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INDEPENDENT AUDITORS' REPORT 
Mr. Louis Karam, Superintendent, and Members of the Allen Parish School Board Oberlin, Louisiana 
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We have audited the accompanying general purpose financial statements of the Allen Parish School Board as of and for the year ended June 30, 1998, as listed in the table of contents. These general purpose financial statements are the responsibility of management of the Allen Parish School Board. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. Except as discussed in the following paragraphs, we conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditinq Standards issued by the Comptroller General of the United States and the provisions of Office of Management and Budget (OMB) Circular A-133, "Audits of State and Local Governments". Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Records of capital expenditures for general fixed assets have not been reconstructed and updated. Consequently, we have been unable to determine the accuracy of the amounts reported as General Fixed Assets and express no opinion on the General Fixed Assets Account Group or on the changes in fixed assets as presented in Note 7 to the financial statements. The General Fixed Assets Account Group has assets with a stated value of $25,516,326 at June 30, 1998. Governmental Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000 Issues requires disclosure of certain matters regarding the year 2000 issue. The Allen Parish School Board has included such disclosures in Note 21. Because of the unprecedented nature of the year 2000 issue, its effects and the success of related remediation efforts will not be fully determinable until the year 2000 and thereafter. Accordingly, insufficient audit evidence exists to support 
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Allen Parish School Board's disclosures with respect to the year 2000 issue made in Note 21. Further, we do not provide assurance that Allen Parish School Board is or will be year 2000 ready, that Allen Parish School Board's year 2000 remediation efforts will be successful in whole or in part, or that parties with which Allen Parish School Board does business will be year 2000 ready. In our opinion, except for the effects on the general purpose financial statements of such adjustments, if any, as might have been determined to be necessary had we been able to audit the General Fixed Assets Account Group, as mentioned in the third paragraph, and examine evidence regarding year 2000 disclosures as mentioned in the fourth paragraph, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Allen Parish School Board as of June 30, 1998, and the results of its operations for the year then ended, in conformity with generally accepted accounting principles. In accordance with Government Auditinq Standards we have also issued our report dated December ii, 1998 on our consideration of the Allen Parish School Board's compliance with laws, regulations, contracts and grants and on its internal control over financial reporting. Our audit was performed for the purpose of forming an opinion on the general purpose financial statements of the Allen Parish School Board taken as a whole. The accompanying schedule of expenditures of federal awards, as required by U. S. Office of Management and Budget Circular A-133, Audits of States Local Governments and Non-Profit Orqanizations, and the financial information listed as "Supplemental Information" in the table of contents are presented for purposes of additional analysis and are not a required part of the general purpose financial statements of the Allen Parish School Board. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated in all material respects in relation to the general purpose financial statements taken as a whole. The financial information for the preceding year which is included for comparative purposes was taken from the financial report for that year in which we expressed a qualified opinion on the general purpose financial statements of The Allen Parish School Board due to our inability to express an opinion on the general fixed asset account group. 

Lafayette, Louisiana December ii , 1998 
Kolder, Champagne, Slaven & Rainey, LLC Certified Public Accountants 
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ALLEN PARISH SCHOOL BOARD Oberlin, Louisiana Combined Statement of Revenues, Expenditures, and Changes in Fund Balances - Art Goverrwenta[ Fund Types Year Ended June 30, 1998 
Revenues: Local sources State sources Federal sources ]oral revenues Expenditures: Current - Instruction: Regular programs Special education programs Vocational education programs Other instructional programs Special programs Adult and continuing education programs Support services: Pupil support services Instructional staff support services General administration School administration Business services Operation and maintenance of plant services Student transportation services Non-instructional services: Food services Facilities acquisition and construction Debt service - Principal retirement Interest and fiscal charges Total expenditures 

Goverr~lenta( Fund Tv~ Special Debt Capital General Revenue Service Projects $ 5,266,372 $I,326,910 $I,312,849 $ 338,869 14,771,443 386,446 4272~23939 2,505,896 - - 200~_~6~0~_~_s4 4,219,2s2 1,3~2~9 33~869 
7,721,014 1,799,883 697,559 763,956 103,493 783.486 
1,230,591 1,391,283 
8,853 
I_Z~7 si~:093 

69,329 232,778 

169,329 51,167 231,090 698.399 
1,664,534 
4.119,397 

43,932 

595,000 

415 

Totals Memorandum Only 1998 1997 $ 8,245,000 15,157,889 2.933,135 26,336,024 $ 6,849,088 13,598,834 2,612.737 23.060,659 
7,325,402 2,032,661 2,070,534 697,559 763,956 1,002,771 103,493 783.486 
819,711 102,101 1,036,800 66,082 726,771 

1,928,990 1,565,356 1,391,283 1,413,496 
4,840,079 4,848,932 1,627,032 595,000 645,000 

Excess (deficiency) of revenues over expenditures 2945961 99.8555 43,3~ ~4,501,625) 41,412.426) ~18,270) Other (inancing sources (uses): Operating transfers in 20,522 Operating transfers out (71,363) Proceeds from issuance of debt Proceeds from insurance settlement 
71,363 (99,521) 

lotat other financing sources (uses) (50,841) (28,158) 
78,999 
-- 78,999 

170,884 (170,8~d*) 147,577 (147,577) 9,600,000 523,318 I0,123,318 Excess (deficiency) of revenues and other sources over expenditures and other uses 2,595,120 71,697 43,383 (4,422,626) (I,412,426) 10,105,048 Fund baLances, beginning 2855236 824780 991,698 8,4944~49 13,!66.163 3,061,115 Fund balances, ending $ 5,750,356 $ 896,477 $1,035,081 $ 4,071,823 $11,753,737 $13,166,163 =========== ========== ========== ==========~ ====~===~== ==~======== The accompanying notes are an integral part of this statement. 



ALLEN PARISH SCHOOL BOARD Oberlin, Louisiana Co(nbined Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget (GAAP Basis) and Actual Goverrtnental Fund Types - General and Special Revenue Funds Year Ended June 30. 1998 

Revenues: Local sources State sources Federal sources Total revenues Expenditures: Current - Instruction: Regular programs Special education programs Vocational education 

Genera[ Fund Variance - Favorable BudQet Actu_aJ~ (Unfavorable) 
$ 5,077,450 14,184,796 19,2622~~46 $ 5,266,372 14,771,443 $ 188,922 586,647 427,239 .427,239 20,465,054 I,202,80~ 
7,882,660 7,721,014 1,795,250 1,799,883 programs 741,350 697,559 Other instructional programs 621,360 763,956 Special programs Adult and continuing education programs 68,440 103,493 Support services: Pupil support services 817,990 783,486 Instructional staff support services 620,625 620,333 General administration 1,200,275 1,270,759 School administration 1,017,250 990,047 Business services 139,930 137,836 Operation and maintenance of plant services 1,300,750 1,230,591 Student transportation services 1,480,750 1,391,283 Non-instructional services: 

161,646 (4,633) 43,791 (142,596) (35,053) 34,504 
70,159 89,467 

Special Revenue Funds Variance - favorable Budget Actual (Unfavorable) 
$1,335,056 369,484 2.505,850 4,211,190 
67,900 235,719 
914,403 
150,486 59,900 306,600 780,058 

$1,326,910 386,446 2.505,896 4,219,252 
69,329 232,778 
1,002,771 
169,329 51.167 231,090 698,399 

$ (8,946} 16,962 46 8,062 
(1,429) 2,941 
(88,368) 
(18,843) 8,733 75,510 81.659 

Food services 1,622,290 1,664,534 (42,244) Facilities acquisition and construction 9,000 8,853 147 - - - Total expenditures 17,695,63-~ 17,519,093 176,53Z 4,137~356 4,119~397 17~959 Excess of revenues over expenditures 1,566,616 2,945,961 .1,379,34~ 73,834 99,855 26,021 Other financing sources (uses): Operating transfers in 18,500 28,522 2,022 Operating transfers out - (133,000) (71,36_3) 61,637 Total other financing sources (uses) - (114,500) (50,841) 63,659 Excess of revenues and other sources over expenditures and other uses $ 1,452,116 =~======~== 120 $1,443,004 
3be accompanying notes are an integra~ part of this statement 

45,800 71,363 26,363 (21,568) (99,521) (77,953) 23,432 __(28,158) ~51,590) 
$ 97,266 $ 71,697 $(25,569) ==~~====== ========== ==~===== 



INTRODUCTION 

ALLEN PARISH SCHOOL BOARD Oberlin, Louisiana Notes to Financial Statements 
The Allen Parish School Board (School Board) was created by Louisiana Revised Statue LRS-R.S. 17:51 to provide public education for the children within Allen Parish. The School Board is authorized by LRS-R.S. 17:81 to establish policies and regulations for its own government consistent with the laws of the State of Louisiana and the regulations of the Louisiana Board of Elementary and Secondary Education. The School Board is comprised of seven members who are elected from seven districts for terms of four years. The School Board operates ten schools within the parish with a total enrollment of 4,484 and 4,559 pupils in 1998 and 1997, respectively. In conjunction with the regular education programs, some of these schools offer special education and/or adult education programs. In addition, the School Board provides transportation and school food services for the students. (i) Summary of Siqnificant Accountinq Policies A. Basis of Presentation The accompanying financial statements of the Allen Parish School Board have been prepared in conformity with generally accepted accountins principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. B. ReDortinq Entitv For financial reporting purposes, the School Board includes all funds, account groups, activities, et cetera, that are within the oversight responsibility of the School Board. Because the school Board members are independently elected and are solely accountable for fiscal matters, which include (1) budget authority, (2) responsibility for funding deficits and operating deficiencies, and (3) fiscal management for controlling the collection and disbursement of funds, and because of the scope of public service provided by the School Board, the School Board is a separate governmental reporting entity, primary government. Certain units of local government over which the School Board exercises no oversight responsibility, such as the parish police jury, other independently elected parish officials, and municipalities within the parish, are excluded from the accompanying financial statements. These units of government are considered separate reporting entities and issue financial statements separate from those of the School Board. The School 



ALLEN PARISH SCHOOL BOARD Oberlin. Louisiana Notes to Financial Statements (Continued 
Board is not a component unit of any other entity and does not have any component units which require inclusion in the financial statements of the School Board. C. Fund Accountinq The accounts of the Allen Parish School Board are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and expenditures. School Board resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into five generic fund types and two broad fund categories as follows: Governmental Fund TVDeS - General Fund The General Fund is the general operating fund of the School Board. It is used to account for all financial resources except those required to be accounted for in other funds. Special Revenue Funds Special Revenue Funds are used to account for the proceeds of specific revenue sources (other than expendable trust or major capital projects) that are legally restricted to expenditures for specific purposes. These funds also account for the revenues and expenditures related to federal, state and local grant and entitlement programs. Debt Service Funds Debt Service Funds, established to meet requirements of bond ordinances, are used to account for the accumulation of resources for, and the payment of, general long-term debt principal, interest, and related costs. Capital Projects Funds Capital Projects Funds are used to account for financial resources received and used to acquire, construct, or improve capital facilities not reported in other governmental funds. 



ALLEN PARISH SCHOOL BOARD Oberlin, Louisiana Notes to Financial Statements (Continued 
Fiduciary Fund Agency Funds (includes School Activity Funds) Agency Funds are used to account for assets held by the School Board as an agent for individuals, private organizations, other governments, and/or other funds. Agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations. Account Groups Account groups are used to establish accounting control and accountability for the School Board's general fixed assets and general long-term debt. The account groups are not funds. They are concerned only with the measurement of financial position, not with measurement of results of operations. General Fixed Assets Account Group Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the general fixed assets account group. General Long-Term Debt Account Group Long-term debt expected to be financed from governmental funds is accounted for in the general long-term debt account group. D. Basis of Accountina Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. All governmental funds and expendable trust funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Ad valorem taxes and related state revenue sharing are recognized in the year the taxes are assessed. Sales taxes are considered as "measurable,, when in the hands of the Sales Tax Collector and are recognized as revenue at that time. Federal and state entitlements are recorded as grants when the reimbursable expenditures have been incurred. Other major revenues that are determined to be susceptible to accrual are earned grant revenues, other intergovernmental revenues and 



ALLEN PARISH SCHOOL BOARD Oberlin, Louisiana Notes to Financial Statements (Continued) 
interest. Food services income is recorded as operating revenue when collected. All food services income applicable to an accounting period is collected during that accounting period. Revenues from rentals, leases and royalties are recorded when earned. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Salaries are recorded as expenditures when incurred. Nine-months employee salaries are incurred over a nine-month period but paid over a twelve-month period. Compensated absences are recognized as expenditures when leave is actually taken or when employees are paid for accrued leave upon retirement or death, while the cost of earned leave privileges not requiring current resources is recorded in the general long-term debt account group. Commitments under construction contracts are recognized as expenditures when earned by the contractor. Principal and interest on general long-term obligations are not recognized until due. Transfers between funds that are not expected to be repaid (or any other types, such as capital lease transactions, sale of fixed assets, debt extinguishment, long-term debt proceeds, et cetera) are accounted for as other financing sources (uses). These other financing sources (uses) are recognized at the time the underlying events occur. The School Board reports deferred revenues on its combined balance sheet. Deferred revenues arise when resources are received by the School Board before it has a legal claim to them, as when grant monies are received prior to the incurrence of qualifying expenditures. In subsequent periods, when the School Board has a legal claim to the resources, the liability for deferred revenue is removed from the combined balance sheet and the revenue is recognized. There were no deferred revenues at June 30, 1998 and 1997. E. Budqets Proposed budgets are prepared on a basis consistent with generally accepted accounting principles (GAAP) and are presented to the School Board bythe Superintendent prior to the commencement of each fiscal year. After public hearings, the proposed budgets, after any amendments deemed necessary, are adopted by the Board. Budgetary amendments are processed in the same manner. Budgets are prepared only for the General Fund and all Special Revenue Funds. All appropriations lapse at the end of each fiscal year 

i0 



ALLEN PARISH SCHOOL BOARD Oberlin. Louisiana Notes to Financial Statements (Continued 
F. Encumbrances Encumbrance accounting, contracts, and other commitments under which purchase orders, for the expenditure of monies are recorded in order to reserve that portion of the applicable appropriation, is not employed by the School Board as an extension of formal budgetary integration in the funds. G. Interest-Bearino Deposits Interest-bearing deposits include demand deposits, money market accounts, and time deposits which are stated at cost and interest-bearing securities invested with the Louisiana Asset Management Pool (LAMP) which are stated at cost. H. Investments The School Board's investments consist of U. S. treasury and agency debt securities which are stated at cost and interest- bearing securities invested with the Louisiana Asset Management Pool (LAMP) which are stated at cost. I. Short-term Interfund Receivables/Payables During the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as "due from other funds" or "due to other funds" on the balance sheet. J. Inventories Inventory of the School Lunch Fund consists of food purchased by the School Board and commodities granted by the United States Department of Agriculture through the Louisiana Department of Agriculture and Forestry. The commodities are recorded as revenues when received; however, all inventory items are recorded as expenditures when consumed. All purchased inventory items are valued at the lower of cost (first-in, first-out) or market, and commodities are assigned values based on information provided by the United States Department of Agriculture. K. Prepaid Items Payments made to vendors for services that will benefit periods beyond June 30, 1998, are recorded as prepaid items. 

ii 



ALLEN PARISH SCHOOL BOARD Oberlin, Louisiana Notes to Financial Statements (Continued 
L. Lona-Term Liabilities and Fixed Assets Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-Term Debt Account Group, not in the governmental funds. This account group is not a "fund". It is concerned only with the measurement of financial position and is not involved with measurement of results of operations. Fixed assets of governmental funds are recorded as expenditures at the time they are purchased or constructed, and the related assets are capitalized (reported) in the general fixed assets account group. Public domain or infrastructures are not capitalized. No depreciation has been provided on general fixed assets. Fixed assets are valued at actual historical cost and donated assets are valued at estimated historical cost. M. Comnensated Absences All 12-month employees in 18 days of vacation leave each service with the School Board. the central office earn from 12 to year, depending on their length of Vacation leave is credited at the end of each calendar month; however, no employee is permitted to use, during the course of a fiscal year, more consecutive days than may be earned during that period. NO payment of accumulated vacation leave is made upon resignation or retirement. All 12- month school personnel earn two weeks of vacation leave each year, which may not be accumulated and may only be used during the months that school is not in session. Sabbatical leave may be granted for rest and recuperation with doctor's certification and for professional and cultural improvement. Any employee with a teaching certificate is entitled, subject to approval by the School Board, to one semester of sabbatical leave after three years of continuous service or two semesters of sabbatical leave after six or more years of continuous service. Due to its restrictive nature, sabbatical leave benefits are recorded as expenditures in the period taken and no liability is recorded in advance of the sabbatical. Vested or accumulated sick leave that is expected to be liquidated with expendable available financial resources is reported as an expenditure and a fund liability of the governmental fund that will pay it. Amounts of vested or accumulated sick leave that are not expected to be liquidated with expendable available financial resources are reported in the general long-term debt account group. NO expenditure is reported for these amounts. 

12 



ALLEN PARISH SCHOOL BOARD Oberlin, Louisiana Notes to Financial Statements (Continued 
In accordance with the provisions of Statement No. 16, of the Governmental Accounting Standards Board, Accountinq for Compensated Absences, no liability is recorded for nonvesting accumulating rights to receive vacation pay. A liability has been recorded in the general long-term debt account group for up to 25 days of accumulated sick leave for those employees eligible for retirement as of June 30, 1998. At June 30, 1998, employees of the School Board have accumulated and vested $337,854 of compensated absence benefits, which is recorded within the general long-term debt account group since they are not payable from expendable available financial resources. N. Fund Equitv Reserves represent those portions of fund equity not appropriable for expenditure or legally segregated for a specific future use. Designated fund balances represent tentative plans for future use of financial resources. O. Interfund Transactions Quasi-external transactions are accounted for as revenues or expenditures. Transactions that constitute reimbursements to a fund for expenditures initially made from it that are properly applicable to another fund are recorded as expenditures in the reimbursing fund and as reductions of expenditures in the fund that is reimbursed. All other interfund transactions, except quasi-external transactions and reimbursements, are reported as transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity transfers. All other interfund transfers are reported as operating transfers. P. Total Col n Total columns on the combined statements - overview are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 
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ALLEN PARISH Oberlin. SCHOOL BOARD Louisiana Notes to Financial Statements (Continued 
Q. ~arative Data Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the School Board's financial position and operations. However, comparative (i.e., presentation of prior year totals by fund type) data have not been presented in each of the statements because their inclusion would make certain statements unduly complex and difficult to understand. 
2) Cash and Interest-Bearinq DeDosits Under state law, the School Board may deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the United States. The School Board may invest in United States bonds, notes or bills as well as certificates and time deposits of state banks organized under Louisiana law and national banks having principal offices in Louisiana. At June 30, 1998, the School Board has cash and interest-bearing deposits (book balances) totaling $5,371,635 as follows: Demand Deposits Money market accounts Time deposits Total 

$ 117,943 5,126,715 126 977 $5,371,635 
These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal or exceed the amount on deposit with the fiscal agent bank. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. Deposit balances (bank balances) at June 30, 1998, are secured as follows: Bank balances Federal deposit insurance Pledged securities (category 3) Total 

14 

$5,528,285 385,816 5,142,469 $5,528,285 



ALLEN PARISH SCHOOL BOARD Oberlin, Louisiana Notes to Financial Statements (Continued) 
Pledged securities in Category 3 includes uninsured or unregistered investments for which the securities are held by the broker or dealer, or by its trust department or agent, but not in the School Board's name. Even though the pledged securities are considered uncollaterized (Category 3) Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within i0 days of being notified by the School Board that the fiscal agent has failed to pay deposited funds upon demand. 

(3) Investments The School Board's investments are categorized below to give an indication of the level of risk assumed by it at year end. Category 1 includes investments that are insured or registered or for which the securities are held by the School Board or its agent in the School Board's name. Category 2 includes uninsured and unregistered investments for which the securities are held by the broker's or dealer's trust department or agent in the School Board's name. Category 3 includes uninsured and unregistered investments for which the securities are held by the broker or dealer, or by its trust department or agent, but not in the School Board's name. Carrying Market Cateqory Amount Value Federal National Mortgage Association Note, rate 6.0 percent, maturity December 25, 2023 1 $182,918 $176,055 Federal Home Loan Mortgage Corporation Discount Note, rate 7.0 percent, maturity March 15, 2022 23,756 $206,674 23,660 $199,715 
At June 30, 1998, it is the intention of the School Board to hold these securities until full maturity. Gross unrealized loss at June 30, 1998 is $6,959. The Allen Parish School Board also has $9,300,440 invested with the Louisiana Asset Management Pool (LAMp), a local government investment pool. In accordance with GASB Codification Section I50.165, the investment in LAMP is not categorized in the three risk categories provided by GASB Codification Section I50.164 because the investment is in the pool of funds and thereby not evidenced by securities that exist in physical or book entry form. LAMP is administered by LAMP, Inc., a non-profit corporation organized under the laws of the State of Louisiana, and is governed by a board of directors comprised of representatives from various local governments and state wide professional organizations. Only local governments having contracted to participate in LAMP have an investment interest in its pool of assets. The primary objective of LAMP is to provide a safe environment for the placement of public funds in 
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ALLEN pARISH SCHOOL BOARD Oberlin, Louisiana Notes to Financial Statements (Continued 
short-term, high quality investments. The LAMp portfolio includes only securities and other obligations in which local governments in Louisiana are authorized to invest. Accordingly, LAMP investments are restricted to securities issued, guaranteed, or backed by the U.S. Treasury, the U.S. government, or one of its agencies, enterprises, or instrumentalities, as well as repurchase agreements collateralized by those securities. The dollar weighted average portfolio maturity of LAMP assets is restricted to not more than 90 days, and consists of no securities with a maturity in excess of 397 days. LAMP is designed to be highly liquid to give its participants immediate access to their account balances. 
4) Ad Valorem Taxe Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied by the School Board in September or October and are actually billed to taxpayers in December. Billed taxes become delinquent on January 1 of the following year. The Allen Parish Sheriff bills and collects the property taxes for the School Board. Property tax revenues are recognized when levied to the extent that they result in current receivables. For the years ended June 30, 1998 and 1997, ad valorem taxes totaling 324.07 and 313.35 mills were levied on property and dedicated as follows: 

Parish wide taxes constitutional Special school taxes: Special parish school Special District No. 1 Maintenance taxes, by district: School district - Ward 1 Maintenance NO. I Maintenance NO. 3 Maintenance NO. 4 Maintenance No. 4 Maintenance No. 5 Maintenance NO. 25 Maintenance 

1998 Net Assessed Valuations Mills 
1997 Net Assessed Valuations 52,043,060 4.26 $50,367,480 52,043,060 5.13 1,969,590 30.75 

6,743,100 1,969,590 8,116,050 3,619,830 3,619,830 16,853,470 12,214,200 
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5.12 17.45 6.21 10.05 19.26 7.15 5.16 

Mills 3.98 50,367,480 4.79 2,006,450 16.99 
6,675,320 2,006,450 7,897,400 3,640,000 3,640,000 16,007,960 11,534,590 

5.12 25.62 5.85 14.94 15.97 7.15 6.99 



ALLEN pARISH SCHOOL BOARD Oberlin, Louisiana Notes to Financial Statements (Continued 

Bond and interest taxes, by district: School district - Ward 1 Sinking Fund No. 1 Sinking Fund No. 3 Sinking Fund No. 4 Sinking Fund No. 5 Sinking Fund No. 25 Sinking Fund Construction taxes, by district School district - Ward 1 Construction No. ] Construction No. 4 Construction No. 5 Construction No. 25 Construction Students living in Jefferson Davis Parish 

1998 1997 Net Net Assessed Assessed Valuations _~Mills Valuations Mills 
6,743,100 1,969,590 8,116,050 3,619,830 16,853,470 12.214.200 
6,743,100 1,969,590 3,619,830 16,853,470 12,214,200 

30.00 43.00 i0.00 I0.00 31.00 29.00 
11.03 20.02 10.52 11.75 ~.21 

6,675,320 37.50 2,006,450 50.00 7,897,400 10.50 3,640,000 10.60 16,007,960 20.00 11,534,590 36.50 
6,675,320 2,006,450 ]6,007,960 11,534,590 

9.72 14.54 11.43 5.16 School District No. 22 attend Elton schools in therefore, the taxes go directly to the Jefferson Davis Parish School Board The taxes levied were $2,677,892 and $2,537,395 for the years ended June 30, 1998 and 1997, respectively. 5) Interfund Receivables, Payables Interfund receivables, payables of $352,635 at June 30, 1998 are as follows: 
General Fund Special Revenue Funds: School Food Service Title II Special Education School District Maintenance NO. 1 School District Maintenance NO. 5 School District Maintenance NO. 25 School District Maintenance NO. 4A 

i? 

Interfund Receivables $337,056 
9,325 6,254 

Interfund Payables $ 6,834 1,957 75 1,250 11,339 14,000 3.351 
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ALLEN pARISH SCHOOL BOARD Oberlin, Louisiana Notes to Financial Statements (Continued 

Agency Funds: Sales tax collection fund Debt Service Funds: School District Ward I School District No. 4 
Due From Other Governmental 

Interfund Receivables 

$352,635 ====~=== 

Interfund Payables 
298,250 6,254 9,325 
$352,635 ======~= 

A summary of amounts due from other governmental agencies at June 30, 1998 follows: Special General Revenue Fund Funds Total 

Total 
7) General Fixed Assets 

$ 10,573 342,690 339 736 $692,999 
A summary of general fixed assets follows 

$280,008 91,711 $ 290,581 434,401 339 736 $371,719 $i,064,7~8 ==~~==== ==~= ~= 

Buildings Furniture Construction and and in Proqress Land Improvements Equipment Total Balance, July I, 1997 (Unaudited) $2,600,791 $141,555 $11,801,776 $5,272,727 $19,816,849 Additions: 1998 4,039,368 Deletions: 1998 _~i158,713 i0,000 
1,667,879 i,~60,943 6,868,190 

1,168,715 Balance, June 30, 1998 (Unaudited) $5,481,446 $131,555 $13,469,655 $6,433,670 $25,516,326 ==~=====~= ~=~ = ~~======~== ~==~====== ======~~==~ 
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ALLEN PARISH SCHOOL BOARD Oberlin, Louisiana Notes to Financial Statements (Continued 
8) Accounts, Salaries and Other Payables The accounts, salaries and other payables of $3,246,230 at June 30, 1998 are as follows: 
Salaries and withholdings Accounts Workers' compensation claims payable Total 

Capital Special Projects General Revenue Fund Fund Funds Total $1,966,413 $304,234 $2,270,647 247,521 345,741 317,335 910,597 64,986 $247,521 $2,377,140 $621,569 ======== = ===== ======== 
9) Chanqes in General Lonq-Term Debt 

64,986 $3,246,230 ~=~~~===== 
The following is a summary of the long-term obligation transactions of the Allen Parish School Board for the year ended June 30, 1998: Compensated Bonded Debt Absences Total Long-term obligations payable at July i, 1997 $11,570,000 $396,628 $11,966,628 Additions 1998 Deductions 1998 

171.253 171.253 
595,000 230,027 825,027 Long-term obligations payable at June 30, 1998 $10,975,000 $337,854 $11,312,854 

Bonds payable at June 30, 1998 are comprised of the following individual issues: $935,000 1989 General Obligation Bonds of School District Ward 1 due in annual installments of $80,000 to $85,000 through February l, 2002; interest at 7.45 to 7.50 percent, payable by levy of ad valorem tax 
19 
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ALLEN PARISH SCHOOL BOARD Oberlin, Louisiana Notes to Financial Statements (Continued 
$1,750,000 1997 General Obligation Bonds of School District Ward 1 due in annual installments of $25,000 to $215,000 through March i, 2011; interest at 4.55 to 5.15 percent, payable by levy of ad valorem tax $850,000 1997 General Obligation Bonds of School District 1 due in annual installments of $40,000 to $80,000 through March i, 2011; interest at 4.55 to 5.15 percent, payable by levy of ad valorem tax $800,000 1995 General Obligation Bonds of School District NO. 3 due in annual installments of $40,000 to $80,000 through April i, 2010; interest at 4.75 to 5.65 percent, payable by levy of ad valorem tax $400,000 1982 General Obligation Bonds of School District No. 4 due in annual installments of $30,000 to $35,000 through May Ii, 2002; interest at 5.0 percent, payable by levy of ad valorem tax $1,185,000 Series 1993 General Obligation School Refunding Bonds of School District No. 5 due in annual installments of $185,000 to $195,000 through March i, 2000; interest at 5.25 to 5.50 percent, payable by levy of ad valorem tax $300,000 1987 General Obligation Bonds of School District No. 5 due in annual installments of $30,000 to $35,000 through March i, 2002; interest at 7.80 percent to 8.00 percent, payable by levy of ad valorem tax $450,000 1988 General Obligation Bonds of School District No. 5 due in annual installments of $35,000 to $50,000 through March i, 2003; interest at 7.60 to 8.00 percent, payable by levy of ad valorem tax 
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ALLEN PARISH SCHOOL BOARD Oberlin. Louisiana Notes to Financial Statements (Continued 
$3,500,000 1997 General Obligation Bonds of School District 5 due in annual installments of $5,000 to $405,000 through March i, 2012; interest at 4.00 to 9.00 percent, payable by levy of ad valorem tax $3,500,000 1997 General Obligation Bonds of School District 25 due in annual installments of $165,000 to $335,000 through March I, 2011; interest at 4.50 to 9.00 percent, payable by levy of ad valorem tax Total bonded debt 

3,500,000 

__3,140,00Q $10,975,000 ==~======== Compensated absences reported at June 30, 1998, reflect amounts due to employees that are eligible for retirement, for unused sick leave, up to a maximum of 25 days. The annual recD/irements to amortize all bonds outstanding at June 30 1998, including interest payments of $4,415,109 follows: 
Year Endina June 30 1999 2000 2001 2002 2003 2004-2008 2009-2012 
I0) Sales Tax 

General Qbliqation $ 1,240,783 1,238,703 1,183,215 1,181,925 1,120,990 5,608,308 3,816,185 '$15,390,109 
The School Board receives sales and use tax revenues from two sales and use tax levies, as follows: A On September 12, 1967, the voters of the parish approved a one percent sales and use tax to be levied by the School Board for a period of ten years. On May 3, 1997, voters of the parish approved this levy for another ten years. The proceeds of the tax are used to supplement other revenues available to the School Board to pay salaries of teachers and the expenses of operating the public schools of Allen Parish. 
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ALLEN PARISH SCHOOL BOARD Oberlin. Louisiana Notes to Financial Statements (Continued 
On January 16, 1988, the voters of the parish approved a one percent sales and use tax to be levied by the School Board for a period of five years. On May 3, 1997 voters of the parish approved this levy for another five years. The proceeds of the tax are used to supplement other revenues available to the School Board to pay salaries of teachers and the expenses of operating the public schools of Allen Parish. The School Board is also authorized to collect sales taxes on behalf of the Allen Parish Policy Jury and other taxing authorities within Allen Parish. Sales tax revenues ($3,311,761 in 1998 and $2,847,599 in 1997) are included in the revenues of the General Fund. 

Ii) Retirement Systems Substantially all employees of the school board are members of two statewide retirement systems. In general, professional employees (such as teachers and principals) and lunchroom workers are members of the Teachers' Retirement System of Louisiana; other employees, such as custodial personnel and bus drivers, are members of the Louisiana School Employees' Retirement System. These systems are cost-sharing, multiple-employer defined benefit pension plans administered by separate boards of trustees. Pertinent information relative to each plan follows: A. Teachers' Retirement Svstem of Louisiana - (TRS) Plan Description The school board participates in two membership plans of the TRS, the Regular Plan and Plan B. The TRS provides retirement benefits as well as disability and survivor benefits. Ten years of service creddt is required to become vested for retirement benefits and five years to become vested for disability and survivor benefits. Benefits are established and amended by state statute. The TRS issues a publicly available financial report that includes financial statements and required supplementary information for the TRS. That report may be obtained by writing to the Teachers' Retirement System of Louisiana, Post Office Box 94123, Baton Rouge, Louisiana 70804-9123, or by calling (504) 925- 6446. 
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ALLEN PARISH SCHOOL BOARD Oberlin, Louisiana Notes to Financial Statements (Continued 
Fundinq Policy Plan members are required to contribute 8.0% and 5.0% of their annual covered salary for the Regular Plan and Plan B, respectively. The School Board is required to contribute at an actuarially determined rate. The current rate is 16.4% of annual covered payroll for both membership plans. Member contributions and employer contributions for the TRS are established by state law and rates are established by the Public Retirement Systems' Actuarial Committee. The School Boards' employer contribution for the TRS, as provided by state law, is funded by the State of Louisiana through annual appropriations, by deductions from local ad valorem taxes, and by remittances from the School Board. The School Board's contributions to the TRS for the years ending June 30, 1998, 1997 and 1996, were $1,798,876, $1,618,425, and $1,528,348, respectively, equal to the required contributions for each year. B. Louisiana School EmDloyees' Retirement Svstem (Lasers Plan Description The LASERS provides retirement benefits as well as disability and survivor benefits. Ten years of service credit is required to become vested for retirement benefits and five years to become vested for disability and survivor benefits. Benefits are established and amended by state statute. The LASERS issues a publicly available financial report that includes financial statements and required supplementary information for the LASERS. That report may be obtained by writing to the Louisiana School Employees' Retirement System, Post Office Box 44516, Baton Rouge, Louisiana 70804, or by calling (804) 925-6484. Fundinq Policy Plan members are required to contribute 6.35% of their annual covered salary and the School Board is required to contribute at an actuarially determined rate. The current rate is 6.00% of annual covered payroll. Member contributions and employer contributions for the LASERS are established by state law and rates are established by the Public Retirement Systems' Actuarial Committee. The School Board employer contribution for the LASERS is funded by the State of Louisiana through annual appropriations. 
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ALLEN pARISH SCHOOL BOARD Oberlin, Louisiana Notes to Financial Statements (Continued 
The School Board's contributions to the LASERS ~or the years ending June 30, 1998, 1997, and 1996, were $70,261, $65,682, and $72,702, respectively, equal to the required contributions for each year. 

12) Post-Retirement Health Care The Allen Parish School Board provides certain continuing health care benefits for its retired employees. Substantially all of the School Board's employees become eligible for these benefits if they reach normal retirement age while working for the School Board. The monthly premiums of these benefits for retirees and similar benefits for active employees are paid jointly by the employee, the State, and the School Board. The School Board recognizes the cost of providing these benefits (the Board's portion of premiums) as an expenditure when the monthly premiums are due. The School Board's total cost of providing these benefits was $504,061 and $477,174 for the years ended June 30, 1998 and 1997, respectively. 
(13) Risk Manaqement The School Board has established a limited risk management program for workers' compensation. The School Board employs a third-party administrator for this program. The School Board purchases commercial insurance for individuals' claims in excess of $175,000. Incurred but not paid claims have been accrued as a liability in the General Fund. Changes in the claims liability amount in previous fiscal years were as follows: 

1996-1997 1997-1998 
(14) Pendinq Litiqation A. Continqencies 

Beginning of Fiscal Year ~ Liability 111,081 111,562 
Claims and Changes in Estimates 197,370 26,311 

Claim Payments 196 72 889 886 
Balance at Fiscal Year-End 111,562 64,987 

At June 30, 1998, the School Board was a defendant in lawsuits principally arising from the normal course of operations. The School Board's attorney's have reviewed the School Board's claims and lawsuits in order to evaluate the likelihood of an unfavorable outcome to the School Board. It is the opinion of the 
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ALLEN PARISH SCHOOL BOARD Oberlin, Louisiana Notes to Financial Statements (Continued 
School Board, after conferring with legal counsel, that the liability, if any, which might arise from these lawsuits would not have a material adverse effect on the School Board's financial position. B. Grant Audit The School Board receives grants for specific purposes that are subject to review and audit by governmental agencies. Such audits could result in a request for reimbursement by the grantor for expenditures disallowed under the terms and conditions of the appropriate agency. In the opinion of the School Board, such disallowances, if any, will not be significant. 

15) Desiqnated Fund Balances The School Board has designated a portion of the fund balance of the General Fund for payment of workers' compensation claims and services. At June 30, 1998, the designated portion of the fund balance of the General Fund totaled $175,000. Fund balances for Capital Projects Funds in School Districts Ward I, NO. i, NO. 3, NO. 25 and No. 5 of $400,044, $7,777, $5,014, $678,345 and, $2,980,643 respectively, are designated for future facilities acquisitions and construction. (16) Reserved Fund Balances Fund balance for the School Food Service Fund of $23,350 is reserved for inventory. Fund balances of $1,035,081 in Debt Service Funds are reserved for debt service. Fund balance for the General Fund is reserved $2,671 for prepaid items. 
17) Deficit in Individual Fund The School District Maintenance NO. 3 Special Revenue Fund reflected a deficit fund balance of $2,083 at June 30, 1998. The School Board anticipates that this deficit will be funded by excess revenues in future periods. 
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ALLEN PARISH SCHOOL BOARD Oberlin, Louisiana Notes to Financial Statements (Continued 
18) ComDensation of Board Members A detail of the compensation paid to individual board members for the year ending June 30, 1998 follows: Board Member Yvonne Smith, President William Jackson Willie v. Jackson Bobby Odom Mike Unkel Wesley Lester Marjorie Sanderson 
19) Chanqes in Aqencv Fund Deposits A summary of changes in agency fund deposits due others follows 

Fund School Activity Sales Tax Collection Total 
20) ReDort Classification 

6,600 6,600 6,000 6,000 6,000 6,600 6,600 

Balance at Balance at July i, 1997 Additions Reductions June 30, 1998 $272,107 546,474 $1,062,243 6,043,344 $1,073,806 6,037,732 $260,544 552,086 $818,581 $7,105,587 $7,111,538 $812,630 
Certain previously reported amounts have been reclassified to conform to 1998 report classifications. 

21) SubseQuent Event On August i, 1998 the Allen Parish School Board issued $i,000,000 of General Obligation School Bonds, Series 1998. The proceeds from the bonds will be used for the purpose of acquiring and/or improving lands for building sites and playgrounds, purchasing, erecting and/or improving school buildings and acquiring the necessary equipment and furnishings therefore, within District Five. 
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ALLEN pARISH SCHOOL BOARD Oberlin, Louisiana Notes to Financial Statements (Continued) 
t of Year 2000 on ited) The year 2000 issue is the result of computer programs being written using two digits rather than four to define the applicable year. Any of the School Board's computer programs that have t~me sensitive software may recognize a date using "00" as the year 1900 rather than the year 2000. This could result in a system failure or miscalculations causing disruptions of operations, including, among other things, a temporary inability to process transactions, or engage in similar normal business activities. According to School Board officials, the computer system of the School Board is currently year 2000-compliant. 
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SUPPLEMENTAL INFORMATION 
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SCHEDULES OF INDIVIDUAL FUNDS 



GENERAL FUND 
TO account for resources traditionally associated with governments which are not required to be accounted for in other funds, 

30 



ASSETS 

ALLEN PARISH SCHOOL BOARD Oberlin, Louisiana General Fund Comparative Balance Sheet June 30, 1998 and 1997 

Cash and interest-bearing deposits Investments Receivables: Due from other governmental agencies Due from other funds Other Prepaid items Total assets 
LIABILITIES AND FUND BALANCES Liabilities: Accounts, salaries, and other payables Due to other governmental agencies Total liabilities Fund balances: Designated for worker's compensation claims Reserved for prepaid items Unreserved, undesignated Total fund balances Total liabilities and fund balances 

31 

1998 1997 
$2,299,612 4,757,396 692,999 337,056 37,762 2,671 

$ 477,603 3,638,948 250,873 335,230 1,053 
$8,127,496 $4,703,707 
$2,377,140 2,377,140 
175,000 2,671 5,572,685 5,750~356 

$1,817,008 30,923 1,847,931 
175,000 2,680,236 2,855,236 $8,127,496 $4,703,167 



ALLEN PARISH SCHOOL BOARD OberLin, Louisiana General Fund Comparative Statement of Revenues, Expenditures, and Changes in Fund Balances Years Ended June 30, 1990 and 1997 
Revenues: Local sources - Ad valorem taxes Sales taxes Rentals, leases and royalties Interest earnings Other State sources - Equalization Other Federal sources Total revenues Expenditures: Current - Instruction: Regular programs Special education programs Vocational education programs Other instructional programs Adult and continuing education programs Support services: Pupil support services Instructional staff support services General administration School administration Business services Operation and maintenance of plant services Student transportation services Facilities acquisition and construction Total expenditures Excess of revenues over expenditures Other financing sources (uses): Operating transfers in Operating transfers out Totai other financing sources (uses) Excess of revenues and other sources over expenditures and other uses Fund balances, beginning Fund balances, ending 
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1998 1997 
$ 486,921 3,311,761 200 311,737 1,155,753 13,811,229 960,214 427,239 20=465,054 
7,721,014 1,799,883 697,559 763,956 103.493 

-- 8=853 17~519~093 

12,800,079 462,421 95,041 ~541,208 
267,256 886,073 766,589 102,101 66.082 

-- 9,0go I~5~5877,109 ___2,945,96T 1,664,099 20,522 (71,363) . (50,841) 17,191 (27,437) (10,246) 2,895,120 1,653,853 .2,855,236 __~1201,383 $ 5,750,356 $ 2,855,236 



SPECIAL REVENUE FUNDS 
School District Maintenance - Ward i, No. i, No. 3, No. 5, No. 25 and No. A Funds -To account for the various school districts proceeds of ad valorem taxes levied for maintaining and improving schools within each district. 
School Food Service Fund - The school lunch program provides nourishing morning and noon meals for students in all grades. This program is supplemented by both federal and state funds that are based on reimbursement and participation. 
Chapter i - Title I of the Improving America's schools Act (IASA) is a program for economically and educationally deprived school children that is federally financed, state-administered, and locally operated by the School Board. Title I services are provided through various projects that are designed to meet the special needs of educationally deprived children. The activities supplement, rather than replace, state and locally mandated activities. Title VI of the Improving America's Schools Act provides state allocated federal funds to local schools. Money is used in the public schools for high school discipline centers, for second language (French) instruction and for purchases of equipment. Money in the non-public schools is used to purchase textbooks and audio visual equipment. Title II of the Education for Economic Security Act {BESA) - A federally funded program to the School Board for projects which are designed to improve the skills of teachers and instruction in the area of mathematics, science, computer learning and foreign languages and increase the accessibility of such instruction to all students. 
Special Education Fund - To account for federal or state monies provided to extend and improve comprehensive educational programs for handicapped children and to provide a free, appropriate public education in the least restrictive environment to handicapped children. 
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ASSETS Cash and interest-bearing deposits Due from other funds Due from other governmental units Inventories, at cost 
LIAB[LIIIES AND FUHD BALANCES Liabitities: Accounts and other payables Due to other funds Totat [iabitities Fund balances: Reserved for inventory Unreserved, undesignated Total fund balances 

ALLEN PARISH SCHOOL BOARD Oberlin, Louisiana Special Revenue Funds Combining Balance Sheet June 30, 1998 With Comparative Totats for June 30, 1997 

Total tiabilities and fund batances 

Ward I No. I No. 3 No. 5 No. 25 No. A 
$48,599 $143,903 $ 6,257 $342,800 $53~175 $100,112 9,325 6,254 
$48,599 $143,903 $ 6,257 $352,125 $59,429 $100,112 ====~~~ ======== ======= ======== ==~==== ====~=== 
$ 9,672 $ 26,970 $ 8,340 $ 15,145 $14,078 $ 31,586 - 1,250 11,339 14,000 3,351 9~672 28,220 8,340 26,484 28,078 ~34,937 
38,927 115,683 (2,083) 325,641 31,351 65,175 38,927 115,683 (2,083) 325,641 31,351 65,175 $48,599 $143,903 $ 6,257 $352,125 $59,429 $100,112 ======= ======== ======= ======== ======= ======== 
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School Improving At~ericaJs Food Schools Act Service Title I Title Vl 
$420,118 
23,350 $443,468 ~======= 
$ 27,483 273,879 
$301,362 ======== 
$I,499 2,519 

$114,851 $301,362 $4,018 6,834 121,685 301,362 4,018 23,350 298,433 321,753 $443,468 $301,362 
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Special Education io[a 1998 
$ - $ 2,255 $I,146,204 - 15,579 3,610 91,711 371,719 $3,610 $93,969 $1,556,852 $1,298,655 
$1,653 $93,894 $ 621,569 $ 418,528 1,957 75 38,806 55,347 3,610 93,969 660,375 4~,875 21,512 803,268 824,780 $I~298,655 ========== 



ALLEN PARISH SCHOOL BOARD Oberlin, Louisiana Special Revenue Funds Cordoining Statement of Revenues, Expenditures, And Changes in Fund Balances Year Ended June 30, 1998 With Co~arative Totals for Year Ended June 3D, 1997 
Revenues: Local sources - Ad valorem taxes Rentals, leases, and royalties Interest earnings Food service Other State sources - Equalization Other Federal sources Total revenues Expenditures: Current - Instruction: Regular programs Special education programs Vocational education programs Special programs Support services: Instructional staff support services Genera[ administration School administration Operation and maintenance of plant services Non-instructional services: Food services Total expenditures 

Ward 1 No. 1 No. 3 No. 5 No. 25 Be.4L 
$108,874 855 2.553 
4,391 116~673 

$133,955 3,986 1,501 

9,328 2,356 

$ 50,244 300 218 $316,670 262 5,758 19,652 

7,006 28,537 
1,531 25,333 20,299 53,396 

$150,334 733 902 57,378 
18,762 228~109 

$140,906 840 2,049 5,400 
3,922 I~53-117 

14,402 7,700 
12,494 69,089 4,414 56,114 29,436 196,123 140,714 125,218 116]240 141~939 63.306 29~35~ 236;699 ~4~6 Excess (deficiency) of revenues over expenditures 433 (2,497) _~_I0,433) 71,96! __(8,590) ~) Other financing sources (uses): Operating transfers in Operating transfers OUt Total other financing sources (uses) Excess (deficiency) Of revenues and other sources over expenditures and other uses Fund balances, beginning Fund balances, ending 

(78,999) (78,999) 
433 (81,496) (10,433) 71,961 (8,590) (40,329) 38 494 197,179 . 8,350 253,680 39,941 105 S04 $ 38,927 $115,683 $ (2,083) $325,641 $ 31,351 $ 65,175 ====~=== ======== ======== ======== ======== ===== 
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Education For Economic Schoot Improving America~s Security Food Schoots Act Act - Special Totals Service Titte I Title VI Titte i! Education 1998 1997 
$ $ $ - 10,501 312,183 856 

~664,534 1,664,534 

1,082,773 22,262 1,082,773 22,262 31,339 31,339 
949,983 21,881 30,907 

I~092,969 21j881 

232,778 
26,343 

312,527 73,919 2,505,896 4,219,252 
69,329 232,778 1,002.771 169,329 51,167 231.090 

267,530 68,804 2,517,696 4,062,195 

158,971 47,484 153,713 698,399 415,062 - - 1,664,534 1,627=032 30~907 259-~121 ' 4,119,397 3,734,79__I 95,659 . (10,196) 381 432 3 034 - 99,855 327,404 44,492 26,871 - 71,363 27,437 (16,67~) (381) i43z) ~ (99,521) ~ (17,191) 44,492 10,196 (381) (432) (3.034) . (28,158) 10,246 
140,151 181 632 71,697 337,650 824,780 487,130 $ 321,783 $ $ - $ - $ $ 896,477 $ 824,780 ===~====== ~======~~ ==~==== ===~=~= ~==~=~~= ========== ====~===== 
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DEBT SERVICE FUNDS 
School District - Ward I, No. i, NO. 3, No. 4, NO. 5 and No. 25 Funds - The debt service funds accumulate monies to pay outstanding bond issues of the respective school districts. The bonds are used to acquire and improve sites, school buildings, equipment, and furnishings. The debt issues are financed by a special property tax levy on property within the territorial limits of the appropriate school districts. 
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District No. 5 No. 25 Totals 1998 1997 
$518,923 $352,478 $1,278,287 $1,204,033 8,425 527,348 6,948 359,426 34,562 I~312,849 61 234 1,265,267 
17,833 11,763 43,932 43,453 235,000 237,514 490,34__7 
160,000 189,365 361,128 595,000 630,534 1,269,466 645,000 318,132 1,006,585 

37,001 (1,702) __43,383 258,682 

37,001 (1,702 355,048 184,811 991,698 $392,049 $183,109 $i,035,081 ~~====== ===~==~= ========== 

99,932 (3,017) 96,915 
355,597 636,101 $ 991,698 ~=====~=== 
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CAPITAL PROJECTS FUNDS 
School District - Ward I, No. I, No. 3, No. 5 and No. Projects Funds account for district improvements of public school facilities by the proceeds from the sale of general 
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25 Funds - The Capital wide construction and Financing is provided obligation bonds. 
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ALLEN PARISH SCHOOL BOARD Oberlin, Louisiana Capital Project Funds Combining StateMent of Revenues, Expenditures, And Changes in Fund Balances Year Ended June 30, 1998 With Comparative Totals for Year Ended June 30, 1997 

Revenues: Local sources: Interest earnings Miscellaneous Total revenues Expenditures: Support services - general administration Facilities acquisition and construction Total expenditures Deficiency of revenues over expenditures Other financing sources (uses): Operating transfers out Operating transfers in Proceeds from issuance of debt Proceeds from insurance settlement Total other financing sources 

School Districts Ward 1 No. 1 No. 3 
$ 45,178 45,178 
415 1,159,055 1,159,470 

$ 5,032 845 5,877 
469,585 __469,585 

$ 3,245 3,245 
651175 65,175 

(1,114,292) _~463,708) (61,930 
78,999 
78,999 Excess of revenues and other sources over expenditures and other uses (1,114,292) (384,709) (61,930) Fund balances, beginning Fund balances, ending 
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1,514,336 392.486 
$ 400,044 $ 7,777 

66,944 
$ 5,014 ==~= 



hool District No. 5 No. 25 
204,102 1,520 205,622 

1,146,622 1,146,622 

78.947 78,947 

1,999,641 1,999,641 

Totals 1998 1997 
$ 336,504 2,365. 338 869 
415 4,840,079 4,840,494 

$ 186,911 . 5,078 191,989 

2,460,444 2,460,444 
(941,00l) (1,920,694) (4,501,625) (2,268,455 

78.999 
78,999 

941,001) (1,920,694) (4,422,626) 3,921,64~ 2,599,039 8,494,449 $2,980,643 $ 678,345 $ 4,071,823 
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(99,932) 3,017 9,600,000 523 318 10,026,403 
7,757,948 736 501 
$ 8,494,449 ~==~==~=~== 



FIDUCIARY FLqqDS AGENCY FUNDS 
School Activity Funds - To account for individual school monies on deposit in various bank accounts. While the school activity accounts are under the supervision of the School Board, they belong to the individual schools or their student bodies and are not available for use by the School Board. 
Sales Tax Collection Fund - To account for the collection and distribution of sales and use taxes collected by the School Board on its behalf and oi] the beha]f of the Allen Parish Police Jury and other taxing authorities within Allen Parish. 
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ASSETS 

ALLEN pARISH SCHOOL BOARD Oberlin, Louisiana Fiduciary Funds Agency Funds Combining Balance Sheet June 30, 1998 With Comparative Totals for June 30, 1997 
Sales Tax School Collection Totals Activity Fund 1998 1997 

Cash and interest-bearing deposits $260,544 ======== LIABILITIES Liabilities: Due to other funds $ Due to other governmental units School activity funds payable 260,544 Total liabilities $260,544 =~====== 
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$552,086 === 
$298,250 253,836 
$552,086 ==== 

$812,630 ======== $818,581 === 
$298,250 $279,883 253,836 260,544 $812,630 ======== 

266,591 272 107 $818,581 = 



School 

ALLEN PARISH SCHOOL BOARD Oberlin, Louisiana Agency Fund School Activity Funds Schedule of Changes in Deposits Due to Others Year Ended June 30, 1998 

Elizabeth High Fairview High Kinder Elementary Kinder High Oakdale Elementary Oakdale Junior High Oakdale High Oberlin Elementary Oberlin High Reeves High Total balances 

Balance Balance July I 1997 Additions Deductions June 30, 1998 $ 12,749 20,980 32,837 49,936 32,952 50,058 18,342 14,922 12,835 26,496 
$272,107 = == 

$ 69,079 95,731 113,041 130,541 61,863 75,889 193,424 49,231 164,408 109 036 
$1,062,243 
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$ 68,126 98,332 108,921 128,449 65,573 76,076 202,412 51,563 151,867 122 487 
$1,073,806 =~======~= 

$ 13,702 18,379 36,957 52,028 29,242 49,871 9,354 12,590 25,376 _ 13,045 $260,544 = 



Deposits, beginning 

ALLEN PARISH SCHOOL BOARD Oberlin, Louisiana Agency Fund Sales Tax Collection Fund Schedule of Changes in Deposit Balances Years Ended June 30, 1998 and 1997 

Additions: Sales tax collections Use of money and property - interest earnings Total additions Total Reductions: Transfers to - General Fund: Sales tax Collection fees Interest earnings Other taxing authorities Bank charges Sales tax audit fees Total reductions Deposits, ending 

49 

1998 1997 $ 546,474 $ 416,850 
6,031,192 12,152 6,043,344 5,230,424 8,659 5,239,083 6,589,818 __55,655,933 
3,314,791 60,603 12,152 2,625,062 25,124 6,037,732 

2,847,599 50,800 7,216 2,199,009 458 4,377 5,109,459 $ 552,086 $ 546,474 



INTERNAL CONTROL, COMPLIANCE AND 
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KOLDER, CHAMPAGNE, SLAVEN & RAINEY, LLC CERTIFIED PUBLIC ACCOUNTANTS 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Mr. Louis Karam, Superintendent, and Members of the Allen Parish School Board Oberlin. Louisiana 

234 R~Bea~egard LsfayeBe. LATOSOB Phc,ne(318]232 4141 FBX(318) 232-8660 113 East~d~o~eel Brea~B~dgeLA70517 F1zone(318)332 4020 Fax(318)3322867 133 EeslWad~l Marks~le. LA 71351 Ph~e(318) 25~9252 Fax(3~8) 253~8681 234 Oa~5 Drive. S~te 105 M~gan C4~, LA 70380 pt~m (504) 384 2020 Fa~(504)384 3020 408WCo~onSVeet VJne pla~e, tA 70586 Ph~e(318)363~2792 Fax(318}363-3049 332WSi~hAve~e Obe~nLAT0655 Phone(318)63~4737 Fax(318)6394568 
We have audited the general purpose financial statements of the Allen Parish School Board as of and for the year ended June 30, 1998, and have issued our report thereon dated December ii, 1998. In our report, our opinion was qualified due to the inability to determine the accuracy of general fixed assets at June 30, 1998 and because insufficient audit evidence exists to support the School Board's disclosure with respect to the year 2000 issue. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditinq Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the Allen Parish School Board's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion o11 compliance: with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed an instance of noncompliance that is required to be which is described in the accompanying finding #] in Part II. reported under Government Auditinq Standards schedule of findings and questioned costs as 
Internal Control Over Financial Reoortina In planning and performing our audit, we considered the Allen Parish School Board' s internal control over financial reporting in order to determine our auditing procedures: for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. However, we noted certain matters involving the internal control over financial reporting and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect the school board's ability to record, process, summarize and report financial data consistent with the assertions of management in the financial statements. The reportable conditions are described in the accompanying schedule of findings and questioned costs as finding #i and #2 in Part II. MEMBER OF ~ERIC~ ,NmqrmE O~ CE RTI~IEO PUBLIC ̂~COOm~S 



 

A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily discloee all reportable conditions that are also considered to be material weaknesses. ~owever, we believe the reportable conditions described in Part II of the Schedule of Findings and Questioned Costs are material weaknesses. We also noted other matters involving the internal control over financial reporting that we have reported to the management of the School ~oard in a separate letter dated December ii, 1998. This report is intended for the agencies and pass-through entities record and its distribution is not 

Lafayette, Louisiana December Ii, 1998 

information of management, federal awarding However, this report is a matter of public limited 
Kolder, Champagne, Slaven & Rainey, LLC Certified Public Accountants 

52 



c B~ I,C~4ec, CPA Russel F ChamM~rm, CPA ~cI~ R ~ven CPA Ch~s Rairt/, CPA Cor#e d O Ct~Fr,an, CpA P. 1roy C~Jr~lle, CPA pJ~ny Angele ,S~n~r ~. CPA M~ry T "(tJt, ode~, CPA C-e'at,5 A Thlbo~ea~ Jr, CPA Ke~ M Dc~,cet. CPA Ker~ J RaChal. CPA 

KOLDER, CHAMPAGNE, SLAVEN & RAINEY, LLC CERTIFIED PUBLIC ACCOUNTANTS 

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
Mr. Louis Karam, Superintendent, and Members of the Allen Parish School Board Oberlin. Louisiana 
Compliance We have audited the compliance of the Allen of compliance requirements described in the U. S 

234 Rue Bee~egerd LBfBye~eLAT0508 Phone(318}232-4141 Fax(318)232-8660 113 Ea~B~eet ~e~ Bn~e LA 705~7 Pl~e {318) 332-402O Fsx (3~ B) 332-2867 133 EBSI Wad~l Marks~e. LA71351 Pt',one(318)25~9252 Fax(318)25~8581 234 Da~d Drive, $~te 105 M~ga~ C.~. tA 70380 phono [504) 384 2020 Fa~(504)384 302O 408W CoHen $~eet Vblm Pla.e. tA 70586 Phone(318)36:~2792 Fa~(318)363~3049 332 W $q),lh Ave~e Oberon. LA 70655 Phor,e (318) 6394737 Fax (318) 63%4568 

Parish School Board with the types ~ Office of Management and Budget OMB) Circular A-133 Comnliance Sunolement that are federal programs for the year ended June 30, 1998 applicable to each of its major The Allen Parish School Board's major federal programs are identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs~ Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the School Board's management. Our responsibility is to express an opinion on the Allen Parish School Board's compliance based on our audit. We conducted our audit of compliance in auditing standards; the standards applicable Government Auditinq Standards issued by the accordance with generally accepted to financial audits contained in Comptroller General of the United States; and OMB Circular A-133, Audits of States Local Governments and Non-Profit Ormanlzations Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the school board's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the Allen Parish School Board's compliance with those requirements. In our opinion, the Allen Parish School Board complied, in all material respects, with the requirements referred to above that are applicable to its major federal programs for the year ended June 30, 1998. 
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Internal Control Over Comnliance The management of the Allen Parish School Board is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considered the Allen Parish School Board's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses. This report is intended for the information of management, federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 

Lafayette, Louisiana December II, 1998 
Kolder, Champagne, Slaven & Rainey, LLC Certified Public Accountants 
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ALLEN PARISH SCHOOL BOARD Oberlin, Louisiana Notes to Schedule of Expenditures of Federal Awards Year Ended June 30, 1998 
i) Basis of Accountinq The accompanying Schedule of Expenditures of Federal Awards presents the federal grant activity of the Allen Parish School Board and is presented on the modified accrual basis of accounting, which is described in Note 1 to the general-purpose financial statements for the year ended June 30, 1998. The information in this schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of States Local Governments and Non-Profit O/_qanizations; therefore, some amounts presented in this schedule may differ from amounts presented in, or used in the preparation of, the general purpose financial statements. 
(2) Commodities Nonmonetary assistance is reported in the schedule at the fair market value of the commodities received and disbursed. At June 30, 1998, the School Board had $5,777 of commodities inventory remaining. 
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ALLEN PARISH SCHOOL BOARD Oberlin. Louisiana Schedule of Findings and Questioned Costs Year Ended June 30, 1998 
Part I. Summary of Auditor's Results A qualified report was issued on the financial statements Two reportable conditions in internal control were audit of the financial statements. The reportable considered to be material weaknesses. A material noncompliance was disclosed 

disclosed by the conditions were 
No reportable conditions in internal control over the major program were disclosed by the audit of the financial statements. An unqualified opinion was issued on compliance for the major program The audit disclosed no audit findings required to be reported under Section 510(a) of Circular A-133. 
The major program was: U. S. Department of Education/Louisiana Department of Education: Title I Grants to Local Educational Agencies. The dollar threshold used to distinguish between Type A and Type B programs, as described in Section 520(b) of Circular A-133 was $300,000. The auditee did qualify as a low-risk auditee under Section 530 of Circular A-133. Part II. Findings which are required to be reDorted in accordance with qenerally a~ce~t~ aovernmental auditin~ standards Internal Control and Compliance- i. Finding The Allen Parish School Board has not established complete and accurate records of all general fixed assets. Failure to provide a complete physical inventory of fixed assets reduces the School Board's control over these assets. Louisiana Revised Statute 24:515 requires the maintenance of records of all land, buildings, improvements other than buildings, equipment, and any other general fixed assets which were purchased or otherwise acquired for which the entity is accountable. With the exception of assets acquired by federal programs, records of general fixed assets were not maintained for the year ended June 30, 1998. 
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ALLEN pARISH SCHOOL BOARD Oberlin, Louisiana Schedule of Findings and Questioned Costs (continued Year Ended June 30. 1998 
2. Finding Due to the not have accounting small number of employees, the School Board adequate segregation of functions within system. did the 
Findings and auestioned costs for Federal awards which include audit findings as defined in Section 510(a) of Circular A-133 There are no findings that are required to be reported under the above guidance. 
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ALLEN PARISH SCHOOL BOARD Oberlin, Louisiana Corrective Action Plan Year Ended June 30, 1998 
hedule Finding 1 st 
The Allen Parish School Board has begun the process of engaging an independent firm to conduct an inventory and tag the fixed assets of the School Board. Subsequent to that, a perpetual inventory will be maintained with an actual physical inventory being conducted annually. Contact person - Wilfred Bourne Completion date - 6/30/99 Finding 2 The Allen Parish School Board reviews its internal control structure on an on- going basis and will make changes and improvements necessary to achieve greater segregation of duties in its accounting system where possible after determining the cost/benefit factors. Contact person - Wilfred Bourne Completion date - 6/30/99 

62 



 
i c eur~ ~c~de~. cPA Russel F ChamPame. CpA ~1c1~ R S~. CPA Ovls Reir,e~. CPA Co~-ed O Ctmpr.~n. C~'A p T~oy Co~. CPA part~/~ ~ CPA Mel~ T. Tl~bo,See ~, CPA G,e~'d A. Trlb<:w~a~ Jr. CPA M Do~,cet CPA Ke~r,el~ J RSC~I, CPA 

KOLDER, CHAMPAGNE, SLAVEN & RAINE~, LLC E C -... 0 E ,c=o,,,,,,s 

NL~NAGEMENT LETTER 

Mr. Louis Karam, Superintendent and Members of the Allen Parish School Board Oberlin, Louisiana 70655 
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Our examination of the general purpose financial statements of the Allen Parish School Board as of and for the year ended June 30, 1998 revealed certain areas in which improvements in the accounting system and financial practices of the School Board may be desirable, The following recommendations were included in our management letter for the prior year but are mentioned again for reemphasis. I) Equipment Lists A 
B 
C 

The general fixed asset subsidiary should be updated for additions and deletions. Periodic inventory counts should be conducted to verify asset existence and ensure the accuracy of the fixed asset listing. Property inspected should be (2) Receipts A 
B 

identification tags on assets should be periodically. Worn or ~isplaced tags replaced as needed. 
Schools should use prenumbered tickets for admission charges at sporting events, The number of tickets sold at each event ahould be reconciled to cash receipts and bank deposits. Schools should issue a receipt each time cash is received by the office. (3) Purchases Management should consider implementing a centralized purchasing system in order to enhance controls over purchasing. 
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In conclusion, we express our appreciation to you and your staff, particularly to your office staff, for the courtesies and assistance rendered to us during the performance of our examination. Should you have any questions or need assistance in implementing any of our suggestions, please feel free to contact us. 

Lafayette, Louisiana December ii, 1998 
Kolder, Champagne, Slaven & Rainey, LLC Certified Public Accountants 


