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Bourgeois Bennett E 
To the Board of Trustees of the Police Pension and Relief Fund City of Houma, Louisiana. Wc have audited the accompanying general-purpose financial statements of the Police Pen- sion and Relief Fund (the Pension Fund), a component unit of thc Terrebonne Parish Consolidated Government (the Parish), as of and for the year ended December 31, 1998, as listed in the table of contents. These general-purpose financial statements are the responsibility of tile Pension Fund's managemen(. Our responsibility is to express an opinion on these general-purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing siandards and the standards applicable to financial audi(s contained in Governr0cnt Auditing Sta~ards~ issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit ~o obtain reasonable assurance about whether the financial slalements are free of material miss(ale- meni. An audit includes examining, on atest basis, evidence supporting the mnounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement prcsenlalion. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general-purpose financial statements referred to above present fairly, in all material respccts, the financial position of the Police Pension and Relief Fund as ofl)ecember 31, 1998, and lhe results of its operations for the year then ended in conformity with generally accepled accounting principles. lu accordance with Govermnen( Auditing Standar_ d,% we have also issued our report dated May 12, 1999 on our consideration of the Police Pension and Relief Fund's inlernal control over financial reporling and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. 

l lOUlna, l.a., May 12, 1999 
] 7,40 Wesl "1 ~mnel Rlvd., Suite 430 I'.O llox 2168 I l(>~ull~> I .A ]0361-216~ Phoi~c (504 ) 868-0 ) 39 Fax (504) 879 1949 

Certified Public Accountants 
Cerlificd I>ublic Accounlanls I Consult~nls A I ,trailed I ,iabilily COlllp~lfly P.O. Ilox 606()0 New Orleans, LA 70160-0600 Hclilage Plaz~t Suite 800 Phone (504) 831-4949 Fax (504) 833 9(193 
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STATEMENT OF PLAN NET ASSETS 

Assets Cash Investments, at fair value Total assets 

Police Pension and Relief Fund December 31, 1998 

Liabilities Accounts payable and accrued expenses Net Assets lteld in Trust for Pension Benefits 

See notes to financial statements 

32,056 1,162,778 
1,194,834 

$ 1,194,821 

Exhibit A 



STATEMENT OF CItANGES IN PLAN NET ASSETS Police Pension and Relief Fund For the year ended December 31, 1998 

Additions Conhibulions - TerrebonnE Parish Consolidated Government Investment income: Net appreciation in fair value of investments Interest Total investment income Total additions Deductions BEnEfitS paid Administrative expenses Professional OthEr Total deductions 
Net lncrease Net Assets lleld in Trust for Pension Benefits Beginning of year End of year 

See notes |o financial slatements 

$ 34,101 
5,537 66,516 
72,053 
106,154 
50,745 
1,200 146 
52,091 
54,063 
1,140,758 $ 1,194,821 

Exhibit B 



NOTES TO FINANCIAL STATEMENTS Police Pension and Relief Fund December 31, 1998 
Note 1 - PLAN DESCRIPTION AND CONTRIBUTION INFORMATION 

Exhibit C 

The following brief description of the City ofl Iouma's Police Pension and Relief Fund (the Pension Fund) is provided for general information purposes only. Participants should refer to the applicable state statutes for more complete information. 
a) Plan History The Pension Fund was established for members of the City of Houma Police Department in 1951 under the provisions of City of 1 touma Ordinance No. 2038 (10/30/51 ) and revised Ordinance No. 3313 (5/27/80). On September 13, 1983, tile City of llouma Board of Aldermen voted to enter into an agreement to merge file Plan with the Munici- pal Police Employees Retirement System of lhc Slate of I,ouisiana (MI'ERS). The merger was effective October 1, 1983. The Plan has been closed to new participants since October 1, 1983. The Board of Trustees is required to maintain funds to be used to provide retirement benefits as follows: I. Retirement under the provisions of the Plan for those policemen not meeting the eligibility requirements of MPERS, 2. Retirement benefits for those policemen who retired prior to the first anniversa~T of the merger date, and 3. Benefits to be paid in excess of those provided by MPERS The remaining assets (approximately $696,000) of the Plan were placed in the Police Pension Debt Service Fund to pay the liability ($3,016,270) to MPERS in connection with the merger. During 1987, based on revised actuarial information, $656,698 was transferred back to the Plan from the Police Pension Debt Service Fund. 



Exhibit C 
Note 1 - PLAN DESCRIPTION AND CONTRIBUTION INFORMATION (Continued) b) General The Pension l:und (a defined benefit pension plan) is a single-employer Public Employee Retirement System (PERS) administered by a Board of Trustees (the Board). The Board consists of the Director of Finance for the Terrebonne Parish Consolidated Govemmcn| (the Parish), the Chief of Police of the City of Homna and one member elected from Ihe Police Department of the City of Houma by a majority vote. e) Plan Membership At l)ecember 31, 1998, employee membership eonsisted ot~ Retirees and beneficiaries currently receiving benefits Current active members Total employee members 
d) Plan Benefits 

2 
2o 

Pension Benefits - Employees with twenty or more years of service regardless of age arc enlitled to annual pension benefits equal to two-thirds of the highest average monthly salary for any continuous twelve-month period of time worked prior to retirement, but the benefits shall not be less than $100 per month. At age filly, retirelnent benefits are assumed by MPERS. Death and Disability Benefits - All death and disability benefits are assumed by M PI ~RS. e) Employer Contributions Funding Policy - The Parish contributions arc established biennially by an actum7 in the valuation report for the Pension Fund. The Aggregate Actuarial Cost Method was used and the actuarial accrued liability is equal to the actuarial value of assets, therefore there is no unfunded actuarial accrued liability. It was determined that there was an unfunded prcsenl value of contingent benefits in excess of assets in the amount of $212,416 based on Ihc l)ecember 31, 1996 actuarial valuation. 



(Continned) 
Note 1 - I'LAN I)ESCRII'TION AND CONTRIBUTION INFORMATION (Contimwd) e) Employer Contributions (ContinuEd) Annual Pension Cosl - The annual required contribution for the current year was determined to be $34, I 01 as part of the Decmnber 3 I, 1996 actuarial valuation using the Aggregate Actuarial Cost Method. The actuarial assumptions included 6.00% invest- ment rate of return (net of expenses). The Net Pension Asset as calculated by the actuary was $12,281 for 1998. The amortization information was not made available by the actuary, bul the amount is considered to be immaterial. No new employees have entered into the Pmasion Fund since the merger with MI'ERS and no contributions by employees have been made since the merger. 
Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The accounting policies of tim Pension Fund conform to generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for cslablishing governmen- tal accounting and financial reporting principles. The following is a summary of significant accounting policies: 
a) Reporting Entity The l'cnsion Fund is a component unit of the Parish and, as such, these financial statements will be included in the comprehensive annual financial rEpor| (CAI:I~.) of the Parish for the year ended I)ecember 31, 1998. The ]'ension Fund has reviewed all of its activities and determined that |hEre arc no potential component units which should be included in its financial statements. b) Fund Accounting The accounting systcm is organized and operated on a fund basis whereby a scparalc self-balancing sct of accounts is maintained for the purposc of carrying on spccific activities or attaining certain objectives in accordancc with spccia[ rcgulations, restric- tions or limitations. The accounts of the Pension Fund are organized on lhe basis of a Trusl Fund. "l'nJsl Funds are used to account for assets held in a trustee capacity or as an agent for individu- als, private organizations, other govErnmEnts and/or other fimds. 



 
Exhibit C (Continued) 

Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) e) Basis of Accounling Trust Funds are accounted for using the accrual method of accounting. Revenues are recognized when they are earned and expenses are recognized when Ihey are incurred. d) Use of Estimates The preparation of financial statements in conformity with gencrally acccptcd accounting principles requircs management to make estimates and assumptions that affect certain rcported amounts and disclosures. Accordingly, actual results could diflbr fiom those estimates. 
e) Method Used to Value Investments Investments are reported at fair value except for the ].ouisiana Asset Management Pool (1,AMP). Short-term investments are reported at market value when published prices are available, or at cost, which approximates fair value, hwcstments during the year consisted of Federal tlome l.oan Mortgage Corporation Notes, Federal National Mortgage Association Notes, Tennessee Valley Authority l'londs, U.S. TrcasmT Bills, certificates of deposit and LAMP. LAMP is an external pool which is opcralcd in a manner consistent with the SEC's Rule 2a7 of the Investment Company Act of 1940. Rule 2a7 allows SEC-rcgistercd nmtual funds to use amortized cost rather than market value to report net assets to compute share prices if certain conditions are met. 

Note 3 - DEPOSITS AND INVESTMENTS Bank Deposits: State law requires deposits (cash) of all political subdivisions to be fully collateralizcd at all times. Acceptable collatcralization includes FD1C insurance and the market value of securities purchased and pledged to the political subdivision. Obligations of the United Slates, the Slate of Louisiana and cerlain political subdivisions are allowed as security for deposits. Obligations furnished as security must bc held by the political subdivision, o, with an unaffiliated bank or trust company for the account of the political subdivision. 
Cash and deposits are categorized into three categories of credit risk Category I includes deposits covered by federal depository insurance or by collateral held by lhe l'cnsion Fund or its agent in the Pension Fund's name. 



Note 3 - DEPOSITS AND INVESTMENTS (Continued) 
Exhibit C (Continued) 

Category 2 includes deposits covered by collateral held by tile pledging financia institution's trust department or its agent ill the Pension Fund's name. Category 3 includes deposits covered by collateral held by the pledging financial institution or its trust department or agent but not in the l'ension Fund's name and deposits which are uninsured or uncollateralized. The year end bank balance of deposits and the carrying amounts are as follows 
Catcuorv 
2 3 Book Balance 

At December 31, 1998, cash was not in excess of the FDIC insurance 
] liVeS[ III en Is According to 1,ouisiana Revised Statute 11:3509, the Board may invest the permanent fired or any portion thereof in the name of the "Board of Trustees of the Police l'ension and Relief Fund" in interest-bearing bonds or securities issued or backed by the United Stales, the slate of Louisiana, or the nmnicipality in which the Board is located or in certificates of deposit in banks of the United States and/or the State of Louisiana. All securities shall be deposited with the treasurer, subject to the orders of the board. Tim Pension Fund's investments are categorized to give an indication of the level of risk assumed by the entity at year end. Category 1 includes investments that are insured or registered or for which the securities arc held by the Pension Fund or its agent in the Pension Fund's name. Category 2 includes uninsured and unregistered investments for which the sccurilics arc held by the counterparty's trust department or agent in the Pension Fund's name. 
Category 3 includes uninsured and unregistered investments for which the securities hckl by the counterparty or by its trust department or agent, but not in the Pension Fund's nanlc. 



Note 3 - I)EPOSITS AND INVESTMENTS (Continued) At year end the carrying amount (market value) of investments are as follows 
Investments subject to categorization Federal National Mortgage Association (FNMA) Notes Federal ltome l Joan Mortgage Corporation (FHLMC) Notes Tennessee Valley Authority Bonds (TVA) Totals Investments not subject to categorization Louisiana Asset Management Pool (I.AMP) Total irlvestmcl~ts 

~isk Cateeorv 1 2 3 
$ 17,282 $- 144,374 152,40--0 -- 

$- 

Exhibit C (Continued) 

Carrying Amount __(Fair Value3__ 
$ 17,282 144,374 1524~40000 $ 314,056 
848,722 ~778 Investments in the l.ouisiana Asset Management Pool arc not categorized as to credit risk because they are not evidenced by securities that exist in physical or book entry form. The FNMA and FltI~MC Notes are not guaranteed as to principal and interest by the fidl faith and credit of the United States. The FNMA and FHLMC Notes arc held in trust by third-party banks in the Pension Funds's name. 

Note 4 - COMPENSATION OF BOARD MEMBERS Members of the Pension Fund Board serve without compensation 
) Note 5 - REQUIRED SUPI LEMENTARY INFORMATION In accordance with Statements No. 25, required supplemcntary information can be found in the attached schedulcs. 



Nolc 6 - SUBSEQUEN']" EVENT 
Exhibi( C 

In May 1999 the Pension Fund received the December 31, 1998 actuarial valuation, which resuhed in a decrease in lbe unfunded liabilily amount of $49,858 for a Iolal unfunded liability of$162,558. FurtheIlnore the required contribution decreased to $33,082 and the Pension Fund anticipates funding at the required level in future years. 



REOUIRED SUPPLEMENTARY INFORMATION 



Year Ended December 31 
1993 1994 1995 1996 1997 1998 

SCHEDULE OF EMPLOYER CONTRIBUTIONS Police Pension and Relief Fund December 31, 1998 

Annual Required Contributions $34,263 $34,263 $38,895 $38,895 $35,109 $34,101 

Actual Contributions $51,176 $34,263 $34,263 $38,895 $35,109 $34,101 

Schedule 1 

Percentage Contribuled 149% 100% 88% 100% 100% 100% 



ACTUARIAL METItODS AND ASSUMPTIONS 
Police Pension and Relief Fund 
December 31, 1998 

Schedule 2 

The information prescntcd in the required supplementary schedulcs was dctcrmined as part of the actuarial valuations at the dates indicated. Additional information as of the latest actuarial valuation follows: Valuation date Actuarial cost method Amortizatioi~ lnethod 
Asset valuation method Actuarial assumptions 

December 31, 1998. Aggregate Actuarial Cost Method, level % of pay This method does nol identify or separately amortize unfunded actuarial liabilities. Markct valuc 
Investment rate of return 6% per year compounded annually Mortality 
Termination, disability and retirement 

Salary increases 
Cost-of-living adjustments 

12 

Based on the 1983 Group Annuity Mortality Table for Males and Females. Rates of withdrawal and termination from ac- tive service before retirement for reasons other than death (based on a table in the actuarial report which is used in similar systems) and rates of disability (based on the Eleventh Actu- arial Valuation of the Railroad Retirement Sys- tem). Vary according to age rangiug from 3% (agc 55) to 6.1% (age 25) per year compounded annually. 
Adjusted for prqicctcd incrcases in the standard of living. 



RTS OF CERTIFIE T 



Bourgeois Bennett 
~EPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASEl) ON AN AUDIT OF GENERAL- PURPOSE FINANCIAL STATEMENTS PERFORMED 1N ACCORDANCI~'~ WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Trustees, Police Pension and Relief Fund City of Houma, Louisiana. We have audited the general-purpose financial statements of the Police Pension and Relief Fund (the Pension Fund), a component unit of the Terrebonne Parish Consolidated Govermncnt, as of and for the year ended l)ecember 31, 1998, and have issued our report thereon dated May 12, 1999. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by tim Comptroller General of the United States. 
Compliance 
As part of obtaining reasonable assurance about whether the Pension Fund's general-purpose financial statements arc free of material misstatelnent, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts, ltowever, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance thai are required to be reported under Government Auditing Standards Internal Control Over Financial Reporting In planning and performing our audit, we considered the Pension Fund's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general-purpose financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one 

1340 Wesl "1 unnel Blwl, Suile 430 P.O I~ox 2168 [ Iounla, I,A 70361-2168 fllone (504) 868-0139 lax (504) 879-1949 
Ccllified Public ac~oll,,l~nt~ I Consultants A l.imiled I.iabilily Colllpany I'O l~ox 6060{I New Olleans, I,A 70160 0600 llclilage Plaza, Suite 800 I'[mne (504) 83 [-4949 Fax (5O4) 833-9093 

504 Wesl ScColld Slice{ I'{) Box 1205 "1 hibodaux, I.A 70302-1205 1'[iOllC (50~{) 447-5243 



or more of the internal control components does not reduce to a relatively low level the risk Ihat misstatements in amounts that would be material in relation to the financial statements being audited may occur and not bc delectcd within a timely period by employees in the normal course of perform- ing their assigned functions. We noted no matters involving the internal control over financial reporting and its operations that we consider to be material weaknesses. This repot1 is intendcd for the information of the Board of Trustees, management, the State of Louisiana and the Legislative Auditor for the State of Louisiana and is not intended to be and should nol be used by anyone other than these specified parties. 

Hounla, La., May 12, 1999 
Certified Public Accountants 
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SCItEDULE OF FINDINGS Police Pension and Relief Fund For the year ended December 31, 1998 

Section 1 Summary of Auditor's Results a) Financial Statements Type of auditor's report issued: unqualified Internal control over financial reporting ~ Material weakness(es) identified? ~ Reportable condition(s) identified ttmt are not considered to be material weaknesses? __ yes X no 
__yes X none reported Noncompliance material to financial statements noted? __ yes X no b) Federal AwaMs The Police Pension and Relief Fund did nol receive federal awards during tim year ended I)ecember 31, 1998. 

Section 11 Financial Statement Findings No financial statement findings were noted during the audit for the year ended December 31, 1998 Seelion I11 Federal Award Findings and Questioned Costs Not applicable 



SCItEDULE OF PRIOR YEAR FINDINGS Police Pension and Relief Fund For the year ended December 3 l, 1998 
Section 1 Internal Control and Compliance Material to the GenerM-l'urpose Financial Statements 
Intcrnal Contro No material weaknesses were noted during the audit for the year ended December 31, 1997. No reportable conditions were reported during the audit for the year ended December 31, 1997 Compliance No compliance findings material to the general-purposc financial statements were noted during the audit for the year ended December 31, 1997. Section 11 Internal Control and Compliance Material to Federal Awards The Police l'ension and Relief Fund did not receive federal awards during the year ended I)ecember 31, 1997. 
Section 111 Management Letter A management letter was not issued in connection with the audit for the year ended l)ccember 31, 1997. 



REPORTS BY MANAGEMENT 



MANAGEMENT'S CORRECTIVE ACTION PLAN Police Pension and Relief Fund For the year ended I)eccmber 31, 1998 

Section 1 Internal Control and Compliance Material 1o tilt General-Purpose Financial Stalements Internal Conlro No material weaknesses were noted during the audit for the year ended December 31, 1998. No reportable conditions were reported during the audit for the year ended l)cccmber 31, 1998 
Compliance No compliance findings material 1o the general-purpose financial statements were noted during the audit for the year ended December 31, 1998. Section Ii lnlernal Control and Compliance Material to Federal Awards The Police l'ension and Rclicf Fund did not receive li~deral awards during thc year cnded 1)ecember 31, 1998. 
Section 111 Managemen! Letter A managemenl letter was not issued in connection with the audit for the year ended l)ecember 31, 1998. 


