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(31R) 219-25~5 
(318) 238-5135 
Fax 239-2295 

F I~L IO T T &  A SSO C IA T E S
, IN C . 

A Professional A ccounling Corporation 
P. O . Box 1287 

Leesville, Louisiana 71496-1287 

w . M icheal Elli~tl, CPA 

UNQUALIFIED OPINION ON GENERAL-PURPOSE FINANCIAL STATEMENTS 
AND SUPPLEMENTA RY SCHEDULE O F' EXPEND ITURES OF FEDERA L 

AWARD S-GOV ERNM ENTAL ENT ITY 

INDEPEN DENT AUD ITOR 'S REPORT 

The Honorab le Truman 
and the Members of 

Durr , Mayor 
the Board of A ldermen 

Pleasant Hill, Louisiana 

I have audited the accompanying general-purpose financial 
statements of the Village of Pleasant Hill as of and for tile 
year ended June 30, 1997, as listed in the table of contents . 
These general-purpose financial statements are the 
responsibility of the V illage of Pleasant Hill's management . My 
responsibility is to express an opinion on these general-purpose 
financial statements based on my audit . 

I conducted my audit in accordance w ith generally accepted 
auditing standards and the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States . Those standards 
require that I plan and perform the audit to obtain reasonable 
assurance about whether the general-purpose financial statements 
are free of material misstatement . An audit includes examining, 
on a test basis, evidence supporting the amounts and disclosures 
in the general-purpose financial statements . An audit also 
includes assessing the accounting principles used and 
significant estimates made by management , as well as evaluating 
the overall general-purpose financial statement presentation . I 
believe that my audit provides a reasonable basis for my 
opinion . 

In my opinion , the general-purpose financ]al statements referred 
to above present fairly , in all material respects , the financial 
position of the V illage of Pleasant H i]] as of and for the year 
ended June 30, 1997, and the results of ]ts operations and cash 
flows for its proprietary fund type for the year then ended in 
conformity with generally accepted accounting principles . 
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(318)239-2535 
(318)238-5135 
Fax 239-2295 

I~L L IO T T &  A SSO C IA T E S, IN C . 
A Prafessiot~cd A ccoutttit~g Corporation 

P. O . Box 1287 
Leesville, Louisiana 71496-1287 

w . M icheal EIliott, CPA 

REPORT ON COM PL IANCE AND ON INTERNAL CONTROL OVER F INANC IA L 
REPORT ING BA SED ON AN AUD IT OF F INANC IAL STATEM ENT S PERFORMED 

IN A CCORDANCE W ITH GOVERNMENT AUDITING STANDARDS 

The Honorable Truman 
and t he M em bers o f 

Purr , Mayor 
the Board of A ldermen 

Pleasant Hi]], Louisiana 

] have audited the financial statements of the Village of Pleasant Hill 
as of and for the year ended June 30, 1997, and have issued my report 
thereon dated October 28 , 1998 . I conducted my audit in accordance 
w ith generally accepted auditing standards and the standards applicable 
to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States . 

C~o~ )l~gne~ 
As part of obtaining reasonable assurance about whether the V illage of 
Pleasant Hill's financial statements are free of material misstatement , 
] performed tests of its compliance with certain provisions of laws, 
regulations , contracts and grants , noncompliance with which could have 
a direct and material effect on the determination of financial 
statement amounts . However, providing an opinion on compliance with 
ihose provisions was not an objective of my audit and, accordingly, ] 
do not express such an opinion . The results of my tests disclosed four 
instances of noncompliance that is required to be reported under 
Governnlent Auditing Standards which is described as follows: 

within the six 
year-end . This 

Managg~ kt Rgsponse: The CPA performing the examination of 
accounts had an external quality review performed in December 
1997 . Based on the results of that review , a specific letter of 
comment suggested that , due to the firm 's size , the firm should 
consider retaining another qualified CPA firm to review all 
governmental type reports prior to issuance to improve its 
quality contro l features . 

The firm adopted the reeommendation ; how ever , implementation and 
coordination of the pre-issuance review has delayed the release 
of certain reports until after the statutory deadline. Future 
reports beginning with the next fiscal year will be issued 
within the statutory time frame . 



1997 .2 Finding : The General Fund actual expenditures exceeded budget 
by $]3,S78 or 13.77%. This is a v~olation of budgeting 
requirements per LSA-RS 39:1310 . 

Manaaement Response : The Board will more closely monitor 
excessive variances ]n the future and appropriately amend 
budget . 

any 
the 

]997 .3 Finding : During the fiscal y ear ended June 30 , 1997, the 
Village paid LeRay Durr on four occasions for a cumulative $240 
for trash pickup . LeRay Durr is the Mayor 's uncle . 
Furthermore , the Village paid the Mayor 's cousin , Charles Durr , 
$]00 on February 4, ]997 for a Christmas deer decoration. These 
payments are violations of LSA-RS 42 :1119. 

Managejae~!t  Response: The Village will immediately cease any 
future payments to LeRay Durr . The Village contends that the 
payment to Charles Durr was necessary since Mr . Durr was the 
only individual who could carve the Christmas deer . The Village 
w ill avoid such future payments to any relatives . 

1997 .4 Findin<l: During the fiscal year ended June 30 , 1997, the 
Village on several occasions used Village equipment to : 

-  Perform mowing services out of the corporate limits, such as 
mowing lots for the Sabine Parish School Board at their 
request or mowing private lots for citizens at their request 
and not charging them for this service . The Mayor and 
A ldermen contend that these w ere cut to eliminate "blind 
corners" at traffic intersections or cut under a inter- 
agency agreement with the Sabine Parish Police Jury on 
highway right of ways; 

-  Install a septic tank outside the corporate limits for a 
private citizen living in a mobile home , at the request of 
A lderman V incent Scott , based on a verbal statement from the 
citizen 's widow . Alderman Scott contends that he never 
directed the Village employee to do this work . The owner of 
the property is now deceased and I have only his widow 's 
statement to corroborate that such work was done . It cannot 
be determined that Alderman Scott directed that this work be 
done , but Village equipment was used out of the corporate 
limits and as such is a violation of state statutes. 

Other instances of mow ing lots 
eomp ]ete]y corroborated due to 
private citizens I interviewed 
evidence . 

for private citizens could not be 
conflicting statements from 
and a lack of tangible physical 



Manag ement Resp onse : The Village will begin utilizing a "work 
log" to record any actions by Village employees to mow private 
lots . This log will contain the service date , name of the 
employee doing the work and the reason for such work . The 
entries; in this log will be approved by a designated alderman or 
the Mayor who will then provide , at the monthly meetings, a 
report to the Board about such action in the past month . This 
log will then become a permanent attachment to the Village 
minutes . 

rnal Control Over Financial Remorti 
In planning and performing my audit , I considered the Village of 
Pleasant Hill 's internal control over financial reporting in order to 
determine my auditing procedures for the purpose of expressing my 
opinion on the financial statements and not to provided assurance on 
the internal control over financial reporting . My consideration of the 
internal control over financial reporting would not necessarily 
disclose all matters in the internal control that might be material 
weaknesses . A material weakness is a condition in which the design or 
operation of ene or more of the internal control components does not 
reduce to a relatively low level the risk that misstatements in amounts 
thai would be m aterial in relation to the financial statements being 
audited may occur and not be detected within a timely period by 
employees in the normal course of performing their assigned functions. 
] noted no matters involving the internal control over financial 
reporting and its operation that I consider to be material weaknesses . 

I 
( 

is intended for the information of management . However, 
is a matter of public record and its distribution is not 

Louisiana 
1998 



(318) 239-2S3S 
(31g) 23g-S[35 
Fax 2~9-2295 

E L L IO T T &  A SSO C IA T E S, IN C . 
A t~rofe~:s'ional A ccont~ti~;g Corporation 

P. O . B ox 1287 
Leesville, Louisiana 71496-1287 

w . M ichcal Elliott, CPA 

REPORT ON COMPLIANCE W ITH REQUIREMENTS APPLICABLE TO THE 
MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN 

A CCORDANCE W iTH OM B C IRCULAR A - I33 

The Honorable Truman Durr, Mayor 
and the Members of the Board of A ldermen 

Pleasant Hill, Louisiana: 

g_gmp!]gRce 
I have audited the compliance of the Village of Pleasant Hill with the 
types of compliance requirements described in the U .S . Office of 
Management and Budget (OMB) Circular A-133 Compliance Supplement that 
are applicable to its major federal program for the year ended June 30, 
]997. The Village of Pleasant Hill's major federal program is 
identified in the summary of auditor 's results section of the 
accompanying schedule of findings and questioned costs . Compliance 
with the requirements of laws, regulations, contracts and grants 
applicable to its major federal program is the responsibility of the 
Village of Pleasant Hill's management . My responsibility is to 
express an opinion on the Village of Pleasant Hill 's compliance based 
on my audit . 

I conducted my audit of compliance in accordance with generally 
accepted auditing standards; the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the 
Comptro ller General of the United States ; and OMB Circular A-133, 
Audits of States , Local Governments , and Non-Profit Organizations . 
Those standards and OMB Circular A-133 require that I plan and perform 
the audit to obtain reasonable assurance about whether noncompliance 
w ith the types of comp liance requirem ents referred to above that could 
1*ave a direct and material effect on a major federal program occurred. 
An audit includes examining, on a test basis, evidence about the 
Village of Pleasant Hill 's compliance with those requirements and 
performing such other procedures as I considered necessary in the 
circumstances. I believe that my audit provides a reasonable basis for 
my opinion . My audit does not provide a legal determination on the 
Village of Pleasant Hill 's cemp]iance with those requirements. 

In my opinion, the village of Pleasant Hill complied, in all material 
respects , w ith the requirements to its major federal program of referred to above that are applicable 

the year ended June 30 , 1997 . 
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Village of Pleasant Hill 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year Ended June 30, 1997 

I have audited the financial statements of the Village of Pleasant Hill 
as" of and for the year ended June 30, 1997, and have issued my report 
thereon dated October 28 , I998 . I conducted my audit in accordance with 
generally accepted auditing standards and the standards applicable to 
financial audits contained in Government Auditing Standards , issued by 
the Comptroller General of the United States. My audit of the financial 
statements as of June 30, ]997 resulted in an unqualified opinion . 

Section I Summary of Auditor 's Reports 

a . Report on 
Material 

Internal Con trol 
to the Financial 

Internal Contro l 
Material Weaknesses 
Report:able Conditions 

and Compliance 
Statements 

( ) Yes (X ) No 
( ) Yes (X) No 

Financial 
(X ) Yes ) No 

b . Federal Awards 

Interna l Contro l 
M aterial W eaknesses 
Reportable Conditions 

( ) Yes ) No (X ) N/A 
( ) Yes ) No (x) N/A 

Type of Opinion On Colapliance For Major Programs 
Unqualified 
Disclaimer 
N/A 

(x ) 
( ) 
( ) 

Qualified ( ) 
Adverse ( ) 

Are there findings required to be reported in accordance with Circular 
A-]33, Section .5]0(a )? 

( ) Yes (X ) No ( ) N/A 

c. Identification of Major Programs 

CFDAA .Num[)e~(sJ. Name of I,'ederal Program 

]4 .228 Community Development Block Grant 

Dollar thresho](~ used to distinguish between Type A and Type B Pro- 
grams: $3(!Q~009 

Is tile auditee a "low-risk" auditee , as defined by OMB Circular A-]337 
( ) Yes (X) No ( ) N/A 



199 7 .1 

1997 .2 

19 97 .4 

Section II Financial Statement Findings 

I,ate Filing : This audit report is not being issued within the 
six months of the close of its June 30 , ]997 fiscal year-end . 

This is a violation of LA R.S. #24:513(A)(5)(a), but does not 
have any effect on the financial statements . All future reports 
should be issued within the required time frame. 

}qn!ling : During the 
on several occasions 

fiscal year ended June 
used Village equipment 

30, ]997, the Village 
to : 

Perform mowing services out of the corporate lim its , 
such as mow ing lots for the Sabine Parish School Board 
at their request or mowing private lots for citizens at 
their request and not charging them for this service . 
The Mayor and Aldermen contend that these were cut to 
eliminate "blind corners" at traffic intersections or 
cut under a inter-agency agreement with the Sabine 
Parish Police Jury on highway right of ways; 

install a septic tank outside the corporate limits for 
a private citizen living in a mobile home, at the 
request of Alderman Vincent Scott , based on a verbal 
statement from the citizen 's widow . Alderman Scott 
contends that he never directed the Village employee to 
do this work . The owner of the property is now 
deceased and ] have only his w idow 's statement to 
corroborate that such work was done . It cannot be 
determined that Alderman Scott directed that this work 
be done, but Village equipment was used out of the 
corporate limits and as such is a violation of state 
st atutes . 

Other instances of mowing lots 
comp letely corroborated due to 
private citizens I interviewed 
evidence . 

Section III Federal Award Findings and Questioned Costs 

See independent auditor 's report 
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V ILLAGE OF PLEA SANT H ILL 
COM BINED BALANCE ~H EET -- ALL FUND TYPES AND ACCOUNT GROUP 

June 30 , 1997 

A SSET 
Cash (Note 2) 
Receivables ([Jet) (Note 3) 

Accounts 
Taxes 
]ntergovernmental 

Restricted assets (Note 2 ): 
Cash 
Investments 

Prepaid asset 
Property , plant , 

and equipment (Note 5) 
Due from general fund (Note 4) 

Total assets 

LIABILITIES AND FUND EQUITY 
Liabilities : 

Total liabilities 

Total fund balance 

Total fund equity 

v e r n m e 

General 
$29,896 

e 

Capital 
P r~ ects 
$ 1,898 

7 ,200 ---- 
-- -- -  2 ] ,468 

~_3 v~_o_9 6 ~  3 ~? 6 6 

$ 4,574 
] ,244 

5 67 

$25,264 

~ 385 25 L264 

_ /]~ 898) 

30 ,71] _ / 1~_8.98 ) 

Total liabilities and fund equity 
_$37~ 096 ~_231366 

The accompanying notes are an integral part of this statement . 



Proprietary 
Yur~ Ty~  
E nt:er~ , ise 
$ 20,224 

12 ~113 

]O3 

83 ,944 

] ,640 

803 t427 
567 

A ccount 

Genera] 
Fixed 

Asse_ts  

Tota]s 
(Memorandum 

$ 52,018 

12 ,113 
7,200 

21,571 

83 ,944 

],640 

788 ,255 1,591,682 
567 

$ 4,133 
757 

6 ,0 35 
3 15 

27 ,000 

__  38
.~, 249. 

- .__ 972__ 473 

76 ,594 
_ _ .L I_6_5_~28 9 ) 

___ .C888 ~_695 ) 

_3 88j255 

788~ 255 

-- _  6. 9 ,889 

788 ,255 

9"~ 473 

?6 ,594 
__ ~!65~289 ) 

__ _C8~ 6 9 5 ) 

_ __  2_ s ~_E13 

. 2~8 8 13 

_  1.7 o0 _%4 6 

SA~ 770_L735 

]] 

Exhibit A 



 

V ILLAGE OF PLEA SANT H ILL 
COM BINED STA TEM ENT OF REV ENUES , EXPEND ITURES , AND CHANGES IN 

FUND BALANCE - GOVERNMENTAL FUND TYPE 
Year Ended June 30 , 1997 

Revenues : 
Taxes 
Licenses and permits 
Intergovernmenta l 
Fines and forfeits 
Misce]laneous revenues 

Total revenues 

Expend~ tures : 
C u rrent : 

Genera] government 
Public safety - 

Pol ~ c.e d6;partment 
Streets 

Capital outlay 

Total exp enc~it ures 

Excess (deficiency ) 
o f revenues ov er 
experlditures 

Excess (deficiency ) of 
r e v e n u e s o v e r 
expenditures and 
other uses 

Fund balances, beginning 

Fund balances , end ing 

General 

$64,996 
24 ,236 
14 ,455 
7 ,324 

~ _  2 6~ Z27 

Capital 
Project 

300 ,141 

113j 638 300~ 141 

64 ,935 

]5 ,22 1 
2 1,823 

12,680 3Q2~ o39 

114~659 302 L039 

4 ,875 

3 ,854 

26~S57_ 

(1,898) 

(I,898) 

~L~,898) 

The accompanying notes are an integral part of this statement , 



 

TOTALS 

(MEMORANDUM ONLY 
]997 

2,622 

4 13 ,7 79 

64 ,935 

]5 ,22 ] 
2 ],823 

(2,919) 

4 ,875 

1,956 

26,~ 5rL 

12 
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V ILLAGE OF PLEA SANT H ILL 
COMB INED STAT EM ENT OF REV ENUES , EXPEND ITURES , AND CHANGES IN 

FUND BALANCES -" BUDGET (GAAP BASIS) AND ACTUAL - 
GENERAL FUND TYPE 

Revenues 
Taxes 
I,icenses and permits 
]ntergevernmental 
Fines and forfeits 

Year Ended June 30 , 1997 

Miscellaneous revenues 

Total revenues 

Expenditures 
Current : 

Genera] governm ent 
Public safety - 

Po lice departm ent 
Streets 

Capita] outlay 

Genera l Fund 

Bud eg~  Actual 

68 
13 
14 
3 

957 
529 
455 
840 

Variance - 
Favorab le 

/~nf__ayer a~ bj~  

$(3,96]) 
10 ,707 

3 ,484 

10_ 0,78_1 _5 ] 3. 638 ] 2, 857 

47,751 64,935 (]'7,184) 

13 ,106 
29 ,924 

__  1_ 9_0 ,0 0fi 

]5 ,22] 
2 1 ,823 

1~ 68Q 

(2,115) 
8,]0] 

_ _ t2,9 8Q. ) 

Total expenditures ]00p_ ~ 8! _]14,659 I!3,_878) 

Excess (deficiency ) 
o f revenues ove r 
expenditures 

sources (uses): 

Excess (deficiency ) of 
r e v e n u e s o v e r 

expenditures and 
other uses 

Fund balances, beginning 

Fund balances , ending 

_ 3_61 857 

~= 29_~ _<s_! 

(1,021) (1,021) 

4 ,875 4 ,875 

3 ,854 

~ 6~9 57 

3 ,854 

The accompanying notes are an integral part of this statement 



CapA' t a_ ]_P ro j ect s Fund 
Variance - 

BudcLet Actual 

300 ,14] 300 ,141 

~Q9 .]4] _3Qp~ 141 

3o2 ,o39 

_  3 o~ _o39 

30 2 ,0 39 

(1,898) (].,898) 

Favorab le 
(Unfavorable[ 

13 

Exhibit C 



Operating reventles 

charges; for services 

OperatJng expen~es : 
personal servJces 
utJlitJes 
Maintenance and repairs 
Professional fees 
in su rance 
Supplies 
Truck expense 
sales tax expense 
Depreciation 
other costs 

Tota] operating expenses 

Operating income (loss) 

Nonoperating revenues (expenses): 
interest inco~e 
interest exp ense 
Ad valorem tax 
M iscellaneoUs income 
other jncome 

Total nonoperatJng revenues (expenses) 

Income (loss) before operating transfers 

operating transfers in 
operafJng transfers out 

Total operating transfers in (out;) 

Net income (]oss) 

Retained earnings (deficit ), beginning 

Retained earnings (deficit ), ending 

36 ,633 
8 ,957 
4 ,106 
5 ,540 
7 ,7 11 

12 ,419 
2g 

3 ,466 
2 4 ,460 

I05 ~857 

i ] 
(1, 
2 , 

906) 

487 
100 
4 61 
10 

--  
2 ,858 

~ 9~ o48) 

_ __ i4~875) 

(]3,923) 

Exhibit D 

The accompanying notes are an integral part of this 6tatement- 
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V ILLAGE OF PLEA SANT H ILL 

Statement of Cash Flows - Proprietary Fund Type 

For the year ended December 3], 1997 

CA SH FLOW S FROM OPERAT IN G ACT IV IT IES 
Operating income 
Adjustments to reconcile operating income 

to net cash provided by operating 
activities : 

Depreciation 
Changes Jn assets and ]labilities: 
Accounts receivable 
Other current assets 
Accounts payab le 
Other current liabilities 
Customer deposits 

Net cash provided by operating activities 

Exhibit E 

$ (11,906) 

24 ,460 

_  ~ 676 

CASH FLOW S FROM NONCAP ITAL F IN ANC ING ACT IV IT IES 
Operating transfers out _ _~ ,.8 75) 

CA SH FLOWS FROM CA PITAL FINANCING A CTIVITIES 
Ad va ]orem taxes 
Acquisition of property , plant and 

equipment 
Payments o~ revenue 

Net cash provided by capital financing 
activities 

CASH FLOW S FROM INV EST ING ACT IV IT IES 
Interest received 

increase in cash 

CA SH , BEG INN ING O F Y EA R 

CA SH , END OF YEAR 

CLASS IF IED A S 
Current A ssets 
Restr] cted Assets 

Tota]s 

2 ,46] 

(8,633) 

(1,000) 
(1,111) 

I0 

_ _ _ [8 ,273) 

58 

] 0 4~J_l 0 

~$104 Ll16.8 

$ 20,224 
83 ,94 4 

~$I04~ 168 

The accompanying notes are an integral part of this statement . 
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V ILLAGE OF PLEA SANT H ILL 
NOTE S TO F INANC IAL STAT EMENT S 

June 30 , 1997 

NOTE I--SUMMARY OF S IGN IF ICANT A CCOUN TING POL ICIES 

and to the guides set forth in the Louisiana 
Gui de, and to the industry 
Government Units . 

the Village of Pleasant 
principles as 
d reporting procedures 
Revised Statute 24 :5]7 

Governmental Audit 
audit guide , Audits of State and Local 

The following is a summary of certain significant accounting 
policies . 

~]J[tanei:al report~nq entity . This report includes all funds and 
account groups which are controlled by or dependent on the Village 's 
executive and legislative branches (the Mayor and Board of Aldermen) 
Control by or dependence on the Village was determined on the basis 
of budget adoption , taxing authority , authority to issue debt , 
election or appoJntmeBt of governing body , and other general 
oversight responsibility . 

Fund accountinq . The accounts of the Villa 
are organized on the b asis of funds and account 
is considered a separate accounting entity . The 
fund are accounted for with a separate set of se 
that comprise its assets, liabilities, fund equi 
expenditures, or expenses , as appropriate . Gove 
allocated to and accounted for Jn individual fun 
purposes for which they are to be spent and the 
spending activities are controlled . The various 
in the financial statements Jn this report, into 
types and two broad fund categories as follows : 

Gov e rn
_ menta!_ Funds - 

Gene
_  rg~j_ Fu0d 

ge of Pleasant Hill 
groups , each of which 
operations of each 
if-balancing accounts 
ty , revenues, and 
rnm ent re sou rces a re 
ds b ased upon the 
means by which 
funds are grouped , 
two generic fund 

The General Fund is the general operating fund of the Village . 
It Js used to account for all financial resources except those 
required to be accounted for in another fund . 

C_ apita:l pro iegt,% Fund 

tered J 
c on t ra c 

of $42 

n 
t 
4 
r 

u 

t 

n 

g 

o a Louisiana Community Development Block 
(#101-5061) on October 26, 1994 for a 
629 . The funding purpose was to improve 
existing sewer lines in the Village . The 
ted for as a capital projects fund by the 
enera] governmental fund type. 

I6 



V ILLA GE OF PLEA SANT H ILL 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

NOTE l--SUMMARY OF S IGN IF ICANT A CCOUNT ING POLIC IES 

Ca~ ita] Projects Fund (Continued 

_Prqp~-ietary_  ~pnd - 

a r e 

ated 
re t 
incl 
e n e r 

or recovered primarily through user charges; or (b ) whcre the 
governing body has decided the periodic determination oi 
revenues earned, expenses incurred, and/or net income is 
appropriate for capital maintenance, public policy , management 
control, accountability , or other purposes . 

FJx _ed ~assets . The accounting 
the fixed assets associated w ith a 
m easurem ent focus . 

F ixed 
fixed asse 
Group , and 
government 
capitalize 
o f certain 
bridges , s 
been provi 

and reporting treatment applied to 
fund are determined by its 

assets used in governmental fund type operations 
ts) are accounted for in the General Fixed Assets 
are recorded as expenditures at actual cost in th 

a] fund types when purchased . The Village has ele 
public domain ("infrastructure") fixed assets con 
improvements other than buildings, including road 

idewalks, and drainage improvements . No depreciat 
ded on general fixed assets . 

(general 
A cco unt 
e 

cted to 
sisting 
s , 

ion has 

A ll proprietary funds are accounted for on a cost of service or 
"capita] maintenance" measurement focus, and all assets and all 
liabilities (whether current or noncurrent) associated with their 
activity are included on their balance sheets . 

17 



V ILLA GE OF PLEA SANT H ILL 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

NOTE l--SUMMARY O SIGN IF ICANT 

Depr eciatio 
funds is charged 
Depreciation has 
the straJ ght-i in 

Sewer Operations - 
Pump stations 
Lines 
Buildings 
Intangibles 

A CCOUNT ING POL IC IES 

]5-35 
35 
]5 

]0-35 
lO 
]0 

years 
years 
years 
years 
years 
years 

40 years 
40 years 
40 years 
40 y ears 

All lixed assets are stated at historical cost . Donated fixed 
assets are stated at their estimated fair market value on the date 
donated . 

Basis of accountinq 

Basis of accounting refe 
expenses are recognized in th 
statements . Basis o f account 
measurements made , regardless 

A ]] governmental funds are accounted for 
accrual basis of accounting. Their revenues a 
become m easurable and available as net current 
assessed income, gross receiptst and sales tax 
"measurable" when in the hands of collecting g 
recognized as revenue at that time. Anticipat 
taxes are recorded as liabilities and reductio 
are measurable and their" validity seems certai 

] 

s 

e 

e 

18 

using the mod 
re recognized 
assets . Tax 

es are consid 
overnm ents an 
ed refunds of 
ns of revenue 
n . 

ified 
when they 

payer- 
ered 
d are 
such 
when they 



V ILLAGE OF PLEASANT H ILL 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

NOTE 1--SUMMARY OF SIGN IF ICANT ACCOUNT ING POLIC IES 

the accrual basis 
they are earned 

Proprietary funds follow GAAP prescribed by the Governmental 
Accounting Standards Board and all Financial Accounting Standards 
Board 's standards issued prior to November 30, 1989. All proprietary 
funds are accounted for on a flow of economic resources measurement 
focus . With this measurement focus , all assets associated with the 
operation of the funds are included on the balance sheet . Fund 
equity , (i.e ., net total assets) is segregated into contributed 
capital and retained earnings components . Proprietary fund type 
operating statements present increases (e.g., revenues) and decreases 
(e.g., expenses) in net total assets. 

Cash _and c gsh _equivalent s 

Cash includes amounts in petty cash, demand deposits, interest 
bearing demand deposits, and money market accounts. Cash equivalents 
include amounts Jn time deposits with maturities of three months or 
less . 

_Restr]_cte d _ a s s_ ets 

Certain proceeds of the Enterprise Fund revenue 
certain resources set aside for their repayment, are 
restricted assets on the balance sheet because their 
by applicable bond covenants . The restricted assets 
bond reserve accounts and customer 's meter deposits . 

B uc~gets and budqeti~<y_account~ . 

bonds as well as 
classified as 
use is limited 
include revenue 

The Vii]age has set forth the following policy in establishing the 
budgetary data reflected in these financial statements: 
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V ILLA GE OF PLEA SANT H ILL 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

NOTE 1--SUMMARY OF SIGN IF ICANT ACCOUNT ING POL IC IES 

Btldgets and budg~ :ary accounting 

3. A public hearing is held on 
days after tile publication of the 

the proposed budget at ]east ten 
call for the hearing . 

4 . ASter the holding of the public h 
action neeessary to finalize and imp]em 
adoptecl through passage of an ordinance 
the fiscal year for which the budget is 

5 . Budgetary amendments involving the transfer of funds from one 
department , program or function to another or involving increases in 
expenditures resulting from revenues exceeding amounts estimated 
require tile approval of the Board of Aldermen . 

6 . All budgetary appropriations lapse at the end of each fiscal 
year . 

7 . The budget for tile 
consistent w ith generally a 
Budgeted amounts are as ori 
to time by the Board of Aid 
in relation to the original 

B act debts . 

General Fund is adopted on a basis 
ccepted accounting principles (GAAP ). 
ginally adopted , or as amended from time 
erm en . Such amendments were not m aterial 
appropriat J ons 

Uncollectible amounts due for customers' utility receivables 
will be recognized as bad debts through the establishment of an 
allowance account at the time information becomes available which 
would indicate the uncollectibility of the particular receivab le . 

Total columns on comb ed statements - overview 

Total columns on the combined statements - overview are 
captioned Memorandum Only to indicate that they are presented only to 
facilitate financial analysis . Data in these columns do not present 
financial position, results of operation, or changes in financial 
position in conformity with generally accepted accounting principles . 
Neither is such data comparable to a consolidation . Interfund 
eliminations have not been made ~n the aggregation of this data. 
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V ILLAGE OF PLEA SANT H ILL 

NOTES TO FINANCIAL STATEMENTS (CONTINUED ) 

2--CA SH AND CA SH EOU IVA LENT S 

At June 30 , 1997 , the bank balance of the Village 's cash and cash 
equivalents was $]39,5]0 and the book balance was $135,962. Of the 
combined bank balance, $139,510 was covered by federal depository 
insurance and none was uncollateralized . 

N OTE 3--RECE IVA BLES 

Receivables at: June 30, 1997 consist of the following : 

Capital 
General Projects Enterprise Total 

$ --- 
7 ,200 

$ --- $ 16,392 

2 1~468 

$16,392 
7 ,200 

__ ~9~ 571 

Gross receivables 7,200 21,468 16,495 45,163 
]Jess : allowance for 

uncollectibles ~ 4~_27_9) _~_4,279 ) 

Net teta] receivables $ 7,200 ~__X~  ~!2~22<6 ~40~ 88A 

Ad va]orem taxes attach as an enforceable lien on property 
as of January 1 of each year . 
November . Billed taxes become 
following year . Revenues from 
year billed . 

Taxes are levied to the taxpayers in 
delinquent on January I of the 
ad va]orem taxes are budgeted in the 

The Village bJi]s and collects property taxes using the assessed 
values determined by the tax assessor of Sabine Parish . For the year 
ended June 30, I997 taxes of 17 .05 mills were levied on property with 
assessed valuation totaling $1,307,200 and were dedicated as follows: 

General corporate purposes 
Utility fund 

Total taxes levied were $18,367. 

12 .05 mills 
5 .00 mills 

For the year ended June 30 , 1997 , the V illage also collected a 
]% sales tax that is dedicated to general corporate purposes . 
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V ILLA GE OF PLEA SANT H ILL 

NOTES TO FINANCIAL STATEMENTS (CONTINUED ) 

NOTE 4-- INTERFUND RECE IVABLES ,PAYABLES 

Interfund 
Receivables 

General Fund 
Enterprise Fund - 

UtilJ ty Fund 

NOTE 5--PROPERTY PLANT AND EX]UIPMENT 

$ 

567 

567 

Interfund 
Payables 

$ 567 

~6v 

A summary ef proprietary fund type plant and equipment at June 
30 , ]997 follows : 

W ater system 
Water system improvements 
Sew er system 
Other equipment 

Total 1,334 ,197 

Less accumulated depreciation _ ~ 53Q_,77Q) 

N et 

22 

$ 803~427 



V ILLAGE OF PLEA SANT H ILL 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

NOTE 6--CHANGES IN LONG TERM DEBT 

The fo]]owing Js a summary of bond and mortgage transactions of 
the Village of Pleasant Hill for the year ended June 30, ]997: 

Bonds payable , June 30, 1996 

Bonds retired 

Bonds payable , June 30 , ]997 

$ 28,000 

__ i!,_~90) 

27~ 000 

Bonds payable at June 30, I997 are comprised of the following 
individual issues : 

Revenue bonds : 
$190,000 Water and Sewer Revenue bonds dated 
September ], 1973 due in annual installments 
of $I,000 through November i, 20]3; 
Interest at 7 percent (issue secured by a 
a pledge of water and sewer revenues) ~._2~ O0_Q: 

The annual requirements to amortize all debts outstanding as of 
June 30, 1997, including interest payments of $25,515 are as fol]ows 

Year ending 
J une 30 , 

]998 
]999 
2000 ~ 
200 ] 
2002 

2003-2007 
2008-20 12 
20 ]3-20 ]7 

2018-20~2 
2023 

23 

Total 

$ 52,515 



V ILLAGE OF PLEA SANT H ILL 

NOTES TO FINANCIAL STATEMENTS (CONTINUED 

NOTE 7--A CCUMULATED UNPA ID VA CAT ION AND SICK LEAV E 

The Village does not accumulate vacation pay or sick leave . 

N OTE 8 T
_
- ENTERPR I S E FUND RETA INED EAR_N I_ NG_ S 

The Enterprise Fund 
retained earnings deficit 
ior contingencies . This 
depreciation expense of $ 
of tile proprietary fund t 
30, ]997 is $530,770 thus 
retained earnings deficit 

NOTE 9--CAP ITAL P RO JECT S 

./DEFICIT ) 

as of June 30, 1997 has an unrestricted 
of $165,289, exclusive of various reserves 

deficit is attributable to current year 
24,460. The total accumulated depreciation 
ype property , plant and equipment as of June 
accounting for all of the unrestricted 
of $165,289 as of June 30, 1997. 

FUND DEF IC IT 

The $],898 deficit in the capita] projects fund at June 30, ]997 
will be supplemented by a general fund transfer in the fiscal year 
ending June 30 , I998 . 

NOTE ]0--RET IREM ENT COMM ITMENTS 

Police employees of the Village of Pleasant Hi]] are members of 
the state retirement system for municipal police employees . 
Contributions to the system are made by both employees and the 
Village as a percentage of salaries . Future deficits in the system 
wi]] be financed by the state and the Village has no further 
liability to the system . Data concerning the actuarial status of the 
system are not available . A ll other employees of the Village of 
Pleasant HJ]] are members of the Social Security System . 

24 



NOTE 

V ILLAGE OF PLEA SANT H ILL 

NOTES TO FINANCIAL STATEMENTS (CONTINUED ) 

II--FLOW OF FUND S : RESTR ICT ION S ON U SE - UT IL IT IES REVENUES 

Under the terms of the bond indenture on outstanding Water and 
Sewer Revenue Bonds dated September I, 1973 , all income and revenues 
(hereinafter referred to as revenue) of every nature, earned or 
c|erJved from operations of the Water and Sew er system are p ledged and 
dedJcated to the retirement of said bonds, and are to be used in the 
following order of priority : 

The payment of all reasonable expense of administration , 
operation and maintenance of the system . 

The monthly transfer 
equal to one-sixth of the 
payment date and one-tw el 
principal payment date . 
of principal and irlterest 

intere 
fth of 
Such am 
on the 

Reve 
st fa 
the p 
ount s 
bond 

ue Bond Sinking Fund of a sum 
ling due on the next interest 
incipa] falling due on the next 
are to be u sed for the payment 
as it becomes due . 

The monthly transfer to the Revenue Bond Reserve Fund of a sum 
at ]east equal to tw enty percent of the amount required to b e paid 
into the aforementioned Sinking Fund until such a time as there has 
been accumulated a sum equal to the highest combined principal and 
interest requirements for any succeeding twelve month period . These 
funds shall be used solely for the purpose of paying the principal 
and interest on bonds coming due where the aforementioned Sinking 
Fund is insufficient . 

N OT E _ ] 2--R ISK MANA GEM ENT 

25 



V ILLAGE OF PLEA SANT H ILL 

NOTES TO FINANCIAL STATEMENTS (CONTINUED ) 

NOTE 13--COMM ITMENTS AND CONT INGENCIES 

c 

its risk managemen 
expenditures, and 
loss has occurred 
estimated . 

aga~ n 
b e i ~ e 
proce 
f]nan 

NOTE 

],and 

]4--CHANGES IN G 

Construction-in- 

progress 

Tota l 

RAL F IX ED A S 

involving suits filed 
administration does not 
losses in these 
is included in the 

of changes ~n fixed assets for the year 

Balance at 
6/30/96 

$ 3,100 

30 ,2 30 

89 ,947 i0 ,000 

652 ,298 2 ,680 

_  !21L394 

~__896,969 

_ I!21 ,394_) 

3 ,]00 

3 0 ,2 30 

99 ,947 

654 ,978 

~_12 ~ 68= 0 ~.12I=__ ~ 39._ 4) ~ 788~255 

NOTE ]5--LEGAL COM PL IANCE 

See pages two , four and five for two matters of legal compliance 

violations . 
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F INAN C IAL STATEM ENT S 
OF IND IV IDUA L FUND S 
AND A CCOUNT GROUP 
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GENERAL FUND 
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V ILLAGE OF PLEA SANT H ILL 

GENERAL FUND 

Exhibit F-I 

STATEMENT OF REVENUES COMPARED TO BUDGET (GAAP BASIS) 
Year Ended June 30 , 1997 

T axes : 
Ad va]orem 
interest and penalties 
Sales tax 
Franchise tax 

B _ud~ et Actual 

Variance - 
Favorable 

~Unfavorablel 

Total taxes 68,957 64,996 (~ 9 61 ) 

Licenses and perm its : 
Occupational 

] ntergovernmental : 
Tob acco taxes 
Rural Development Grant 

13 L529 

4 ,455 

24 .236 

4 ,455 
10 .000 

Total Jntergovernmental _ _ ]4_ ~ 4 5_5 ]4 ,455 

F ines and 
Traffic 

forfeits 
fines 

M iscellaneous : 
Miscellaneous 

3 .840 

Total revenue $100~ 781 

! ,324 

2 ,627 

~ _I~__L63~ 

I0 ~70~! 

3 .484 

2 ,627 

~]~hc accompanying notes are an integral part of this statem ent 

29 



V ILLA GE OF PLEA SANT H II,L 

GENERA L FUND 

Exhibit F-2 

STATEMENT OF EXPENDITURES COMPARED TO BUDGET (GAAP BASIS) 
June 30 , ]997 

General government : 
Personal services 
Supplies 
Other services and 

Public safety : 
Police - 

Bud e~  Actual 

$ 11,352 
3 ,847 

23 ,198 
9 ,354 

I0 ,000 

$ 26,923 
5 ,160 

20 ,573 
12 ,279 

_ _ io ,380 

V ariance - 
Favorable 

IUnfavorable) 

$(15,571) 
(1,313) 

2 ,625 

(2,925) 
__ _ (38Q) 

Total genera] 
government 57,751 __ 75 ,315 _~ I/~ 564) 

Personal services 
Supplies 
Other services and charges 
Heat , light and power 
Capital outlay 

Streets : 
Personal 
Supplies 
Other se 
Heat , ]i 
Capita] 

10 ,897 
18 ,100 

927 

Total police 29,924 17 ,52I ]2,403 

s e r v i c e s 

rvices and charges 
ght and power 
outlay 

7 ,200 

5 ,386 
52O 

908 
737 
408 
520 

Total streets 13~ I06 21 ,823 _  (8L~].7) 

Total expenditures ~$I 0_0_ ,78! ~q11~ 659_  ~613~ 878~) 

The accompanying notes are an integral part of this statement . 
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CAP ITA L PROJECTS FUND 

Capita] projects fund is used to account for specific revenues that 
are legally restricted to expenditures for particular purposes . 

Community development 
grant fund - 

3] 



Revenues : 
State grants 

V ILLAGE OF PLEASANT }{ILL 

CA P ITAL PROJECTS FUND 
STA TEM ENT OF REVENUES , EXPEND ITURES , AND 

CHAN GES IN FUND BALANCES 
CDBG Grant-#]01-5061 

Year Ended June 30, 1997 

Total revenues 

Expenditures : 
Capita] out]ay : 

Administration 
Acquisition 
Public works-sewer 

Total expenditures - capital outlay 

Excess (deficiency ) of 
r e v e n u e s o v e r 

expendJ tures 

Fund balances, beginning 

Fund balances, ending 

Exhibit G-I 

~3QO ,]41 

300 ,14 ] 

15 ,195 
335 

286 ,509 

_ _302~  0 3 9 

(1,898) 

~ sg~ ) 

The accompanying notes are an integral part of this statement 
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Exhibit G-2 
V ILLAGE OF PLEA SANT H ILL 

COMMUNITY DEVELOPMENT BLOCK GRANT-PROGRAM #101-5061 
SCH EDULE OF PROGRAM CO STS 

Administration 

For the fiscal year ended June 30, 1997 

Acquisition 

Public works-sewer 

Authorized 
Co sts 

$ 33,954 

6 ,590 

382 ,889 

Remaining 
Prior Year to be 

Expenditures Expenditures _ E xpended 

$ 15,195 

335 

~423,433 _$!_02,039 

33 

$ 18,759 $ 

6 ,255 

9 6_,__3 8 0 

.$1 21 ._394 ~_ 



ENTERPR ISE FUND 

Water and Sewer Utility Fund 

To account for the provision of 
of the Village . A ll activities 

water and sewer services to residents 
necessary to provide such services 
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A SSET S 

V ILLAGE OF PLEA SANT H ILL 

ENT ERPR ISE FUND - UT ILITY FUND 

Current assets : 
Cash 
ReceJvab ]es , net 
A ccount s 
Interest 
Due from general fund 

Total current assets 

BA LANCE SHEET 
June 30 , 1997 

Restricted assets : 
Customer deposits 
Re se rve acco unt 
Capital additions and contingency fund 
Revenue bond reserve fund 
Revenue bond sinking fund 

Total restricted assets 

Fixed assets 

Accumulated depreciation 

Net fixed assets 

Total assets 

20 ,224 

]2 ,]].3 
103 
567 

__ 33,09! 

4 ,]9] 
28 ,620 
23 ,503 

345 
__ _ 27 ,285  

__  
8_3_ _L~9 _4_4_  

1_ 1 640 

289 ,097 
609 ,316 
12 ,35 1 

_  423~ 433 

1,334 ,197 

_  (53Q_~770 ) 

803 L427 

_$__ _ 922j.Oj 8 

The accompanying notes are an integral part of this statement 



 

LIh~{ILITIEZ A~D F<~ D ~QUIT~ 

Liabilities : 

Current liabilities 
Accounts payab le 
Sales tax payable 

Total current liabilities 

Current: liabilities payable from 

Total current liabilities payable 
from restricted assets 

Revenue bonds payable , long-term 

Total liabilities 

Fund equity : 
Contributed capital : 

Vi] ] age 
Federal grants 

Total contributed capital 

Retained earnings : 

Reserved for contingency funds 
Unreserved 

Total retained earnings 

Total fund equity 

Exhibit H 

$ 4,133 
757 

_ __ _ 4~8 90 

6 ,035 
1 ,000 

315 

53 ,417 
919 ~056_  

972 ,_47~ 

76 ,594 

__ _ (]65__ 289) 

883 ~778 

Total liabilities and fund equity _~__92~ 0 18 
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GENERA L F IX ED A SSET S ACCOUNT GROUP 

To account for fixed assets not used in proprietary fund operatiorls . 
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V ILLAGE OF PLEA SANT H ILL 

STAT EM ENT OF GENERAL F IXED A SSET S 

June 30 , 1997 

Genera] ~ixed assets , at cost : 

Total general fixed assets 

3 
30 
99 

654 

I00 
230 
947 
978 

$!88,255 

investment in general fixed assets : 
Property acquired prior to 7/]/83* $149,021 

Property acquired after 7/]/83 from - 
Genera] fund revenues 80 ,950 

558 ,Z84 

Total Jnw ~-stment in genera] fixed assets _$788~ 2_5_ 5 

Exhibit I-] 

*Records reflecting source from which assets were acquired were not 
maintained prior to 7/1/83 
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Ba lance , 
6-30- 96 

Additions 

Genera l fund 
r e v e n u e s 

V ILLAGE OF PLEASANT H ILL 

STATEM ENT OF CHAN GES IN GENERAL F IX ED A SSETS 

Ba lance , 
6--30- 97 

Year Ended June 30, ]997 

$3,]00 $30,230 $89,947 $652,298 

10 ,000 2 ,680 



Construction 
in 

Pro~ Ke~s Total 

$ 121,394 $ 896,969 

- - -  12 ,680 

~ !2~  394 ) __( 12 i~3394 ) 

g 
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OTHER SUPPLEMENTARY INFORMAT ION 
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~ ILL NGE OF PLE N~h~T ~iILL 

SUPPLEM ENTARY INFORMAT ION 

June 30 , 1997 

Schedule l%7C~ ensatlon o 

O .O . Ca ]lens , A lderm an 
Truman Durr , Mayor 
Jim E]lJott, Alderman 
Donna Poimboeux , Alderwoman 
Ida M ae Price , Alderwoman 
V incent Scott , A lderm an 

Total 

d M e 

40 

w as prepared in 
of the 1979 session 

Amount 

12 ,250_  



 

V ILLAGE OF PLEA SANT H ILL 
SCHEDULE OF EX PEND ITURES OF FEDERAL AWA RD S 

For the Year ended June 30, 1997 

FEDERAL GRANTOR/ 
PASS-THROUGH GRANTOR/ 
PROGRAM T ITLE 

U .S . Department of Housing and 
Urban Development : 
Subrecipient : 

Louisiana Community Services 
Block Grant : 

Sew er Improvem ent 

Total 

FEDERAL 
CFDA 

NUMBER 

A GENCY OR 
PA SS-THROUGH AWARD OR 
GRANT NUMBER AMOUNT 

14.228 101-5061 ~42__~ 629 

A ll expenditures reported on the 
Expenditures of Federal Awards a 
modified accrual basis of aecoun 
financial statements provides ad 
relative to the Village 's accoun 

See independent auditor 's report . 



CASH/ACCRUED 
OR (DEFERRED ) 

AMOUNT 
EX PENDED 

AMOUNT 
PROV IDED TO 

SUBRECIPIENTS 

302 ,039 

i _ 3o 2~ o%2: --- 

4 ] 

Schedu le 2 



 

Village of Pleasant Hill 
SCH EDULE O F PR IOR YEAR F IND INGS 

For the Fiscal Year Ended June 30, 1997 

Schedule 3 

SECT ION I INTERNAL CONTROL AND COM PL IANCE MA TER IAL TO THE 
F INANC IAL STATEM ENTS 

There were no prior year findings relating to internal 
and compliance material to the financial statements . 

SECT ION I~ INTERNAL CONTROL AN D COM PL IANCE M ATER IAL TO FEDERAL 
AWARDS 

There were no prior year findings relating to internal control 
and compliance material to federal awards . 

SECT ION III MA NAOEM ENT LETTER 

There was no management letter with prior year audit report 

See J ndependent auditor ' s report 
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SECT ION I 

1997 .1 

]997 .2 

]997 .3 

]997 .4 

SECT ION II 

Village of Pleasant Hill 
MANAGEMENT 'S CORRECT IVE A CT ION PLAN 

For the Fiscal Year Ended June 30, 1997 

Schedu le 4 

INTERNAL CONTROL AN D COM PL IANCE MATER IAL TO THE 
FINAN C IAL STA TEM ENT 

The Board will more closely monitor expenditures for the 
year ended June 30 , 1998 and amend the budget as necessary . 

The Village w ill imm ediately cease payments to relatives of 
village officials and/or employees. 

The Board will begin utilizing the "work log" authorization 
process for using Village equipment and document such 
authorization at future monthly meetings by a recorded vote 
o f the Board . 

INTERNAL CONTROL AND COM PL IANCE MATER IAL TO FEDERA L 
AWARDS 

N/A 

SECT ION III MANAGEMENT LETTER 

~/A 

See independent auditor 's report . 

43 


