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IICOEPEN])ENT AUD ITORS ' REPORT ON COMPLIId~CE 

BASED ON AN AUDIT OF FINAN CIAL STATEMENTS 
PERFORMED IN ACCORDIuNCE WITH GOVERNM ENT AUD ITING S 

TO the Board of Commissioners, 
Sabine River Compact Administration 
States of Texas and Louisiana 

We have audited the financial statements of the Sabine River Compac: 
Administration , a component unit of the State of Texas and State ol 
Louisiana , as of and for the year ended August ~i, 1997, and h~\,~ 
issued our report thereon dated October 2, 1!)97. 

We conducted our 
auditing standards 

audit in accordance with generally accept e::: 
~Q~ nment Auditin~ Standards issued by the! 

Comptroller Genera]. of the United States, and the Louis~ l~ 
~nvernmental AndJt ~uJde Those standards re(p/ire that we plan ~.n:~! 
perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. 

Compliance with laws, regulations and contracts applicable to th< 
Administration is the responsibility of the Administration 's: 
management . AS part of obtaining reasonable assurance about whet[('~ 

the aforementioned f~nanc~al statements are free of mater~a] 
misstatement, we performed tests of the Administration 's compliaLce 
with certain provisions of laws, regulations and contracts 

However, our objective was not to provide an opinion on overa]: 
compliance with such provisions . Accordingly , we do not express 
such an opinion . 

The results of our 
that are required 
~f~gILd.ards. 

tests disclosed no 
to be reported 

instances 
under Go% 

of noncompliaz~ ( ,! 

This report is intended for the information of management ai;<l 
Federal and State audit agencies. However, this report ~s a matte~ 
of public record and its distribution is not limited . 

Lafayette, 
October 2, 

Louisiana 
1997 
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In planning and performing our audit of the above referenced financial statements of 
the Administration for the year ended August 31, 1997, we obtained an understanding o~ 
the internal control structure_ With respect to the internal control structure, we 
obtained an understanding of the design of relevant policies and procedures and whethe~ 
they have been placed in operation , and we assessed control risk in order to determine 
our auditing procedures for the purpose of expressing our opinion on the financial 
statements and not to provide an opinion on the internal control structuz ~- 
Accordingly, we do not express such an opinion . 

Our consideration of the internal control structure would not necessarily disclose ~] ] 
matters in the internal control structure that ,light be material ~;eaknesses unde~ 

standards established by the American Institute of Certified Public Accountants. A 
material weakness is a condition in which the design or operation of one or more of the 
specific internal control structure elements does not reduce to a relatively low le%'el 
the risk that errors or irregularities ~n amounts that would be material ~n relatioi~ 
to the financial statements being audited [nay occur end not be detected within a time,]~,, 
period by employees in the normal course of performing their assigned functions . W< 
noted no matters involving the internal control structure and its operation that we 
consider to be material weaknesses as defined above . 

This report is intended for the information of the management and Federal and St~t,: 
audit agencies . However, this report is a. matter of public record and its dietributioz~ 
is not limited . 

Lafayette 
October 2 

Loui s i ana 
1997 

i0 
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INDEPENDENT AUD ITORS ' REPORT ON INTERNAL CONTROL 

STRUCTURE RELATED MATTERS NOTE[) IN A FINANCIAL 

STATEMENT AUD IT COhvDUCTED IN ACCORDAN CE WITH 

TO the Board of Commissioners, 
Sabine River Compact: Administration 
States of Texas and Louisiana 

We have audited the financial statements of the Sabine River Comps,(! 
Administration, a component unit of the State of Texas and State of 
Louisiana, as of and fol: the year ended August 31, 1997, and h6,v!: 
issued our report thereon dated October 2, 1997 . 

We conducted our 
auditing standards 

audit, in accordance with generally accepte:~ 
~_Qv~ nment Auditinq Standards, issued by the! 

Comptroller General of the 
Governmental Audit Guide . Thos 

united States, and the Louis i{~ ! 
e standards require that we plan ai~ 

perform the audit to obtain reasonable assurance about whether th~ 
financial statements are free of material misstatement. 

The management of the Administration is responsible for establish]i~kl 
and maintaining an internal control structure . In fulfilling th i:~ 

responsibility, estimates and judgments by management are requi~e,:l 
to assess the expected benefits and related costs of inter]:~ ] 

control structure policSes and procedures. The objectives of ~I: 
internal control structure are to provide management wJ[h 
reasonable, but not abso]ute , assurance that assets are safeguardecl 
against loss from unauthorized use or disposition, and that 
transactions are executed in accordance with management'~:; 
authorization and recorded properly to permit the preparation :f 
financial statements in accordance with generally accepted 
accounting principles. Because of inherent limitations in ~:0' 
internal control structure, errors or irregularities n~:., 

nevertheless occur and not be detected. Also, projection of s:O' 
evaluation of the structure to future periods is subject to the ri~J: 
that procedures may become inadequate because of changes ~i~ 
conditions or that the effectiveness of the design and operation o: 
policies and procedure may deteriorate . 

-  9 



 



Note 2 

NOTES TO FINANCIAL STATEMENTS 

are included on the balance sheet . Operating statements of these funJ~; 

present increases (i.e.~ revenues and other financing sources) a~ il 
decreases {i.e ., expenditures and other financing uses) in net curre:~I 
assets . 

The modified accrual basis of accounting is used by all governmental fur~d 
types. Under the modified accrual basis of accounting, revenues a~e 
recognized when susceptible to accrual (i.e., when they become both 
measurable and available). "Measurable" means the amount of th~ 
transaction can be determined and "available" means collectible within th~ 
current period or soon enough thereafter to be used to pay liabilities ~f 
the current period . Expenditures are recorded when the related fur~d 
liability is incurred . 

The two major sources of revenues are intergovernmental and interest. Bot~ 
of these are susceptible to accrual . 

Budgets 

Budgets are adopted on a basis consistent with generally accepted 
accounting principles . An annual appropriated budget is adopted for tn~. 
General Fund . The budget i~: prepared by the Sabine River Compazt 
Administration management for formal approval by the Board D~ 
Commissioners . Any amendments to the original budget are approved by t!~. 
Board of Commissioners. Budgeted amounts are as originally adopted or ~  
amended . 

Cash and investments 

Cash consists of amounts in interest bearing deposit acco~ its. Investmen~ 
consist of bank certificates of deposit and are stated at cost . 

Comparative data 

Comparative total data for the prior year have be.en presented in th~ 
accompanying financial statements in order to provide an understanding ~>f 
changes in the Administration 's financial position and operations. 

Deposits 

The carrying amount of deposits was $38,075 and $32,544 and the bank balanc~e 
was $38,075 and $32,544 at August 31, 1997 and 1996, respectively. The 
entire bank balance was covered by federal depository insurance. 

7 - 



 



SABINE RIVER COMPACT ADMINISTRATION 

STATEMENT OF REVENU ES , EXPEND ITURES AhID CHANGES 

IN FUND BALANCE - BUDGET (GAAP BASIS) AND 
ACTUAL - GOVERNMENTAL FUND TYPE 

For the Year Ended August 31, 1997 
With Comparative Actual Amount,~ for Year Ended August 31, 1996 

R ev en des : 

Intergovernmental - 
Contributions: 

State of Texas 
State of Louisiana 

Interest income 

General Fund 
1 997 

Bud~edl._ _  AG~ual 

$ 28,232 
28.232 

$ 28,232 
28,232 

1 ,579 

Variance - 
(Over) 1996 
Under _ . Actu~l_ 

$ 

--  1 ~ 579 

Total revenues 56,~ A . ~8,043 __  1,579 _ 5@ 7~727~ 

Expenditures : 
General government - 

Maintenance - office of 
Secretary 
Treasu rer 

Water resources 

investigation 
Audit fees 
Other 

4 ,450 

1 ,800 

48,314 
900 

I,OOQ 

4,767 (317 
1 .800 

48,532 
1,000 

_ __ _  776 

4 , 40dl 

1 ,8011 

59,55 
8O 

__  1.2_7 

Total expenditures 56,46~. 56.875 __  {411) _ $7,~ i 

Deficiency of revenues 

over expenditures ~ -Q.: 

Fund balance, be(jinning 

Fund balance, ending 

See Notes to Financial Statements 

- 5 - 

1 ,168 

-  12 .987 

S 14,155 

(9,06~ 

22,0~  
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SABINE RIVER COMPACT ADM INISTRATION 

STATEMENTS OF REVENUES , EXPEND ITURES AND 
CHANGES IN FUND BALANCE - GOVERNM ENTAL FUND TYPE 

Years Ended August 31, 1997 and 1996 

Revenues : 

Intergovernmental 
In terest 

Total revenues 

Expenditures : 

General government 

Excess of revenues (expenditures 

Fund balance, beginning 

Fund balance, ending 

See Notes to Financial Statements 

4 

plm ~ 

__ . 1997 i~  

$ 56,464 
__ . i.57~ 

$ 57,0~4 

58,043 58 .7~0 

__ . 56 .875 

1 ,168 

__ . 12 ,987 

__~ : 14.155 

67,~ I 

(9,0~; 



Cash 

ASSETS 

Total assets 

SABINE RIVER COMPACT ADMINISTRATION 

BA IJ~N CE SH EETS 

August 31, ]997 and 1996 

LIABILITIES AND FUND EQUITY 

Accounts payable 
Fund balance - undesignated 

Total liabilities and fund equity 

See Notes to Financial Statements 

__ ~ 7 

~__ 38.o75 

~I_ 38.o75 

$ 23,920 
__ .14 .155 

199~_ . 

$ 32,~  

$ 32.54,{ 

$ 19,55 
12,~  



In accordance with 
October 2, 1997, on our 
control structu re and a 

regulations . 

Lafayette , 
October 2 , 

Louisiana 
1997 

~j~m~nu ~ual~1~ig_~ _~i~ ards, we have also issued a report dat~.< 
consideration of Sabine River Compact Administration, s intern~ 
report dated Octobe]~ 2, 1997

, on its compliance with laws a ~c 



,i.l,lin,' ,I. ~ i,.h, lh y. CI'A* 1995 

,.,h,,~ I S,,,.~. CI'A* 199(. 

~;t.tt,[,~ ,l I'.bllf A~ , o.t,t..ts 
x,,, ,, t, ,~f l ,.,i.i.,,. C, ,tif,,,d 

B I|O U SSA R D , P O CIIE ', ]LEW IS &  B R EA U X 

C; E II I I F I [ D P tJ B [ I (] A (} C O U N ] A N I ~ 

INDEPENDENT AUD ITORS ' REPORT 

To the Board of Commissioners 
Sabine River Compact. Administration 
States of Texas and LouisSana 

We have audited the accompanying financial statements of the Sabii~<! 
Rivel Compact Administration, a component unit: of the State of Te>:a~ 
and State of Louisiana, as of and for the year ended August ~;~ , 

1997, as listed in the table of contents . These financia l 
statements are the responsibility of the AdminJstratioi~'~ 
management. Our responsibility is to express an opinion on them!~ 
financial statements based on our audit. 

We conducted our audit in accordance with generally accept~i 
auditing standards, the standards for financial and comp]iaiL~~ 
audits contained in ~_Q~9_[nment Auditin~ Standards, issued by the 
Comptroller General of the United States, and the Louis i~  
~overnment~] Andit ~IIi~~  Those standards require that we plan al~d 
perform the audit to obtain reasonable assurance about whether th~:. 
financial statements are free of material misstatement . An auc i~ 
includes examining , on a test basis, evidence supporting the amounts; 
and disclosures in the financial statements. An  audit also include~ 
assessing the accounting principles used and significant estimatr'!~; 
made by management, as well as evaluating the overall financial 
statement presentation . We believe that our audit provides ~ 
reasonable basis for our opinion . 

In our opinion, the genera] purpose financial statements referred t 
above present fairly, in all material respects, the financi~ 
position of Sabine River Compact Administration as of August 31 
1997, and the results of its operations for the year then ended i 
conformity with generally accepted accounting principles. 

The financial information for the preceding year which is includec~ 
for comparative purposes was taken from the financial report f3~ 
that year in which we expressed an unqualified opinion on t:~~. 
general purpose financial statements of Sabine River Compa~ 
Administration . 

-  i - 
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