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Steven A. Skarda, C.P.A Brent A. Silva. C.P.A. 
Skarda & Silva, L.L.P. Cerlified~iblic Accountants 4331 lberville Street Mandeville, LA 70471 
INDEPI~NI)ENT AUDITORS' P.EPOPdl 

Board of I)ileclols St. "]'allHIlally Association for Retarded Citizens, Ine Slidc]l. ].ouisiana 

(504) 626-8299, Main (504) 626-9767, Fax 

\Ve have aucliled the accompanying statemen[ of financial position of S1. Tammany Association for P, ctarded Citizens, lug. (a Louisiana corporation, not fo~ profit) as of 3m~e 30, 1998, and tile related statenlellls of activities; functional expenses; changes ill net assets; alld cash flows for lhe year then ended. These financial statements ale tile responsibility of tile Association's management. Our lesponsibility is to express all opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted audit for financial audits contained in Governmental Auditin~ Standards. tag standards; the standards ssued by tile Contptroller General of the United States; and tire provisions of the Office of Management and Budget tOMB) Circular A-133 Audits of Institutions of Higher Education and Other Nonprofit Institutions. Those standards and OMB Circular A-133 require that we plau and perform the audit to obtain reasonable asstlrance about whether tile financial statements are free of material nlisstatemellt. An audit includes examining, on a test basis, evidence supporting tile amounts and disclosures in the financial statements. An audit also includes assessing tile accounting principles used and significant estimates made by managenteut, as well as evaluating tile overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, tile financial statements referred to above present faMy, iu all material respects, the financial position of St. Tanunany Association for Retarded Citizens, Inc. as of June 30, 1998 and tile results of its operations and its cash flows for the year then ended, in conforntity with generally accepted accounting principles. In accordance with Govermneut AuditinR Standards, we have also issued a report dated August 14, 1998 on our consideration of St. Tamntany Association for Retarded Citizens, Inc.'s interna control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts, and grants. 



Our audit was made for the purpose of forming an opinion on tile basic financial statemenls of St. Tammany Association for Retarded Citizens, Inc. taken as a whole. Tile accoinpaaying schedules of federal financial assistance; activities and fimctional expenses by programs and supporting services; and su'pportifig services allocated to programs for the year ended June 30, 1998 are presented for purposes of additional analysis as required by U.S. Office and Management aud Budget Circular A~133, Audits of States, Local Governments, and Non-Profit Organizations, and are not a required pa~'t of the basic financial statements. The infommtion in those schedules have been subjected to the procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial stalemcnts taken as a whole. 



St. Tammany Association for Retarded Citizens, Inc. Statement of Financial Position June 30, 1998 
CmTent Assets Cash and cash cquivaMlts Receivables Grants Accounts P,epaid expenses 
Property and equipment Buildings Furniture and equipment Vehicles Leasehold inlprovenmnts Less accumulated depreciation 

Other Assets Refundable deposits Community home bed allocation, net of accumulated amortization of $37,250 
Total assets 

$ 441,228 
359,598 25,072 8,166 
834,064 
365,018 170,999 144,592 108,299 (296,701) 492,207 84,711 
576,918 
367 
47,750 
48,117 $ 1,459,099 



Accounts payable Accrued salaries and wages Accrued payroll taxes Accumulated sick leave 

Liabilities and Net Assets 

Currenl maturities of long-term debt Currenl malurilies of capital lease obligation 
I.ong-Tenn Liabilities l.ong-term debt, net of current maturities Capital lease obligation, net of current maturities 
Net Assets Unrestricted Telnporarily restricted Permanently restricted 
Total liabilities and net assets 

The accompanying notes are an integral part of this statement 

27,888 56,190 9,716 24,053 19,664 5,800 
143,311 
130,296 28,657 
158,953 
784,499 245,092 127,244 
1,156,835 $ 1,459,099 



St. Tammany Association for Retarded Citizens, Inc. Statement of Activities For the Year Ended June 30, 1998 

Revenues and Other Suppoll 
GOVCH/IIICI/t ~lanls alld contracls ])1 og18111 scrviccs Private lrroviders Sale of services Donations Untied Way allocation Untied Way designation Ftmdlaising Other Gain (loss) on disposition of assets 

Temporarily Permanently Unrestricted Restricted Restricted Tota 
$ 2,064,487 364,342 30,445 20d,527 15,652 
49,963 48,348 27,792 (2,143) 

80,000 242,221 40,349 
$ 24.800 $ 2,089,287 364,342 110,445 204,527 257,873 40,349 49,963 48,348 27,792 (2,143) Total revenues and other support 2,803,413 362,570 24,800 3,190,783 

Expenses 
Prograln services Supporting services 
Total expenses Change ill net assets 

2,200,126 136,669 16,746 465,105 
2,665,23 
$ 138,182 

136,669 
$ 225,901 

16.746 
$ 8,054 

The accompanying notes are an integral part of this statement. 

2,353,541 465,105 
2,818,646 
$ 372,137 



 



St. Tammany Association for Retarded Citizens, Inc. Statement of Changes in Net Assets June 30, 1998 
Net assets - beginning of year 
ncreasc (decrease) in net assets UnJestricled Tcmlmrarily restricted Permanently restricted 
Net assets- end of year 

The accompanying notes are an integral part of this statement. 

$ 784,698 
138,182 225,901 8.054 
$ 1,156,835 



St. Tammany Association for Retarded Citizens, Inc. Statement of Cash Flows June 30, 1998 
CASI] FLOWS FROM OPEP, ATING ACTIVITIES Change in net assets Ad.justnlenls to reconcile change in net assels to net cash provided by operating activities Depreciation and amollization (Gain) loss on sale of propel~y and equipment 
(It~ereasc) decrease in operatiag assets P, cccivables Prepaid expenses Deposits Increase (decrease) in operating liabilities Accounts payable Accrued salaries and wages Net cash provided by (used in) operating activities CASI] FLOWS FROM INVESTING ACTIVITIES Purchases of property and equipment Proceeds from sale of property and equipment 
Net cash provided by (used in) investing activities CASIt FLOWS FROM FINANCING ACTIVITIES Proceeds from long-term debt Principal payments on capital lease obligations Principal payments on long-term debt Net cash provided by (used in) financing activities 

$ 372.137 
79,013 2.143 
(155,303) 1,716 1.983 
9,431 8,408 
319,528 
(94,360) 9,496 (84,864) 
10,160 (5,298) (38,260) (33,398) 



St. Tammany Association for Retarded Citizens, Inc. Statement of Cash Flows June 30, 1998 
Nel increase (decrease) in cash and cash equivalenls Cash - beginning ofyear 
Cash - cnd of year 
Sul~plenlenlal cash flow information Cash paid during the year for: ] nleresI 

The accompanying notes are an integral part of this statement. 7 

201,266 239,962 
$ 441.228 



St. Tammany Association for Retarded Citizens, Inc. Notes to Financial Statements 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Nature of Oreanizalion St. Tamnlany Association fox" Retarded Citizens, Inc. (the "Association") was Incorporated oll June 20, 1968. The Association provides day care services, work training services, case managemenl, and residential housing for retarded citizens of St. Tammany Parish. )onalcd Assets and Services The Association records noneash donalions as contributions al its estimated fair value at lhe dale of donalion. The Associalion recognizes doaaled services, if significant in amount, that create or enhance non-financial assets or that require specialized skills, are provided by individuals possessing those skills, and would typically need to be purchased if not provided by donation. oDertv and Fmuinment Property and equipment are recorded at cost. Aeqnisilious of property and equipment are made with unrestricted assets. Depreciation is provided over the estimated useful lives of the respective assets, approximately five to ten years, on a straight-line basis. estricled and Unrestricted Revenue and Sunuort Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support, depending on the existence and/or nature of any donor restrictions support that is restricted by the donor is reported as an increase in unrestricted net assets, if the restrictions expire in the reporting period in which the support is recognized. All other donor-restricted support is reported as an increase in temporarily or pernaancntty restricted net assets, depending on the nature of tile restriction. When a restriction expires (that is, when a stipulated time restriction ends or purpose restriction is accomplished), temporarily restricted net assets are reclassified to unrestricted net assets and reported in the statement of activities as net assets released from restrictions. Federal grant awards are classified as refundable advances until expended for the purposes of the grants since they are conditional promises to give. 
unetional Exoense Allocation Functional expenses are allocated among the various program services, general and administrative, fundraising categories based on actual use or management's best estimate. 



St. Tatnmany Association for Retarded Citizens, Inc. Notes To Financial Statements 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
Cash and Cash Equivalen For purposes of tile statement of cash flows, the Association considers all restricted highly liquid debt instrmnents purchased with an initial maturity of three mouths or less 1o be cash equivalents. Use of Estimales in the Prenaration of Financial Statements The preparation of the Association's financial statements, in conformity with generally accepted accounting principles, requires management to make estimates and assumptions that affect reported amounts of assets and liabilities as of June 30, 1998. Adjustments to the lepoiaed amounts of assets and liabilities may be necessary in the future to the extent that filturc estimates or actual results are different from the estimates used in 1998 financial statements. 
Financial Statement Presentation The Association adopted Statement of Financial Accounting Standards (SFAS) No. 117, "Financial Statements of Not-for-Profit Organizations." Under SFAS No. 117, the Association is required to report information regarding its financial position and activities according to three classes of net assets: unrestricted, temporarily restricted and pemlanently reslrieted. In addition, the Association is required to present a slalemenl of cash flows. As permitted by the new statement, the Association has discontinued their use of fired accounting and have, accordingly, reclassified their financial statements to present net assets. Contributions The Association also adopted SFAS No. 116, "Accounting for Contributions Received and Contributions Made" in 1997. Contributions received are recorded as unrestricted temporarily restricted, or permanently restricted net assets depending on the existence and/or nature of any donor restrictions. The Association's contributions received are considered unrestricted in nature. 



St. Tammany Association for Retarded Citizens, Inc. Notes to Financial Statements 
NOTE B - COMMUNITY BED ALLOCATION The intangible assct created by tile purchase of community bed allocations is being amoilized over ten years using tile straight-line method. NOTE C - CONCENTRATIONS OF CREDIT RISK ARISING FROM CASII DEPOSITS IN EXCESS OF INSURED LIMITS The Association maintains its cash balances in one financial institution located in Slidell I.ouisiana. The balances are insured by the Federal Deposil Insurance Corporation up to $ 100,000. The Association's uninsured cash balances at June 30, 1998 total $195,885. NOTE 1) - FAIR VAI .UES OF FINANCIAL INSTRUMENTS The estimated fair values of the Association's financial instruments are as follows Carrying Amount Cash and cash equivalents $ 441,228 l.ong-tem~ debt $130,296 

Fair Value $ 441,228 $ 130,296 
The following methods and assumptions were used 1o estimate the fair value of each class of financial instruments: Cash and cash equivalents - the carrying amount approximates fair value because of the short maturities of those investments. Long-term debt - the fair values of long-term debt are based on quoted market prices for the same or similar issues or on the current rates offered to the Association for debt of the same remaining maturities. 



St. Tammany Association for Retarded Citizens, Inc. Notes to Financial Statements 
NOTE E - CAI'ITAL LEASE OBIAGATIONS The following is an analysis of the leased property under capital lease by major classes at Jtme 30, 1998: 
~uilding and improvenmnts Jess: acctunulatcd amortization $ 79,911 26.634 $ 53,2_77 The following is a schcdule by years of flllure mininmm lease payluents under tile capital lease together with tile l)resent value of the net minimum lease l)ayments as of June 30, 1998 Year ending June 30, 1999 2000 2001 2002 2004 and thereafter Total minimum payments required 
Less: Amount representing interest Present value of net minimum lease payments 

$ 9,000 9,000 9,000 9,000 8,250 44,250 
9,793 $ 34,457 The amount necessary 1o reduce net minimum lease payments (o present value is calculated at the Association's incremental borrowing rate at the inception of the lease. NOTE F - NOTES PAYABLE Notes payable consist of the following at June 30, 1998 Mortgage note dated January 12, 1996, payable to a bank in 180 monthly installments of $732 consisting of principal and interest accruing at a rate of 10.0% through January 12, 1010. This note is collateralized by land and buildings $ 59,667 

Mortgage note dated January 12, 1996, payable to a bank in 180 monthly installments of $928 eonsisting of principal and interest accruing at a rate of 10.0% through January 12, 2010. This note is collateralized by land and buildings 75,744 



St. Tammany Assoclalion for Retarded Cilizens, Inc. Noles to Financial Statements 
NOTE F - NOTES PAYABLE - (continued) Note dated November 7, 1995, payable to AT&'/" in monthly installments of $545 consisting of principal and interest accruing at a rate of 16.0% through July 1, 2000. This note is collateralized by a telephone system 7,294 
Note dated May 29, 1996 payable on demand, but no later than June 1, 1999 to GNO Foundation. This note is collateralized by a commercial washer and dryer 7,255 
Maltuities are as follows: 1999 2000 2001 2002 2003 2004 and thereafter Total minimumpaymentsrequired Current porlioa Noneurrent portion 
Interest expense on notes payable for the year ending June 30, 1998, was $21,777 

12 

$.J39~96o 
$ 17,401 10,917 8,257 9,122 10,077 94,186 $149,960 $ 19,664 130,296 $149,960 



St. Tammany Association for Retarded Citizens, Inc. Notes to Financial Statements 
NOTE G - OPERATING LEASE OBLIGATIONS 
The Association conducts a portion of its operations ill leased facilities. Tbe leases are classified as operating leases. The following is a schedule by years of minimum rental paylnents under such operating leases: Year ending June 30, 1999 2000 2001 2002 2003 2004 and thercafier Total mininmm payments required 

$ 28,950 28,950 28,950 28,950 28,950 _~2,543,700 $~688,450 Rent expense for such leased facilities during lhe year ended June 30, 1998, was $30,480 The Association leases certain office equipment and vehicles under leases classified as operating leases. The following is a schedule by years of minimum rental payments under such operating leases which expire at various dates through November 30, 2001 : 
Year endinglune 30, 1999 2000 2001 Totalminimum paymentsrequired 

19,140 19,140 4.785 .~ 43,065 Rentcxl)cnseforsuchleased equipmentand vchiclesduringthe yearended June 30,1998, was $23,844. NOTE It - PROGRAM GRANTS The Association was organized to promote the general welfare oftbe mentally retarded, to foster the development of programs in their behalf, to advise and aid parents in tbe solution of mentally retarded problems, and to coordinate their efforts and activities. To help meet these objectives, the Association maintains and operates a training facility for persons with mental retardation. A substantial portion of the Association's support and revenue is derived from restricted grants for the various programs conducted. The grants are approved on a year-to-year basis and generally apply for the period July 1 through June 30. Any unexpended grant funds, or unauthorized expenditures charged against the programs, must be refunded. 



St. Tamnmny Association for Retarded Citizens, Inc. Notes to Financial Statements 
NOTE 1 - UNITED WAY ALLOCATION/DESIGNATION Tim Associafioa pavllcipates in tile United Way For Tim Greater New Orleans Area allocation and designation of fimds process. To pariicipate in the allocation and designation of fimds, certain rcstrictlons were placed on tile Association's ability to conduct certain fund raising activities or otherwise solicit contributions. The United Way's allocation/designation to the Association for the year ended June 30, 1998, was $86,826. NO'fE J -- It.F.S'I'RI CTFA) CA SI 1 At June 30, 1998, tile Association had reslricted cash of$198,017. The use of these flmds is 
NO'I'E K - FUND RAISING REVENUES Fund raising revenues art presented at gross, with related expenses presented separately in the accompanying financial statements. Net fund raising income for the period ending June 30, 1998 was $32,599. NOTE L - Till RD PARTY REVENUES 
A substantial share of contract revenues for services to clients is derived under federal and state third-party reimbursement programs. These revenues are based, in part, on cost reimbursement principles and are subject to audit and retroactive adjustment by the respective third-party providers. Retroactive adjustments, if any, would not be material to the financial position or results of operations of the Association. NOTE M - CONTINGENCIES "Ilm Association entered into two line of credit agreemeuts with a local bank in November 1995 Each line is $40,000, payable at a rate of 9.5% and is secured by property. Any outstanding balance was due May 1998. The outstanding balance of both lines at June 30, 1998, was zero. 
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OTItli;P, ]NI)EI'ENDENT AUI)ITORS' I~I~I'ORT 



Steven A. Skarda, C.EA. Brent A. Silva. C.P.A. 
Skarda & Silva, L.L.P. Certified P.blic Accountants 4331 Iberville Street Mandeville, LA 70471 (504) 626-8299, Main (504) 626-9767, Fax 

1NDF.PENI)ENT AUDITOI/.S' I~.I,;I:'OI{T ON COMPLIANCF. WITIt RF.QUIRI';MENTS APPI.ICAIlI.I,; TO EACII MAJOR I'ROGItAM AND ON INTERNAl. CONTROl. O\;I';R COMI:'I.IANCE IN ACCORI)ANCI,; WITII OFFICE OF MANAGEMENT AND BIJ1)GIgT (OMB) CII/CULAR A-133 
Boa,d of I)iteclors S1. Tammany Association for ]{e Slidcll. I .ouisiana 
\Vc have audited the compliance of St. Tammany Association foz Retarded Cilizcns, Inc. v,,ilh tile types of compliance requirements described in the U.S. Office of Management and 13udget (OMB) Circular A- 133 Compliance Supplemenl that are applicable to each of its major federal programs for the year ended June 30, 1998. St. Tammaay Association for Retarded Citizens, lnc.'s major federal programs are identified in tile summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance witll requirements of laws regulations, contracts, and grants applicable to each of its major federal programs is tile responsibility of St. Tammany Association for Retarded Citizens, lnc.'s management. Our responsibility is to express an opinion on St. Tamnlany Association for Retarded Citizens, lnc.'s compliance based on our audit. We conducted our audit of compliance in accordance with generally accepted auditing standards the standards for financial audits contained in Government Auditina Standards, issued by tim Comptroller General of the United States; and tim provisions of Office of Management and Budget (OMB) Circular A-133, Audits of States Local Govcmmenls and Non-ProtiI Olganizations. Those standards and OMB Circular A-133, lequire that we plan and perform tile audit to obtain reasonable assurance about whether noncompliance with tlm types of compliance zcqnilcments referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a lest basis, evidence about St. Tammany Association for Retarded Citizens, lnc.'s compliance with those requirements and performing such oilier procedures, as we considered necessary in the circunlstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination of St. Tammany Association for Retarded Citizens, lnc.'s compliance with those requirements In our opinion, St. Tammany Association for Retarded Citizens, Inc. complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended June 30, 1998. 



nternal Control Over Comolianee The management of St. Tammany Association for Retarded Citizens, Inc. is responsible for establishing and maintaining effective internal control over compliance with the requirements of laws, regulations, contracts, and grants applicable to federal programs. In planning and performing our audit, we considered St. Tammany Association for Retarded Citizens, lnc.'s internal control over compliance witll requirements flint could have a direct and material effect on a major federal program in order to determine our anditing procedures for the purpose of cxpressiug our opinion on eoml)liance and to test and report on internal control over compliance in aCCordance with OMB Circular A- 133. Our consideration oftl~e internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operalion of one or more of the internal control eonlponenls does not lcduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, conh'aels, and grants that would be malerial in relation to a major federal program being audilcd may occur and not be detected wifldn a tilnely period by elnployees in the normal course of performing their assigned functions. We noted no matters involving the internal control over colnpliance and its operation that we consider to be material weaknesses. This report is intended for the information of the finance committee, management, the Department of Health and Human Services, the Department of Transportation, fl~e United Way, and the Louisiana Legislative Auditor. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
s./..F 



Steven A. Skarda, C.P.A Brent A. Silva. C.EA. 
Skarda & Silva, L.L.P. CertifieaC ~lblic Accountants 4331 lberville Street Mandeville, LA 70471 (504) 626-8299, Main (504) 626-9767, Fax 

INIIEI'IcNI)ENT AUI)ITOP, S' P, EI'OI(T ON COMI'I,IANCF~ AND ON INTERNAl, CONTP, OI, OVER FINANCIAl, I(H'OP, TING IIASEI) ON AN AUI)IT Ol: BASIC FINAN('IAI, STATEMENTS PICP, FOI(MI,;1) IN ACCOP, I)ANCI'; \VITII GOVI';RNMI,;N'I AUI)ITING STANI)APd)S AND OFFICI,7. OF MANAGEMENT AND BUDGET (OMB) CIR('ULAl(A-133 
Boatd ofl)ileclolS ."-;l. "1 amnmny Association f~l P, claidod ( itizcns, hlc Sli(lell. l~ouisimm We have audited Ihe financial sfalemen[s ofSl. "Fanm/auy Association for Rclarded Cilizens, lnc as of and Ibl lhc year ended June 30, 1998, and have issued our repolt thereon dated August 14, 1998. We conducled our audit in accordance with generally accepted auditing standards; the standards for financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United Stales; and the provisions of Ofiice of Management and Budget (OMB) Ciicular A-133 Audits oflnstilulions of Higher Education and Other Nonprofit lnslitutioJis. Those standards and OMI3 Circular A- 133, require thal we plan and perform the audit to obtain leasonable assurance about whether the finallcial slatenlents are free oflnaicrial misstaleulenl. f~liance As part of obtaining reasonable assurance about whether St. Tammany Association for Retarded Citizens, Inc. financial slalemenls ale free of material misstatement, we performed leSls of its conll)liauce with cerIain provisions of laws, regulations, contracts, aud grauts, noncon/pllance with which could have a direct and matmial effect on the determination of financial slalenlent amotllltS. 1-1owcveL providlug all opiniou on colnpliance ',villi those provisions was noi all objective ofour audit, and accordingly, we do not express such an opinion. The results of our tests disclosed uo iustances of nonconlpliance thai arc required to be reported tluder Goverlnnent Auditing Standards. lmemal Control Over Financial Reoortin In planning and performing our audit, we considered St. Tammany Association for Retarded Citizens, Inc.'s internal control financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which tim design or operation of otto or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to 



merual Control Over Financial Ret~ortin~ (continued) tile financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving tile internal control over financial reporting and its operation thai we consider to be material weaknesses. This repol t is intended for tile information of tile finance committee, management, the l)epa1~menl of Health and Human Services, the Dcpai~lnent of Transporlalion, tile Uuited Way, and tile Louisiana Legislative Auditor. ltowevcr, this report is a mailer of public record, and its distribution is nol lilnitcd. 
August ld, 1998 



Jg 
St. Tammany Association for Retarded Citizens, Inc. Schedule of Questioned Costs June 30, 1998 

WE NOTEI) NO QUESTIONED COSTS FOR TIlE YEAR ENDED JUNE 30, 1998 
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