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INDEPENDENT AUDITOR'S REPORT

FiWUEIR ARCT\ADD ETY TOMM TOMNE OF . wp-d

Honorable Mayor and Board of Aldermen
Town of Iowa
Iowa, Louilisiana

We have audited the accompanying general-purpose financial statements of the
Town of Jowa, Louisiana, and the combining, individual fund and account group
financial statements of the Town as of June 30, 1998, and for the year then ended,
as listed 1n the table of contents. Thege financial statements are the
responsibility of the Town's management. Our respongibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards
and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to cbtain reasonable assurance about

whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting

principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion. | * |

| In our opinion, the general-purpose financial statements referred to above
present fairly, in all material respects, the financial position of the Town of
lowa, Louisiana at June 30, 1998, and the results of its operations and cash flows
of its proprietary fund type for the year then ended, in conformity with generally
accepted accounting principles. Also, in our opinion, the combining, individual
fund and account group financial statements referred to above present fairly, in all
material respects, the financial position of each of the individual funds and
account groups of the Town of Iowa, Louisiana at June 30, 1998, and the results of
operations of such funds and the cash flows of the individual proprietary fund for
the year then ended in conformity with generally accepted accounting principles.

Members American Institute of Certified Public Accountaifts » Society of Louisiana Certified Public Accountants



In accordance with Government Auditing Standards, we have also issued a report
dated August 18, 1998, on our consideration of the Town of Iowa's internal control
over financial reporting and our tests of its compliance with certain provisions of

laws, regulations, contracts and grants.

Our audit was performed for the purpcose of forming an opinion on the general
purpose financial statements of the Town of Iowa, Louisiana, taken as a whole. The
accompanying schedule of expenditures of federal awards is presented for purposes
of additional analysis as reguired by U.8. Office of Management and Budget Circular
A-133, Audits of State, Local Governments, and Non-Profit Organizations, and is not
a required part of the general purpose financial statements. Such information has
been subijected to the auditing procedures applied in the audit of the general
purpose financial statements and, in our opinion, is fairly stated, in all material
respects, in relation to the general purpose financial statements taken as a whole.

('7?7:;5&5&"1, am E:‘ ga/\cj/-/

Lake Charles, Louisiana
August 18, 19298
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TOWN OF JOWA, LOUISIANA

COMBINED BALANCE SHEET-ALL FUND TYPES AND ACCOUNT GROUPS
June 30, 1998

Govexnmental Fund Typeg
Special Capital
ASSETS __Gepexral __Revenue  __Projects
Cash 5 49,642 5 309,447 5 6,879
Certificates of deposit - 703,936 103,491
Investments 127,908 615,858 -
Pue from other funds - 73,585 -
Receivables (net, where applicable, of
allowance for uncollectibles):
Taxes 649 66 -
Accounts 27,790 - -
Intergovernmental 1,187 6,702 -
Grants ~ 2,911 -
Prepaid expenses - - -
Deposits - - -
Restricted assets:
Customers' deposits-cash 15,467 - -
Cafeteria plan escrow-cash 538 - -
Fixed assets (net of accumulated
depreciation) - - -
Amount to be provided for retirement
of general long-term debt - _ - -
Total assets S 223,181 $ 1,716,505 S . 110,370




Account Groups

Proprietary General General Totals
Fund_Type Fixed Long-Term (Memorandum Only)
_Enterprise ___Dhssets @ ___ Debt _. 1998 = __ 1987
5 41,566 S - $ - S 407,534 $ 606,430
- - - 807,427 1,873,398
- - - 747,766 290,976
2,467 - - 76,052 125,008
- - - 715 17,223
16,588 - - 44,378 41,532
- - - 7,889 6,480
- - - 2,911 -
323 - - 323 1,603
100 - - 100 100
11,540 ~ - 27,007 25,943
. - - 538 257
1,191,007 3,184,635 - 4,375,642 3,227,348
- - 957,117 957,117 w 1.108,368
$ 2,263,591 $ 3.184.635 $__ 957,117 $ 7,455,399 $ 7,324,666

(continued on next page)
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TOWN OF IOWA, LOUISIANA

COMRBINED BALANCE SHEET-ALL FUND TYPES AND ACCQUNT GROUPS
June 30, 1998

(Continued)
Governmental Fund Types
Special Capital
LIABILITIES __General  __Revenue = __ _Projects
Accounts payable § 17,110 & 3,814 5 -
Accrued interest 16, 048 - -
Payable from restricted assets:
cCustomer deposits 15,467 - -
Cafeteria plan escrow account 810 - -
Note payable - - -
Due to Calcasieu Parish Police Jury - - -
Certificate of indebtedness - - .
Other payables | 1,974 - -
Due to other funds 26,951 42,512 -
Total liabilities 78,360 46,326 -
FUND EOQUITY
Contributed capital - i, _
Investment in general fixed assets - - -
Retained earnings - - -
Fund balance:
Unreserved-undesignated (deficit) 144,821 1,670,179 110,370
Total retained earnings/fund
balance 144,821 1,670,179 110,370
Total fund equity 144.821 1.670.,178 - . 110,370

Total liabilities and fund equity $ 223,181 $.1.716,505 S_ 310,370

See accompanying notes to financial statements

11



Proprietary

Frund Type
_Enterprise

429,400

815,688

1,245,088

2 1,263,501

. hAgcount Groups

General
Fixed

___hsgels

$ -

3,184,635

_.3.184,635

23,184,635

General
Long-Term

__Debt

$ —

35,117

922,000

957,117

12

Totals
(Memorandum Only)

1998 1997
S 20,924 $ 75,134
16,048 14,000
27,007 25,943
810 1,047
35,117 107,913
- 455
922,000 1,000,000
2,348 3,630
76,052 125,008
— 1,100,306 —_—ae 323,130
429,400 447,933
3,184,635 1,977,615
815, 688 834,552
1,925,370 2,711,436
—a 741,008 3,045,988
_ 6,355,093 __5,871,53¢6
S 7.455.399 5 7,324,666




TOWN OF IOWA, LOUISIANA

COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCES - ALL GOVERNMENTAL FUND TYPES

Year Ended June 30,

Revenues:

Taxes
Licenses and permlts
Intergovernmental
Charges for services
Fines and forfeits
Interest earned
Fire insurance
Contributions received
Grants recelved
Miscellaneous

Total revenues

Expenditures:
Current:
General government
Public safety
Highways and streetis
Culture and recreation
Sanitation
Fire Protection District
Housing rehabilitation expenditures

Other services and charges
Debt service:
Principal retirements
Interest paid
Total expenditures

Excess (deficiency) of revenues
over expendlitures
Other financing sources (uses}:
Loan proceeds received
Operating transfers in
Operating transfers out
Total other financing sources (uses)

Excess {deficiency) of revenues and other
financing sources over expenditures and
other uses

Fund balance at beginning of year

Fund balance at end of year

See accompanying notes to financial statements
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1958

_Gepneral

$ 319,238
90,857
3,025
247,569
22,040
8,968

250
25,000
16,812
133,703

153,152
327,362
15,32¢
3,059
183,025

138,930

——DC, g2l
873,707

(139,548)

169,032

——{3.433)

— b2, 232

25,651

112,170

Special
Revenue

5 936,817

2,891

il

61,365
5,738
753,326
8.780
1,768,322

171,003
284,333
65,162
58,5738
600,176
28,758

12,320
2.372
—1.222,703

—(201,502)
——{(301.501)

244,712

Capital
—Projectg

s -

1,053,370

(1,056,409}

1.166,779



{(Memorandum Only}l
%98 ———t8eT
$ 1,256,055 $ 1,229,566

90,857 87,322

5,916 5,916

247,569 236,058

22,040 24,061

90,502 86,420

5,738 5,516

250 120,830
778,326 9,815

25,597 - 18.666C

_ 2,522,850 e, 824,170
324,15% 343,673
327,362 279,442
300,267 152,826

68,221 92,392

1,236,415 556,412
58,579 35,014
600,176 9.815
28,758 20,237
151, 250 68,972

4,623 —ol 027
3. 143,806 1,270,810
. (626,8506) ———244.,360

- 1,000,000
169,033 514,961

_(328,123) (873 .457}

_ {155,090} —t41.504
(786, 046) 885, 864

2. 711,416 b 825,072
S 1.9¢5,370 2 fe711.436

Totals




TOWN OF IOWA, LOUISIANA

COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND
BALANCES-BUDGET AND ACTUAL (BUDGET BASIS)-GOVERNMENTAL FUND TYPES

Revenues:

Taxes
Licenses and permits
Intergovernmental
Charges for services
Fines and forfeits
Interest earned
Fire ingurance
Contributions recelved
Grants received
Miscellaneous

Total revenues

Expenditures:
Current:
General government
Public safety
Highways and streets

Year Ended June 30,

Culture and recreation

Sanitataion

Fire Protection Distriact
Housing rehabilitation expenditures
Other services and charges

Debt service:

Principal retirements

Interest paid

Total expenditures

Excess {deficiency) of revenues

over expenditures

Other financing sources
Operating transfers in

Appropriation of prior year's fund balance

(uses) :
(out)

Total other financing sources

(uses)

{budget basis)

15

1998
General Fund

variance

Favorable
__Budget ~ __Actual = {(Unfavorable)
$ 313,439 $ 319,238 5,799
91,268 90, 857 (411)

25 3,025 3,000

247,151 247,569 418
21,716 22,040 324
7,218 8,968 1,750

250 250 -
- 25, 000 25,000
25,150 16.812 (8,338)
706,217 733,759 27.542
148,155 149,287 (1,132)
312, 732 325,173 (12,441)

14,273 14,273 -

3,059 3,059 -
173,787 174,389 (6072}
134,969 138,930 (3,961)
48,708 ____ 36,203 12.505
_..835,683 ____84l1l.314 (5.631)
_(129.,466) (107,555} 21,911
166,812 165,599 (1,213)
_lée.8l2 ____ 165,539 (1.213)




Special Revenue Funds

Variance

Favorable
. Budget == ___ _Actual = (Unfavorable)
5 964,620 S 936,817 S (27,803)
8,407 1,927 (6,480)
65,477 61,365 5,888
- 5,738 5,738
741,599 753,326 11,727

g,785% g,785 -
1,778,888 167,958 (10,930)
171,019 171,003 16
283,635 284,339 (704)
62,844 65,162 (2,318)
57,065 58,579 (1,514)
608,835 600,176 8,659
27,118 28,758 (1,640)
14,692 12,320 2,372
= 2. 372 (2.372)
—1.225.208 __1.222,709 2.499
053,680 _____ 545,249 (8.431)
{333,011) {301, 501) 31,510
5'_6:2_1_& - {M)
{(276.,801) ___(303.501) {24,.700)

16
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TOWN OF IOWA, LOUISIANA

COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND
BALANCES-BUDGET AND ACTUAL (BUDGET BASIS) -GOVERNMENTAL FUND TYPES
Year Ended June 30, 1998
(Continued)

General Fund

variance
Favorable

Budget = __Actual  (Unfavorable)

Excess (deficiency) of revenues
and other financing sources
over expenditures and other

uses (budget basis) $ 37,246 58,044 % 20,698

Adjustments: (Note 14)
Accrued revenue

Accrued expenditures _(32,.393)
Total adijustments budget to
GAAP basis (32,393)

Excess of revenues and other
financial sources over
expenditures and other uses

(GAAP basis) 25,651
Fund balance at beginning of year 119,170
Fund balance at end of year S 144,821

See accompanying notes to financial statements

17



Speclal Revenue Fundg
variance
Favorable

___Budget __Actual = (Unfavorable)

$ 276,879 ___ 243,748 $__ (33,131)

964

244,712

—1.425.467

22,670,179

18
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TOWN OF IOWA, LOUISIANA

COMPARATIVE STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN
FUND EQUITY - PROPRIETARY FUND TYPE
Years Ended June 30, 1998 and 1997

Operating revenues:

Charges for services S 152,627 $ 151 .813
Operating expenses:
Salaries 112,850 97,153
Payroll taxes 8,216 7,488
Insurance | 28,155 28,231
Repairs,. maintenance and supplies 33,945 43,480
Utilities 17,645 16,610
Depreciation 134,961 122,908
Other services and charges 16,236 19,902
Total operating expenses 351,968 336,772
Operating (loss) {199,441) {(183,959)
Nonoperating revenues:
Interest earned 1,108 1,104
Miscellaneous revenues 1.84> 2.611
Total noncperating revenues 2.354 2. 71O
(Loss) before operating transfers {196,487) (180, 244)

Operating transfers:

Operating transfers in ' 452,000 __ 358,427

Net income (loss) (37,3597) 178,253

Add depreciation on fixed assets acquired with

contributed capital 18,533 16,860
Increase (decrease) 1in retained earnings (18,864) 165,118

Retained earnings at beginning of vyear 834,552 £39.434
Retained earnings at end of year 815,688 _ 834,552

(continued on next page)

19
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TOWN OF I10WA, LOUISIANA

COMPARATIVE STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN
FUND EQUITY - PROPRIETARY FUND TYPE
Year Ended June 30, 1998 and 1997

(Continued)
Enterprxise Fund
—....4898 = ___ 1997
Retained earnings at end of year B15.688 ___ 834,552
Contributed capital-general fund:
Balance at beginning of year 33,933 35,798
Less depreciation on water lines (1.866) (1.865)
Balance at end of year 32,067 33,933
Contributed capital-community development block grant:
Balance at beginning of vyear 414,000 429,000
Less depreciation on water tower | (16.667) (15,000)
Balance at end of vyear 227,333 414,000
Total contributed capital-end of year 422,400 447,933
Total fund equity-end of year $ 1,245,088 £ 1.282,485

See accompanying notes to financial statements
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TOWN OF IOWA, LOUISIANA

COMPARATIVE STATEMENTS OF CASH FLOWS

PROPRIETARY FUND TYPE

Years Ended June 30,

1998 and 1997

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
1998
CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers $ 152,127
cash payments to suppliers for goods and services (110,223)
Cash payments to employees (121,066}
Net cash (used in) operating activities (79.,162)
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Miscellaneous revenue 1,845
Operating transfer from other funds (net) 159,090
Interfund payable increase {(decrease) {266}
Net cash provided by noncapital financing
activities 160,669
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Payments for capital acgquisitions {76.235)
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts of interest 1.102
Net increase {(decrease) in cash and
cash equivalents 6,381
Cash and cash equivalents:
Beginning of vyear 46,720
End of year S 53,106
RECONCILIATION OF OPERATING (LOSS) TO NET CASH (USED IN}
OPERATING ACTIVITIES
Operating (loss) § {(199,441)
Adjustments to reconcile operating {(loss) to net cash
(used in) operating activities:
Depreciation 134, 961
Changes in assets and liabilities:
(Increase} in accounts receivable (659)
Decrease in prepald expenses 1,280
Increase in accounts payable and other payables (15.303)
Net cash (used in) operating activities §==é;gﬁ;g;)

See accompanying notes to financial statements
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1937

$ 151,026

(93,567)
— (1l04.641)
(47.182)

2,611
358,497
1,215

—362.323

17,748

28,977

S 46,725

$ {183,959)

122,908

{1,004)
2,485

12,2388

$ _(47,182)




Note 1.

TOWN OF IOWA, LOUISIANA

NOTES TO FINANCIAIL STATEMENTS
June 30, 195958

summary of Significant Accounting Policies

The Town of JIowa, Louisiana was incorporated June 26, 1952, under the
provisions of the Lawrason Act. The Town operates under a Mayor-Board of
Aldermen form of government.

The accounting and reporting policies of the Town ©0f JTowa, Louisiana
conform to generally accepted accounting principles as applicable to
governments. Such accounting and reporting procedures alsc conform to the
requirements of Louisiana Revised Statutes 24:517 and to the guidance set
forth in the Louisiana Municipal Audit and Accounting Guide, and to the
industry audit guide, Audits of State and Local Governmental Units.

The following is a summary of certain significant accounting policles.
A. Financial Reporting Entity

The accompanying financial statements include the various departments,
activities, and organizational units that are within the control and
authority of the Mayor and Board of Aldermen of the Town o©of Iowa,
Louisiana. The decision to include a potential component unit in the
reporting entity was made by applying the criteria set forth in
Statement No. 14 of the Governmental Accounting Standards Board. This
statement defines the reporting entity as the primary government and
those component units for which the primary government is financially
accountable. Financial accountability is defined as appointment of. a
voting majority of the component wunit's board, and either a) the
ability to impose will by the primary government, or b) the possibility
that the component unit will provide a financial benefit to or impose
a financial burden on the primary government.

Consistent with this c¢riteria, the Town of Iowa, Louisiana has
determined that the Iowa Fire Protectiorn District No. 1 of Calcasieu
Parish is a component unit of the Town.

B. Fund Accounting

The accounts of the Town are organized on the basis of funds and
account groups, each of which 1s considered a separate accounting
entity. The operations of each fund are accounted for with a separate

22
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set of self-balancing accounts that comprise its assets, liabilities,
fund equity, revenues and expenditures, ©Or expenses, as appropriate,
Government resources are allocated to and accounted for in individual
funds based upon the purposes for which they are to be spent and the
means by which spending activities are controlled. The various funds
are grouped, 1in the financial statements in this report, into three
generic fund types and two broad fund categories as follows:

GOVERNMENTAL FUNDS

General Fund - The General Fund is the general operating fund of the
Town. It is used to account for all financial resources except those

required to be accounted for in another fund.

Special Revenue Funds - Special Revenue Funds are used to account for

the proceeds of specific revenue sources (other than special
asgsegsments, expendabkle trusts, or major capital projects) that are
legally restricted to expenditures for specified purposes.

Capital Projects Funds - These funds account for all financial

resources segregated for the acguisition o©r construction of major
general government capital projects.

PROPRIETARY FUNDS

Enterprise Funds - Enterprise Funds are used to account for operations
(a} that are financed and operated in a manner similar to private
business enterprises - where the intent of the governing body 1s that
the costs {(expenses, including depreciation) of providing goods or
sexrvices to the general public on a continuing basis be financed or
recovered primarily through user charges; or (b) where the governing
body has decided periodic determination of revenues earned, expenses
incurred, and/or net income is appropriate for capital maintenance,
public pelicy, management control, accountability, ©or other purposes.,

ACCOUNT GROUPS

Gepexal Fixed Assets - The general fixed assets account group accounts
for all fixed assets acquired or constructed for use by the Town, other

than those accounted for in the proprietary fund.

General Long-Term Debt - The general long-term debt account group

accounts for long-term obligations not recorded in the proprietary
fund.
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C. Basisgs of Accounting

Basis of accounting refers to when revenues and expenditures (or
expenses) are recognized in the accounts and reported in the financial
statements. Basis of accounting relates to the timing of the
measurement made, regardless of the measurement focus applied.

All governmental funds are accounted for using a financial resources
measurement focus whereby only current assets and current liabilities
generally are included on the balance sheet and increases or decreases
in net current assets are presented in the operating statements. These
funds utilize the modified accrual basis of accounting. Revenues are
recognized when they become both measurable and available to finance
expenditures ©f the current period. Certain revenues such as sales
tax, property tax, and charges for services are assessed and collected
in such a manner that they can be accrued appropriately. Expenditures.
are recognized in the accounting period in which, the liability is
incurred, if measurable, except for principal and interest on general
long-term debt which are recognized when due., Also; expenditures for
accrued compensated absences are not recognized until they are payable
from current available financial resources.

The proprietary fund is accounted for and reported using a flow of
economic resources measurement focus. This means that all assets and
liabilities associated with the coperation of these funds are included
on the balance sheet and fund equity consists of contributed capital
and retained earnings. The operating statements for the proprietary
fund presents increases or decreases in net total assets.

Fixed assets used in governmental fund type operations (general fixed
assets) are accounted for in the General Fixed Assets Account Group,

rather than in governmental funds. Assets purchased are recorded as
expenditures in the governmental funds and capitalized at cost in the
General Fixed Asset Account Group. The Town has elected not to

capitalize-public domain ("infrastructure") fixed assets consisting of
certain improvements including roads, bridges, sidewalks, and drainage
improvements. No depreciation has been provided on general fixed
asgets.

Long-term liabilities expected to be financed from governmental funds
are accounted for in the General Long-Term Debt Account Group, not in
the governmental funds.

The two account groups are not "funds". They are concerned only with
the measurement of financial position. They are not involved with
measurement of results of operations.
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The Governmental Accounting Standards Board (GASB) Statement Number 20
(effective for financial statements for periods beginning after
December 15, 1293) provides guidance on accounting and financial
reporting for proprietary fund types and allows proprietary fund types
to choose one of two options in applying pronouncements issued by the
Financial Accounting Standards Board (FASB) after November 30, 1989,
The Town of Iowa has elected to use the first option for reporting its
activities. This approach applies all GASB pronouncements and FASB
Statements and Interpretations, Accounting Principles Board (APB)
Opinions, and Accounting Research Bulletins (ARBs) issued on or before
November 30, 1989, unless those pronouncements conflict with or
contradict GASB pronouncements. Changes to FASB statements and
interpretations, APB Opinions and ARBs issued after November 30, 1989,
would not apply unless adopted by GASB.

The préparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates
and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ
from those estimates.

Budgets and Budgetary Accounting

The Mayor and Town Clerk prepare a propoesed budget and submit same to
the Board of Aldermen prior to the beginning of each fiscal year. The
operating budget includes proposed expenditures and the means of
financing them,

A summary of the proposed budget is published, a public hearing is
held, and the budget is adopted through passage of an ordinance prior
to the commencement of the fiscal year for which the budget is adopted.

Any revisions that alter total expenditures of any fund must be
approved by the Aldermen. Formal budgetary integration is employed as
a management control device during the year for the General and Special
Revenue Funds. All budgetary appropriations lapse at the end of each
fiscal vyear.

Budgets for the General and Special Revenue Funds are adopted on a cash
bagis of accounting. Budgeted amounts are as originally adopted, or
as amended by the Board of Aldexrmen.
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During the year ended June 30, 1998, budgeted amounts for revenues and
other financing sources were decreased approximately $127,320 and
expenditures and other financing uses decreased approximately
$1,300,926. The major part of these changes 1s represented by
decreases in taxes collected and decreases in capital outlay from those
amounts originally budgeted.

Encumbrance accounting is not used.

Cash, Cash Equivalents and Investments

Cash and cash eguivalents include amounts in demand deposits and
certificates of deposit. Certificates of deposit are stated at cost.

Louisiana State Statutes, as stipulated in R.S. 39:1271, authorize the
Town to invest in United States bonds, treasury notes, or certificates,
or time certificates of deposit of state banks organized under the laws
of Louisiana and national banks having the principal office in the
State of Louisiana. In addition, local governments 1in Louisiana are
aunthorized to invest in the Louisiana Asset Management Pool, Inc.
(LAMP}, a nonprofit corporation formed by an initliative of the State
Treasurer and organized under the laws of the State of Louisiana, which
operates a local government investment pool. Investments are stated

at cost.

Property Taxes

Property taxes levied in any one year are recognized as revenues of
that vear.

Bad Debts

Uncollectible amounts due for ad valorem taxes and customers' utility
receivables are recognized as bad debts through the establishment of
an allowance account at the time information becomes available which
would indicate the uncollectibility of the receivable.
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Fixed Assets

All fixed assets are stated at historical cost or estimated historical
cost 1f actual historical cost is not available. Twenty-four thousand
nine hundred and twenty-five dollars ($24,925) of fixed assets in the
General Fixed Asset Account Group are stated at estimated historical
cost. Thegse c¢o8sts were estimated based on price levels at the
estimated date of acquisition. Donated fixed assets of $10,300 are
recorded at their estimated fair value at time of acquisition.

Depreciation of all exhaustible fixed assets used by the proprietary
fund is charged as an expense against operations. Accumulated
depreciation is reported on the proprietary fund balance sheet.
Depreciation has been provided over the estimated useful lives using
the straight line method. The estimated useful lives are as follows:

Plant 10-33 vyears
Furniture, fixtures and equipment 5-10 years

Depreciation recorded in the proprietary fund on fixed assets acquired
with contributed capital from grants externally restricted for capital

acgquisitions and construction has been closed to contributed capital.

Accumulated Unpaid Sick Pay

Accumulated unpaid sick pay was not considered material at June 30,
1998 and 1s not reflected in these financial statements.

Cash Equivalents

For purposes of the statement of cash flows, the Town considers all
highly liquid debt instruments purchased with a maturity of three
months or less to be cash equivalents. During the year the Town had
ne cash equivalents held by the Enterprise Fund.

Comparative Data

Comparative total data for the prior year has been presented in the
accompanying financial statements in order to provide an understandirg
of changes in the Town's financial position and operations. However,
comparative {(i.e., presentation of prior year totals by fund type) data
have not been presented in each of the statements since their inclusion
would make the statements unduly complex and difficult to read.
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Note 2.

L. Total Columns on Combined Statements - Overview

Total columns on the Combined Statements - Overview are captioconed
Memorandum Only to indicate that they are presented only to facilitate
financial analysis. Data in these columns do not present financial
position, results of operations, or cash flows 1n conformity with
generally accepted accounting principles. Neither 1s such data
comparable to a consolidation. Interfund eliminations have not been
made in the aggregation of this data.

Cash, Cash Equivalents and Investments

In acceordance with a fiscal agency agreement which i1s approved by the Board
of Aldermen, the Town of lIowa maintalins demand and time deposits through
local depository banks which are members of the Federal Reserve System.

Deposits in excess of federally insured amounts are required by Louilsiana
state statute to be protected by collateral of egual market value.
Authorized collateral includes general obligations of the U.5. government,
obligations issued or guaranteed by an agency established by the U.S.
government, general obligation bonds of any state of the U.S5., or of any
LLouisliana parish, municipality, or school district.

The Town's bank demand and time deposits at year end were entirely covered
by federal depository insurance or by pledge of securities owned by the
financial institution in the Town's name.

The following chart presents bank balances as of June 30, 1998 and 1997.
The depositis are listed in terms of risk involved. Category 1 represents
those deposits insured (inclusive of FDIC) or collateralized with
securlties held by the Town or its agent in the Town‘’s name. Category 2
represents deposits collateralized with securities held by the pledging
financial institution’s trust dJepartment or agent in the Town’s name.
Category 3 represents deposits unceollateralized including any securities
held for the entity but not in the Town’s name.

Bank Balances
category Total Bank Carrying
June 30, 1998 1 2 3 _Balances  ___Amount
Cash and demand deposits $ - $ 559,067 § - S 559,067 S 435,079
Certificates of deposit - BD7,427 - 807.427 807,427
Total L=-= 'S——l-_...‘ﬂ_dﬂ % w LL_;_M
Bank Balangeg
Cateqory Total Bank Carrying
June 30, 1997 A 2 _——3  __Balapnces _ _jpmount
Cash and demand deposits 3 - $ 649,716 § . $ 649,716 $ 632,630
Certificates of deposit - _1.873,398 . ..-1.873,398 _ 1.873,398
Total $ - § 2,523,114 & - $ 2,523,114 5 2,506,928
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Note 3.

Investments held at June 30, 1998, consist of $747,766 1in the Louisiana
Asset Management Pool Inc. (LAMP), a local government investment pool (see
summary of Significant Accounting Policies). LAMP investments at June 30,
1997 totaled $290,976. In accordance with GASB Codification Section
I150.165 the investment in ILAMP at June 30, 1998, is not categorized in the
three risk categories provided by GASB Codification Section I50.164 because
the investment is in the pool of funds and therefore not evidenced by
securities that exist in physical or book entry form. LAMP is administered

by LAMP Inc¢., a non-profit corporation corganized under the laws o©of the
State of Louisiana, which was formed by an initiative of the State
Treasurer in 1993. The corpeoration is governed by a board of directors

comprising the State Treasurer, representatives from various organizations
of local government, the Government Finance Officers Association of
Louisiana, and the Society o©of Louisiana CPA's. Only 1local governments
having contracted to participate in LAMP have an investment interest in its
pocl of assets. The primary objective of LAMP 1is to provide a safe
environment for the placement of public funds in short-term high-quality
investments. The LAMP portfolic includes only securities and other
obligations in which local governments in Louisiana are authorized to
invest. Accordingly, LAMP investments are restricted to securities issued,
guaranteed, or backed by the U.S. Treasury, the U.S. Government, or one of
its agencies, enterprises, or instrumentalities, as well as repurchase
agreements collateralized by those securities. The dollar weighted average
portfolio maturity of LAMP assets is restricted to not more than 90 days,
and consists of no securities with a maturity in excess of 397 days. LAMP
is designed to ke highly liguid to give its participants immediate access
to their account balances.

Individual Fund Interfund Receivables and Payables

Individual fund interfund receivables and payables are as follows:

Receivables Pavables

General Fund | S - S 26,951
Saleg Tax Fund-Water Improvements - 46,285 -
Sales Tax Fund-Streets and Parks 6,424 -
Sales Tax Fund-Streets II 20,876 -
Sales Tax Fund-Sales Tax IIT - 41,325
Towa Fire Protection District No. 1
of Calcasieu Parish ~ 1,187
Water Utility Fund 2.467 €.588
S 76,052 § 76,052
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Note 4.

Note § .

Ad Valorem Taxesg

For the year ended June 30, 1998, taxes of 5.35 mills were levied by the
Town of Iowa on property with assessed valuations totaling $6,659,010 and
were dedicated for general corporate purposes. Taxes of 9.08 mills were
levied by the Iowa Fire Protection District No. 1 of Calcasieu Parish on
property with assessed valuations totaling $5,217,610 and were dedicated
for the purpose of providing fire protection to the District.

Total taxes levied were $35,626 and $47,376, respectively for the Town and

the District. Taxes receivable at June 30, 1998 and 1997 consisted of the
following:

—i228 1997

Taxes receivable current roll - 5 284 S 389
Taxes recelvable prior vyears 4,245 4,019

4 529 4,408
Allowance for uncollectible taXes 3,880 3,771

$ _649 637

Property taxes are levied November 1 and attach as an enforceable lien on
property as of April 30.

For the year ended June 30, 1997, the Town also had franchise taxes
receivable of $16,531.

Restricted Assets

Restricted assets were applicable to the following at June 30:

1228 = __ 1297

General Fund:
Customers deposits-garbage and trash and

sewer maintenance services | 5 15,467 s 14,662

Cafeteria plan escrow 538 257
Enterprise Fund:

Customers deposits-water services 11,540 11,281
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Note 6.

Note 7.

Changes in General Fixed Assets

A summary of changes in general fixed assets follows:

Balance Balance
7-1-97  _Additions Deletions 6-30-98

Building $ 676,182 $ - $ - & 676,182
Land 134,670 -~ - 134,670
Improvemnents other
than buildings 488,140 1,102,495 - 1,590,635
Furniture and
equipment 303,877 80,650 - 384,527
Vehicles 374,746 23.875 - 3%98,621
$ 1,977,615 $ 1,207,020 £ . - S 3,184,635

A summary of proprietary fund type property, plant and equipment at June
30, 1998 and 1997 follows:

Enterprise

Wal Utilil Fungd

1508 1997
Land 5 4,002 5 4,002
Plant and equipment 2,179,178 2,104, 944
Machinery 57,502 55,502
Furniture and fixtures 6,360 _ 6,360
Total 2,247,043 2,170,808
Less accumulated depreciation 1.056,036 921,075
Net $.31.191.007 5.1.249,733

Long-Term Debt

In July, 1993, the Board of Aldermen accepted a bid for the renovations and
addition to the City Hall building in the amount of $256,000 and approved
the following described financing therefor. On October 20, 1993, the Town
of Iowa, Louisiana, executed a promissory note with the Calcasieu Marine
National Bank in the amount of 5250,000.

In July, 1994, the Town entered into a Joint Services Agreement with the
Iowa Fire Protection District No. 1 of Calcasieu parish in connection with
the District's purchase of a new pumper fire truck. The District executed
a promissory note in the amount of $85,000 with the Calcasieu Marine
National Bank, on June 1, 1995, to obtain the additional amount needed to
purchase the fire truck and its equipment.

3l



The Town entered into a Jeoint Services Agreement with the Calcasieu Parish
Police Jury on June 7, 1990 for the reconstruction of South Thompson Road.
The Towrnt's total share of the cost of the project amounted to $31,455.
This project will be funded by the Calcasieu Parish Police Jury general
alimony tax revenue.

Long-term debt is comprised of the following:

Balance Balance
—6-30-28 —6-30-87

Note payable to Calcasieu Marine National
Bank in the original amount of $250,000;
dated October 20, 1993; bearing an
interest rate of 4.5% fixed, and payable
in 59 monthly installments of $4,661.40
beginning November 22, 1993, and one final
installment consisting of the full amount

of principal and interest remaining due on
Octobexr 22, 1998. This note is secured by

pledge of a security interest in certain
deposit accounts and certificates of
deposit of the Town. S - S 60,475

Note payable to Calcasieu Marine Naticnal
Bank in the original amount of $85,000;
dated June 1, 1995; bearing an interest
rate of 5% fixed, payable in 5 equal
annual installment payments consisting of
principal and interest, in the amount of
$14,692.34 each, commencing on June 1,
1996 and continuing on the first day of
each successive year thereafter, and one
final installment payment consisting of
the full amount of principal and interest
remaining due on June 1, 2001, This note
is secured by security interest in one
1995 Freightline Ferrara commercilal pump
fire truck and a continuing security
interest in all deposits and certificates
of deposit of the Iowa Fire Protection
pistrict No. 1 of Calcasieu Parish 35,117 47,438

Joint Services Agreement dated June 7, 1930

with Calcasieu Parish Police Jury for
reconstruction of South Thompson Road - 455

(continued on next page)
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Balance Balance

—6-30-208 — 6-30-97

Town of Iowa State of Louisiana Certificate
of Indebtedness Series 1997 in the original
amount of $1,000,000; dated March 27, 1997;
bearing interest at 5.25% fixed, and payable
in 20 semi-annual payments beginning
September 1, 1997 and ending March 1, 2007.
This note is secured by the dedication of
the Town’s excess revenues above statutory,

necessary and usual charges 922.0800 1.000.000

S 207,117 S 1,108,368

summary of changes in general long-term debt:

Balance Balance
7-1-97 Additions  Retirements €-30-98
Notes payable $ 107,913 § - S 72,796 $ 35,117
Calcasieu Parish |
Police Jury 455 - 455 -
Certificate of
indebtedness 1.000,.000 - 78,000 __ 022,000

$ 1,108,368 $ - $§ 151,251 S 957,117

The annual requirements to amortize all general obligation debt ocutstanding
as of June 30, 1998 including interest of $260,230, are as follows:

Year Ending General
June 30, Obligation
1999 $ 146,097
2000 147,740
2001 140,402
2002 132,545
2003 and thereafter 650,563

Note 8. Dedication of Proceeds and Flow of Funds ~ 2.8% Sales and Use Tax

Proceeds of a 1% sales and use tax levied by the Town of Iowa, Loulsiana

{1997 collections $413,895; 19387 $399,042 are dedicated to the following
pUrposes:

1. 80% of collections to be ugsed for capital and other improvements of the
Water Utility Fund.

2., 20% of collections to be used for improvements to the Town's streets
and parks.
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Note 9.

Note 10.

Proceeds of a 1% sales and use tax levied by the Town of Iowa, Louisiana
approved by voters May, 1997 to expire April, 2007 (19%8 collections
$413,895; 1997 3399,042) are dedicated to the following purposes:

1. 65% of collections to be used for street, sidewalk, street lighting
maintenance and construction, and sewerage treatment facilities
maintenance and construction.

2. 35% of collections to be used for general administrative and general
fund needs.

Proceeds of a 1/2% sales and use tax levied by the Town of Iowa, Louilsiana
approved by voters to begin July 1, 1992, for a period of ten years (1998
collections $206,947; 1997 $199,522) are dedicated to the following
purposes :

1. Flood control maintenance and flood control purposes.
2. Economic development activities.
3. Capital improvements and maintenance to the Town Hall and Town Park.

Grants Received

During the year, grants received by the Town included the following:

Louisiana Community Development Block Grant $ 579,012
Calcasieu Parish Police Jury Road and Drainage Trust 59,833
Louisiana Rural Development Grants 49,951
Louisiana Department of Transportation and DPevelopment 49,680
Louisiana House Finance Agency 36,050
Calcasieu Parish Police Jury 2.800

Total grants received S__ 778,326

Retirement Commitments
Plan description:

The Municipal Police Employee's Retirement System of Louisiana is the
administrator of a cost-sharing multiple employer retirement system
(PERS) of which the Town of Iowa, Louisiana is a member. The Municipal
Police Employees' Retirement System was established as of July 1, 1973,
by Act 189 of 1973 and amended by RS 33:2371 of the 1986 session to
become Municipal and State Police Retirement System of Louisiana. The
System is a state retirement system which was c¢reated for full time
municipal police officers in Louisiana, and state police officers hired
after January 1, 1987. The System is administered by a Board of Trustees
of the Retirement Committee of the House ©of Representatives and the
Chairman of the Senate Finance Committee, or their designees, to serve
as voting ex-officio members of the Board.
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The Municipal Police Employee's Retirement System provides retirement
benefits for municipal and state police officers.

Membership is mandatory for any full time police cofficer, employed by a
municipality of the State of Louisiana and engaged in law enforcement,

empowered to make arrests, providing they do not have to pay social
security and providing they meet the statutory criteria.

Benefit provisions are authorized within Act 189 of 1973 and amended by
LRS 33:2371.

Any member is eligible for normal retirement after he has been a member
of the System for one year, if he has 20 years of creditable service and
is age 50 or has 12 years creditable service and 1s age 55, or 25 years

of service at any age.

Benefit rates are three and one-third percent of final compensation
{average mocnthly earnings during the highest 36 consecutive months or
joined months if service was interrupted) per number of years creditable
service not to exceed one hundred percent.

The amount o©of current year covered payroll for the Town of Iowa for
members of the State Plan was §91,080. The Town's total payroll for

current year was $433,082.

Contribution regquirements:

Four employees of the Town of Iowa are members of the PERS and also are
members of the Social Security System. All other employees of the Town
are members of the Social Security System.

Contributions for all members are establigshed by statute at 7.5% of
earnable compensation and are deducted from the member's salary and
remitted by the participating municipality.

Contributions by employers are established by statute at 9% of employee's
earnable compensation excluding overtime but including state supplemental
pay. The system also receives a portion of the gross direct premiums
received by the Louisiana Insurance Rating Commission and is used as an
additional employer contribution. The system receives four-tenths of one
percent of premiums paid.
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The actuarial contribution requirement for the Town of Iowa was $16, 750,
the total actual contribution amounted to $16,767, which represents
approximately 16.5% of current year covered payrcll. The contributions
consist of 7.5% member contributions of $7,638, 9% employer contributions
of $9,129% of the total covered payroll of $101,517.

Funding status and progress:

Because the purpose of the Municipal Police Employee's Retirement System
is to provide specific benefits to a group of employees at various times
in the future, actuarial valuations and assumptions are made regularly.
The latest actuarial valuation available is as of June 30, 1997. For
financial reporting purposes, the primary focus of this information is
the pension benefit obligation which is the actuarial present value of
credited projected benefits. This can-<be defined as a standardized
disclosure measure of the present value of pension benefits, adjusted for
effects of projected salary increases and any step-rate benefits
estimated to be payable in the future as a result of employee service to
date. The intent of this measure is three-fold:

- To help users assess the system's funding status on a golng concern
basis.

- To assess progress made in accumulating sufficient assets to pay
benefits, and

- To make comparisons among other systems.

The actuarial method used tc compute the pension benefit obligation for
reporting purposes 1is not necessarily the same used to determine adequate
funding for the System. Although the Projected Unit Credit Method was

used for reporting purposes, the Entry Age Normal Cost Method was used
to arrive at a total contribution rate of 11.43% necessary to bring the
system to a fully funded status.

The total pension benefit obligation of the Municipal Police Employee's
Retirement System of Louisiana as of June 30, 1997 was $930,382,205. The
total net assets available for benefits at June 30, 1997 was
$929,844,233.

Historical trend information for this Plan is included in the separately
1ssued report for the Municipal Police Employee's Retirement System of
Louisiana for the period ended June 30, 1997.
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Note 11.

Note 12,

Note 13.

Note 14.
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Excess of Expenditures Over Appropriations

Expenditures and other financing uses for the current year exceeded
appropriations for the following funds:

Variance

_Bugget = ___Actwual = (Unfavorable)

General Fund S 835,683 S B41,314 S {5,631)
Special Revenue Funds:
Sales Tax Fund-Water Improvements 170,947 172,155 (1,208)
Sales Tax Fund-Parks and Streets 62,844 65,162 {2,318)
Sales Tax Fund-Streets 11 353,405 355,179 {(1,774)
Jowa Fire Protection District No. 1 71,757 73,271 (1,514}

Compensation of Mayor and Board of Aldermen

Salaries paid to the Mayor and Aldermen during the year are as follows:

Lawrence Toups, Jr., Mayor $ 8,300
Calvin Caesar 900
Jogeph 0. Chatagnier 900
Gerald Guidry 900
Dwayne O’Brien 900
Charles D. Savoy 637
Amanda Racca 225

The Board members of the Iowa Fire Protection District No. 1 of Calcasieu
Parish received no compensation during the year ended June 30, 1998.

Commitments and Contingencies

During fiscal year 1998, the Town received a Louisiana Community
Development Block Grant (LCDBG) in the amount of $635,000. The grant will
provide financing for a project to place water and sewer lineg under and
to the North of I-10. | |

Budgetary - GAAP Reporting Reconciliation

The accompanying Combined Statement of Revenues, Expenditures, and Changes
in Fund Balances-Budget and Actual (Budget Basis) -Governmental Fund Types
presents comparisons of the legally adopted budget {more fully described
in Note 1) with actual data on a budgetary basis. Because the accounting
principles (cash basis) applied for purposes of developing data on a
budgetary basis differ significantly from those used to present financial
statements in conformity with generally accepted accounting principles
(GAAP), reconciliatims of resultant basis and perspective differences in
net income for the year ended June 30, 1998 are presented on the budgetary
comparison statement.
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FINANCIAL STATEMENTS OF INDIVIDUAL FUNDS

AND ACCOUNT GROUPS
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GENERAL FUND

To account for resources traditionally
associated with governments which are not
required to be accounted for in another
fund. The Garbage and Trash and Sewer
Maintenance funds are accounted for in this

fund.
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TOWN OF ICWA, LOUISIANA
GENERAL FUND

COMPARATIVE BALANCE SHEETS
June 30, 1998 and 1997

ASSETS

Cash
Certificates of deposit
Investments
Due from other funds
Receilvables:
Ad valorem taxes {(net of allowance for uncollectible
taxes 1998 $3,880; 1997 8§3,771)
Accounts {net of allowance for unccllectible amounts
1988 $4,291; 1997 54,291)
Intergovernmental
Restricted assets:
Customers' deposits-cash
Cafeteria plan-cash

Total assets

LIABILITIES AND FUND EOUITY

Liabilities:

Accounts payable

Due to other funds

Accrued interest

Payable from restricted assets:
Customer's deposits
Cafeteria plan escrow

Other payables

Total liabilities

Fund balance:
Unreserved-undesignated

Total liabilities and fund equity
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127,208
649

27,7390
1,187

15,467

s 17,110
26,951
16,048

15,467
810
1.274
78,360

S 34,757
16,514
26,025
35,970

S 18,827
14,000

14,662
1,047
3,250

51,786
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TOWN OF IOWA, LOUISIANA

GENERAL FUND

STATEMENT OF REVENUES,
BUDGET AND ACTUAL
Year Ended June 30,

Revenues;
Taxes
Licenses and permits
Intergovernmental
Charges for services
Fines and forfeits
Interest earned
Contribution received
Grants received
Miscellaneous

Total revenues

Expenditures:

Current:
General government
Public safety
Highways and streets
Culture and recreation
Sanitation

Debt service:
Principal retirements
Interest paid

Total expenditures

Excess {(deficiency) of revenues over
expenditures (budget basis)

Other f{inancing sources {(uses):
OCperating transfers in
Operating transfers out
Total other financing sources (uses)
Excess of revenues and other financing
sources over expenditures and other
uses (budget basis)

Adjustments: (Note 14)
Accrued expenditures

Excess {deficiency) of revenues and other
financing sources over expenditures and
other uses (GAAP basis)

Fund balance at beginning of year

Fund balance at end of year
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EXPENDITURES, AND CHANGES IN FUND BALANCE -
(BUDGET BASIS)

1998

1238
5 313,439 $ 319,238
91,268 90,857
25 3,025
247,151 247,569
21,716 22,040
7,218 8,968
250 2590
- 25,000
) 25,150 - 16,812
706,217 733,759
148,155 149,287
312,732 325,173
14,273 14,273
3,059 3,059
173,787 174,389
134,969 138,930
3 48,708 16,203
(129.466) ___(107.555)
170,245 169,032
{3,433} {3,433)
5 37,346 58,044
{32.3393)
25,651
118,170
S 144,821

Variance
Favorable

(Unfavorable)

5,799
{411)
3,000
418
324
1,750

25,000
(8,338)

A 1 VA

(1,132)
{12,441)

(602)

(3,961)
12,202

{52,631}

21,311

(1,213)

{1.213)

20,698
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STATEMENT OF EXPENDITURES COMPARED TO BUDGET
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TOWN OF IOWA, LOUISIANA
GENERAIL: FUND

(BUDGET BASIS)

Year Ended June 30, 1998
1908
—Budaet = _Actual
General government: .
Mayor's and aldermen's salaries 5 11,588 5 12,762
Other salaries 39,356 40,850
Payroll taxes 4,082 4,052
Advertising 1,704 1,704
Audit and accounting 10,602 S,717%
Dues and subscriptions 1,004 1,004
Insurance 21,678 16,450
LLegal and other services 32,976 28,616
Election expense 1,318 1,318
Miscellaneous 2,113 3,136
Repairs and maintenance 445 145
Supplies 8,073 8,362
Senior citizen center 735 735
Telephone and utilities 12,365 12,365
Travel 3,652 3,652
Uniforms (107} 309
Capital outlay (3.400) 3,752
Total general government 148,155 149,287
Public safety:
Police:
Salaries 174,088 179,961
Payroll taxes 14,720 15,520
Auto expense 10,450 10,687
Dues and subscriptions 3,728 3,718
Insurance 38,944 46,738
Miscellaneous 1,803 1,803
Repairs 10,795 11,3495
Retirement expense 10,723 8,122
Supplies 2,017 2,017
Uniforms 738 738
Capital cutlay 36,084 35,829
Total police 304,09] 316€.479
Fire:
Volunteer firemen 6,908 6,961
Supplies 1,733 1.733
Total fire 8,641 B, 694
Total public safety 312,732 325,173
Highways and streets:
Streets and lights 14,273 14.273

42

Variance
Favorable

{(Unfavorable)

$

(1,174)
(1,494)

-

827

5,229
4,360

{1,023)

(289)

(416)
{7,152}

(1,132)

(5,873)
(B00O)
(237)

14

{7,794}

(554)
2,601

(12.388)

(53)

(53}

(12.443)

(continued on next page)



TOWN OF I0WA, LOUISIANA
GENERAIL, FUND

STATEMENT OF EXPENDITURES, COMPARED TO BUDGET (BUDGET RBASIS)
Year Ended June 30, 1998

{Continued)
1398
Variance
Favorable
.. Budget @ _ _Actual = (Unfavorable)
Culture and recreation:
Park security 3,059 3,088 -
Sanitation: |
Garbage and trash:
Dumping fees and collection fees . 99,549 100,386 (B37)
Sewer maintenance:
Salaries 22,062 23,121 (1,059}
Payroll taxes 2,868 2,949 {81)
Dues and subscriptions 50 S0 -
Insurance 4,085 2,710 1,375
Legal and other services 3,711 3,711 -
Repairs 2,084 2,084 -
Supplies 19,991 19,991 -
Utilities 15,2387 19,387 =
Total sewer maintenance 74 238 74,003 235
Total sanitation 173,787 174,389 {602)
Debt service:
Principal retirements 134,969 138,930 (3,961)
Interest paid | 48,708 36,203 12.0500
Total debt service 183,677 175,333 8,544

$ 835,683 $ 841,314 § _ (5,631)
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SPECIAL REVENUE FUNDS

SALES TAX FUND-WATER IMPROVEMENTS - to account for BO0%
of a one percent sales tax to be used for capital and
other improvements of the Water Utility Fund.

SALES TAX FUND-STREETS AND PARKS - to account for 20% of
a one percent sales tax to be used for improvements to
the Town's streets and parks.

SALES TAX FUND-STREETS II1 - to account for &65% of a one
percent sales tax to be used for street, sidewalk, and
street lighting maintenance and construction.

SALES TAX FUND-SALES TAX III - to account for a one-half
of one percent sales tax to be used for (1} flood
control maintenance and flood control improvements, (2)
economic development activities, and (3) capital
improvements and maintenance to the Town Hall and Town
Park situated in the Town of Iowa, Louisiana.

HOUSING REHABILITATION - to account for the expenditures
of Loulsiana Housing Finance Agency grant funds for the
rehabilitation of substandard howmes owned and cccupied
by individuals meeting certain predefined criteria.

LCDBG HOUSING REHABILITATION - to account for the
expenditures of the Louisiana Community Development
Block Grant funds for the rehabilitation of substandard
homes owned and occupied by individuals meeting certain
predefined criteria.

IOWA FIRE PROTECTION DISTRICT NO. 1 OF CALCASIEU PARISH
- to account for the operations of the District, a
component unit of the Town of Iowa. The District 1is
authorized to provide fire prevention and control within
its District limits. It owns and operates one fire
station and all fire prevention and protection services
are provided by volunteers.
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TOWN OF IOWA, LOUISIANA
SPECIAL REVENUE FUNDS

COMBINING BALANCE SHEET

June 30,

1998

With Comparative Totals for June 30,

ASSETDS
Cash
Certificate of deposit
Investments

Grand receivable
Intergovernmental receivable
Taxes receivable

Due from other funds

Total assets

LIABILITIES AND FUND EOQOUITY

Liabilities:
Accounts pavable
Due to other funds
Total liabilities

Fund balances:
Unreserved-undesignated

Total liabilities and fund

equity

45

1997

Water
Anprovements
$ 101,843

530,303

412,195

46,285

S 1,090,626
$ -

1.090,626

S 1,090,626

Sales Tax Fund
Streets

_and Parks Streets II
S 28,373 5 58,685
5,580 23,856
- 116,549
4 77 $ 219,966

g 203 S -

903 -
38,474 ____219,966
4 77 8§ 218,966
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Housing

Sales Rehabilitation
_Tax III Fund

5 62,420 5 309
18,903 -
91,114 -

- 2,911

$ 272,437 5 3,220

5 - 5 2,911
41 . 325 =

41, 325 2,911

231,112 309

. 272,437 5 3220

CDBG
Housing

Fire
Protection

Rehabilitat; D1 .

$ 57,816
25,294

-—

6,702
66

S 1
§===£
$ -
1
S — L

46

5 -.89,878

88,691

Totals
1998 — 19597

5 309,447 $ 529,349
703, 936 674,445
619,858 264,951

2:911 -
6,702 6,480
66 55
73.58% 86, 842
S 1,716,505 S 2,562,122
5 3,814 5 18,211
42.512 —— 118,424
46,326 136,635
1,670,173 . 1.425.,487
5 1,562,122

5 89,878 S 1,716,500




TOWN OF IOWA, LOUISIANA
SPECIAL, REVENUE FUNDS

COMBINING STATEMENT OF REVENUES,

Revenues:

Taxes
Intergovernmental
Interest earned
Fire insurance
Contributions received
Grants received
Miscellaneous

Total revenues

Expenditures:

Current:
General government
Highway and streets
Culture and recreation
Fire protection district
Housing rehabilitation expenditures
Other services and charges

Debt service:
Principal retirements
Interest expense

Total expenditures

Excess (deficiency) of revenues
over expenditures
Other financing sources (uses):
~ Operating transfers in
Operating transfers out
Total other financing sources

{(uses)

Excess ({deficiency) of revenues
over expenditures and other
uses

Fund balances at beginning of vear

Fund balances at end of year

4°7

EXPENDITURES, AND CHANGES IN FUND BALANCE
Year Ended June 30,
With Comparative Totals for Year Ended June 30,

1998
1997
Sales Tax Fund
Water Streets
dnprovements _and Parks Streets IT
$ 331,116 S 82,779 & 269,032
40,037 566 6,291
- - 49,680
- 2,200 -
371,153 88 545 225,003
. - 284,339
- 65,162 -
27,947 - -
27,947 65,162 284,339
343,206 223,383 40,664
(144.208) - (70,840)
(144 ,.208) - (70.840)
198,998 23,383 (30,176)

821.628 ___ 16,001 __ 250,142
£_1.090.626 S5 __39.474 S 219,966
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Housing CDBG Fire
Sales Rehabilitation Housing Protection Totals
Tax III Fund Rehabilitation _Digtrict 1998 1907

S 206,947 - S - S 46,9423 S 936,817 S 904,865
- - - 2,891 2,891 2,891
11,202 ~ - 3,269 61,365 47,974
- _ - 5,738 5,738 5,516
- - - - - 70,830
59,833 36,050 579,012 28,751 753,326 9,815
- - - 3,585 8,785 2:226
277,982 26,050 579,012 ____ 91,177 1.768,022 2 044,117
171,003 - - - 171,003 167,010
_ - - - 284,339 132,816
. - - - 65,162 90,287
- - - 58,579 58,579 35,014
- 21,164 579,012 - 600,176 9,815
811 - . -~ 28,758 12,100
- - - 12,320 12,320 11,872
- - - 2.372 2,372 2.8¢8
171,814 21,164 579,012 73,271 ___1.222.709 461,734
106,168 14,886 = 17,906 ___ 046,213 582,383
- - 1 - 1 38,814
{83.,454) (3.000) - - —(301,502) (473.186)
__{83.454) {3.,000) 1 - —(301.501) (434.372)
22,714 11,886 1 17,906 244,712 148,011
—208,328 {11.577) - 710,785 __ 1.425.467 ——1.277.476
2—231.l1s - 308 5 _ —_——d 288,601 5. 1,070,179 5. 1.425,487
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TOWN OF IOWA, LOUISIANA
SALLES TAX FUND-WATER

COMPARATIVE BALANCE SHEETS

June 30,

ASSETS
Cash
Certificates of deposit
Investments

Due from other funds

Total assets

LIABILITIES AND FUND BEOQULITY

Liabilities:
Accounts payable

Due to other funds
Total liabilities

Fund balances:
Unreserved-undesignated

1998 and 1997

Total liabilities and fund equity

49

IMPROVEMENTS

— 1298

$ 101,843
530,303

412,195

46,285

S 1,090,626

- 1997

S 283,439
508,683
105,214
46,513

ngj'-_-_......__._-l‘—M-'g—

$ B84
51.337
52,221

851,628

S 943,849
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TOWN OF IOWA, LOUISIANA
SALES TAX FUND-WATER

IMPROVEMENTS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BRUDGET AND ACTUAL (BUDGET BASIS)
Year Ended June 30,

Revenues:;
Sales tax
Interest earned
Total revenues

Expenditures:
cCurrent:
Other services and charges:
Sales tax collection fees

Other services and charges
Total expenditures

Excess of revenues over
expenditures (budget basis)

Other financing sources (uses):
Operating transfers in (out}

Excess {(deficiency) of revenues
and other financing sources

over expenditures and other
uses (budget and GAAP basis)

Fund balance at beginning of year

Fund balance at end of year

50

1998
1998

variance

Favorable
_Budget = __Actual = (Unfavorable)
S 374,242 S 331,116 S {(43,126)
35,667 40,037 . 4,370
409,909 371,153 {38.756)

4,178 4,178 -
22,3111 23,769 (1.658)
26,283 21,947 (1.658)
383,620 343,206 (40,414)
_ {144,658y _ {(144.208) 450
S 238,962 198,998 S (39,964)

891,628

£1,090,626




TOWN OF IOWA, LOUISIANA
SALES TAX FUND-STREETS AND PARKS

COMEARATIVE BALANCE SHEETS
June 30, 19%8 and 1957

ASSETS 13938 . 1997
Cash $ 28,373 $ 7,857
Certificate of deposit 5,580 5,319
Due from other funds 6,424 6,040
Total assets $ 40,377 $ _ 19.216

LIABILITIES AND FUND BEOUITY

Liabilities:
Accounts payable | S 503 5 2,990
Due to other funds - 135
Total liabilities 903 3,125

Fund balance:
Unreserved-undesignated 39,474 16,091

Total liabilities and fund equity 5 40,377 5 19,216
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TOWN OF IOWA, LOUISIANA
SALES TAX FUND-STREETS AND PARKS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES TN FUND BALANCE
BUDGET AND ACTUAL (BUDGET BASIS)

Year Ended June 30, 1998

1098
Variance
Favorable
. Budget = __Actual = (Unfavorable)
Revenues:
Sales tax S 76,354 S 82,779 S 6,425
Interest earned . 49] LYY 75
Miscellaneous 5,200 5,200 -
Total revenues 82,045 88,545 6,500
Expenditures:
Current:
Cultural and recreational-parks:
Park improvements and maintenance 8,151 8,543 {392)
Salaries 20,250 21,086 (B36)
Payroll taxes 1,584 1,648 (64)
Utilities 9,778 10,781 (1,003)
Other services and charges 16,669 15,279 1,380
Capital outlay 6.412 7,825 (1,413)
Total expenditures 62.844 65,162 {2.318)
Excess (deficiency) of revenues
over expenditures (budget
basis-GAAP basis) S 19,201 23,383 S 4,182
Fund balance at beginning of vyear 16,091
Fund balance at end of year S 39,474
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TOWN OF IOWA, LOUISIANA
SALES TAX FUND-STREETS II

COMPARATIVE BALANCE SHEETS
June 30, 1998 and 19587

—. 1228 = ____1297

ASSETS
Cash ' S 58, 685 S 146,183
Certificate of deposit 23,856 23,091
Investments 116,549 62,874
Due from other funds 20,876 19,190
Total assets S 219,966 S 251.338

LIABILITIES AND FUND EQUITY
Liabilities: |

Accounts payable S ~ $ 1,196
Fund balance:

Unreserved-undesignated

Total liabilities and fund equity S
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TOWN OF IOWA, LOUISIANA
SALES TAX FUND-STREETS 11

STATEMENT COF REVENUES, EXPENDITURES, AND CHANGES
BUDGET AND ACTUAL (BUDGET BASIS)

IN FUND BALANCE

Year Ended June 30, 1998
1398
Variance
Favorable
_Budget = __Actual = (Unfavoxable)
Revenues:
Sales tax $ 267,785 $ 269,032 $ 1,247
Interest earned 5,802 6,291 489
Grants received 49,680 49,680 -
Total revenues 323,267 325,003 l1.736
Expenditures:
Current:
Highways and streets:
Salaries 23,939 25,761 (1,822)
Payroll taxes 1,877 2,016 (139)
Insurance 3,874 2,617 1,257
Street repalrs 206,740 206,740 -
Supplies 6,891 6,891 -
Other services and charges 6,510 6,510 -
Repairs and maintenance 3,188 3,188 -
Capital outlay 30,616 30,616 -
Total expenditures 283,635 284,339 {704)
Excess of revenues over
expenditures (budget basis) 39,632 40.664 1.032
Other financing sources {uses):
Operating transfers out (69,770) (70,840) (1,070}
Appropriation of prior year fund balance 30,138 - {30,138)
Total other financing sources
(uses) —(39,632) {70.840) (31.,208)
Excess of revenues and otherx
financing sources over
expenditures and other uses
(budget. and GAAP basis) S = (30,176) % (30,176)
Fund balance at beginning of year 250,142
Fund balance at end of year $ 219,966
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TOWN OF IOWA, LOUISIANA
SALES TAX FUND-SALES TAX TIII

COMPARATIVE BALANCE SHEETS

June 30,

ASSETS

Cash
Certificates of deposit

Investments
Due from cother funds

Total assets

LIABILITIES AND FUND EQUITY

Liabilities:
Due to other funds

Fund balance:
Unreserved-undesignated

1898 and 1557

Total liabilities and fund ecuity
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— 1228
S 62,420
118,903
91,114
72.437

$ 41,325
—a3l llg
72,437

1337
$ 48,963
113,238
96,863
15,092
2 274,163
65,765
— 208,308
S 274,163
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TOWN OF IOWA, LOUISIANA
SALES TAX FUND-SALES TAX IIIX

STATEMENT OF REVENUES,
BUDGET AND ACTUAL

Revenuesg:
Sales tax
Interest earned
Grants received
Total revenues

Expenditures:
Current:
Government :
Economic development
Flood control
Other services and charges
Total expenditures

Excess of revenues over
expenditures

Other financing sources (uses):

Operating transfers ocut
Appropriation of prior year fund balance

Excess of revenues and other
financing sources over
expenditures and other uses
(budget basis - GAAP basis)

Fund balance at beginning of year

Fund balance at end of year

56

EXPENDITURES, AND CHANGES IN FUND BALANCE
(BUDGET BASIS)
Year Ended June 30,

1998
1998

__Budgaet == _Actual
& 200,663 § 206,947
10,618 11,202
50,073 59.833
261,360 277,882
46,730 46,730
124,289 124,273
829 811
——3l171.848 171,814
- g9,512 __ 106,168
(115,584} (83,454)

26,072 -
- (89,512) {83.,454)
S - 22,714
208,358
§ 231,112

variance
Favorable

(Unfavorable)

6,284
584
2,724

16.622

16

g

32,130
(26.072)

£.,058

T

22, 114




TOWN OF IQOWA, LOUISIANA
HOUSING REHABILITATION FUND

COMPARATIVE BALANCE SHEET
June 30, 1998 and 1997

ASOETS

Cash
Grant receivable

Total assets

LIABILITIES AND FUND EQUITY

Liabilities
Accounts payable

Fund balance

Total liabilities and fund equity
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_ 1598 1997

S 309 5 -
2,911 -

2 EIWYAY S -

S 2,911 S 11,557
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TOWN OF IOCWA, LOUISIANA
HOUSING REHABILITATION FUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAI, (RUDGET BASIS)
Year Ended June 30, 1598

Revenues:
Grants recelved

Expenditures:
current:
Housing rehabilitation expenditures

Excess {(deficiency} of revenues
over expenditures

Other financing sources {(uses):
Operating transfers out

Excess ©f revenues and other
financing sources over
expenditures and other uses
(budget basis - GAAP basis}

Fund balance at beginning of vyear

Fund balance at end of vear

58

19598
Variance
Favorable
Budget Actual (Unfavorable)
S 33,139 S 36,050 S 2,911
- 25,822 _____ 21,164 8,659
3,316 14,886 11,570
(3,000) (3.000) -
(11.577)
S ___ 303



TOWN OF IOWA, LOUISIANA
L.CDBG HOUSING REHABILITATION FUND

COMPARATIVE BALANCE SHEETS
June 230, 19898 and 1937

Cash S | 1 5 -

LIABILITIES AND FUND EQUITY

Liabilities & - s _
Fund balance 1 _
Total liabilities and fund equity S | 1 S = -
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TOWN OF IOWA, LOUISIANA
LCDBG HOUSING REHABILITATION FUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL (BUDGET BASIS)
Year Ended June 30, 1998

12298

variance
Favorable

__Budget  __Actual = {Unfavorable)

Revenues:
Grants received 5 575,012 $ 579,012 $ -
Expenditures:
Current:
Housing rehabilitation expenditures 579,012 579,012 -

Excess (deficiency) of revenues
over expenditures - - -

Other financing sources (uses):
Operating transfers in 1 1 -

Excess of revenues and other
financing sources over
expenditures and other uses
{(budget basis - GAAP basis) S 1 1 S -

I

Fund balance at beginning of year -

Fund balance at end of vear

T
=
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TOWN OF IOWA, LOUISIANA

IOWA FIRE PROTECTION DISTRICT NO.

1 OF CALCASIEU PARISH

COMPARATIVE BALANCE SHEETS
1998 and 1987

June 30,

ASSETS

Cash

Certificates of deposit
Intergovernmental receivable
Taxes receivable

Total assets

LIABILDITIES AND FUND EQUITY

Liabilities;:
Accounts payable
Due to other funds
Total liabilities

Fund balance:
Unreserved-undesignated

Total liabilities and fund equity
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1598

$ 57,816

25,294

6,702

66

5 89,878
$ -

1,187

1,187

88,691

S __ 89,878

19337

42,907
24,114
6,480

713,226

1,584
1,187

2,771

70,785

73,556
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TOWN OF TOWA, LOUISIANA

IOWA FIRE PROTECTION DISTRICT NO.

1l OF CALCASIEU PARISH

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAYL (BUDGET BASIS)
Year Ended June 30,

Revenues:
Property tax
Intergovernmental
Interest earned
Fire insurance
Grant received
Miscellaneous

Total revenues

Expenditures:
Current:
Fireman training
Fire drills
Insurance
Office expense
Supplies
Utilities
Other services and charges
Repalrs and malntenance
Capital outlay
Debt service:
Principal retirements
Interest expense
Total expenditures

Excess (deficiency) of revenues
over expenditures {(budget basis)

Adjustments: (Note 14)
Accrued revenues

Excess 0of revenues and other
financing sources over
expenditures and otherx
uses (GAAP basis)

Fund balance at beginning of year

Fund balance at end of year

62

1998
1998

—Budget = ___Actual

45,576 $ 46,943

8,407 1,927

2,899 3,269

| - 51?38

29,689 28,751

3,585 3. 585

—_— 90,15%6 ____ 90,213

1,063 1,063

1,365 1,365

8,666 8,666

157 157

1,037 1,037

4,382 4,382

3,066 4,580

6,424 6,424

30, 905 30,905

14,692 12,320

- 2.372

71,757 73,271

S 18.399 16,942

964

17,906

70,785

S 88,691

variance
Favorable

{(Unfavorable)

S 1,367
{6,480)

370

5,738

(238)

57

2,372
{2,372)

(1.514)
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CAP1ITAL PROJECTS FUNDS

SEWER IMPROVEMENT PROJECT - to account for monies to be
used for the improvement and upgrade of the Town’s sewer
plant.

CITY HALIL RENOVATIONS - to account for monies to be used
for improvements and additions to the Town's city hall.
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TOWN OF IOWA, LOUISIANA
CAPITAL PROJECTS FUNDS

COMBINING BALANCE SHEET

June 30, 1998
With Comparative Totals for June 30, 19897

Sewer
ITmprovement City Hall Totals
ASSETS —.Project = Renovations ....1298 = 1997
Cash S 6,879 S - 5 6,879 S 6,880
Certificate of deposit 103,491 - 103,491 _ 1.,182.439
Total assets S 110,370 S - S 110,370 $ 1,189,319
LIABILITIES AND FUND EOUILITY
Liabilities:
Accounts pavable S - S - S - 5 22,540
Fund equity:
Unreserved-undesignated
{deficit) — 110,370 - — 210,370 __ 1,166,779
Total liabilities
and fund equity S 110,370 S - S 110,370 S 1,189,319
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TOWN OF ITOWA, LOUISIANA
CAPITAYL PROJECTE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
Year Ended June 30, 1998
With Comparative Totals for Year Ended June 30, 19987

sSewer
Improvement City Hall Totals
—Project = Renovations ____ 1998 = __ 1997
Revenues:
Interest earned S 20,168 S - 5 20,3169 S 13,829
Expenditures:
Other services and charges - | - - | 8,137
Sewer plant expenditures 1,053,390 ~ 1.053,.390 238,930
Total expenditures 1,053,390 - 1.053,.390 247,067
Excess (deficiency)
of revenues over
expenditures (1.033.221) - (1,033,221 . (233,238)
Other financing sources {uses):
Loan proceeds received - - - 1,000,000
Transfers in - - - 400,000
Transfers out (23.188) - (23.188) -
Total other
financing sources
(uses) (23,188) - (23.188) 1.400,000
Excess oOf revenues
and other
financing sources
over expenditures
and other uses {1,056,409) - (1,056,409) 1,166,762
Fund balance at beginning
of vyear 1.166,779 - l.166,779 17

Fund balance at end of year S 110,370 5 - S 110,370 S 1.166,779
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TOWN OF IOWA, LOUISIANA
CAPITAL PROJECTS FUND-SEWER IMPROVEMENT PROJECT

BALANCE SHEET
June 30, 1998

ASSETS 3228 = ____ 1207
Cash $ 6,879 & 6,880
Certificate of deposit 103,491 1,182,439

LIABILITIES AND FUND EQUITY

Liabilities:
Accounts pavable S - S 22,540

Fund equity:
Reserved for sewer plant upgrade 110,370 1,166,779

Total liabilities and fund equity S 110,370 $.1.189,319
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TOWN OF IOWA, LOUISTIANA
CAPITAL PROJECTS FUND-SEWER IMPROVEMENT PROJECT

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
Year Ended June 30, 1998

1998 19987
Revenues:
Interest earned o 20,169 S 13,8223
Expenditures:
Other services and charges - 8,120
Sewer plant expenditures 1,053,390 238,930
Total expenditures . 1,053,390 247,050
Excess (deficiency) of revenues _
over expenditures (1..033,221) (233.221)
Other financing sources {(uses):
Loan proceeds received - 1,000,000
Transfers in - 400,000
Transfers out {23.188) -
Total other financing sources (usesg) (23,2188) _ 1.400,000
Excess of revenues and other financing
sources over expenditures and other uses (1,056,409) 1,166,779
Fund balance at beginning of year 1.166,779 -
Fund balance at end of year S 110,370 $ 1.166,778
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ENTERPRISE FUND

WATER UTILITY FUND - to account for the provision of
water services to the Town. All activities necessary to
provide such services are accounted for in this fund.
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TOWN OF IOWA, LOUISIANA
WATER UTILITY FUND

COMPARATIVE BALANCE SHEETS
June 30, 1998 and 1997

ASSETS —nd 337 1926
Current assets:
Cash S 41,566 S 35,444
Accounts receivable (net of allowance for
uncollectible accounts 1998 $3,543; 1997 $3,543) 16,588 15,929
Due from other funds 2,467 2,196
Prepalid expenses 323 1,603
Total current assets 60,944 65,172
Restricted assetgs:
Customers' deposits-cash 11.540 11.283
Property, plant and egquipment:
Land 4,002 4,002
Plants, mains and equipment —2.243.041 _ 2,166,806
2,247,043 2,170,808
Less accumulated depreciation — 1. 056,036 _  921.075
Net property, plant and equipment —1.,1581.007 1,249,733
Other assets:
Deposit-Louisiana Department of Highways 100 100
Total assets £.1.263,591 21,316,286
LIABILITIES AND FUND ECUITY
Liabilities:
Current liabillities (payable from current assets):
Accournits payable S - S 15,556
Due to other funds 6,589 6,584
Other payables 374 380
Total current liabilities (payable from
current assetgs) 6,963 22,520
Current liabilities {(payable from restricted assets}):
Customers' deposits 1l.540 11.281
Total liahilities — 18,503 33,801
Fund equity:
Contributed capital-General Fund 32,067 33,933
Contributed capital-Community Development Block Grant 397,333 414,000
Retained earnings-unreserved B15.688 834,552
Total fund equity 1.245.088 1,282,485
Total liabilities and fund equity 21,263,591 S5 1,316,286
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TOWN OF IOWA, LOUISIANA

WATER UTILITY FUND

COMPARATIVE STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN

FUND EQUITY

Years Ended June 30, 1998 and

Operating revenues:
Charges foxr services

Operating expenses:
Salaries
Payroll taxes
Insurance
Repairs, maintenance and supplies
Utilities
Depreciation
Other services and charges
Total operating expenses

Operating (loss)
Nonoperating revenues:
Interest earned
Miscellaneous revenues
Total nonoperating revenues
{(Loss} before operating transfers
Operating transfers:
Operating transfers in
Operating transfers out

Net income (loss)

Add depreciation on fixed assets acgquired with
contributed capital

Increase (decrease) 1in retained earnings
Retained earnings at beginning of year

Retained earnings at end of year
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112, 850
8,216
28,155
33,905
17,645
134,961
16,236
351,568

o {199,441)

1,109
1.845
2,224

(196,487)

159,128
(38)
—123, 020

(37,397)

18,533

(18,864)

— 834,002

_Bl>5.,¢688

97,153
7,488
28,231
43,480
16,610
122,908
18,902
335,772

. (183,9529)

1,104

2. oLl
3.712

_£180.244)

358,497

—

308,427

178,253

1. 862

195,118

_ 639,434

834,052

(continued on next page)




TOWN OF IOWA, LOUISIANA
WATER UTILITY FUND

COMPARATIVE STATEMENT OF REVENUES, EXPENSES AND CHANGES IN

FUND EQUITY

vYaars Ended June 30, 1998 and 1997

(Continued)

Retained earnings at end of year

Contributed capital-General Fund:
Balance at beginning oI year
Less depreciation on water lines
Balance at end of year

Contributed capital-Community Development Block Grant:
Balance at beginning of year
Less depreciation on water tower
Balance at end of vear

Total contributed capital-end of year

Total fund equity-end of year
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33,933 35,798
{l.866) (1.865)
32,067 33,933
414,000 429,000
{16 . 667) {15.000)
397,333 414.000
429,400 447.933

$ 1,245,088 5 1.282.485
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TOWN OF IOWA, LOUISIANA
WATER UTILITY FUND

COMPARATIVE STATEMENTS OF CASH FLOWS

Years Ended June 30, 1998 and 1997

INCREASE (DECREASE} IN CASH AND CASH EQUIVALENTS
— 23228
CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers S 152,127
Cash payments to suppliers for goods and services {(110,223)
Cash payments to employees {121.066)
Net cagsh {used in) operating activities (79.,162)
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Miscellaneous revenue 1,845
Operating transfer from other funds (net) 159,090
Interfund payable increase (decrease) (266)
Net cash provided by noncapital financing
activities . L60.669
CASH FLOWS FROM CAPITAI, AND RELATED FINANCING ACTIVITIES
Payments for capital acquisitions {(76.235)
CASH FLOWS FROM INVESTING ACTIVITIES
Recelipts of interest 1.1Q8
Net increase in cash and cash equivalents 6,381
Cash and cash equivalents:
Beginning of year 46,729
End of year S . 53,106
RECONCILIATION OF OPERATING (LOSS) TO NET CASH (USED IN)
OPERATING ACTIVITIES
Operating (loss) $ (199,441)
Adjustments to reconcile operating (loss) to net cash
(used in} operating activities:
Depreciation 134,961
Changes in assets and liabilities:
(Increase) in accounts receivable (659)
Decrease 1n prepaid expenses 1,280
Increase {(decrease) 1in accounts payable and
other payables _(15.303)
Net cash {used in) operating activities s {79,162)

72

1997
§ 151,026
(93,567)
- {104 ,641)
. (47,182)
2,611
358,497
1,215
362,323
. (298,497)
1.104
17,748
28,977

: 46, 7
S (183,959)
122,908
(1,004)
2,485
12,388
s (47,182)




GENERAL FIXED ASSETS
ACCOUNT GROUP

To account for fixed assets not used in
proprietary fund operations.
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TOWN OF

IOWA, LOUISIANA

STATEMENT OF GENERAL FIXED ASSETS

June 30

General fixed assets:
Building
Land
Improvements, other than buildings
Furniture and egquipment
Vehicles

Total general fixed assets

Investment in general fixed assets:
Property acquired prior to 7-1-86

Iowa Fire Protection District No. 1
of Calcasieu Parish

, 1998 and

Property acguired after 7-1-86 from:

General fund revenues

Sales tax fund revenues
Federal revenue sharing funds

1997

Total investment in general fixed assets
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$ 676,182
134,670
1,590,635
384,527

— 328,621

S 3,184,635

S 97,725

580,331

1,803,130
696,579
6,870

S 3,184,635

— 1937

$ 676,182
134,670
488,140

303,877
374,746

S 1,977,615

$ 97,725

544,432

715,153
613,435
6,870

5 1,977,615




— — — — — — — — — — — — — — e — — — — — — — — — — — -— I

TOWN OF IOWA, LOUISTIANA

STATEMENT OF CHANGES IN GENERAL FIXED ASSETS BY FUNCTION
Year Ended June 30, 1998

Balance Balance
Beginning End of
Function of Year = _Additions Reductions _____ Year
General government S 501,066 § 4,051 S - S 505,117
Public safety 184,653 35,530 - 220,183
Highways and streets 53,485 32,626 - 86,111
Sanitation 441,394 1,098,093 - 1,539,487
Culture and ryecreation 247,590 5,815 - 253,405
Fire protection district 549,427 30,905 - 580,332
Total general fixed assets $ 1,277,615 $1.207,020 S - S 3,184,635
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GENERAL LONG-TERM DEBT
ACCOUNT GROUP

This account group records long-term
liabilities expected to be financed from
governmental type funds.
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TOWN OF IOWA, LOUISIANA

STATEMENT OF CHANGES IN LONG-TERM DERT
Year Ended June 30, 1998

Amount to be provided from sales
taxes for the retirement of
long-term debt:

City hall renovations

Amount to be provided from
general alimony tax for the
retirement of long-term debt:
South Thompson Reoad

improvements

amount to be provided from Iowa
Fire Protection District for
the retirement of long-term
debt :
New pumper fire truck

Amount to be provided from
excess revenues for the

retirement of long-term
debt :
Sewer plant upgrade

Amount to be provided

Notes payable

Due to Calcasieu Parish
Police Jury

Certificate of indebtedness

Total general long-term debt

Balance Balance
June 30, June 30,
_ 1997 Increase  _Decrease 1998
$ 60,475 & - 5 60,475 S -
455 - 455 -
47,438 - 12,321 35,117
_1.000,000 - 78,000 ____ 922, 000
51,108,368 S s S 151,251 S 957,117
4 107,913 & - § 72,796 S 35,117
455 - 455 -
1,000,000 - 78,000 922,000

£ 1,108,368 S - S 251,251 S _ 957,117
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SUPPLEMENTARY INFORMATION
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TOWN OF IOWA, LOUISIANA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Yeay Ended June 30, 1998

Pass-
Federal Through

Federal Grantor/Pass-Through | CFDA Grantor’s
Grantor Program Title ~Number  _Number Expenditures

Louisiana Division of Administration

Louisiana Community Development
Block Grant Program 14.228 - S 579,012

Health and Safety Rehabilitation
Grant Program:
U.S. Department of Bousing and Urban
Develcopment -HOME Investment

Partnership Act Program under |
Title I1I 14.232 MO35G220100 24,164

Total expenditures of federal

awards $ 603,176
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INDEPENDENT AUDITOR'S REPORTS
ON INTERNAL CONTROL

AND COMPLIANCE

80




MCcCELROY, QUIRK & BURCH

A Professional Corporation » Certified Pubiic Accountanis » Sinee 1925 Carl W, Comeans, UPA
.- : - tarly; " wnzales, CF
800 Kirby Street » PO, Box 3070 « Lake Charles, LA 70602-3070 Barhara Hunon Gonzales, CEA
g | . ) _ Judson ], McCann [, CPA
31K 433-1063 ¢ Fax 318 436-6618 » L-mail: mgb&@iamerica.nct Marrin 1. Chehorsky, CPALCEE
Rabere M Ganmn, CPA

Tina L. Premarest, CI'A | ‘
Chatdes I Quink, CPA
: Yerav | Woods Jr, O
Moltic C. Broussard, CPA Ouray ]. Woods Jr.. P4
Robuere B Clargile, C1PA
Woilltarm A4 Manouw, C0A
Charles 1 MeElros, CPA CT917- 1997
Patrick b Reddin, O 414926 1995y
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL Pk D-lurch CRA G190

OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Honorable Mavyor
and Board of Aldermen

Town of Iowa
Iowa, Louisiana

We have audited the financial statements of the Town ©f Iowa, Louisiana as of
and for the vear ended June 30, 1998, and have 1issued our report thereon dated
August 18, 1998, We conducted our audit in accordance with generally accepted
auditing standards and the standaxrds applicable to financial audits contained in
Government Audit Standards, issued by the Comptroller General of the United States.

Conmpliance

As part of obtaining reasonable assurance about whether the Town of JIowa’s
financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts and grants,
noencompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly,
we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance that are required to be reported under @Government Auditing

Standards.

: e 1 Over Fi a1 :

In planning and performing our audit, we considered the Town of Iowa’s i1nternal
control over financial reporting in order to determine our auditing procedures for
the purpose of expressing our opinion on the financial statements and not to provide
assurance on the internal contreol over financial reporting. However, we noted
certain matters involving the internal control over financial reporting and its
operation that we considexr to be reportable conditions. Reportable conditions
invelve matters coming to our attention relating to significant deficiencies in the

Vembers American Institute ol Certifted Public Accm]ntan?sl‘ Society of Louistana Certified Public Accountants



design or operation of the internal control over financial reporting that, in our
judgment, could adversely affect the Town of Iowa’s ability to record, process,
summarize and report financial data consgistent with the assertions of wmanagement in
the financial statements. Reportable conditions are described in the accompanying
schedule of findings and gquestioned costs as i1tems 828-1, 98B-2 and 98-3,

A material weakness is a conditicn in which the design or operation of one or
more of the internal control components does not reduce to a relatively low level
the risk that misstatements in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.
Our consideration of the internal contreol over financial reporting would not
necessarily disclose all matters in the internal control that might be reportable
conditions and, accordingly, would not necessarily disclose all reportable
conditions that are also considered to be material weaknesses. However, we

considered item 98-1 to be a material weakness.

We also noted other matters involving the internal contrcl over financial
reporting that we have reported to the Town in a separate letter gdated August 18,

1858.

This report is intended for the information of the Board, management, and other
state and federal audit agencies. However, this report is a matter of public recoxd
and 1ts distribution is not limited.

M M;QMé Bl

Lake Charles, Louisiana
August 18, 1998
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APPLICABLE TO EACH MAJOR PROGRAM AND
INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

Honorable Mayor
and Board of aAldermen

Town of lIowa
Iowa, Loulsiana

Compliance

We have audited the compliance of the Town of lowa, Louisiana with the types
of compliance requirements described in the U.S. Office of Management and Budget
(OMB) Circular A-133 Compliance Supplement that are applicable to each of its major
federal programs for the year ended June 30, 1998. The Town of Iowa’'s major federal
programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts and grants applicable to each of its
major federal programs is the responsibility of the Town of Iowa’s management. Our
responsibility is to eXxpress an opinion on the Town of Iowa’s compliance based on
our audit.

We conducted our audit of compliance in accordance with generally accepted
auditing standards; the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United
States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations. Those standards and OMB Circular A-133 require that we plan and
perform the audit to obtain reasconable assurance about whether noncompliance with
the types of compliance requirements referred to above that could have a direct and
material effect on a major federal program occurred. An audit includes examining,
on a test basis, evidence about the Town of Iowa’s compliance with those
requirements and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our
opinion. Our audit does not provide a legal determination on the Town of Iowa’s
compliance with those requirements.

Members American Institute of Certified Public Acmuntan?ﬁ Society of Louisiana Ceriified Public Accountants
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In our opinion, the Town of JIowa, Loulgiana, complied, in all material
respects, with the requirements referred to above that are applicable to each of its
major federal programs for the year ended June 30, 19298.

Internal Control Over Compliance

The management of the Town of Iowa 1s responsible for establishing and
maintaining effective internal control over compliance with requirements of laws,
regulations, contracts and grants applicable to federal programs. In planning and
performing our audit, we considered the Town of Iowa’'s internal control over
compliance with requirements that could have a direct and material effect on a major
federal program in order to determine our auditing procedures for the purpose of
expressing our opinion on compliance and to test and report on internal control over
compliance in accordance with OMB Circular A-133,.

Our consideration of the internal control over compliance would not necessarily
disclose all matters in the internal control that might be material weaknesses. A
material weakness 1s a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk
that noncompliance with applicable regquirements of laws, regulations, contracts and
grants that would be material in relation to a major federal program being audited
may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. wWe noted no matters involving the
internal control over compliance and its operation that we consider to be material

weaknessesg.,

We also noted other matters involving internal contreol and its operation that
we have reported to the City in our Schedule of Management Comments and Suggestions.

This report is intended for the information of the Board, management, and other
state and federal audit agencies. However, this report is a matter of public record
and 1ts distribution is not limited.

TEbsey, Qecsch. & A oed—

Lake Charles, Louisiana
August 18, 1998
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TOWN CF 10WA, LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 19298

SECTIOCN I - SUMMARY OF AUDITOR’S RESULTS

Financial Statements
Type of auditor’s report issued: Unqualified
Internal control over financial reporting:
Material weakness identified? _ X Yes _ NoO
Reportable condition identified not considered
to be material weakness? - Yes X _None reported
Noncompliance material to financial statements |
ncted? Yes _ X No
Federal Awaxds
Internal control over major programs:
Material weakness identified? Yes X _No
Reportable condition identified not considered
to be material weakness? Yeg X None reported
Type of auditor’s report issued on compliance
for major programs: Unqualified

Any audit findings disclosed that are required
to be reported in accordance with Circular
A-133, Section .510(a)? Yes __X No

Identification of major programs:

CFDA _Numbex (g) Name of Federal Program or Clugter

14 228 Louisiana Division of Administration, Louisiana Community
Development Block Grant Program

Dollar threshold used to distinguish
between Type A and Type B programs: $ 300,000

Auditee qualified as low-risk auditee? Yes X _No

(continued on next page)
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TOWN OF IOWA, LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 19958
(Continued)

SECTION II -~ FINANCIAL STATEMENT FINDINGS

58-1 Bank Reconciliation

Condition:

Criteria:

Effect:

Recommendation:

Response:

Bank reconciliations for the Town’s general fund operating
account and payroll account were not prepared for the last seven
months of the fiscal year.

Bank reconciliations should be prepared on a monthly basis to
insure that the financial records are complete and fairly

stated.

Because of the failure to prepare bank reconciliations, the Town
failed to record several financial transactions resulting in

large adjustments to the financial records.

Procedures should be implemented regquiring all bank accounts to
be reconciled on a monthly basis and reviewed by appropriate
Town personnel.

We concur with the recommendation. Such a procedure will be
implemented immediately.

98-2 Segregation of Duties

Condition:

Criteria:

Effect;

Recommendation:

Response:

Because of the entity‘s size and the limited number of
accounting personnel, it is not feasible to maintain a complete
segregation of duties to achieve effective internal control.
Effective internal control requires adequate segregation of
duties among client personnel.

Without proper segregation of duties, errors within the
financial records or fraud could go undetected.

To the extent cost effective, duties should be segregated and
management should attempt to mitigate this weakness by
supervision and review procedures.

We concur with this recommendation. Management has implemented
supervision and review procedures such as review and approval of
supporting documents related to expenditures, and separation of
duties related to opening mail and recording monies received.
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TOWN OF IOWA, LOUISTANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 1998
{Continued)

98-3 Cash Receipts Process

Condition;:

Criteria:

Efféct:

Recommendation:

Response:

Some types of checks received through the wmail are no longer
being included on the Town’s list of cash receipts maintained by
the mail opener.

All checks received through the mail should be listed by the
individual opening the mail.

By not maintaining a separate list of checks received through
the mail, the Town may fail to record all of its cash receipts
and may be susceptible to employee theft,

With the exception of checks received for property taxes which
are recorded in a separate subsidiary ledger when received, all
checks received through the mail should be included on a list of
cash receipts maintained by the individual who opens the mail.

We concur with the recommendation. Such a procedure will be
implemented immediately.
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TOWN OF IOWA, LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 1998
(Continued)

SECTION III - FEDERAL AWARD FINDINGS AND QURSTIONED COSTS

No matters were reported.
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TOWN OF IOWA, LOUISIANA

SUMMARY SCHEDULE OF PRICR AUDIT FINDINGS
Year Ended June 30, 1998

NOo matters to report on.

89




— — — — — — — — — — — — w— T T T T T e — — — — — —

TOWN OF IOWA, LOUISIANA

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GCOVERNMENT AUDITING STANDARDS
Year Ended June 30, 1998

FINDING 97-1: Inadeguate Segregation of Duties

FINDING 97-2:

Monthly

I |

Condition: This finding was a reportable condition relating to the
entity’s size and limited number of accounting personnel which made
it impossible to achieve effective internal accounting control.

Recommendation: Since 1ncreasing staff size would not be cost
effective, the auditor recommended that the Town’s management
mitigate this weakness by its supervision and review procedures.

Current status: The condition still exists, howevery, it has been
mitigated by the review procedures.

Budget. Viclations

Condition: This finding was both a reportable condition and an
instance of noncompliance. The Town failed to adeopt initial budgets
for the general fund and the special revenue funds prior toc June 30,
1996. Additionally, the Town exceeded budgeted expenditures and
other uses for the General Fund by 5.18%.

Recommendation: The auditor recommended that the Town pay close
attention to deadlines by which budgets must be adopted and that the
Town adopt budgets and budget revisions prior to those deadlines. It
was also recommended the Town increase their monitoring efforts to
insurxe that budgeted expenditures not be exceeded.

Current status: No similar findings were noted in the fiscal year
1998 audit.

S0

Computer Reports - During the course of our audit, we noted that a
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Honorable Mayor and Board ©f Aldermen

Town of Iowa
Towa, Louisiana

In planning and performing our audit of the financial statements of the Town
of Iowa, Louilsiana, and the combining, individual fund and account group
financial statements of the Town as of June 30, 1998, and for the year then
ended, we considered the Town’s internal control structure to determine our
auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on internal control structure.

In that connection, we present the following comments and suggestions for
your consideration. This letter does not affect our report dated August 18,
1998, on the financial statements of the Town of Iowa, Louilisiana.

Cash Receipts Process - As noted in our report on the Town’s internal
control and compliance, we became aware that some checks received through
the mail are no longer being listed by the individual in charge of opening
the mail. It was our suggestion that all checks received through the mail
be listed, delivered to the Assistant Clerk for deposit, and the list be
reviewed by the Town Clerk for accuracy. We noted, however, that during
the year scme types of checks are no longer being included on the list upon
receipt and this greatly reduces the effectiveness of this control
procedure. We encourage the complete listing of all checks be resumed and
the checks, along with a copy of the list, be delivered to the Assistant

Clerk for deposit.

Management response - We concur with the recommendation. Such a procedure
will be implemented immediately.

Monthly Computer Reports - During the course of our audit, we noted that a
complete set of reports were not printed on a monthly basis during the
fiscal year ended June 30, 13898. Each month, after all transactions for
the month have been entered, accounting personnel should print the Town’s

NMembers American Institute of Certified Public Accountants » Society of Louistana Certified Public Accountants



Honorable Mayeor and Board of Aldermen
Town of Iowa
Page 2

financial statements, general ledgers and all applicable journals (cash
disbursements, cash receipts, general journal, etc.). Once printed these
reports should be reviewed for accuracy. Once satisfied as to their
accuracy, these statements and reports will provide a valuable management

and monitoring tool for the Town.

Management response - We concur with the recommendation. Such a procedure
will be implemented immediately.

Journal Vouchers - During the audit we noted that there was clear
identification as to which journal voucher supported a particular general
ledger transaction; however, it was often difficult to locate the
applicable journal voucher. We recommend that journal vouchers be numbered
as to the. month written and the fund or funds to which it is applicable.
Furthermore, these vouchers should be filed in a logical and organized
manney .

Management response - We concur with the recommendation. Such a procedure
will be implemented immediately.

Year 2000 Issue - The Year 2000 Issue results from a computer’s inability
to process year-date data accurately beyond the year 1399. Except 1n

recently introduced Year 2000 compliant programs, computer programmers
consistently have abbreviated dates by eliminating the first two digits of
the year, with the assumption that these two digits would always be 19.
Thus January 1, 1965, became 01/01/65. Unless corrected, this shortcut is
expected to create widespread problems when the clock strikes 12:00:01 A.M.
on January 1, 2000. On that date, some computer programs may recognize the
date as January 1, 1900, and process data inaccurately or stop processing
alitogether.

Having discussed the 1issue with Town personnel, it has come to our
attention that an awareness of the Year 2000 Issue is present and steps are
being taken teo deal with the situation; however, a detailed project plan
which would document the Town’s handling of the Year 2000 Issue does not
exist. We recommend that you take the necessary actions to immediately
begin the documentation of identifying, modifying and testing all systems
that may be negatively affected by the Year 2000 Issue, particularly
mission-critical systems.
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Also, the Town should implement additional verification procedures to test
the accuracy of information received from its vendors, service providers,
bankers, c¢ustomers, and other third-party organizations with whom it
exchanges date-dependent information, because these organizations also must
become year 2000 compliant.

Management response - Management of the Town is aware of the Year 2000
Isgue and will begin testing of its systems during the current year and
will request confirmation from its vendors, service providers, bankers, and
other third-party organizations with whom it exchanges date-dependent
information that they are, or will be, year 2000 compliant.

This report is intended solely for the use of management and should not be
used for any other purpose. We are avallable to discuss any questions you may
have concerning the above items.

D blray, Quinke. & Lwrel—

LLake Charles, Loulsiana
June 8, 1998




