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Independent Auditor's Repot{ 
GRAVITY DRAINAGE DISTRICT NO. 5 OF CAMERON PARISH Grand Chenier, Louisiana I have audited the general purpose financial statements of Gravity Drainage District No. 5 of Cameron Parish, a component unit of the Cameron Parish Police Jury, as of December 31, 1998, and for the year then ended, as listed in the table of contents. These general purpose financial statements are the responsibility of Gravity Drainage District No. 5's management. My responsibility is to express an opinion on these general purpose financial statements based on my audit. 
I conducted my audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. ']'hose standards require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit inclndes examining, on a test basis, evidence snpporting tile amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. 
In my opinion, tile general pnrpose financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of Gravity Drainage District No. 5 of Cameron Parish as of December 31, 1998, and the resnlts of operations for the year then ended in conformity with generally accepted acconnting principles. 
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GRAVITY DRAINAGE DISTRICT NO. 5 OF CAMERON PARISH Grand Chenier, Louisiana Independent Auditor's Report December 31, 1998 
In accordance with Government Auditing Standards, I have also issued a report dated June 4, 1999 on Gravity Drainage District No. 5 of Cameron Parish's compliance with laws and my consideration of the agency's internal control over financial reporting. 
Wesl Monroe, Louisiana June 4, 1999 
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GENERAL PURPOSE FINANCIAl. STATEMENTS (OVERVIEW) 
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GRAVITY DRAINAGE DISTRICT NO. 5 OF CAMERON PARISH Grand Chenier, l~ouisiana GOVERNMENTAL FUND TYPE - GENERAL FUND 

ASSETS Cash Receivables - ad valorem laxes TOTAL ASSETS 

Balance Sheet, December 31, 1998 

LIABII.ITIES AND FUND EQUITY Liabilities - accotmts payable Fund Equity - fired balance - unreserved - undesignated TOTAL LIABILITIES AND FUND EQUITY 

The accompanying notes are an integral part of lhis slatemen! 
-5- 

Statement A 

$407,501 103.548 
$3,598 
507.451 S511,o4_9 



 

GRAVITY DRAINAGE DISTRICT NO. 5 OF CAMERON PARISH Grand Chenier, Louisiana GOVERNMENTAL FUND TYPE - GENI2RAL FUND 
SlalemeJll of RevelllJes, Expendilures, al)d Changes in Fund Balance For the Year Ended December 31, 1998 

RFVENUES Ad valorem taxes Payment in lieu of laxes Permil fees Use of money and properly - interest earnings Total revenues EXI'ENDFI'URES Current - public works - operating services lnlorgovornlnenla] Total expendilures EXCESS 0)eficieney) OF REVENUES OVER EXPENDITURES FUND BALANCE AT BEGINNING OF YEAR FUND BALANCE AT END OF YEAR 

Tile accompanying notes are an integral pa~l of this stateme~t 
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Slatemen! B 

$85,505 57 7,975 22,329 115.866 
192,135 _ 3,598 195.733 (79,867) 587,318 



GRAVITY DRAINAGE DISTRICT NO. 5 OF CAMERON PARISH Grand Chenier, Louisiana Notes 1o tile Financial Statements As of and for the Year Ended December 31. 1998 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
Gravily Drainage District No. 5 of Cameron Parish was created on September 9, 1962, as a political subdivision of tile Slate of Louisiana under tile provisions of Ixmisiana Revised Statutes 38:1751 - 1802, and was established for the puq~ose of opening and maintaining all nalural drains ill the district where drainage is accomplished using lhe natural force of gravity. The district is governed by a board of 5 commissioners who are appointed by the Cameron Parish Police Jury. The commissioners do not receive compensation for serving on the board. 
A. REPORTING ENTITY 
As the governing authority of the parish, for reporting puq)oses, the Cameron Parish Police Jury is the financial reporling entity for Cameron Parish. Tile financial reporling entity consists of (a)tile primary government (police jury), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which tile nahlre and significance of their relalionship with the primary govermnent are such that exclusion would cause the repolaing enfity's financial stalenlents to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. 14 cslablished criteria lbr delermining which component unils should be considered part of the Cameron Parish Police Jury for financial reporling purposes. The basic criterion for including a potential component unil within tile reporting entity is financial accountability. The GASB has set folah criteria Io be considered in determining financial accountability. This criteria includes: 1. Apl~ointing a voting majority of an organization' s governing body, and a. The ability of tile police jury 1o impose its will on that organization and/or; The potential for the organization to provide specific financial benefits Io or impose specific financial burdens on lhe police jury. 2. Organizalions for which tile police jury does not appoint a voling majority bul are fiscally dependent on the police jury. 
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GRAVITY DRAINAGE DISTRICT NO. 5 OF CAMERON PAILISH Grand Chenier, Looisiana Notes Io tile Financial Statements (Continued) 
3. Organizations for which the reporting entity financial statemenls would be misleading if data of the organization is nol ir~cltJded because of lhe nahlre or significance of the relationship. Because tile police jury appoints all board members of the district and can impose its will on the districl, the district was determi~ed to be a component unit of the Cameron Parish Police JlJry, the fnancial reporting entity. The accompanying financial slalements present informalion only on Ihe fimds maintained by tile district and do not present information on tile police jury, the general government services provided by that govermnental unit, or the olher goverlmlenlal units that comprise the financial reporling entity. 

IL FUND ACCOUNTING 
Tire district uses fimds and account groups 1o report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid fnancial nlanagement by segregating transactions related to certain governmental fimctions or activities. A fired is a separate accounting entity with a self-balancing set of accounts that comprises ils assets, liabilities, fired equity, revenues, and expenditures. An accounl group, on the other hand, is a financial reporlir~g device designed to provide aecounlability for cerlain assets and liabilities (general fxed assets and general long-term debt) that are not recorded in the "flmds" because they do not directly affect net expendable available financial resources. They are concerned only with tire measurement of financial position, not with the measurement of results of operations. 
Funds are classified into three categories; governmental, proprietary, and fiduciary. Each calegory, irJ ltlrfi, is divided illlo separate "fired lypes". Govermnental fimds arc used to accotml for a government' s general activities, where the focus of attention is on Ihe providing of services lo the public as opposed to l)roprietary fimds where the focus of attention is oil recovering lhe cost of providing services Io the public or other agencies through service charges or user fees. I~idtlciary fimds are used to account for assets held for others. Tile district's currerlt operations rcx4uire the use of only governmental ftmd types (General Fund). All financial resources of the district are accounted for in this fired. General operating expenditures are paid fiom this fired. 
C. FIXEI) ASSETS 
Tile district does nol own any general fixed assets. Drainage work is perlormed by contract abor, which supplies its own tools and equipmen( to maintain drains, ditches, arrd canals. 
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GRAVITY DRAINAGE DISTRICT NO. 5 OF CAMERON PARISH Grand Chenier, Louisiana Notes to the Financial Statements (Continued) 
D. BASIS OF ACCOUNTING 
The financial reporling Ireatment applied to a fired is determined by its lneasurement focus. All governmental ftmds are accounted for using a current financial resources measurement focus. With lhis measurement focus, only current assets and current liabilities are generally included on tire balance sheet. Operating statements for these fimds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in nel current assets. Tire modified accrual basis of accounting is used for reporting all governmental fired types. Under the modified accrual basis of accoun(ing, revenues are recognized when susceptible to accnml (i.e., when they become both measurable and available). "Measurable" lneans fire amount of the transaction can be determined and "available" means collectible wi0rin the current period or soon enough Ihereafler to be used Io pay liabilities of the current period. The district uses fire following practices in recognizing and reporting revenues and expenditures: Revenues 
Ad valorem taxes aide recorded in the year the taxes are due and payable. Ad valorem taxes are assessed on a calendar year basis and attach as an enforceable lien and beconle due and payable on the date the tax rolls are filext with the recorder of mortgages. Louisiana Revised Statute 47:1993 requires that the lax roll be filexl on or before November 15 of each year. Ad valorem laxes become delinquent if not paid by December 31. The taxes are normally collected in December of the current year and January and February of the ensuing year. Interest income on interest bearing demand deposits is recorded at the efJd of the monlh when creditext by the bank. Based on lhe above criteria, ad valorem taxes have been treated as susceptible to accrual. Expenditures 
Expenditures are generally recognized under the modified accrual basis of accouniing when tire related fund liabilily is incurred. 
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GRAVITY DRAINAGE DISTRJCT NO. 5 OF CAMERON PARISH Grand Chenier, Louisiana Notes 1o the Financial Statements (Continued) 
E. BUI)GET PRACTICES Louisiana law exempts all special districts created before December 31, 1974, from tile reqt, irenmnls of the Local Government Budget Act. Gravity Drainage District No. 5 of Cameron Parish was created on September 9, 1962, and accordingly, is exempt from the budgetary requirenmnts. Management has determined that, due to the amount and nature of the expenditures, the adoption of a budget is not required for control puq~oscs. Accordingly, the gravity drainage district did not adopt a budget for the year ended December 31, 1998; therefore, the accompanying financial s|atelncnts do not il/clude a comparison of revenues and expendilurcs to budget. F. CASII AND CASII EQUIVALENTS Under stale law, the district may deposit fimds within a fiscal agent bank organizexl under the laws of the State of Louisiana, the laws of any other state in the union, or the laws of the United States. The district may invest in certificates and time deposits of state banks organized under Louisiana law and national banks having principal offices in Lovisiana. At December 31, 1998, the district has cash and cash equivalents (book balances) totaling $407,501, as follows: 
Demand deposits Time dof~osits Total 

$107,501 300.000 
These deposits are stated at cost, which approximates market. Under state law, these deposits, or the resulting bank balances, must be securext by federal deposit insurance or the pledge of securities ownext by tile fiscal agent bank. Cash and cash equivalents (bank balances) at December 31. 1998. are secured as follows: 
Bank balances Fede~al deposit insurance Pledged securilics (uncollateralized) Tola 

$420,246 $200,000 424.611 
Because the pledged securities are held by a custodial bank in the name of the fiscal agent bank rather than the name of the district, they are considered uncollateralized (Category 3) under the provisions of GASB Codification C20.106; however, Lovisiana Revised Statute 39:1229 imposes a stalulory requircment on the custodial bank to advertise and sell the pledged securities wiflfin 10 days of being notified by the district that the fiscal agent has failed to pay deposiled flmds upon demand. 
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GRAVITY DRAINAGE DISTRICT NO. 5 OF CAMERON PARISH Grand Chenier, Louisiana Notes lo Ihe Financial Statements (Continued) 
G. VACATION/SICK LEAVE POLICY AND PENSION PLAN Tile district has no employees; lherefore, tile district does not have a formal policy on vacation and sick leave and does not contribule to a pension plan. 
II. RISK MANAGEMENT Tile dish-ict is exposed to various risk of loss related to torls; thefts of, damage to, and deslruclion of assels; errors and omissions; and injuries to employees. To handle such risk of loss, tile district maintains surety bond coverage, a general liability policy, and an errors and omissions policy. No claims were paid on any of the policies during the past three years which exce~dexl Ihe policies' coverage amounl. 
2. LEVII~D TAXES 
The district has an authorized tax millage of 5 districl. The tax expires with the 2006 lax roll. levied 5.83 mills. 13 mills for general maintenance and operation of tile For the year endext December 31, 1998, the districl 
Tile following are the principal taxpayers for the parish and their 1998 assessed valuation (amounts expressczt in thousands): 
Natural Gas Pipeline Company of America ANR Pipeline Company Warren NGL, Incorporatexl Transcontinental Gas Pipeline Higman Barge Lines, Inc. Texas Eastern Transmission Corporation Tenneco Zapata Prolein USA, Inc. Transcanada (;as Processing USA Cilgo Industrial Products 

eercelll of Assessed Total Assessed Wahlalion Valuation $8,278 7;002 5,886 4,030 3,962 3,606 3,039 2,730 2,556 2.403 

6.14% 5.19% 4.36% 2.99% 2.94% 2.67% 2.25% 2.02% 1.90% 1.78% 32.24% 



GRAVITY DRAINAGE DISTRICT NO. 5 OF CAMERON PARISH Grand Chenier, Louisiana Nolcs to tile Financial Statements (Continued) 
3. LITIGATION ANI) CLAIMS 
Tile district is not involved in any litigation at December 31, 1998, nor is it aware of any imassezl~l claims. 
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Independent Auditor's Reports Required by Government Auditing Standards 
The following independen! auditor's reporls on internal conlrol and compliance are presentexl in compliance wilh Ihe requirements of Government Auditing Standards, issuexl by the Comptroller General of Ihe United Stales, and lhe Louisiana Governmental Audit Guide, issued by the Sociely of Louisiana Certified Public Aecountanls and llle Louisiana Legislative Auditor. 
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Independent Auditor's Report on Compliance and Internal Control Over Fioaneial Reporting 
GRAVYI'Y DRAINAGE DISTRICT NO. 5 OF CAMERON PARISH Grand Chenier, Louisiana 
I have audilezt the general l)urpose financial statements of Gravity Drainage District No. 5 of Cameron Parish, a component unit of the Cameron Parish Police Jury, as of and for the year ended December 31, 1998 and have issued my repola thereon dalczt June 4, 1999. I conducted my audit iu accordance with generally acceptcxt auditing standards and the standards applicable to financial audits containcxl in Government Aucliling Slandards, issucxl by the Comptroller General of the United Slates. Compliance As part of obtaining reasonable assurance about whether Gravity Drainage District No. 5 of Cameron Parish's financial statements are free of material misstatement, I performed tests of its compliance with cerlain provisions of laws, regulations and COlltracls, noncompliance with which could have a direct and material effect on the detenuinalion of financial amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, 1 do not express such an opinion. The results of my tests disclosexl no instances of noncompliance that are requirexl to be repolted under GovetTunentAuditing Statt(/a/'(ls. Internal Control Over Financial Reporting In planning and performing my audit, I considered Gravity Drainage District No. 5 of Cameron Parish's internal control over financial reporting in order to detennine my auditing procedures for the purpose of expressing my opinion on the financial statement s and not to provide assurance on the internal control over financial reporting. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the iutenlal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relalion to the financial statements being audited may occur and not be deleetexl within a timely period by employees in the normal course of performiug their assigned fimctions. I noted no matters involving the internal control over financial repo~aing and its operation that I consider to be material weaknesses. 
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GRAVITY DRAINAGE DISTRICT NO. 5 OF CAMERON PAI~ISH Grand Chenier, I~uisiana Independent Auditor's Reporl on Compliance And ]nlernal Conlrol Over Financial Reporting, elc December 31. 1998 
This reporl is in|endexl for lhe informalion of lhe board of commissioners of Gravity Drainage District No. 5 of Cameron Parish and management oflhe districl. This is no! intendexl to limit Ihe dislribulion of Ihis reporl, which is a mailer of public record. 
Wes( Monroe, Louisiana June 4. 1999 
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GRAVYI'Y DRAINAGE DISTRICT NO. 5 OF CAMERON PARISH Grand Chenier. Louisiana Schedule of Findings and Queslioned Costs For die Year Ended Dec, ember 31. 1998 
A. SUMMARY OF AUDIT RESULTS 
2 

Schedule l 

The auditor's report expresses an unqualified opinion oil tire general puq~osc financia statements of Gravity Drainage District No. 5 of Cameron Parish. 
No instances of noncompliance material to the financial statements of Gravity Drainage District No. 5 of Cameron Parish were disclosed during Ihe audit. 
No reportable conditions relating to the audit of the financial statements are reporled in the Independent Auditor's Report on Internal Control. FINDINGS - FINANCIAL STATEMENTS AUI)IT 

None 
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GRAVITY DRAINAGE DISTRICT NO. 5 OF CAMERON PAR1SH Grand Chenier, I,ouisiana 
Summal~~ Schedule of Prior Audit Findings For the Year Ended December 31, 1998 

Schedule 2 

There were no audit findings reporled in the audit for the year ended December 3 l, 1997 
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