
~ "%1 A L COPY DO ~,~U[ SEND OUT (Xelox necessary' C~q:ie.~ f~om this ~:~q~V a~d PLACE EIACI( in HLE) 

SOUTHEAST WATERWORKS DISTRICT NUMBER 2 OF THE PARISH OF VERMILION STATE OF LOUISIANA 
Financial Report Year Ended December 31, 1997 

Under provisfons of sfat~ law, this repbrt i.~ a pub]is doct:iT~er~t. A copy of lh(~ re~e~t has b{'~ ~i submit- ted to fhe ai~cF, i:cc;, c!- r~viswad, entity a~d e(hsr ,sp~ropri~te public officials, The ~el:,ort is aw:.ih.;bk.: for public i;~st.:,~sctior~ at th~ L~aton Rouge office of the l.egisla-l.iv,.:~. Audi- tor and, whgre appropriate, at the office of the pariMi clerk of court. r~elease D a t e _0~]_!_~_ L~I~I__ __ 

c~9 ~'a /oq7 566,3 



NDEPENDENTAUDITOR'S REPORT FINANCIAL STATEMENTS Comparative balance sheets Comparative statements of revenues, expenses and changes in retained earnings Comparative statements of cash flows Notes to financial statements INTERNAL CONTROL AND COMPLIANCE 

TABLE OF CONTENTS 

Independent Auditor's Report on Compliance and on Internal Control over Financial Reporting Based on an Audit of Financial StatementsPerformed in in accordance with Government Auditin~ Standards OTt IER SU PPLEMENTARY INFORMATION Summary schedule of prior year findings Schedule of findings and questioned costs Management's corrective action plan for current year findings Schedule of water expenses Schedule of general and administrativeexpenses Schedule of number of utility customers (unaudited) Schedule of insurance in force (unaudited) 

Page 1-2 
4-5 6 7-8 9-15 

6-17 
19 20-2 22 23 24 25 26 



 

I)arnall, Sikcs . Fred crick X ( m~ll,q ill ~Ji q~[ ( ~llih~ tl ]hddi~ \t,,,ul~hl INDEPENDENTAUDITOR'S REPORT 

The Board of Commissioners Southeast Waterworks District Number 2 of the Parish of Vermilion, State of Louisiana Abbeville, Louisiana 

i~,,,,ilL, ~ /i~.l,~, 

i 

We have audited the accompanying financial statements of the Southeast Waterworks District Number 2 of the Parish of Vermilion, State of Louisiana (the District), a component unit of the Vermilion Parish Police Jury, as of and for the year ended December 31, 1997, as listed in the table of contents. These financial statements are the responsibilityof the District's managen/ent. Our responsibilityis to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financia audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatenrent. An audit includes examining, on a test basis, evidence supporting the amom~ts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Southeast Waterworks District Number 2 of the Parish of Vermilion, State of Louisiana, as of December 3 l, 1997, and the results of its operations and cash flows of its proprietary fund type for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditin2. Standards we have also issued a report dated July 2, 199g, on our consideration of the District's internal control over financial reporting, and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. Our audit was conducted for the purpose of forming an opinion on the financial statements of the Southeast Waterworks District Number 2 of the Parish of Vermilion, State of Louisiana, taken as a whole. The supplementalinfornrationlisted in the table of contents is presented for lmrposes of additional analysis and is not a required part of the financial statements of the Southeast Waterworks District Number 2 of the Parish of Vermilion, State of Louisiana. Such information, except for the portion marked "Unaudited", on which we express no opinion, has been subjected to the auditing procedures applied in the audit of the financial statements and, in our opinion, is fairly stated in all material respects in relation to such financial statementstaken as a whole. 



The financial information for the preceding year, which is included for comparative purposes, was taken from the financial report for that year in which we expressed an unqualified opinion on the financial statements of the Southeast Waterworks District Number 2 of the Parish of Vermilion, State of Louisiana 
A Corporation of Certified Public Accountants 
Abbeville, Louisiana July 2, 1998 



ASSETS Current assets: Cash Accounts receivable Certificateof deposit Federal grant receivable Total current assets 

SOUTHEAST WATERWORKS DISTRICTNUMBER 2 OF THE PARISH OF VERMILION, STATE OF LOUISIANA Proprietary Fund Type Utility Fund 

Restricted assets: Revenue bond sinking fund - Interest-bearingdeposits Waterworks reserve fund - Interest-bearingdeposits Waterworks contingency fund - Interest-bearingdeposits Security deposit fund - Interest-bearingdeposits Total restricted assets Property, plant and equipment: Property, plant and equipment at cost, net o f accumulated depreciation Intangible assets: Bond issue costs- net Organization costs- net 
Total assets 

Comparative Balance Sheets December 31, 1997 and 1996 

The accompanying notes are an integral part of this statement. 

1997 $ 41,550 26,172 20.000 
996 30,520 25,026 2.634 87,722 58,180 

9,210 3,544 4,067 3,216 20.037 

25,884 1,290 1,480 1.209 29.863 
2,458,844 2,508,599 
13,771 1,625 15,396 14,139 2,125 16,264 $2,581,999 $2,612,906 



LIABILITIES AND FUND EQUITY Liabilities: Current liabilities(payable from current assets) - Accounts payable Payroll taxes Other current liabilities Current portion of revenue bonds payable Accrued interest payable Total current liabilities (payable from current assets) Current liabilities(payable from restricted assets) - Custmner deposits Long-term liabilities- Revenue bonds payable Total liabilities Fund equity: Contributed capital - Waterworks district customers Federal grants Retained earnings- Unreserved Total fund equity Total liabilitiesand fund equity 

1997 1996 
$ 2,714 171 1,122 8,316 1.849 
$ 8,662 2,065 6,400 3,901 22,809 

14,172 43,837 
1.179 
782,529 790,099 797.880 835.136 
42,376 1.728.000 41,400 1,764,000 13,743 (27,630) 1.784.119 1.777.770 $2,581,999 $2,612,906 



Operating revenues: Charges for services - Water sales Connection fees 

SOUTHEAST WATERWORKS DISTRICTNL1MBER 2 OF THE PARISH OF VERMILION, STATE OF LOUISIANA Proprietary Fund Type Utility Fund 

Total operating revenues 

Comparative Statements of Revenues, Expenses and Changes in Retained Earnings For the Years Ended December 31, 1997 and 1996 

Operating expenses: Water expenses General and administrative expenses 
Operating profit (loss) Nonoperating income (expenses): Interest income Miscellaneousincome Refnnds Interest expense 
Net profit (loss) Add: Depreciationon fixedassetsacquired by capital grants externally restricted for capital acquisitions and construction that reduces contributed capital Increase (decrease) in retained earaings Retained earnings, beginning Retained earnings, ending 

The accompanyingnotes are all integral part of this statement 

997 1996 
$ 227,093 12,595 239.688 
74,119 129,248 203,367 

$ 139,978 6,191 146,169 
82,337 70,344 152,681 36,321 (6,512) 

2,270 1.959 (35,177) (30,948) 
1,524 62 (165) (58,539) (57,118) 5,373 (63,630) 

36,000 36,000 41,373 (27,630) (27,630) $ 13,743 $ (27,630) 



 

SOUTItEAST WATERWORKS DISTRICT NUMBER 2 OF THIS PARISH OF VERMILION, STATE OF LOUISIANA Proprietary Fund Type Utility Fund Comparative Statements of Cash Flows For the Years Ended December 31, 1997 and 1996 
CASH FLOWS FROM OPERATING ACTIVITIES Net profit (loss) Adjustmentsto reconeile net profit (loss) to net cash provided by operating activities- Depreciation Amortization Change in assets and liabilities: l ncruase in accounts receivable Increase (decrease) in other current liabilities Increase (decrease) in accounts payable Increase (decrease) in accrued liabilities Increase (decrease) in customer deposit Increase (decrease) in construction contracts payable Total adjustments Net cash provided (used) by operating activities CASII FLOWS FROM NONCAPITAL FINANCING ACTIVITIES Grants received CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Acquistion of capital assets Payment of long-term debt Capital contributed by customers Net cash used by capital and related financing activities CASH FLOWS FROM INVESTING ACTIVITIES Purchase of certificate of deposit Net increase in cash Cash, beginning of period Cash, end of period Supplemental disclosures of cash flow information Cash paid during the year for: Interest 
The accompanyingnotes are an integral part of this statement 

997 1996 $ 5,373 $ (63,630) 
56,430 868 (1,146) (7,172) (5,948) (20,960) (21) 

49,934 958 (25,026) 7,842 8,662 22,809 12oo (371,053) (304,674) 27,424 (368,305) 
2,634 404,109 
(6,675) (5,538) (3,155) 976 (8,854) (5,538) 
(20,000) 1,204 60.383 $ 61,587 
30,267 30,116 $ 60,383 

$ 35.754 $ 35.730 ~ 



 

SOUTHEAST WATERWORKS DISTRICT NUMBER 2 OF THE PARISH OF VERMILION, STATE OF LOUISIANA Proprietary Fund Type Utility Fund Comparative Statements of Cash Flows (Continued) For the Years Ended December 31.1997 and 1996 

Reconciliation of cash per statement of cash flows to the balance sheet: Cash, beginning: Cash - unrestricted nterest-bearingdeposits - unrestricted nterest-bearingdeposits - restricted 
Cash, ending: Cash - unrestricted Interest-bearingdeposits- unrestricted lnterest-bearingdeposits- restricted Total cash 

997 1996 

$ 300 30,220 29,863 $60,383 
$ 300 41,250 20,037 

$ 30.116 
$30,116 
$ 300 30,220 29,863 $61,587 $60,383 



 

SOUTtIEAST WATERWORKS D1STR1CT NUMBER 2 OF THIS PARISH OF VERMILION, STATE OF LOUISIANA Notes to Financial Statements 
Sunmlarv of Significant Accountine Policies The Southeast Waterworks District Number 2 of the Parish of Vermilion, State of Louisiana (the District), which is a component unit of the Vermilion Parish Police Jury, was created under the provisions of Louisiana Revised Statutes 33:3811, for the purpose of providing water to the rural areas of Vermilion Parish, The District is governed by a board of commissionerscomposed of five members appointed by the Verm ilion Parish Police Jury. The accounting and reporting policies of the District conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedures also conform to the industry audit guide, Audits of State and Local Governmental Units and the Louisiana GovernmentalAudit Guide. The following is a summary of certain significant accounting policies: A. Financial Renortin~ En This report is comprised of a proprietary fund that is administered by the District's board of commissionersand controlled by the Vermilion Parish Police Jury. The accompanying financial statements present information only on the proprietary fund maintained by the District and do not present information on the Vermilion Parish Police Jury and the general governmental services provided by that governmental unit. The District has no component units. B. Fund Accounting The accounts of the District are organized on the basis of a proprietary fund, of which there exists only an enterprise fund. Enterprise funds are used to account for operations (a) that are financed and operated in a manner similar to private business enterprises- where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability,or other purposes. Proprietary Fund Types Proprietary Funds which includes enterprise and internal service funds are used to accomtt for activities similar to those found in the private sector, where the determination of net income is necessary or useful for sound financial administration. Goods or services from such activities are provided to outside parties or to other departments or agencies of tile govermnent. Proprietary Funds are reported in accordance with GASB Statement No. 20, Accounting and Financial Reporting fur Proprietary Funds and other Governmental Entities that use Proprietary Fund Accounting. This standard requires that all applicable GASB pronouncenlents, Financial Accounting Standards Board (FASB) Statements and Interpretations, Accounting Principles Board (APB) Opinions, and Accounting Research Bulletins (ARBs) issued on or before November 30, 1989 be applied to proprietary activities unless they (FASB Statements and Interpretations,APB Opinions, and ARBs) conflict with or contradict GASB pronouncements. 



 

SOUTHEAST WATERWORKS D1STRICTNUMBER 2 OF THE PARISH OF VERMILION, STATE OF LOUISIANA Notes to Financial Statements (Continued) 
GASB Statement No. 20 also states that for proprietary activities, management may elect to apply all FA SB Statements and Interpretations issued after November 30, 1989, except for those that conflict with or contradict GASB pronouncements. Proprietary activities under the control of the District will not elect to apply FASB Statements and lnterpretationsissued after November 30, 1989, tmless they are adopted by GASB. C. Fixed Assets and Lon~.-Term Liabilities The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are determined by its measurement focus. The proprietary fund is accounted for on a cost of services or "capital maintenance" measurement focus, and all assets and liabilities(whethercurrent or noncurrent)associatedwith its activitiesare included oil its balance sheet. 
Buildings Utility System and Improvements Equipment D. Basis of Accou~ 

E 

50 years 25-50 years 5 years 
Basis of accounting refers to when revenues and expenses are recognized in tile acconnts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of tile measurement focus applied. The proprietary fund is accounted for using the accrual basis of accounting whereby revenues are recognized when they are earned and expenses are recognized when incurred. nterest-Bearin,~Del~ositsand Cash Euuivalents Interest-bearingdeposits are stated at cost, which approximates market. All short-~.erm investments that are highly liquid are considered to be cash equivalents. Cash eqnivalents are readily convertible to known amounts of cash, and at the date of purchase, they have a maturity date not longer than three months. F. Bad Debts The District accounts for bad debts using the direct write-offmethod. Expense is recognized during the period in which a specific account is determined to be uncollectible. The effects of using this method approximate those of/be allowance method. 



G. F kund Equity 
SOUTHEAST WATERWORKS DISTRICT NUMBER 2 OF THE PARISH OF VERMILION,STATE OF LOUISIANA Notes to Financial Statements (Continued) 

Contributed capital is recorded in proprietary funds that have received capital grants or contributions from developers, customers or other funds. H. Canitalizationof Interest Exoense It is the policy of the District to capitalize material amounts of interest resulting from borrowings accountedforintheproprietaryfundinthecourseoftheconstructionoffixedasscts. There was no interest capitalized during the year ended December 31, 1997. Restricted Assets Certain proceeds of enterprise fund revenue bonds, as well as certain resources set aside for their repayment, are classified as restricted assets on the balance sheet because their use is limited by applicable bond covenants. The "Revenue Bond Sinking Fund" is used to set aside resources necessary to meet annual debl service requirements. The "Waterworks Reserve Fund" is used to segregate from operations, funds equal to five percent of the original bond issuance. These funds serve to prevent the District from defaulting on debt service payments in the event of deficiencies in utility operations. The "Waterworks Contingency Fund" reports resources set aside to meet unexpected contingencies or to fund significant asset replacements or repairs. "Customer Deposits" represent advance deposits received from water customers which shall be either refunded upon temlination of services or applied toward billings in arrears. J. Comparative Data Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the District's financial position and operations. K. Use of Estimates The preparation of the financial statements in conformity with general accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. L. Vacation and Sick Leave Employees of the District are entitled to a one week vacation. The earned days do not vest; therefore, no liability has been recorded in the accompanying financial statements. The District's policy is to recognize the cost of compensated absences when actually paid to the employees. 



(2) 
SOUTHEAST WATERWORKS DISTRICTNUMBER2 OF THE PARISH OF VERMILION, STATE OF LOUISIANA Notes to Financial Statements (Continued) 

Cash and Interest-Bearin~Deoosits Under state law, tile District may deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other state in the Union, or the laws of tile United States. The District may invest in certificatesand time deposits of the state banks organized under Louisiana law and national banks having principal offices in Louisiana. At December 31, 1997, the District has cash and interest-bearing deposits (book balances) totaling $81,587 of which $20,037 is restricted cash. Deposits $81,587 These deposits are stated at cost, which approximates market. Under state law, these deposits, (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent. The market value of the pledged securities plus the federal deposit insurance must at all times equal tile amount on deposit with the fiscal agent bank. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is nmtually acceptable to both parties. Deposit balances (bank balances) at Decem bet 31, 1997 were secu red as follows: Bank balances $82,378 
Federal deposit insurance $82,378 Pledged securities (Category 3) includes uninsured or unregistered investments for which the securities are held by the broker or dealer, or by its trust department or agent, but nut in the District's name. Even though the pledged securities are considered uncollateralized,state law imposes a statutory requirement on the custodial b,'mk to advertise and sell the pledged securities within 10 days of being notified by the District that the fiscal agent has failed to pay deposited funds upon demaud. (3) Fixed Assets A summary of proprietary fund type property, plant and equipment at Decem bet 31, follows 
Land Buildings Fumitnre, fixtures and equipment 
Less: Accumulated depreciation 

997 $ 17,477 $ 17,477 160.000 160.000 2,387,732 2,565,209 106,365 $2,458,844 
_2,381,056 2,558,533 -- 49,934 $2,508,599 



(4) 

(5) 

SOUTH EAST WATERWORKS DI STRICT NUMBER 2 OF THE PARISH OF VERMILION. STATE OF LOUISIANA 
Revenue Bonds Payable 

Notes to Financial Statements (Continued) 
The following is a summary of the long-term debt of the District for the year ended December 31, 1997: 1997 Utility Revenue Bonds dated May 12, 1997, payable in monthly installment of $3,644 through May 12,2035, including interest at 4.5% per annum Less: current-portion Long-tenn 

$790,845 8,316 $782,529 The annual requirements to amortize all debts outstanding at December 31, 1997, including interest payments of $845,535, are as follows: 
Year 1998 1999 2000 2001 2002 2003&A~er 
Flow of Funds: Restrictions on Use - Utility Revenues 

Total $ 43,734 43,734 43,734 43,734 43,734 1.417.710 $1,636,380 
Under the terms of the bond indenture on the $794,000, Water Utility Revenue Bonds dated May 12, 1997, all income and revenues (hereinafter referred to as revenue) of every nature, earned or derived from operations of tile Water Utility System are pledged and dedicated to the retirement of said bonds and are to be set aside into file following special funds. Beginning in June, 1997, the District was required to set aside, into a "Waterworks Revenue Bond and Interest Sinking Fund", an amount sufficient to accumulate the amount needed to assure the prompt payment of the principal and interest installmentsas they become due, and may be used only for such payment. There is also to be set aside $I 83 monthly, into a "Waterworks Reserve Fund", beginning June, 1997, until the sum of $43.734 has been accumulated. Funds were also set aside into a "Waterworks Depreciation and Contingency Fund" of $210 per month beginning June, 1997. Monies in this fund shall be used to pay tile major repairs due to damage caused by unforeseen catastrophes and for replacementsmade necessary by the depreciation of the system. 



(5) 
SOUTHEAST WATERWORKS DISTRICT NUMBER 2 OF THE PARISH OF VERMILION, STATE OF LOUISIANA Notes to Financial Statemenls (Conlinued) 

ow of Funds; Restrictionson Use - Utility Revenues (Continued) All of the revenues received in any fiscal year, and not required to be paid into any of the above noted fimds in such fiscal year, shall be regarded as surplus and may be used for any lawful purpose. Tbe Southeast Waterworks District Number 2 of the Parish of Vennilion, State of Louisiana, was in compliance with all significant limitations and restrictionsin the bond indentureat December 31, 1997. 
(6) Pending Litioation There is no litigation pending against the Southeast Waterworks District Number 2 of the Parish of Vemfilion, State of Louisiana at December 31, 1997. (7) Contributed Capital 

(8) 

Amounts contributed to enterprise funds for acquisition or construction of fixed assets are recognized as contributed capital. Contributed capital generated through grants externally restricted for capital acquisitions will be anaortized based on the depreciation recognized on that portion of the assets acquired or constructed from such grants. This amortization is closed to the appropriate contributed capital account and is reflected as an adjustment to net incom e on the Comparative Statement of Revenues, Expenses, and Changes in Retained Earnings. 
follows The sources of contributed capital used to acquire and construct facilities for the enterprise fund are as 
Contributed capital 
Compensation of Board Members 

Grants Customers Total $1,800,000 $42,376 $1,842,376 
During the year 1997 the board members received compensation as follows J. Gerald Menard David Greco Nally Simon Curnal Cessac Marty Benoit 

(9) Subsequent Event 

$ 900 900 1,020 900 960 $ 4,680 
On March 16, 1998, the District issued a Water Revenue Bond in the amount of $325,000 to be used for the construction of the Phase 11 extension. This Bond is payable moutlfiy over a forty year period, with the first payment of interest only, due on March 12, 1999. The Bond bears interest at 4.875 percent per annum. In addition to the Bond proceeds being used for the construction, the District was awarded a $150,000 grant from the United States Department of Agriculture. 



INTERNAL CONTROL AND COMPLIANCE 



Darnall, Sikes Frederick Independent Auditor's Report on Compliance and Internal Control over Financial Reporting Based on an Audit of Financial Statements Performed in Accordance with Government Auditin~ Standards 

Board of Commissioners Southeast Waterworks District Number 2 of the Parish of Vermilion, State of Louisiana Abbeville, Louisiana 

h~,l~,h.., t I,.,i,,~,1 ~1~,,, M I ~,, Ii,, 

4OI I't.~ Mi ,,,~1 
We have audited the financial statements of the Southeast Waterworks District Number 2 of the Parish of Vermilion, State of Louisiana (the District), a component nnit of the Vermilion Parish Police Jury, as of December 31, 1997, and for the year ended December 31, 1997, and have issued our report thereon dated July 2, 1998. We have conducted our audit in accordance with generally accepted auditing standards, and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the District's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed an instance of noncompliance that is required to be reported under Government Auditing Standards which is described in the accompanying schedule of findings and questioned costs as item 97-2. nternal Control Over Financial Renortine In planning and performing our audit, we considered the District's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. However, we noted a certain nmtter involving the internal control over financial reporting and its operation that we consider to be a reportable condition. Reporlable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgement, could adversely affect the District's ability to record, process, summarize and report financial data consistent with the assertions of management in the financial statements. The reportable cm~dition is described in the accompanying schedule of findings and questioned costs as item 97-1. 

6 



A material weakness is a condition in which the design or operation o(one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees ill tile normal course of performing their assigned functions. Our consideration of the internal control structure over financial reporting would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe the reportable c;ondition described above as 97-1 is a material weakness. This report is intended for the information of the board of commissioners and management. However, this report is a matter of public record and its distribution is not limited. 
A Corporation of Certified Public Accountants 
Abbeville, Louisiana July 2, 1998 



OTHER SUPPLEMENTARY INFORMATION 



 

SOUTHEAST WATERWORKS DISTRICTNUMBER 2 OF THE PARISH OF VERMILION, STATE OF LOUISIANA Summary Schedule of Prior Year Findings Year Ended December 31, 1997 
96-1 Finding: Segregation of Duties Status: This finding is unresolved. See current year finding 97-1 
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SOUTHEAST WATERWORKS DISTRICT NUMBER 2 OF THE PARISH OF VERMILION, STATE OF LOUISIANA Schedule of Findings and Questioned Costs Year Ended December 3 I. 1997 
Part 1: Summaryof Auditor's Results Financial Statements Auditor's Report- Financial Statements An unqualified opinion has been issued on Southeast Waterworks District Number 2 of the Parish of Vennilion, State of Louisiana (District) financial statements as of and for tile year ended December 31, 1997. Renortable Conditions - Financial Reoortin~ One reportable condition in internal control over financial reporting was disclosed during the audit of the financial statements and is shown as item 97-1 in Part 2 and is considered a material weakness. Material Noncomoliance - Financial Renortin~ There was one instance of material noncompliance noted during the audit as described in item 97-2 in Part 2, Federal Awards This is not applicable for the fiscal year ended December 31, 1997 Part 2: Findings Relating to an Audit in Accordance with Governmental Auditin~ Standards 97-1 Inadeouate Segregation of Accountin~ Functions Finding Due to the small number of accounting personnel, tile District did not have adequate segregation of functions within the accounting system. Recommendation The District should study the need of possibly hiring an additional person; however, the District should address the issue of cost-benefit before hiring additional personnel, 

20 



 

SOUTHEAST WATERWORKS DISTRICTNUMBER 2 OF THE PARISH OF VERMILION, STATE OF LOUISIANA Schedule of Findings and Questioned Costs (Continued) Year Ended December 31, 1997 
97-2 Violation of Louisiana Law Criteria: Governmental entities must comply with all applicable Louisiana laws Finding The audit manager of the anditing firm has been extremely ill with cancer and the status of this engagement was not communicated to the proper individuals in the firm. This situation resulted in the District failing to comply with Louisiana Revised Statute 24:513A(5)(a) which requires all audits to be completed within six months of the close of the entity's fiscal year. Recommendation The District should implement procedures to insure that all applicable laws are complied with Part 3: Findings and Questioned Cost Relating to Federal Programs At December 31, 1997, the District did not meet the requirements to have a single audit in accordance with OMB Circular A-133, therefore this section is not applicable. 

21 



Response to finding 

SOUTHEAST WATERWORKS DISTRICTNUMBER 2 OF THE PARISH OF VERMILION, STATE OF LOUISIANA Management's Corrective Action Plan For Current Year Findings Year Ended December 3 I. 1997 

97-1 Segregation of Duties Based on the size of the operation and the cost-benefit of additional personnel, it is not feasible to achieve complete segregation of duties. 
97-2 Violation of Louisiana Law The District has implemented procedures to insure that all applicable laws are complied with. 



Chemicals Meter installation Residential inspection Depreciation Supplies Total water expenses 

SOUTHEAST WATERWORKS DISTRICT NUMBER 2 OF THE PAR1Stt OF VERMILION, STATE OF LOUISIANA Proprietary Fund Type Utility Fund Schedule of Water Expenses For the Year Ended December 31, 1997 
$ 9,062 1,901 576 56,430 6.150 $ 74.119 



Advertising Amortization Auto & truck expense Bank charges Consulting services Insurance Legal & accounting Licenses Miscellaneous Office Postage Repairs & maintenance Salaries Taxes - payroll Taxes - sales Telephone Utilities 

SOUTHEAST WATERWORKS DISTRICT NUMBER 2 OF THE PARISH OF VERMILION, STATE OF LOUISIANA Proprietary Fund Type Utility Fund Schedule of General and Administrative Expenses For the Year Ended December 31, 1997 

Total general and administrativeexpenses 

24 

$ 2,198 868 5,073 3 4,680 16,971 10,825 10,396 1,072 3,397 1,561 10,500 34,271 2,568 4,488 2,818 17,559 $129,248 



 

SOUTHEAST WATERWORKS DISTRICT NUMBER 2 OF THE PARISH OF VERMILION, STATE OF LOUISIANA Proprietary Fund Type Utility Fund Schedule of Number of Utility Customers (Unaudited) December 31.1997 
Records maintained by the Southeast Waterworks District Number 2 of the Parish of Vermilion, State of Louisiana, nd icated the following number of customers had been connected for service at December 31, 1997. 
Water (metered) 620 



 

SOUTH EAST WATERWORKS DISTRICT NUMBER 2 OF THE PARISH OF VEPdVlILION, STATE OF LOU IS1ANA 

Descriotion of Coverag_e Workmen's compensation- Surety bonds - Position bonds: Board president Vice-President Secretary General liability- Fire and lightning coverage on building 

Schedule of Insurance in Force (Unaudited) December 3 I, 1997 
Coveraoe Anlonnts Statutory 
$ 50,000 $ 50,000 $ 50.000 
$500,000 


