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Chairman and I{oald of Comm issioners 
1 ]ospital Service District No. l 
of tile Parish of Asstmlptiou, State ef II,ouisiaaa 
Assuluptiou General llospital 
Nnpolconville, l,ouisiana 

W e have audited tile accoml~auying COml~oneld unit financial statements of Ilospital Service District No. I of tile Palish of 

Assuulpdou, Stale of l,ouisiana, (//OSllilal) a COml~eneat trail of the Assunlption Parish Police Jtay, State of l,ouisiana, as of,tune 
30, 1998 and 1997, and for tile years then cuded, as listed in the table of contents. These financial statements ale tile 
responsibility of the 110spital's management. Our responsibility is (o express an opinion oil these financial statements based on 
ear audits. 

W e conducted our audits in accordance with generally accepted auditing standal ds and tile standards applicable to financial audits 
cen(aiued in (;overmm~,t Auditing S/amklrd% issued by the Comptroller Gcnel al of the [hilled Slates. Thosc standards lequitc 
thai we plan and perform tile audit to obtain reasonable aSSUlaUCe about whether the financial statetnenls ale fiee o1 malclial 
nlisstalelnclll. All audit inchldcs exalnining, oil a test basis, evidence sul~pollillg the aTllOUUIS and diselostnes ill tile financial 
slateleenls. All audit also includes assessing tile accounting plillciples used and signifieattt csliulales nlade by etanagclncnt, as 
well as evahmtiu,g the overall fina~lcial stale,icier prcseitialio~l. W e believe Ibal otlr mldits pJovide a reasollable basis for ell 

Ill our opinion, tile conlponent unit finaucial statements refened to above present fairly, in all material respects, tile financial 
position of the 110spital as of June 30, 1998 m~d 1997, m~d tile results ellis operations arid ils cash flows for tile years Ihcu culled 
in con felin ity ",villi generally ,'accepted accot)uting principles. 

C)ur audit was m ade for the pUl pose of foiining au opinion on tile financial statements taken as a whole. The individual fund 
statcmcnts, SUl~l)lCHlen[al schedules, and related iufornmtion listed in tile table of contents ate presented for file l~Url~oSe of 
additional analysis and are not a rcqtli~ed part of the basic financial stalelneats. Such iafoHnation, has been sub.iccted Io the 
auditing procedures applied in the audit of the basic financial stateutcals and, in eur opiuiou, is fairly slated in nil material 
icspects in relation to tbc financial slatclnelflS taken as a whele. 

2419 O ld South Plaza ~ P. O . BoX 1123 * Abbeville, Louisiana 70511-1123 , Telephone (318) 893-(;232 



 

IlO SPITAL SERVICE DISTRICT NO . ! 
O F TIlE I'ARISII O F ASSUM PTIO N, STATE O F LO UISIANA 

ASSETS: 
Cash and Cash Equivalcnls 

Accotln|s P, eccivablc (less allowances 
1998, $506,435;I 997, $508,842) 

])cfetrcd Com|)ct~sa~ion h}vcsh~ct~ls 
lhild ParEy P, eccivabfes 
Othcm Rcccivables 

Fixed Asscls (he0 

TO TAl, ASSETS 

,IABIIATIES AND FUND EQUrI'Y 

LIABIIATII~S: 
Accounls Payable 
Third l'arty Payable 
Dcfcncd Compensation Payable 
Comr, cnsalcd Abscr, ccs Payable 
Capital l,casc Obligalions 

TO TAL IAA BI IATIF.S 

FUND FQUITY: 
I lill Bmlon Funds 
Police Jmy contributions 
Public donations 
Olhcr con0ibutions 
Capital Granl 
Rclaincd Deficit 

STATEM ENT I 

JUNE 30~ 

998 
PROIqlIETA]IY ]~]DUCIARY TOTALS 

(ENTERI'RISE) (AGENCY) (M EM ORANI)UM 
__  FUN!_) J'~U_N_L) ONLY) 1_997 

695.034 

77,84! 
6,566 

L%QA7 

$ 695,034 $ 

248,453 248,453 
77,84 I 
6,566 
I 4~ _0.42 _ 

885,291 

267,645 
204,987 
295,011 

12374 

~__ 793~4.8_8 .~__ 248,453__ $ 1,0419~ 41 ~ .1.,679,355 

$ $ 
42,631 

248.453 

$ 
42,631 
248.453 

6,209 
407,778 
204,987 
4.040 

42~631 248~453_ __ _ 291,084_  6ATAR8 

64(I,000 
6,408,787 

20,024 
8,839 

149,340 

C6~476J  33~ 

TOTAl, FUNI) Ir, QUITY __ . 750,8~$7 

640,000 
6,408,787 

20,024 
8,839 

149,340 

(6,476,133) 

640,000 
6,408,787 

20,024 
8,839 

149,340 

_ 26&8_4~83.3) 

2508~5257 _ _L042,1~7 

TO TAl, LIAIIILITiES ANt) 

FUNI) EQurrv L __  793~488 L _~2_48,453 $ 1,041,941 ~__ 1,679~}.:55 

The accom panying nolcs ale an inlegral par/of these financial slalcmcnls 
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IIO SPITA L SERV IC E DISTRICT NO . I 
O F TtlE I'ARISll O F ASSUM PTION. STATE O F LO LIISIANA 

STATFM ENTS O F R EVF, NUES, EXPENSES, 
AN D C IIAN(?.ES IN R ETAIN EI) EARN ING S 

STATEM ENT 2 

V EAR ENI)EI) .II]N F, 30 

RI~'VENUES: 
NET i'ATIENT SERVICF REVENUES 

Other Revel'me 

TOTA l. RI~VENUE 

EX PFNSES: 
Nm sing Services 
Olher Professional Services 
Genelal Services 
Adm inistrative and Fiscal 
Inlerest Expense 
l)epreciation and Am ortizalion 
Bad Debt Expense 

TOTAl, EXPENSES 

INCOM E (LOSS) FROM OI'EII.ATIONS 

NONOPI~RATING INCOM E (EXPENSES) 
Loss on Sale of A ssels 
Inleresl ]ngoll'le 
I'ropcrly Taxcs 
Miscellaneous C011eclions 

TOTAl. NONOH~RATING INCOMF, (I~XI'ENSF.S) 

NET INCOM E (LOSS) 

I]IEG INNING RETAINEI) DEFICIT 

ENDING RI~TAINEI) DEFICIT 

1998 __ ___ _1997 

(153) $ 2,466,432 

1!53) 

25,800 
799 

188,706 

122,801 

__ ~ 3_38,106 

(338.259) 

41,356 

_  ~,6_9L 

46,959 

1291,300) 

_ 16,184,833) 

$16 .476.133) 

The accom panying notes are an integral part of these financial siatem enls 

40,890 

2~ .502 3,~_2L 

376,615 
622,529 
163,883 
609,816 
10,973 
90,359 
395A 'L6_. 

2,179.651 

32X67_[_ 

(531,837) 
25,190 
299,574 
9,7_8_-5_ 

~ 88~  

130,383 

_ J.0~315.216~ 

$ 16A84.833~ 



 

H OSPITAL SERV|CE DJSTRJCI' NO . 
O F TI|E PA RISH O F ASSUM PTIO N, STATE O F LO ilISIANA 

S'I'AT E M  I"N T 3 

CASII FI.O W S FRO M  O PI,~I.t..ATIO NS: 
I.comc (I.oss) flora Operati(,rls 
Adjuslnlel]lS to Itcconcile Opciating Income 
to Net Cash Provided by Of.crating Activities: 
Provisions for losses on accounts rcceivables 
l)epreciation and Amortization 
I,oss OII sale of assets 
h~cleasc (dccrcasc) in l(cceivablcs and Anlotmts 
duc flom Thi.l Parties 
l)ccreasc in hw cnlolies 
Decrease it) Prepaid E~l>etises 
l)ccrcasc in Accounts Payable and 
Accrtled l;,xl)ellscs 
l)ccreasc in F~ml)loyec "l'rtlst ]killd Payable 

Nct Cash l:low From Operalillg Aclivilies 

Nonopcralillg rcvcmlc([oss) 

Net Cash fiom Operatiilg Aclivitics mid 
Non-opeiating revenues (I,oases) 

CASII iq~()W S FRO M  INV ESTIN(~ AC'I'IVI'I'IES 
Pro ceeds flOlll Sales of hivestnlelltS 

Net Cash l)rovided by Investing Aclivilies 

CASII FI,O W S Iq~()M  CAPITAL AN/) REI,ATEI) IqNA NCING ACI'IVITI 
Proceeds fiom Capital Corltribufions 
l'iiiicipal I'aymeiits on Noles Payable 
Principal Paymelils [hider histalhlicnt Purchase 
Principal ['aymelltS Under Capital Leases 
Proceeds flora Sales of Fixed Assets 

1997 

$ (338,259) $ 327,67 

122,801 

2,675 

00,249) 

(223,032) 
__ ~_6,959 

305,476 
90,359 
531,837 

(97d,2221 
112,@ 2 
50,422 

(297,407) 

13,488 

_ _ ( 1_7h,92~ _~ !8=~ 8~ 00Q) 

230,4 3 

_ __ 2J940SDL3_ 

17,382 
(i75,0001 
(2,488) 
(38,158) 

_ _ _L ~0!37D~3_ 

Net Cash I'rovided by / (Used) in Capital and Related Financiilg Activities __ (~ 8d~  __ .8.!4~759_ 

Nlqf INCREASE (I)I';CREASE) 1N CASII AND CASII EQUIVALENTS 

CASII AND CASII EQUIVALENTS AT BEGINNING OF YEAR 

CASII AND CASII EQUIVAI,ENTS AT END OF YEAR 

(190,257) 

__ _8~ 91 

_L ~ 4. 

The accon'il'~anying notes are an inlegral part of these financial stateluellls 
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ilOSPITAL SERVICE DISTRICT NO. 1 
O F 'rile PAR1SII O F ASSUM PTION, STATE O F LO UISIANA 

~N~ ;_'IA L S W A TEM EN TS YEARS ENI)!~:I) J UN_]L~  JJ ~9_~ A NI) I9~  

NO TE 1: SUM M ARY O F SIG NIFICANT ACCOUNTING I'O LICIES 

The Ilospital Service l)ishicl No. I of Ihe Palish of Assumption, Slate of l,ouisiana (llospilal) was folm ed to oversee tile 
operations of tile Assumption Parish Genclal I Iospital located in Napoleonville, I,ouisiana. 

"l'lzc | Iospilal is considered a component unit of the Assumption l'arisb Police Jtu3', I.ouisiana, and, accordingly, tim financial 
position and lesults of operations of the I lospital ale reflected in tile financial slalements included in tile amlual [inancial report 
of the Assumption I'arisb Police Jury. The Assumption I'arish Police Jury exercises oversight responsibility w ith respect If Ihc 
[Iospital. The Police Jury, however, does not exercise any conlrol over specific expendihlres of the [ Iospflal. 

All activities ovez which the ] lospital exercises oversight responsibility have been incorporated to form lbe I lospilal's reporting 
ell{ily. O versight rcspollsibility is delerm incd by finallcial inleu|cl~endcncy, selection of governing boalz|, designation of 
management, accouniabilily fol financia~ matters, and abi|ily to significantly influence operations. Sud~ acti~,ilics include the 
genera/opcratioiis and stfpport sel vices of the 110spital. 

On l)ecembcr 23, 1996 the hospital sold tilt Inajolily of it's asscts and all of it's operations Io Our l.ady of tile I,ake Rcgiona 
M edical Center. 

A. FUND ACCO UNTING 

"l'hc accoIItlts of the ] lospital ale organized on file basis of filllds and account groups, each of which is considered a separate 
accollldillg el]lily. The or~elalions of cach ftlnd are accotlllled for ,,villi a separate sel of self-baIallcing accotllltS thai comprise 
ils asscts, liabilities, fired equity, levenues alld eXl~cndilules, or expenses, as al~propliate. (~ovelnmental les(naces ate 
allocated If and accounted fol in individual [ialds based upotl tile purposes for which Illey are 1o be spcllt alld tile IllealIs by 
which spending activities ate conh oiled. The various funds are gro uped, in tile financial statements in rids lepoH, into Iwcl 
gcnc~ ic filnd types alld two broad fired catcgories. 

P|IO I'RI I,'/I'A R Y FUNI)S 

ProprietatT Funds are accounted for on the flow of economic resources m easulement focus and use tile accru e| basis o|' 
accounting. Under this melhod, revenues are rccorded whcn earned and expenses are recorded at tile lime liabilities mc 
inculred. The I lospital applies all applicable FASB pronouncements in accounting and repotling for iIs proprielary 
operations. Proprietary fimds include tile following fired I.ypes: 

Fnlerprise Funds I The Ihltcrprise Fund is tlsed lo account for operations (a) that are financed and operated in a illallllel' 
similar to privale business enlerprises - where Ihe intent of the governing body is that the cosls (expenses, including 
dcprecialion) of providing goods or services 1o tile general public on a conlilming basis be financed or recovclcd plimarily 
flllougb user charges; or (b) where Ihe governing body has decided thai periodic determinalion of icvenues came(I, expenses 
incurred, and/or net income is appropriate for capital m ainlenance, public policy, management colm ols, accountability, ol 
other purposes. 

FII)UC IAII.Y IrUNI)S 

l~7,'hlciflr), ],)m,~l~ aecolml for ~.s.sels held by tile l Ir, spJlal J~ a IJ oslee capacily or ~s m) ~ge, l oJ) behalf ofolbels. 

Agency Funds - Agcncy Funds arc used to account for assels held by the ~lospilal as an agcnt fol individuals, private 
olganiz, ations, fiber govemmenls, and/or fiber funds. Agency Funds are cuslodial ill nahlre and do IlOl involve measutemenl 
of rcsulls of opcralions. 



 

IIOSPITAL SERVICE I)ISTF',ICT NO. I 
O F TIlE I'A RISII O F ASSUM P]'IO N, S'I'ATI+ O F I +O UISIANA 

~O'FEJ : SUM M ARY OF SIGNII:'ICANT ACCOUNTING POIJCIES (CoJltinued) 

IL DEI'(~SITS AND INVESTM ENTS 

The I Iospilal's easb ar, d cash eq.aivaleots are considered to be cash o11 hand, demavld deposits, and short4erm invesh~enls 

wilh original m aturities oftluee moldhs or less from dale of acquisition. 

At Jtme 30, 1998 and 1997, the catryi~g amotmts of the 1 lospital's deposits (checking aceotmls) were $50,258 alld $86,03 l, 
respectively, and the bank balances were $52,941 and $120,586, respectively, of which the eldire amount is gualatdeed 
by fedelal depository insurance or collalelal pledged to the entity, but not in the enfity's name, and is held ill tile t~ust 

depallalcrd of tile pledging batik's correspo~deut bauk,, 

At ,/tvlle 30, 1998 and 1997. the J lospital carded investlnellts at cost in file amounts of $644,577 and $799,060, respectively. 
All investments had maturities of three ulontbs or less fiom the date of acquisition and, therefore, have been classified as 
cash equivalents. 

C. I{EC EIVAIIIdr, S AND I'AYA BI,ES 

All Irade and ploperty tax receivables are shown ~let ~lf a~a allowance for uucollectibles. The properly tax receivable 

allowance is equal Io all outstanding property taxes at Juae 30, 1998. 

lh-operty taxes were levied on Jam mry I on property values asgesseA ou that date. Notices of lax liability are inailed on ol 
about Novealbcr I of the same year and anc due and payable at that time. All unpaid laxcs levied become dclinquenl Janumy 
I of the followiug year. Pioperty lax rcvcmlcs ave recognized ill the same fiscal ycav wilhin which th%' ate billed because 
they ate consideled available in that peliod. Available ilxeludes those property tax receivables expecled to be collected wilhin 

sixty days after year end. 

I,). I,'IXEI) ASSETS AND LON(;-TERM IJAIqlLITIF, S 

Thc accountiIIg and reporting treatme~d applied to lbe fixed assets a~d tollg-iern~ fiabi[ities associated wilh a fired ave 

determ ined by its tueasurcment focus. 

1)eprecialion of all exhaustible fixed assets used by pvoprielary funds is charged ms al~ expense agaiust their ~pelafiol~S. 
Aceum'.dated depreciation is reporled on proprielm3' fund balance sheets, l)cprecialion has been pr(widcd over Ihc cslimalcd 
useful lives usiug Ihe straight-line m clhod. The estimated uscfid lives are subslanlially as follows: 

I~quiptneut 
Btfikfillgs 

5-10 years 
0-20 years 

All fixed assets are earlted al historical cost. I)onaled fixed assets are valued al their eslimaled fair malkcl value on II~e dale 

donaled. 

F. T(}TAL CO IAAM NS O N CO/V/B/NED STATEM ENTS - O VERVIFW  

Total cohmm s on the "Combined Statements - Ovelview" are captioned "M emo~al~dum Only" to indicate that they me 
f, rese~lted only to facilitate financial analysis. Data in these cohanns do not presenl finan~cial position, Icsulls of operaliol~S, 
or changes in financial posilion ill eonforlnity w ith generally accepled accounling Illinciplcs. Neilher is sach dala 
comparable to a consolidation, lnlerfimd elimiwafiolls have not been made i~l the aggregation of this data. 



 

IlOSPITAL SERVICE I)ISTR1CT NO . I 
O F TIlE PA I~ISII O F ASSUM PTIO N, STATE O F LO UISIANA 

N()'I'E I: SUM M AI,~Y OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

ESTI M ATES 

(;. NET I'ATIENT SEItVICE R I,;VENUE 

I.I I~IEI)ICARE AND I~IE1)ICA II) PRO GRAM S 

al 

ly 
c 

Is 

jN()'J'J~ 2: I)I!'I"ERRI~D COM PENSATION PLAN 

Assunq~tioo General offers its employees a deferred compensation plan created ill accordance wilh Internal Revenue Code 
Section 457. ']he Pla,, avai}able to eet'laitl fidl-time employees at their option

, peHnitn parlicil~alds 1o defer a portion of their 
salaly ,anlil filtOlC years. The deferred colupellsation is not available to parlicipalds until teHnination

, retirement, death, or 
~ml<~lcseeable emetgellcy. 

Assets of Ihe plan are recorded at market value but are adminislered by a private corporation trader cotltlaet wilh (he [ {ospita 
The I lospilal believes it is tmlikely thai it will use lhe assets to satisfy the claims of general creditors i~1 the future

. 



 

IIO SI'JTAL SEI~.VICE I)IS'I'RICT NO , ! 
(IF T IlE I'AI/.ISII O F ASSU M I"I'IO N, STATE O F I,()IUISIAN A 

N()I'~  I~.ISK M ANAGEM ENT 

A ND 19~97 

The Ilospital is exposed |o various risks of loss lelaled to torts; theft of, damage to, and desh0ction of assets; errors and 
tm~issions; and natural disasters for which the govelnment can'ies commercial insurance. 3'be Hospital is cm rcnfly em olicd in 
a self-iustaance plan to provide heallh insurance toils employees. The Ilospilal makes monlhly contributions to a husl aceotlul 
to cover expenses expccled Io bc iltcurled by ils employees. These monlhly coutlil)tllJous are colnl'qlled by a Ihird-paily 
admiuislralol who assists in processing clailns. Illcluded within Ihe monlh]y coatributk~n is an atuoultt for excess risk insuraltce. 
Th is excess ~ isk insurance has a $ I 0,000 deduclible per euq~Ioyee per year which limits Ihe I lospilal's exposurc Io $ I 0,000 pet 
employee per year. The F, mployee Ileuefit Fuud carried a balance al June 30, 1998 aml 1997 of $0 and $3,267, lespcctively, 
wbilc no liabilities weJ~ reporlcd for eilher year cod. 

N Q_'i_'I,; 4: CAI'ITAL I,EASES 

Thc Itospilal has entered into a lease agreement as lessee for fiuancing the acquisiliou of computer equipment. This lease 
qualilies as a capital lease for accotlntirlg ptll])oses and, {helefole, have beeu recorded at Ibe pleSeUl value of Ihe ftlttlle IOildllHilU 
lease paynwuts as of the inception date in fixed assets. Dcpteciatkm on tiffs equipment has been lepoHed in dcplecialion hu all 
fixed assels. 

The filturc m iuimtau lease payments and rite D escn{ value oflbese m iuimum leasc payments as of June 30, 1997, wcrc as follows 

NO 'I'I,~.5.; I'ENSIO N I'LAN 

Year Ending 
3_~  30. 

1997 
Less: Ainota'd Representing Iolerest 

$ 14,445 
(261) 

l'resent Value of Mil]imtun Lease l'ayments $14,184 

Plan Description. All/'till time em ployees of Assumplion General llospilal who woJk al least 28 hours a week are membels of 
Pmochial I:.mployces' I~,cfilelnenl Systcm of l.ouisiana ("Syslelu"), a cost sharing mulfiple-elnployer public employee retirement 
system (PI'~P,S), controlled and administrated by a separate board oflruslees. The total payroll for employees of Assulnptiou 
Gcnctal Ilospilal covered by the Syslcn! for rite years ended June 30, 1998 and 1997, were $29,253 and $587,043, rcspcclively; 
Assumptiol~ General I lospital's total payroll tel those year ends were $25,784 and $798,1 I I, respectively. 

M cluber-shil~ is mandatory for all employees of taxing districts of a parish or any branch or secliou of.q parish including a hospital 
dislricl thai is a meinber of the System pzoviding Ihcy n~teet rite slahlloly ctitelia. Arty ulculber is eligible for not lual lclirelltcltl 
if he has at Icas130 years of creditable service regardless of age, 25 years of crcdilable service and is at leasl age 55, or I(1 ycals 

of ctcditablc servicc and is at Icast agc 60. Benefil rates are one percent of fiual COlnpensalion (average monthly earnings during 
Ihe highcst 36 consecutive mouths or joined months if service was inlem ~pted) plus $ 2.00 per mo~tth for each year ofselvice 
elcditcd p;iol to .tauuaO' l, 1980, and three pelcent of final com pensation for each year of service aftel Janualy I, 1980. On 

.lam mry 1, 1994, the employer contribution was changed to g.25 percent of covered compensation. A membe~ is eligible to retile 
and icccive disability benefits if he has at leasl five years of credilable service, is not eligible for normal letirelueul and suffers 
disabilily which has been certified by the Slate M edical Disability Board. The tale is three percent of rite members final 
compensatiott multiplied by his years of creditable service ut~dcr cettaiu cottditions outliued iu the statutes. Llpon death of a 
Illelltber w ith five or I/lore ears of creditable sc/vice, tire Syslcnt provides beltcfils for surviviltg spotlses altd lUillOl ehildlell, 



 

I IO SIW rAL SERVICE I)ISTRICT NO. 1 
O F TIlE PA I~ISH O F ASS|//~]PT|O N, STA TE O F LO UISIANA 

NOTE~ TO FINANCIAL STATEM ENTS 

NOTE S: I'I,;NSION PLAN (Continued 

YEARS ENI)ED J~ _U_ _N_J,_; 30~L99_SA_N_I) J.9~7_ 

lJndcr cc~tai, conditions outlined in the statules, the bencfits range from 30 to 60 percent of the member's final compensation 

Contribution Requ#'ements a,d Contributions M ade. As of l)ecember 3 I, 1993, the employee contributions arc established by 
statute at 9.50 pe]cent of coveted COm l'~ensalion., The employer contribution rate was set at 7.75% of covc~ed payloll. The 
contribution requirement fol the year ended June 30, 1998 and 1997, were $5,046 and $96,896, icspeclively. The 1998 
COl~hibulions consisted of $2.267 flora the hospital and $2,779 from the employees; these contributians represellted 7.75% aml 
9.50% of covered payro ll lespcctivcly. 'l'he 1997 conlributions consisted of $41,127 fiom the hospital and $55,769 flora the 
em phlyccs; these conhibulions refacscl'dcd 7.01'% and 9.50% of covered payroll respectively. The achlarially rcquiled 
conhibutions for the Systelr, was determ ined by adding to the normal cost an amortization paya'tent on the tm funded acet ucd 
liability which was based on a 40 year armuity w ith paylnents increasing at 4 percent per year. The resulting em ployers net 
acl~larially required eoi'ltclbuOon fol" 1998, is $15,645,261 or 4.20% of payroll. 

I;)lndin~ Status. The amount of the total pension beaefit obligation is based Ofi a standardized ineastlrenlent tirol, widl SOlllC 
exceptions, must bc used by a PH(S. The standardized ineasurement is the actuarial value of cJcdilcd projected bencfils. This 
pelmion wduation method reflects the present value of estimated fJel'Jsion benefits flint will be f, aid in fi~hlre yems as a result of 
employee selviees pcrforlned to dale and is adjusted for tile effects of proiected salary increases and auy step-rate bcncfils. A 
slandard measure of the pension benefit obligation was adopted to enable readers of the PI~J(S financial statements to (a) assess 
Ihe Patocllial I~mfdoycc's I(clitcmcnt System of Louisialm fimding slahls on a going-concern basis, (b) asscss progress nlade in 
accumulating suflicicnt assels to pay bcnefils when due and (c) make comparisons among PH(S. The pension benefit 
obligafioll at I)ecember 31, 1995, for tile syslcm as a wholc determined Ihrougb an actuarial valuation performed as of thai date 
was $881,981,793. The systems net assets available for benefits on that date (valucd at amortized cosl) wcle $874,023,941 
leaving an unfunded pension benefit of $7,957,852. The Ilospital's contributions for fiscal year ended Jtltle 30, 1998, 
Icplcscntcd 0.03%  percent of total employer contributions requircd of all patticii)ating cnlitics. 

11istolical trend inform ation show ing the System's progress in accumulating sufficient assets to f, ay bcnefits when duc is 
presented in Ihc System's l)eccmber 3 I, 1997, mm ual fir)almial report. 

NOTE 6: CO NTRI IIUTIi'I) CAPITAL 

Thc ehar, ges in the gOVClI|IncI|I'S cor, lributcd capital accounts for its proprietary flmds "*','ere as follows 

1111,1, 
BURTQN. 

~ALANCES, JI.JNE 30, 1996 $ 640,000 
Contributions 

POIJCE I'UBL1C 
JURY DONATIONS 

$ 6,391,405 $ 20,024 
._ .~ 3_8_2 

O QJ'I 11L.R 

$ 8,839 

CAIq'I'AI. 
GRANT 

$149,340 

?,AI.ANCF.S, JtlNF, 30, 1997 640,000 6,408,787 20,024 8,839 149,340 

~AI,ANCES, JUNE 30, 1998 $ 640,.0000 ~ 6,408,787 $ 20,024 $ 8_,8_ 3_9_ $ .!49,3.40. 

NOTE 7: IllLI~-I)UI~.TON 

Under thc 1 lilI-Bulton Act, the l losl;ital is rcquircd to f, rovide a reasolmble volume of services to persons unable to pay, which 
is comfJuted to be the lesser of (I) 3% of its opclating costs (reduced by M edicare and M edicaid Costs) or (2) 10% of Fedclal 
assistance plovidcd to the 1 lospital. This req,ailenlent has r, ot been met since 1980. Due to the fact thai the hospital received 
it's contribution over 20 years ago aud the hospital assets and operations have been sold, the repayments of this conh ibulioll Imve 
bccn canceled. 



~ 'i'],'S T 

IIOSIqTA L SERVICE DISTRICT NO . i 
O F TIlE PAR ISII O F ASSUM PTIO N, STATE O F LO UISIANA 

N()3'E~  M A,IOR I~,EVENUE SOURCES 

The 110spital pallicipates in tile M edicare and M edicaid proglams as a provider of medieM services to pro gram beneficim ies 
Following is an analysis of "Gloss" Palient P, evenues, as oiiglnally charged, by the progran~ for tile year ended June 30, 1997 

M edicaid patients 
A ll olher patients 
M edicine patients 

Tota 

NOTE 9.'. NET I'ATIENT SEI/VICE REVENUE 

KEVENUE 

$ 131,292 
465,971 

$ 1.755.388 

~ 

7.48 
26.55 
65.97 

l 0 0.0~ 

The l lospital has agreements with third-parly payers Ihat provide for paymcnls Io the l lospital at amounts different fiom its 
establishcd rates. A summary of the payment arrangemcnls with major tlfitd-patly payols follows. 

M edicare Inpatient acute care services rendered to M edicare program beneficiaries arc paid at pzospcctively delcrmined lares 
per dischargc. These rates vmy accolding to a patient classification system that is based on clinical, diagnostic, and other and 
medical education costs 1elated to M edicare beneficiaries are paid based on a cost reimbursement metlmdology. The I Iospital 
is rcilnbulscd for cost reiml)ursaM e items at a tentative Jate w ilh final setllement determ ined after subm ission of ann,.lal cos( 
IClm llS by Ihc I lospilal and audits dmreofby the M cdicale fiscal il~lerlnedimy. The 110spilat's classification of paliclHs undcl 

the Medicare progtanl and Ihe appropriateness of their admission ate sill)ice| to all iodej~cndcnl review by a peer levicw 
olganizalion under con(tact w ith tile 1 lospital. The I lospital M edicale cost reports have been audited by the M edicare fiscal 
inter mediaty through June 30, 1995. 

M edicaid outpatient services rendered to M edicaid program beneficiaries arc reimbursed under a cost reimbtosemenl 
olclhodok)gy, witl~ ccrtain lim itations and exceptions. The Jlospilal is reimbursed al a leatalive rate w ith final setllemenl 
dclem fined after subm ission of anim al cost reports filed by the Ilospital and audits thereof by the M edicaid fiscal intellnedimy. 

M edicaid inpatient medical al|d stHgical services as well as inpatient psychiatric services are leialbtltsed ',111 a prospeclive per 
diem I ale. 

NOTE 101 CO NTING ENT L1ABllA TIES 

The I lospital is currently engaged in a lawsuit with a former Adm inislralor and Consultant for tile I Iospital. The plaintiff was 
delivered a ilotice of terllliaalioB w ithout catlse aad filed a lawsuit to recover eellaill Icventle ellhallCClllOlll COlllpellsalioll and 
salaly remaining on Iris co/Illact. The Court dismissed the plaintiff's claim for levenue enhancement compensation but hekl Ihat 
thc plaintiff was entitled to proceed to him on his claim for wroogfill termination of his contract. The outcome of this lawsuit 
is not plcsenlly delelm iaable. 

The I Iospilal is a defendant in vaiious other lawsuits. Although the outcome of these lawsuits is not presenlly determ inable, i 
is tile opinion of tile 1 |OSlfital's COtlnsel that the resohttlon of lfiese matters ",viii not have a material adverse effect on tile finaacia 
coodilion of the I Iospilal. 

10 



A I,A NC E SIIEETS 

IlOSPITAI, SERVICE DISTRICT NO. I 
O F 1'1 IF, PAR ISI I O F ASSUM PTIO Ns STATE O F I,O UISIANA 

PRO I~RI ETAIIY FUNI) 

SCIIEI)ULE A - I 

N Iq "~fl 

C I3IlI~,ENT ASSETS: 
Cash and Cash Equivalents 

Accotmls Receivable (net) 
ThiM Parly Receivables 
Other P, eceivables 

Total Current Assets 

R ESTI~.ICTI~;II ASSETS: 
Eml~loyee Benefit Fund Cash 

FIXF, I) ASSETS: 
l,eased l'roperly Under Capital Leases 

TO TAL ASSETS 

ASSETS 

$ 695,034 

77,841 
_ __  6,566 

)9_9_7 

$ 882,024 
267,645 
295,011 
!2 3,L774 

779,441 _ _ _L_4:S 7~0._S4 

14,047 

3,267 

__ ~ 047 

$ 1,474,308 



 

SCIIEI)ULi~ A - 1 (Continued) 
]IOSPITAL SERV IC E i)ISTR1CI" NO . i 

O F TIlE PARISII O F ASSUM PTION, STATE O F I,O UISIANA 
Iq~,O Pl~,l ETARY FUNI) 

I,IAI~II,ITIES 

('U I~,1~, ENT IAAIIILITIES: 
A c.collnlS Payable 
Th0d Party Payable 
Compensated Absences Payable 
CuncnI Capital I,casc Obligations 

oral Curt cnt Liabilitics 

TOTAI~ IJABII,ITI ES 

FUNI) EQUITY: 
Contributcd Capital: 
I lill-llurlon Ftmds 
Police Jury Conh'ibufions 
Public Donations 
Olhcl Conltibutions 
Capilal Glanl 
Tolal Contributed Capital 
Retained Dcficit 

TOTAl, F|INI) EQUITY 

TOTAL L1AIIIL1TII~S AND FUNI) EQUITY 

.~ 1998 

42.63 

42,631 

_ _  42,631 

640,000 
6,408,787 

20,024 
8,839 

7,226,990 

_  (L6~476~  

$ 6,209 
407,778 
4,040 
14,184 

432~I] 

432211 

640,000 
6,408,787 

20,024 
8,839 

__ 14~340 
7,226,990 

_ (6,184,8L33 

__ _  750,857 1,042 1~.5~757 

$ 793,488 $$$$ 1,47_~36.8_ 



 

IlO SPrI'AL SERV ICE DIS'FI{ICT NO . I 
PARISII O F ASSUM PTIO N, STATE O F I,O UISIANA 

I,I{O PRIErl'ARY FUND 

SC IIEDUI,E A - 2. 

I)A II,Y PATIENT SFJIV IC ES 
Adulls & Pediatrics 
Adolescent Psychiahic Un it 

Tolal Daily Patient Services 

OT|IEII NURSING SERV ICES 
Ol~cla|irLg Room 
Central Services 
llflm venous Theral',y 
I:melgcncy l~,oom 

Total Othel Nursing Services 

()TILER PRO li'IgSSIO NAI, SERV ICES 
| Iomc healtl] 
l,aboralory 
Blood bank 
M ammography 
Elech'o cardiology 
Radiology 
Ultrasound 
Phal ii1 flcy 
Anesthcsiology 
Inhalalion thclapy 
l'hysical therapy 

Total Other Professional Services 

TOTAL I'ATII",NT SERVICE R F, VENUE 

19~ 8~  9=9..7 

$ 81,580 
1,549 

83,129 

6,825 
91,267 
19,277 

641,958 
382,872 
I 1,601 
10,611 
12,159 
119,410 
21,830 
83,443 
2,400 
54,508 

__ _ _ _ .4_8._5 

_ _ L331,27~ 7 

_ J2~'~5_,338_ 



 

SCIIEDULE A - 2 (Conlinucd) 
ilO SPITAL SERV IC E D ISTIIlCT NO . I 

O F TIlE I'ARISII O F ASSIJM I'TION, STATE O F LO UISIANA 
PRO PilIETAIIY FUND 

'ATII"NT SERVIC E R EV EN LIES A ND 
AIi.IIINTM F, NTS ((:onlinucdl YEAR ENI)EI) ~!~INE 30~ 

PATIENT SE, IIVICE REVENUE A1)JUSTM ENT 

Conlraolual adj tlSllll ellis 
l'olioy discounls 

Total palienl service lovcnIIc lldjusIlilcnl 

N I+TF PATIENT SERVICE RF, VENUE IIEFO RE 
DISI'II.O PO RTIO NATE SIIAIIE 

Disl3roporiionale share adjustment 

N ET PATIENT SERV ICE REV EN UE 

4 

_ _ J~ _ 

(153) 

__  L93LT__ 

493,352 

447,622 

(153) 2,202,960 

$ 2.466.
_
4 32 



OTI IER REVENUI~ 

IIO SPITA I, SEI~.V IC E I)ISTRICT NO . 1 
O F TIlE PARISII O F ASSUM I'TIO N, STATE O F I,O UISIANA 

PRO PRI I,;TAI~tY FUN I) 

Clinic rental 
Cafclcria salcs 

SC IIEI)IILE A - 3 

V EA R I~N I)EI) JI ]N E 30 

Vending nlachin~ revenue 
Telephone and Iclcgraph 
M cdical record Iranscripl Ices 

Cash OVCl (silo]l) 
RchnburscnlCl~l by Clinic 
I'risol~cr fccdillg 

Tolal Olhcr RCVelm C 

1998 1997 

$ 9,500 
2,663 

(35) 
1 

237 
d 

2,358 
26,_162 

$ 
.
4
__o+8~Lq 



F X L'!,2N_SES 

ilOSPITA L SERVIC E DISTIIICT NO. I 
O F T|IE PAIIISH ()lt ASSUM IVFIO N, STATE O F I,O UISIANA 

I'RO PR117,T AllY VUND 

SCIII,;liUI,E A - 4 

NURSING SERVIC I"S: 
M edical and stn 7i~al 
Opotaling lOOm 
I ;,111~'1 gellt'y rOOlll 

Tolal ~ lilshlg Services 

O TIIH I PRO IOe, SSIO NAL SEIIVICES 
Adolesooit psychiatiic Illlii 
I Iomo hoallh 
I ,e,[~ol atory 
Safcly 
Eleciro cal diology 
Vascular eXalllS 
Radiology 
[ Jlhasound 
Nuclcar Inodioino 
PI1 afin,qoy 
Inhalalion tholapy 
Physical thorapy 
i,abadieville clinic 
l)icllO pai'l clinic 
M edical records 
in feclion conliol 
Tolal Oliver Professional Services 

G EN I,;I/A1, SI,]I/VIC ES 
Dietary 
l)lanl enghlecring 
1 lousekeephlg 
I,aundry and Ihlen 

Total Gonolal Sorvioos 

SALARIES 

_ A.N II !~I2:J<~_S 

SUI'PIJI~S 
AND OTIIER 
EXI'ENSES~  

25,800 

~___. 2_A~  

$ 
799 

~  - $ 7~ 

1997 

SA LARI ES 
_A.~N l)AZk;!':_8. 

$ 208,133 
479 

__ L~!,823 

$ 3L7.0.d~  

220,147 
59,424 
5,526 
2,905 
100 

74,266 

315 
12,453 
29,210 

577 

2,418 
9.724 

~_~ 417,065 

SII]'I'I,I I,]S 
A ND O TI I Fll. 
I,]XI'Er',ISFS 

5,001 
1.179 

._6,i~o 

955 
34,076 
98,878 
3.4O0 

3,474 
7,814 

22,341 
5,277 

26,545 
1,561 
851 
292 

_
2o_~,464. 

$ 24,590 $ 
19.408 

2_ 0,8828 

64,826 

29,(183 
66,494 
2.915 
5.(25 



EXPENSI']S (Confii!uc 

SC|IEI)ULE A - 4 (Conti.ued) 
IIO SPITAL SERVICE I)ISTI~.ICT NO . 1 

O F TIlE }'A IIIS}| O F ASSUM I'TION, STATE O F I.O UISIANA 
PRO Iq~.I ETARY FUND 

Y EAR EN I)EI) .I I IN E 3{| 

AI)M INISTHATIV E AND FISCA I~ 
Adnlinisiralivo office 
I hlsincss OffiCe 
(;ellCl al acCOtlnling 
Ihlrchasing 
[llStll alloO 
l :~Inployec boilcfils 
Coll~clion fee 
l.ogal sollloinenls 

olal Adinhlisltalivo and Pisca 

98 

SALARIES 
ANI) FEES 

8,423 

26,047 

5,728 

$_ _~  4~  

7 

SUPPLIES 
AND OTilER 
EX i>~ L8~_S_ 

$ 36,333 
1,862 
8.863 

1,450 

lOgO ooo 

14& 5os 

997 

SAI,ARIES 
AND F 'J:~E~_ 

19,861 
16,112 
61,959 
7,594 

5.808 

L _lli~  

SUI'I'I,IES 
AN D O TIIER 
L<;_XPEN~!~S 

$ 185,163 
34,965 
51,902 
2,585 
99,901 
68.966 

_ _ _SAoo__o 



 

IIO SPITAL SERVICE D ISTI~,ICT NO . ! 
O F TIlE I)AR1SII O F ASSIJM I'TIO N, STATE O F I,O UISIANA 

DEFERRED CO M PENSATION A(;ENCY FUND 

N'I" O F CIIANf;F,S IN ASSETS AND LIAIIII,ITIF, S 

SCIIEDUI,E lil- 1 

YEARS I~NI)ED JUNE 30~ I. _9.98 A NI)J997 

ASSETS: 
]llVCS[llICn(s 

IAIIII,ITI I';S: 
)el'el led (~OlllpCl|s~lliol| Payable 

ASSETS: 
[llVCS[lllClllS 

IA BI 1,1'1"11';S: 
)cfcrrcd Coml'mnsalion Payable 

BALANCE 
J ION.E~ J 99_6 A1)D LIL!_~  I)_F~_L ET 1QIN_~ 

IIA LAN(-:E 
_J U~N]~ 3_0. ,. IP~7 

~; 131,24_9 ~LQ9,878 $ 36,140 ~_2=9~_~987 

IIALANCi,~, 

JUNE 30~ 97 AI)_I)I'I'I__ONS  !)ELE'I'IONS 
BALANCE 

3!JN!; 30j 9_98 

$ 204,982 $ 43,466 $_ __ : ~24_8~  



, LA /I/G LI/I/A IS  

B R O L/S S A R II 
(A Corporation of Certified Public Accountaats) M lcheml P

. B roue~ erd, C.P.A . 

~ mM Im F~lcon, C.P.A . 
P etrlck M . 6uldrlf, E.P,A . 

Chailman and Bored of Com missioneis 
llospital gelvice Distri~! No. 1 
of the I'alish of Assumption, State of Louisiana 
Assumption General llospital 
Napolconville, l,otfisiana 

ChriJ K Dhl~nbmrj~  E.P.AI., M .B Ji. 

COM PLIANCE 
As pad of obtaining reasonable assurance ,'lbout whether the l lospitars financial sta(ements are fi'ee of material misslatenlenI, we 
pet Ibimed tesls of (Is compliance with certain provisions of laws, tegulaliolls, contlaCtg arid grailts, ilOliCOlllpliallce with which coukl have 
a dilccl and material effect on Ihe detem linafion of financial statcmenl amouuts. I towevel, ploviding an opinion oil compliancc wilh those 

plovisions was not an objeclive of our audit and, accordingly, we do not express such an opinion. The results of our tesls disclosed no 
iiislaliees of noneoi)lpliance Ihal are requiied to be rel)orled undel {ioveriiiilelll Audiling Standards. 

I!)ITEILN~Ab CONTLI_OL QV__Ea~ FINA_NCIA_L_ RI;I?O ItTING 
Ill I)lannillg and IIClfornlillg Ollr atldil, we congidolcd tile ltospilal's illlornaI control over financial ie]lol-lilll~ ill oidOl' to dolernlhle our 
audiling> ploeedtlres t()1 lhe pulpose of e~plessing Otll opinioll on tile filiallcial slalenlelllS alld ilol to provide assllrallcC Oli lilt' inlolnill 
eollllOl (ivci fiilancial lel)oiting. W e Iloled 11o luattels involviiig tile inloiaal control ovet l]ilancial repolting and ils opeialioll Ihal we 
consider t(i be repoilable conditions. 

A inatelial weakness is a condition in which tile design or operation of one or more of the iilteinal control coinponeuts does not reduce 
to a relalively low level lhe liSk thai Illisslalclneilts hi alnOlllrt~ Ihal would be nlalerial ill lelalion Io tile l]lianoial slalelilelllS being atldiled 
lllay occtll and not be de[~eled w iihln a iinlely poiiod by employees in llle nolillal COtllSe of pelfornling llleh assigned fllllClions. ()llr 
c:onsideiatioli elthe iiilernal co(It(el eve( financial repel Ihig would IlOl neo~.'ssalily disclose all (nailers in file interlial Colllro] thai nlighl 
be lepollable Colidhiolls and, accoidingly, wollld eel ne(sessal ily disclose all repoilallie eoildilions lhal are also COllsideled Io lie nlalel [al 
weakllOSscs. W e noled no mallets involvhlg the iillernal Collliois aiid their ol',elalioll lllal we consider to be nlalelial weaknesses as dcth~cd 
above. 

This repol t is inlellded [or tile illforulatlon of the 1 Iospital, the I,et,lslative Auditor of tile Stale of I,oulsiana, federal awarding agencies, 
alld I/ass-thlough entilies. I Iowever, tills IellOlt is a Illatler of public record and its distrlbutiou is Ilol limited. 

,ANG I,fNA1S 

2419 Old South Plaza ~ P. O. Box 1123 ~ Abbeville, Louisiana 7051%1123. Telephone (318) 893 ~;237 


