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Indepeudeut Auditor's Report 
BOARD OF COMMISSIONERS FIRE PROTECTION DISTRICT NO. l WARDS 3 AND 4 OF SABINE PARISH Many, Louisiana I have audited the general purpose financial statements of Fire Protection District No. 1, Wards 3 and 4 of Sabine Parish, as of December 31, 1998, and for each of the years in the two year period then ended, as listed in the table of con|enls. These general purpose financial statements are tbe responsibility of the manage- ment of Fire Protection District No. 1 Wards 3 and 4 of Sabine Parish. My responsibility is to express an opinion on these general purpose financial statements based on my audit. 
l conducted nay audit in accordance witb generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit Io obtain reasonable assurance about whether the general purpose financial statelnents are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. 1 believe that my audit provides a reasonable basis for my opinion. In my opinion, the general purpose financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of Fire Pro|ecdon District No. 1, Wards 3 and 4 of Sabine Parish, as of December 31, 1998, and the results of its operations for the two years then ended in conformity with generally accepted accounting principles. 



lqRE PI1OTECTION DISTRICT NO. 1 WARDS 3 AND 4 OF SABINE PARISH Independent Auditor's Report, December 31, 1998 
My audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The supplemental information schedule listed in the table of contents is presented for the purpose of additional analysis and is not a required part of the general purpose financial statemenls of Fire Protection District No. 1, Wards 3 and 4 of Sabine Parish. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in my opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. In accordance with Government Auditing Standards, I have also issued a report dated (DATE) on Fire Prolcction No. 1, Wards 3 and 4 of Sabine Parish's compliance with laws and regulations, and my consideration of the fire districl's internal control over financial reporting. 
West Monroe, Lnuisiana May 22, 1999 
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GENERAL PURPOSE FINANCIAL STATEMENTS (OVERVIEW) 



 

FIRE PROTECTION DISTRICT NO. l WARDS 3 AND 4 OF SABINE PARISH Many, Louisiana ALL FUND TYPES AND ACCOUNT GROUPS 
Combined Balance Sheel. December 31. 1998 

ASSETS Cash and cash equivalenls Receivables: Ad valorem taxes State revenue sharing l.and, buildings, and equilmlent TOTAl. ASSETS l,IAl~ll,rrlES AND FUNI) EQUFrY Liabilities - accounts payable Fund l;quily: hlveslnlent in general fixed assets Fund balance - unreserved - undesignated Total Fund Equity TOTAL LIABILITIES AND FUNI) EQUrFY 

GOVERNMENTAL FUND TYPE - GENERAL FUNI) 
$156,590 142,894 10,533 

$10,524 
299.493 299.493 

Slalemenl A 

ACCOUNT GROUP - GENIZ, RAL TOTAl, FIXED (M EMOP, ANIIU M ASSETS (IN I ,Y) 

$1,341,935 $1,341,935 
$1,341,935 341.935 

$310,017 $1,341,935 

The accompanying noles are an integral part of this statement. 
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$156,590 142,894 10,533 341.935 
$10,524 341,935 299.493 641.428 

_ $1,651,952 



 

FIRE PROTECTION DISTRICT NO. 1 WARDS 3 AND 4 OF SABINE PARISH Many, Louisiana GOVERNMENTAL FUND TYPE - GENERAL FUND Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Actual For the Year Ended December 31, 1998 
REVENUES Taxes - ad valorem Inlergovernmenlal -. state funds: Stale revenue sharing (net) Fire insnrance rebate Use of moJ~ey al~d properly - intcres! earJfings Total revenues EXI'EN1)ITURI!;S Current: Persona[ services and relaled benefits Operating services Materials and SUpl)lies Capital outlay 'l'olal expenditures 
EXCESS OF REVENUES OVER EXPENDITURES 
FUNi) BAI~ANCI~; AT BEGINNING OF YEAR FUNI) BALANCE AT END OF YEAR 

I'he accompanying notes are an integral part of this slatement 
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Slalcmenl B 

VARIANCE FAVORABLE BUDGET ACTUAL .(UNFAVORABLE) 
$137,093 $149,239 $12,146 15,907 15,600 4,500 73.100 
17,400 51,200 3,000 92,000 163.600 

15,907 16,059 4,3o9 85.514 
16,980 47,416 2,992 102,675 170.063 

9,500 15,451 
143.464 284.042 

459 (191) 12.414 
420 3,784 8 (10,675) (6,463) 5.95 
40.578 $143,464 $299,493 $156,029 



 

FIRE PROTECTION I)ISTRICT NO. I WARDS 3 AND 4 OF SABINE PARISH Many, Louisiana GOVERNMENTAL FUNI) TYPE - GENERAL FUND Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Actual For the Year Ended December 31, 1997 

REVENUES Taxes - ad valorem Intergovernmental -stale funds: State revenue sharing (net) Fire insurance rebale Use of n'Lollcty and property - interest earnings Other revenues Total revenues I~;XI'ENI)ITURES Current: Personal services and related benefits Operating services Materials and supplies Capital outlay Total expendflures 
EXCESS ()F REVENUES OVER EXPENDITURES 
FUNI) I~.AI~ANCE AT BEGINNING OF YEAR FUNI) BAI~ANCE AT END OF YEAR 

I'he accompanying notes are an integral part of this statement 

Slatennenl C 

VARIANCE FAVOI~.ABI3! . BUDGET ACTUAI__:_, . (UNFAVORABIA~) 
$127,111 $146,467 $19,356 17,777 15,374 4,536 164.798 
15,100 97,700 5,000 118,000 235.800 

17,777 15,489 4,536 152 84.421 
17,250 81,986 3,666 128,753 231 655 

15 52 9.623 
(2,1501 15,714 1,334 .___ (10,7531 4.145 (71,002) (47,234) 23,768 

331.276 331,276 $260,274_ $284,042 $23,768 



 
FIRE PROTECTION DISTRICT NO. 1 WARDS 3 AND 4 OF SABINE PARISH Many, Louisiana Notes to the Financial Statements As of and for the Two Years Ended December 31, 1998 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Fire Proteclion Districl No. 1, Wards 3 and 4 of Sabine Parish was crealed by the Sabine Parish Police Jury, as authorized by Louisiana Revised Statule 40:1492 on Augusl 17, 1966. The district is governed by a five member board appointed by the police jury, the Town of Many, and by the board. Board lnembers serve wilhoul compensalion. The dislrict is responsible for maintaining and operating fire slalions and equipment and providing fire prolection within lhe bom~daries of Ihe dislricl. Board members receive compensation as provided for by law. 
A. REPORTING ENTITY As |he governing authority of tile parish, for reporting purposes, the Sabine Parish Police Jury is the financial reporling entity for Sabine Parish. The financial repoging entity consists of (a) the primary govennnent (police jury), (b) organizations for which the primary governmenl is financially accountable, and (c) other organizations for which the nalure and significance of their relationship wilh the primary govermnenl are such thai exclusion woldd cause Ihe reporting emily's financial sfalemenls 1o be misleading o1" incomplele. Govermnental Accounling Standards Board (GASB) Slatemen! No. 14 established criteria for determining which component units should be considered part of lhe Sabine Parish Police Jury for financial reporling purposes. The basic criterion for including a potential component unil wilhin the reporting entity is financial accounlability. The GASB has sel forth crileria to be considered in determining financial accountabilily. This criteria includes: Appointing a voling majority of an organization's governing body and a 

b 
The abilily of the police jury to impose its will on lhal organizalion and/or The polential for the organization 1o provide specific financial benefits to or impose specific financial burdens on lhe police jury. 



FIRE PROTECTION DISTRICT NO. l WARDS 3 AND 4 OF SABINE PARISH Many, IJ~uisiana Notes to tile Financial Statements (Continued) 
2 Organizations for which the police jury does not appoint a voting majority but are fiscally dependenl oil the police jury. Organizations for which the reporting entity financial statements would be misleading if data of the organi- zation is not included because of the nature or significance of the relationship. Bex:anse the police jury appoints a majority of the district's board of commissiouers and the district provides fire protection to residents within Sabine Parish, the district was determined to be a compouent unit of the Sabine Parish Police lury, tile financial reporling entity. Tile aecompany financial statements present infonnation only on tile funds maintained by the district and do not present information oil the police jury, the general govermllenl services provided by that govenimeulal unit, or tile other governmental units lhal conlprise the financial reporting entity. 

B. FUNI) ACCOUNTING 
The district uses flmds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal complianee and to aid financial management by segregating transactions related to cerlain govermnent flmctiolls or activities. A fired is a separate accounting entity with a self-balancing set of accounts thai comprises its assets, liabilities, fund equity, revenues, and expenditures. An account group, oil the olher hand, is a financial reporting device designed to provide accmmlability for certain assets and liabilities (general fixed assets and general long-term obligations) that are not recorded in the "fimds" because they do not directly affect net expendable available financial resources. They are concerned only with the measurement of financial position, nol with lhe measurement of results of operations. 
Funds are classified into three categories; govenmleutal, proprietary and fiduciary. Each category, iu turn, is divided into separate "fired types." Governmental fimds are used to account for a government's general activities, where the focus of attention is oil the providing of services to the public as opposed to proprietary flmds where tile focus of attention is on recovering the cost of providing services to the public or other agencies through serviee charges or user fees. Fiduciary flmds are used to account for assets held 

10- 



FIRE PROTECTION DISTRICT NO. 1 WARDS 2, AND 4 OF SABINE PARISH Many, Louisiana Notes to the Financial Statements (Continued) 
for others. The district's current operations require the use of only a governmental fired type (General Ftmd). The General Ftmd is the general operating fired of the dislricl and is used to account for all of its financial activities. 
C. GENERAl, FIXED ASSETS AND IAgNG-TERM DEBT General fixed assets are not capitalized in the fund used to acquire or construct them. Instead, capital acquisition and construction are reflected as expenditures (capital outlay) in the governmental fired and the related assets are reported in the general fixed assets account group. All purchased fixed assets are valued at historical cost. No depreciation has been provided on general fixed assets. Approximately 93 per cent of general fixed assets are valued at actual historical cost while the remaining 7 per cent are valued al estimated cost, based on the actual historical cost of like items. Dotmtexl fixed assets are valued at their estimated fair markel value on the date received. 
The cost of normal maintenance and repairs that do not add to the value of fixed assets or materially extend their usefid lives are not capitalized. 
The account group is not a "fund". It is concerned only with the measurement of financial position and does not involve measurement of results of Ol)crations. The district has no long-term debt at December 31, 1998. I). BASIS OF ACCOUNTING 
The financial reporting treatment applied to a fired is determined by its measure- mcnt focus. All governmental fimds are accounted for using a current financial rcsonrces meast|renlent focus. With this lneasnrelnent focus, only c~lrrent assets and current liabilities generally are included on the balance sheel. Operating statements for these fimds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. The modified accrtml basis of accounting is used for reporting all govermnental fired types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means lhe amolmt of the transaction can be delen~fined and "available" means collectible within the current period or soon enough thereafter to be usext 1o pay liabililie, s of the current period. The district uses lhe following practices in recognizing and repo~ling revenues and expenditures: 



FIRE PROTECTION DISTRICT NO. 1 WARDS 3 AND 4 OF SABINE PARISH Malay, Louisiana Notes Io tile Financial Statements (Continuexl) 
Revenut~ 
Ad valorem taxes and the related state revenue sharing are recorded in tile year the taxes are due and payable. Ad valorem laxes are assessed on a calendar year basis and attach as an enforceable lien and become due and payable on the date the tax rolls are filed with the recorder of moflgages. Louisiana Revised Statute 47:1993 requires that the tax roll be filed on or before November 15 of each year. Ad valorem taxes become delinquent if nol paid by December 31. The taxes are normally collected in December of the current year and January and February of tile ensuing year. ()then intergovernlnental revenues are recorded when lhe district is entitled Io Ihe ftmds. 
Interest income on demand and time deposits is recorded when the nterest has been earned and the amount is determinable. 
Based on the above criteria, ad valorem taxes, state revenue sharing, and other inlergovernmemal revenues have been treated as susceptible to accrtlal. 

Expenditures Expenditures are generally recognized under the modifiexl accrual basis of accounting when the related fired liability is incurred. 
BUIIGET PRACTICES 
A preliminary budget ff~r the ensuing year is prepared by tile secretary/ lreasurer prior to December 31 of each year and is made available for public inspection at least fifteen clays prior to the beginning of each fiscal year. The proposed budget is prepared on the modifiexl accrual basis of accounting. The budget is establishext and controlled by the board of comlnissioners at the object level of expenditure. Appropriations lapse at year-end and must be reapl)ropriated for the following year to be expended. All changes in the budget must be approved by the board of commissioners. 



FIRE PROTECTION DISTRICT NO. 1 WARDS 3 AND 4 OF SABINE PARISH Many, Lovisiana Notes to tile Financial Statements (Continued) 
Formal budgetary integration is not employed as a management control device during the year. Budgeted amounts included in the accompanying financial statements include the original adopted budget amounts and all subsequent amendments. 
CASIt AND CASIt EQUIVALENTS 
Under state law, the district may deposit fimds within a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other state in the vnion, or tile laws of the United States. The district may invest in certificates and time deposits of state banks organizexl under Louisiana law and national banks having principal offices ill /xmisiana. At December 31, 1998, the district has cash and cash equivale,ts (book balances) totaling $156,590 as follows: Demand deposits Time deposits Total 

$56,590 100,000 
These deposits are stated at cost, which approximates market, Under state law, these deposits, or the resulting bank balances, must be secured by fexleral deposit insurance or the plexlge of securities owned by the fiscal agent bank. Deposit balances (bank balances) at December 31, 1998, total $156,598, and are fidly secured by federal deposit instlranee. 

G. RISK MANAGEMENT The fire district is exposexl to various risk of loss related to tot-Is; theft of, damage to, and destruction of assets; errors and omissions; and injuries to employees. To handle such risk of loss, the fire district maintains commercial insurance policies covering properly, general liability, employee dishonesty, and workers compensation insurance. No claims were paid on any of the policies during the past three years which excec~lc, d the policies' coverage anlounls. There were no significant reductions ill insurance coverage during the year ended October 31, 1998. 



FIRE PROTECTION DISTRICT NO. 1 WARDS 3 AND 4 OF SABINE PARISH Many, Louisiana Noles to the Financial Slalements (Continued) 
I1. TOTAl. COLUMN ON COMBINED BALANCE SHEET 
The total colunm on the balance sheet is captioned Memorandum Only (overview) 1o indicate thai it is presented only to facilitate financial analysis. Data in this cohnnn does not present financial position or results of operations in conformity with generally accepted accounling principles. Neither is such data comparable to a consolidation. 

2. LII'VIEI) TAX 
On Now~lnber 27, 1987, voters of tile district approved a 5 mill ad valorem lax 1o be used for operalions of the dish'icl. The lax will expire will] the 1999 lax roll. The dislricl levied 5.16 mills in 1998 and it] 19cq. 
Tile difference between authorized and leviexl millages is the result of reassessmenls of taxable propelly in the dislrict, as required by Article VII, Section 18, of tile Louisiana Constitution of 1974. 

3. CI1ANGES IN GENERAL FIXEI) ASSETS 
The following presents changes in general fixed assets for the two years ended December 31, 1998 
1997: Land and buildings Fire fighting equipmenl Tota I 
1998: Land buildings Fire fighting equipment Total 

Balance at January 1, $383,960 822.427 
Balance al Additions Deletions December 31 

$128,753 
$383,960 951.180 

NONE 
$102,675 ($95,880) 

$383,960 951.180 
$383,960 957.975 $1,335,140 $102,675 ($95,880) $1,341,935 
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FIRE PROTECTION DISTRICT NO. 1 WARDS 3 AND 4 OF SABINE PARISH Many, lxmisiana Notes to the Financial Statements (Continued) 
4. LITIGATION AND CLAIMS 
The district is not involved in any litigation at December 31, 1998, nor is it aware of any unasse~l~l claims. 

5. I'ENSIO,N SYSTEM ParHime employees of the district are not eligible for participation in the firefighlers retirement system and, consequently, parlicipate in the social security system. Employees contribute 7.65 % of their total salaries to social security (FICA and Medicare) which is matched by employer contributions. For lhe two years ended December 31, 1998 employer contributions were $1,194 per year. Total salaries paid for the two years endext 1998 were $15,600 per year. 
YEAR 2.000 ISSUE (Unaudited) The year' 2000 issue is the result of shortcomings in many electronic data processing systelns and other electronic exluipment that may adversely affect the govermnent's operations as early as fiscal year 1999. The Fire Protection District No. 1, Wards 3 and 4 of Sabine Parish has completexl an inventory of cotllpuler syslell~s that may be affected by the year 2000 issue and that are critical to eondttcting operations of the tire district's office. Managelnent of the fire district has contacted outside vendors for remediation, testing and validation. The anticipated computer upgrade date is before December 31, 1999. 
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FIRE PROTECTION DISTRICT NO. 1 WARDS 3 AND 4 OF SABINE PARISH Many, Louisiana SUPPLEMENTAL INFORMATION SCHEDULE For lhe Two Years Endexl December 31, 1998 
COMPENSATION PAID COMMISSIONERS 

The scheztule of compensation paid to commissioners is presenlext in compliance wilh House Concurrenl Resolution No. 54 of the 1979 Session of the Louisiana Legislalure. In accordance with Louisiana Revised Statute 33:1489, the commissioners receive $30 per board meeting altendcd, not to exceed two meelings in any one calendar month. 



FIRE PROTECTION DISTRICT NO. 1 WARDS 3 AND 4 OF SABINE PARISH Malay, Louisiana 
Schextule of Compensation Paid Commissioners For the Two Years Ended December 31. 1998 

M. G. Anthony David Davis Darrel Manasco Elizabeth Pickell, Chairman J. M. Slay Tolal 

Schedule 1 

1998 1997 $270 300 210 300 300 
$36(I 36(I 33(I 210 390 



Independent Auditor's Report Required by Goventment Auditing Standards 
Tile following independent auditor's reporl on compliance with laws and regulalions and inlernal conlrol are presenlexl ill compliance with Ihe requirements of Government Auditing Standards, issued by tile Comptroller General of Ihe United States, and lhe Louisiana Goverttmental Audit Guide, issued by |he Sociely of I.~ouisiana Cerlified Public Accounlants and tide Louisiana Legislalive Audilor. 
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~ER1 IFIED PUBLIC ACCOUNTANT 

5OCIETY OF LOUISIANA CE:RTIFI ED PUBLI~ ACCOUNTANTS PRACTICE LIMITED "TO GOVERNMENTAL ACCOUNTING~ AUDITING 

WEST MONROE, LOUISIANA 7|29| PHONE 318.325.2121 TOLL FREE LOUISIANA 1.800,541.5020 FAX 318,324.1630 

hidependent Auditor's Report on Compliance and Internal Control Over Financial Reporting 

HRE PROTECTION DISTRICT NO. 1 WARDS 3 AND 4 OF SABINE PARISH Many, Louisiana l have audited the general purpose financial statements of Fire Protection District No. 1, Wards 3 and 4 of Sabine Parish, as of December 31,1998 and for each of the years in the two year period then ended, and have issued my report thereon dated May 22, 1999. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Governnwnt Auditing Standards, issued by the Comptroller General of the United States. 
Compliance As part of obtaining reasonable assurance about whether Fire Protection District No. I, Wards 3 and 4 of Sabine Parisb's financial statements are free of material misstatement, 1 performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial amounts, ltowever, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, 1 do not express such an opinion. The results of my tests disclosed no instances of noncompliance that are required to be reported under Govermnent Auditing Standards. Internal Control Over Financial Reporting In planning and performing my audit, I considered Fire Protection I)istrict No. 1, Wards 3 and 4 of Sabine Parish's internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide assurance on the internal control over financial reporting. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in anaounts that would be material in relation to the financial statements being audited may occur and not be detected within 
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FIRE PROTECTION DISTRICT NO. 1 WARDS 3 AND 4 OF SABINE PARISH Many, Louisiana Independent Auditor's Report on Compliance And Internal Control Over Financial Reporting, etc December 31, 1998 
a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control over financial reporting and its operation that I consider to be material weaknesses. This report is intended for the information of the Fire Protection District No. 1, Wards 3 and 4 of Sabine Parish and management of the fire protection district. This is not intended to limit the distribution of this report, which is a matter of public record. 
West Monroe, Louisiana May 22, 1999 
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FIRE PROTECTION DISTRICT NO. 1 WARDS 3 AND 4 OF SABINE PARISH Many, Louisiana Schedule of Findings and Questioned Costs For the Year Ended December 31, 1998 
A. SUM[MARY OF AUDIT RESULTS 
2 

Schedule 2 

The auditor's report expresses an unqualified opinion oll tile general l)tH'posc financia slatemcnts of Fire Protection District No. 1. Wards 3 and 4 of Sabine Parish. No instances of noncompliance material to lhe financial statements of Fire Protection Dislricl No. 1, Wards 3 and 4 of Sabine Parish were disclosed during the audit. No reporlable conditions relating to the audil of the financial statements arc repolled in the Independen( Attditor's Report on Internal Con(rol Over Financial Repofling. FINDINGS - FINANCIAL STATEMENTS AUDIT 
None 
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FIRE PROTECTION DISTRICT NO. 1 WARDS 3 AND 4 OF SABINE PARISH Many, Louisiana Sumnmry Schedule of Prior Audit Findings For the Year Ended December 31, 1998 

Schedule 3 

There were no audit findings reported in tile audit for the two years endexl December 31, 1996 
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