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Eugene W. Fremaux II P. O. Box 134 270 Marthaville Road Certified Public Accountant 

The Board of Commissioners Sabine Parish Sales and Use Tax Commission Many, Louisiana 
INDEPENDENT RUDITOR' S REPORT 

Many, Louisiana 71449 318-256-0332 

I have audited the accompanying general purpose financial statements of the Sabine Parish Sales and use Tax Con~alselon, Many, Louisiana, and the individual fund and account group financial statements of the Sabine Parish Sales and Use Tax Commission, Many, Louisiana, as of December 31, 1997 and for the year then ended. These financial statements are the responsibility of the Sabine Parish Sales and Use Tax Coramission~s management. My responsibility is to express an opinion on these financial statements based on my audit. I conducted my audit in accordance with generally accepted auditing standards and the standards for financial and compliance audits contained in Government Auditinq Standard@, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An n~di% aiao ~noi~des sssesslng %he a~coun%ing principles used and elgni~icant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the general purpose financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of the Sabine Parish Sales and Use Tax Commission, Many, Louisiana, as of December 31, 1997, and the results of its operations, and changes in fund balance for the year then ended in conformity with generally accepted accounting principles. Also, in my opinion, the individual fund and account group financial statements referred to above present fairly, in all material respects, the financial position of the individual fund and account group of the Sabine Parish Sales and Use Tax Commission at December 31, 1997, and the results of the operations of such funds for the year then ended, in conformity with generally accepted accounting principles. In accordance with Government Idards, I e Parish a report 10, 1998 on my consideration of the Sabit Louisiana's internal control structure and with laws and regulations. 
EUGENE W. FREMAUX II, CPA 
June 10, 1998 

have also issued a report dated June sales and Use Tax Commission, Many, dated June i0, 1998 on its compliance 



GENERAL PURPOSE FINANCIAL STATEMENTS (COMBINED STATEMENTS - OVERVIEW) 



ASSETS Cash Prepaid insurance Fixed assets Total assets 

SABINE PARISH SALES AND USE TAX COMMISSION MANY, LOUISIANA COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS DECEMBER 31, 1997 
GOVERNMENT FUND TYPE 

LIABILITIES AND FUND BALANCE Liabilities: Due to taxing bodies & others Total liabilities Fund equity: Investment in general fixed assets Fund balance - unreserved Total fund equity Total liabilities and fund balance 

GENERAL FUND 
$22,282 607 0 

EXHIBIT A 

ACCOUNT FIDUCIARY GROUP FUND GENERAL TYPE FIXED AGENCY TOTALS ASSETS FUND (MEMORANDUM ONL~ $0 0 49.347 $o 0 0 

0 
0 22.889 22.889 

0 
49,347 0 49,347 $.22~8889 $49,347 

0 
0 0 0 

The accompanying notes are an integral part of these statements 3 

$22,282 607 49.347 $72,236 

0 
49,347 22.889 72,236 $72,236= 



Revenues: Collection fees Miscellaneous income Total revenues 
Expenditures: General government: Personnel costs 

SABINE PARISH SALES AND USE TAX COMMISSION MANY, LOUISIANA GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE Year ended December 31, 1997 

Building lease Travel and meetings Office supplies Professional fees Insurance Telephone & utilities Postage Printing Outside auditing services Other Total general government Capital outlay 
Total expenditures Excess (deficiency) of revenues over (under) expenditures Fund balance, beginning Fund balance, ending 

EXHIBIT B 

$130,452 3.614 134.066 
72,408 7,945 2,764 1,208 5,577 2,242 4,822 4,731 757 13,821 4.783 
121,086 
121.399 
12,667 10.222 $228~898g 

The accompanying notes are an integral part of these statements 4 



(i) 

SALES AND US S MANY. LOUISIANA NOTES TO FINANCIAL STATEMENTS 

Summary of sionifieant accountino policies 

The costs of establishing and operating the Commission are shared Jointly by the taxing bodies on a pro-rata basis based on the ratio that the taxes collected for each bears to the total taxes collected. The accounting and reporting practices of the Commission conform to generally accepted accounting principles as applicable to governmental units. Such accounting and reporting procedures also conform to the general requirements of Louisiana Revised Statutes 24~517 and to the guides set forth in the Louisiana Governmental Audit Guide, and to the industry audit guide, Audits of State and Local Governmental Units, published by the American Institute of Certified Public Accountants. The following is a summary of certain significant accounting policies and practices the Commission now follows~ Fund accounting - The accounts of the Commission are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of the general fund are accounted for with a separate set of self-balancing accounts that eomprlse its assets, liabilities, fund equity, revenues and expenditures. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The funds are grouped in this report into one generic fund type and one broad fund category as followsz Governmental Fund - General Fund - The general fund is the general operating fund of the Commission. It is used to account for all financial resources of the Commission. The general fund is accounted for on a spending or "financial flow" measurement focus. This means that only current assets and current liabilities are generally included on its balance sheet. Its reported fund balance is considered a measure of "available spendable resources". Account Group - General Fixed Assets - Fixed assets used in general fund operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in the general fund when purchased. No depreciation has been recorded on general fixed assets. All purchased fixed assets are valued at historical cost. Donated fixed assets are valued at their estimated fair value at the time of donation. This account group is not a "fund". It is concerned only with the measurement of financial position. It is not involved with measurement of results of operation. 



Fiduciary Fund - Agency Fund - 

SASINE PARISH SALES AND USE TAX COMMISSION MANyt LOUISIANA NOTES TO FINANCIAL STATEMENTS DECEMBER 31. 1997 

The agency fund is used to account for tax collections which are held in a trust or agency capacity by the Co[mnission. 

Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. dollar amount 
Total columns on comblned statements - ovezvlew - Total columns on the combined statements - overview are captioned "MEMORANDUM ONLY" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial posltlon, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolldatlon. Interfund eliminations have not been made in the aggregation of this data. (2) Pending litigation The Commission is not involved in any litigation at December 31, 1997, other than litigation involving collection efforts. (3) Tax collections The Commission is authorized to collect sales and use taxes at the rates levied by the participating taxing bodies. The Commission charges a fee to the taxing bodies to fund its operations. During the year ended December 31, 1997, the Commission collected $5,457,549 in taxes and received $130,452 (2.39%) to fund its operations. Collections include $36,427 of taxes, penalties and interest collected as a result of taxpayer audits performed by outside auditing firms. Contingent fees paid to the outside auditing firms amounted to $13,821 (37.94% of related collections) and are included in the above operating fees of $130,452. 

The Commission's employees are paid by the Sabine Parish Police Jury and the Jury is reimbursed by the Commission for the related payroll costs, including fringe benefits. (5) Operations The Commission operates as a political subdivision, therefore it is exempt from income tax and is not required to file an annual income information return. (7) Leases The Commission leased the building it occupies from Sabine State Bank for $722 per month through November 30, 1997, at which time title to the building was conveyed to the Commission. 



SABINE PARISH SALES AND USE TAX COMMISSION MANY, LOUISIANA NOTES TO FINANCIAL STATEMENTS DECEMBER 31. 1997 
(8) Cash All bank deposits are fully secured through federal depository insurance. (9) Changes in General fixed assets During the year ended December 31, 1997 the Commission had the following changes in general fixed assets~ 

(I0) 
Balance, December 31, 1996 $49,036 Additions-equipment 311 Balance, December 31, 1997 $49,347 

s The commissioners received no compensation or per diem during the year ended December 31, 1997. (ii) Taxes paid under protest During the year ended December 31, 1997 there were $17,686 of taxes paid under protest, however no suit was filed in connection with these payments so the payments were distributed to the appropriate taxing bodies. There were no taxes paid under protest in prior years which remained unsettled as of December 31, 1997. 



FINANCIAL STATEMENTS OF INDIVIDUAL FUND AND ACCOUNT GROUP 



GENERAL FUND 

TO account for resources traditionally associated with governments which are not required to be accounted for in another fund. 



 

ASSETS Cash Prep~dinsurance Tot~assets 
FUND BALANCE 
Fund balance - unreserved Total fund balance 

SABINE PARISH SALES AND USE TAX COMMISSION MANY, LOUISIANA GENERAL FUND BALANCE SHEET DECEMBER 31. 1997 

The accompanying notes are an integral part of these statements 10 

EXHIBIT C 

$22,282 607 $22.889 

$22,889 $22,889 



EXHIBIT O SABINE PARISH SALES AND USE TAX COMMISSION MANY. LOUISIANA GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL Year ended December 3t, 1997 
Revenues: Collection fees Miscellaneous income Total revenues 
Expenditures: General government: Personnel costs Building lease Travel and meetings Office supplies Professional fees Insurance Telephone & utilities Postage Pnnhng Outside auditing services Other 
Total general government Capital outlay Total expenditures Excess (deficiency) of revenues over (under) expenditures Fund balance, beginning Fund balance, ending 

$126,367 0 $130,452 3.614 
VARIANCE FAVORABLE (UNFAVORABLE) $4,085 3.614 126.367 134,066 7,699 

71,265 8,668 3,00Q 2,500 9,300 2,500 5,500 4.500 800 15,000 2,334 125,367 
126.367 
0 10.222 $10,222 

72,408 7,945 2~64 1,208 5,577 2,242 4,822 4,731 787 13,821 4.783 
311 
121,399 
12,667 10,222 $22,8J = 

(1,143) 723 236 1,292 3.723 258 678 (231 ) 13 1,179 
_4j27~9_ 689 
4.968 
12,667 0 $12,667 

The accompanying notes are an integral part of these statements. 11 



GENERAL FIXED ASSETS ACCOUNT GROUP 

To account for fixed assets used in general fund operations 



SABINE PARISH SALES AND USE TAX COMMISSION MANY, LOUISIANA STATEMENT OF GENERAL FIXED ASSETS DECEMBER 31. 1997 
General fixed assets, at cost: Building improvements Office furniture and fixtures Total general fixed assets 
nvestment in general fixed assets: General fund revenues Sabine Parish School Board Sabine Parish Police Jury Total Investment in general fixed assets 

SABINE PARISH SALES AND USE TAX COMMISSION MANY, LOUISIANA STATEMENT OF CHANGES IN GENERAL FIXED ASSETS Year ended December 31.1997 
Balance at beginning of year Additions - equipment Deletions - equipment Balance at end of year 

The accompanying notes are an Integral part of these statements. 13 

EXHIBIT E 

$4,575 44,772 $49,347 
$48,725 35 587 

$49,036 311 
0 



FIDUCIARY FUND TYPE AGENCY FUND 

The fiduciary fund type - agency fund - is used to account for resources that a governmental unit does not own but holds in a trust or agency capacity. 

14 



 

ASSETS Cash Total assets 

SABINE PARISH SALES AND USE TAX COMMISSION MANY, LOUISIANA AGENCY FUND BALANCE SHEET DECEMBER 31. 1997 

LIABILITIES AND FUND BALANCE Liabilities: Due to taxing bodies and others Total liabilities Fund balance - unreserved Total liabilities and fund balance 

The accompanying notes are an integral part of these statements 15 

EXHIBIT F 

$0 

0 0 



 

SABINE PARISH SALES AND USE TAX COMMISSION MANY, LOUIStANA AGENCY FUND CHANGES IN BALANCES DUE TO TAXING BODIES AND OTHERS Year ended December 31, 1997 
BALANCE AT BEGINNING OF YEAR ADDITIONS - taxes paid to Tax Commission REDUCTIONS: Distributions- Sabine Parish School Board Sabine Parish Police Jury Many Zwolle Converse Florien Pleasant Hill Law Enforcement District Tourist Commission Sales Tax Commission Total distributions BALANCE AT END OF YEAR 

EXHIBIT G 

$0 5,457,549 
1,883,813 1,883,814 711,889 200,139 14,792 78,629 28,493 470,963 54,565 130,452 5,457,549 $0 

The accompanying notes are an Integral part of these statements 16 



Eugene W. Fremeux II P. O. Box 134 270 MarthavilM Road Certified Public Accountant 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS BASED ON AN AUDIT OF FINANCIAL STATBMENTS PERFORMED IN ACCORDANCE 
The Board of Commissioners Sabine Parish Sales and Use Tax Commission Many, Louisiana 

WITH GOVERNMENT AUDITIN9 STANDARDS 

Many, Louisiana 71449 318-256-0332 

I have audited the financial statements of the Sabine Parish Sales and Use Tax Commission, Many, Louisiana, as of December 31, 1997 and for the year then ended, and have issued my report thereon dated June i0, 1998. 

The results of reported under my tests disclosed no instances of noncompliance that are required to be This report is intended for the information of management and the Legislative Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
EUGENE W. FREMAUX II, CPA June I0, 1998 

17 



Eugene W. Fremaux II P. O. Box 134 270 Marthavitle Road Certified Public Accountant 
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE RELATED M~TTER6 NOTED IN A FINANCIAL STATEMENT AUDIT CONDUCTED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

The Board of Commissioners Sabine Parish Sales and Use Tax Commission Many, Louisiana 

Ma.y,L~uisiana 71449 318-256-0332 

I have audited the financial statements of the Sabine Parish Sales and Use Tax Commission, Many, Louisiana, for the year ended December 31, 1997, and have issued my report thereon dated June i0, 1998. I conducted my audit in accordance with generally accepted auditing standards, Government Auditinq Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-128, "Audits of State and Local Governments". Those standards and OMB Circular A-128 require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of the Sabine Parish Sales and Use Tax Commission is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing my audit of the general purpose financial statements of the Sabine Parish Sales and Use Tax commission for the year ended December 31, 1997, I obtained an understanding of the internal control structure. With respect to the internal control structure, I obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and I assessed control risk in order to determine my auditing procedures for the purpose of expressing my opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, I do not express such an Opinion. My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control structure and its operation that I consider to be material weaknesses as defined above. 
18 



EUGENE W. FREMAUX II, CPA June I0, 1998 

19 



Eugene W. Fremaux II P. O. Box 134 270 Marthavill~ Road Certified Public Accountant 
The Board of Commissioners Sabine Parish Sales and Use Tax Commission Many, Louisiana 

Many, Louisia.a 71449 318-256-0332 

In connection with my audit of the general purpose, combining, individual fund, and account group financial statements of the Sabine parish Sales and Use Tax Commission, Many, Louisiana for the year ended December 31, 1997, I offer the following recom~endatlon~ 
I. 

Corrective action The commission's budget for the year ending December 31, 1997 was adopted in a timely manner at the commission's meeting of December 19, 1996. The Commission's 1997 budget was timely amended to appropriately consider the expenses of outside auditing firms relating to taxpayer audits. The Con~niesion'u 1998 budget was timely adopted. 
. , * . * The above recommendation is not all inclusive. I would like to thank you for your cooperation during my engagement. Sincerely, 

EUGENE W. FREMAUX If, CPA June [0, 1998 
20 


