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We have audited the accompanying general purpose financial statements of the Florida Parishes Juvenile Justice District, Hammond, Louisiana, as of June 30, 1998, and for the year then ended, as listed in the table of contents. These general purpose financial statements are the responsibility of the Florida Parishes Juvenile Justice District's management. Our responsibility is to express an opinion on these financial statements based on our audit. We have conducted our audit in accordance with generally accepted auditing standards, issued by the Comptroller General of the United States, and the provisions of office of ManageMent and Budget Circular A-128, "Audits of State and Local Governments". Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Florida Parishes Juvenile Justice District as of June 30, 1998, and the results of operations for the year then ended, in conformity with generally accepted accounting principles. Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The supplementary information schedules listed in the table of contents is presented for purposes of additional analysis and is not a required part of the general purpose financial statements of the Florida Parishes Juvenile Justice District. Such information has been subject to the auditing procedures applied in the examination of the general purpose financial statements and, in our opinion, is fairly stated in all material respects in relation to the general purpose financial statements taken as a whole. 
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FLORIDA PARISHES JUVENILE JUSTICE DISTRICT Hammond, Louisiana GOVERk~4ENTAL FUNDS 

REVENUES Ad valorem tax Court costs Fees for services Intergovernmenta] Interest and other Total Revenues EXPENDITURES Public Safety: Salaries and related benefits Travel and training Operating services Operating supplies Professional services Other Debt Service Capital outlay Total Expenditures EXCESS (DEFICIENCY) OF REVENUES OVER (UNDER) EXPENDITURES OTHER FINANCING SOURCES (USES Sale of bonds Operating transfers in Operating transfers out Total Other Financing Sources (uses) 

~I]DC~]~T ~C~AAP BASIS) AND ACTUAl, For The Year Ended June 30, 1998 

EXHIBIT C 

SPECIAL REVENUE FI)N VARIANCE VARIANCE REVISE[) FAVORABLE REVISED FAVORABLE BUDGET ACTUAL (UNFAVORABLE) BUDGET ACTUAL (UNFAVORABLE) 230,000 32,000 307,454 8,00q 
263,151 37,885 308,201 33,101 5,885 747 14.604 

32.500 $1.224.623 36,060 

1,043,074 1,043,074 (230,000~ (230,000 813,074 813,074 

( 3.560) $ ( 4~j 170) $ 

$2,008,000 $ 2,332,599 $ 332,599 84,389 84,389 143,000 $5,424 57,575 52,143,000 $ 2,502,412 $ 359,432 
$ 

$ 79,405 $ (7~,40~ 
$ 5,217 $ 2,143,000 $ 2,423,007 $ 280,009 
(I,439,067 (1,43~,067 (1.439.067 (I,43~,067 EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOURCES OVER (UNDER) EXPENDITURES AND OTHER USES ]66,405 171,622 5,217 703,933 983,940 280,007 FUND BALANCE - BEGINNING OF YEAR I~2,$58 I~2,85~ FUND BALANCE - END OF YEAR 1,660,994 1.660.~4 

The accompanying notes are an integral part of this statement 



 



INTRODUCTION 

FLORIDA PARISHES JUVENILE JUSTICE DISTRICT Hammond, Louisiana 
As of and for the year Ended June 30, 1998 

The Florida Parishes Juvenile Justice District (hereinafter referred to as the "District") was created by the Louisiana State Legislature under the provisions of Louisiana Revised Statute 15:1094, as a political subdivision of the state, with territorial jurisdiction throughout the Twenty-First and Twenty-Second Judicial Districts, including the parishes of Livingston, St. Helena, St. Tammany, Tangipahoa and Washington. The District is governed by a Board of Commissioners composed of seven commissioners who are residents of the District. Two commissioners are appointed for terms of four years by the judges of the Twenty-First Judicial District; two commissioners are appointed for terms of four years by the judges of the Twenty-Second Judicial District; one commissioner is jointly appointed for a term of four years by the judges of the city courts of Bogalusa and Slidell; one commissioner is jointly appointed for a term of four years by the judges of the city courts of Denham Springs and Hammond; and, on an alternating basis, one commissioner shall be appointed for a term of two years by the District Attorney of the Twenty-First Judicial District and by the District Attorney of the Twenty-Second Judicial District. All appointments must be confirmed by the Senate. The Board of Commissioners receive no compensation for their services on the board. The purpose of the commission is to assist and afford opportunities to children who enter the juvenile justice system, or who are children in need of care or supervision, to become productive, law-abiding citizens of the community, parish, and state by the establishment of rehabilitative programs within a structured environment and to provide physical facilities and related services for children throughout the parishes of Livingston, St. Helena, St. Tammany, Tangipahoa, and Washington. The board has authority to purchase or otherwise acquire, construct, reconstruct, rehabilitate, improve, repair, operate, lease as lessor or lessee, manage, and administer or enter into contracts for the management, administration, and operation of a juvenile detention facility or facilities, shelter care facility or facilities, or such other juvenile justice facilities as are useful, necessary, expedient, or convenient to carry out the plans and purposes of the commission and for the orderly conduct of its business. The District presently owns and operates the Florida Parishes Juvenile Detention Center, a 28-bed secure detention facility housing juveniles. Management and operation of the detention center is performed by a superintendent and 33 employees; all of whom are appointed by the board. Funding for the District is provided by: (I) court costs levied on all felony and misdemeanor prosecutions, including traffic offenses, by any court in the District, (2) charges for services provided by the detention center and (3) grants from the Department of Corrections, State of Louisiana. I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION The accounting and reporting policies of the District conform to generally accepted accounting principles as applicable to governments. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for 



FLORIDA PARISHES JUVENILE JUSTICE DISTRICT Hammond, Louisiana NOTE~ TO FTNAMCTAT. ~TATEMENTR (O~TT~]VD 
establishing governmental accounting and financial reporting principals. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to the industry audit guide, Audits o~ state and Local Governmentm] ~its. The following is a summary of certain significant accounting policies B. FINANCIAL REPORTING ENTITY As the governing authority of the District, for reporting purposes, the Florida Parishes Juvenile Justice District is the financial reporting entity for the District. The financial reporting entity consists of (a) the primary government (board), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board Statement No. 14 established criteria for determining which component units should be considered part of the State of Louisiana for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: I. Appointing a voting majority of an organization,s governing body, and a 
b 
The ability of the District to impose its will on that organization and/or The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the District. 2. Organizations for which the Board does not appoint a voting majority but are fiscally dependent on the District. 3. Organizations for which the reporting misleading if data of the organization or significance of the relationship. entity financial statements would be is not included because of the nature 

Based on the application of the above criteria, it was determined the Florida Parishes Juvenile Justice District has no potential component unit. As a result, this report includes all funds and account groups which are controlled by or dependent on the District. Control by or dependence on the District was determined on the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of governing body, and other general oversight responsibility. 
I0 



FLORIDA PARISHES JUVENILE JUSTICE DISTRICT Hammond. Louisiana NOTES TO FINANCIAl, .qTATEMF.NTS (CONTTh~]~D 
C. FUND ACCOUNTING The District uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. An account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. Funds of the District are classified as governmental funds. Governmental funds account for the District's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term debt. Governmental funds of the District include: I. General Fund - the general operating all financial resources, except those funds. fund of the District and accounts for required to be accounted for in other 
2. Special Revenue Fund - Special Revenue Funds are used to account for the proceeds of specific revenue sources that are legally restricted to expenditures for specific purposes. 3. Capital Projects Fund accounts for financial resources received and used for the acquisition, construction or improvement of capital facilities not reported in the other governmental funds. 4. Debt Service Funds - Debts Service Funds are used to account for the accumulation of! resources for and the payment of general long-term debt principal, interest, and related costs. D. PROPERTY, PLANT AND EQUIPMENT AND LONG-TERM LIABILITIES The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are determined by its measurement focus and only current assets and current liabilities are generally included in their balance sheet. Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in the governmental fund types when purchased. Public domain (~'infrastructure~) general fixed assets consisting of certain improvements other than buildings, including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems, and lighting systems, ~ capitalized along with ii 



FLORIDA PARISHES JUVENILE JUSTICE DISTRICT Hammond, Louis iana NOTES TO FINANCTAT, ~TATEMENT~ (CONTINT]ED 
other general fixed assets. No depreciation has been provided on general fixed assets. All fixed assets are stated at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are stated at their estimated fair market value on the date donated. Long-term liabilities expected to be accounted for in the General Long-Term financed from governmental funds are Debt Account Group. The two account groups are not "funds". They are concerned only with the measurement of financial position. They are not involved with measurement of results of operations. Because of governmental liabilities. amounts are liabilities. Debt Account 

their spending measurement focus, expenditure recognition for fund types is limited to exclude amounts represented by non-current Since they do not affect net current assets, such long-term not recognized as governmental fund type expenditures or fund They are instead reported as liabilities in the General Long-Term Group. E. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by the governmental funds. The records of the Florida Parishes Juvenile Justice District are maintained on a cash basis of accounting. Howe~er, the governmental funds reported in the accompanying financial statements have been converted to a modified accrual basis of accounting utilizing the following practices: Revenues Governmental fund revenues (fees and interest earned) the modified accrual basis of accounting. The revenues become measurable and available as net current assets. are state grants and court costs which are recorded as Expenditures 
are accounted for using are recognized when they Exceptions to this rule revenue when received. 

Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. 
12 



F. BUDGETS 

FLORIDA PARISHES JUVENILE JUSTICE DISTRICT Hammond, Louisiana NOTES TO FINANCTA~. ~TATEM~T~ (CONTT~T~ 

Budgetary procedures applicable to the District are defined in state law, Louisiana Revised Statutes 39:1301-14. The major requirements of the Local Government Budget Act are summarized as follows: 1 The District must adopt a budget each year for the general fund and each special revenue fund, if applicable. The President must prepare a proposed budget and submit the proposed budget to the Board of Commissioners for consideration no later than fifteen days prior to the beginning of each fiscal year. At the same time, if total proposed expenditures are $250,000 or more, a notice of public hearing on the proposed budget must be published in the official journal in each parish in which the District has jurisdiction. The proposed budget was submitted to the board of commissioners on May 14, 1997. Upon acceptance by the board, the proposed budget was first published in the official journal in each parish in which the District has jurisdiction on May 20, 1997. A public hearing on the proposed budget must be held at least ten days after publication of the call for the hearing. A public hearing was held on the proposed budget on June i], 1997. 4. After the public hearing, the budget is adopted by ordinance. All action necessary to adopt and implement the budget must be completed prior to the end of the fiscal year in progress. The budget was adopted on June ii, 1997. 5. The District must certify completion of all actions required to adopt and implement the budget by publishing a notice in the official journal in each parish in which the District has jurisdiction. 6. Budgetary amendments involving the transfer of funds from one program or function to another or involving increases in expenditures resulting from revenues exceeding amounts estimated require the approval of the Board of Commissioners. The budget was amended on June 26, 1998. 7. All budgetary appropriations lapse at the end of each fiscal year The District did not comply with certain provisions of state law which require a budget amendment when actual expenditures exceed amounts budgeted by five percent or more, G. ENCUMBRANCES The District does not utilize encumbrance accounting 
13 



FLORIDA PARISHES JUVENILE JUSTICE DISTRICT Hammond. Louisiana NOTES TO FINANCIAL STATEMENTS (CONTI~]RD 
H. CASH AND CASH EQUIVALENTS Cash includes amounts in demand deposits, interest bearing demand deposits, and money market accounts. Cash also includes amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, the District may deposit funds in demand deposits, interest bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Under state law, the District may invest in United States bonds, or certificates. These are classified as investments if maturities exceed 90 days; however, if the original maturities less, they are classified as cash equivalents. Investments original cost. I. INVENTORIES 

treasury notes, their original are 90 days or are stated at 
The District uses the purchase method for accounting for expendable supplies whereby expenditures are recognized when the items are purchased. The District did not record any inventory at June 30, 1998, as the amount is not material. J. PREPAID ITEMS The District recorded prepaid insurance in the amount of $48,637 at June 30 1998. K. FIXED ASSETS Fixed assets are recorded as expenditures at the time purchased or Constructed, and the related assets are capitalized in the general fixed assets account group. Public domain or infrastructures are not capitalized. Interest costs incurred during construction are not capitalized. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost. L. COMPENSATED ABSENCES In accordance with the provisions of GASB Statement No. 16, vacation leave is accrued as a liability when earned by the employees since the employees ,'right to receive compensation is already rendered and it is probable that the District will compensate the employees for benefits through paid time off or through cash payments at termination." A liability for sick pay is not recorded since sick pay does not vest. Vacation leave liability that is expected available financial resources is reported as of the governmental fund that is responsible expected to be liquidated with expendable 

14 
to be liquidated with expendable an expenditure and a fund liability for payment. Amounts that are not available financial resources are 



FLORIDA PARISHES JUVENILE JUSTICE DISTRICT Hammond, Louisiana NOTER TO VTNANCTAI. RTATEM~NT~ [CONTINUED 
reported in the general long-term debt account group. No expenditure is reported for these amounts. M. LONG-TERM OBLIGATIONS Long-term obligations expected to be financed from governmental funds are reported in the general long-term obligations account group. Expenditures for principal and interest payments for long-term obligations are recognized in the governmental funds when due. N. TOTAL COLUMNS ON STATEMENTS The total columns o11 the statements are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these colu~]s do not present financial posltJon or results of operations in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 2. CASH AND XNVESTMENTS At June 30, 1998, the book balance of the District's deposits was $789,621 and the bank balance was $881,949. Of the bank balance, $200,000 was covered by federal deposit insurance and $496,851 was covered by collateral held by the Federal Reserve Bank of New Orleans in the fiscal agent bank's name. The collateral for the District's deposits is categorized to give an indication of the level of risk assumed by the District at year end. Category 1 includes deposits that are insured or registered or for which the securities are held by the District or its agent in the District's name. Category 2 includes uninsured and unregistered deposits for which the securities are held by the counterparty's trust department or agent in the District's name. Category 3 includes uninsured and unregistered deposits for which the securities are held by the counterparty's trust department or agent, but not in the District's name. Bank Deposit Covered BY - U. S. Treasury Notes FDIC Insurance Total Deposits 

I $ 200 0~9~00 $200,0~ 
2 $ 3 $581,949 $~ 

Confirmed Bank _Balanc~ $581,949 200,00~ $78].,~4~ 
Collateral Market Value $1,603,301 200,000 $I,803,301 Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within I0 days of being notified by the District that the fiscal agent has failed to pay deposited funds upon demand. 

15 



Investments 

FLORIDA PARISHES JUVENILE JUSTICE DISTRICT Hammond, Louisiana NOTES TO VTNANCIAL BTATEMENTS (CONTI~TEE 
Under state law, the District may invest in United States bonds, treasury notes, or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash. Investments are stated at cost. As of June 30, 1998, the District invested $12,813 in certificates of deposit and $5,420,433 in U.S. Government Obligations. The District records all interest revenue related to investment activity in the respective funds. The District's investments are categorized to give an indication of level of risk assumed by the District at year end. Category I includes investments that are insured or registered or for which the securities are held by the District or its agent in the District's name. Category 2 includes uninsured and unregistered investments for which the securities are held by the counterparty's trust department or agent in the District's name. Category 3 includes uninsured and unregistered investments for which the securities are held by the counterparty's trust department or agent, but not in the District's name. Investments are stated at amortized cost, and all investment activities are conducted through the fiscal agent. During 1998, the District did not invest through any security brokers or dealers. Treasury notes and bills are bought and held at the Federal Reserve Bank of New orleans in the District's name. 
DescrJmt~o~n CeYti[ic~te o[ Deposit Federal Government Obligations Total Investments 

1 $- 5.420.433 2 3-- $ $ 12,813 
Collateral Carrying Market Market Amount Value Value $ 12~813 $ 12,813 $ 12,813 5,420,431 5,4206L69~09 $5,433,246 $5,4334~42222 $ 12,813 Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within i0 days of being notified by the District that the fiscal agent has failed to pay deposited funds upon demand. At June 30, 1998, the District did not comply with the provisions of state law which requires public funds to be secured from risk by a pledge of securities by the fiscal agent bank. Cash in the amount of $185,098 was not secured by either FDIC Insurance or the fiscal agent bank's securities. 3. RECEIVABLES The following is a summary of receivables at June 30, 1998 

16 



FLORIDA PARISHES JUVENILE JUSTICE DISTRICT Hammond. Louisiana NOTES TO FINANCIAl, ~TATEMENTS (CONTTNIIED 

Class of Receivable Accounts State Grant Total Less allowance for uncollectible ad valorem taxes Total 4. AD VALOREM TAXES 

Capital General Projects _ Fund Fund Total $ 4,260 $ $ 4,260 2,641 9,70Q 12,34~I $ 6,901 $ 9,700 $ 16,601 
$_ 6,901 $ 9,700 $ 16,6Ol 

The following is a summary of authorized and levied ad valorem taxes 
Special Revenue Fund 

1997 Authorized and Levied Millaqe 3.00 Ad ~alorem taxes attach as an enforceable llen on property as of January i, of each year. Taxes are levied by the District during the year and actually billed to taxpayers and become due in November. Hilled taxes become delinquent on December 31 of each year. Revenues from ad valorem taxes are budgeted in the year billed and recognized as revenue when billed. The Tangipahoa Parish, Livingston Parish, St. Helena Parish, Washington Parish and St. Tammany Parish Sheriff's Office bills and collects the property taxes using the assessed value determined by the Tax Assessors of Tangipahoa Parish, Livingston Parish, St. Helena Parish, Washington Parish and St. Tammany Parish. The taxes are generally collected in Decen~er of the current year and January and February of the ensuing year. For 1998, the District levied 3.00 mills for a total tax levy of $2,390,902 on taxable property valuation totaling $796,967,281. 5. CH~JqGES IN GENERAL FIXED ASSETS A summary of changes in general fixed assets follows 

17 



FLORIDA PARISHES JUVENILE JUSTICE DISTRICT Hammond. Louisiana MOT~ TO FINANCIAl, ~TATEMENTS (CONTINUED 
Balance, June 30, 1997, Additions for the Year Ended: June 30, 1998 Retirements for Year Ended: June 30, 1998 Balance, June 30. 1998 

Buildings & Land _ Improvements vehicles & Construction Equipment in Progress TQtal $ 24,031 $1,905,311 $ 200,266 $ 169,622 $2,299,230 
36,060 566,886 602,946 

$~,905,311 $ 236.326 $ 736,508 $~Q2,176 On October 21, 1995, the voters passed a 3 mill property tax for improving and maintaining the juvenile detention center. The District began construction of an addition to the juvenile detention center to enlarge the facility from 31 beds to 100 beds. Construction costs are estimated at $3,100,000. Financing has been provided by the issuance of $3,100,000 of Certificates of Indebtedness, Series 1996, authorized by a resolution adopted by the board on July i0, 1996. Construction commenced during the spring of 1997 with a projected completion date during the fall of 1998. 6. EMPLOYEES PENSION PLAN Ln~mna State Rmn]~vees Reti~emsnt System (LASERS All employees of the Florida Parishes Juvenile Justice District participate in the Louisiana State Employees' Retirement System. For the year ended June 30, 1998, employees contributed $42,319 and the District contributed $73,197 for a total of $115,516. The Louisiana State Employees' Retirement System ("LASERS" or the "System") is an agency of the State of Louisiana established under the provisions of Title ii, Section 401, of the Louisiana Revised Statutes of 1950, as amended (the "Statutes,,). LASERS is a single-employer public employee retirement system which is organized for the purpose of providing retirement and other benefits for employees of the State and its various departments and agencies and their beneficiaries. LASERS is supervised by an eleven-member Board of Trustees and is funded through employee and employer contributions and investment earnings. The following information describing LASERS is necessarily general in nature and is not intended to be a full and complete description of the numerous and varied statutory provisions applicable to LASERS and its menders. Reference should be made to the applicable Statutes for specific detailed information. 
18 



FLORIDA PARISHES JUVENILE JUSTICE DISTRICT Hammond, Louisiana 
Eligibility Requirements All state employees except certain classes of employees specifically excluded by Statutes become members of the System as a condition of emplo~lent unless they elect to continue as a contributing member in any other retirement system for which they remain eligible for membership. Elected officials and officials appointed by the governor may, at their option, become members of LASERS. Retirement Benefits The age and years of creditable service required in order for a member to retire with full benefits are established by Statute and may vary depending on the mercier's employer and job classification. The substantial majority of members may retire with full benefits at ages ranging from any age, upon completing thirty years of creditable service, to age sixty, upon completing ten years of creditable service. The basic annual retirement benefit for substantially all menders is equal to 2-1/2% of average compensation multiplied by the nun~er of years of creditable service plus $300. Participants who became me,~ers of LASERS on or after July I, 1986, are not eligible for the $300 addition to the annual retirement benefit formula. Average compensation is defined as the men~er's average annual earned compensation for the period of thirty-six consecutive months of employment during which the member's aggregate earned compensation was greatest. The maximum annual retirement benefit cannot exceed the lesser of 100% of average compensation or certain specified dollar amounts of actuarially determined monetary limits which vary depending upon the member's age at retirement. Judges and court officers and certain elected officials receive an additional annual retirement benefit equal to i% of average compensation multiplied by the nun~er of years of creditable service in their respective capacity. As an alternative to the above basic retirement benefit, a member may elect to receive his retirement benefits under any one of four different options providing for a reduced retirement benefit payable throughout his life with certain benefits being paid to his designated beneficiary after his death. Contributions Covered employees are required by state statute to contribute 7.50% of their salary to the plan. The District is required by the same statute to contribute the remaining amounts necessary to pay benefits when due. The contribution requirement for the year ended June 30, 1998, was $115,516 which consisted of $73,197 from the District and $42,319 from employees. Each employer was required by Statute to contribute 12.40% of each employee,s earned compensation to finance participation of its employees in LASERS. The following provides certain disclosures for the District and the retirement system. The District's total payroll in the fiscal year ended June 30, 1998 was $740,941 and the District's contributions were based on a payroll of $563,995. Both the District and the covered employees made the required contributions, amounting to $115,516. There were no related party transactions. 
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FLORIDA PARISHES JUVENILE JUSTICE DISTRICT Hammond. Louisiana 

Trend Information Contributions required by state statute Fiscal Year Jun~ 30 I996 1997 1998 
Required Contribution $ 69,251 $ 82,485 $115,516 

Percentage Contribution 99% 100% 100% The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Louisiana Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling (225)922-0600. 
7. COMPENSATED ABSENCES Employees of the District earn annual leave and sick leave based on the equivalent of years of service for the District and the leave is credited at the end of each regular pay period in accordance with the following schedule: 

yee~ ~f ~ervi~e 0 - 3 - 5 - i0 - Over 
2 Years 4 Years 9 Years 14 Years 15 Years 

Hours Earned Per Mont Annual Leave 8 Hours i0 Hours 12 Hours 14 Hours 16 Hours 

Sick Leav~ 8 Hours i0 Hours 12 Hours 14 Hours 16 Hours The District's present written policy provides annual leave hours may be accumulated up to 80 hours and is paid upon separation from service in good standing. Sick leave up to 80 hours may be accumulated but is not paid upon separation from service. As a result, no liability for accrued sick leave is recorded by the District. Certain employees of the District earn compensatory leave (K-time) at the rate of 1 ~ hours of K-time for each hour worked in excess of the normal work schedule. Compensatory time may be accumulated up to 80 hours and is paid upon separation from service. As of June 30, 1998, the District records a liability for accrued annual leave and compensatory time totaling $43,727. This liability is recorded in the general long-term debt account group. 
20 



FLORIDA PARISHES JUVENILE JUSTICE DISTRICT Hammond, Louisiana NOTES 9"0 FINANCIAI, .qTATEMENTS (CONTINIIED 
8. OTHER POST EMPLOYMENT BENEFITS The District has no other post employment benefits 9, COMPENSATION PAID BOARD MEMBERS Louisiana Revised Statute 15:1094.1(B) provides "The members of the board of commissioners shall serve without salary or per diem but the board may authorize a reasonable travel allowance for its members in the performance of their official duties." I0. CHANGES IN LONG-TERM DEBT The following is a summary of debt transactions for the Florida Parishes Juvenile Justice District for the year ended June 30, 1998: Balance July I, 1997 Certificates of Indebtedness $2~855,000 $2,855,000 

Certificates Certificates Issued Retired $250,000 $250,000 Long-term debt at June 30~ 1998, is comprised of the following Compensated Absences Certificates of Indebtedness: $3,100,000 Certificates of Indebtedness Series 1996 dated October 22, 1996; Due in Annual Installments of $245,000 - $390,000 through March I, 2006, Interest at 4.60% - 6.5%. Total Genera] Long-Term Debt 

Balance June 30, 1998 $2,605.000 $2,605,000 
$ 43,727 

$2,605,Q00 $2,648,727 Pa~nents of Certificates of Indebtedness principal and interest are secured solely by an irrevocable pledge and dedication of the funds to be derived from the levy and collection of a three (3) mills tax authorized to be levied in each of the years 1996 to 2005, inclusive. Said special tax has been authorized to be levied on all the property subject to taxation within the corporate boundaries of the District pursuant to an election held therein on October 21, 1995. The annual requirements to amortize all debt outstanding at June 30, 1998, including interest payments of $634,340 are as follows: 
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FLORIDA PARISHES JUVENILE JUSTICE DISTRICT Hammond. Louisiana ~TF..q TO VINANCIAL STATF.MF.~T~q (C(bNTTh~~ED 
CERTIFICATE~ OF INDEBTEDNESS. SERIES 3996 YEAR ENDED . JUNE 30 1999 2000 2001 2002 2003 2004 2005 2006 

PRINCIPAL $ 265,000 280,000 300,000 315,000 335,000 350,000 370,000 3~0,0~0- $2,605,000 

INTEREST $ 129,695 117,505 104,345 89,945 74,510 57,760 39,910 20,670 $ 634,$4Q Specific years for payment of compensated absences are not determinable Ii. DEDICATION OF PROCEEDS AND FLOW OF FUNDS - AD VALOREM TAX 

TOTAL $ 394,695 397,505 404,345 404,945 409,510 407,760 409,910 410,670 $3,239,340 
Proceeds of the lo-year special tax of 3 mills on the dollar of assessed valuation on all property subject to taxation in the District (1997 collections - $ ~ , ) are dedicated for the purpose of improving, maintaining and operating the Florida Parishes Juvenile Detention Center, including enlarging said Center and acquiring, maintaining and operating all necessary equipment and furnishings for said Center, said tax subject to homestead exemption as provided by law. The District, through its governing authority, adopted a resolution on July I0, 1996, as supplemented by a resolution adopted on September 11, 1996, authorizing the Jssuance of $3,100,000 of Certificates of Indebtedness, Series 1996 for the purpose of improving the Florida Parishes Juvenile Detention Center, including enlarging said Center and acquiring necessary equipment and furnishings for said Center, and paying the costs of issuance of the Certificates. In those resolutions the proceeds of the 10-year special tax were irrevocably and irrepealably pledged and dedicated in an amount sufficient for payment of the certificates authorized and interest as they become due and for other purposes. The certificate resolution requires that the District shall deposit with the District's fiscal agent bank in a "sinking Fund" at least 3 days in advance of the date on which each payment of principal and/or interest falls due, funds fully sufficient to promptly pay the maturing principal and/or interest so falling due on such date. After the funds have actually been set aside out of the revenues of the tax for any fiscal year sufficient to pay the principal and interest on the certificates for that fiscal year, and all required amounts have been deposited in the aforesaid Sinking Fund, then any annual revenues of the tax remaining in that fiscal year shall be free for expenditure by the District for the purposes for which the tax was authorized by the voters. 
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FLORIDA PARISHES JUVENILE JUSTICE DISTRICT Hammond, Louisiana NOTRR TO FINANCIAl, ~TATEMENT~ (CONTI~I~D 
The balance in the sinking Fund at June 30, 1998, was in accordance with the certificate covenant. 12. COMPLIANCE WITH CERTIFICATE COVENANTS The District, through its governing authority, adopted a resolution on July I0, 1996, as supplemented bya resolution adopted on September ii, 1996, authorizing the issuance of $3,100,000 of Certificates of Indebtedness, Series 1996 for the purpose of improving the Florida Parishes Juvenile Detention Center, including enlarging said Center and acquiring necessary equipment and furnishings for said Center, and paying the costs of issuance of the Certificates. Those certificate resolutions contained certain covenants and agreements in connection with the security and payment of the certificates. The major covenants contained in the certificate resolution and the manner in which the District has complied with these covenants is described as follows: Sinking Fund - According to the certificate resolution, the District shall deposit with the District's fiscal agent bank in a "Sinking Fund" at least 3 days in advance of the date on which each payment of principal and/or interest falls due, funds fully sufficient to promptly pay the maturing principal and/or interest so falling due on such date. As of June 30, 1998, the District was in compliance with this certificate covenant Securing of deposits of public funds - In the certificate resolution it is required that all moneys deposited with the regularly designated fiscal agent bank or banks of the District or the paying agent under the terms of the resolution shall constitute sacred funds for the benefit of the owner of the certificate, and shall be secured by said fiduciaries at all times to the full extent thereof in the manner required by law for the securing of deposits of public funds. AS of June 30, 1998, the District was not in compliance with this certificate covenant. Other Requirements - The certificate resolution contains additional covenants regarding collection of tax, legal right to collection of tax, and other miscellaneous provisions. AS of June 30, 1998, the District was in compliance with these other certificate covenants in all material respects. 
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FLORIDA PARISHES JUVENILE JUSTICE DISTRICT Hammond, Louisiana SUPPLEMENTAL For the Year Ended June 30, 1998 
SCHEDULE 

Salaries and related benefits Salaries Benefits 
Travel and training Operating services: Printing Insurance Bank charges Maintenance - auto Maintenance - building Maintenance - other Rental - other Dues and subscriptions postage Telephone utilities Accounting and auditing Criminal records check Rural trash collection Emergency funds - maintenance Pest control Legal advertisement Millage election Bad debts Accreditation A.C.A. certification Security Drug Testing Other operatiDg services Operating supplies: office supplies Medical supplies Food 

GENERAL FUN~ 
REVISED 
$760,000 ~2,~ $872,600 

ACTUAL VARIANCE FAVORABLE 
$752,523 ~14,92~ $86--7,452 $ 7,477 (2,329) $ $,148 

1997 ACTUAL 

$~ $ 1__8,425 $(4,425) $~,$46 
$ 360 23,908 2,000 15,000 800 2,000 2,100 7,300 32,100 
1,756 675 825 
9,400 4.867 $IQ3,091 $ 13,000 4,000 34,000 
CONTINUED) 
28 

$ 64,647 ( 491 7.160 8,064 774 2,211 2,397 8,272 29,498 22 286 40 724 1,822 
9,400 5,393 5O5 $~,724 $ 13,288 5,237 41,521 

$ 360 $ (40,739) 55,649 491 840 064) 26 211) 297) 972) 602 22) 470 40) 49) 997) 

1,442 4,760 5,244 1,556 920 1,833 6,461 33,001 
650 5,5B7 672 5,653 i00 
439 ( 526) ( 5]/~) 20 $(37,633) $ 123,987 $( 288) $ 9,618 (1,237) 2,246 (7,521) 37,231 



 



 



 



John N. Dunlin, CPA* l)ennis E. Jalnes, CPA* *A Professional Corporalion 
Charles D. Mathcws, CPA B1yon C, Ganety, CPA 

*CERTIFIED PUBLIC ACCOUNTANTSo 

August 16, Z998 
Member Anlcrican lnslitutc ol Certified Public A~cou.tanls Mcnlbcr Society of I,ouisi;ma Ccrtific0 Public Accoulltanls 

OVRD VINANCXA]. I?~PORTZN~ ~ARED ON AN AIJDIT OF ~RNERAL PT]WP~]~ 
Mr. Robert G. Tyler, Jr., Chairman and the Members of the Board of Commissioners Florida Parishes Juvenile Justice District Hammond. Louisiana 
We have audited the general purpose financial statements of the Florida Parishes Juvenile Justice District, Hammond, Louisiana, as of and for the year ended June 30, 1998, and have issued our report thereon dated August 16, 1998. We conducted our audit ill accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditinq standards, issued by the Comptroller General of the United States. Compli~ As part of obtaining reasonable assurance about whether the Florida Parishes Juvenile Justice District's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statements amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed an instance of noncompliance that are required to be reported under Governm~n~ Au~itin~ Standard~ which are described ~n the accompanying schedule of findings and recommendations as item nun~ers 98-I. ]nteYna] Control Over FSna~oqm] WeDn~t~no In planning and performing OUr audit, we considered the Florida Parishes Juvenile Justice District's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. However, we noted certain matters involving the internal control over financial reporting and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation 32 
P. O. Box 506 '. ] 12 East Chestnut Street ~ Amite. Louisiana 70422 ~ (504)748-5134 ~ Fax: (504)748 4116 103 North Sixth Street .. Ponchatoula. Louisiana 70454 ,. (504)386 8180 ~ Fax: (504)386 0210 



FLORIDA PARISHES JUVENILE JUSTICE DISTRICT 
of the internal control over financial reporting that, in our judgment, could adversely affect the Florida Parishes Juvenile Justice District's ability to record, process, summarize and report financial data consistent with the assertions of management in the financial statements. Reportable conditions are described in the accompanying schedule of findings and recommendations as item number 98-2. A mater~al weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we believe none of the reportable conditions described above is a material weakness. This report is intended solely for the information of management and the Louisiana Legislative Auditor. This restriction is not intended to limit the distribution of this report which, upon acceptance by the Board of Commissioners of the Florida Parishes Juvenile Justice District, Hammond, Louisiana, is a matter of public record. 
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FINDING 

Florida Parishes Juvenile Justice District 
For the Year Ended June 30, 1998 

During our audit of cash we noted that Deposit Guaranty National Bank failed to pledge securities to secure a checking account which had a balance in the amount of $285,098 as of June 30, 1998. The account was secured by FDIC coverage in the amount of $i00,000, leaving an unsecured balance of $185,098. 
We recommend the Florida Parishes Juvenile Justiee District have the Bank to monitor the bank balance at all times and pledge securities as necessary in order that all cash will be fully collateralized at all times. 
In management's corrective action plan dated October 12, 1998, the District stated they will send a written notification to the bank instructing the bank to immediately pledge securities sufficient to collateralize any uninsured balances with the bank. 
~8-2 
During our audit and review of the internal controls of the Florida Parishes Juvenile Justice District, we found that the Year 2000 Issue has not been addressed. 
We recommend that the impact of Year 2000 Issues on the District's computer systems and applications be considered and that a remediation plan be developed. 
In management's corrective action plan dated October 12, 1998, the District stated that the business manager will be responsible to review all computer systems to make sure each system is Year 2000 compliant. In addition, the director of maintenance will review all systems affecting the physical plant (security systems, heating and air conditioning, etc.). A written report on the District's Year 2000 compliance will be issued to the board for their review. 
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