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NDEPENDENT AUDITORS' REPORq 

To the Board of Directors Greater New Orleans Sports Foundation New Orleans, l,ouisiana 
Wc have audited the accompanying statement of financial position of the Greater New Orleans Sports Foundation (a non-profit organization) as of l)ccembcr 31, 1997, and the related statements of activities and cash flows for the year then ended. These financial statements arc the responsibility of the management of the Greater New Orleans Sports Foundation. Our responsibility is to express an opinion on these financial statements based on our audit. Wc conducted our audit in accordance with generally accepted auditing standards and Govermncnt Auditing Standards issued by the Comptroller General of the United States. Those standards require that wc plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a lest basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation, Wc believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial slatcments referred to abovc present fairly, in all material respects, the financial position of The Greater New Orleans Sports Foundation as of December 31, 1997, and the changes in its net assets, and its cash flows for the year then ended in conformity with generally accepted accounting principles. 

650 S. PIERCE ST./SUITE 203, NEW ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 



NDEPENDENT AUDITORS' REPORT (CONTINUED) 

To thc Board of Directors Greater New Orleans Sports Foundation New Orlcans, l,ouisiana l'agc 2 

In accordance with Government Auditing Standards, we have also issued a report daled May 28, 1998 on our consideration of The Greater New Orleans Sports Foundation's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. Out" audit was conducted for the purpose of forming a~ opinion on the basic fitmncial statements taken as a whole. The supplementary information included in the report (shown on pages 13 to 15) is presented ff)r the purpose of additional analysis and is not a required part of/he financial statements of The Greater New Orleans Sports Foundation. Such information has been subjected 1o the auditing procedures applied in the audit of the financial statements and, in our opinion, is fairly stated in all material respects in relation to the financial statements laken as a whole. 
BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS Hay 28, 3998 

Bl~l~O C.[RIfflED PUBLIC ACCOUN~AN]S Terwalon 
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GREATER NEW ORLEANS SPORTS FOUNDATION STATEMENT OF FINANCIAL POSITION DECEMBER 31, 1997 
ASSETS 

Cash and cash equivalents (NOTE 2) Accounts receivable (NOTE 4) Prepaid expcnses Other assets Office furniture and equipment, nct of accumulated dcprcciation of $44,959 (NOTES 2 and 3) I.easehold improvements, nel of accumulated amortization of $24,806 (NOTES 2 and 3) 

1Aabilitics: Accounts payable 
1.1ABII.ITIES AND NET ASSETS 

Total liabilities 
Conmfimaent (NOTE 9) Net Assc~s (NOTE 2): Unrestricted net assets - designated Unrestricted net assets - undesignated Temporarily restricted nel assets Total net assets Total liabilities and net assets 

The accompanying notes are an integral part of these financial slalemenls. 

$ 782 407 5 63 
330 680 536 873 56,858 38,656 $1.354.933 

16~Y5 
35,503 1,037,855 265,00~ 
_1.338.358 $1,354,933_ 



GREATER NEW ORLEANS SPORTS FOUNDATION STATEMENT OF ACTIVITIES For the Year Ended December 31, 1997 

Donations l lolel and motel occupancy tax dedication (NOTE 7) Program revenues (NOTE ] 0) Sponsorship revenues (NOTE 10) Grant revenues Professional services fecs (NOTE 10) Interest Sales tax dedicalion (NOTE 8) Miscellaneous 

Temporarily Unrestricled ~ted Total 
$ 22,105 $ -0- $ 22,105 500,000 49,815 101,100 25,000 381,902 16,909 265,000 },460 

-0- -0- -0- -0- -0- -0- 265,000 

500,000 49,815 101,100 25.000 381,902 16,909 530,000 1.46__0 Total revenues and other support 1.363.291 2~5.000 !,628,291 ]Sxpense~s Managemcnt and general Program costs 
Total expenses 

Changes in net assets 
Net assets, beginning of year Net assets, end ofycar 

982,215 _ 137.721 1.119.936 243,355 830.003 
$L073,358 

-0- 982,215 _ !37,72~ -0- !,119,93fi 265,000 508,355 
-0- ~z3~003 $265,000 $_1.338.358 

The accompanying noles are an integral part of these financial statements. 



GREATER NEW ORLEANS SPORTS FOUNDATION STATEMENT OF CASH F1.OWS For the Year Ended December 31, 1997 

Changes in net assets Adjustmenls to reconcile changes in net assets to net cash provided by operating activities: Depreciation and amortization 
(Increase) decrease in: Accounts receivable Prepaid assets Other assets 
Decrease in: Accounts payable 
Net cash provided by operating activities 
Purchase of office equipment Net cash used for investing activities Net increase in cash and cash equivalents Cash and cash equivalents, January 1, 1997 
Cash and cash equivalents, December 3 I, 1997 

The accompanying notes are an integral part of these financial statements, 

$ 508,355 
31,448 
47,676 926 (58,876) 
_XaK~52) 492s~777 
(!6,074) (!6,074) 
476,503 
$_7822~ 



GREATER NEW ORLEANS SPORTS FOUNDATION NOTES TO THE FINANCIAl. STATEMENTS 

NOTF~ 1- Organization_ 

NOTE 2- 

The Greater New Orleans Sports Foundation (the Foundation) was formed on August 2, 1988 as a non-profit organization to bring together by association, sports minded people who will devote a portion of their time, energy and financial support to the development of sport tourism and related industries in the City of New Orleans and surrounding regions. Also, the Foundation was organized to provide for the ex~lilallge anlong members of file organizalion such information, ideas and support necessary to attract and assist in the coordination and production of sports events in the New Orleans area. 

Tire financial statements and the supplemental schedule are prepared in accordance with generally accepted accounting principles and arc prepared on the accrual basis. The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporling period. Actual results could differ from those estimates. Basis of Reporl!hag The Foundation has adopted SFAS No. 117 which establishes standards for external financial reporting by not-for-profit organizations and requircs that resources be classifed for accounting and reporting purposes into three net asset categories (i.e. unrestricted net assets, temporarily restricted tact assets, and permanently restricted net assets) according to externally (donor) imposed restrictions. 



NOTE 2- 

GREATER NEW ORLEANS SPORTS FOUNDATION NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 

Basis of Reporting, Continued Continued 

A description of the three (3) net asset categories is as follows Unrestricted net assets include the following 
Unrestricted net assets include funds not subject to donor-imposed slipulalions. The revenues receh,ed and expenses incurred in conducting the mission of the Foundation are included in this category. The Foundation has determined that any donor-imposed restrictions for current or developing programs and activities are generally met within the operating cycle of the Foundation, and therefore, the Foundation's policy is to record these net assets as unrestricted. o Unrestricted net assets-designated represent the unexpended balance of funds from program activities. 

Temporarily restricted net assets include realized gains and losses, investment income and gifts, appropriations and contributions for which donor imposed restrictions have not been met. 
Permanently restricted net assets are contributions which arc required by the donor-imposed restriction to be invested in perpetuity and only the income bc made available for program operations in accordance with the donor restrictions. Such income is reflected in temporarily restricted net assets until utilized for donor imposed restrictions. At December 31, 1997, the Foundation did not have any permanently restricted net assets, 



NOTF. 2- 

GREATER NEW ORLEANS SPORTS FOUNDATION NOTES TO Tt IE FINANCIAl. STATEMENTS, CONTINUED 

Fixed Assets Continued 
Fixed assets are stated at cost, if purchased, or at fair market value at the date of the gift, if donated. Depreciation is provided using tile straight-line melhod over the estimated usefid life of the equipment, which is 5 ycars. 
l.easehold improvements are slated at cost. Amortization is provided using the straight-line method over the life of the lease, which is 5 years. Cash l_~quivale~s 
For purposes of the Statement of Cash Flows, the Foundation considers all highly liquid investmenls purchased with a maturity oflhree months or less to be cash equivalents. 

NO'I'I:. 3 - Fixed Assets 

l)escriplion 

Changes in office furniture and equipment and leasehold improvements during the ),ear ended December 31, 1997 were as follows: 

Office furniture and equipment l.caschold ilnprovenlents l'ota 

Balance January 1, 1997__ Addilions 
$ 85,743 
_~6~,462 $149,205 

$ 16,074 -0- $16,074 

Depreciation/ Amortizalion 
$(44,959) (24,806) $(69,765) 

Balance December 31. 1997 
$56,858 
$95,514 



 
GREATER NEW ORLEANS SPORTS FOUNDATION NOTES TO TIIE FINANCIAL STATEMENTS. CONTINUED 

NO'I'I.] 4 - Accounts Receivable 
For the year ended l)ecembcr 31, 1997, included in accounts receivable were funds due to the Foundation from various sporting evems, as well as funds duc as a result of Act No. 1191. The funds due to the Foundation arc as follows: 
Description 
State of Louisiana - Act 1191 Amateur Alhlefies Union/Junior Olympics NFI. Air-It-Out Soccer Exhibition Louisiana Games Miscellaneous 98 Outdoor Track and Field Championship New Orleans NFL Youth Education Town, Inc Southwestern Athletic Conference USA Swimming Total accounts receivable 

NOTI" 5- lp, comc Taxes 

Amount $250,000 
5,000 2,601 3,909 97,898 50 17,500 5,126 12,500 ! 3,096 $4076~=6~80 

The Foundation is exempt from corporate income taxes under Section 501(c)(4) of the Internal Revenue Code. 



 
GREATER NEW ORLEANS SPORTS FOUNDATION NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 

NOTE 6 - Credit Risks 

NOTE 7- 

The Foundation maintains several cash balances at a financial institution. Accounts at the financial institution are insured by the Federal Deposit Insurance Corporation up 1o $100,000. 

Cash balance Federal insurance Credit risks 

Money Market/ ~ cra~ $109,119 (100~000) 

Act No. 640 (the Act), which was approved by the Governor of l.ouisiana on Jnlle 15, 1993 amended Section 4, Paragraph (P)(l) of Article 14, Section 47 of the 1921 Constitution of Louisiana. The Act provided that any revenues of the district derived from any source whatsoever, including tim hotel occupancy tax, remaining at the end of each fscal year after certain payments shall be paid for operating expenses to the Foundation. Such funds totaled $250,000 for the year ended December 31, 1997. Additionally, Act 1191 which was approved by the Governor ofl,ouisiana on June 29, 1995, amended Section 4, Paragraph (P)(I) of Arliele 14, Section 47 of the 1921 Constitution of Louisiana. This Act provides for $500,000 to be paid annually to the Foundation. The financial statements reflect revenues earned for the period July 1, 1997 through December 31, 1997 which totaled $250,000 in addition to the June 30, 1997 surplus of $250,000. Approximately 37% of the Foundation's total public support and revenucs was provided by ltotcl and Mo~el Occupancy Tax Dedication. 

10 



NOTE 8- 

GREATER NEW ORLEANS SPORTS FOUNDATION NOTES TO THF. HNANCIAI~ STATEMENTS, CONTINUED 

The llotel Occupancy sales tax imposed by R.S, 47:321 shall be credited each fiscal year to the Bond Security and Redemption Fund, and after a sufficient amount is allocated from that fund to pay all the obligations secured by tile full faith and credit of the State which become due and payable within any fiscal year, tile treasurer shall pay the remainder of such funds into a special fund designated as the "New Orleans Area Tourism and Economic Development Fund". This l"und provides for $530,000 to be appropriated and distributed to the Foundation effective July 1, 1997. Approximately 19% of tile Foundation's total revenues and other support were provided by tile llotcl Occupancy State Sales Tax Dedication. 
N()TE 9 - Commitmenl The Foundation has entered into a lease agreement for office space wifla a corporation which requires monthly rental payments of $1,520. The lease commenced Decembcr 1, 1995 and expires November 2000. The lease agreement contains a renewal option which extends the term of the lcase agreement for an additional term of five (5) years with a monthly rcmal payment of $1,224. 

l'rogram and Sponsorship Revenues, and Professiona g, ervices Fees 
The Foundation has entered into certain contractual arrangements wilh other organizations to provide management advisory services for certain currcnt and fimare evenls sponsored by the other organizations. Such contracts rcquirc stipulated amounts to be paid to the Foundation for such services and additionally provide for reimbursement ofeligiblc costs as defined pertinent to the event. 

11 



 
GREATER NEW ORLEANS SPORTS FOUNDATION NOTES TO THF. FINANCIAL STATEMENTS, CONTINUH) 

Program and Sponsorship Revenues, and Professiona Services Fees The sporting events and the related revenue reimbursements for such evenls adminislered during the year ended December 31, 1997 are as follows: 
Even! NBA Baskelball in New Orleans 1997/1998 NF1. AIR-IT-OUT Wreslling Southweslem Alhlelic Conference U.S. Swimming Junior Nationals Cajunlaod/and Volleyball Track & field High School Quarterback Super Bow/XXX! l.ouisiana Games 

Program Revenue_s 
$ 2,609 1,101 4,436 
7,973 29,541 4,/55 -0- -0- -0- -.0- 

Sponsorships ReveJ)ues 
$ -0- 3,400 200 
62,500 -0- -0- 35,000 -0- -0- -Q- 

Professional ~ces Fees 
$ 6,600 -0- -0- -0- -0- -0- -0- 2,500 328,557 44,245 To~al $49,81 ~ SJ 01; ! 00 $3R 1,9/(~2 

22 
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~0 CE I~11 IF D PUBLIC ACCOLJNIANIS 

INI)I'~PENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAE CONTROl. OVER FINANCIAL REPORTING I~ASEI) ON AN AUDIT OF FINANCIAl. STATEMENTS PERFORMED IN A(~COR1)ANCE WITH GOVERNMENT A1JI)ITING STANDARDS 

To the Board of Directors Greater New Orleans Sports Foundation New Orleans, l~ouisiana 
We have audited the financial statements of the Greater New Orleans Sports Foundation (the Foundation) as of and lbr the 3,ear ended December 31, 1997, and have issued our report thereon dated May 28, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in 
Compliance issued by the Comptroller General of the United Slates 
As part of obtaining reasonable assurance about whether the Foundation's financial statements arc frec of material misstatement, we performed tests of its compliance with ccrtain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statements amounts. l lowevcr, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests discloscd no instances of noncompliance that are required to be reported under Govetwmcnt ~dit~ondw'cJs. 

16 
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INI)EPENI)F, NT AUI)ITORS' REPORT ON COMPldANCE AND ON INTERNAL CONTROl. OVER FINANCIAl. REPORTING BASED ON AN AUDIT OF FINANCIAl. STATEMENTS PERFORMF.D IN ACCOIU)ANCE WIT! 1 GOVERNMENT AUI)ITING STANDARDS (CONTINUED) 

In planning and performing our audit, we considered lhe Fonndalion's internal conlrol over financial reporting in order 1o determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of lhe internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting thai might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not rcd~Jce lo a rcJalJvd) )ow level Lbe rJ,sk lhal mJssJalemel)ls h) an?om~ls tbal wo~JJd b*." ma/cr.iaJ in relation to the financial stalements being audited may occur and not be detected wiflfin a timely period by employees in lhe normal course ofperfonning their assigned functions. We noted no matters involving the internal control over financial reporting and its operation thai we consider to be material weaknesses, ltowever, we noted other matters involving the intcrnal control over financial reporting that we have reported to management of the Foundalloll in a separate letter dated May 28, 1998. This report is intended for the informalion of lhe Board of Direclors, management and the State ofl,ouisiana. However, this report is a mailer of public record and its distrihulion is not limited. 
BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS May 28, 1998 

Bruno CERIffffD PUBUC ACCOUN1ANIS Tervalon 17 



GREATER NEW ORLEANS SPORTS FOUNDATION December 31, 1997 

An exit conference was held with the following individuals 
GREATER NEW ORLEANS SPORTS FOUNDATION Mr. John J. Cicero Ms. Colleen Barringer Executive Director Vice President of Adminislralion 
BRIJNO & TERVALON. CERTIFIED PIJBI,IC ACCOUNTANTS 
Mr. Michael B. Bruno Mr. Edward J. Phillips, Jr Ms. Denise Small Managing Partner Senior Manager Audit Senior 

The audit report was discussed. This report is intended solely for thc use of the Board of l)ircctors, management and the Slate of Louisiana and should not be uscd tbr any other purpose. 
BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS 
May 28, 1998 

Tervalon 



 
GREATER NEW ORLEANS SPORTS FOUNDATION SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED DECEMBER 31, 1997 

We have audited the financial statements of the Greater New Orleans Sports Foundation as of and for the year ended December 31, 1997, and have issued our report thereon dated May 28, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Our audit of the financial statements as of December 31, 1997 resulted in an unqualified opinion. ofIndeoendent Aud 
A 
B C 
D E 
F G 
H 

Reportable conditions in internal control were disclosed by the audit of the financial statements: N._~o Material weaknesses: No Noncompliance which is material to the financial statements: N_~o Reportable conditions in internal control over major programs: N/A Material weaknesses: N/A 
The type of report issued on compliance for major programs: .N/A Any audit findings which are required to be reported under section 510(a) of OMB Circular A-133: N/__~A Major programs: N/A Dollar threshold used to distinguish between Type A and Type B programs: N/A Auditee qualified as a low-risk auditee under section 530 of OMB Circular A- 133: N/A 1. A management letter was issued: Ye__.~s 2. Financial Statement Findings 

3 No matters were reported d Not applicable 



SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
FOR THE YEAR ENDED: DECEMBER 31, 1996 TITLE CASH DISBURSEMENT TRANSACTIONS SCHEDULE: INDEPENDENT AUDITORS' COMMENTS "1"0 MANAGEMENT 
PAGE NUMBER: 2 - 1996 MANAGEMENT LETTER REFERENCE NUMBER: MLC - 01 PROGRAM NAME(S): NOT APPLICABLE CFDA NUMBER(S): NOT APPLICABLE 
STATUS OF FINDING THE MANAGEMENT OF THE GREATER NEW ORLEANS SPORTS FOUNDATION ESTABLISHED APPROPRIATE POLICIES AND PROCEDURES FOR RECEIVING REPORTS DURING THE FOURTtt QUARTER OF 1997. PLEASE REFER TO PAGE THREE, COMMHqT NUMBER ONE, OF THE 1997 MANAGEMENT LETIER. 

PREPARER' S SIGNATURE: 
PHONE NUMBER: (504) 525-5678 



SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
FOK THE YEAR ENDED: DECEMBER_31, 1996 
TITLE: SCHEDULE 

FUNDS IN EXCESS OF FDIC COVERAGE 
INDEPENDENT AUDITORS' COMMENTS TO MANAGEMENT PAGE NUMBER: 2 - 1996 MANAGEMENT LETTER 

REFERENCE NUMBER: MLC - 02 PROGRAM NAME(S): NOT APPLICABLE CFDA NUMBER(S): NOT APPLICABLE 
STATUS OF FINDING THE MANAGEMENT OF THE GREATER NEW ORLEANS SPORTS FOUNDATION HAS ESTABLISHED PROCEDURES TO TRANSFER FUNDS IN EXCESS OF FDIC COVERAGE TO ANOTHER ACCOUNT THAT PROVIDES ADEQUATE COVERAGE AGAINST LOSSES. PLEASE REFER TO PAGE TWO, COMMENT NUMBER TWO, OF THE 1997 MANAGEMENT LET'fEIL 

PREPARER'S SIGNATURE 
PHONE NUMBER: (504) 525-5678 



SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
FOR THE YEAR ENDED. DECEMBER 31, 1996 AND pRIOR 
TITLE: FIDELITY BOND SCHEDULE: INDEPENDENT AUDITORS' COMMENTS TO MANAGEMENT PAGE NUMBER: 5 - 1996 MANAGEMEnt/' LETTER REFERENCE NUMBER: MLC - 06 PROGRAM NAME(Z): NOT APPLICABLE CFDA NUMBER(S): NOT APPLICABLE 
STATUS OF FINDING ON NOVEMBER 6, 1997, THE GREATER NEW ORLEANS SPORTS FOUNDATION OBTAINED A FIDELITY BOND FOR EMPLOYEE DISHONEST PROTECTION. PLEASE REFER TO PAGE FOUR, COMMENT NUMBER THREE, OF THE 1997 MANAGEMENT LETTER. 

PREPARER'S SIGNATURE:~"v~'~$ ~ kk3 __~k-~  
PHONE NUMBER: (504) 525-5678 



SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
FOR THE YEAR ENDED: DECEMBER 31, 1996 AND PRIOR 
TITLE: SCHEDULE DONATED MATERIALS, FACILITIES AND SERVICES INDEPENDENT AUDITORS' COMMENT~ TO MANAGEMENT PAGE NUMBER: 7 - 1996 MANAGEMENT LETTER 
REFERENCE NUMBER: MLC - I 0 PROGRAM NAME(S): NOT APPLICABLE CFDA NUMBER(S): NOT APPLICABLE 
STATUS OF FINDING: THE MANAGEMENT OF THE GREATER NEW ORLEANS SPORTS FOUNDATION HAS ESTABLISHED POLICIES AND PROCEDURES TO ESTABLISH TIlE VALUE OF DONATED MATERIALS, FACILITIES AND SERVICES. 

PREPARER'S SIGNATLrRE 
PHONE NUMBER: (504) 525-5678 



SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
FOR THE YEAR ENDED: DECEMBER 31, 1995 AND PRIOR 
TITLE: SCHEDULE SEE STATUS OF FINDING BELOW INDEPENDENT AUDITORS' COMMENTS TO MANAGEMENT PAGE NUMBER: SEE STATUS OF FINDING BELOW REFERENCE NUMBER: SEE STATUS OF FINDING BELOW PROGRAM NAME(S): NOT APPLICABLE CFDA NUMBER(S): NOT APPLICABLE 
STATUS OF FINDING 
THE FOLLOWING MANAGEMENT LETFER COMMENTS WHICH WERE DESCRIBED IN THE 1996 MANAGEMENT LETTER WERE RESOLVED DURING THE "YEAR ENDED DECEMBER 31, 1996: 

COMPETITIVE BID PROCEDURE SEPARATION OF DUTIES TIMELY DEPOSIT OF RECEIPTS BANK RECONCILIATION PROCEDURES PETTY CASH PROCEDURES ACCODNT1NG PROCEDURES MANUAL CONTRIBUTIONS OFFICE FURNITURE & EQUIPMENT PAYROLL SYSTEM PURCHASE ORDER SYSTEM 
PREPARER" S SIGNA' 

PAGE 4 PAGE 4 PAGE 5 PAGE 5 PAGE 6 PAGE 6 PAGE 6 PAGE 9 PAGE 9 PAGE 10 

PHONE NUMBER: (504) 525-5678 



 

Tervalon MICHAF t B BftUNO, CPA At OlD[ J ] t RVAt ON JR, CPA WALDO J MORE 1 JH CPA 
NDEPENDENT AUDITORS' COMMENTS TO MANAGEMENT 

To the Board of Directors Greater New Orleans Sports Foundation New Orleans, Louisiana 
We have audited the financial statements of the Greater New Orleans Sports Foundation (the Foundation) for the ),ear ended 1)ecember 31, 1997 and have issued our report thereon dated May 28, 1998. l)uring our audit we become aware of certain matters that are opportunities for strengthening internal controls and operating efficiency. The memorandum that accompanies this letter summarizes our comments and suggestions regarding those matters. Additionally, in connection with our audit, we reviewed the prior-year's auditors comments to management to determine whether management had implemented appropriate action to correct the conditions giving rise to the comments. The results of our review with respect to the prior-year auditor's comments to management are described in the prior year comments section. This letter does not affect our report daled May 28, 1998 on the financial statements of the Greater New Orleans Sports Foundation. 

650 S. PIERCE ST./SUITE 203, NEW ORLEAN,~, LA 70119 (504) 482-8733 FAX (504) 486-8296 



(CONTINUED) 

CASH DISBIIRSEMENT TRANSACTIONS We noted during our audit of cash disbursements for the year ended Deccmber 31, 1997 that a receiving report was not utilized for one (1) transaction out of two (2) applicable disbursements. The receiving report in question was received prior to the Foundation implementing the receiving report form. We recommend that management of the Foundation adhere to procedures for tile use of the receiving reports as previously established, 
2. FUNDS IN EXCESS OF FD1CCOVERAGE We notcd during our audit that the cash balance of funds deposited in a moncy markct account, checking account and a payroll account at a local bank totaled $109.119. As such, management of the Foundation had cash funds in one bank totaling $9,119 in cxcess of the FDIC insurance coverage orS100,000. This condition was caused by certain payroll transactions not clearing the accounts by December 31, 1997. We recommend that the Foundation develop a policy to ensure that fimds deposilcd in any bank does not exceed the FDIC coverage orS100,000. 

Bi~nO C[ RTIF IF D PUBt IC ACCOUNTANIS Tervalon 



(CONTINUED) 

CA,qH DLqRURSEMENT TRANSACTIONS Wc noted during our audit of cash disbursements for the year ended December 31, 1996 that a receiving report was not utilized for three (3) transactions out of three (3) applicable disbursements. 
CI JRRI[NT %TAT[ JS Tile Foundation has implemented the use of receiving reports during the year ended I)cccmber 31, 1997.1 towever, we noted an instance in which the report was not utilized. As such, we recommend that the Fonndation continue in its efforts to institute the use of receiving reports. 2. FUNDS ]N EXCESS OF FDIC COVERAGE 

Bruno 

We noted during our audit that the cash balance of funds deposited in a money market account, checking account and a payroll account at a local bank totaled $307,581, As such, management of the Foundation had cash funds in one bank totaling $207,581 in excess of the FD1C insurance coverage of $100,000. 
C1 JRRENT STATI JS During the year ended December 31, 1997, we noted a similar condition. We recommend that the Foundation develop a policy to cnsure that funds deposited in an3, bank does not exceed tile FDIC coverage of $100,000. 

CERIlFI[D PUBLIC ACCOUNIANIS Tervalon 



NDEPENDENT AUDITORS' COMMENTS TO MANAGEMENT (CONTINUED) 

3. FIDELITY BOND 

4 

(CONTINUED) 

We noted during our prior year's audit that employees assigned the responsibility of handling cash were not bonded. 
CURRENT STATUS On November 6, 1997, the Foundation obtained a fidelity bond for employcc dishonesty protection. The Foundation has indicated that this is primarily due to the fact that the handling of cash is infrequent and in small amounts. However, we do recommend that management of the Foundation take the necessary steps to obtain a fidelity bond. 
We noted during our prior year's audit that management of the Foundation had not established procedures for the recording and valuation of the use of donated facilities, donated office furniture and equipment and donated services. 
CURRENT STATI IS The Foundation has developed appropriate procedures to determine the value of donated materials, facilities and services. 

BI~li~iO CE RIIF I[ D PUBLIC ACCOUNIANIS Tervalon 



NDEPENDENT AIlD1TORS' COMMENTS TO MANAGEMENT (CONTINUED) 

We will review the status of these comments during our next audit engagement. We have already discussed many of these comments and suggestions with appropriate personnel, and we will be pleased to discuss them in further detail at your convenience, to perform any additional study of these mailers, or Io assist you in implementing the recommendations. 
BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS May 28, 1998 
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June 30, 1998 Dr. Daniel Kyle Office of the Legislative Auditor PO Box 94397 Baton Rouge, LA 70804-9397 Dear Dr. Kyle: The following corrective action plan has been prepared by the Greater New Orleans Sports Foundation in response to the management letter issued by Bruno & Tervalon for the year ended December 31, 1997: 
The use of receiving reports was implemented in the fourth quarter of 1997. The one transaction that did not have a receiving report was processed prior to the implementation of the use of receiving reports. 
Funds in Excess of FDIC Coverage The Greater New Orleans Sports Foundation has established pxocedures to transfer funds in excess of FDIC coverage. The $9,119.00 in funds that was in excess of FDIC coverage was due to payroll cheeks and payroll taxes not clearing the bank. If there are any further questions, please contact me. 
Sincerely, 
Colleen Barringer Vice President of Administration 


