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July 30, 1998 

We have audited the accompanying statements of financial position of Realization Incorporated's grant agreement with the State of Louisiana, Governor's Office of Urban Affairs and Development as of June 30, 1998 and 1997 and the related statements of activities and cash flows for the years then ended. These financial statements are the responsibility of Realization Incorporated's management. Our responsibility is to express an opinion on these financial statements of the grant agreement based on our audits. 
standa United Those assura materi suppor agreem signif presen audits These financial statements present only the grant agreement activity between the State of Louisiana, Governor's Office of Urban Affairs and Development and Realization Incorporated and are not intended to present fairly the financial position and results of operations and cash flows of Realization Incorporated's entire operation. 
all agre Deve and acco 

, in rant and sets pted 
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Our audits were made for the purpose of forming an opinion on the financial statements of the grant agreement between the State of Louisiana, Governor's Office of Urban Affairs and Development and Realization Incorporated. The accompanying supplementary information on pages 8 and 9 is presented for purposes of additional analysis and is not a required part of the financial statements. The supplementary information has been subjected to the auditing procedures applied in the audits of the financial statements and, in our opinion, is fairly presented in all material respects in relation to the financial statements taken as a whole. In accordance with Government Auditing dated July 30, 1998 on our consideration control over financial reporting and our provisions of laws, regulations, contracts Standards, we have also issued our report of Realization Incorporated's internal tests of its compliance with certain and grants. As described in Notes i and 4 to the financial statements, the organization changed its method of financial statement presentation in 1997. 



ASSETS: Cash - restricted Prepaid insurance TOTAL ASSETS 

REALIZATION INCORPORATED STATEMENTS OF FINANCIAL POSITION JUNE 30. 1998 AND 1997 

LIABILITIES: Accounts payable Due to State of Louisiana, Governor's Office of Urban Affairs and Development (Note 5) Total liabilities 
NET ASSETS: Temporarily restricted 
Total net assets TOTAL LIABILITIES AND NET ASSETS 

See accompanying notes. 

PAGE 3 

1998 1997 
$ 1,677 2,8~6 $ _ 4~513 

$ 1,650 
27 

_ 9,836 
___2,836 

$ 2,786 2,849 $ 5,635 

$ 1,745 _ 1,041 2,786 
2,849 2,849 $_ 4,513 $_ 5,635 



 

REALIZATION INCORPORATED STATEMENTS OF ACTIVITIES FOR THE YEARS ENDED JUNE 30. ]998 AND 1997 

UNRESTRICED NET ASSETS Net assets released from restrictions: (Note 2) Satisfaction of program requirements Total net assets released from restrictions 
Expenses: (Note i) Program services (Page 9) Supporting services: Administrative (Page 9) Total expenses unrestricted net assets 
Increase in unrestricted net assets 
TEMPORARILY RESTRICTED NET ASSETS: Grants (Note 5) Net assets released from restrictions (Note 2) 

PAGE 4 

1998 1997 
20,013 2p~013 
4,824 
__15L189 

20,000 30,713 Increase (decrease) in temporarily restricted net assets __ !13) INCREASE (DECREASE) IN NET ASSETS Net assets at beginning of year 
NET ASSETS AT END OF YEAR 

See accompanying notes. 

(13) 
_ 2,84g $ 2L836. 

$ _17,737 17,737 
5,043 
_ 12,694 17,737 

18,959 _ .17,737 
_ 1,222 1,222 1,627 $ 2,849 



_FOR THE 
REALIZATION INCORPORATED STATEMENTS OF CASH FLOWS YEARS ENflED JUNE 30~]998 

CASH FLOWS FROM OPERATING ACTIVITIES: Increase (decrease) in net assets Adjustments to reconcile increase in net assets to net cash provided by operating activities: (Increase) decrease in prepaid insurance Decrease in due to State of Louisiana Governor's Office of Urban Affairs and Development Increase (decrease) in accounts payable 

AND 1997 

Net cash provided (used) by operating activities Net increase (decrease) in cash Cash - beginning of period 
CASH - END OF PERIOD 

See accompanying notes. 
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1998 1997 
(13) $ 1,222 
(1,222) (586) _ 1,505 
_ 919. 919 
1,867 $ 2~786 



 

REALIZATION INCORPORATED NOTES TO THE FINANCIAL STATEMENTS JUNE 30. 1998 AND 1997 
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ORGANIZATION: Realization Incorporated was formed on January 10, 1975 to promote and effectuate the planning and delivery of social service programs including and incidental to services for the aged, housing, day care, adult education, pre- retirement assistance and research, employment and education in the city of New Orleans. As discussed in Note I, these financial statements reflect only the grant agreement with the State of Louisiana, Governor's Office of Urban Affairs and Development. 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: Scope: These financial statements do not reflect the total activities of Realization Incorporated. These financial statements reflect only the grant agreement between Realization Incorporated and the State of Louisiana, Governor's Office of Urban Affairs and Development. Basis of Accountinq and Presentation: The financial statements are prepared on the accrual basis of accounting. Accordingly, revenue is recorded when earned and expenses are recorded when incurred. Financial statement presentation follows the recommendations of the Financial Accounting Standards Board in its Statement of Financial Accounting Standards No. 117, Financial Statements for Not-for-Profit Organizations. The statement of activities presents expenses of the organization's operations functionally between program services and administrative services based on specific identification and contract labor. Statement of Cash Flows: As required by generally accepted accounting principles the financial statements include a statement of cash flows showing cash provided and used by operating, investment, and financing activities. For purposes of implementing the cash flow statement, the organization has defined cash equivalents as those amounts included in the statement of financial position caption "Cash." Income Taxes: The organization has been determined to be tax exempt under Section 501(c)(3) of the Internal Revenue Code. 



 

REALIZATION INCORPORATED NOTES TO THE FINANCIAL SIATEMENTS JUNE 30. 1998 AND 1997 
I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Pro1~rt]I_and E~jpment (Continued) 
There is no property and equipment purchased using these funds 2. MANAGEMENT'S ESIIMATES AND ASSUMPTIONS: 
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The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reported period. Actual results could differ from those estimates; however, management does not feel that these differences will have a material adverse effect on its financial statements. 3. CHANGE IN ACCOUNTING PRINCIPLES: In 1997, the organization elected to adopt Statement of Financial Accounting Standards (SEAS) No. 117, F~nonc~ol Stotements for Not-for-Profit Orgonizotions. Under SFAS No. I]7, the organization is required to report information regarding its financial position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. For the years ended June 30 1998 and 1997, the organization had only temporarily restricted net assets. In addition, the organization is required to present a statement of cash flows. This reclassification had no effect on the change in net assets for 1997. 4. GRAN~REVENUE The organization receive Governor's Office of Urban Affa elderly. Total grant revenue fo to $20,000 and $18,959, respect Any amounts not expended are required to be returned to the State of Louisiana Governor's Office of Urban Affairs and Development. As of June 30, 1998 and 1997, the organization recorded a liability in the amount of $27 and $1,041, respectively, to the State of Louisiana, Governor's Office of Urban Affairs and Development. 5. TEMPORARILY RESTRICTED NET ASSETS Temporarily restricted net assets consist of prepaid insurance purchased with grant revenue from the State of Louisiana Governor's Office of Urban Affairs and Development. Temporarily restricted net assets amount to $2,836 and $2,849 as of June 30, 1998 and 1997, respectively. 6. NET ASSETS RELEASED FROM RESTRICTIONS Net assets are released from temporary donor restrictions by incurring expenses satisfying the restricted purpose. 



GRANTOR State of Louisiana- Governor's Office of Urban Affairs and Development 
State of Louisiana- Governor's Office of Urban Affairs and Development 

REALIZATION INCORPORATED SUPPLEMENTARY INFORMATION SCHEDULE OF FINANCIAL ASSISTANCE FOR THE YEARS ENDED JUNE 30. 1998 AND 1997 

PROGRAM DESCRIPTION CONTRACT PERIOD To provide various 07/01/97 - 06/30/98 services to the elderly 
REVENUE $20,000 

To provide various 07/01/96 - 06/30/97 $18,959 services to the elderly 
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FOR 

EXPENSES: Audit Insurance - building Contract labor Bank charges 

REALIZATION INCORPORATED SUPPLEMENTARY INFORMATION SCHEDULE OF FUNCTIONAL EXPENSES THE YEARS ENDED JUNE 30. 1998 AND 
1998 

1997 

PROGRAM ADMINISTRATIVE 1,500 
3,324 
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TOTAL ALL FUNCTIONAL CATEGORIES $ 1,500 12,143 6,293 77 TOTAL FUNCTIONAL EXPENSES $_ 4.824 $_ 12189 $_ 20,013 

TOTAL FUNCTIONAL EXPENSES 

See accompanying notes. 

1997 
P ROGR_AM 
1,500 3,226 42 103 172 5,043 

TOTAL ALL FUNCTIONAL ADMINISTRATIVE CA!EGORIES 
9,461 2,958 
103 172 $ I_2~694 

$ 1,500 9,461 6,184 42 206 344 $ _ 17,737 



 

REALIZATION INCORPORATED INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS FOR THE YEAR ENDED JUNE 30. 1998 
Board of Directors Realization Incorporated 1210 Franklin Ave. New Orleans, Louisiana 70117 
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July 30, 1998 

We have audited the financial statements of Realization Incorporated's grant agreement with the State of Louisiana, Governor's Office of Urban Affairs and Development as of and for the year ended June 30, 1998, and have issued our report thereon dated July 30, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Stondards, issued by the Comptroller General of the United States. Co ompliance As part of obtaining reasonable assurance about whether the financial statements of Realization Incorporated's grant agreement with the State of Louisiana, Governor's Office of Urban Affairs and Development are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations and contracts, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. nternal Control Over Financial ReDortinQ 

This report is intended for the information of Realization Incorporated's Board of Directors, management, the Legislative Auditor and the State of Louisiana, Governors Office of Urban Affairs and Development. However, this report is a matter of public record and its distribution is not limited. 


