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INDEPENDENT AUD ITORS' RE PORT 

To the Board of Directors 
Community Volunteers A ssociation 

We have audited the accompanying stat 
of Co~mnunity Volunteers Association ( 
of June 30, 1998, and the related sta 
functional expenses, and cash flows f 
These financial statements are the re 
Volunteers A ssociation 's management . 
express an opinion on these financial 
audit . 

J~ s e. kPoRte* 
~ICHAI~D G. MUEIIER 
RONAID H. DAWSON, JR. '~ 
K~wn M . NeY,~Y 
Came M . S1[w~ q* 

BENNv~N]. ~rlCrSEN (Relired ]998 
J~V. l~cE~ ~ Nm Retired 1993 
KON~D H. ACKEb~NN (Rel red 1995 

ement of financial position 
a nonprofit organization) as 
tements of activities, 
or the year then ended . 
sponsib ility of Community 
Our responsibility is to 
statements based on our 

We conducted our audit in accordance with generally accepted 
auditing standards, the Louisiana Governmental Audit Guide and 
Government Auditing Standards, issued by the Comptroller General 
of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether 
the financial statements are free of material m isstatement . An 

In our ()pinion , the financial statements referred to above 
present fairly, in all material respects, the financial position 
of Cor:mlunJty Volunteers A ssociation as of June 30, 1998, and the 
changes in its net assets and its cash flows for the year then 
ended in con form ity w ith generally accepted accounting 
p rincip les . 

In accordance with Government Auditing Standards, we have also 
issued a report dated October 22, 1998 on our consideration of 
the Co~ nunity Volunteers A ssociation 's internal control structure 
and on its compliance with laws and regulations . 

October 22, 1998 

Certified Public A ccountants 



CURREN T A SSE TS 

Cash 

COMMUN ITY V OLUN TEERS A SSOC IA TION 
STATEMENT OF FINANCIAL POSITION 

JUNE 30, 1998 

Total cu rren t assets 

PROPERTY AND EQUIPMENT : 

A SSE TS 

Furn iture and equipment 
Less : accumulated depreciation 

Total assets 

CURREN T L IAB IL ITIES 

LIAB ILITIES AND NET A SSETS 

A ccounts payab ]e 
Payroll taxes payab le 

Total current liab ilities 

NE T A SSE TS 

Unrestricted 

Totai liab ilities and net assets 

Exhib it "A  

$ 55,452 

55,452 

26,816 
(19,027 

.$. 63, 24] 

938 
3,463 

4, 40] 

58, 840 

63,241 

See accomp any ing NO TES TO F INA NCIAL S TA TEMEN TS 



CO~ v~JN ITY V OLUN TEERS AS SOC IA T ION 
STA TEM ENT O F A CT IV IT IES 

FOR THE YEAR ENDED JUNE 30 , 1998 

SU PPOR T AN D O THER REVENU E 

Support 
Interest incom e 
Other income 

Tota] unrestricted support and other revenue 

EX PEN SES : 

Total exp enses 

Increase Jn unrestricted net assets 

Beginning unrestricted net assets, as restated 

End ing un restricted n et assets 

Exhibit "B " 

364,000 
3,119 
8,117 

See accompany ing NOTES TO FINANC IA L STA TEM EN TS 

375,236 

368,715 

58,840 



COMMUN ITY VOLUN TEERS A S SOC IA TION 
STA TEM ENT OF FUNCT IONA L EX PEN SES 
FOR THE YEAR ENDED JUNE 30, 1998 

Total salaries and 
related exp en ses 

Total exp en ses 

Program 
Services 

57,022 
4,613 

344 

Supporting 
Services 

General and 
Achrd nistrative 

27,830 
2,416 

170 

Exhib it "c 

84,852 
7,029 

5]4 

61, 979 30,416 92, 395 

5,000 

1,365 
222,149 

2,238 
9,000 

500 
325 
912 
040 
614 

8, 304 
37 

560 

420 

7,100 
5,000 
2,500 
1,325 
5,912 
],040 
2,614 
1,365 

222 ,149 
8,304 

37 
2,798 
9,000 

420 

60,228 36],959 

6,756 6,756 

301~  ~ G6,984 ~ 368,v]s 

See accomp any ing NO TES TO FINANC IA L STA TEMEN TS 



CO594UN ITY V OLUN TEERS A~ SOC IA TION 
STA TEMENT OF CA SH FLOWS 

FOR THE YEAR ENDED JUNE 30, 1998 

CA SH FLOW S FROM OPERA TING A CTIV ITIES : 

Increase in net assets 
Depreciation and amortization 

Adjustments to reconcile change in net assets to 
net cash p rovided by operating activities : 
Decrease in payab les 

Net cash provided by operating activities 

N et increase in <:ash and cash equ iv alents 

Cash , beginning o f year 

Cash , end o f year 

Exhibit "D 

6,521 
6,756 

753 

12 ,524 

12 ,524 

42,928 

55,452 

See accompany ing NOTES TO FINANCIAL STA TEMEN TS 



COhZwfON ITY V OLUN TEERS A SSOCIA TION 
NOTES TO FINANC IA L STA TEM ENTS 

JUNE 30, 1998 

(i) NATURE OF ACTIV ITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POL IC IES 

Nature of A ctivities 

The Community Volunteers Association (the Association) is 
chartered in the State of Louisiana as a non-profit 
corporation . The A ssociation was organ ized for the 
follow ing purposes : 

3 

To develop and implemen t new 
anti-drug m essages to youth ; 

To impleraent various other 
assist high-risk youths as 

strategies to comm unicate 
and 

community~based programs to 
needed . 

A ll of the activities will be carried out under an agreement 
with the Governor 's office of Urban A ffairs and Development 
via the State of Louisiana . Its current programs include : 

After School Tutorial/Cultural Enrichment 

Student profile perform ances in New Orleans pub lic 
schools indicate under achievement, low standardized 
test scores, low self-esteem and in some cases h igh 
absenteeism . A need exists to improve student 
motivation to succeed in school . Such improvement can 
b e accomp lished through afterschool tutorial and 
cu ltural program s . Enrichment in academ ics and 
exposure to cultural activities were offered to enable 
students to reach goals otherwise unattainable . 

Conf]Jct/Vio]ence/Drua ]intervention 

The Drug Free Club addresses drug abuse prevention by 
presenting positive alternatives and resources prior to 
the years when prob lem s occur . The idea is to reach 
children with preventive measures rather than having to 
cure already existing prob lem s . 



 

COMMUN ITY VOLUN TEERS A SSOC IA TION 
NOTES TO FINANCIAL STATEMENTS (CONTINUED 

JUNE 30, 1998 

(i) NATURE OF ACTIV ITIES AND SIGNIFICANT ACCOUNTING POLICIES 
(CONTINUED) 

Community Outreach 

Commun ity Outreach Program was designed to equip the 
target population w ith various avenues b y which they 
can obtain pertinent in formation to imp rove living 
situations . Health Education , Environmental Awareness, 
Job Training and Community Inform ation Sem inars are 
provided to enhance the quality of life for conurLunity 
members . 

Youth Job Training 

Camp Enhancem ent Summ er Program s 

Camp Enhancem ent Summ er Program was a collaboration 
between ComM unity Volunteers A ssociation and area 
summ er camps to provide academic enrichment, cultural 
awareness and recreational activ ities such as sw imm ing 
to at risk youth . 

Sen ior Care 

Basis of A ccounting 

The accrual basis of accounting is followed by the 
A ssociation . 

Cash 

Cash consists of funds maintained in savings and bank 
accounts . 

ProDertv arid Ec[uiDment 

Property arld equipment are carried at cost . Additions, 
improvements, and betterments to property and equipment in 
excess of $500 are capitalized . Depreciation is calculated 
over an estimated useful life of five years using the 
straight-line m ethod . Dep reciation exp ense for the year 
ended June 30, 1998 was $5,363 . 



 

CObiVf[]N ITY V OLUN TEERS A SSOC IA TION 
NOTES TO FINANCIAL STATEMENTS (CONTINUED 

JUNE 30, 1998 

(i NATURE OF ACTIV ITIES AND SIGNIFICANT ACCOUNTING POLICIES 
{CONTINUED ) 

O~ anizational Costs 

Costs incident to the creation of the A ssociation have been 
capitalized as organizational costs and are being amortized 
over sixty months on a straight-line basis . Total 
amortization for the year ended June 30, 1998 was $1,393. 

SUpport and Revenues 

Support and revenues are recognized when earned 

Functional Exp ense s 

E stim a tes 

The A ssociation expenses all nondirect-response advertising 
costs as incurred . For the year ended June 30, 1998, 
advertising costs totaled $5,000. 

Incom e Taxe s 

(2) SUPPORT 

Support is comprised of $364,000 received under an agreement 
with the Louisiana Office of Urban A ffairs and Development . 



 

CO~ MUN ITY V OLUN TEERS A SSOC IA T ION 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

JUNE 30, 1998 

(3) CONCENTRATION8 

The A ssociation maintains cash balances at one financial 
institution . Accounts at the institution are insured by 
Federal governmental agencies up to $100,000. At June 30, 
1998, there were no uninsured cash balances . 
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R}:PORT ON COM PLIANCE AN D ON INTERNAL 
CON TROL OVER FINA NC IAL RE POR TIN G BASED ON 
AN AUD IT OF FINANCIAL STA TEMENTS PERFORMED 

IN ACCORDANCE W ITH GOVERNPIEN T A UDITING STANDARDS 

To the Board of Directors 
Consnunity volunteers A ssociation 

We have audited the financial statements of Con~ unity Volunteers 
A ssociation as of and for the year ended June 30, 1998, and have 
issued our report thereon dated October 22, ]998 . We conducted 
our audit in accordance w ith generally accepted auditing 
standards, the Louisiana Governmental A udit Guide, and the 
standards app licab le to financial audits contained in Governm en t 
A udi ting S tandards, issued by the Comptroller General of the 
Un ited States . 

_c ~{m9 M  am_~ e 

A s part of obtaining reasonable assurance about whether Community 
Volunteers Association's financial statements are free of 
material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts and grants, 
noncompliance with which could have a direct and material effect 
on the determ ination of financial statement amounts . However, 
providing an opinion on compliance with those provisions was not 

an objective of our audit and, accordingly, we do not express 
such an opinion . The results of our tests disclosed no instances 
of noncomp liance that are required to b e reported under 
Government Auditing Standards. 

]nterna] Control Over Financial Reporting 

In p lanning and perform ing our audit, we considered Co~ nunity 
Volunteers A ssociation 's internal control over financial 
reporting in order to determ ine our auditing procedures for the 
purpose of expressing our opinion on the financial statements and 
not to provide assurance on the internal control over financial 
reporting . Our consideration 
financial reporting would not 
consideration of the internal 

of the internal control over 
necessarily disclose all matters in 
control over financial reporting 

that m ight be material weaknesses . A material weakness is a 
condition in which the design or operation of one or more of the 
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To the Board of Directors 
Community Volunteers A ssociation 
October 22, 1998 
Page 2 

internal control components does not reduce to a relatively low 
/eve] the risk that misstatements in amounts that would be 
material in relation to the financial statements being audited 
may occur and not be detected within a timely period by employees 
in the normal course of performing their assigned functions . We 
noted no matters involving the internal control over financial 
reporting and its operation that we consider to be material 
weaknesses . However, we noted other matters involving the 
internal control over financial reporting that we have reported 
to management of Comm unity Volunteers A ssociation in a separate 
letter dated October 22 , 1998 . 

This report is intended for the information of the audit 
comm ittee, management and the Louisiana Legislative Auditor 
However, this report is a matter of public record and its 
distribution is not lim ited . 

October 22, 1998 

Certified Pub lic A ccountants 



 

CO~R4UN ITY V OLUN TEERS A SSOC IA TION 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30, 1998 

We h ave audited the financial statem ents of Comm unity Volunteers 
A ssociation as of and for the year ended June 30, 1998, and have 
issued our report thereon dated October 22, 1998 . We conducted 
our audit in accordance with generally accepted auditing 
standards and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the 
Comptroller General of the United States . Our audit of the 
financial statements as of June 30, 1998 resulted in an 
unqualified opinion . 

SECTION I SUS@4ARY OF AUDITORS' REPORTS 

a Report on Internal Control and Compliance Material to the 
Financial Statements 

M aterial Weaknesses Yes X No 
Reportab le Conditions Yes X No 

Compliance 
Comp liance M aterial to Financial Statem ents Yes X No 

b . Federal Awards Not Applicable 

Internal Contro l 
M aterial Weaknesses Yes No 
Reportable Conditions Yes No 

Type of Opinion on Compliance Unqualified Qualified 
for Major Programs Disclaimer Adverse 

Are their findings required to be reported in accordance 
with Circular A-133, Section .510 (a)? 

c. Identification of Major Programs: Not Applicable 

CFDA Number (s 

Yes No 

Name of Federal Program (or Cluster 



 

COMMUN ITY V OLUN TEER S A SSOC IA TION 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED 
FOR THE YEAR ENDED JUNE 30, 1998 

Dollar threshold used to distinguish Type A and Type B 
Programs $ 

Is the auditee a 
Circular A-1337 

'low-risk' auditee, 
Yes No 

SEC TION II FINAN C IAL STA TEMEN T F IND INGS 

Non e 

as defined b y OMB 
Not App licable 



Ericksen, K rentel, C anton &  L aPorte, L.L.R 
CeR~IFI~D PUBLIC ACcouNiA~is i:C~ NS~]~AN1S 
4227 CANAL SE,~fE1 
]fLEmONr (5041486-7275 FAX (504 

N EW O RLEANS, [OUISIANA 7011% 5996 
482-2516 E-M ail ekcl@ekclcpa.corn 

October 22, 1998 

Community Volunteers A ssociation 
New Orleans, Louisiana 

i~,~)]. Canton* 
]At~s E. bxPo~te* 
R~C,q~  G. M um~ 
ROIx!~D H. DAWSON, JR." 
C~tyae M . SltV~ AN * 

B~NIA~N]. ERICKS~N (Re|ired 19981 
J.V. I~CIERE I~mnn (Retired 19931 
RONDO H. AC~:E~ ,NN (Retired 1995) 

In p lanning and perform ing our audit o f the financial statements 
of Con~ unity Volunteers Association (the Association) for the 
year ended June 30, 1998, we considered the Association 's 
internal control structure to p lan our auditing procedures for 
the purpose of expressing our opinion on the financial statements 
and not to provide assurance on the internal control structure . 

However, during our audit, we noted certain matters involving the 
internal control structure and other operational m atters that are 
p resented for your consideration . This letter does not affect our 
report dated October 22, 1998, on the financial statements of the 
A ssociation . We will review the status of these cormltents during 
our next audit engagem ent . Our comm ents and recomm endations are 
in tended to improve the internal control structure or result in 
other operating efficiencies . We will be pleased to discuss 
these comm ents Jn further detail at your convenience , to perform 
any additional study of these matters, or to assist you in 
implementing the recomm endations . Our comm ents are summarized as 
follows : 

EDP Backup and Disaster R ecovery 

Backup copies of EDP data files, programs, and operating systems 
are not done on a regular basis . We recommend that data files be 

The Organization does not have well-defined, written disaster 
recovery p rocedures . The time to m ake contingency p lans is 
before disaster strikes, so that all personnel will be aware of 
their responsibilities in the event of an em ergency situation 
that precludes the use of the existing EDP facilities . We 
suggest that management develop a disaster recovery plan that 
includes, but is not lim ited to, the following matters : 

Location of, and access to, offsite storage 

A listing of all data files that would have to be obtained 
from the offsite storage location . 
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Identification of a backup location (name and telephone 
nun~ er) with similar or compatible equipment for emergency 
processing (Management should make arrangements for such 
backup with another company, a computer vendor, or a service 
center. The agreement should be in writing.) 

Responsibilities of various personnel in an emergency 

* Priority of critical app lications and reporting requirements 
during the emergency period . 

Yea r 2 000 

The Year 2000 issue relates to computer system s that store dates 
w ith only two digits to indicate the year, w ith no century 
identifier . Computer hardware and software applications which 
use dates in this format will interpret the date January i, 2000 
as 0anuary i, 1900 . Unless this prob lem is addressed, computer 
system s that rely on date calcu lations are at risk o f producing 
unpredictab le results or comp lete failure . 

Suggestions for the resolution o f Year 2000 issues are as 
fo llow s : 

a . 

b . 
C . 

d . 

Identify and assess the Year 2000 issues relating to 
hardware and software in use . 
Develop a timetable for resolving the issues. 
A ssign adequate personnel to resolving the issue . 
M onitor efforts to resolve the issues . 

We want to thank Sandra Griffin and Marseah Delatte for their 
support and assistance during our audit . 

This report is intended solely 
Board of Directors, management, 
Volunteers A ssociation . 

for the information and use of the 
and others within Community 

Certified Public Accountants 



COMMUN ITY V OLUN TEER S A SSOC IA TION 

SCHEDULE OF PR IOR YEAR FINDINGS 
FOR THE YEAR ENDED JUNE 30, 1998 

SEC TION I IN TERNAL CON TROL AND COM PL IAN CE MA TER IAL TO THE 
F INANC IAL STA TEMEN TS 

None 

SECT ION II IN TERNAL CON TROL AND COM PL IAN CE MA TER IAL TO FEDERAL 
AWA RD S 

Not App licab le 

SECT ION III MANA GEMEN T LE TTER 

1997-] Uninsured Cash Balances 

We recomm end that the A ssociation m aintain m inimum balances 
required for day-to-day operations in operating accounts, 
and that amounts not needed for operations should be 
invested in insured accounts at more than one financial 
institution . 

Th is issue has been resolved b y m anagem ent 
issue for the year ended June 30, 1998 . 

199"7-2 EDP Backup and Disaster Recovery 

We suggest that managemen t develop a disaster recovery plan 
that includes, but is not limited to, the following matters 

Location of, and access to , offsite storage 

A listing of all data files that would have to be 
obtained from the offsite storage location . 

Identification of a backup location (name and telephone 
number) with similar or compatible equipment for 
emergency processing {Management should make 
arrangements for such backup with another company, a 
computer vendor, or a service center . The agreement 
should be in writing .) 

Responsibilities of various personnel in an emergency 

Priority of critical app lications and reporting 
requirements during the em ergency period . 

M anagement intends to address 
its p lan to resolve year 2000 

this issue in conjunction with 
issues . 


