
internal control com ponents does not reduce to a relatively low level the risk that m isstatem ents ira 
am ounts that w ould be m aterial in relation to the financial statem ents being audited m ay occur and n~,t 
be detected w ithin a tim ely period by em ployees in the norm al course of perform ing their assigned 
functions. W e noted no m atters involving the internal control over financial reporting and its operation 
that we consider to be m aterial weaknesses. 

This report in intended for the inform ation of m anagem ent and the Legislative Auditor. H oweveJ 
this report is a m atter of public record and its distribution is not lim ited. 
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Report on Com pliance and on Internal Control over Financial 
Reporting based on an Audit of Financial Statem ents 

Perform ed In Accordance W ilh Governm ent Auditin~ Standar( 

The Offi cers and Board of D irectors 
Louisiana Alliance For The M entally Ill 
Baton Rouge, Louisiana 

Gentlem en 

W e have audited the fnancial statem ents of th e ix)uisiana Alliance fm  the M entally Ill as of and for 
the year ended June 30, 1997, and have issued our report thereon dated Decem ber 31, 1997. W e 
conducted our audit in accordance with generally accepted auditing standards and the standards applicable 
to financial audits contained in Governm ent A u__d.i~ n_g Standards, issued by the Comptroller General ot 
the U nited States. 

Comp] jar)q~ 
As part of obtaining reasonable assurance about whether the Louisiana Alliance for the M entally lll's 

financial statem ents are flee of m aterial m isstatem ent, we perform ed tests of its com pliance w ith certain 
provisions of laws, regulations, contracts and grants, noncom pliance with which could have a direct and 
m aterial effect on the determ ination of financial statement am ounts, However, providing an opinion on 

compliance with those provisions was not an objective of our audit and, arcordingly, we do not express 
such an opinion. The results of our tests disclosed the following instance of noncom pliance that arc 
required to be reported under Government Auditi.llg~S3~j~d.aL0_S. 

The audit is being subm itted m ore than six m onths after the year end as required by law . The report was 
delayed because of scheduling problem s of the auditing firm . 

In planning and perform ing our audit, we considered the Lo uisiana Alliance for the M entally Ill's 
internal control over financial reporting in order to determine our auditing procedures for the purpose of 
expressing our opinion on the financial statem ents and not to provide assurance on the internal control 
over financial reporting. Our consideration of the internal control over financial reporting would not 
necessarily disclose all m atters in the internal contro l over financial reporting that m ight be m aterial 
weaknesses. A m aterial weakness is a condition in which the design or operation of one or m ore of the 



Louisiana Alliance For The M entally Ill 
Notes to Financial Statem ents 

June 30, 1997 

Note 1-Nature of Organization and Significant Accounting Policies (Continued) 

G . Use of Estim ate.s. 

The preparation of financial statem ents in conform ity w ith generally accepted accounting principles 
requires m anagem ent to m ake estim ates and assumptions that affect the reported am ounts of assets 
and liabilities and disclosure of contingent assets and liabilities at the dale of the financial statem ents 
and the reported amounts of revenue and expenses during the reporting,, period. Actual results could 
differ from those estim ates. 

H . Inventory 

Inventory is valued at lower of cost or m arket using the first-in first-out m ethod 

I. Grant (2onlra~  

LAM I depends significantly on grant contract reimbursem ents to carry out its program activities 
This revenue is disclosed as program revenue on the statem ent of aclivities. 

Grant revenue is recorded as related expenses are incurred, and the reim bursem ent requests arc 

subm itted Io the grantor agency. 

J. Functional Exl2e/1.~ s 

LAM I allocates functional expenses prim arily by specific identification of program  expenses which 

include salaries of personnel assigned to specific program s. 

N ote 2-Related Parly Transaction 

LA M 1 rents office space from a com pany owned by the Executive D irector under an inform a 
agreement. Total rent paid for the year ended June 30, 1997 was $4,200. 



Louisiana Alliance For The M entally Ill 
Notes to Financial Stalem ents 

June 30, 1997 

Note 1-Nature of O rganization and Significant Accounting Policies 

A . N ature and Pur~Qse 

The Louisiana Alliance for the M entally Ill (LAM I) is a nonprofit entity organized for the purpose 
of providing a focal point for statewide m ental illness activities and issues and to provide a central 
point for dissem ination of inform ation on activities and issues affecting persons with m ental 

illness. The major programs include statewide support to family educators and support 
facilitators. This is accom plished by providing educational courses which present the Journey of 
H ope Program . The Journey of H ope Program is also m ade available to other state m entally ill 
associations. 

B. Basis of Accountjn_g 

The organization utilizes the accrual m ethod of accounting, wherein revenue is recognized as 
earned and expenses are recognized as they are incurred whether or not cash is received or paid 
out at that tim e. 

C . Cash and Cash E~u~ ,alen 

For the purposes of the statem ent of financial position presentation, cash equivalents are 
considered to be highly liquid investm ents w ith m aturities of three m onths or less. At various 
times during the year cash and cash equivalents o11 deposit with one banking institution exceeded 
the S100,000 insured by the Federal Deposit Insurance Corp oration. M anagement monitors the 
financial condition of the financial institution on a regular basis, along with their balances in cash 
and cash equivalents to m inim ize this potential risk. 

D . U ncollectible Rev_em ue 

LAM I considers accounts receivable to be fully collectible; accordingly, no allowance for doubtful 
accounts is required. If am ounts becom e uncollectible, they w ill be charged to operations when 
that determ ination is m ade. 

E 

Office equipment is recorded at original cost less an allowance for depreciation. D epreciation is 
recorded using the straight-line m ethod over tile assets' useful lives, which range from 5 - 7 years. 

F. Income Tax_~ 

LAM I is classified as a nontaxable organization under Section 501(c)(3) of the Internal Revenue 
Cod(:. 



 



Increase (decrease) in deferred revenue 

N et Increase in Cash and Cash Equivalents 

Cash and Cash Equivalents, June 30, 1996 

Cash and Cash Equivalents, June 30, 1997 

I!1 

The accompanying notes are an integral part of these statem ents 

5 

$57,58] 

154 
3,766 
47,376 

9 
1,332 
10,488 

(18,300) 
1,370 

(10.193) 

93.583 

93,583 

29.70J 

123.287 



Louisiana Alliance For The M entally Ill 
Statem ent of Activities 

Year Ended June 30, 1997 

Changes in Unrestricted N et Assets 
Public support 

Grants from G overnm ental Agencies 
Contributions 

.T_ola! public supporI 

Revenue 

Initial setup fees (JOH) 
M aterial sales (JOH) 
National Alliance for M entally I11 (JOH) 
Other income (JOH) 
Conference incom e 
M em bership dues 
M iscellaneous incom e 
Interest incom e 

Expenses 
Program expenses 

Supporting services 
Journey of H ope Program 

T_gtol ~ x.p_e_vA~ 

Increase in N et Assels 

Net Assets, beginning of year 

N et Assets, end of year 

The accom panying notes are an integral part of these statem ents 

4 

$149,613 
4.251 

153,864 

90,168 
89,916 
33,840 
24,982 
4,780 
1,860 
1,926 

35 

401.371 

150,828 

192.962 

343.790 

57,581 

70.115 

127.696 



Tolal rlonc,.llrrent assets 

Total a s s ~_L~_ 

Liabilities 
Payroll taxes payable 
Deferred revenue 

The M entally III 
eial Position 
997 

t s 

L ia b ilities a n d N et A ssets 

~ .Lal liabilities 

Net Assets 
Unrestricted 

Total liabilities and net asse 

The accom panying notes are an integral part of these statem ents 

$119,614 
3.673 

123.287 

7,826 

638 
8,464 

7,444 

139.195 

6,127 

5,944 

139.378 

$1,831 
9.851 

11,682 

127.696 

~39,37~ 



HAW THORN, W AYMOU1H (,7 CARROLL, L.L.P. 

CERTIFIED PLJEII_IC ACCOUNTANTS 
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(504) 923 30OD * FAX [504] 923-3008 

Decem ber 31, 1997 

Independenl Auditor's R eport 

The Offi rers and Board of D irectors 
Louisiana A lliance For The M entally Ill 
Baton Rouge, Louisiana 

Gentlem en 

W e have audited the accom panying statem ent of financial position of the 

Louisiana Alliance For The M entally Ill 
Baton Rouge, Louisiana 
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as of June 30, 1997, and tile related statem ents of activities, cash flows and functional expenses for the ),ear 
then ended. These financial statem ents are the responsibility of the Lo uisiana Alliance for the M entally lll's 
m anagem ent. Our responsibility is to express an opinion on these financial statem ents based on our audits. 

W e conducted our audit in accordance w ith generally accepted auditing standards and Governm ent 
Auditing Standards, issued by the Com ptroller General of the United States. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statem ents are free of 
m aterial m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statem ents. An audit also includes assessing the accounting principles used and 
significant estim ates m ade by m anagem ent, as well as evaluating the overall financial statem ent presentation. 
W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the 
financial position of the Louisiana A lliance for th e M entally I11 as of June 30, ]997, and the changes in its 
net assets and its cash flows for the year then ended in conform ity with generally accepted accounting 
principles. 

In accordance w ith .G_ .Qv.2~ nment Auditing St~lllcJ_aI_d_s, we have also issued a report dated December 31 
1997 on our consideration of the Louisiana Alliance for The M entally I11',,; internal control over fiuancia 
reporting and our test of its com pliance w ith certain provisions of laws, regulations, contracts and grants. 
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