which is a comprehensive basis of 
accounting other than generally accepted accounting principles . 
Revenues are recognized when received rather than when earned , 
and expenses and other costs are recognized when disbursed 
rather than when incurred, with the exception of payroll taxes 
and depreciation . This basis of accounting is adequate to meet 
the reporting needs of the organization. 

Contributions 

Contributed and donated property , equipment , materials, and 
services are recorded when received , at fair ~arket value. 

Cash Flow s 

For Cash the purpose of reporting cash flows, cash equivalent 
include certificates of deposit and all highly liquid finanoia 
instruments with original maturities of three months or less 
Certificates of deposits with original maturities in excess o 
three months are classified as short-term investments. 

Estimates 

The preparation of financial statements in conformity with the 
modified cash basis of accounting , which is a comprehensive 
basis of accounting other than generally accepted accounting 
principles, requires management to make estimates and 
assumptions that affect certain reported amounts and 
disclosures. Accordingly , actual results could differ from 
those estimates. 



 

LOUIS JETSON FOUNDAT ION , INC . 
NOTES TO FINANCIAL STATEM ENTS 

M ODIFIED CASH BASIS 
FOR THE YEAR JUNE 30, 1997 And 1996 

N OTE 1 - SUMM AR Y OF SIGN IFICAN T A CCOUNT ING POLIC IRS - (cont inu ed 

ProDertv and EauiDment 

The organization records purchases of property and equipment at 
cost . Donations of property and equipment are recorded at fair 
market value . Depreciation is calculated on the straight line 
method over the useful lives of the respective assets ranging 
from three to seven years . 

Short-term investment 
an original maturity 
5 .15% . 

consist of a certificate of deposit , with 
of eight months , a rate of interest of 

The organization was awarded a contract for $130,922 from the 
Louisiana Department of Health and Hospitals for each of its 
fiscal years 1997 and 1996, respectively . At June 30, 1997 and 
1996, approximately $ 0 and $7,461 remained to be disbursed 
under the contracts, respectively . In addition, grants were 
received from the Governors Office , State of Louisiana , Office 
of Urban Affairs & Development, in the amount $115,000, for 
fiscal year 1997, and $i0,000 for fiscal year 1996. 

The organization is a non-profit corporation , exempt under 
section 501(c)(3). No provision for corporate income taxes 
have been included in the financial statements. 

Subsequent to June 30, 1997, the organization returned a 
portion of its grant funding from the Governors office, State 
of Louisiana, Office of Urban Affairs & Development , in the 
amount $25,048 or approximately 22% of total grant. The total 
amount of the grant received by the organization was $115,000. 
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LOUIS JETSON FOUNDATION, INC. 
SUPPLEM ENTA L SC HED ULE O F RECEIPTS, EXPENDITURES 

AND CHANG ES IN FUND BALANCI- 
M O DIFIED CASH BASIS 

FO R THE YEAR ENDED JUNE 30, 1997 

REC EIPTS: 
State of Louisiana contracts 
Slate of Louisiana, G overnor's office 
Other cash receipts 
Interest incom e 

TOTAL RECEIPTS 

EXPEN D ITU RES 
SALARIES: 
Executive director 
Sta~ 

Payroll taxes 
Consultant fees 
Supplies and expenses 
Rent expense, building 
,&.ccountt~3 fees 
Advertising 
Telephone 
Utilities 
Insurance 
License and fees 
Legal fees 
Repairs and m aintenance 
Penalties 
Bank service charges 
Training 
Donation expense - No. 36th street 
Depreciation 

TOTAL EXPENDITURFS 

EXCESS OF RECEIPTS OVER EXPENDITURES 

Contributed property 

EXCESS (DEFICIENCY) OF RECEIPTS 
OVER ~UNDF-.R) EXPENDITURES AND 
PRO PERTY TRANSACTIO NS 

FUNrl BALANCE AT BEG INNING OF YEAR 

FUND BALANC E AT END O F YEAR 

DHH URBAN 
OADA AFFAIRS TOTAL 

$132,475 

4.041 
89,952 

632 
439 

$132,475 
89,952 
4,673 
439 

136.516 91,023 227,539 

25,156 
38,875 
6,099 

30,216 
11,928 
4,819 
5,250 

65 
3,026 
3,178 
3,693 
148 
550 

1,587 
257 
191 
106 
918 

3.086 

5,437 
34,866 
3,952 
16,586 
4,269 
3,826 
1,950 
100 

1,425 
376 
158 

2,443 
260 
96 
14 

363 

30,593 
73,741 
10,051 
46,802 
16,197 
8,645 
7,200 
165 

3,025 
4,603 
4,069 
306 
550 

4,030 
517 
287 
120 
915 

3.449 

139.144 76.121 215,265 

~,62~ 

2.000 

(628) 

19,444 

14,902 

14,902 

12,274 

2.000 

14,274 

19.444 

$18,816 $14,902 $33,718 

3"he accom panying notes are an integral part of these financial statements 
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DARRYL D. "IIlOM AS, Ct"A 

INDEPENDENT AUD ITOR 'S R EPORT ON INTERNAL CONTROL STRUCTURE 
BA SED ON AN A UD IT OF THE FINANCIAL STATEM ENTS PERFORM ED 

IN ACCORDAN CE W ITH GOV ERNM ENT AUDIT ING STAN DARD S 

To the Board of Directors 
Louis Jetson Foundation , Inc . 
Baton Rouge , Louisiana 

We have audited the financial statements of Louis Jetson Foundation , 
Inc. (a non-profit organization), as of and for the years ended June 30, 
1997 and 1996, and have issued our report thereon dated December 19, 
1997 . 

We conducted our audits in accordance with generally accepted auditing 
standards , Government Auditinq Standards, issued by the Comptroller 
General of the United States, Those standards require that we plan and 
perform the aud:[ts to obtain reasonable assurance, about whether the 
financial statements are free of material misstatement . 

In p lann ing and perform ing our audits of the financial statements of 
Louis Jetson Foundation , Inc . for the years ended June 30, 1997 and 
1996, we considered its internal control structure in order to determine 
our auditing procedures for the purpose of expressing an opinion on the 
financial statements and not to provide assurance on the internal 
control structure . 

The management of Louis Jetson Foundation, Inc ., is responsible for 
establishing and maintaining an internal control structure . In 
fulfilling this responsibility, estimates and judgments by management 
are required to assess the expected benefits and related costs of 
internal control structure policies and procedures. The objectives of 
an internal control structure are to provide management with reasonable, 
but not absolute , assurance that assets are safeguarded against loss 
from unauthorized use or disposition , that transactions are executed in 
accordance with management's authorization and recorded properly to 
permit the preparation of financial statements in accordance with 
generally accepted accounting principles, or another comprehensive basis 
of accounting used by the organization . Because of inherent limitations 
in any internal control structure , errors , irregularities, or instances 
of noncompliance, may nevertheless occur and not be detected . Also, 
projection of any evaluation of the structure to future periods is 
subject to the risk that procedures may become inadequate because of 
changes in conditions or that the effectiveness of the design and 
operation of policies and procedures may deteriorate . 

ii 



In planning and performing our audit of the financial statements of 
Louis Jetson Foundation, Inc . for the years ended June 30, 1997 and 
1996, we obtained an understanding of the internal control structure. 

With respect to the internal control structure, we obtained an 
understanding of the design of relevant policies and procedures and 
whether they have been placed in operation, and we assessed control risk 
in order to determine our auditing procedures for the purpose of 
expressing an opinion the financial statements and not to provide an 
opinion on the internal control structure . Accordingly , we do not 
express such an opinion . 

Reportable conditions noted are as follows: 
o Certain tasks integral to internal control were not performed 

in every instance on a routine basis: 

o Contracting with individuals for per 
versus hiring and paying individuals 

o Petty cash disbursements and documen 
o Checks written to cash 

In a small organization it is difficult to 
separation of duties and independent check 
every transaction . 

sonal services 
as employees . 

tation 

attain a complete 
and review over 

A material weakness is a reportable condition in which the design or 
operation of one or more of the internal control structure elements does 
not reduce to a relatively low level the risk that errors or 
irregularities in amounts that would be material in relation to the 
financial statements being audited may occur and not be detected within 
a timely period by employees in the normal course of performing their 
assigned functions. 

Our consideration of the internal control structure would not 
necessarily disclose all matters in the internal control structure that 
might be reportable conditions and , accordingly , would not necessarily 
disclose all reportable conditions that are also considered to be 
material weaknesses as defined above . However , we believe none of the 
reportable conditions described above is a material weakness. 

The reportable conditions presented above, as well as, other matters 
involving the internal control structure and its operation have been 
discussed in the Findings and Recommendations section of this report . 

]2 



This report is intended for the information of the board of directors 
and management of Louis Jetson Foundation , Inc ~, the Louisiana 
Department Health and Hospitals, the State of Louisiana, Governor 's 
Office . However, this is not a restriction on the distribution of this 
report , which is a matter of public record . 

Baton Rouge, Louisiana 
December 19 , 1997 

}{all & Thomas , Inc . 
Certified Public Accountants 
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INDEPENDENT AUDITOR 'S REPORT ON INTERNAL CONTROL 
STRUCTUR E USED IN A DM IN ISTER ING FEDERAL F INJ~ C IAL AWAR DS 

To the Board of Directors 
Louis Jetson Foundation , Inc . 
Baton Rouge, Louisiana 

We ha~e audited the ~inancial statements of Louis Jetson Foundation , 
Inc. (a nonprofit organization), as of and for the years ended June 30, 
1997 and 1996, and have issued our report thereon dated December 19 , 
1997 . We have also audited the organization's compliance with 
requirements applicable to major federal award programs and have issued 
our report thereon dated December ]9 , 1997 . 

He conducted our ~udits in accordance w ith generally accepted auditing 
standards , Governme_ _

nt  Auditinq Standards , issued by the Comptroller 
General of the United States, and office of Management and Budget (OMB) 
Circular A-133, "Audits of Institutions of Higher Education and Other 
Nonprofit Institutions." Those standards and OMB Circular A-133 require 
that we plan and perform the audits to obtain reasonable assurance about 
whether the financial statements are free of mater~al misstatement and 
about whether the organization complied with laws and regulations, and 
noncompliance with which would be material to a major federal program. 

In planning and performing our audits for the years ended June 30, 1997 
and 1996, we considered the internal control structure of Louis Jetson 
Foundation, Inc. in order to determine our auditing procedures for the 
purpose of expressing our opinions on the financial statements of Louis 
Jetson Foundation, Inc . and on its compliance with requirements 
applicable to major programs and to report on the internal control 
structure in accordance with OMB Circular A-133. This report addresses 
our consideration of internal control structure policies and procedures 
relevant to compliance with requirements applicable to federal award 
programs . We have addressed internal control structure policies and 
procedures relevant to our audit on the financial statements in a 
separate report dated December 19, 1997 . 

The management of Louis Jetson Foundation, Inc ., is responsible for 
establishing and maintaining an internal control structure . In 
fulfilling this responsibility, estimates and judgments by management 
are required to assess the expected benefits and related costs of 
internal control structure policies and procedures. The objectives of 
an internal control structure are to provide management with reasonable, 
but not absolute, assurance that assets are safeguarded against loss 
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from unauthorized use or disposition , that transactions are executed in 
accordance with management 's authorization and recorded properly to 
permit the preparation of financial statements in accordance with 
generally accepted accounting principles, or another comprehensive basis 
of accounting used by the organization, and that federal award programs 
are managed in compliance with applicable laws and regulations. Because 
of inherent limitations in any internal control structure, errors, 
irregularities, or instances of noncompliance may nevertheless occur and 
not be detected. Also, projection of any evaluation of the structure to 
future periods is subject to the risk that procedures may become 
inadequate because of changes in conditions or that the effectiveness of 
the design and operation of policies and procedures may deteriorate. 

For the purpose of this report, we have classified the significa1~t 
internal control structure policies and procedures used in administering 
federal award programs in the following categories : 

o Cash 
o Receivables and cash receipts 
o Payroll and related liabilities 
o Property and equipment 
o Expenditures for goods and services and accounts 

payable 
o Debt and other liabilities 

o Governmental financial assistance programs 
o General requirements 

o Civil rights 
o Cash management 
o Federal financial reports 
o Allowable costs/cost principles 
o Drug-free workplace 
o Political activity 
o Administrative requirements 

o Specific requirements 
o Types of services allowed and not allowed 
0 Eligibility 
o Matching , level of effort , or earmarking 
o Federal Financial Reports and claims for advances and 

reimbursements 
o Special reporting requirements 

For all of the internal control structure categories listed above, we 
obtained an understanding of the design of relew ~nt policies and 
procedures and determined whether they have been placed in operation, 
and we assessed control risk . 

During the years ended June 30, 1997 and 1996, Louis Jetson Foundation
, 

Inc., expended 100% of its total federal award under one major federal 
award program . 

15 



We performed tests of controls, as required by OMB circular A-133, t 
evaluate the effectiveness of the design and operation of interna 
control structure policies and procedures that we considered relevant t 
preventing or detecting material noncompliance with specifJ 
requirements and general requirements, and requirements governing claim 
for advances and reimbursements and amounts claimed or used for matchin 
that are applicable to each of 
financial award programs, which 
Schedule of Federal Awards . Our 
would be necessary to render an 
structure policies and procedures . 
an opinion . 

the organization's major federa 
is identified in the accompanyin 
procedures were less in scope tha 
opinion on these internal contro 
Accordingly , we do not express suc 

We noted certain matters involving the internal control structure and 
its operation that we consider to be reportable conditions under 
standards established by the American Institute of Certified Public 
Accountants. Reportable conditions involve matters coming to our 
attention relating to significant deficiencies in the design or 
operation of the internal control structure that, in our judgment, could 
adversely affect the organization 's ability to administer federal award 
programs in accordance with applicable laws and regulations. Reportable 
conditions noted are as follows : 

Certain tasks integral to internal control[ were not performed 
in every instance on a routine basis: 

o Contracting with individuals for personal services 
versus hiring and paying individuals as employees 

o Petty cash disbursements and documentation 
o checks written to cash 

In a small organization it is difficult to 
separation of duties and independent check 
every transaction . 

attain a complete 
and review over 

A material weakness is a reportable condition in which the design or 
operation of one or more of the internal control structure elements does 
not reduce to a relatively low level the risk that noncompliance with 
laws and regulations that would be material to a federal award program 
may occur and not be detected within a timely period by employees in the 
normal course of performing their assigned functions. 

Our consideration of the internal control structure policies and 
procedures used in administering federal awards would not necessarily 
disclose all matters in the internal control structure that might be 
reportable conditions and, accordingly , would not necessarily disclose 
all reportable conditions that are also considered to be materia] 
weaknesses as defined above . However , we believe none of the reportable 
conditions described above is a material weakness . 

The reportable conditions presented above, as well as, othe~ matters 
involving the internal control structure and its operation have been 
discussed more fully in the Findings and Recommendations section of this 
report . 
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This report is intended for the information of 
and management of Louis Jetson Foundation , 

the board of directors 
Inc ~, the Louisiana 

Department Health and Hospitals. However, this is not a restriction on 
the distribution of this report, which is a matter of public record . 

Baton Rouge , Louisiana 
December 19 , 1997 

Hall & Thomas , Inc . 
Certified Public Accountants 
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P. O. Box 80151 
Baton Rouge, I~. 70~98 
(504) 927-1884 

DARRYL D. THOM AS, CI'A 

INDEPENDENT AUDITOR 'S R EPORT ON COMPLIan CE W ITH 
LAW S AN D R EGULATIONS EA SED ON AN A UDIT OF 

FINAN CIAL STATEMENTS PERFORMED IN ACCORDAN CE WITH 
GOVERNMENT AUDITING STANDARDS 

To the Board of Directors 
Louis Jetson Foundation, Inc . 
Baton Rouge, Louisiana 

We have audited the financial statements of Louis Jetson Foundation, 
Inc., (a non-profit corporation) as of and for the years ended June 30, 
1997 and 1996, and have issued our report thereon dated December 19, 
1997 . 

We conducted our audits in accordance with generally accepted auditing 
standards , and Government Auditing~ Standards , issued by the Comptroller 
General of the United States. Those standards require that we plan and 
perform the audits to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. 

Compliance with laws, regulations, contracts, and grants applicable to 
Louis Jetson Foundation, Inc ., is the responsibility of the Louis Jetson 
Foundation , Inc .'s management . As part of obtaining reasonable 
assurance about whether the financial statements are free of material 
misstatement, we performed tests of Louis Jetson Foundation, Inc .'s 
compliance w ith certain provisions of laws, regulations, contracts, and 
grants. However, the objective of our audit of the financial statements 
was not to provide an opinion on overall compliance with such 
provisions. Accordingly , we do not express such an opinion . 

The results of our tests disclosed no instances of noncompliance that 
are required to be reported under government auditing standards. 

This report is intended for the information of the board of directors 
and management of Louis Jetson Foundation, Inc ., the Louisiana 
Department of Health and Hospital, and the State of Louisiana , 
Governor 's Office . However , this is not a restriction on the 
distribution of this report , which is a matter of public record . 

Baton Rouge, Louisiana 
December 19 , 1997 

Hall & Thomas , Inc . 
Certified Public Accountants 
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4919 Jam~town Ave. 
Suite 204 
Baton Roug,% IA. 70~0~ 

TERRy R. }IAL|~ CPA 

H A LL &  TIIO M A S, IN C . 
C ertified Public A ccountants 

F. O. Box 80151 
Balon Rouge, l.a. 70898 
(.r*04) 927-1884 

DARRYI, D. I|IOM AS, ('/>A 

INDEPENDENT A UDITOR 'S R EPORT 
ON COMPLIANCE WITH GENERAL REQUIREMENTS APPLICABLE 

TO MA JOR FEDERA L AWAR D PROGRAM S 

To the Board of Directors 
Louis Jetson Foundation, Inc . 
Baton Rouge , Louisiana 

We have audited the financial statements of Louis Jetson Foundation, 
Inc. (a non-profit organization), as of and for the years ended June 30, 
1997 and 1996, and have issued our report thereon dated December 19, 
1997 . 

civil rights 
Cash management 
Federal financial reports 
Allowable costs/cost principles 
Drug-free workplace 
Political activity 
Administrative requirements 
Matching , level of effort , or earmarking 

With respect to the items tested , the results of those procedures 
disclosed no material instances of noncompliance with the requirements 
listed in the second paragraph of this report . With respect to items 
not tested , nothing came to our attention that caused us to believe that 
Louis Jetson Foundation , Inc., had not complied , in all material 
respects , with those requirements . 
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This report is intended for the information of the board of directors 
and management of Louis Jetson Foundation , Inc ., the Louisiana 
Department Health and Hospital, and the State of Louisiana, Governor's 
Office . However, this is not a restriction on the distribution of this 
report , which is a matter of public record . 

Baton Rouge, Louisiana 
December 19 , 1997 

Hall & Thomas, Inc . 
Certified Public Accountants 

20 



4919 Jamc~tuwn Ave. 
Suite 204 
Baton Rouge, IAI. 708 08  

Ill'tRy R, IIAIJ~ CPA 

H A LL &  TIiO M A S, IN C . 
Certified Public A ccou.tants 

P. O. Box 80151 
Baton Rouge, IA. 70898 
(~~d~4) 927-1884 

I)ARRYLI1. 'IIIOMAS, CI'A 

INDEPENDENT AUD ITOR 'S R EPORT 
ON COMPLIAI~CE WITH SPECIFIC REQUIREMENTS APPLICABLE 

TO MAJOR FEDERAL AWARD PROGRAMS 

To the Board of Directors 
Louis Jetson Foundation , Inc . 
Baton Rouge, Louisiana 

We have audited the financial statements of Louis Jetson Foundation, 
Inc. (a nonprofit organization), as of and for the years ended June 30, 
1997 and 1996, and have issued our report thereon dated December 19, 
1997 . 

We have also audited Louis Jetson Foundation, Inc .'s compliance with the 
requirements governing types of services allowed or unallowed; 
eligibility ; matching , level of effort , or earmarking; reporting ; claims 
for advances and reimbursements; and amounts claimed or used for 
matching that are applicable to each of its major federal award 
programs, which are identified in the accompanying Schedule of Federal 
Awards, for the years ended June 30, 1997 and 1996. The management of 
Louis Jetson Foundation, Inc ., is responsible for the Organization's 
compliance with those requirements. Our responsibility is to express an 
opinion on compliance with those requirements based on our audits. 

We conducted our audits of compl~ance with those requirements Jn 
accordance with generally accepted auditing standards; Government 
Auditing Standards , issued by the Comptroller General of the United 
States; and office of Management and Budget (OMB) Circular A-133, Audits 
of Institutions of Higher Education and Other Nonprofit Institutions." 
Those standards and OMB Circular A-133 require that we plan and perform 
the audit to obtain reasonable assurance about whether material 
noncompliance with the requirements referred to above occurred . An 
audit includes examining, on a test basis, evidence about the 
organization 's compliance with those requirements . We believe that our 
audits provide a reasonable basis for our opinion . 

In our opinion, Louis Jetson Foundation, Inc., complied , in all materia] 
respects, with the requirements referred to above, in the second 
paragraph, that are applicable to each of its major federal award 
programs for the years ended June 30, 1997 and 1996 . 
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This report is intended for the information of the board of directors 
and management of Louis Jetson Foundation, Inc ., the Louisiana 
Department Of Health and Hospital and the State of Louisiana, Governor's 
office . However, this report is a matter of public record . 

Baton Rouge, Louisiana 
December 19 , 1997 

Hall & Thomas, ]inc . 
Certified Public Accountants 
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4919 Jam~towtt Ave. 
Suite 204 
Balon Rouge, IA. 70806 

TI'L~RY R. IIALL, CPA 

H A LL &  TH O M A S, IN C . 
Certified Public A ccou.ta.ts 

]iNDEPENDENT AUDITOR 'S REPORT ON 
SCHEDULE OF FEDERAL AWARDS 

To the Board of Directors 
Louis Jetson Foundation , Inc. 
Baton Rouge , Loui,~iana 

P. O. ]Box 80151 
Baton Rouge, la. 70898 
(~~04) 927-1884 

DARRYL D. TIIOM AS, CrA 

We have audited the financial statements of Louis Jetson Foundation , 
Inc., (a non-profit corporation), for the years ended June 30, 1997 and 
1996, and have issued our report thereon dated December 19, 1997. These 
financial statements are the responsibility of the organization's 
management . Our responsibility is to express an opinion on these 
financial statements based on our audits. 

We conducted our audits in accordance with generally accepted auditing 
standards, Government Auditinq Standards , issued by the Comptroller 
General of the United States, and the provisions of office of Management: 
and Budget Circular A-133, "Audits of Institutions of Higher Education 
and other Nonprofit Organizations." Those standards and OMB Circular A- 
133 require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material 
misstatement . An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the 
overall financial statement presentation. We believe that our audits 
provide a reasonable basis for our opinion . 

Our audits were made for the purpose of forming an opinion on the basic 
financial statements of Louis Jetson Foundation, Inc ., taken as a whole. 
The information in the schedule of federal awards has been subjected to 
the auditing procedures applied in the audit of the basic financial 
statements and , in our opinion , is fairly presented in all material 
respects in relation to the basic financial statements taken as a whole. 

Baton Rouge, Louisiana 
December 19 , 1997 

Hall & Thomas, Inc . 
Certified Public Accountants 
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G Fbe,.NTO R 

FEDEF~ L PRO GRAMS 

U. S. Departm ent Of Health 
And H um an Services 

Passed through State of LA. 
Departm ent of Health and 
Hospitals - O ffice of Alcohol 
Drug Abuse 

LO UIS JETSO N FO UNDATIO N , INC . 
SCH ED ULE O F' FEDERAL AW ARD.~| 

FO R TH E YEAR ENDED JUNE 30, 1997 And 1996 

FEDERAL 
C FDA 

N UM BER G RANT TYPE 
G RAN T FISCAL 
YEAR ENDIN G 

FISCAL Y[AR 
EXPENDIIUFI[ S 

Alcohol and Drug Abuse 
93.959 Prevention for Youth 6--30-97 $139,144 

Alcohol and Drug Abuse 
93.959 Prevention for Youth 6,-30-96 $137,605 

The accom panying notes are an integral part of the financial statem ents 
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G RA NTO R 

FEDERAL PRO G RAM S 

U. S. Departm ent Of Health 
And Human Services 

Passed through State of La. 
Departm ent of Health and 
Hospitals - Office of Alcohol 
Drug Abuse 

LOUIS JETSON FO UNDATION, INC. 
SCH ED ULE O F TOTAL FINANCIAL ASSISTANCE 
FO R THE YEAR ENDED JUNE 30, 1997 And 1996 

STATE O F LO UISIANA PRC)GRAM 

FEDERAL 
CFDA 

N UM BER G HANT TYPE 
G HANT FISCAL 
YEAR ENDIN G 

FISCAL YEAR 
EXPENDI]UITES 

Alcohol and Drug Abuse 
93.959 Prevention for Youth 6-30-97 $139.144 

Alcohol and Drug Abuse 
93.959 Prevention for Youth 6-30-96 $137.605 

Governor's Office N/A Alcohol and Drug Abuse 
Prevention for Youth 6 - 30 - 97 $76,12 

Other Financial Assistance 

TOTAL FINANCIAL ASSISTANCE 

June 30.1996 

June 30. 1995 

N/A Alcohol and Drug Abuse 
Prevention for Youth 6-30-96 $10,000 

6-30-97 

The accom panying notes are an integral part of the financial statem ents 
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LOUIS JETSON FOUNDA TION ~ INC ~ 
FINDINGS AND RECOMMENDATIONS 

FOR THE YEAR JUNE 30, 1997 And 1996 

F INDING 
The procedures for receiving and recording miscellaneous cash receipts 
need to be improved . In some instances cash receipts and deposits can 
not be readily identified with respect to its source or origin

. 

Recommendation 
Procedures should be initiated whereby a pre-numbered receipt Js 
written and issued for each individual receipt of cash

, including 
checks. The pre-numbered receipt should contain a description of the 
source or donor 's name, amount , and purpose of the cash receipt . In 
addition , the pre-numbered receipts should be totaled and agreed to 
each bank deposit . 

The organization will evaluate this comment giving consideration to 
present procedures already initiated . 
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LOUIS JETSON FOUNDATION ~ INC . 
F INDIN GS AND RECOMM ENDAT ION S 

FOR THE YEAR JUNE 30, 1997 And 1996 

F INDING 
There is very little segregation of duties. In an organization of 
this size, segregation of duties and independent check and review over 
accounting an administrative procedures is an inherent problem as well 
as impractical. 

Recommendation 
Duties and responsibilities should be evaluated continuously as the 
organization expands, to reallocate job functions, where necessary, 
in order to attain the most appropriate internal control and check 
over its assets and funds . 

The organization regularly reviews job descriptions while comparing 
them with actual duties and performance in relation to program goals 
and objectives. Some job duties have already been reassigned. 

Follow-Up 
We find this situation unchanged 

FINDING 
The organization has entered into contracts with individuals as 
consultants, for positions of tutors and other instructional workers, 
instead of employing them in the organization . A liability could 
exist for payroll taxes, if the Internal Revenue Service declares the 
contracts invalid . 

Recommendation 
The organization should evaluate all contracts for personal and 
professional services in accordance with the Internal Revenue 
Service's Form SS-8 , Determination of Employee Work Status for 
Purposes Of Federal Employment Taxes and Income Tax Withholding , when 
Determining Independent Contractor Status. 

The organization will take this comment under adw [sement, and closely 
evaluate all future personal service contracts. 

Follow-Up 
We find that this practice continues 
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LOU IS JETSON FOUNDATION , INC . 
FINDINGS AN D R ECOMM ENDATION S 

FOR THE YEAR JUNE 30, 1997 And 1996 

FINDING 
The organization reimburses its employees for travel and other 
expenses very informally . No document exist establishing control over 
the content of the transaction . 

Recommendation 
The organization should adopt procedures requiring a prescribed 
document , which covers basic recurring expenditures by employees

, such 
as travel, be filed periodically . There should be written 
instructions for preparation of this report

, including required 
documentation , in order to obtain reimbursement for expenses . 

Fo_ ~ llow-Up 
We find that this practice continues. 

FIND ING 
A check was made payable to cash , but supporting documentation for the 
cash expenditures could not be feund . Additional procedures are 
needed to strengthen independent check and review over cash 
transactions. 

1995-96 = $500 

Recommendation 
The procedure of writing 
Checks should be written 

checks to cash should 

documentation at hand . This 
over assets and funds . 

payable to a vendor 
will improve internal 

be discontinued . 
with supporting 

control and check 

Manaqement 's Response 
The organization will discontinue writing checks to cash

. W e are 
currently in the process of incorporating this procedure where all 
checks will be payable to a vendor . 

Follow-Up 
We find that the practice of writing checks payable to "cash" 
continues . 
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LOUIS JETSON FOUNDAT ION , INC . 
FINDINGS AND RECOMMENDATIONS 

FOR THE YEAR JUNE 30, 1997 And 1996 

FIND ING 
The organization minutes of meetings of the board of directors of the 
organization could not be obtained for review . They were not located 
at the organization place of business. Minutes are an important 
corporate record and should be available for review at all times 

The minutes were not available due to extenuating circumstances of the 
board 's secretary . However, the minutes will be located at the 
organization place of business. 

Follow-Up 
We find that the organization has corrected this situation

. 

F INDING 
Petty cash procedures include cash reimbursements for miscellaneous 
receipts for purchases of goods and services 

Recommendation 
The organization should initiate a petty cash system which wi]l 
establish a checking account designated specifically for petty cash 
expenditures, with a small maximum limit for checks drawn on this 
account . All checks should be written to third party vendors

, documented with supporting invoices and receipts
. 

Manaqement's R E~sponse 
The organization is in the process of establishing a petty cash 
checking account . 

Fo llow-Up 
We find that this practice continues. 
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