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LAW RENCE I W HITIi C PA 

W H ITE &  BA TES 
CERTIFIED PUBLIC ACCOUNTANTS 

203 NORTH ABEL STREET 
P. O. BOX 1397 

W INNFIELD. LA 71483 

(318) 628-3985 
FAX (318) 62S-3988 

INDEPENDENT AUDITOR'S REPORT 

To the Honorable Deano Thornton, M ayor 
and the City Council of W iun field, Louisiana 

W e have atldited the accompanying general purpose financial statements of the City of W innfield, Louisiana, 
as of and for the year ended June 30, 1998, as listed in the table of contents. These general purpose financial 
statements are the responsibility of the m anagement of the City of W innfield, Louisiana. Our responsibility is 
to express an opinion on these general purpose financial statements based on our audit. 

Except as discussed in the following paragraph, we conducted our audit in accordance with generally accepted 
auditing stan dards and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and perform the 
audit to obtain reasonable assur ance about whether the general purpose financial statements are free of m aterial 
misstatement. An audit includes examining, on a test basis, evidence supporting the am ounts and disclosures in 
the general purpose finan cial statements. An audit also includes assessing the accounting principles used an d 
significant estim ates made by m anagement, as well as evaluating the overall general purpose financial statement 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

Governm ental Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000 Issues, 
requires disclosur es of certain m atters regarding the year 2000 issue in order for financial statements to be 
prepared in conformity with generally accepted accounting principles. Such required disclosures include: 

an y significant amount of resources committed to make co mputer systems and other electronic equipment 
year 2000-com pliant; 
a general description of the 3,ear 2000 issue, including a descr/ption of the stages of work in progress or 
com pleted as of the year end of the reporting period to make computer systems and other electronic 
equipm ent critical to conducting operations year 2000-co mpliant; and 
the additional stages of work necessary for making the computer systems and other electronic equipman t 
year 2000-co m plaint. 

The City of W innfield has omitted such disclosures. W e do not provide assurance that the City of W innfield is 
or will be year 2000 ready, that the City of W innfield's year 2000 remediation efforts will be successful in whole 
or in part, or that parties with which the City of W innfield does business will be year 2000 ready. 



In our opinion, except for the omission of the information discussed  in the preceding paragraph, the general 
purpose financial statements referred to above present fairly, in all material respects, the financial position of the 
City of W innfield, as of June 3 O, 199g, and the results of its operations and the cash flows of its proprietary fund 
for the year then ended  in conformity with generally accepted acen tmting principles. 

In accordan ce with Government Auditing Standards, we have also issued our report dated December 8, 1998 
on our consideration of the City of W innfield's internal co ntrol over finan cial reporting an d our tests of its 
compliance with certain provisions of laws, regulations, contracts and gran ts. 

Our audit was perform ed for the purpose of forming an  opinion on the general purpose financial statements taken 
as a whole. The accompanying individual fund an d accoun t gr oup finan cial statements an d schedules listed in 
the table of contents are presented for purposes of additional an alysis and are not a required  part of the general 
purpose finan cial statements of the City of W innfield, Louisiana. The accompanying schedule of expenditures 
of fed eral awards is presented for purposes of additional analysis as required by U.S. Office of M an agement and 
Budget Circular A- 133, Audits of States, Local Governments, an d Non-Profit Organizations, and is also not a 
required  part of th e general purpose finan cial statements of the City of W innfield, Louisian a. 

Such information has been subjected to the auditing procedures applied in the audit of the general purpose 
financial statements an d, in oar opinion, is fairly stated, in all m aterial respects, in relation to the general purpose 
financial statements taken as a whole. 

W hite & Bates, CPA 's 
December 8, 1998 
W innfield, Louisian a 



GENERAL PURPO SE FINANCIAL STATEM ENTS 
(COM BINED STATEM ENTS - OVERVIEW ) 



ASSETS 

Cash & Cash Equivalents 

Time Deposits 

CITY OF W IN NFIELD, LOUISIANA 
COM BIN ED BALANCE SHEET 

ALL FUND TYPES AND ACCOUNT GROUPS 
JUNE 30, 1998 

Receivables 
Utility Billings (Less Allowance of $71,046) 
Due From Other Governments: 
State of Louisiana 
W inn Parish Police Jury 
W inn parish School Board 

Due From Other Funds 
Econom ic Developm ent Notes 

Other 

Prepaid Insurance 

Inventor3,, At Cost 

Restricted Assets: 
Cash & Cash Equivalents 
Investm ents, At Cost 

General Fixed Assets 

Utility Property, Plant & 
Equipment, At Cost 

Accumulated Depreciation 

Refundable Deposits 

Amount to be Provided for Retirement 
of General Long-Term Debt 

TOTAL ASSETS 

GOVERNM ENTAL 
FIIN D TYPES 
SPECIAL CAPITAL 

GENERA L REVENIAE _ PROJECTS 

$1,022,887 $ 1,129,965 

240.464 

49,567 
49,992 

60,104 
46,060 
18,411 

1,029 

64,870 
20.000 

$ 59,816 

The notes to the financial statements are an integral part of this statem ent. 
(Contiun ed) 
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PROPRIETARY 
FI.JND TYPES 

ENTERPRISE 

$ 319,946 

334,458 

939,689 

9,743 

128,149 

76,840 
240,000 

15,054,394 

(6,594,013) 

4,800 

ACCOUN T GROUPS 
GENERAL FIXED LONG -TERM  

ASSETS DEBT 

$ 3.589,399 

$ 130,389 

$ 130.389 

EXH IBIT A 

TOTA LS 

(MEMORA NDUM 
ONLY) 

$ 2,472,798 

574,922 

939,689 

109,383 
49,992 
64,870 
80,104 
46,060 
28,154 

1,029 

128.149 

76.840 
240,000 

3,589,399 

15,054,394 

(6,594,013) 

4,800 

130,389 

$ 16,996,959 



 

CITY OF W IN NFIELD, LOUISIANA 
COM BIN ED BALANCE SHEET 

ALL FUND TYPES AND ACCOUNT GROUPS (CONTINUED) 
JUNE 30, 1998 

LIABILITIES AND FUN D EQUITY 
Liabilities: 
Accounts Payable 
Accrued Salaries & Related Benefits 
Due to Other Funds 
Sales Taxes Payable 
Payable from Restricted Assets - Customer Deposits 
Notes Payable 
Accumulated Compensated Absences 

Total Liabilities 

Fund Equity: 
Contributed Capital 
Investm ent in General Fixed Assets 
Retained Earnings: 
Reserved for Emergencies - Cash & Time Deposits 
Unreserved 

Fund Balance: 
Reserved for Economic Development: 
Cash & Cash Equivalents 
N otes 

Reserved For Capital Improvements: 
Fire Departm ent - Cash Equivalents 
Police Department - Cash 

Reserv ed for Protested Taxes & Licenses - Cash 
Reserved for Prepaid Insurance 
Reserved for Streets, Drainage, & Sidewalks 
Reserved for Sewer Improvements 
Reserv ed for W ater W orks 
Reserved for Sanitation & Landfill 
Reserv ed for M otor Pool 
Unreserved - Undesignated 

Total Fund Equity 

TOTAL LIABILITIES & FUN D EQUITY 

GOVERNM ENTAL 
FUN D TYPES 

SPECIAL 
GENERAL REVENUE 

CAPITAL 
PROJECTS 

$ 92,966 $ 132,495 $ 59,816 
75,887 
20.000 

188,853 132,495 59,816 

752,558 
46,060 

233,054 
2,870 
1,053 
1,029 

277,491 
75,611 
50,621 
567,836 
110,781 

263,037 
1,2991661 1,082,340 

$ 1~488,514 $1,214,835 

The notes to the financial statements are an integral part of this statem ent. 

(Concluded) 
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PROPRIETARY 
FUND TYPES 

ENTERPRISE 

$ 644,144 
68,651 
60,104 
11,677 

289,502 
38,284 

1,112.362 

7,080,205 

427,868 
1,893,571 

9,401,644 

$ !0,514,006 

ACCOUNT GROUPS 
GENERAL FIXED LONG -TERM  

ASSETS DEBT 

$ 3,589,399 

3,589,399 

$ 3,589~,~99 

$ 4,510 
125,879 
130,389 

TOTALS 
(MEMORANDUM 

ONLY) 

$ 929,421 
144,538 
80,104 
11,677 

289,502 
42,794 
125,879 

1,623,915 

7,080,205 
3.589.399 

427,868 
1,893,571 

752,558 
46,060 

233,054 
2,870 
1,053 
1,029 

277,491 
75,611 
50,621 
567,836 
110,781 
263,037 

15,373,044 

EXHIBIT A 



 

EXt lll3IT B 
CITY OF W INNFIELI), LOUISIANA 

COM BINED STATEM ENT OF REVENUES, EXPEND ITURES, AND  CHANGES IN FUND BALANCES 
AL L GOVERNM ENTAL FUND TYPES 

YEAR ENDED JUNE 30. 1998 

REVENUES: 
Taxes 
Licenses & Perm its 
lntergovem mental Revenues 
Charges for Services 
Fines 
Interest 
M iscellaneous 

Total Revenues 

EXPENDITURES: 
Current: 
General Governm ent 
Public Safety: 
Police 
Fire 
Anim al Shelter 

Collection & Administration 
Streets, Drainage & Sidewalks 
M otor Pool 
Sanitation & Sanitary Landfill 
Recreation 
Sewer 
W ater 

Capital Outlay 
Debt Serv ice: 
Principal 
Interest 

Total Expenditures 

GENERAL.... 
$ 128,581 

199,697 
273,602 
470,108 
8,500 
59,023 
49,429 

SPECIAL  
REVENU E 
$ 827,514 

26.904 

CAPITAL  
PROJECTS 

$ 514.044 

TOTALS 

(MEM ORANDUM 
ONLY) 

$ 956,095 
199,697 
787,646 
470,108 
8,500 
85,927 
49,429 

1,188,940 854.418 514,044 2,557,402 

475.864 

735,642 
225,522 
26,389 

260,807 
34,122 
478,190 
222.116 

30.123 

26,054 
1,120 

44,095 9,000 
217,269 
3,500 
26.124 

193.118 
202,234 
81,004 691,286 

475.864 

735,642 
225,522 
26,389 
53,095 
478,076 
37,622 
504,314 
222,116 
193,118 
202,234 
802.413 

26,054 
1,120 

2,515,94~ 767,344 700,286 3,983,579 

EXCESS (DEFICIENCY) OF REVENUES 
OVER (UNDER) EXPENDITURES (1,327,009) 87,074 ( 186.242) ( 1,426,177) 

(Continued) 



 

EXHIBIT B 
CITY OF W 1NNFIELD, LOUISIANA 

COM BINED STATEM ENT OF REVENUES, EXPENDITURES, AND  CHANGES IN FUND BALANCES 
ALL GOVERNM ENTAL FUND  TYPES (CONTINUED) 

YEAR END ED JU NE 30. 1998 

OTHER FINANCING SOURCES (USES) 
Operating Transfers In 
Operating Tran sfers Out 

GENE ..RAL 

1,394,172 

( 173.335) 

TOTALS 
SPECIAL CAPITAL MB M O1LA.ND UM  
RE VE NUE PROJECTS ONLY 

20,000 

( 32,908) 
186.242 1,600,414 

( 206,243) 

Total Other Financing Sources (Uses) 1.220.837 ( 12,908) 186.242 1,394,171 

EXCESS (DEFICIENCY) OF RE VE NUti, S 
& OTHER FINANCING SOURCES OVER 
(U ND ER) EXPENDITURE S & OTHER 
FINANCING USES ( 106,172) 74,166 

FUND  BALAN CE - Beginning of Year 

FUND BALANCE - End of Year 

1,405,833 1,008,174 

$ 1,299,661 $1,082,340 

]'he notes to the financial statements are an integral part of this statement 

( 32,006) 

2,414,007 

$ 2,382,001 



 

CITY OF W INNFIELD, LOUISIANA 
COM BINED STATEM ENT OF REVENUES, EXPENDITURES, AND CHA NGES IN FUND BALANCES 

BUDGET (GAAP BASIS) AND ACTUAL - AL L GOVERNM ENTAL  FUND  TYPES 
YEAR END ED JUN E 30. 1998 

REVENU ES: 
Taxes 
Licenses and Perm its 
Intergovem mental Revenues 
Charges for Services 
Fines 
Interest 
M iscellaneous 

Total Revenues 

EXPEND ITURE S: 
Current: 
General Governm ent 
Public Safely: 
Police 
Fire 
Anim al Shelter 

Collection and Adm inistration 
Streets and Highways 
M otor Pool 
Sanitation 
Recreation 
Sewer 
W ater 

Capital Outlay 
Debt Serv ice 

Total Expenditures 

EXCESS (DEFICIENCY) OF RE VE NUES 
OVER (UNDER) EXP ENDITURE S 

OTF~R FINANCING SOURCES (IJSES): 
Operating Transfers In 
Operating Transfers Out 

Total Other Finan cing Sources (Uses) 

EXCESS (DEFICIENCY) OF RE VE NUES & OTHER 
FINANCING SOURCES OVE R (U NDER) 
EXP ENDITU1LES & OTI~ER FINAN CING U SES 

FUND BALANCE - Beginning of Year 

FUND BALANCE - End of Year 

GENERAl. F 

BUDGET 
$ 130,600 

188,700 
254,210 
458,275 
9,000 
53,000 
49,400 

1,143,185 

VARIANCE 
FAVORABLE 

ACTUAL (UNFAVORABI.E) 
$ 128,581 $ ( 2,019) 
199,697 10,997 
273,602 19,392 
470,108 11,833 
8,500 ( 500) 
59,023 6,023 
49,429 29 

1,188,940 45,755 

519.800 475.864 

744,540 
226,890 
24.620 

278,080 
34,500 
482,600 
206.900 

28,550 
27,174 

2,573,654 

735,642 
225,522 
26,389 

260,807 
34,122 
478,190 
222,116 

30,123 
27,174 

2,515,949 

43,936 

8,898 
1,368 

( 1,769) 

17,273 
378 

4,410 
( 15,216) 

57,705 

(1,430,469) (1,327,009) 103,460 

1,300,000 

1,300,000 

( 130,469) 

1,405,833 

$1,275,364 

The notes to the financial statements are an  integral part of this statement. 

1,394,172 
( 173,335) 
1,220,837 

( 106,172) 

1,405,833 

$1,299,661 

94,172 
(173,335) 
( 79,163) 

24,297 



CIAL REVE 

BUDGET 
$ 825.000 

EXH IBIT C 

CAPITAL PROJECTS FUND 
VARIANCE 
FAVORABLE 

/kCTUAL (UNFAVORABLE) t3UDGET 
$ 827,514 $ 2,514 

26,500 26,904 404 

VARIANCE 
FAVORABLE 

ACTUAL (UNFAVORABLF,) 

$ 600,000 $ 514,044 $ ( 85,956) 

85 ,500 854,418 2,918 600 000 514,044 ( 85,956) 

44 
270 
45 
36 

020 
000 
000 
850 

217,000 
205,000 

44,095 
217,269 
3,500 
26.124 

193,118 
202,234 
81.004 

75) 9,000 9,000 
52,731 
41,500 
10.726 

23,882 
2,766 

( 81,004) 744,800 691,286 53,514 

817,870 767,344 50,526 753,800 700,286 53,514 

33.630 87,074 53,444 (153,800) ( 186,242) (32,442) 

33,630 

1.008.174 

$1.041.804 

20,000 
( 32.90_8) 
( 12,908) 

74,166 

1.008.174 

$1,082,340 

20,000 
_ ( 32.908) 
_ ( 12,908) 

40,536 

153,800 186,242 32,442 

153,800 186,242 32,442 



 

EXHIBIT D 
CITY OF W INNFIELD, LOUISIANA 

STATEM ENT OF REVENUES, EXPENSES AND CHANGES 1N RETAIN ED EARNIN GS 
PROPRIETARY FUND TYPE 

ENTERPRI SE FUN D 
YEAR ENDED JUNE 30, 1998 

OPERATIN G REVENUES 
Charges for Services 

OPERA TIN G EXPENSES: 
Power Purchased 
Salaries mad Related Costs 
Depreciation 
Property Repairs and M aintenance 
M aterials and Supplies 
Utilities and Telephone 
Insurance 
Other M iscellaneous Expenses 
Total Operating Expenses 

Operating Incom e 

NONOPERATING REVENUES (EXPENSES) 
Interest Incom e 
Other Nonoperating Income 
lnterest Expense 

Total Nonoperating Revenues (Expenses) 

INCOME (LOSS) BEFORE  OPERATIN G TRANSFERS 

Operating Transfers Out 

NET INCOME (LOSS) 

DECREASE (INCRE ASE) IN RE TAINED EARNIN GS 
RESERVED FOR EM ERGENCIES 

NET CHAN GE IN  UN RE SERVED RETAINED EARNINGS 

RETAIN ED EARNINGS - UN RESERVED - Beginning 

RE TAIN ED EARN INGS - UN RESERVED - Ending 

The notes to the financial statem ents are an integral part of this statement. 

$5,549,803 

3,209,009 
529,640 
427,135 
126,356 
61,113 
24,662 
79,710 
43,025 

4,500,650 

1,049,153 

36,653 
34,231 

2,79D 
68,093 

1,117,246 

(1,394,172) 

( 276,926) 

( 278) 

( 277,204) 

2,170,775 

$1,893,571 



 

CITY OF W INNFIELD, LOUISIANA 
STATEM ENT OF CASH FLOW S - PROPRIETARY FUND TYPE 

ENTERPRISE FUND 
YEAR ENDED JUNE 30, 1998 

CASH FLOW S FROM  OPERATING ACTIVITIES: 
Operating Income for Year 

Adjustment to Reconcile Net Income to 
Net Cash Provided by Operating Activities- 
Depreciation 
Nonoperating Income 

Changes in Assets & Liabilities- 
(Increase) Decrease in Accounts Receivable 
(Increase) Decrease in Inventory 
(Increase) Decrease in Other Receivables 
Increase (Decrease) in Accounts Payable 
Increase (Decrease) in Accrued Expenses 
Increase (Decrease) in Customer's Deposits - Net of Refunds 
Increase (Decrease) in Due to Other Funds 

Net Cash Provided by Operating Activities 

CASH FLOW S FROM  NON-CAPITAL FINANCIN G ACTIVITIES 
N et Transfers to Other Funds 

Net Cash Used by Non-capital Financing Activities 

CASH FLOW S FROM  CAPITAL AND RELATED FIN ANCIN G ACTIVITIES 
Interest Paid on Installment Note Payable 
Acquisition & Construction of Capital Assets 
Principal Paid on Installment Note Payable 
Contributed Capital 

Net Cash Used for Capital and Related Financing Activities 

CASH FLOW S FROM  IN VESTIN G ACTIVITIES 
Interest Incom e 
Investment Security M aturity 
Purchase of Investment Securities 
N et Change in Tim e Deposits 

Net Cash Used For Investing Activities 

NET IN CREASE (DECRE ASE) 1N CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS - BEGINNIN G OF YEAR 

CASH AND CASH EQUIVALENTS - END OF YEAR 

The notes to the financial statem ents are an integral part of this statement. 

EXHIBIT E 

$ 1,049,153 

427,135 
34,231 

111,190) 
20,471 

3~54 
64,037 

17,507) 
20,550) 

_  . !,34_6 
1,450 180 

( 1,3941~72) 
_ (. 1.394,172) 

( 2,791) 
( 825,858) 
( 13,774) 

8~  
( 25,096) 

36,653 
96,000 

( 96,000) 
( 334 458) 

2978~o5) 

( 266,893) 

663,67_9 

~__ 396 786 
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14 



 

CITY OF W INNFIELD, LOUISIANA 
NOTES TO FINANCIAL STATEM ENTS 

JUNE 30, 1998 

1. Summ ary of Significant Accounting Policies- 

The financial statements of the City of W innfield, Louisiana, have been prepared in conform ity with 
generally accepted accounting principles as applied to government un its. The Governm ental Accounting 
Standards Board is the accepted standard-setting body for establishing governmental accounting and 
fnancial reporting principles. The following notes to the financial statements are an integral part of the 
City's Financial Report. 

Financial Reporting Entity - 

The City of W innfield, Louisian a, was incorporated under the Lawrason Act in June of 1902 and operates 
under an elected Mayor - Board of Alderm en form of government. The City's major operations include 
public safety, fire protection, ambulance, streets, san itation, recreation and parks, utilities, and general 
adm inistrative services. 

Component Units - 

Governmental Accoun ting Stmldards Board Statement No. 14 established criteria for determining 
component units which should be considered part of a primary governm ent for financial reporting 
purposes. The basic criterion for including a potential component unit within the reporting entity is 
financial accountability. The GASB has set forth criteria to be considered in determ ining financial 
accoun tability. This criteria includes: 

Appointing a voting majority of an organization's governing body and 
(a) The ability of the primary government to impose its will on that organization and/or 
(b) The potential for the organization to provide specific financial benefits or to impose specific 

financial burdens on the primary government. 

2. Organizations for which the primary government does not appoint a voting majority but are fiscally 
dependent on the primary governm ent. 

3. Organizations for which the reporting entity financial statements would be misleading if data of the 
organization is not included because of the nature or significan ce of the relationship. 

The financial reporting entity consists of (a) the primary government (City of W innfield, Louisiana), 
(b) organizations for which the primary government is financially accountable, and (c) other 
organizations for which the natur e and sign ificance of their relationships with the primary govern ment are 
such that exclusion would cause the reporting entity's financial statements to be m isleading or incomplete. 

(Continued) 
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CITY OF W INNFIELD, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
JUN E 30, 1998 

Based on the application of these criteria, the fnancial statements of the City of W innfield, Louisiana, 
consist only of the funds and account groups of the City, since the City has no oversight responsibility for 
any other governmental entity. 

The City of W innfield's fnancial statements do not include the W iun field City Court, the W innfield City 
M arshall, or the W innfield Housing Authority. A description of these entities and the reasons for their 
exclusion from th e reporting entity are summ arized below: 

W innfield City Court - 

The W innfield City Court was created under the authority of Chapter 7 of Title 13 of the Louisiana 
Revised Statutes. The City Court's criminal jurisdiction is limited to the trial of offenses committed 
within its respective territorial jurisdiction that are not punishable by imprisonment at hard labor, 
including the trial of eases involving the violation of any city or parochial ordinances. The following 
factors suggest that the City Court should not be included in the reporting entity : 

The city judge is elected by the general public for a six year term. 

The city judge receives an annual salary payable monthly by the City and the Parish, based upon the 
population of the territorial jurisdiction of the court. 

The city judge is solely responsible for the day-to-day operations of the court 

The City is neither entitled to operating surpluses nor responsible for operating deficits 

Based on these factors, it has been concluded that the City of W innfield, Louisiana, has no oversight 
responsibility for the City Court, and therefore, the financial statements of the Court are excluded from 
the reporting entity. 

W innfield City M arshall - 

The W innfield City M arshall was created un der the authority of Chapter 7 of Title 13 of the Louisiana 
Revised Statutes. The m arshall is th e executive offi cer of the court and executes the orders and m andates 
of th e city court. The m arshall m akes arrests, preserves th e peace, and has the same authority, within his 

territorial jurisdiction, as a sheriff. The following factors suggest that the W innfield City Marshall 
should not be included in the reporting entity: 

The city m arshall is elected by the general public for a six year term 

The city m arshall is responsible for the day-to-day operation of his offi ce. The City is neither entitled to 
operating surp luses nor responsible for operating deficits. 

(Continued) 
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CITY OF W INNFIELD, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS (CONTIN UED) 

JUNE 30. 1998 

Based on these factors, it has been concluded that the City of W innfield, Louisiana, has no oversight 
responsibility for the W innfield City M arshall and, therefore, the financial statements of the M arshall are 
excluded from the reporting entity. 

W innfield Housing Authority - 

The board of commissioners of the W innfield Housing Authority is responsible for the day-to-day 
operation of the Authority. 

The W innfield Housing Authority is responsible for preparing its own budget
, funding deficits and 

operating deficiencies, disposing surplus fun ds, controlling the collection and disbursem ent of funds
, and 

maintaining title to assets. The City of W innfield, Louisiana, has no responsibility for the financial 
deficits of the W innfield Housing Authority, is not entitled to surpluses, nor guarantees Authority debt. 

Based oil these factors, it has been concluded that the City of W innfield, Louisiana, has no oversight 
responsibility for the W innfield Housing Authority, an d therefore, the financial statements of the 
Authority are excluded from the reporting entity. 

These units of governm ent, described above, are considered separate reporting entities and issue finan cial 
statements separate from those of the City of W innfield, Louisiana. 

Fund Accounting - 

The accounts of the City of W innfield are organized on the basis of fun ds and account groups
, each of 

which is considered a separate accounting entity. The operations of each fund are accounted 
for with a separate set of self-balancing accounts that comprise its assets

, liabilities, fund equity, 
revenues, and expan ditures or expenses, as appropriate. The individual fun ds account for the 
government resources allocated to them for the purpose of carry ing on specific activities in accordance 
with laws, regulations, or other restrictions. Fun d accounting is designed to demonstrate legal compliance 
and to aid financial management by segregating transactions relating to certain government functions or 
activities. The various funds are gr ouped, in the financial statements in this report

, into generic fund 
types an d broad fund categories as follows: 

Governmental Fund Types - 

These are the funds through which most governm ental fun ctions are typically financed
. The funds 

included in this category are as follows: 

(Continued) 
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The general fund is the general operating fun d of the City. It is used to account for all financial 
resources except those required to be accounted for in another fund. General tax revenues and other 
sources of revenue used to finance the fun damental operations of the City are included in this fund. 
The fund is charged with all costs of operating the government for which a separate fun d has not been 
established. 

Special Revenue Fund 

Special revenue funds are used to account for the proceeds of specific revenue sources other th an 

special assessments, expendable trusts, or major capital projects that are legally restricted to 
expenditures for specific purposes. The City's special revenue fund consists of a sales tax fund. 

Capital Projects Fund 

Capital project funds are established to account for major capital expenditures not financed by 
enterprise funds, internal service fun ds or trust funds. 

Proprietary Fund Types - 

Proprietary funds account for activities similar to those foun d in the private sector, where the 
determ ination of net income is necessary or beneficial to sound financial administration. Proprietary 
funds differ from governmental funds in that their focus is on income measurement, which, together 
with th e m aintenance of equity, is an important financial indicator. 

The proprietary funds are accounted for on a cost of services or "capital m aintenance" measurement 

focus. This means that all assets an d all liabilities (whether current or noncurrent) associated with their 
activity is included on their balance sheets. Their reported fund equity (net total assets) is segregated 
into contributed capital an d retained earnings components. Proprietary fund type operating statements 
present increases (revenues) and decreases (expenses) in net total assets. 

The fund included in this category is the Enterprise Fun d 

Enterprise Fund 

The enterprise fund is used to account for operations (a) that are financed and operated in a manner 
sim ilar to private business enterp rises - where the intent of the govern ing body is that the costs 
(expenses, including depreciation) of providing goods or services to the general public on a continuing 
basis be financed or recovered primarily through user charges; or (b) where the governing body has decided 
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the periodic determ ination of revenue earned, expenses incurred, and/or net income is 
appropriate for capital maintenance, public policy, man agement control, aeeountability, or other 
purposes. The City's Enterprise Fund is comprised of its Utility Department's electrical, water and 
sewer system s. 

Account Groups- 

An account group is a finan cial reporting device designed to provide accountability for certain assets and 
liabilities not recorded in the fun ds because they do not directly affect net expendable available financial 
resources, 

General Fixed Assets Account Group 

This is not a fund but rather an account group that is used to account for general fixed assets acquired 
principally for general purp oses an d excludes fixed assets in the Enterp rise Fund. 

General Long-Term Debt Account Group 

This is not a fund but rather an account gr oup that is used to account for the outstanding principal 
balances of general obligation bonds and other long-term debt not reported in the proprietary funds. 

The accounting and reporting treatm ent applied to th e fixed assets and long-term  liabilities associated 
with a fund are determined by the fun d's measurement focus. All governm ental funds are accounted for 
on a spending or "financial flow " measurem ent focus. This m eans that only current assets and current 

liabilities are generally included on their balance sheets. Their reported fun d balance (net current assets) 
is considered a measure of "available spendable resources". Governmental fund operating statements 
present increases (revenues and other finan cing sources) and decreases (expenditures and other financing 
uses) in net current assets. Accordingly, they are said to present a stumnary of sources and uses of 
"available spendable resources" during a period. 

Fixed assets used in governmental fund type operations (general fixed assets) arc accounted for in the 
General Fixed Assets Account Group, rather than in governm ental fun ds, an d are recorded as expenditures 
in the governmental fund types when purchased. Public domain ("infrastructure") general fixed assets 
consisting of certain improvements, including roads, bridges, curbs and gutters, streets and sidewaIks, 
drainage systems, and lighting system s are not capitalized. No depreciation has been provided on general 
fixed assets. All fixed  assets are valued at cost. 

Property, plan t, and equipment acquired for proprietary funds is capitalized in the respective funds to 
which it applies. 
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Depreciation of all exhaustible fixed assets used by the enterprise fund is charged as an expense against 
its operations. All fixed assets of the enterp rise fund are shown at historical cost. 

Depreciation has been provided over the estim ated useful lives using the straight line m ethod. The 
estim ated useful lives are as follows: 

Electrical Department 
Trucks. cabs 
Equipm ent 
Electrical m achinery and switchboard 
Switching station an d sub-station 
Power plant building 

W ater Departm ent: 
W ater wells 
Reservoir, tanks, an d chlorinator 
Pumps, m achinery, and equipment 
Tru cks and tractor 
W ater works property 

Sewer Departm ent: 
Sewer property and treatment plant 
M achinery and equipment 
Tru cks and tractor 

LIFE IN  
YEARS 

3-8 
3-10 
40 

10-20 
50 

25 

25 
3-20 
4-10 
40 

40 
3-10 
4-10 

Long-term liabilities expected to be finan ced from governm ental fund types are accoun ted for in the 
General Long-Term Debt Accoun t Group, not in the governmental funds. 

The two account groups are not "funds". They are concerned only with th e measurement of financial 
position. They are not involved with measurement of results of operations. 

Basis of Accounting - 

Basis of accounting refers to when revenues and expenditur es or expenses are recognized in the accounts 
and reported in the finan cial statements. Basis of accounting relates to the timing of the measurements 
m ade, regardless of the measur ement focus applied. 
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All governmental funds are accounted for using the modified accrual basis of accoun ting. Under the 
modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they 
become measurable and available). "Measurable" means the amount of the transaction can be determined 
and "available" means collectible within the current period. Ad vatorem taxes are recorded as revenue 
when levied because they are considered to be both measurable and available even though a portion of the 
taxes are collected in subsequent years. Sales taxes are considered "measurable" when collected by the 
intermediary collecting agency and are recognized as revenue at that time. 

Those revenues susceptible to accrual are ad valorem taxes, franchise taxes, sales taxes, interest revenue, 
intergovernmental revenues, and charges for services. Fines, permits, penalties and interest, and 
m iscellaneous revenues are riot susceptible to accrual because generally th ey are not measurable un til 
received in cash. Anticipated refunds of taxes are recorded as liabilities and reductions of revenue when 
they are measurable and their validity seem s certain. 

Expenditures are generally recognized under the modified accru al basis of accounting when the related 
fund liability is incurred except th at principal and interest on general long-term debt is recognized when 
due. Pur chase of various operating supplies are regarded as expenditures at the time purchased. 

All proprietary funds are accounted for by using the accru al basis of accounting. Their revenues arc 
recognized when they are earned and th eir expenses are recogn ized when they are incurred. 

Transfers between funds that are not expected to be repaid (or any other types, such as capital lease 
transactions, sales of fixed assets, debt extinguishments, long-term debt proceeds, et cetera) are 
accoun ted for as other financing sources or uses. These other financing sources or uses are recognized at 
the time th e underlying events occur . 

Budgets and Budgetary Accounting - 

Form al budgetary  accounting is employed as a m anagement control. Annual operating budgets arc 
adopted each fiscal year and am ended as required. 

The City follows these procedures in establishing the budgetary data reflected in these financia 
statem ents: 

The City Clerk prepares a proposed budget, based on departmental group budget requests, and 
submits the same to the M ayor and Board of Aldermen no later than fifteen days prior to the 
beginning of each fiscal year. 

2. A sum m ary of the proposed budget is published and the public notified that the proposed budget is 
available for public inspection. At the same time, a public hearing is called. 

A public hearing is held on the proposed budget at least ten days after publication of the call for the 
hearing 
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After the holding of the public hearing and completion of all action necessary to finalize and 
implement the budget, the budget is adopted through passage of an appropriation ordinance or 
adoption resolution prior to the commencement of the fiscal year for which the budget is being 
adopted. 

Budgetary amendments involving the transfer of funds from one department, program or fun ction 
to another or involving increases in expenditures resulting from revenues exceeding amounts 
estimated require the approval of the Board of Aldermen. 

6. All budgetary  appropriations lapse at the end of each fiscal year 

The City's procedures, with respect to its budget, are designed to meet the requirements of applicable 
Louisiana Revised Statutes. The City prepares budgets for its General Fun d an d Special Revenue Fund 
on a basis consistent with generally accepted accoun ting principles. The budget amounts shown in the 
financial statements represent the original adopted budget as amended by the Board of Alderm an. 

Encumbrances - 

Encumbran ce accounting is not employed by the City of W innficld, Louisiana. 

Cash m~d Cash Equivalents - 

Consistent with GASB Statement 9, "Reporting Cash Flows of Proprietary and Nonexpendable Tru st 
Funds and Governm ental Entities that use Proprietary Fund Accounting", the City of W innfield defines 
cash and cash equivalents as follows: 

Cash - includes not only currency on band but also dem and deposits with banks or other financial 
institutions an d other kinds of accounts th at have the general char acteristics of demand deposits in that 
the customer may deposit additional funds at any time and also effectively may withdraw funds at an y 
time with out prior notice or penalty. 

Cash equivalents - all short term , highly liquid investm ents that are readily convertible to known 
amounts of cash and are so near their maturity that they present insignificant risk of changes in value 
because of interest rates. Generally, only investments which, at the day of purchase, have a matur ity 
date no longer than thr ee m onths qualify. The amount shown as "Time Deposits" on the balance sheet 
represents certificates of deposit with m atur ities in excess of three months from date of purchase. 

Receivables - 



Bad Debts - 
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Uncollectible am ounts due for ad valorem taxes and customers' utility receivables are recognized as bad 
debts through the establishm ent of an  allowance account at the time information becomes available which 
would indicate the uncollectibility of the particular receivable. 

Other Financing Sources (Uses) - 

Transfers between funds that are not expected to be repaid are accounted for as other financing sources 

(uses). These other financing sources (uses) are recognized at the time the underlying events occur. 

Short-term Interfund Receivables/Payables - 

During the course of operations, num erous transactions occur between individual fun ds for goods 
provided or services rendered. These receivables and payables are classified as "due from other fun ds" or 
*'due to other funds" on the balance sheet. Short-term interfund loans are classified as "inter fired 
receivables/payables" and are recorded by all funds affected in the period in which transactions arc 
executed. 

lnterest Receivable - 

Interest on investments and certain receivables are recorded as revenue in the year the interest is earned 
and is available to pay liabilities of the current period. 

Inventories - 

Inventory of tile enterprise fund, which consists primarily of utility department supplies, is valued at the 
lower of cost (first-in, first-out) or market and is expensed as consumed. Inunaterial amoun ts of inventoiy 
are maintained for general fun d operations and are regarded as expenditures at the time purchased. 

Vacation, Sick Leave, and Other Compensated Absences - 

City employees are entitled to certain compensated absences based on their length of employment 
Vacation earned is based on the num ber of years of service as follows: 

W orking Hours 
Full Tim e Em ploym ent Earned Per Y~ar 
After one year 40 
After two years 80 
A fter ten years 120 
After fifteen years 160 
After twenty year s 200 
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Vacation time is not cumulative and must be taken ia no less than seven (7) consecutive day iun rclncnts. 
Vacation earned is recorded as an expenditure of the governmental fund that it relates to when it is paid. 

Vacation leave of the enterprise fund is recorded as an expense and liability of that fund as the benefits 
accrue to employees. 

Sick leave is accru ed on the basis of one day of leave for each month of continuous employm ent. Unused 
sick leave is cumulative. All sick leave is forfeited upon termination of employment with the city un less 

an employee retires with at least twenty (20) years of continuous service. In this case, the employee will be 
considered on leave of absence with pay for all of their accum ulated and unused sick leave prior to their 
retirement date. 

Compensatory time is granted by the department head and may be accumulated to a maximum of four 
hundred and eighty (480) hours. 

The cost of current leave privileges, computed in accordance with GASB Codification C 60, is recognized 
as a current year expenditure in the govern m ental fimds when leave is actually taken. The cost of leave 
privileges not requiring current resources is recorded in the General Long-Term  Debt Accoun t Group. 
Compensated absences associated with employees of the Enterprise Fund are recorded as a fund liability 
and operating expense. 

Prepaid Item s - 

Payments made to vendors for services that will benefit periods beyond June 30, 1998, are recorded as 
prepaid item s. 

Fund Equity - 

The unreserved fund balances for governmental funds represent the am ount available for budgeting future 
operations. The reserved fund balan ces for governm ental fun ds represent the amount that has been 
legally identified for specific purposes. Unreserved retained earnings for proprietary funds represent the 
net assets available for future operations or distribution, Reserved retained earnings for proprietary 
funds represent the net assets that have been legally identified for specific purp oses. 

Contributed capital is recorded in the Enterp rise Fun d for capital gr ants restricted for the acquisition or 
construction of capital assets. Contributed capital is not amortized based on the depreciation recognized 
on that portion of the assets acquired or constructed from such resources. 

Designated fun d bah'races represent tentative plans for future use of financial resources 
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Restricted Assets - 

Certain resources of the enterprise fund are classified as restricted assets on the balance sheet because 
their use is limited to providing refunds to customers for their refundable deposits. 

Inte.rfund Transactions - 

Quasi-external transactions are accoun ted for as revenues, expenditures, or expenses. Transactions that 
constitute reimbursements to a fun d for expenditures initially made from it th at are properly applicable to 
another fund are recorded as expenditures in the reimbursing fun d end as a reduction of expenditures in 
the reimbursed fun d. All other interfund transactions, except quasi-external transactions and 
reimbur sements, are reported as transfers. Nonrecurring or non-routine perm anent transfers of equity are 
reported as residual equity transfers. All other interfund transfers are reported as operating transfers. 

Sales Taxes - 

The City of W ire, field receives proceeds from a one and one-half percent (1 1/2%) sales and use tax. An 
ordinance adopted on July 20, 1993, by the Board of Aldermen, which was approved in a special election 
on July 17, 1993, provides that the proceeds of the sales and use tax, after costs of administering the 
fund, be dedicated for the following purposes: 

Streets, Drainage and Sidewalks 

Sewer Improvements 
W ater W orks 
San itary Landfill and Sanitation 
M otor Pool 

Total Columns on Combined Statements - Overview - 

33%  
30% 
25%  
10%  
2% 

Total columns on the Combined Financial Statements are captioned "(M emoran dum Only)" to indicate 
that they are presented only to facilitate financial analysis. Data in th ese colun m s do not present financial 

position, results of operations, or changes in financial position, in conformity with generalb' accepted 
accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have 
not been m ade in the aggregation of this data. 

Use of Estim ates - 

The preparation of financial statements in conformity with generally acee pted accounting principles requires 
management to make certain estimates and assumptions. Those estimates affect the reported amounts of 
assets an d liabilities an d disclosure of contingent assets an d liabilities at the date of the financial statements. 
They may also affect the reported amounts of revenues an d expenses of proprietary funds during the reporting 
period. 
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The City of W innfield levies taxes on real and business personal property located within its boundaries. 
The W inn Parish Tax Assessor assesses the property values an d prepares the City's property tax roll. 
The City bills an d collects its own property taxes. 

Ad valorem taxes are levied no later than June 1, and are due by December 31. The ad valorcm taxes 
attach as an enforceable lien on property as of January 1, of each year. All ad valorem tax revenues are 
recognized in compliance with NCGA Interpretation - 3 and GASB Codification Section P70 (Revenue 
Recognition - Property Taxes) which states that such revenue is recorded when it becomes measurable 
and available. Available mean s due, or past due an d receivable within the current period, and collected no 
longer than 60 days after the close of th e current period. 

For the year ended Jun e 30, 1998, taxes of 6.88 mills were levied for general corp orate purposes against 
property with assessed valuations totaling $13,767,745. Total taxes levied were $94,722. Subsequent 
chan ge orders adjusted the original levy to $93,360. 

Total taxes collected during the year ended Jun e 30, 1998 were $93,360. Delinquent taxes are collected 
by the sale of the related property; therefore, no allowance for uncollectible taxes is considered necessa~% 

3. Interfund Receivables and Payables 

A s of June 30, 1998, interfund receivables and payables that resulted from various transactions betwecn 
individual funds were as follows: 

Due From Due To 
Other F~r~d~ Other Fun~ 

General fund $ 60,104 $ 20,000 
Sales Tax Fund 20,000 0 
Enterp rise fund 0 . 60,104 

4. Restricted Assets - Proprietary Fund Type 

Restricted assets of the Enterprise Fun d were comprised of the following at June 30, 1998 

Customer's Deposit Accoun t 
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5. Changes in General Fixed Assets 

A summ ary of changes in general fixed assets follows 

Land 
Buildings 
Equipment 

Balance 
7-1-97 

$ 640,852 
1,148,436 

~ 1,694,091 

Additions Deletions 

$ 31,963 
74,057 

Balance 
6-30-98 

$ 640,852 
1,180,399 
1,768,148 

6. Enterprise Fund Property, Plant an d Equipment 

A summ ary of enterprise fund property, plant an d equipment at June 30, 1998 follows 

Land 
Buildings 
Construction in Progress 
Electrical Substation 
Electrical M achinery 
Sewer Treatment Plant 
Sewer System 
W ater System 
Tru cks, M achinery & Equipment 
Less: Accum ulated Depreciation 

Total 

7. Long-Term Debt 

General Long-Term Debt 

$ 5,000 
86,121 
799,950 

1,219,021 
2,438,436 
2,824,210 
2,212,396 
4,665,725 
803,535 

(6,594,013) 

Installment Note Payable - Proceeds from this loan were used to purchase four police cars. This loan is 
being paid from general fund revenues. This note bears interest at 6% and is payable in 36 monthly 
installments of $2,265. 

Compensated Absences - At June 30, 1998, employees of the City of W ire, field, Louisiana have accumulated 
an d vested $156,781 of employee leave benefits, which were computed in accordance with GASB 
Codification C60. $125,879 is recorded within the General Long-Term Debt Account Group an d $30,902 
is recorded as a liability within the enterprise fund. 
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The following is a summary of changes in general long-term debt for the year ended June 30, 1998 

Balance 
7-1-97 

Installment Note Payable $ 30,532 
Compensated Absences 115,479 

Enterprise Fund Long-Term Debt 

Additions 

$ 10,310 

Reductions 
$ 26,054 

Balance 
6-30-98 
$ 4,478 
125,789 

Installment Note Payable - Proceeds from this loan were used to purchase computer equipment and related 
software. This loan is being paid from enterprise fund revenues. This note bears interest at 6.3% and is 
payable in 60 monthly installments of $1,380. 

The annual debt service requirements to m aturity of all installment notes payable at June 30, 1998, including 
interest payments of $3,084 are as follows: 

General 
Year Ending 
June 30 

1999 
2000 
2001 
Totals 

8. Dedication of Proceeds and Flow of Funds 

Long-Term Enterprise 
Debt Fund ___Tgtal 

$ 4,510 16,564 
16,564 
8,241 

$ 41,369 

$ 21,074 
16,564 
8,241 

$ 45,879 

Under the provisions of an ordinance adopted July 20, 1993, the proceeds of the 1 i/2% sales and use tax 
after provision for the cost of administration, are dedicated for the following specific purposes: 

Streets, Drainage and Sidewalks 
Sewer Improvements 
W ater W orks 
San itary Landfill an d San itation 
M otor Pool 
Totals 

Percentages 
33% 
30% 
25% 
10%  
2% 

100% 

Collections 
Year Ended 
Juno 30,199~ 
$ 259,496 

235,906 

196,588 
78,635 
15,727 

$ 786,352 
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9. Employment Retirement Systems 

Substantially all employees of the City of W innfield are members of the following statewide retirement 
system s: M unicipal Employees Retirement System of Louisiana, M unicipal Police Employees Retirement 
System of Louisiana, Firefighters Retirement System of Louisiana, or Louisiana State Employees" 
Retirement System. These systems are cost-sharing, multiple-employer defined benefit pension plans 
adm inistered by separate boards of trustees. Pertinent information relative to each plan follows: 

A 

Plan Description. The System is composed of tw o distinct plans, Plan A and Plan B, with separate 
assets and benefit provisions. All employees of the municipality are members of Plan A. 

All perm an ent employees working at least 35 hours per week who are not covered by another 
pension plan and are paid wholly or in part from municipal funds and all elected municipal offi cials 
are eligible to participate in the System . Under Plan A, employees who retire at or after age 60 with 
at least 10 years of creditable service, at or after age 55 with at least 25 years of creditable service, or 
at any age with at least 30 years of creditable service are entitled to a retirement benefit, payable 
m onthly for life, equal to 3 percent of their final-average salary for each year of creditable service. 

Final-average salary is the employee's average salary over the 36 consecutive or joined months that 
produce the highest average. Employees who terminate with at least the amount of creditable serv ice 
stated above, and do not withdraw their employee contributions, may retire at the ages specified 
above and receive the benefit accrued to their date of termination. The System also provides death 
and disability benefits. Benefits are established or am ended by state statute. 

The System issues an annual publicly available financial report that includes financial statements and 
required supplementary  inform ation for the System . That report may be obtained by writing to the 
M unicipal Employees Retirement System of Louisiana, 7937 Offi ce Park Boulevard, 
Baton Rouge, Louisiana 70809, or by calling (504) 925-4810. 

Funding Policy. Under Plan A, members are required by state statute to contribute 9.25 percent of 
their an nual covered salary and the City of W innfield is required to contribute at an actuarially 
determined rate. The current rate is 5.75 percent of annual covered payroll. Contributions to the System 
also include one-fourth of one percent (except Orleans and East Baton Rouge Parishes) of the taxes 
shown to be collectible by the tax rolls of each parish. These tax dollars are divided between Plan A and 
Plan  B based proportionately on the salaries of the active members of each plan. The contribution 
requirements of plan members and the City of W innfield are established and may be amended by state 
statute. As provided by Louisiana Revised Statute 11 : 103, the employer contributions are determ ined 

by actuarial valuation and are subject to change each year based on the results of the valuation for the 
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prior fiscal year. The City of W innfield's contributions to the System trader Plan A for the years 
ending Jm~e 30, 1998, 1997, and 1996 were $49,820, $52,988, and $55,680, respectively, and were 
equal to the required contributions for each year . 

Plan Description. All full-time police department employees engaged in law enforcement are 
required to participate in the System . Employees who retire at or after age 50 with at least 20 years 
of creditable service or at or after age 55 with at least 12 years of creditable serv ice are entitled to a 
retirement benefit, payable monthly for life, equal to 3 1/3 percent of their final average salary for 
each year of creditable serv ice. Final-average salary is the employee's average salary over the 36 
consecutive or joined months that produce the highest average. Employees who terminate with at 
least the amount of creditable service stated above, and do not withdraw their employee 
contributions, may retire at the ages specified previously and receive the benefit accrued to their date 
of termination. The System also provides death and disability benefits. Benefits are established or 
am ended by state statute. 

The System issues an annual publicly available financial report that includes financial statements and 
required supplementary information for th e System . That report may be obtained by writing to the 
M unicipal Police Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton 
Rouge, Louisian a 70809-2250, or by calling (504) 929-7411. 

Funding Policy. Plan m em bers are required by state statute to contribute 7.5 percent of their annual 
covered salary and the City of W innfield is required to contribute at an aetuarially determ ined rate. 
The current rate is 9.0 percent of annual covered payroll. The contribution requirements of plan 
members and the City of W innfield are established and may be amended by state statute. As 
provided by Louisiana Revised Statute II: 103, the employer contributions are determ ined by 

actuarial valuation and are subject to change each year based on the results of the valuation for the 
prior fiscal year. The City of W innfield's contributions to the System for the years ending June 30, 
1998, 1997 an d 1996 were $35,411, $37,912, and $36,081, respectively, and were equal to the required 
contributions for each year. 

C. Firefi~hters Retirement System of Louisiana 

Plan Description. M embership in the Louisian a Firefighters Retirement System is m andatory for all 
full-time firefighters employed by a municipality, parish, or fire protection district that did not enact 
an ordinance before January 1, 1980, exempting itself from participation in the System . Employees 
are eligible to retire at or after age 55 with at least 12 years of creditable serv ice or at or after age 50 
with at least 20 years of creditable serv ice. Upon retirement, members are entitled to a retirement 
benefit, payable monthly for life, equal to 3 1/3 percent of their final average salary for each year of 
creditable serv ice, not to exceed 100 percent of their final-average salary . Final-average salary is the 

(Continued) 
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employee's average salary over the 36 consecutive or joined months that produce the highest average. 
Employees who terminate with at least 12 years of service and do not withdraw their employee 
contributions may retire at or after age 55 (or at or after age 50 with at least 20 years of creditable service 
at termination) and receive the benefit accrued to their date of termination. The System also provides 
death and disability benefits. Benefits are established or amended by state statute. 

The System issues an annual publicly available finan cial report that includes financial statements an d 
required supplementary information for the System . That report may be obtained by writing to the 
Firefighters Retirement System, Post Office Box 95095, Baton Rouge, Louisiana 70804, or by calling 

(504) 925-4060. 

Funding Policy. Plan members are required by state statute to contribute 8.0 percent of th eir annual 
covered salary and the City is required to contribute at an actuarially determ ined rate. The current 
rate is 9.0 percent of ann ual covered payroll. The contribution requirements of plan members and the 
City of W innfield are established and may be amended by state statute. As provided by Louisiana 
Revised Statute 11:103, the employer contributions are detem lined by actuarial valuation and are 
subject to change each year based on the results of the valuation for the prior fiscal year. The City of 
W innfield's contributions to the System for the years ending June 30, 1998, 1997, and 1996 were 
$7,874, $7,93 I, and $7,247, respectively, and were equal to the required contributions for each year. 

D. Louisian a State Employee's Retirement System 

Plan Description. The City Judge is the only employee of the City of W innfield, Louisiana who 
participates in this system. The City Judge will be eligible for norm al retirement when one of the 
following criteria is satisfied: 

1. Any age with at least eighteen (18) years of creditable service as a judge or court officer 

2. Age fifty (50) upon attaining a total of twenty (20) years of creditable service, at least twelve 
(12) years of which were as a judge or court officer. 

3. Age fifty-five (55) upon attaining a total of at least twelve (12) years of creditable service as a 
judge of court officer. 

4. Age seventy (70) without regard to the number of years of creditable service as a judge or court 
offi cer. 

Upon retirement, members are entitled to a retirement benefit, payable monthly for life, equal to 2 1/2 
percent of their final average salary for each year of creditable service plus three hundred dollars. In 
addition, each judicial officer shall receive an additional benefit equal to one percent times the number 

(Continued) 
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of years of service as a judge or court officer times his average compensation. The System 
also provides death and disability benefits. Benefits are established or amended by state statute. 

The System issues an annual publicly available financial report that includes finan cial statements and 
required supplementary inform ation for the System . That report m ay be obtained by writing to the 
Louisiana State Employees' Retirement System, Post Office Box 44213, Baton Rouge, Louisian a 
70804, or by calling (800) 256-3000. 

Funding Policy. Plan  members are required by state statute to contribute 11.5 percent of their annual 
covered salary an d the City is required to contribute at an actuarially determined rate. The current 
rate is 13.0 percent of annual covered payroll. The contribution requirements of plan members and 
the City of W innfield are established an d may be amended by state statute. As provided by Louisian a 
Revised Statute 11:103, the employer contributions are determined by actuarial valuation an d are 
subject to change each year based on the results of the valuation for the prior fiscal year. The City of 
W innfield's contributions to the System for the years ending June 30, 1998, 1997, and 1996 were $312, 
$260, and $216, respectively, and were equal to the required contributions for each year. 

10. Cash and Investments 

Louisiana Revised Statutes authorize the City to invest in United States bonds, treasury notes, time 
certificates of deposit, or any other federally insured instrument. Cash an d investments are held separately 
by each of the City's funds. At June 30, 1998, the City's cash an d investments totaled $3,364,560. Bank 
account balan ces at 3tree 30, 1998, totaled  $3,192,808. Of the am ounts held in commercial banks, $240,083 
was covered by federal depository insur an ce. 

The City's cash and investments are categorized below to give an indication of the level of risk assumed by 
the City at Jun e 30, 1998. Category I includes cash that is held by the City, cash and investments that are 
insured or registered, or investments held by the City or it's brokers in the City's name. Category 2 would 
include uninsured and unregistered  investments for which the securities are held by the broker's dealer's trust 
department or agent in the City's name. Category 3 would include un insur ed or unregistered investments 
for which the securities are held by the broker or dealer, or by its tru st department or agent, but not in the 
City's name. 

Cash - 
Petty Cash 
Dem and Deposits 
Certificates of Deposit 

Investm ents- 
U . S. Governm ent Securities 

Total 

Cateeor~ 
1 

$ 3,190 
140,083 
100,000 

2 
$ 0 
1,605,688 
1,158,874 

3 
$ 0 

0 
0 

Carrying 
Valu~ 

$ 3,190 
1,745,771 
1,258,874 

M arket 
Value 

$ 3,190 
1,745,771 
1,285,874 

240,000 0 0 . 240,000 240,000 

$ 483,273 $2,764,562 $ q $3.247.835 $3.247.835 

The remaining balan ce of $116,725 is not secured by the pledge of securities an d is a violation of state law. 
(Continued) 
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11. Compensation of City Councilmen 

A detail of compensation paid to individual councilmen for the year ended June 30
, 1998 follows 

Kenneth Caldwell 
W illiam Holden 
Andre' Howard 
John Lutes 
Jimmy W illiam s 

Total 

$ 6,000 
6,000 
6,000 
6,000 
6,000 

$3o,oo_ ~o 

12. Lease Obligations 

The City of W inn fie/d, Louisiana was not obligated under any capital or operating lease eonnn itrnents at 
June 30, 1998. 

economic developm ent notes receivable by the City 
development in the W innfield, Louisiana area. 

- This reserve was created to represent the 
These funds are restricted to use for econom ic 

R~ served for Economic Development - This reserv e was created to represent the fun ds in the City's 
Revolving Loan Fund. The City of W iun field has acted as contractor in the administration of various 
economic developm ent grant program s. The terms of the contracts vary as to the amount of repaym ents 
from the various developers that the City is allowed to retain. These funds are restricted as to use and m ust 
be expended  for activities consistent with Title I of the Housing and Community Development Act of 1974

, 

as am ended . These funds are deposi~ l by the City into a Revolving Loan Fund and are to be used to assist 
small and medium size businesses and to provide an investment incentive for industry in the W iun field

, 
Louisian a area. 

~~~ervcd lbr Capital Improvements - Fire Department - This reserv e was created to represent funds 
received by the City under the 2% Fire Insurance Rebate. These funds are restricted to expenditure for 
capita/additions to the City's fire department. 
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(Continued) 

Reserved for Capital Im provements - Police Department - This reserve was created to represent funds 
received through drug seizures and forfeitures and DW I convictions. These funds are restricted to 
expenditur e for capital additions to the City's police department. 

by the City which were paid under protest. 
litigation. 

- This reserve represents amounts of ad valorem taxes collected 
These fun ds are not available for future expenditure until final 

R~~rv~~l for Prepaid Insurance - This reserve represents insurance expense for the next fiscal year paid 
in the fiscal year ended June 30, 1998, and recorded as a curran t asset. This amount is not available for 
future expenditure. 

Special Revenue Fun d 

Reserved for Streets. Drainage and Sidewalks - This reserve was created to represent sales taxes collected 
that are legally dedicated for improvements to streets, drainage and sidewalks. 

Reserved for Sewer Imt~rovements - This reserv e was created to represent sales taxes collected that are 
legally dedicated for sewer treatment. 

Reserved for W ater W orks - This reserve was created to represent sales taxes collected that are legally 
dedicated for water works im provem ents. 

Reserved fQr Sanitary Landfill and Sanitation - This reserv e was created to represent sales taxes collected 
that are legally dedicated for solid waste landfill. 

Reserved fqr M otor Pool - This reserve was created to represent sales taxes collected that are legally 
dedicated for capital improvements in the City's motor pool. 

Enterprise Fund 

Reserv ations of retained earnings of the enterprise fund are created by increases in assets restricted for 
em ergencies. These increases result from earnings on restricted assets and other transfers to restricted 
accoun ts. Earnings on restricted  assets are included in the net income of the enterp rise fun d. W hen reserved 
retained earn ings are increased, there is an equal reduction to the portion of retained earnings that is 
un reserved. 

(Continued) 
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- On November 12, 1991, the govern ing body of the City 
of W innfield established an Emergency Reserve Fund in the Utility Fund to be used, solely at the governing 

body's discretion, to fund extraordinary expenses arising from natural disasters or other major disruptions 
to the Utility System. M onthly contributions of $5,000 are made to the Emergency Reserve Fund if the 
balan ce in the fun d is below $400,000. If the balan ce in the fun d is in excess of $400,000 but less than  
$500,000, interest earned on the fund is to be deposited back into the fund un til the balan ce reaches 
$500,000. W hen the balance of the fund reaches $500,000, interest earned on the fund is to be deposited 
into the general revenues of the Utility Fun d. This reserv e represents funds restricted for that purpose at 
June 30, 1998. 

14. Economic Development Notes Receivable 

At June 30, 1998, the City of W innfield, Louisiana had economic development notes outstanding of 
$ 46,060 which have been funded by the Louisian a Commun ity Development Block Gran t Program. These 
notes are repayable in installments over periods ran ging from ten (10) to fifteen (15 ) years, bearing.interest 
at rates from 5%  to 11% , and are secured by mortgages on the subrecipient's assets. An allowance for 
doubtful accoun ts has not been provided or deemed necessary for these notes. 

15. Litigation 

The City is a defendant in various lawsuits. The City's coun sel has advised that at this stage in the 
proceedings he cannot offer an opinion as to the probable outcome of these suits; however, the potential 
losses not covered by applicable insuran ce is not considered to be significant in relation to th e City's overall 
financial condition. 

16. Risk M anagem ent 

The City is exposed to various risks of loss related to torts; theft of, damage to, and destru ction of assets; 
errors and omissions; injuries to employees; and natural disasters. The City maintains commercial insurance 
coverage covering each of those risks of loss. M anagement believes such coverage is suffi cient to preclude 
significant un insured losses to the City. Settled claims have not exceeded this conuncrcial coverage in any 
of the past th ree fiscal years. 

(Continued) 
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17. Contributed Capital 

During the year ended June 30, 1998, contributed capital changed in the following amoun ts 

Utility Fun d - 
Contribution by M tmicipalities - Sales Tax Fund & Economic Development 
Contribution by Federal Government - LCDBG W ater Grant 

Contributed Capital at Jun e 30, 1997 

Contributed Capital at Jun e 30, 1998 

18. Fund Dcficits 

At June 30, 1998, no individual fund of the City had a fund deficit. 

19. Subsequent Event 

$ 303,283 
514,044 

6,26282~78 

$ 7,0802O5 

At the December 8, 1998 regular meeting of th e M ayor and City Council a resolution was passed restricting 
General Fund monies totaling $540,000 for use as the City 's matching funds for the plan ning, design an d 
construction of a Police Station and Jail Facility. The City of W iun field had beed approved for funding of 
this project by the State of Louisian a Capital Outlay Program but the State of Louisiana Office of the 
Attorney General requested that the funds be formally restricted by City Council resolution before any design 
work co uld begin. At June 30, 1998 $299,536 of these fun ds were included in Cash and Cash Equivalents 
in the General Fun d and $240,464 were included in Time Deposits in the General Fun d. 

(Concluded) 

36 



FINANCIAL SCH EDULES OF INDIVIDUAL FUNDS 
AND ACCOUNT GROUPS 

37 



GENERAL FUND 

The general fund is used to account for resources traditionally associated with governm ent which are not required 
legally or by sound financial m anagement to be accounted for in an other fund. 
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ASSETS 

CITY OF W INNFIELD, LOUISIANA 
GENERAL FUND 
BALANCE SHEET 
JUNE 30, 1998 

Cash & Cash Equivalents 
Tim e Deposits 
Receivables: 
Due From Other Governments: 
State of Louisiana 
W inn Parish Police Jury 

Due From Other Funds 
Economic Development Notes Receivable 
Other 

Prepaid Insurance Expense 

TOTAL ASSETS 

LIABILITIES & FUND BALANCES 
Liabilities: 
Accounts Payable 
Payroll & Related Benefits 
Due to Other Funds 

Total Liabilities 

Fun d Balances: 
Reserved Fun d Balances: 
Reserv ed For Econom ic Developm ent: 
Cash & Time Deposits 
Notes 

Reserved For Capital Improvements: 
Fire Departm ent 
Police Departm ent 

Reserv ed For Protested Taxes & Licenses 
Reserv ed For Prepaid Insurance 

Unreserv ed Fun d Balance - Undesignated 

Total Fund Balances 

TOTAL LIABILITIES & FUN D BALANCES 

Supplem entary schedule. Presented as additional analytical data. 

EXHIBIT F- 1 

$1,022,887 
240,464 

49,567 
49,992 
60,104 
46,060 
18,411 

__  1,02_99 

$ 92,966 
75,887 
20,000 

188,853 

752,558 
46.060 

233,054 
2,870 
1,053 
1,029 

263,037 

1,299,661 

$1,488,514 
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GENERAL FUND 
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - 

BUDGET (GAAP BASIS) AND ACTUAL 
YEAR ENDED JUNE 30. 1998 

RE VENUES: 
Taxes: 
Ad Valorem 
Franchise 

Total Taxes 

Licenses and Perm its: 
Occupational Licenses 
Other Licenses & Permits 

Total Licenses & Permits 

Intergovem m ental Revenues: 
Beer & Tobacco Taxes 
Video Poker Rebate 
2% Fire Insurance Rebate 
Fire Service - Parish 
W inn Parish Police Jury - Streets 
W inn Parish Police Jury - Recreation 
State of Louisian a 

Total Intergovem mental Revenues 

Charges for Serv ices: 
San itation 
Other 

Total Charges for Services 

Fines 

Interest 

M iscellaneous Revenues: 
Rental Buildings & Equipment 
Other 

Total M iscellaneous Revenues 

TOTAL RE VENUES 

BUDQE._TT 

$ 93,800 
36,800 
130,600 

181,000 
7,700 

188,700 

35,600 
90,000 
27,000 
40,000 
20,000 
8,000 

33,6!Q 
254 210 

412,000 
46,27~ 
458,275 

9,000 

53,QOQ 

24,660 
24,740 
49,400 

VARIANCE 
FAVORABLE 

ACTUAL (UNFAVORABLE) 

$ 93,360 
35,221 
128,581 

192,006 
7,691 

, 199,697 

36,168 
93,804 
28,170 
37,328 
20,000 
8,000 
50.132 
273 602 

420,524 
49,584 
470,108 

8,500 

59.023 

24,862 
24,567 
49,429 

$ ( 440) 
( 1,579) 

._ .(_ 2,019) 

11,006 

( 9) 
10,997 

568 
3,804 
1,170 

( 2,672 

__ _ _1.6,522 
1.9,392 

8,524 

__  3,309 
11,833 

( 500) 

6,023 

202 

( 173) 
29 

1,143,185 1,188,940 _____45,755 

(Continued) 
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BUDGET (GAAP BASIS) AND ACTUAL 
YEAR ENDED JUNE 30, 1998 

EXPENDITURE S: 
Current: 
General Governm ent: 
Salaries & Related Costs 
Insurance 
Utilities & Telephone 
Legal, Accounting, & Elections 
Advertising & Dues 
Economic Development 
Travel and Training 
Property Repairs and M aintenance 
A irport 
Coroner 
Office Supplies 
M ain Street Program 
Capital Expenditures 
Other 

Total General Government 

Public Safety: 
Police: 
Salaries & Related Costs 
Insurancc 
Vehicle Costs 
Utilities & Telephone 
Prisoner M aintenance 
Property Repairs & M aintenance 
Capital Expenditures 
Other 
Total Police 

Fire: 
Salaries & Related Costs 
Insurance 
Utilities & Telephone 
Truck Costs 
Capital Expenditures 
Other 
Total Fire 

BUDGET 

230,420 
37,000 
41,840 
48,100 
30,250 
15,000 
8,400 
22,140 
12,000 
15,000 
15,010 
6,000 
2,000 
36,640 
519,800 

602,950 
26,000 
20,100 
13,250 
42,220 
14,550 
3,500 
21,970 
744,540 

170,870 
11,000 
7,840 
8,500 
13,000 
15,680 

226,890 

VARIANCE 
FAVORA BLE 

ACTUAL (UNFAVORA BLE) 

229,019 
27,154 
38,743 
45,778 
26,002 
7,000 
7,643 
18,009 
10,790 
15,563 
14,703 
14,708 
1,942 
18.810 

.475,864 

601,524 
23,950 
20,967 
12,751 
42,499 
6,033 
6,655 
21.263 
735,642 

167,760 
13,059 
8,046 
8,428 
12,863 
15,366 

225,522 

1,401 
9,846 
3,097 
2,322 
4,248 
8,000 
757 

4,131 
1,210 

( 563) 
307) 

( 8,708) 
58 

17.830 

43,936 

1,426 
2,050 

867) 
499 

279) 
8,517 

3,155) 
707 

8,898 

3,110 
2,059) 
206) 
72 
137 
314 

1,368 

(Continued) 
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SCHEDULE OF REVENU ES, EXPENDITURES, AND CHANGES IN FUND BALANCE - 

BUDGET (GAAP BASIS) AND ACTUAL 
YEAR ENDED JU NE 30, 1998 

EXPENDITURE S (Continued): 
Anim al Shelter: 
Salaries & Related Costs 
Veterinarian & M edicines 
Other 
Total Animal Shelter 

Streets, Drainage & Sidewalks: 
Salaries & Related Costs 
Insuran ce 
Truck Costs 
Street M aterials & Repairs 
Engineering 
Streets, Drainage & Sidewalks 
Other 
Total Streets, Drainage & Sidewalks 

M otor Pool: 
Salaries & Related Costs 
Parts & Supplies 
Other 
Total M otor Pool 

Sanitation & San itary Landfill: 
Compaction Station: 
Salaries & Related Costs 
Tipping Fees 
Utilities & Telephone 
Repairs & M aintenance 
Vehicle Costs 
Other 
Total Compaction Station 

Garbage Pickup: 
Salaries & Related Costs 
Insurance 
Private Han ler Collection Fees 

BUDG _ET.T 

21,350 
300 

2.970 
24,620 

200,480 
14,500 
14,710 
3,320 
600 

38,000 
6,470 

278,080 

27,250 
4,950 
2,300 
34,500 

76,250 
59,200 
1,750 
14,900 
15,700 
4,900 

172,700 

59,400 
11,000 
233.000 

VARIA NCE 
FAVORA BLE 

ACTUAL (UNFAVORABLE) 

21,274 
249 

4,866 
26,389 

195,878 
7,319 
14,675 
1,394 
560 

34,327 
6,654 

260 807 

27,002 
4,961 
2,159 
34.122 

76,416 
62,095 
1,790 
12,732 
17,682 
6,444 

177,159 

58,983 
3,480 

231,876 

76 
51 

( 1,896) 
( 1,769) 

4,602 
7,181 

35 
1,926 
4O 

3,673 
( 184) 
17,273 

248 

11) 
141 

378 

166) 
2,895) 
40) 

2,168 

1,982) 
( 1544) 
( 4,459) 

417 
7,520 
1.124 

(Continued) 
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EXHIBIT F-2 
CITY OF W INNFIELD, LOUISIANA 

GENERAL FUN D 
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EXPENDITURES (Continued): 
Vehicle Costs 
Other 
Total Garbage Pickup 
Total Sanitation & Sanitary Lan dfill 

Recreation: 
Salaries & Related Costs 
Utilities & Telephone 
Repairs & M aintenan ce 
Supplies 
Capital Expenditures 
Civic Center & M useum 
Other 
Total Recreation 

Capital Outlays 

Debt Service 

TOTAL EXPENDITURE S 

VARIANCE 
FAVORA BLE 

BUDGET ACTUAL (UNFAVORA BLE) 
4,900 5,290 ( 390) 
1,600 1,402 198 

309 900 301,031 8,869 
482 600 478,t90 4,410 

100,400 
16,100 
29,200 
22,350 
9,200 
26,500 
3,150 

206 900 

100,394 
16,072 
40,322 
21,354 
10,987 
26,124 
6,863 

222,116 

28,550 30,123 

27,174 27,174 

2,573,654 2,515,949 

6 
28 

( 11,122) 
996 

( 1,787) 
376 

( 3,713) 
( 15,216) 

( 1,573) 

57,705 

EXCESS (DEFICIENCY) OF RE VENUES 
OVER (UNDER) EXPENDITURE S (1,430,469) ( 1,327,009) 103,460 

OTHER FINANCIN G SOURCES (USES) 1.300.000 1,220,837 (79,163) 

EXCESS (DEFICIENCY) OF REVENUES AND 
OTHER FINANCIN G SOURCES OVER 
(UN DER) EXP ENDITURES AND OTHER 
FINANCING SOURCES (USES) ( 130,469) ( 106,172) 24,297 

FUND BALANCE - Beginning of Year 

FUND BALANCE - End of Year 

1,405,833 1,405,833 

Supplementary schedule. Presented as additional an alytical data. 
(Concluded) 
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SPECIAL REVEN UE FUND 

Special revenue funds are used to account for the proceeds of specific revenue sources other than 

special assessments, expendable trusts, or major capital projects that are legally restricted to 
expenditures for specified purposes. 

Sales Tax Fund - To account for the receipt and use of proceeds of the City's one and one-half 

percent (1 ~%-) sales and use tax. An ordinance adopted on July 20, 1993, by the Board of 
Alderm en, which w as approved in a special election on July 17, 1993, provides that the proceeds of 
the sales tax, after costs of administering the fund, be dedicated for the follow ing purposes: 

Streets, D rainage and Sidewalks 33%  
Sew er Improvem ent s 30%  
W ater W orks 25%  
Sanitary Landfill and Sanitation 10%  
M otor Pool 2%  

100%  



ASSETS 

Cash and Cash Equivalents 

Receivables: 
Due From Other Governments 
W inn Parish School Board 

Due From Other Funds 

TOTAL ASSETS 

CITY OF W INNFIELD, LOUISIANA 
SPECIAL REVENUE FUND 

SALES TAX FUN D 
BALANCE SHEET 
JU NE 30, 1998 

LIABILITIES AND FUND BALANCES 

Liabilities: 
Accounts Payable 

Total Liabilities 

Fund Balan ce: 
Reserved Fund Balances: 
Reserved for Streets, Drainage and Sidewalks 
Reserv ed for Sewer Improvements 
Reserv ed for W ater W orks 
Reserv ed for Sanitary Lan dfill and San itation 
Reserv ed for M otor Pool 
Total Fund Balance - Reserv ed 

TOTAL LIABILITIES & FUN D BALANCE 

Supplem entary schedule. Presented as additional analytical data 

EXHIBIT G-1 

$ 1,129,965 

64,870 
20,000 

$1,214,835 

$ 132,495 

132,495 

277,491 
75,611 
50,621 
567,836 
110,781 

1,082,340 
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EXHIBIT G-2 
CITY OF W INNFIELD, LOUISIANA 

SPECIAL REVENUE FUND 
SALES TAX FUN D 

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUN D BALANCE - 
BUDGET (GAAP BASIS) AND ACTUAL 

YEAR ENDED JUN E 30, 1998 

RE VENUES 

Taxes - Sales Taxes 
Interest Incom e 

Total Revenues 

EXP ENDITURES: 
Current: 
Collection and Adm inistration 
Streets, Drainage & Sidewalks 
M otor Pool 
Sanitation & Sanitary Landfill 
Sewer 
W ater 

Capital Outlay 

Total Expenditures 

EXCESS OF REVENUES OVER 
EXPENDITURE S 

OTHER FINANCING SOURCES (USES) 
Operating Transfers In 
Operating Transfers Out 

Total Other Financing Sources (Uses) 

EXCESS (DEFICIENCY) OF REVENUE S & OTHER 
FINANCIN G SOURCES OVER (UNDER) 
EXPENDITURES & OTHER FINANCING (U SES) 

FUN D BALANCE, Beginning of Year 

FUN D BALANCE, End of Year 

VARIANCE 
FAVORABLE 

BUDGET ACTUAL (UNFAVORABLE) 

$ 825,000 
26,500 

$ 827,514 
26,904 

$ 2,514 
404 

851,500 854,418 2,918 

44,020 
270,000 
45,000 
36,850 
217,000 
205,000 

44,095 
217,269 
3,500 
26,124 
193,118 
202,234 
81,004 

( 75) 
52,731 
41,500 
10,726 
23,882 
2,766 

( 81,00.44) 

817.870 767 344 50,526 

33,630 87,074 53,444 

20,000 

( 32,908) 
20,000 

(32,908) 

( 12,908) ( 12,908~ 

33,630 74,166 

1.008.174 1.008.174 

$1,041~804 $1,082,340 

Supplementary schedule. Presented as additional analytical data. 

40,536 
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CAPITAL PROJECTS FUN D 

Capital projects funds are used to account for financial resources to be used for the acquisition or 
construction of major capital facilities (other than those financed by Enterprise Funds.) 

The capital projects fund of the City consists of the following 

in the amount of $600,000 for water 
system upgrades to systems to comply with various recommendations of applicable agencies 
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ASSETS 

Cash and Cash Equivalents 

Intergovernm ental Receivables 
State of Louisiana 

TOTAL ASSETS 

CITY OF W INN FIELD, LOUISIANA 
CAPITAL PROJECTS FUND 

BALANCE SHEET 
JUNE 30, 1998 

LIABILITIES AND FUN D BALANCES 

Liabilities: 
Accounts Payable 

Fund Balance - Unreserved - Undesignated 

TOTAL LIABILITIES & FUN D BALANCE 

Supplementary schedule. Presented as additional an alytical data. 

EXHIBIT H- 1 

59,816 

.$ 59.8!6_ 

$ 59,816 
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EXHIBIT H-2 
CITY OF W IN NFIELD, LOUISIANA 

CAPITAL PROJECTS FUND 
SCHEDULE OF REVENUES, EXPENDITURE S, AND CHANGES 1N FUN D BALANCE - 

BUDGET (GAAP BASIS) AND ACTUAL 
YEAR ENDED JUNE 30. 1998 

RE VENUES 

Intergovem m ental Revenues 
State of Louisiana 

Total Revenues 

EXPENDITURES: 
Administration 
Capital Outlays: 
Engineering 

Project Construction 

Total Expenditures 

VARIANCE 
FAVORABLE 

BUDGET ACTUAL (UNFAVORABLE) 

$ 600,000 $ 514,044 

600,000 514,044 

9,000 9,000 

40,000 
704,8.00 

35,383 
655,903 

$ (85,956) 

(85,956) 

4,617 

48,897 

753,800 700,286 53,514 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPEND1TURE S . ( 153,80_93_ __3".186,242) ( 32,442) 

OTHER FIN ANCING SOURCES (USES) 
Operating Transfers In Operating Transfers Out ~ 153,8.00 186,242 32,442 

Total Other Financing Sources (Uses) . 153.800 186,242 32,442 

EXCESS (DEFICIENCY) OF REVENUES & OTHER 
FINANCING SOURCES OVER (UNDER) 
EXPENDITURES & OTHER FINANCING (USES) 

FUND BALANCE, Beginning of Year 

FUN D BALANCE, End of Year 

Supplementary schedule. Presented as additional an alytical data 
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ENTERPRISE FUND 

U tility Fund 

The City's utility fund accounts for the provision of electric
, w ater, and sew er services to the 

residents of the City. All activities necessary to provide such services are accounted for in this fund; 
including, but not limited to, administration, operations, m aintenance, financing and related debt 
serv ice, and billing and collection. 
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ASSETS 

Current Assets: 
Cash & Cash Equivalents 
Time Deposits 
Receivables: 
Utility Billings 
Other 

Inventory, at cost 

Total Current Assets 

Restricted Assets: 
Customer Deposits: 
Cash & Cash Equivalents 
Investm ents 

Total Restricted Assets 

CITY OF W 1N NFIELD, LOUISIANA 
ENTERPRISE FUND 
UTILITY FUN D 
BALANCE SHEET 
JUNE 30, 1998 

Property, Plant, and Equipment, at cost, Net of 
Accumulated Depreciation - $6,594,013 

Other Assets: 
Refundable Deposits 

TOTAL ASSETS 

EXHIBIT I- 1 

$ 319,946 
334,458 

939,689 
9,743 

128.149 

1.731,985 

76,840 
240,000 

316 840 

8,460,381 

4,800 

$10,514,006 



CITY OF W 1NNFIELD, LOUISIANA 
ENTERPRISE FUND 
UTILITY FUND 
BALANCE SHEET 
JUN E 30, 1998 

LIABILITIES AND FUND EQUITY 
Current Liabilities (Payable from Current Assets) 
Accounts Payable 
Accrued Salaries Payable 
Payroll W itholdings & Related Benefits 
Due to Other Funds 
Sales Taxes Payable 
Current Portion of Notes Payable 

Total Current Liabilities (Payable from Current Assets) 

Current Liabilities (Payable from Restricted Assets) 
Customer Deposits Payable 

Long Term Liabilities: 
Installment Note Payable 

Total Liabilities 

Fund Equity: 
Contributed Capital: 
M unicipality 
W aterworks & Sewer District 
Louisiana Department of Public Safety and Corrections 
Customers and Federal government 

Total Contributed Capital 

Retained Earn ings: 
Reserved for Em ergencies 
Unreserved 

Total Retained Eam ings 

Total Fund Equity 

TOTAL LIABILITIES AND FUND EQUITY 

Supplementary schedule. Presented as additional analytical data 

EXHIBIT I- 1 

$ 644,144 
49,528 
19,123 
60,104 
11,677 
14,635 

799,211 

289,502 

23,649 

1,112.362 

1,480,935 
654,668 

1,201,280 
3,743,322 

7,080,205 

427,868 
1,893,57l 

2,321,439 

9,401,644 

10,514,006 

(Concludcd) 
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OPERA TIN G REVENUES 
Charges for Services: 
Electric Department: 
Electricity Sales 

Fuel Adjustment 
Penalties 
Service Fees 

CITY OF W INN FIELD, LOUISIANA 
ENTERPRISE FUND 
UTILITY FUN D 

SCHEDULE OF REVENUES, EXPENSES 
AND CHANGES IN RETAIN ED EARNIN GS 

YEAR ENDED JUNE 30, 1998 

Total Electric Department 

W ater Department: 
W ater Sales 
Serv ice Fees 

Total W ater Department 

Sewer Department: 
Sewer Serv ice Charges 
Serv ice Fees 

Total Sewer Department 

Total Operating Revenues 

OPERA TING EXPENSES: 
Electric Departm ent: 
Power Purchased 
Salaries & Related Costs 
Depreciation 
Property Repairs & M aintenance 
Insurance 
M aterials & Supplies 
Utilities & Telephone 
Other M iscellaneous Expenses 

Total Electric Department 

EXHIBIT I-2 

$2,924,392 
1,781,378 
103,615 
44,949 

4,854,334 

463,370 
2,221 

465,591 

228,408 
1,470 

229,878 

5,549,803 

3,209,009 
177,620 
115,655 
114,594 
34,528 
37,805 
2,811 
8,956 

3,700,978 

(Continued) 
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CITY OF W INNFIELD, LOUISIANA 
ENTERPRISE FUND 
UTILITY FUN D 

SCHEDULE OF REVENUES, EXPENSES 
AND CHANGES IN RETAIN ED EARNIN GS (CONTINUED) 

YEAR ENDED JU NE 30, 1998 

OPERATING EXPENSES: (Continued) 
W ater Department: 
Salaries & Related Costs 
Property Repairs & M aintenance 
Depreciation 
Insurance 
M aterials & Supplies 
Utilities & Telephone 
Other M iscellaneous Expenses 

Total W ater D epartm ent 

Sewer Deparlment: 
Salaries & Related Costs 
Depreciation 
Utilities & Telephone 
W aste W ater Treatment 
M aterials & Supplies 
Insuran ce 
Other M iscellaneous Expenses 

Total Sewer Departm ent 

General & Adm inistrative: 
Salaries & Related Costs 
Utilities & Telephone 
M aterials & Supplies 
Property Repairs & M aintenance 
Bad Debt 
Insuran ce 
Other M iscellaneous Expenses 

Total General & Administrative 

EXHIBIT I-2 

84,649 
6,172 

147,048 
30,241 
6,747 
6,739 
1,196 

282,792 

94,672 
164,432 
4,749 
288 

2,046 
7,173 
1,423 

274,783 

172,700 
10,362 
14,514 
5,675 
15,465 
7,768 
15,613 

242 097 

(Continued) 

54 



 

CITY OF W IN NFIELD, LOUISIANA 
ENTERPRISE FUND 
UTILITY FUND 

SCHEDULE OF REVENUES, EXPENSES 
AND CHANGES IN RETAINED EARNIN GS (CONTINUED) 

YEAR EN DED JU N E 30, 1998 

OPERATIN G EXPENSES: (continued) 

Total Operating Expenses 

Operating Income 

NON-OPERATIN G RE VENUE S (EXPENSES) 
Interest Incom e 
Other Nonoperating Income 
Interest Expense 

Total Non-Operating Revenues (Expenses) 

IN COM E BEFORE  OPERA TIN G TRA NSFERS 

Operating Transfers Out 

NET IN COME (LOSS) 

(INCREASE) DECREASE IN  RE TAIN ED EARNIN GS 
RE SERVED FOR EM ERGENCIES 

NET CHA NGE IN UN RESERVED RE TAINED EARNIN GS 

RE TAIN ED EARN INGS - UN RESERVED - Beginning 

RE TAINED EARNIN GS - UN RE SERVED - Ending 

Supplementary schedule. Presented as additional analytical data. 

EXHIBIT I-2 

. 4,500,650 

1,049,153 

36,653 
34,231 

.( 2,791) 

68,093 

1,117,246 

(1,394,172) 

( 276,926) 

( 278) 

( 277,204~ 

2,170,775 

$1,893,571 

(Concluded) 
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GENERAL FIXED ASSETS ACCOUNT GROUP 

The general fixed assets account group is used to account for fixed assets not used in proprietary fund 
operations or accounted for in trust fu nds. 
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CITY OF W IN NFIELD, LOUISIANA 
DETAILED SCHEDULE OF GENERAL FIXED ASSETS 

JUNE 30, 1998 

GENERAL FIXED ASSETS, at cost: 
Land 
Cemetery Addition 
Buildings: 
Equipment Building 
City Hall 
Allen Building 
W innfield Industrial Facility 
Jail Buildi~g 
M useum  
Dog Pound 

American Tar and Turpentine Plan t 
Donald C. Joyce Airport 
Garbage Assets 
Recreation Assets 
M ini-Parks 
W inn Am bulance A ssets 
Furn iture and Fixtures 
M achinery, Equipm ent and Trucks 
Fire Station 

TOTAL GENERA L FIXED ASSETS 

INVESTM ENT 1N GENERA L FIXED ASSETS 
Ad Valorem Taxes (Fire Bond) 
Economic Development Funds &Grants 
Community Development Block Grant 
Citizen Donation 
W inn Parish Police Jury  Funds 
Federal Grants 
General & Sales Tax Fund Revenues 
General Obligation Bonds 
Federal Aviation Adm inistration Grant 
Other State Grants 

TOTAL INVESTM ENT IN  GENERA L FIXED ASSETS 

Supplementary schedule. Presented as additional analytical data 

EXHIBIT J- 1 

$ 126,372 
250 

26,138 
88,524 
229,310 
475,32C 
60,591 
83,484 
5,770 

194,896 
319,334 
334,414 
229,784 
68,705 
153,467 
24,990 
947,564 

. 220,486 

$ 32,710 
712,739 
840,893 
58,132 
18,000 
73,199 

1,019,503 
460,000 
280,464 
93 7.,7~59 
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CITY OF W INNFIELD, LOUISIANA 
DETAILED SCHEDULE OF CHANGES IN GENERA L FIXED ASSETS 

JUNE 30. 1998 

GENERA L FIXE D ASSETS, at cost 
Land 
Cemetery Addition 
Buildings: 
Equipment Building 
City Hall 
Allen Building 
W innfield Industrial Facility 
Jail Building 
M useum 
Dog Pound 

American Tar an d Turpentine Plant 
Donald C. Joyce Airport 
Garbage Assets 
Recreation Assets 
M ini-Parks 
W inn Ambulance Assets 
Furniture an d Fixtures 
M achinery, Equipment an d Trucks 
Fire Station 

TOTAL GENERA L FIXED ASSETS 

Balance Retire- 
7/1/97 AdditiQn~ m~nts 

$ 126,372 
250 

26,138 
88,524 
223,979 
464,721 
60,591 
67,451 
5,770 

194,896 
319,334 
314,834 
218,797 
68,705 
153,467 
24,990 
904,074 
220,486 

$ 5,331 
10,599 

16,033 

19,580 
10,987 

43,490 

EXHIBIT J-2 

Balance 
6/30/98 

$ 126,372 
250 

26,138 
88,524 
229,310 
475,320 
60,591 
83,484 
5,770 

194,896 
319,334 
334,414 
229,784 
68,705 
153,467 
24,990 
947,564 
220,486 

Supplementary schedule. Presented as additional an alytical data. 
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GENERAL LON G-TERM  DEBT 
ACCOUN T GROUP 
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CITY OF W INNFIELD, LOUISIANA 
SCHEDULE OF GENERAL LONG-TERM  DEBT 

JUNE 30, 1998 

AM OUNT AVAILABLE AND TO BE PROVIDED FOR 
THE RETIREM ENT OF GENERAL LONG-TERM  DEBT 

Amount to be Provided from 
General Fund Revenues 

TOTAL AVAILABLE AND TO BE PROVIDED 

GENERAL LONG-TERM  DEBT PAYABLE 

Note Payable - Sabine State Bank 

Accumulated Compensated Absences 

TOTAL GENERA L LONG TERM DEBT PAYABLE 

Supplem entary schedule. Presented as additional analytical data. 

EXHIBIT K 

$130,389 

$130,389 

$ 4,510 

125,879 
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IN TERN AL CON TROL, COM PLIAN CE AND 
FEDERAL FIN AN CIAL A SSISTAN CE SECTION 
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LAWP~ CE 1 V~  CP.~. 

W H ITE &  BA TES 
CERTIF1ED PUBLIC ACCOUNTANTS 

203 NORTH ABEL STREET 
P. O. BOX 1397 

W INNFIELD, LA 71483 

(318) 628-3985 
FAX (318) 628-3988 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER FIN ANCIAL 
REPORTIN G BASED ON AN AUDIT OF FIN ANCIAL STATEM ENTS PERFORM ED 

IN  ACCORDANCE W ITH GOVERNM ENT A UD1TING STANDARDS 

To the Honorable Deano Thornton, M ayor 
and the City Council of W iun field, Louisian a 

W e have audited the general purpose financial statements of the City of W innfield, Louisiana, as of and for the 
year ended June 30, 1998, and have issued our report thereon dated December 8, 1998, which was qualified due 
to the om ission of th e year 2000 disclosures that are required by Govern mental Accounting Standards Board 
Technical Bulletin 98-I, Disclosures about Year 2000Issues. W e conducted our audit in accordance with 
generally accepted auditing standards and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of th e United States. 

Compliance 

As part of obtaining reasonable assuran ce about whether the City of W innfield's general purp ose finan cial 
statements are flee of m aterial m isstatem ent, we performed  tests of its compliance with certain provisions of laws, 
regulations, contracts, and grants, noncompliance with which could have a direct and m aterial effect on the 
determination of financial statment amounts. However, providing an opinion on complian ce with those 

provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results 
of our tests disclosed instan ces of noncompliance th at are required to be reported under Government Auditing 
Standards which are described  in the accompanying sched ule of findings an d questioned costs as item B- 1. W e 
also noted certain immaterial instances of noncomplian ce that we have reported to management of the City of 
W innfield in a separate letter dated December 8, 1998. 

nlcrnal Control Over Financial Renortine 

In planning and perform ing our audit, we considered the City of W imlfield's intern al control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general 
purpose financial statements and not to provide assur ance on the intern al control over financial reporting. 
However, we noted certain m atters involving the internal control over financial reporting and its operation that 
we co nsider to bereportable conditions. Reportable conditions involve matters com ing to our attention relating 
to significant deficiencies in the design or operation of the intern al control over financial reporting that, in our 
judgment, could adversely affect the City of W innfield's ability to record, process, summarize and report financial 
data consistent with the assertions of m an agement in th e general purpose financial statements. Reportable 
conditions are described in the accompanying schedule of findings and questioned costs as item B-2. 
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A m aterial weakness is a condition in which the design or operation of one or more of the intern al control 
components does not reduce to a relatively low level the risk that misstatements in am ounts th at would be m aterial 
in relation to the general purpose fmancial statemen ts being audited may occur and not be detected within a timely 
period by employees in th e norm al course of performing th eir assigned fun ctions. Our consideration of the 
internal control over financial reporting would not necessarily disclose all m atters in the internal control that 
mi ght be reportable co nditions and, accordingly, would not necessarily disclose all reportable conditions that are 
also cons idered to be material weaknesses. However, the reportable condition note above, item B-2, we consider 
to be a m aterial weakness. W e also noted other m atters hwolving the intenal control over fianancial reporting 
that we have reported to management of the City of W innfield in a separate letter dated December 8, 1998. 

This report is intended for the information of man agement and federal awarding agencies and pass-through 
entities. However, th is report is a m atter of public record and its distribution is not lim ited. 

W hite & Bates, CPA 's 
December 8, 1998 
W iun field, Louisiana 
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LAWRENCE I wHr['E, CPA 

W H ITE &  BA TES 
CERTIFIED PUBLIC ACCOUNTANIS 

203 NORTH ABEL STREET 
P. O. BOX 1397 

W INNFIELD, LA 71483 

(318) 628-3985 
FAX (318) 628-3988 

REPORT ON COMPLIANCE WITH RE QUIRE MENTS 
APPLICABLE TO EACH M AJOR PROGRAM  AND INTERNAL CONTROL 
OVER COM PLIANCE 1N ACCORDANCE WI TH OM B CIRCULAR A-133 

To the Honorable Deano Thom ton, M ayor 
and the City Council of W innfield, Louisiana 

Compliance 

STEVENF BATES,C p A 

W e have audited the compliance of the City of W innfield, Louisiana, with the types of compliance requirements 

described in the US. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that 
are applicable to each of its major federal programs for the year ended June 30, 1998. The City of Winnfield's 
major federal programs are identified in file summary of the auditor's results section of the accompanying 
schedule of findings and questioned  co sts. Complian ce with the requirements of laws, regulations, contracts an d 

grants applicable to each of its major federal programs is the responsibility of the City of W irmfield's 
management. Our responsibility is to express an  opinion onthe City ofW innfield's co mpliance basedonour 
audit. 

W e conducted our audit of compliance in accordan ce with generally accepted auditing standards; the standards 
applicable to finan cial audits contained in Government Auditing Standards, issued by the Comptroller General 

of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations. Those standards an d OM B Circular A- 133 require that we plan and perform the audit to obtain 
reasonable as suran ce about whether nonco mpliance with the types of compliance requirements referred to above 

that could have a direct and material effect on a major federal program occurred. An audit includes examining, 
on a test basis, evidence about the City of W innfield's compliance with th ose requirements an d performing such 
other procedures as we considered necessary in the circum stances. W e believe that our audit provides a 
reasonable basis for our opinion. Our audit does not provide a legal determination on the City of W iun field's 
compliance with th ose requirements. 

In our opinion, City of W innfield, co mplied , in all m aterial respects, with the requirements referred to above that 

are applicable to each of its major federal programs for the year ended June 30, 1998. 

nternal Control Over Com nlianee 

The m anagement of the City of W innfield, is responsible for establishing and maintaining effective internal 
control over complian ce with requirements of laws, regulations, contracts and gr ants applicable to federal 
program s. In plan ning an d perform ing our audit, we considered the City of W innfield's internal control over 



compliance with requirements that could have a direct an d material effect on a major federal program in order 
to determ ine our auditing procedures for the purpose of expressing our  opinion on compliance and to test and 
report on intem al co ntrol over complian ce in accordance with OM B Circular A-133. 

Our co nsideration of the intemal conlrol over compliance would not necessarily disclose all matters in the internal 
control that might be material weaknesses. A m aterial weakness is a condition in which the design or operation 
of one or m ore of th e intern al control com ponents does not reduce to a relatively low level th e risk th at 
nonco mplian ce  with applicable requirements of laws, regulations, contracts an d gr an ts th at would be m aterial in 

relation to a major federal program being audited may occur and not be detected within a timely period by 
employees in th e norm al course of perform ing their assign ed functions. W e noted no matters involving the 
internal control over compliance an d its operation th at we consider to be material weaknesses. 

This report is intended for the inform ation of m an agem ent an d federal awarding agencies and pass-through 
entities. However, th is report is a m atter of public record and its distribution is not limited. 

W hite & Bates, CPA's 
December 8, 1998 
W innfield, Louisian a 
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CITY OF W INNFIELD, LOUISIANA 
SCHEDULE OF EXPENDITURES OF FEDERAL AW ARDS 

FOR THE YEAR ENDED JUNE 30, 1998 

Federal Grantor/ 
Pass-Through Grantor/ 

Pro~ am Title 

U.S. Department of Housing 
& Urban Development - 
Offi ce of Comm unity 
Planning & Development 

State of Louisian a Divison of 
Adm inistration - Offi ce of 
Comm unity Development 

FY 1996 Comm unity 
Developm ent Block 
Grant 

U.S. Departm ent of Interior - 
National Park Service 

Federal 
CFDA 
N~mbcr 

Agency or 
Pass-thr ough 
Number 

EXH IBIT L 

Federal 
Disbursements/ 
Expenditures 

14.228 107-700136 $ 514,044 

State of Louisian a - Offi ce of 
Culture, Recreation, & Tourism 15.904 97-HP- 19 15,779 

$ 529,823 



 

CITY OF W INNFIELD, LOUISIANA 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR ENDED JUN E 30, 1998 

A. SUM M ARY OF AUDIT RESULTS 

EXHIBIT M  

1. The auditor's report expresses a qualified opinion on the general purpose financial statements of the 
City of W innfield. 

2. One reportable condition disclosed during the audit of the general purpose financial statements is 
reported in the Report on Compliance an d on Intern al Control over Financial Reporting Based on an 
Audit of Finan cial Statements Perform ed in Accordance with Government Auditine Standards. The 
condition is reported as a material weakness 

3. One instan ce of noncompliance material to the general purpose financial statements of the City of 
W irmfield was disclosed during the audit and reported in the Report on Compliance and on Intim a 
Canlrol over Financial Rer~ortin~ Based on an Audit of Financial Statem ents Perform ed in 
Accordance wi lh Government duditin~ Standard 

4. No reportable conditions relating to the major federal award programs were disclosed during the audit. 

5. The auditor's report on compliance for the major federal award programs for the City of WinnfieId 
expresses an unqualified opinion. 

6. There were no audit findings relative to the major federal award program s for the City of W ian field. 

7. The program s tested as major program s include 
Name 

FY96 LCDBG 
CFDA Ng, 
14.228 

8. The threshold for distinguishing Types A an d B program s was $300,000 

9. The City of W innfield was not determined to be a low-risk auditee 

B. FINDINGS - FINANCIAL STATEM ENT AUDIT 

INSTANCE O F NO NCO M PLIANCE 

1. Securities pledged to secure cash and investm ents 

Finding - Custodial ban ks are required to pledge securities owned by the bank to secure public fund 
deposits th at are in excess of FDIC insur an ce coverage. At certain times during the year ended June 
30, 1998 a custodial bank did not appear to have sufficient secur ities pledged to secure the City of 
W innfield's public fund deposits. 
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 

Recommendation - The management of the City of W innfield should request the custodial bank to 
provide verification of adequate pledged securities to secure the City's public funds. If the bank is uanble 
to m eet this request, th e City of W innfield should consider m oving these funds to another financial 

Response - W e concur with the recommendation. The custodial bank in question has agreed to pledge 
sufficient sec urities to insure th at the City's public funds are fully secur ed. W e will monitor th is area on 
a monthly basis to verify that adequate securities are pledged throughout the year. 

REPORTABLE CONDITIONS 

2. Financial inform ation 

Finding - The City Clerk is responsible for maintaining and posting monthly cash receipt and 
disbursement transactions to the general ledger system. The City 's general ledger is not always posted 
in a timely m anner due to th e other numerous and varied responsibilities of the Clerk as well as certain 
problems encoun tered with the City 's computer software. This situation does not provide for timely 
reconciliation ofindividuaI account balances with the general ledger balances an d does not provide timely 
financial data for management of the City operations. 

Recomm endation - W e recommend that the City Clerk's duties and responsibilities be revised so that 
adequate tim e is provided for m aintaining the general ledger system in a timely m anner. W e also 
rec~un nend th at certain problems with the computer software be addressed to provide for m ore effician t 
posting to the general ledger system . 

Response - I agree with your observation and the duties and responsibilities of all City accounting 
personnel will be reviewed and appropriate revisions will be m ade to eliminate this situation. At the 
present time the City's general ledger is being posted in a more timely manner and the City 's 
computer software vendor has m ade enhancements to the general ledger software to provide for more 
efficient posting of certain tran sactions. 



 

CITY OF W INNFIELD, LOUISIANA 
SUM M ARY SCHEDULE OF pRIOR AUDIT FINDINGS 

YEAR ENDED JUN E 30, 199g 

JUNE 30,1997 FINANCIAL STATEM ENT AUDIT REPORTABLE CONDITIONS 

G eneral Ledger 

EXHIBIT N 

_
Condition - The City Clerk is responsible for maintaining and posting monthly cash receipt and 
disbursement transactions to the general ledger system. The City's general ledger is not always posted in 
a timely man ner due to the other numerous and varied responsibilities of the Clerk. This situation does 
not provide for timely reconciliation of individual account balances with the general ledger balances an d 
does not provide timely financial data for management of the City operations. 

Rgcommendation - W e recommend that the City Clerk's duties and responsibilities be revised so that 
adequate time is provided for maintaining the general ledger system in a timely manner. 

.
(2~r rent Status - There have been improvements in the timeliness of the posting of the general ledger; 
however, finan cial data is still not being provided to the m an agement of the City of W innfield in a timely 
m aimer to be utilized in certain financial decisions. 

JUNE 30, 1997 M ANAGEM ENT LETTER COM M ENTS 

Docum entation Supporting Cash Disbursements 

..
C~ndition - W hile performing tests of cash disbursements, we noted that supporting documentation for 
certain expenditures (primarily those related to travel) included summary statements rather than 
individual invoices for items purchased. These statem ents did not provide detail inform ation as to th e 

reason for the disbursement. (e.g. - credit card statements related to credit cards used by City personnel 
for travel did not provide the reason for the trip, the personnel making the trip, or the itemized charges in 
relation to the trip.) Upon request of City personnel, they were able to obtain detailed invoices for 
substan tially all of these items from the vendors; however, this may not always be the case in future 
transactions. 

Recommendation - W e recommend that City personnel obtain detailed  invoices for all items purchased 
by the City. If payment is made by statement, all charges noted on the statement should be matched with 
the detailed invoices before payment is made. Also, in regards to travel expenditures, the detailed 
invoices or other supporting documentation should include information as to v~ho m ade the trip, the 
purpose of the trip, and the location of the trip. 

~,.trrent Status - The recommendation was adopted in January 1998. No similar findings were noted in 
the June 30, 1998 audit. 
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SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS (CONTINUED) 

Utility Customer Deposits 

Condition - W hile perform ing tests of the utility customer deposits, it was noted th at a num ber of 
deposits remain for prior customers that left with an outstan ding balance owed the City, yet these 
deposits have not been applied to the balan ces owed. 

Recommendation - W e recommend that the City perform  a detailed an alysis of the customer deposit 
listing an d apply any remaining deposits form inactive customers to outstan ding balances and if 
applicable refund an y excess deposit to th e customer. 

Current Status - During the year ended June 30, 1998 employees of th e City's utility billing department 
perform ed the recomm ended analysis of customer deposits of inactive customers. No similar finding was 
noted in the Jun e 30, 1998 audit. 
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LAWP.ENCE I V~ . C P.A 

December 8, 1998 

Deano Thorn ton, M ayor 
City of W innfield 
P. O. Box 509 
W innfield, LA 71483 

Dear M ayor Thorn ton: 

W H ITE &  BA TES 
CERTIFIED PUBLIC ACCOUNTAN TS 

203 NORTH ABEL STREET 
P. O. BOX 1397 

W INNFIELD. LA 71483 

(318) 628-3985 
FAX (318) 628-3988 

SI'EVENF BATES,C P.A 

In planning and performing our audit of the general purpose financial statements of the City of W innfield, 
Louisiana, as of an d for the year ended June 30, 1998, we considered the City's internal control over financial 
reporting to determine our auditing procedures for the purpose of expressing an opinion on the general purpose 
financial statements and not to provide assur ance on the intern al control over finan cial reporting. W e also 
performed tests of the City's compliance with certain provisions of law, regulations, contracts, an d gran ts for the 
purpose of obtaining reasonable assur an ce about whether the general purpose finan cial statements are free of 
m aterial misstatemeut an d not to provide an  opinion on th e overall compliance with such provisions. 

During the course of our audit we becam e aware of several matters that we believe are opportunities for 
strengthening the intern al control over financial reporting , improving compliance with certain laws and 
regulations, and for obtaining increased  utilization of resour ces and operating efficiency. The following sections 
of this letter sam mariz~e our co mm ents an d suggestions and th is letter does not affect our  reports dated December 
8, 1998 on the general purpose financial statements or the related reports on internal control over financial 
reporting an d compliance. 

1. PURCHASING PRO CEDURES 

Observation - W hile performing tests of cash disbursements, we noted th at certain expenditures did not 
have complete docum entation supporting the disbur sements. 

Recommendation - All disbursements made by the City of W innfield should be supported by a complete 
docum entation package consisting of the followi ng doc an ~ents: 

a. A purchase requisition signed by the requesting department head and approved by the M ayor 

b. A properly co mpleted  purchase order approved by an  employee authorized to approve purchase 
orders supported by an approved  pur chase requisition. If applicable, documentation should 
include inform ation verifying com pliance with the public bid law. 
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MANAGEMENT LETTER (CONTINUED) 

c. A properly completed receiving report. The bill of lading or invoice may be used for this purpose 
in certain situations. 

d. A vendor's invoice, signed by the M ayor to indicate approval for paym ent. The check number, 
general ledger account allocation, and the date of paym ent should be noted on the invoice to 
indicate cancellation. 

The City may also desire to consider the adoption of a purchasing procedure m anual that will in greater 
detail set forth the City's pur chasing policies. This m anual could address such m atters as emergency 
pur chases, threshold amoun ts requiring pur chase order, etc. 

2. YEAR 2000 ISSUE 

Observation - The year 2000 problem affects many of the computer systems an d other electronic 
equipment necessary for the continued and uninterrupted operations of a governm ent. The effects of the 
year 2000 problem extend beyond system s that produce finan cial inform ation. It encompasses all 
computer systems an d may equipment that is dependent on microchip technology. This includes computer 
systems an d other equipment that are a part of the City's operational activities. 

Recom m endation - The City of W innfield should implement a "Year 2000 Plan " to insur e that all 
computer systems an d other electronic equipment critical to conducting operations of the City are year 
2000 compliant. This plan  should include but not be limited to the following: 

a. Names of individuals responsible for establishing an d carrying out a year 2000 co mpliance plan 

b. The consideration of establishing a budget for dealing with the year 2000 issue 

e. Identification of all systems of the City that could be affected by the year 2000 issue 

d. Steps to take to m ake the systems in question year 2000 complian t. 

e. Testing of the systems  to insure th at changes made to the systems have been successful and that 
they are year 2000 compliant. 

3. RELATED PARTY TRANSACTIONS 

Observation - In June of 1998, the City of W innfield was host to a meeting of some 100 individuals 
associated with the state's M ain Street Program , in which the City is a participant. In connection with 
this meeting, one of the meals provided to the participan ts was paid for by the City to a local business that 
is owned by members of the family of a City employee. State statutes prohibit transactions with such 
related parties. 

Recommendation - City employees should be continuously reminded of state ethics rules and statutes 
regarding related party transactions in order to prevent futur e transactions from taking place. 



MANAGEMENT LETTER (CONTINUED) 

4. SALES TAX COLLECT IONS 

Observation - The City of W innfield has a contract with the W inn Parish School Board to collect the 
sales and use taxes authorized by the City's Sales and Use Tax Ordinan ce. This contract provides that 
the W inn Parish School Board shall be paid a 3%  fee of gro ss collections and th at an y an d all expenses 
incurred by the school board in collecting such taxes be the responsibility of the W inn Parish School 
Board. In a number of prior periods, the W inn Parish School Board has withheld from remittances to the 
City of W innfield certain collection co sts in excess of the 3%  fee provided in the contract. These withheld 
collection costs, which were paid to outside vendors, appear to be costs that are to be absorbed by the 
school board under the contract. 

Recommendation - The City of W innfield and W inn Parish School Board should review the contract, 
m ake an y changes as appropriate, and resolve th e costs withheld from prior collections. 

5. POLICE DEPARTM ENT INTERNAL CONTROLS 

Observ ation - W hile performing certain audit procedures, we determined that cash receipts by the police 
department were not being deposited on a daily basis but instead were being deposited periodically as cash 
accumulated. 

R~~:ommendation - Proper intem al accounting co ntrols require that cash receipts be deposited on a daily 
basis so as to maintain co ntrol over such collections. Procedures should be put in place to insure that all 
cash receipts collected by the police departm ent are deposited on a daily basis. The City may also want 
to co nsider evaluating th e other internal controls related to the police departm ent, such as controls over 
evidence an d controls over ticket issuan ce an d accountability. 

Sincerely 

W hite & Bates 
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C ity  of 
W in n fi eld 

PH O NE (318) 628-3939 
FAX (318) 628-6773 

P. O . B O X 509 
%VIN  N FEELD . LO U ISIA N A  

71483 

CORRECTIVE ACT ION PLAN 

D eano T hornton, M ayor 

A lderm en 
KEN N Y  CALD W E LL 
W ILLIE H O LD EN 
A N D RE ' H O W A R D  

JO H N  LU TES 
.IIM /wry  W ILLIA M S 

December 15, 1998 

The City of W innfield respectfully submits the following corrective action plan for the year ended June 30, 1998 

Name and address of independent public accounting firm 

Audit Period: Year ended Jun e 30, 1998 

W hite & Bates 
203 North Abel Street 
W innfield, LA 71483 

The findings from the Jun e 30, 1998 schedule of findings and questioned costs and the comments from the June 
30, 1998 management letter are discussed below. 

FINDINGS - FINANCIAL STATEM ENT AUDIT 

INSTANCE OF NONCOM PLIANCE 

1. Securities pledged to secure cash and investm ents 

Recommendation - Th e management of the City of W iun field should request the custodial bank to provide 
verification of adequate pledged securities to secure the City's public funds. If the bank is uanble to meet 
this request, the City of W innfield should consider moving these funds to an other financial institution. 

Action Taken - W e concur with the recommendation. The custodial bank in question has agreed to 
pledge sufficient securities to insure that the City's public funds are fully secured. W e will monitor this 
area on a monthly basis to verify that adequate secur ities are pledged throughout the year. 

REPORTABLE CONDITIONS 

2. Financial inform ation 

Recom mendation - W e recommend th at the City Clerk's duties an d responsibilities be revised so that 
adequate time is provided for maintaining the general led ger system in a timely manner. W e also recommend 
that certain problems with the computer softw are be addressed to provide for more efficient posting to the 
general ledger system . 

HOME O F THE LOUISIANA FOREST FESTIVAL 
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CORRECTIVE ACTION PLAN (CONTINUED) 

Action Taken - W e concur with the recommendation and the duties an d responsibilities of all City 
accounting personnel will be reviewed and appropriate revisions wi ll be m ade hired to eliminate this 
situation. At the present tim e the City 's general ledger is being posted in a more timely m anner and the 
City's computer sotiware vendor has made enhancements to the general ledger sot~ware to provide for more 
efficient posting of certain transactions . 

M ANAGEM ENT LETTER COM M ENTS 

1. Purchasing procedures 

]Rc~ommendation- All disbursements made by the City of W inntield should be supported by a complete 
docum entation package consisting of th e following docum ents: 

a. A pur chase requisition signed by the requesting department head an d approved by the M ayor 

b. A properly completed pur chase order approved by an  employee authorized to approve purchase 
orders supported by an  approved pur chase requisition. If applicable, docum entation should 
include information verifying complian ce wi th th e public bid law. 

c. A properly completed receiving report. The bill of lading or invoice may be used for this purpose 
in certain situations. 

d. A vendor's invoice, sign ed by the M ayor to indicate approval for paym ent. The check num ber, 
general ledger account allocation, an d the date of payment should be noted  on th e invoice to 
indicate can cellation. 

The City may also desire to consider th e adoption of a pur chas ing procedure manual th at will in greater 
detail set forth the City's purchasing policies. This man ual could address such matters as emergency 
pur chas es, threshold amoun ts requiring pur chas e order, etc. 

Action Taken - W e concur  wi th the recomm endation. All applicable pur chas es of the City of W iun field 
will be supported by a complete docum entation package as described in the recommendation. In addition 
the City's Budget and Finance Committee will review the City's current purchasing policy an d determine 
if th ere is a need for a more form al pur chasing procedur e m an ual. 

2. Year 2000 issue 

Recommendation - The City of W innfield should im plemen t a "Year 2000 Plan" to insur e that all computer 
systems an d other elec~'onie equipment critical to co nducting operations of the City are year 2000 complian t. 
This plan  should include but not be lim ited to the following: 

a. N ames of individuals responsible for establishing an d carrying out a year 2000 complian ce 
plan . 

b. The consideration of establishing a budget for dealing wi th the year 2000 issue. 
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CORRECTIVE ACTION PLAN (CONTINUED) 

e. Identification of all systems of the City that could be affected by the year 2000 issue. 

d. Steps to take to make the systems in question year 2000 compliant. 

e. Testing of the systems to insure that changes made to the systems have been successful and th at 
they are year 2000 compliant. 

Action Taken. - W e concur  with the recommendation. The City of W innfield recognizes the potential 
problems related to the year 2000 issue an d accordingly will implement a year 2000 complian ce plan as 
outlined in the auditor recomm endation 

3. Related party transactions 

Recom mendation - City employees should be continuously reminded of state ethics rules and statutes 
regarding related party tran sactions in order to prevent future tran sactions from taking place. 

Action Taken -Th e City of W innfield wi ll educate all its employees and public officials as to the various 
state ethics rules an d statutes regarding transactions wi th related parties. 

4. Sales tax collections 

Recommendation - The City of W innfield an d W inn Parish School Board should review th e contract, mak e 
an y chan ges as appropriate, an d resolve the costs wi thheld from prior collections. 

Action Taken -Th e City of W innfield will review its contract wi th the W inn Parish School Board, consider 
an y contract chan ges proposed, an d resolve wi th the W inn Parish School Board an  appropriate resolution 
for th e withheld costs from prior collections. 

5. Police departm ent internal controls 

~R..ggom m endation - Proper internal accounting controls require th at cash receipts be deposited on a daily 
basis so as to m aln*.ain control over such eollec'dons. Proeed~ses should he put in piace to insure that ~l 
cash receipts collected by the police departm ent are deposited on a daily basis. Th e City may also want 
to consider evaluating the oth er internal controls related to the police departm ent, such as controls over 
evidence an d controls over ticket issuan ce an d accountability. 

Action Taken - All cash receipts cotleeted by the police department are now required to be deposited on a 
daily basis. In addition, the man agement of the City of W innfield is reviewing the other intern al controls 
currently in place in the police departm ent to determine if any modifications are deemed necessary. 

S~ely yours, r 
Dean o Thornton, M ayor 
City of W innfield 


