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BROUSSARD & COMPANY, APC CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR'S REPORT 
Board of Commlssioners West Calcasieu-Cameron Hospital Calcasieu-Cameron Hospital Service District Sulphur, Louisiana 
We have audited the accompanying balance sheets of West Calcasieu-Cameron Hospltal as of December 31, 1997 and 1996, and the related statements of revenue and expenses, fund balances, and cash flows for the years then ended. These financial statements are the responsibility of the hospital's management. Our responslbllity is to express an opinion on these financial statements based on our audits. We conducted our audits in accordance with generally accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the West Calcasieu-Cameron Hospital as of December 31, 1997 and 1996, and the results of its operations and its cash flows for the years then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated June 2, 1998, on our consideration of West Calcasieu-Cameron Hospital's internal control structure and a report dated June 2, 1998, on its compliance with laws and regulations~ 
June 2, 1998 /dkb 

SULPHHR OFFICE 704 First Avenue, Sulphur, LA. 70663 Ph: (318) 527-0010 Facsimile: (318) 527-0014 LAKE CHARLES OFFICE 1 Lakeshore Drive, Ste. 120, Lake Charles, LA. 70629 Ph: (318) 439-6600 Facsimile: (318) 439-6607 



WEST CALCAS I EU Sulphur, CAMERON HOSPITAL Louisiana 
Balance Sheets December 31, 

CURRENT ASSETS Cash and cash equlvalents Assets whose use is limited - requlred for current liabilities Certlficates of deposit Accounts receivable from patients Less allowance for uncollectible accounts Due from Medicare and Medicaid - cost report Interest recelvable Inventories Prepaid expenses Other assets Total Current Assets 

ASSETS 

ASSETS WHOSE USE IS LIMITED By bond indenture By board for self-insurance By board for capltal improvements By board for cash required for operations By board for deferred compensation Certlficate of deposit held in escrow by State Treasurer Noncurrent Assets Whose Use is Limited PROPERTY, PLANT AND EQUIPMENT Constructlon-in-progress Buildings and improvements Equipment Less allowance for depreciation Land and improvements Net Property, Plant and Equipment OTHER ASSETS Cost of bonds issued (net of amortizatlon totaling $56,100 and $44,45B] Total Other Assets TOTAL ASSETS 

2 

$ 1,877,147 106,667 99,160 8,743,247 
794,730 111,333 99,160 9,845,225 (1,404,703) (1,762,348) 494,304 198,302 536,482 77,857 3,739 10,732,202 

441,653 24,444 11,892,940 54.208 125.000 12,538,245 
508,328 22,962,995 14,340,615 (17,956,299 2,825,674 22,681,313 
60,353 60,353 $ 46 012 113 

930,622 158,217 498,328 112,422 7,383 10,795,072 
1,000,000 721,903 2,008,602 9,439,194 64,563 125 000 13,359,262 
406,616 21,412,167 13,134,034 (16,178,383 2,587,757 21,362,191 
71,998 71,998 

The accompanying notes are an integral part of these financial statements 



LIABILITIES AND FUND BALANCE 
CURRENT LIABILITIES Accounts payable Accrued compensatlon and retirement Accrued health insurance beneflts Accrued interest payable Other accrued expenses Refundable security deposit Current installments on bonds payable Current installments on capital lease obligations Deferred revenue Total Current Llabllities 
Total Llabillties FU~D BALANCE 

TOTAL LIABILITIES AND FUND BALANCE 

EXHIBIT A 

735 422 176 26 ii 
916 072 604 603 527 

806 382 604 270 000 126 1.000.000 1,000,000 630,417 36,567 4,039,706 
4,000,000 318,949 4,318,949 8,358,655 37,653,458 

472,412 5,000 3,121,600 
5,000,000 36n 701 
8,482,301 



WEST CALCASIEU-CAMERON HOSPITAL Sulphur, Louisiana 
Statements of Revenue and Expenses Years Ended December 31, 

NET PATIENT SERVICE REVENUE OTHER REVENUE (EXPENSES) Cafeterla and vending machines Record room and miscellaneous Total Other Revenue (Expenses) TOTAL REVENUE OPERATING EXPENSES Nursing expenses (Schedule B-3) Other professional service expenses (Schedule B-4) General service expenses (Schedule B-5) Fiscal and administrative service expenses (Schedule B-6) Provision for bad accounts (net of recoverles) Interest expense on bonds Interest expense on leases Total Operating Expenses INCOME (LOSS) FROM OPERATIONS NON-OPERATING REVENUE AND (EXPENSES) Rent income Interest income Galn (loss) on sale of investments Miscellaneous Total Non-Operating Revenue and (Expenses) EXCESS OF REVENUE OVER EXPENSES 

EXHIBIT B 

$35,299,681 $32,975,496 
226,395 52.85~ 279,253 218,536 55,717 274 253 
9,084,240 9,011,517 13,043,997 11,798,726 2,692,913 8,387,215 2,673,076 251,517 70.919 36.203.877 ( 624.943 
318, 860, 37. 220 OOl 669 

2,520,992 7,941,985 3,824,554 311,793 59 872 33.469,439 ( 219,690 
311,269 827.150 

The accompanylng notes are an integral part of these financial statements 4 



WEST CALCAS I EU Sulphur, CAMERON HOSPITAL LoUlslana 
Statements of Changes In Fund Balance Years Ended December 31, 

FUND BALANCE - January 1 EXCESS OF REVENUE OVER (UNDER) EXPENSES FUND BALANCE - December 31 

1997 $37,106,222 

EXHIBIT C 

1996 $36,183,146 
547 236 923~076 $37,653,458 

The accompanying notes are an integral part of these financial statements 5 



WEST CALCASIEU-CAMERON HOSPITAL Sulphur, Louisiana 
Statements of Cash Flows December 31, 

CASH FLOWS FROM OPERATING ACTIVITIES Operatlng income (loss) Ad3ustments to reconcile net operatlng income to net cash provlded by operating activlties: Depreciatlon and amortization Provision ~or losses on accounts receivable, net Interest expense Decrease (increase) in receivables Decrease (increase) in grant receivables (Increase) decrease in inventory (Increase) decrease in prepaid expenses Increase (decrease) in accounts payable and other accrued expenses Total Adjustments Net Cash (Used) Provlded by Operating Activities CASH FLOWS FROM INVESTING ACTIVITIES (Purchase) sale of assets whose use is limited, net Interest income Rent income Net Cash Provlded by Investing Activities CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Payments for capital expenditures Prlnclpal payment on bonds Principal payments under capltal lease obligations Interest paid Other Net Cash (Used) by Capital and Related Financing Activities Net Increase in Cash Cash and Cash Equivalents at Beginning of Year Cash and Cash Equivalents at End of Year 

1997 $( 624,943 

EXHIBIT D 

1996 $( 219,690 
1,795,625 1,764,031 357,645 322,436 1.498.211 ( 38,154 38,209 760 I01 4,018,783 

303,739 371,665 786,135 302,498 112,816 13.468 232.477 1,707,081 

825,683 860,001 318,220 309,083 827,150 311.269 
2,556,175 1,000,000 ( 424,610 ( 327,103 ( 7,439 

(1,314,963 (i,000,000 ( 608,964 ( 373,612 1 201 
1,082,417 
794,730 
$ 1 877 147 

361,445 
1,156,175 
$ 794 730 
Continued 6 



WEST CALCAS I EU Sulphur, CAMERON HOSPITAL LOUlSlana 
Statements of Cash Flows (Contlnued December 31. 

Supplemental Disclosure Cash paid for interest (net of amount capitalized) in 1997 and 1996 was $327,103 and $373,612, respectlvely. 

The accompanying notes are an integral part of these financial statements 



WEST CALCASIEU-CAMERON HOSPITAL Sulphur, Louisiana 
Notes to Financial Statements December 31, 1997 and 1996 

Note 1 - Organization and Summarv of SiGnificant Accountinq Policies The West Calcasieu-Cameron Hospital is owned and operated by the Calcasleu-Cameron Hospital Service District. The hospital provides inpatient, outpatient and emergency care services for residents of southwest Louisiana. It is operated as a nonprofit corporation organized by the Calcasieu and Cameron Parish Police Juries under the provision of Chapter i0 of Title 46 of the Louislana revised statutes of 1950. The governing authority of the Hospital Service District is a Board of Commissioners appointed to office by the Calcasleu and Cameron Parish Police Juries. GASB No. 20 requires that governments' proprietary activities apply all applicable GASB pronouncements, as well as the following pronouncements issued on or before November 30, 1989, unless those pronouncements conflict with or contradict GASB pronouncements: Financial Accounting Standards Board ("FASB") Statements and Interpretations, Accounting Prlnclples Board Opinions and Accounting Research Bulletins. Governments are given the option whether or not to apply all FASB Statements and Interpretations issued after November 30, 1989, except for those that conflict with or contradict GASB pronouncements. The hospltal has elected not to implement FASB Statements and Interpretations issued after November 30, 1989. Reportlnq Entitv- AS more fully described in the paragraph above, the Hospital Service District is a component unit of the Calcasieu and Cameron Parlsh Police Juries. Also, the following entities are considered component units of the Hospital; The West Calcasieu-Cameron Hospital Corporation, The West Calcasieu-Cameron Hospital Service Corporation, and NOREMAC, Inc. However, due to the insignificant amount of activity in these entities, they were not included in the Hospital's financial statements. Estlmates - The preparation of the financial statements in conformity with generally accepted accounting principles requires management to make assumptions that affect the reported amounts and disclosures. Accordingly, actual results could differ from those estimates. Net Patient Service Re%enue - Net patient service revenue is reported at the estimated net realizable amounts from patients, third-party payors, and others for services rendered, including estimated retroactive adjustments under reimbursement agreements with third-party payors. Retroactive adjustments are accrued on an estimated basis in the period the related services are rendered and adjusted in future periods as final settlements are determined. The hospital has agreements with third-party payors that provide for payments to the hospital at amounts different from its established rates. A summary of the payment arrangements with major third-party payors follows. 
Continued 8 



WEST CALCASIEU Sulphur, CAMERON HOSPITAL Louisiana 
Notes to Financlal Statements (Continued December 31, 1997 and 1996 

Note 1 - Orqanlzation and Summ~rv of Siqnlflcant Accountlnm Policies (Continued Medicare - Inpat~ent acute care services rendered to Medicare program beneficiaries are paid at prospectively determined rates per discharge. These rates vary according to a patlent classiflcatlon system that is based on clinical, diagnostic, and other factors. Inpatient nonaeute servlces, certain outpatient services, and defined capital and medical education costs related to Medlcare beneficlarles are paid based on a cost relmbursement methodology. The hospital is reimbursed for cost relmbursable items at a tentatlve rate with flnal settlement determlned after submission of annual cost reports by the hospltal and audlts thereof by the Medicare fiscal intermediary. The hospital's classlflcation of patlents under the Medlcare program and the approprlateness of thelr admlssion are sub]ect to an independent revlew by a peer review organization under contract with the hospital. Medicaid - Inpatient and outpatient servlces rendered to Medicald program beneficiaries are reimbursed under a cost reimbursement methodology. The hospital is reimbursed at a tentative rate with final settlement determlned after submlsslon of annual cost reports by the hospltal and audits thereof by the Medicaid flscal intermediary. Property, Plant, and Eqnlpm~nt - Property, plant, and equipment of the hospital is recorded at cost Depreciation is recorded uslng the straight- llne method in amo~mnts sufficient to amortize the cost of its assets over their estimated useful lives. Depreciation amounted to $1,783,980 and $1,752,386 for the years ended December 31, 1997 and 1996, respectively. The estimated useful lives of the various assets follow guidelines established by the American Hospital Association, and are categorized as follows: Hospltal equipment Buildings and improvements Parklng lots Land improvements 

Inventories - Inventories are valued first-out) or market. Inventories products and medicines. 

Life 4 - 25 years 5 - 50 years 15 - 25 years 15 - 20 years 

at the lower of cost (first-in, conslst primarily of medical 

Continued 9 



WEST CALCASIEU Sulphur, CAMERON HOSPITAL Louisiana 
Notes to Financial Statements (Continued December 31, 1997 and 1996 

Note 1 - Or~anlzation and Summa~v of Siqnificant Accountina Policies (Continued Amortlzation of Debn Issuance Costs uslng the straight-line method over Debt issuance costs are the term of the related deferred and amortlzed debt. Capltalizatlon of Interest - FAS-34 (Capitalization of Interest Costs) requires that ~ nterest expenditures incurred during construction of assets be capitalized. FAS-62 (Capitallzatlon of Interest Cost in Situations Involving Certain Tax-Exempt Borrowings and Certain Gifts and Grants) concludes that constructed assets financed wlth the proceeds of tax-exempt debt (if those funds are externally restricted to finance the acquisitions of the asset or used to service the related debt) should include capltallzed interest only to the extent that interest cost exceeds interest earned on related interest-bearing investments acquired with proceeds of the related tax-exempt borrowing. Net interest costs capitalized totaled $65,816 and $61,540 during 1997 and 1996, respectively. Note 2 - Assets Whose Use is Limited Assets whose improvements liabilitles. use is limlted include investments set aside by the Board for capital self-insurance, required liq]/idity for operations and other agreements and Also, included are assets held by trustees under bond indenture malpractice insurance arrangements. Assets whose use is limited are categorized into these three categories of credit rlsk: (I) Insured or registered, or securities held by the hospital or its agent in the hospltal's name. (2) Uninsured and unregistered, with securities held by the counter party's trust department or agent in the hospltal's name. (3) Uninsured and unregistered, with securities held by the counter party, or by its trust department or agent but not in the hospital's name. At year end, the hospital's composition of assets whose use is limited were as follows: Carrying Market Cateqory 1 Cateqory 2 Cateqory 3 Amount Value Cash $ $ $ 106,793 $ 106,793 $ 106,793 Certlficates of deposit 154,208 U.S. Treasury obligations 8,818,076 Government mortgaged Total Investments not subject to categorization Mutual funds Total Assets Whose Use is Limited 

225,654 
25.000 179.208 179.208 8,817,696 8,927,495 224~235 9,327,932 191,276 9,404,772 
$12 644 912 $12,721,752 Continued i0 



WEST CALCAS I EU Sulphur, 
Notes to Financlal December 31 

CAMERON HOSPITAL LOUlSlana 
Statements (Contlnued 1997 and 1996 

Note 3 - H_s:_tal Revenue Bonds Payable $10,000,000 Calcaszeu-Cameron Hospztal Service DlstrlCt Hospltal Revenue Bonds, 1992 Series, due in semz-annual installments of $514,000 to $780,000 through December i, 2002; interest at 5.6% The annual installments to amortize all debt outstanding as of December 31. 1997 are as follows: 
1998 1999 2000 2001 2002 

Note 4 - Comnllance with Bond Resolution 
000 000 000 OC~ 
000 000 000 000 1 , 000 000 $ 5,,)0~), 000 

All ~eserve, contingency, and debt revenue bond issue of December 1 properly mazntained NoLe 5 - Hospital Insurance 

$ 266.000 210,000 154,000 98,000 42,000 $ 770,000 
$ I, i, i, i, I. 
266,000 210,000 154,000 09~,000 a12.0('0 $~,~7,1,0C, C 

service funds as required by the 1992 have been established and 
Effectlve April i, 1976, the hospital became a member of the Louisiana Patlent's Compensation Fund of the Investors Malpractice Insurance Company for the purpose of obtaining malpractice insurance. The hospztal has placed $125,000 on deposit under the custody of the Loulszana State Treasurer. All participating hospitals share proportionately in the expense of the fund. 
The hospital is self-insured for employee medical benefits. Under this arrangement, the employees contribute a portzon of the cost Wlth the hospltal paylng the difference to the employee benefit trust. A portlon of the monthly contributions is used to purchase a re-insurance contract that covers individual claims exceeding $70,000. Effectlve the ist payroll in 1995, the hospital amended its sick leave pollcy to allow for an adjustment to the maxlmum hours of sick leave avallable for carryforward purposes. Additlonally, sick leave will no longer be a vested benefit and will no longer be payable in cash upon retlrement for employees meetzng the prior vesting criterla. The hospital is a guarantor for patient's receivables ~hat have been financed through a local bank. The outstanding balance of these loans at December 31, 1997 was $468,360. 

Continued ii 



WEST CALCASIEU-CAMERON HOSPITAL Sulphur, Louisiana 
Notes to Financial Statements (Continued) December 31, 1997 and 1996 

Note 7 - ComDens3tlon of the 9oard of Directors The members of the Board of Hospltal serve without pay, and during 1997 and 1996. Note 8 - Cash and Cash Esulvalents 
Note 9 

Directors of West Calcasieu-Cameron accordingly, received no compensation 
The hospital considers all short maturity of three months or less amounts whose use is limited. 1 

term investments with an to be cash equivalents original excluding 
Accrued payroll for the years ended December 31, 1997 and 1996, paid in the subsequent year, totaled $751,064 and $675,159, respectively. Accrued compensation totaling $92,798 and $127,551 for the years ended December 31, 1997 and 1996, respectively, has also been accrued at the employees' present salary levels for vacation time earned, but unpaid as of the end of the year. 
The hospital has entered into several lease agreements as lessee for financing the acquisition of medical equipment and buildings. These lease agreements qualify as capital leases for accounting purposes and, therefore, have been recorded at the lower of the present value of the future minimum lease payments or the fair value of the assets. The assets are depreciated over the lesser of their lease terms or their estimated productive lives, depending on the capital lease criteria met. The accumulated depreciation on such leases under capital lease obligations was $705,299 at December 31, 1997 and $755,021 at December 31, 1996. The following is a schedule of the future minimum lease payments under these capital leases, and the present value of the net minimum lease payments at December 31, 1997: Year Endina December 31 1998 1999 2000 2001 2002 Total Minimum Lease Payments Less: Amount Representing Interest Present Value of Future Minimum Lease Payments 

$ 377,407 730,937 961,453 142,248 204.040 2,416,085 1,466,719 
The hospital leases part of the hospital facilities under an initial two year operating lease to a provider of long-term acute care services. The lessee, under the current lease agreement, is granted the option to renew the lease for three successive renewal terms of twenty-four months each, commencing immediately upon the expiration of the initial lease term, October, 1995. The lessee exercised its option Continued 12 



WEST CALCAS I EU Sulphur, 
Notes to Financial December 31 

Note I0- Leases (Continued 

CAMERON HOSPITAL Louisiana 
Statements (Contlnued 1997 and 1996 

to renew the lease for another two year period effective October, 1999 At December 31, 1997, future minimum lease receipts were as follows: Year Endina December 31 1997 
Malpractice claims have been asserted against West Calcasieu-Cameron Hospital by various clalmants. The claims are in varlous stages of processlng, and some may ultlmately be brought to trlal. In the oplnlon of counsel, the outcome of these actions will not have a significant effect on the financial posltlon or the results of operations of West Calcasleu-Cameron Hospltal. Incldents occurring through December 31, 1997 may result in the assertlon of additional clalms. Other claims may be asserted arlsing from past services provlded. Management is unable to estimate the ultlmate cost, if any, of the resolution of such potential clalms and, accordingly, no accrual has been made for them; however, management believes that these claims, if asserted, may result in a maximum out-of-pocket expense of approximately $375,000 to $475,000. Management belleves all other asserted claims would be settled within the limits of insurance coverage. Note 12- Fund Balance Followlng is a composition of fund balance at December 31, 1997 and 1996: Reserved for bond retirement Designated for self-insurance, construction, future expansion, fixed assets, deferred compensation Unreserved-undeslgnated 

Note 13- Retlrement Commltments 

1997 $ 
645,305 37r008,-~9 $37,gc3,458 

1996 $ 80,063 
2,920,068 34,106,091 $37,~06,222 

Full-time employees of the Hospital are members of the Parochial Employees' Retirement System of Louisiana, a multi-employer (cost- sharing), public employee retirement system (PERS), controlled and admlnlstered by a separate board of trustees. The System is composed of two dlstlnct plans, Plan A and Plan B, with separate assets and benefit provlsions. Eligible employees of the Hospital are members of Plan A. Under Plan A, employees who retire at or after age 60 w~th at least l0 years of creditable service, at or after age 55 with at least 25 years of creditable service, or at any age with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3% of their final-average salary for each Continued 13 



WEST CALCASIEU-CAMERON HOSPITAL Sulphur, Louisiana 
Notes to Financial Statements (Continued December 31, 1997 and 1996 

Note 13- Retirement Commltments (Continued year of creditable service. However, for those employees who were members of the supplemental plan only prior to January I, 1980, the benefit is equal to 1% of final average salary plus $24 for each year of supplemental-plan-only service earned prior to January i, 1980. Final-average salary is the employee's average salary over the 36 consecutive or ]oined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above and do not withdraw their employee contributions may retire at the ages specified above and receive the benefit accrued to their date of terminatlon. The System also provides death and disability benefits. Benefits are established by state statute. Contributions to the System include 1/4 of 1% of the taxes shown to be collectible by the tax rolls of each parish, except Orleans and East Baton Rouge Parishes. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the active members of each plan. State statute requires covered employees to contribute a percentage of their salaries to the System. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by an actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. Data concerning the actuarial status of the System are not available for 1997. The pension benefit obligatlon as of December 31, 1996 follows RETIREMENT SYSTEM Net Assets Penslon Benefit Obligation Unfunded Pension Benefit Obligation Excess Assets 

Plan B $ 701,060,019 $ 54,272,481 

The pension benefit obligation is a standardized measure of the present value of pension benefits, adjusted for the effects of projected salary increases and step-rated benefits, estimated to be payable in the future as a result of employee service to date. The measure, which is the actuarlal present value of credited projected benefits, is intended to help users assess the System's funding status on a going-concern basis, assess progress made in accumulating sufficient assets to pay benefits when due, and make comparisons among PERS and employers. The System does not make separate measurements of assets and pension benefit obligations for individual employers. Historical trend information showing the System's progress in accumulating sufficient assets to pay benefits when due is presented in the System's December 31, 1996, comprehensive annual financial report. The district does not guarantee the benefits granted by the System. 
Continued 14 



WEST CALCASIEU-CAMERON HOSPITAL Sulphur, Louisiana 
Notes to Financial Statements (COntlnued December 31, 1997 and 1996 

Note 13- Retirement Commltments (Continued Con as COV $13 emp $I, its 
ributions to the system are made by both employees and the hospltal percentage of salaries. The payroll for the hospital employees red by the system for the year ended December 31, 1997. was 570,771; the hospltal's total payroll was $15,590,894. Covered oyees are required to contribute 9.5%. The hospital contrlbuted 49,812 (7.75% of covered payroll) to this system during the year as share Note 14- ~-J, "ash Eauivalents ~nd Certificates of Denosit At Decer~er 31, 199'7, the hospltal had cash, cash equlvalents and certlficates of deposlt {book balances) totallng $2,161,408. Of that balance, $286,001 is included in Assets Whose Use is Limited (Note 2). 

Even though the pledged securities are considered uncollateralized {Category 3) under the provlslons of GASB Statement 3, Louisiana Revlsed Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securlties within I0 days of being notified by the hospital that the fiscal agent has failed to pay deposited funds upon demand. AS noted in "Schedule of Findings"j with a financial institution in excess pledged securitles by $356,174. Note 15- Subseouent Events 
97-2, the Hospital had deposits of federal deposit insurance and 

In January 1998, the Board approved two bond issues. One issue $5,000,000 Hospital Revenue Refunding Bonds, 1998, is for paying of the outstanding revenue bonds to achleve a lower interest rate. Th second issue, $5,000,000 Hospital Revenue Bonds, 1998 Series B, is fo the construction of an emergency room and other improvements to th hospitaI Note 16- Prior Le~ ~alances Certaln prlor year amounts have been reclassified to conform wlth current year presentation. 
Continued 15 



WEST CALCAS I EU Sulphur, 
Notes to Flnancial Decenlber 31 

CAMERON HOSPITAL Louisiana 
Statements (Continued 1997 and 1996 

Note 17- Concentratlons of Credit Risk The hospital is located in Sulphur, Louisiana. The Hospital grants credlts without collateral to its patients, most of them are local residents and are Insured under third-party payor agreements. The mix of recelvables from patlents and third-party payors was as follows: 
Medicare Medlcald Other 

Note 18- Post EmDlovment Beneflts 

1996 36% ii 53 100% 

Note 19- Charity Care The amount of charges foregone for services and supplies furnished under the hospital's charity care policy aggregated approximately $284,497 and $249,273 in 1997 and 1996, respectively. 

16 



SUPPLEMENTARY INFORMATION 



BROUSSARD & COMPANY, APC CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR'S REPORT ON SUPPLEMENTARY INFORMATION 
Board of Commissioners West Calcasieu-Cameron Hospital Calcasieu-Cameron Hospltal Servlce District Sulphur, LOUlSlana 

June 2, 1998 /dkb 

SULPHOR OFFICE 704 First Avenue, Sulphur, LA. 70663 Ph: (318) 527-0010 Facsimile: (318) 527-0014 LAKE CHARLES OFFICE l Lakeshore Drive, Ste. 120, Lake Charles, LA. 70629 Ph: (318) 439-6600 Facsimile: (3187 439-6607 



WEST CALCAS I EU Sulphur, CAMERON HOSPITAL Louisiana 
Schedules of Nursing Revenues Years Ended December 31. 

REGULAR PATIENTS Revenue from dally patient services Medical and surgical Intenslve care Nursery Operatlng rooms Delivery and labor rooms Recovery rooms Central services and supply Emergency room service Total Regular Patients MEDICARE PATIENTS Revenue from dally patient services Medical and surgical Intenslve care Operating rooms Recovery rooms Central services and supply Emergency room servlce Total Medicare Patients MEDICAID PATIENTS Revenue from dally patient servlces Medical and surgical Intenslve care Nursery Operating rooms Delivery and labor rooms Recovery rooms Central services and supply Emergency room service Total Medicaid Patients TOTAL NURSING REVENUES 

Schedule B-! 

383 857 483 311 937 639 884 523 507 8,364,001 
2,176,770 882,788 2,403,242 433,772 2,369,344 209 382 8,475,298 
329,051 42,929 173,377 284,533 1,091,369 76,506 482,290 95,538 2,575,593 

$ 809,886 301,870 172,654 2,421,208 858,363 554,756 2,051,453 499 396 7,669,586 
1,955,135 775,495 2,348,815 419,036 2,266,824 194 434 7,959,739 
224,627 29,620 100,452 278,152 679,827 77,134 367,463 121 531 1,878,806 

19 



WEST CALCASI EU Sulphur, CAMERON HOSPITAL Louisiana 
Schedules of Other Professlonal Service Revenues Years Ended December 31, 

REGULAR PATIENTS Anesthesiology Radiology Laboratory Cardiology, EKG, EEG Physlcal therapy Orthopedic Nuclear medlclne Pharmacy Oxygen and inhalatlon therapy Dietary - long-term care Ambulance servlce Emergency room physlclans - professional fees Occupatlonal therapy Home health care Work Hardening Day Care Therapeutlc ridlng Wellness Center Plant and industry services Off slte clinics Transltlonal Care Unit Total Regular Patients MEDICARE PATIENTS Anesthesiology Radiology Laboratory Cardiology, EKG, EEG Physical therapy Orthopedic Nuclear medicine Pharmacy Oxygen and inhalation therapy Ambulance service Emergency room physicians - professional fees Occupational therapy Home health care Work Hardening Transitional Care Unlt Total Medicare Patients 

Schedule B-2 

243 594 504 425 251 334 698 850 991 528 445 762,018 410,051 45,533 67,792 357,084 190,502 895,492 134,522 1,123,977 38,094 15,820,838 
146,122 1,909,100 2,505,738 561,786 517,696 38,447 318,451 2,851,707 2,341,330 469,729 250,774 30,060 2.374.548 3,601,868 17,917,356 

$ 211,317 2,112,658 1,644,148 354,382 1,136,670 67,579 199,308 2,705,186 1,394,566 207,044 480.420 944,012 567,004 89,722 122,619 339,547 226,760 936,512 115,598 597,774 7,830 14,460,656 
158,570 1,691,278 2,298,625 509,938 492,966 51,160 305,281 2,679,116 1,939,165 366,854 295,676 29,222 2,452,573 458 1,075,640 14,346,522 

Continued 2O 



WEST CALCAS I EU Sulphur, CAMERON HOSPITAL LOUlSlana Schedule B-2 
Schedules of Other Professlonal Servlce Revenues (Continued Years Ended December 31. 

MEDICAID PATIENTS Anesthesiology Radlology Laboratory Cardiology, EKO, EEG Physical therapy Orthopedic Nmclear medicine Pharmacy Oxygen and inhalation therapy Ambulance service Emergency room physicians professional fees Occupational therapy Home health care 
TOTAL OTHER PROFESSIONAL SERVICE REVENUES 

710 404 85 169, 12, 14, 

658 735 321 402 707 911 336 686 512 011 719 675 366 
2. 439. 039 
$36 177 23! 

233 42 33 

926 597 496 763 35O 662 193 188 723 756 674 192 910 57 IE,783 2,69{,270 
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WEST CALCAS I EU Sulphur, CAMERON HOSPITAL Louisiana 
Schedules of Nursing Expenses Years Ended December 31, 

- salaries - administrative Nursing services - expenses Central supply - salarles Central supplles and expenses Operating room - salaries Operating room - expenses Delivery room - salaries Delivery room - expenses Nursery - salaries Nursery - expenses Recovery room - salarles Recovery room - expenses Intenslve care - salarles Intenslve care - expenses Emergency room - salaries Emergency room - expenses Emergency room - professional fees TOTAL NURSING EXPENSES 

1997 $ 2,108,217 755,459 241,619 145,896 1,386,204 708,075 561,193 259,906 44,745 76,600 26,450 127,701 3,535 723,108 14,606 741,133 83,305 1,076,488 

Schedule B-3 

$ 2,144,644 777,019 146,858 286,401 1,439,517 663,252 501,377 275,644 19,485 102,491 18,723 121,223 2,138 667,277 12,599 730,252 60,735 ,,l,041,~8z 
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WEST CALCASIEU-CAMERON HOSPITAL Sulphur, Loulsiana 
Schedules of Other Professional Service Expenses Years Ended December 31. 

Anestheslology - expenses Radiology - salarles Radiology - expenses Laboratory - salaries Laboratory - expenses Cardiology, EKG and EEG - salaries Cardiology, EKG and EEG - expenses Physical therapy - salaries Physlcal therapy - expenses Orthopedlc room - expenses Pharmacy - salarles Pharmacy I supplies Inhalatlon therapy - salaries Inhalatlon therapy - expenses Ambulance service - salaries Ambulance servlce - expenses Medical records - salarles Medical records - expenses Nuclear mediclne - salaries Nuclear medicine - expenses Ultrasound - salaries Ultrasound - expenses Home health care - salaries Home health care - expenses Work Hardening salarles Work Hardenlng expenses Day Care salaries Day Care expenses Occupational therapy salaries Occupatlonal therapy expenses Off site cllnlC salarles off site CllnlC expenses Wellness Center salaries Wellness Center expenses Therapeutic riding salaries Therapeutic rlding expenses Transitional Care Unit salaries Transitlonal Care Unit expenses TOTAL OTHER PROFESSIONAL SERVICE EXPENSES 

Schedule B-4 

$ 427,417 593,782 929,107 769,001 745,529 178,321 56,372 478,019 221,452 37,240 333,612 1,066,419 349,093 120,358 955,412 86,813 229~568 61,179 44,987 101,752 53,219 9,747 797,251 282,824 60.631 2,334 296,427 30.160 177.536 33,203 688,081 1,325,742 541,467 126,337 74,824 361925 387,684 334 172 

442.756 503,979 728,906 716,699 852,098 170.383 66,514 460,630 222,285 40,716 313,358 1,089,850 339,352 130,216 905,088 85,262 213.678 104,548 28,312 192.496 57,718 20.150 797.748 258,169 93,838 6,928 285,384 40,686 247,991 8,026 436,187 754,993 485,625 130,368 66,242 24,336 330,224 146.987 
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Schedule B-5 WEST CALCASIEU-CAMERON HOSPITAL Sulphur, Louisiana 
Schedules of General Service Expenses Years Ended December 31, 

Dietary - salaries Dietary - food Dietary - expenses Housekeeping - salaries Housekeeplng - expenses Laundry - salaries Laundry - expenses Operatlng a~d ~aintenance of plant - salaries Operating and maintenance of plant - expenses TOTAL GENERAL SERVICE EXPENSES 

079 477 442 785 766 155 734 537,024 

910 953 669 753 207 465 168 324,494 883 373 s~  
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WEST CALCAS I EU Sulphur, CAMERON HOSPITAL Louisiana Schedule B-6 
Schedules of Fiscal and Administratlve Servlce Expenses Years Ended December 31, 

Administrative - salaries Administratlve - general expenses Payroll taxes and benefits Insurance and liability clalms Amor~izatlon of bond costs Depreciation - buildings/equipment TOTAL FISCAL AND ADMINISTRATIVE SERVICE EXPENSES 

$ 1,595,044 1,921,296 2,597,260 477,990 ii,645 1,783,980 
$ 1,527,398 1,987,269 2,199,560 463,727 11,645 1,752,386 
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BROUSSARD & COMPANY, APC CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON A FINANCIAL STATEMENT AUDIT PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Commissioners West Calcasieu-Cameron Hospital Calcasleu-Cameron Hospital Servlce District Sulphur, Loulslana 
We have audited the financial statements of West Calcasieu-Cameron Hospital, as of and for the year ended December 31, 1997, and have issued our report thereon dated June 2, 1998. We conducted our audit in accordance with generally accepted auditing standards, and Government Auditing Standards, issued by the Comptroller General of the Unlted States. Those standards require that we plan and perform the audit to obtaln reasonable assurance about whether the financial statements are free of materlal mlsstatements. The management of West Calcasieu-Cameron Hospltal is responsible for establishlng and malntalning an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of flnancial statements in accordance with generally accepted accounting prlnclples. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the financial statements of West Calcasieu-Cameron Hospital, for the year ended December 31, 1997, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinlon on the internal control structure. Accordingly, we do not express such an opinion. 
SULPHUR OFFICE 704 First Avenue, Sulphur, LA. 71.~;, Ph: (318) 527 0010 Facsimile: (3181 5"7 o( LAKE CHARLES OFFICE l Lakeshore Drive, Ste. 120, Lake Charles, LA. 70629 Ph: (318) 439 6600 Facsimile: (318) 439-6607 



Board of Co~issioners West Calcasieu-Cameron Hospital Sulphur, Louisiana 
Our consideration of the internal control stfucture would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors and irregularities in amounts that would be material in relation to the primary government financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of the management of West Calcasieu- Cameron Hospital. However, this report is a matter of public record and its distribution is not limited. 

June 2, 1998 /dkb 



BROUSSARD & COMPANY, APC 
CERTIFIED PUBLIC ACCOUNTANTS 
INDEPENDENT AUDITOR' S REPORT ON COMPLIANCE BASED ON A FINANCIAL STATEM~T AUDIT PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Commissioners West Calcasieu-Cameron Hospital Calcasieu-Cameron Hospital Service District Sulphur, Louisiana 
We have audited the financial statements of West Calcasieu-Cameron Hospital, as of and for the year ended December 31, 1997, and have issued our report thereon dated June 2, 1998. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts and grants applicable to West Calcasieu-Cameron Hospital, is the responsibility of management. AS part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of West Calcasie~-Cameron Hospital's compliance with certain provision of laws, regulations, contracts and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed instances of noncompliance that are required to be reported under Government Auditing Standards which are described in the accompanying schedule of findings. This report is intended for the information of the management of West Calcasieu- Cameron Hospital. However, this report is a matter of public record and its distribution is not limited. 

June 2, 1998 /dkb 
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WEST CALCASIEU-CAMERON HOSPITAL Sulphur, Louisiana 
Schedule of Findings December 31, 1997 

97-2 

Two vlolatlons of the provislons of the publlc bid law, LSA-RS Title 38:2212, were disclosed during our testing of the transactions and records of the hospital. Findinq - The building renovations and improvements on the Mapleweod Clinlc approxlmated $270,000 and Westlake Phase II approximated $128,000 for 1997. Public Bid Law requires construction projects, including labor, materials, and equipment, that exceed $100,000 should be advertlsed for bld and the contract shall be let to the lowest responslble bidder. Neither of the prevlously mentloned projects were advertised for bld. 
Manaqemcnt's Response - All future construction pro]acts will be revlewed by management to determine if the total budgeted costs approach $i00,000. If the estlmated costs are close to $100,000, management will obtain at least two quotes to complete the project to determine if it is necessary to advertise for bids as required under state law. 
PLEDGED COLLATERAL Lou!slana Revlsed Statute 39:1225 requires cash, cash equivalents, and certificates of deposit be secured by federal deposit insurance and the pledge of securlties owned by the fiscal agent banks if necessary. F~ndlnq - The Hospltal had deposits with a financial institution in excess of federal deposit insurance and pledged collateral of $356,174. financial institutlon - Management has communicated the problem with the and the matter has been corrected. 
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WEST CALCAS I EU Sulphur, CAMERON HOSPITAL Louisiana 
Summary Schedule of Prior Audit Findings and Corrective Action Plan December 31~ 1997 

PRIOR AUDIT FINDINGS 1996 Findinq I. Hospltal to insure that subsidiary the general ledger. 
CORRECTIVE ACTION PLAN 

management has implemented accounts receivable ledgers reconciliation procedures are reconciled monthly to 
Findinq 97-1. See "Schedule of Findings" for management's plan of corrective action. 
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