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INDEPENDENT AUDITORS' REPORT 
The Honorable Mayor and Board of Aldermen Town of Pearl River, Louisiana 

504) 892-6633 - Covington 504) 892-4666 - FAX 

We have audited the accompanying p, imary government financial statements of the Town of Pearl River, Louisiana, as of and for the year eMed December 31, 1997, as listed in the table of contents. These financial statements are the responsibility, of the Fown's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing qlandm &. issued by the Comptroller General of the United States. Those standards require that we plan and pcllonn the audit to obtain reasonable assurance about whether the primary government financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and the disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
A p~ lmary government is a legal entity or body politic and includes all funds, organizations, institutions, agencies, departments and offices that are not legally separate. Such legally separate entities are referred to aa component units. In our opinion, the primary government financial statements present fairly, in all material respects, the financial position of the primary government of the Town of Pearl River, Louisiana, as of December 31, 1997, and the results of its operations and cash flows of its proprietary fund type for the year then ended in conformity with generally accepted accounting principles. However, the primary government financial statements, because they do not include the financial data of the Housing Authority of the Town of Pearl River (the only component unit of the Town of Pearl River, Louisiana), do not purport to, and do not, present fairly the financial position of the Town of Pearl River, Louisiana, as of December 31, 1997, and the results of its operations and cash flows of its proprietary fund type for the year then ended in conformity with generally accepted accounting principles. Our audit was made for the purpose of forming ma opinion on the primary government financial statements taken as a whole. The accompanying financml information listed as supporting schedules in the table of 



The Honorable Mayor and Board of Aldermen Pearl River, Louisiana 

In accordance with Govel nmeat Auditing St,mdaltl.~ we have also issued a report dated April 1, 1998 on our consideration of the Town of Peall lOver's lntell~al control over financial reporting and, on its compliance with laws, regulations, contracts, and grants. 

April 1, 1998 



PRIMARY GOVERNMENT FINANCIAL STATEMENTS (COMBINED STATEMENTS - OVERVIEW) 
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Town of Pearl River, Louisiana ENTERPRISE FUND UTILITY SYSTEMS STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS - PROPRIETARY FUND TYPE 

Operating revenues Sewer charges Water charges Late fees Other fees and charges Total operating revenues Operating expenses Administrative and general Sewerage system expense Water system expense Depreciation Total operating expenses Net operating loss 

For the Year Ended December 31, 1997 

Non-operating revenues (expenses) Interest income Reimbursements Interest expense Total non-operating revenues (expenses) 
Net loss Depreciation transferred to Contributed Capital Net increase in retained earnings Retained em-nmgs beginning 
Retained earmngs, ending The accompanying notes are an integral part of this statement. 
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1997 1996 $162,492 51,374 4,218 17,177 235,261 
33,984 78,284 11,322 171,069 294,659 (59,398) 
5,245 (48,118) .._(42,873) (102,271) 139,471 
37,200 
91.32l $ 128,521 

$159,046 13,911 4,218 4,019 181,194 
47,338 50,809 10,053 15o,96o __2258,269 
16,000 13,942 (53 845) __(23~903) (100,978) 121,194 20,216 
71~105 $ 91.321 



Town of Pearl River, Louisiana ENTERPRISE FUND UTILITY SYSTEMS STATEMENT OF CASH FLOWS - PROPRIETARY FUND TYPE For the Year Ended December 31, 1997 
Cash flows from operating activities: Net operating loss Adjustments to reconcile net ope~ atmg loss to net cash provided by operating acre lues Depreciation Increase in receivables Increase (decrease) in accounts payable Increase in deferred revenue Total adjustments Net cash provided by operating activities Cash flows from capital and related financing activities: Principal payments Purchase of fixed assets Interest payments Rural development grant Commtmity development block grant proceeds Reimbursements Loan from other fired Net cash used by capital and related financing activities 
Cash flows from investing activities: Interest received Redemptions (purchases) of certificates of deposit not classified as cash equivalents Net cash provided by investing activities Net decrease in cash and cash equivalents Cash and cash equivalents at the bcgmmng of the year Cash and cash equivalents at the end of the year 
The accompanying notes are an integral part of this statement. 

1997 $ (59,398) 
171,069 (598) 4,663 915 176,049 116,651 
(178,425) (66,445) (51,293) 25,000 
111,895 (159,268) 
8,727 (4,354) 4,373 (38,244) 
223.080 $ 184,836 

1996 $ (77,075) 
150.069 (3.203) (62.166) 4,3O8 8~,008 11,933 
(28,961) (609,822) (54,856) 416,762 13,942 (262.935) 
16,564 172,779 189.343 (61,659) 
284.739 $ 223~080 



Town of Pearl River, Louisiana NOTES TO FINANCIAL STATEMENTS 
December 31, 1997 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Town of Pearl River was incorporated in 1906 under the provisions of the Lawrason Act. The Town operates under a Mayor-Board of Aldermen form of government. The accounting and reporting policies of the Town of Pearl River conform to generally accepted accounting principles (GAAP) as applicable to governments. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517. The Governmental Accounu ng Standards Board (GASB) is the accepted standard-setting body in establishing governmental accotamng and financial reporting principles. The following is a summary of certain significant accounting pohc~es 
All activities of the primary government are included in these financial statements Based upon the criteria of Governmental Accounting Standards Board Statement No. 14, it has been determined that the Housing Authority of Town of Pearl River is the only component unit of the Town of Pearl River. The Town, as the reporting entity, is the primary government. Governmental Accounting Standards Board Statement No. 14 provides for the issuance of primary government financial statements that are separate from those of the reporting entity. However, a primary government's financial statements are not a substitute for the reporting entity's financial statements. The Town has chosen to issue financial statements of the primary government only. As such, the accompanying financial statements are not intended to and do not report in accordance with Governmental Accounting Standards Board Statement No. 14, 
The accounts of the Town of Pearl River are orgamzed on the basis of funds and account groups, each of which is considered a separate accoummg enuty. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The following funds and groups of accounts included in the accompanying financial statements are used by the Town of Pearl River: 



Town of Pearl River, Louisiana NOTES TO FINANCIAL STATEMENTS 
December 31, 1997 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
Govemmental Funds General Fund - The General Fund is the general operating fund of the Town. It is used to account for all financial resources except those to be accounted for in another fund. Special Revenue Funds - Special revenue funds are used to account for the proceeds of specific revenue sources (other than capital projects) that are legally restricted to expenditures for specific purposes. The following are the Town's special revenue funds: Sales Tax Fund - This fund is used to account for proceeds of the 2% Sales and Use Tax that is collected and restricted to the following uses: I% of Levy dedicated for construction, resurtacmg, hghting and improving public streets, sidewalks and bridges; constructing, purchasing, improving, maintaining and operating recreation facilities and equipment; constructing, acquiring or improving lands, buildings and any work of permanent public improvement, including equipment and furnishings therefol, and installing and operating sewerage and water systems including disposal plants, lagoous, etc., title to which shall be in the public. 1% of Levy dedicated to police department salaries and expenses. This portion is transferred to the police fund where police department expenditures are budgeted. Police Fund - This fund is used to account for the expenditures of the police department. Proprietary Fund: Enterprise Fund - The Enterprise Fund is used to account for operations (a) that are financed and operated in a mamler smular to private business enterprises - where the intent of the government body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges or (b) where the governing body has decided the period determination of revenues earned, expenses incurred, and\or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 
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Town of Pearl River, Louisiana NOTES TO FINANCIAL STATEMENTS 
December 31, 1997 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. [ tilld Accounlln_- - Co 
General Fixed Assets and General Long-Term Debt Account Groups General Fixed Assets - The General Fixed assets Account Group is used to account for fixed assets used in governmental fund type operations for control purposes. All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are estimated at their fair market value on the date of donation. No depreciation is recorded on general fixed assets. General Long-Term Debt Account Group - The General Long-Term Debt Account Group is used to account for long-term liabilities to be financed from governmental fimds. 3. Fixed Assets and Lon~-Term Liabilities The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are determined by its measurement focus. All governmental funds are accounted for on a spending or "financial flow" measurement focus. This means that only current assets and current liabilities are generally included on their balance sheets. Their reported fund balance (net current assets) is considered a measure of "available spendable resources". Governmental fund operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in fund balance (net current assets). Accordingly, they are said to present a sunnnary o f sources and uses of "available spendable resources" during a period. Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group rather than in governmental funds. No depreciation has been provided on general fixed assets. Fixed asset values are based on historical cost (if available) or estimated historical cost if historical cost was not available. Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-Term Debt Account Group, not in the governmental funds. Because of their spending measurement focus, expenditure recognition for governmental fund types is limited to exclude amounts represented by non-current liabilities. Since they do not affect net current assets, such long-term amounts are not recognized as governmental fund type expenditures 



Town of Pearl River, Louisiana NOTES TO FINANCIAL STATEMENTS 
December 31, 1997 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. Fixed Assets and Lon~-Teml I ,ibdmes- Continued or fund liabilities, They are listed as liabilities in the Getteral Long-Term Debt Account Group The two account groups are not "funds". They are concerned only with the measurement of financial position. They are not involved with measurement of results of operations. The proprietary fund is accounted for on a cost of services or "capital maintenance" measurement focus. This means that all assets and all liabilities (whether current or non-current) associated w~th its activity are included on its balance sheet. Its reported fund equity (net total assets) ~s bcg~egated into contributed capital and retained earning components. Proprietary fimd type operating btalemcnts present increases (revenues) and decreases (expenses) in net total assets. Depreciation of exhaustible fixed assets used by the proprietary fund is charged as an expense against its operations or its contributed capital depending on how it was acquired. Accumulated deweciation is reported on the propriety fund balance sheet. Depreciation has been provided over the estimated useful lives using the straight line method. The estimated lives are as follows: Sewerage System 25-40 years Water System 25-40 years Equipment 5-10 years 
Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available. Sales, and other taxes and fees are considered measurable when in the hands of intermediary collecting governments and are recognized as revenue at that time. Ad valorem taxes are considered measurable when levied. Grants from other governments are recognized when qualifying expenditures are incurred. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Exceptions to this general rule include: (1) aceunmlated untested sick pay which is not accrued; and (2) principal and interest on general long-term debt which is recognized when due. 



Town of Pearl River, Louisiana 
NOTES TO FINANCIAL STATEMENTS December 31, 1997 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 4. I~,N~ of Aeco All proprietary funds are accounted for using the accrual basis of accounting whereby revenues are lecogmzed when they are earned and expenses are recognized when incurred 
Prior to the beginning &each year, an annual operating budget is prepared. At the end of the fiscal year, unexpended appropriations of these funds automatically lapse. 
The Town follows these procedures in establishing the budgetary data reflected in this financial statement: (1) The Mayor, Board of Aldermen, Town Clerk, and other advisory personnel assemble the necessary financial information. The Mayor submits the information for review to the Board of Aldermen at least 45 days prior to January 1 of the following year. (2) A public hearing is conducted to obtain taxpayer comments (3) Prior to the beginning of the new fiscal year, the budget is legally enacted through passage of a resolution by the Board of Aldermen. (4) The Mayor is authorized to transfer budgeted amounts among programs within a department, office or agency; however, any revisions that alter the total revenues and/or expenditures budgeted tbr any department, office, agency or fund must be approved by the Board of Aldermen The Town amended its budget during 1997 following the same procedures as above. These amendments are reflected in the budget comparisons. 
6. Cash. Cash Eumvale 



Town of Pearl River, Louisiana NOTES TO FINANCIAL STATEMENTS December 31, 1997 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 6. Cash. Cash Eauivalent~ nnd ln'ue~trnont~ - (~nnfTnl,o~ 

7. Accounts Recewable Uncollectible amounts due for customers' utility receivables are recognized as bad debts through the establishment of an allowance account at the time information becomes available which would indicate the uncollectibility of the particular receivable. The allowance is $2,000 at December 31, 1997. 8. Interfund Transactions 
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Quasi-external transactions are accounted for as revenues or expenditures. Rental income from the Town's component unit is classified as a quasi-external transaction and reported as revenue in the General Fund. Transactions that constitute reimbursements to a fired for expenditures/expenses initially made from it that are properly applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed. All other interftmd transactions, except quasi-extemal transactions and reimbursements, are reported as transfers. 
Excess of expenditures over appropriations the General Fund occurred as follows 
General Fund Unfavorable .__Budge{ Aclu,II Variance $174,679 $225,114 $ (50,435) 



Town of Pearl River, Louisiana NOTES TO FINANCIAL STATEMENTS December 31, 1997 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 10. Total Columns of Combined Stalemcntq - Ovel vlcx Total columns on the combined statements - overview are captioned "memorandum only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. NOTE B - CASH AND CASH EQUIVALENTS The Town's deposits at December 31, 1997, are summarized as follows: Carrying Amount Category 1 Demand deposits Certificates of deposit 

Total 
$ 261,439 185,423 

Bank Balance $ 263,059 185,423 
Under state law, the bank balances of these deposits must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the t~deral deposit insurance must at all times equal or exceed the amount on deposit with the fiscal agent At December 31, 1997, deposits are entirely insured or collateralized with securities held by a nautually acceptable third party financial institution in the Town's name, which is considered a Category 1 investment credit risk as defined by the Governmental Accounting Standards Board. The carrying amount does not include accrued interest of $570 on certificates of deposit. For the purpose of the cash flows statement, cash for the Enterprise Fund is recapped as follows Unrestricted Bond Sinking Bond Reserve Depreciation and Contingency 

$ 28,032 89,084 31,489 36.231 $184.836 



Town of Pearl River, Louisiana 
NOTES TO FINANCIAL STATEMENTS December 31, 1997 

NOTE C - DUE TO/FROM OTHER FUNDS Individual fund Interfund receivable and payable balances at December 31, 1997 were as follows 
General Fund Enterprise Fund Special Revenue Funds 

NOTE D - AD VALOREM TAXES 

NOTE E - RESTRICTED ASSETS 

Re~cl~,lbles $ 127,091 
5,922 $133.013 

Interfimd ._Payables $ 5,922 111,895 15.196 $133.013 

Utility Revenue Bond requirements provide for certain restrictions of assets of the Enterprise Fund 
The requirement calls for the establishment and maintenance of a Sewer Utility Revenue Bond and Sinking Fund sulfic~ent in amount to pay promptly and in full the principal of and the interest on bonds authorized as they become due and payable. This requirement has been met at December 31, 1997. 2. Revenue Bond Resel ve Fund The requirement calls for the establishment of a Revenue Bond Reserve Fund by depositing 5% of the amount required to be transferred to the Revenue Bond Sinking Fund until such time as there has been accumulated in said Reserve Fund a sum equal to the highest combined principal and interest payment in any year of the Bond. The sole purpose of this fund is to pay the principal of and the interest on the bonds payable from the Revenue Bond Reserve Fund as to which these would otherwise be in default. This requirement has been met as of December 31, 1997. 
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Town of Pearl River, Louisiana NOTES TO FINANCIAL STATEMENTS December 31, 1997 
NOTE E - RESTRICTED ASSETS (Continued) 
3 The resolution called for the establishment and maintenance of a Depreciation and Contingency Fund to care for depreciation, extensions, additions, improvements and replacements necessary to properly operate the system. Regular deposits of $260 per month are to be deposited with the regularly designated fiscal agent of the Town. This requirement has been met at December 31, 1997. 
NOTE F - FIXED ASSETS The Town has established a detailed fixed asset listing using historical cost and estimated historical cost. Presented below is a summary of changes in general fixed assets: 
Balance at January 1, 1997 Additions Retirements Balance at December 31, 1997 

Amount $ 486,185 79,527 (10.576) 
Fixed assets are shown at net on the Balance Sheet for the Enterprise Fund and consist of the following: 
Land Sewer plant Sewer lines Water system Street resurfacing Tools and equipment Trucks Computer system 
Less: Accumulated Depreciation 
Net 

$ 68,609 831,654 2,785,635 774,985 232,026 83,759 12,260 6,879 4,795,807 (1,181,142) 



Town of Pearl River, Louisiana NOTES TO FINANCIAL STATEMENTS December 31, 1997 
NOTE G - REVENUE BONDS PAYABLE The following is a summary of revenue bond transactions of the Enterprise Fund for the year ended December 31, 1997: 
Bonds Payable at 1/1/97 Bonds Issued Bonds Retired Bonds Payable at 12/31/97 

Revenue ~ Bonds $ 592,425 (16.425) $ 576,0o0 Bonds payable at December 31, 1997 is comprised of the following individual bond: $675,000 Utility Bonds dated 02/02/89; due in annual installments of $61,466 including interest at 7.5%; secured by revenues of the Sewer System 
Less current maturities Long-term debt 

$ 576,000 (17.985) $ 558.015 The annual requirements to amortize Revenue Bonds Payable, including interest payments of $468,916 are as follows as of December 31, 1997: 
Year Ending December 31 1998 1999 2000 2001 2002 Thin ealtcr 

Revenue Bonds $ 61,466 61,466 61,466 61,466 61,466 737.586 



NOTE H - PENSION PLANS 

Town of Pearl River, Louisiana NOTES TO FINANCIAL STATEMENTS 
December 31, 1997 

MUNICIPAL POLICE EMPLOYEES' RETIREMENT SYSTEM OF LOUISIANA Plan Description. All full-time police depmtment employees engaged in law enforcement are eligible to participate in the System. Employees who retire at or after age 50 with at least 20 years of creditable service or at or after age 55 with at least 12 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3-1/3 percent of their final-average salary for each year of creditable service. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified previously and receive the benefit accrued to their date of termination The System also provides death and disability benefits. Benefits are established or amended by state statute The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Municipal Police Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling (504) 929-7411. F an& n_~ Policy. Plan members are required by state statute to contribute 7.5 percent of their annual covc~cd salary and the Town of Pearl River is required to contribute at an actuarially determined rate. The current rate is 9.0 percent of mmual covered payroll. The contribution requirements of plan members and the Town of Pearl River axe established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions axe determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Town of Pearl River contributions to the System for the years ending December 31, 1997, 1996, and 1995 were $3,978, $3,429, and $4,799, respectively, equal to the required contributions for each year. 
NOTE I - CAPITAL LEASE OBLIGATIONS The Town is obligated under a lease accounted for as a capital lease. The leased asset and related obligation is accounted for in the General Fixed Asset Account Group and the General Long-Term Debt Account Group, respectively. The assets under capital lease totaled $33,912. The following is a schedule of future minimum lease payments under the capital lease, together with the net present value of the minimum lease payments as of December 31, 1997: 



Town of Pearl River, Louisiana 
NOTES TO FINANCIAL STATEMENTS 
December 31, 1997 

NOTE I - CAPITAL LEASE OBLIGATIONS (Continued) 
Year Ending December q 1998 1999 2000 2001 Minimum lease payments Amount representing interest Present value of minimum lease payments 

NOTE J - CHANGES IN CONTRIBUTED CAPITAL 

General Long-Term Debt Account Group $ 7,854 7,855 7,855 5,037 28,601 2.851 $ 25.750 
The following details the components of Sewer Fund Contributed Capital at December 31, 1997 Contributed Capital - Beginning Additions Rural Development Grant Decreases Depreciation on assets constructed substantially from funds supplied by contributions in aid of construction Contributed Capital - Ending 
NOTE K - BOARD OF ALDERMEN SALARIES 

$ 3,134,329 
25,000 
(139,471) $ 3,019,858 

The Board of Aldermen receive three hundred dollars per monthly meeting begandng in September 1997. The Board of Aldermen salaries are included in the Town's General Fund 

24 



SUPPLEMENTAL INFORMATION 



Revenue: Taxes: Ad valorem tax Video poker Tobacco Beer Grants Court fines Licenses and permits Insurance licenses Interest Other: Charges for services Donations Rental income Other 
Total revenue 

Town of Pearl River, Louisiana 
GENERAL FUND 
SCHEDULE OF REVENUES For the Year Ended December 31, 1997 

26 

$ 30,141 22,923 7,840 3,126 19,545 94,086 67,627 53,930 7,977 
4,468 1,333 2,834 11.363 



General government: Salaries Office expense Alderman's expense Utilities Tree City USA Other operating e\penses Summer Camp Piogram Insurance Repairs and maintenance Recreation Accounting Dues and conventions Commarfity center Retirement Payroll taxes Town decorations Vehicle expense Animal control Attorney fees Clerk expense Tax collectors' expense Workmen's compensation Group insurance Official journal Capital outlay Total 

Town of Pearl River, Louisiana GENERAL FUND 
SCHEDULE OF EXPENDITURES For the Year Ended December 31, 1997 

27 

54,471 18,254 14,000 13,929 10,263 9,623 8,846 8,664 8,464 5,890 5,761 5,068 4,814 4,50O 3,777 3,696 2,605 2,491 2,251 2,040 1,251 712 689 558 32,497 $ 225~11.4 



ASSETS Cash Sales taxes receivable Due from other funds 

Town of Pearl River, Louisiana 
ALL SPECIAL REVENUE FUNDS COMBINING BALANCE SHEET 

LIABILITIES AND FUND BALANCE Accounts payable and accrued expenses Due to other funds Total liabilities 
Fund balances 

December 31, 1997 
Sales Tax 
$ 41,441 17,787 

Police Fund Tol,iI 
$ 7,962 
5.922 

$ 49,403 17,787 5.922 

$ 1,682 15.196 16.878 
42.350 $ 59 228 

$ 3,666 
3.666 10,218 $ 13.8~4 

$ 5,348 15.196 
20.544 52,568 $ 73.112 



Revenues Taxes Reimbursements Interest Other Total revenues 
Expenditures Public safety Public works 

Town of Pearl River, Louisiana 
ALL SPECIAL REVENUE FUNDS COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES 

Total expenditures 

For the Year Ended December 31, 1997 
Sales Tax $ 295,157 
583 16,101 

Police Fund ] otal $ 5,922 194 $ 295,157 5,922 777 16.101 
311 841 6.116 317,957 
163.091 
167,091 

264,655 
264 655 Excess (deficiency) of revenues over expenditures 148,750 (258,539) Other financing sources (uses) Operating transfers in Operating transfers out Total other financing sources (uses) Excess (deficiency) of revenue and other sources over expenditures and other uses Fund balance, beginning 

Fund balance, ending 

14,759 (165,175) 247,501 

264,655 163.091 
427,746 (109,789) 
262,260 (165,175) (150.416) 247.501 97,085 

(1.666) 44.016 $ 42,350 
(11.038) 21.256 $ 10.218 

(12,704) 65.272 $ 52.568 



Town of Pearl River, Louisiana 
SALES TAX FUND SCHEDULE OF EXPENDITURES 

For the Year Ended December 31, 1997 
EXPENDITURES Public works: Salaries General operating Workmen's compensation insurance Paving materials Railroad Payroll taxes Repairs and maintenance Gasoline and fluids Vehicle expenses Insurance Utilities Capital outlay Capital lease payments: Principal Interest 
Total 

30 

$ 57,621 28,819 12,312 ! 1,040 10,000 4,528 3,426 3,366 1,182 996 247 22,354 
5,678 1.522 



Town of Pearl River, Louisiana 
POLICE FUND SCHEDULE OF EXPENDITURES For the Year Ended December 31, 1997 

EXPENDITURES Public Safety: Salaries Vehicle expenses Insurance Uniforms and badges Workmen's compensation insurance Payroll taxes Utilities Prisoner meals Retirement Other Training Office bupplies Radio conununications Building repair and maintenance Capital outlay 
Total 

31 

$133,618 22,325 17,792 11,659 11,266 11,173 10,275 4,402 3,978 3,445 3,036 2,959 2,240 1,811 24,676 



Town of Pearl River, Louisiana 
ENTERPRISE FLeD UTILITY SYSTEMS 

SCHEDULE OF OPERATING EXPENSES For the Year Ended December 31, 1997 
Administrative and General: Salaries Insurance Payroll taxes Workmen's compensation insurance Postage Professional fees Education and training Office supplies 
Total 
Sewerage System: Salaries Utilities Repairs and maintenance Chemicals Supplies Sludge vat Lab testing Contract labor Vehicle expenses Other State permit Lubricants 
Total Water System Salaries Water line and pump expense Utilities Water testing Total 

32 

1997 1996 $ 17,160 2,588 3,195 2,527 1,874 5,187 335 1,118 

$ 36,286 3,594 2,834 2,057 1,477 
603 487 

$ 15,499 21,138 22,860 2,308 6,518 
2,891 1,083 1,235 4,452 3OO 

$ 17,126 14.326 3,890 3,574 3,255 3,169 2,410 1,096 837 596 530 
$ 7,167 
3,599 556 $ 11,~22 

$ 8,667 1,361 25 



GENERAL FIXED ASSETS Buildings Land Equipment and machinery 

Town of Pearl River, Louisiana 
SCHEDULE OF GENERAL FIXED ASSETS December 31, 1997 

Total general fixed assets 
INVESTMLNT IN GENERAL FIXED ASSETS 
Total investment in general fixed assets 

$ 45,652 111,255 398,229 



MAJOR PROGRAM 

Town of Pearl River, Louisiana SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

U S Department of Agriculture 

For the Year Ended December 31, 1997 
Federal CFDA Number Outstanding Balance/Federal 

Loans tot xxatct and waste d~spobal systems for rural commu n lilts 10.760 N/A 
NON-MAJOR PROGRAMS 
U.S. Department of Justice Universal hiring grant COPS More Grant (passed through the St. Tammany Parish Sheriffs Office) Total Federal Awards 

16.710 16.710 97-UM-UX-1091 97-CC-WX-0066 

$ 576,000 

7,708 
11.837 $ 5~ 545 

The Schedule of Expenditures of Federal Awards presents the federal loan balances and grant expenditures using generally accepted accounting principles. The loan balance is the principal outstanding at December 31, 1997. Expenditures are accounted for using the modified accrual basis of accounting. 



Sewer charges Single Family Residential Multi-Family Residential School Commercial 
Water ratc~ 

Town of Pearl River, Louisiana 
SCHEDULE OF UTILITY RATES 

Single Family Residential Multi-Family Residential Commercial - Low Volume User Commercial - High Volume User Institutional Light Industrial 

December 31, 1997 

-$19.25 -$19.25 xNo. of Units -$30.00 +.50 per Student and Staff -$30.00 
-$8.50 -$8.50 xNo. ofUnits -$15.00 -$32.00 -$250.00 -$250.O0 
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Town of Pearl River, Louisiana 
SCHEDULE OF GOVERNING BOARD December 31, 1997 

David McQueen. Mayor Pro-Tem December 31, 1998 Town of Pearl River Pearl Rive~. LA 70452 
Pat Walsh Town of Pearl River Pearl River, LA 70452 
Billy Blackwell Town of Pearl River Pearl River, LA 70452 
Theresa Zechenelly Town of Pearl River Pearl River, LA 70452 
Richard Karclmer Town of Pearl River Pearl River, LA 70452 

December 31, 1998 
December 31, 1998 
December 31, 1998 
December 31, 1998 

36 

('ompcn~a[lon 
$ 2,800 
2,800 
2,800 
$ 2,800 
2,800 



Town of Pearl River, Louisiana 
SCHEDULE OF INSURANCE COVERAGE December 31, 1997 

Property and contents (aggregate) Fidelity: Mayor Town clerk Assistant clerk Utility clerk Liability: General Auto Error and omissions Law enforcement 

37 

Amount of Coverage $ 692,300 
$ 80,000 80,000 80,000 80,000 
$ 500,000 500,000 500,000 500,000 



Samuel K, Smith, CPA Pamck "Bryan" Huval, CPA 
Smith, Huval & Associates, L.L.C. (A LIMITED LIABILITY COMPANY) Certified Public Accountants P.o. Box 1660 Covington, Louisiana 70434-1660 (504} b '' 1'033 " Covington (504} ,"2 46n6 - FAX REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENTAUDITING STANDARDS 

To the Honorable Mayor and Board of Aldermen Pearl River, Louisiana We have audited the general purpose financial statements of the Town of Pearl River, Louisiana, as of and for the year ended December 31, 1997, and have issued our report thereon dated April 1, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government 4mhtmg Standards, issued by the Comptroller General of the United States. As part of obtaining reasonable assurance about whether the Town of Pearl River, Louisiana's, general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determinations of financial statement amotmts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed an instance of noncompliance that is required to be reported under Government Auditing Standards which is described in the accompanying schedule of findings and questioned costs. 
In planning and performing our audit, we considered Town of Pearl River, Louisiana's internal control over financial reporting in order to detemm~e our auditing procedures for the purpose of expressing our opinion on the general purpose financM statements and not to provide assurance on file internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general purpose financial statements being audited lnay occur and not be detected within a timely period by employees in the normal course of performing their ass,gncd functions. We noted no matters involving the internal control over financial reporting and its operauon that we consider to be material weaknesses. This report is intended for the information of management, the Rural and Economic Development Office, and the Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 
April 1, 1998 



Samuel K. Smith, CPA Pamck "Bryaa" Huval, CPA 
Smith, Huval & Associates, L.L.C. (A L1MITED LIABILITY COMPANY) Certified Public Accountants P.O. Box 1660 Covington, Lomaana 70434-1660 (504} ~ '. I (,33 - Covington (50ql ,'~-' 4~(~6-FAX 

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
To the Honorable Mayor and Board of Aldermen Pearl Rive, Louisiana 
We have audited the compliance ot Town of Pearl River, Louisiana, with the types of compliance requirements described in the U.S Office of Management ~md Budget (OMB) Circular A-133 Compliance Supplement that are applicable to ~ts malor federal program for the year ended December 31, 1997. Town of Pearl River, Louisiana, major federal program is ldcnufied in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of Town of Pearl River, Louisiana management. Our responsibility is to express an opinion on Town of Pearl River, Louisiana, compliance based on our audit. We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB O rcular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whclher noncompliance with the types of compliance requllements referred to above that could have a direct and material effect on a major federal program occuned An audit includes examining, on a test basis, evidence about Town of Pearl River, Louisiana's comphm~ce with those requirements. In our opinion, Town of Pearl River, Louisiana, complied, in all material respects, with the requirements referred to above that are applicable to its major federal program for the year ended December 31, 1997. The management of Town of Pearl River, Louisiana, is responsible for establishing and maintaining effective internal conll ol over compliance with requirements of laws, regulations, contracts and grants applicable to federal proglams. In planning and performing our audit, we considered Town of Pearl River, Louisiana's internal conuol over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A- 133. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control componenls doe~ not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws. J cgulations, contracts and grants that would 



be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses. 

April 1, 1998 



Section 1 

Town of Pearl River SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

Financial Statements 1. Type of auditors' report 
Year Ended December 31, 1997 

2. Internal control over financial repo~ tmg a. Material weaknesses identified b. Reportable conditions identified not considered to be material weaknesses c. Noncompliance material to the financial statements noted. 
Federal Awards 1. Internal control over major programs a. Material weaknesses identified b. Reportable conditions identified not considered to be material weaknesses 
2. Type of auditor's report issued on compliance for major program 3. Audit findings disclosed that are required in accordance with OMB A-133, Section 510a 4. Identification of maj or program 10.760 

Unqualified 
None 

None Reported Yes 
None 

None Reported 
Unqualified 
None 

Loans for water and waste disposal systems for rural communities 5. Dollar threshold used to distinguish between Type A and B programs 6. Auditee qualified as a low - risk audittee under OMB A-133 Section 530 
Section 2 

$300,000 No 
The actual expenditures and other uses of the general fund of $327,193 exceeded by more than 5% the amount budgeted of $271,764. This is a violation of state law. 
Section 3 I'cdcral A ( N one rcpoL ted) 


