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& A 1'~ ~,t~ ,,,)hal Corporation Certified Public Aeeounta 

INDEPENDENT A 
The Honorable Herbert Slurley, Mayor And Members of the Board of Aldermen Town of Elton, Lotuslana 
We have audited the accompanying general purpose as of and for the year ended December 31, 1997, as financial statements are the responsibility of the Tova is to express an opinion on these general purpose fi We conducted our audit in accordance with gene applicable to financial audits contained in Govern General of the United States. Those standards re reasonable assurance about whether the financial st includes examining, on a test basis, evidence supt statements. An audit also includes assessing the acc by management, as well as evaluating the overall f audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial staten respects, the financial position of the Town of Elton of its operations and cash flows of its proprietary fun accepted accounting principles. In accordance with Government Auditing Standards on our consideration of the Town of Elton, Louisian tests of its compliance with certain provisions of la, Our audit was conducted for the purpose of forming taken as a whole. The combining and individual fund listed in the table of contents are presented for purp of the general purpose financial statements of the To portion marked "unauditied" on which we express no applied in the audit of the general purpose financial all material respects in relation to the general purpo 

Mires and Company, CPAs, APC May 28, 1998 
521 N. &h StrccL P. O. Box 1680, Kinde 



GENERAL PURPOSE FINANCIAL STATEMENTS 



TOWN OF ELTON, LOUISIANA COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS December 31, 1997 

ASSETS 
C.asl~ Receivables: Taxes .. Interest . Accounts Prepaid expenses .. Due from other funds Due from other governments ~. ~ Restricted assets: Cash Fixed assets (net) Amount available in debt service fund Amount to be provided for retirement of general long-term debt 

See accompanying notes. 

TOTAL ASSETS 

$ 13,832 3,357 
920 4,526 

(JOVI-RNI~ ~,pcclal I~c~, elnle 
$ 180,836 7,822 

Debt Service 
$ 184,536 3,939 11 

S Capital ___Proiects 

10,542 

-2- 



PROPRIETARY FUND TYPE Enterprise 
$ 132,575 
146 21,345 2,613 

ACCOUNT GROUPS General Fixed Assets 

67,333 2,596,865 673,529 

$ 6"7~ ~2~ 

General Long-Term Debt TOTALS Memorandum Onlv 1997 1996 
$ 511,779 15,118 157 21,345 2,613 920 15,068 67,333 3,270,394 

$ 311,010 14,974 433 26,806 2,613 696 3,551 62,256 3,222,344 188,486 188,486 40,596 
69.514 69,514 77.404 

EXHIBIT 1 



TOWN OF ELTON, LOUISIANA COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS December 31. 1997 

LIABILITIES Accounts payable Accrued liabilities Due to other funds Due to other governments Payable from restricted assets: Current maturities of revenue bonds Accrued interest Customer deposits Revenue bonds payable, long-term General obligation bonds payable TOTAL LIABILITIES FUND EQUITY Contributed capital Investment in general fixed assets Retained earnings: Reserved for revenue bonds Unreserved Fund balances: Reserved for debt service Reserved for rural development Reserved for street improvements Unreserved TOTAL FUND EQUITY 

See accompanying notes. 

TOTAL LIABILITIES AND FUND EQUITY 

General Special Revenue 
$ 6,315 $ 

6,315 

6.320 (~ 12 165,188 2a 470 188 658 

"AL FUND 1 Debt Service 

188,486 
188,486 

Capital Provcl, 
$ 10,542 
224 

10,766 

(224) (224) 
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PROPRIETARY FI IND TYPF 
$ 8,885 
696 1.805 
19,000 1,765 27,502 165,000 224,653 

ACCOUNT GROUPS General Fl\ed 

2,279,367 673,529 19,066 297.791 
2,596,224 673,529 

General Long-Term Debt 

258,000 258,000 

TOTALS Memorandum Only 1997 
$ 25,742 92O 1,805 
19,000 1,765 27,502 165,000 258,000 499,734 
2,279,367 673.529 19,066 297,791 
188,486 16~ 188 2~ ~66 3,662,~)93 

$ 19,274 696 3,355 
18,000 1,937 25,977 184,000 118,000 371,239 
2,250,585 661,870 16,342 246,718 40,596 
101 ~ 7;o80 3.39 

EXHIBIT I 



TOWN OF ELTON, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES Year Ended December 31, 1997 
Revenues; Taxes Licenses & permits lnler,:ovcntnlental . l'ln~b ~ court cost Fire protection fees Interest Miscellaneous . . . Use of property . . 
Expenditures: Current: General government Public safety Streets Parks & recreation Animal control . . . Capital outlay Debt service: Principal retirement Interest 

TOTAL REVENUES 

General $ 64,655 27,281 20,316 50,309 6,358 372 11,857 1,006 182,154 

Special Revenue $ 130,594 
5,784 
136,378 

78 ~16 6,134 7~ 688 5~ 05~ 3,292 2,790 11.660 
TOTAL EXPENDITURES 231,831 6.134 EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES (49,677) 130,244 Other financing sources (uses): Proceeds from certificates of indebtedness Operating transfers in Operating transfers out TOTAL OTHER FINANCING SOURCES (L'~F '~ EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES FUND BALANCE, BEGINNING 

PRIOR PERIOD ADJUSTMENT FUND BALANCE, BEGINNING - RESTATED 
See accompanying notes. 

FUND BALANCE, ENDING 
-4- 

59,959 (8,Q00) 51,959 
2,282 14,038 
14,038 

(102,88l) (102,881) 
27,363 
161,295 
I61,295 



Capital Proiects 
50,000 

50.000 
25,224 
71.826 
97.050 (47,050) 
56,506 (9,680) 46,826 
(224) 

Debt Service 
$ 18,140 
935 
19,075 
97 

I0,000 5,900 15,997 3,078 
150,396 9,375 (14,959) 144,812 
147.890 

TOTALS Memo~ndum OnI~ 1997 1996 
$ 213,389 27,281 70,316 50,309 6,358 7,091 11,857 1,006 387,607 
84,577 76,688 84,279 3,292 2,790 83.486 
10,000 5,900 351,012 

$ 193,506 26,024 21,948 49,766 6,410 5,703 7,389 1,001 311,747 
129,865 78,282 29,483 1,168 13.536 
10,000 6,400 268.734 36,595 43,013 

150,396 125,840 (135,520) 140,716 
177,311 

29,000 (29,000) 
43.013 40,596 215,929 162,040 

40.596 
10,876 

215,929 172,916 

EXHIBIT 2 



TOWN OF ELTON, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL-GENERAL, SPECIAL REVENUE, AND DEBT SERVICE FUNDS Year Ended December 31, 1997 

Revennes; Taxes Licenses & permits Intergovernmental. Fines & court cost Fire protection fees Leases Interest Miscellaneous . . . Use of property . . 
Expenditures: General government Project c\pellses . . Public ~alCly ... Streets . . . Parks & recreation Animal control . . . Principal retirement Interest Capital outlay . . . 

TOTAL REVENUES 

TOTAL EXPENDITURES 

GENERAL FUND 
Btld~2el $ 59,795 25,295 20,295 55,000 5,234 328 3,000 906 169,853 
77,959 75,089 49,443 2,160 2,050 
22,616 229,317 

$ 64,655 27,281 20,316 50,309 6,358 372 II g~7 I 006 1821~4 78,346 76,688 59,055 3,292 2,790 
11,660 231,831 

Variance Favorable (Unfavorable) $ 4,860 1,986 21 (4,69I) 1,124 44 8,857 100 12,301 
(1,599) (9,612) (1,132) (740) 
10,956 (2,514) EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES (59,464) (49,677) 9,787 OTHER FINANCING SOURCES (USES): Proceeds from certificate of indebtedness Operating transfers TOTAL OTHER FINANCING SOURCES (USES) 42 000 51 o';9 42 00( 5 I 9q 9,959 9,959 EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES (17,464) 2,282 19,746 FUND BALANCE, BEGINNING 

See accompanying notes. 
FUND BALANCE, ENDING 
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14,038 14,038 



SPECIAL REVENUE FUND 
$ 123,904 

4.755 
128,659 3,527 

3,527 

DEBT SERVICE FUND 

EXHIBIT 3 

Variance F~ orable ~l hll I\ el abl~ 1 Bml~cl Actual $ 130,594 $ 6,690 

5.784 
136,378 6.134 

6 1~4 
125,I32 130,244 
(gO 7%) to(~ 7%) 
25.376 161,295 

(102 S811 _ ~102 ',811 
27,363 I61,295 

1,029 
7,719 (2,607) 

5.112 
(3,1251 (3,125) 
1.987 

$ 17,000 

339 
17,339 250 

10,000 5,900 16.150 

$ 18.140 

935 
19,075 97 

10,000 5.900 15.997 

Variance Favorable (Unfavorable) $ 1,140 

596 
1,736 
153 

153 
1,189 3,078 1,889 
150,396 1 q0 ~t)( 
40,596 

150,396 (5,584) I44,812 (5,584) (5,584) 
147,89o (3,695) 40.596 



TOWN OF ELTON, LOUISIANA COMPARATIVE STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS - PROPRIETARY FUND TYPE Years Ended December 31, 1997 and 1996 
Operating revenues: Charges for selvices: Water charges Sewer service charges Sanitation charges.. Miscellaneous income 
Operating expenses TOTAL OPERATING REVENUES 

OPERATING INCOME (LOSS) Non-operating revenues (expenses): Transfer from capital projects fund Interest income Interest expense TOTAL NON-OPERATING REVENUES (EXPENSES) 
Add current year's depreciation on fixed assets acquired by funds externally restricted for capital expenditures that reduce contributed capital Increase (decrease) in retained eamings RETAINED EARNINGS, BEGINNING 

See accompanying notes 

EXHIBIT 4 
)')7 1996 
$ 113,976 95,709 53,101 4,413 267.199 261,869 5,330 
9,680 67t) ~) q48 

$ 113,421 96,055 53,290 1,315 264,081 274,555 (10,474) 
7,034 (10,757) (3,723) NET INCOME (LOSS) 10,752 (14,197) 

RETAINED EARNINGS, ENDING 

-6- 

dg 01q 42q110 53,797 
263,060 $316,857 

28,703 
234,357 $ 263,06..~0_ 



TOWN OF ELTON, LOUISIANA ENTERPRISE FUND UTILITY FUND COMPARATIVE STATEMENT OF CASH FLOWS - PROPRIETARY FUND TYPE Years Ended December 31, 1997 and 1996 
Cash Flows From Operating Activities: Operating income (loss) Adjustments to reconcile net operating income to net cash provided by operating activities: Depreciation (Increase) decrease in: Accounts receivable Accrued interest receivable Prepaid expenses Increase (decrease) in: Accounts payable Accrued liabilities Accrued interest payable Customer deposits Due to other governments NET CASH FROM OPERATING ACTIVITIES Cash Flows From Capital and Related Financing Activities: Principal paid on bonds Interest paid on bonds Purchase of fixed assets NET CASH FROM CAPITAL AND RELATED FINANCING ACTIVITIES Cash Flows From Investing Activities: Interest on investments NET CASH FROM INVESTING ACTIVITIES 
CASH AND CASH EQUIVALENTS - BEGINNING 

See accompanying notes 

EXHIBIT 5 

1997 1996 
$ 5,330 $ (10,474) 
59,761 5,461 259 
(3,321) (172) 1,525 (1,550) 67,293 
(18,000) (9,928) (14,645) (42.57_7_~ 5,670 5,670 

59,533 
2,008 (405) (219) 6,005 (1,480) (193) 2,297 1,551 58,623 
(17,000) (10,757) 
(27,75J3 7,034 7,034 NET INCREASE IN CASH AND CASH EQUIVALENTS 30,390 37,900 

CASH AND CASH EQUIVALENTS - ENDING 

-7- 

169,518 131,618 



TOWN OF ELTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 3 l. 1997 
INTRODUCTION The Town of Elton was incorporated under the provisions of the Lawrason Act. The Town operates under the Mayor-Board of Aldermen form of government. There are five compensated aldermen. The Mayor and Aldermen are elected by the citizens of the Town of Elton. The Town has approximately twelve employees. NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
A. BASIS OF PRESENTATION The accompanying general purpose financial statements of the Town of Elton have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. B. REPORTING ENTITY As the municipal governing authority, for reporting purposes, the Town of Elton is considered a separate financial reporting entity. The financial reporting entity consists of (a) the primary government (municipality), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining which component units should be considered part of the Town of Elton for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: 

2 3 

Appointing a voting majority of an organization's governing body, and a. The ability of the municipality to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the municipality. Organizations for which the municipality does not appoint a voting majority but are fiscally dependent on the municipality. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. As required by generally accepted accounting principles, these financial statements present the Town of Elton (the primary government) and its component units. By applying the above criteria, there are no component units of the Town of Elton. 

8- 



TOWN OF ELTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 1997 
NOTE 1- 01 MGNII 1( ANT A 
C. FUND ACCOUNTING The municipality uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid fnancial management by segregating transactions relating to certain government functions or activities. 

Funds of the municipality are classified into two categories: governmental and proprietary. In turn, each category is divided into separate fund types. The fund classifications and a description of each existing fund type follow: Governmental Funds 
Governmental funds are used to account for all or most of the municipality's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction ofgenerai fixed assets, and the servicing of general long-term debt. Governmental funds include: 1. General Fund - the general operating fund of the municipality and accounts for all financial resources, except those required to be accounted for in other funds. 2. Special revenue funds - account for the proceeds of specific revenue sources that are legally restricted to expenditures for specified purposes. 3. Debt service funds - account for transactions relating to resources retained and used for the payment of principal and interest on those long-term obligations recorded in the general long-term obligations account group. 4. Capital projects funds - account for financial resources received and used for the acquisition, construction, or improvement of capital facilities not reported in the other governmental funds. Proprietary Funds 
Proprietary funds are used to account for activities similar to those found in the private sector where the determination of net income is nece~a~ or useful to sound financial administration. Proprietary funds thttet from governmental funds in that their focus ~s on income measurement, which, together with the maintenanc, ut eqmty, is an important financial indicator Proprietary funds include: Enterprise funds - account for operations (a) where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges, or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. -9- 



TOWN OF ELTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 3 I, 1997 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLl(. I[ General Fixed Assets and General Long-Term Debt Account Groups 
General Fixed Assets- The General Fixed Assets Account Group is used to account for fixed assets used in governmental fund type operations for control purposes. All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. No depreciation is recorded on general fixed assets. 
General Long-Term Debt Account Group- The General Long-Term Debt Account Group is used to account for long-term liabilities to be financed from government funds. D. BASIS O1~ ACCOUNTING 
The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All govemmentaI funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. All proprietary funds are accounted for on a flow of economic resources measurement focus. With this measurement focus, all assets and all liabilities associated with the operation of these funds are included on the balance sheet. Fund equity (i.e., net total assets) is segregated into contributed capital and retained eamings components. Proprietary fund-type operating statements present increases (e.g., revenues) and decreases (e.g., expenses) in net total assets. The modified accrual basis of accounting is used by all governmental fund types. Under the modified accrual basis of accounting, revenues are recognizedwhen susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. The government considers property taxes as available if they are collected within 60 days after year end. A one- year availability period is used for revenue recognition for all other governmental fund revenues. Expenditures are recorded when the related fund liability is incurred. Principal and interest on general long-term debt are recorded as fund liabilities when due or when amounts have been accumulated in the debt service fund for payments to be made early in the following year. 

10- 



TOWN OF ELTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31. 1997 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Those revenues susceptible to accrual are property taxes, franchise taxes, special assessments, licenses, interest revenue, charges for services, and tobacco and beer taxes. Sales taxes collected and held by the parish at year end on behalf of the government also are recognized as revenue. Fines and permits are not susceptible to accrual because generally they are not measurable until received in cash. The accrual basis of accounting is utilized by proprietary fund types. Under this method, revenues are recorded when earned and expenses are recorded at the time liabilities are incurred. Unbilled utility service receivables resulting from utility services rendered between the date of meter reading and billing and the end of the month, are not recorded due to immateriality at December 31, 1997. Transfers between funds that are not expected to be repaid (and any other financing source/use) are accounted for as other financing sources (uses) and are recorded when they occur. E. BUDGETS 
Budgut~ are adopted on a basis consistent with generally accepted accounting principles. Annual appropriated budg~ I~ are adopted for the general, special revenue, debt service and enterprise funds. All annual appropriations lapse at fiscal year end. Prior to December 15, the Mayor submits a budget to the Board of Aldermen. Tile budget is prepared by fund, function and activity, and includes information on the past year, current year estimates and requested appropriations for the next fiscal year. The Board of Aldermen holds public hearings and may add to, subtract from or change appropriations, but may not change the form of the budget. Any changes in the budget must be within the revenues and reserves estimated or the revenue estimates must be changed by an affirmative vote of a majority of the government's council. Expenditures may not legally exceed budgeted appropriations at the activity leve Encumbrance accounting, under which purchase orders, contracts, and other commitments for the expenditure of monies are recorded in order to reserve that portion of the applicable appropriation, is not employed by the Town as an extension of formal budgetary integration in the funds. 
F. CASH AND CASH EQUIVALENTS AND INVESTMENTS Cash includes amounts in demand deposits, interest-bearing demand deposits, and time deposits. Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, the municipality may deposit funds in demand deposits, interest-bearing demand deposits, or time deposits with state banks organized under Louisiana law or any other state of the United States, or under the laws of the United States. 



TOWN OF ELTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 1997 
NOTE 1 - SUMMARY OF SIGNIFICANT Under state law, the municipality may invest in United States bonds, treasury notes, or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. 
G. SHORT-TERM INTERFUND RECEIVABLES/PAYABLES During the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as due from other funds or due to other funds on the balance sheet. Short-term interfund loans are classified as interfund receivables/payables. H. ACCOUNTS RECEIVABLE Uncollectible amounts due for ad valomm taxes and other receivables are recognized as bad debts at the time information becomes avaiIable which would indicate that the particular receivable is not collectable. This method does not result in a charge to bad debts that is materially different from the amount that would be charged if the reserve method were used. 
I. PREPAID ITEMS Prepaid items consist of insurance premiums paid during the year in which a portion of the payment benefits future periods. 
J. FIXED ASSETS Genera1 Fixed Assets Account Group Fixed assets used in governmental fund type operations are accounted for in the General Fixed Assets Group of Accounts, rather than in governmental funds. Public domain ("infrastructure") general fixed assets including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems and lighting systems are capitalized. No depreciation has been provided on general fixed assets. Proprietary Funds: 
Additions to the utility plant in service are recorded at cost or, if contributed property, at their estimated fair value at time of contribution. Repairs and maintenance are recorded as expenses; renewals and betterments are capitalized. The sale or disposal of fixed assets is recorded by removing cost and accumulated depreciation from the accounts and charging the resulting gain or loss to income. 

- 12- 



TOWN OF ELTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 3 I, 1997 
NOTE 1 -'~UMMARYOI ql(,ql[l( ~NTAC((/I~NTING POIICII-S Interest is capitalized on proprlet,try fund assets acquired with tax-exempt debt. Tile amount of interest to be capitalized is calculated by offsetting interest expense incurred from the date of the borrowing until completion of the project with interest earned on invested proceeds over the same period. For the current year, no interest has been capitalized. 
Depreciationhas been calculatedon each class of depreciableproperty using the straight-line method. Estimated useful lives are as follows: 

Utility System and Improvements Equipment K. STA ! FMENT OF CASH FLOWS 
30-70 years 5-10 years 

For the purpose of the statement of cash flows, for the enterprise fund, the Town considers all highly liquid investments (including restricted assets) with a maturity of three months or less when purchased to be cash equivalents. The statement reflects ending cash and cash equivalents of $199,908 which represents unrestricted and restricted amounts of $132,575 and $67,333, respectively. L. COMPENSATED ABSENCES 
Vacation and sick leave are recorded as expenditures of the period in which paid. Vacation must be taken in the year accrued and cannot be carried over. Sick leave is accumulated by employees at a rate dependent upon number of years of employment. Although sick leave is available for employees when needed, it does not vest nor is it payable at termination of employment. Therefore, no liability has been recorded in the accounts as of December 31, 1997. M. FUND EQUITY Contributed capital is recorded in proprietary funds that have received capital grants or contributions from developers, customers or other funds. Reserves represent those portions of fund equity not appropriable for expenditure or legally segregated for a specific future use. 
N. TOTAL COLUMNS ON COMBINED STATEMENTS Total columns on the general purpose financial statements are captioned "memorandum only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations or cash flows in conformity with generally accepted accounting principles. Neither are such data comparable to a consolidation, lnterfund eliminations have not been made in the aggregation of this data. 

- I3- 



TOWN OF ELTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 1997 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES O. COMPARATIVE DATA Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the government's financial position and operations. However, comparative data have not been presented in all statements because their inclusion would make certain statements undub complex and difficult to understand. P. USE OF ESTIMATES The preparation of financial statements in conformity with generally accepted accounting principles requires managementto make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. NOTE 2- PROPERTY TAXES 
For the year ended December 31, 1997, taxes of 15.19 mills were levied on property with assessed valuations totalling $2,215,510 and were dedicated as follows: General purposes Debt Service purposes: Sewer department.. Town Sewer 
Total taxes levied were $33,655 Taxes receivable at December 31, 1997 was $7,296 

6.99 mills 4.10 mills 4.10 mills 

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied by the Town in September or October and are actually billed to taxpayers in November or December. Billed taxes become delinquent on January 1 of the following year. The Town bills and collects its own property taxes using d~e a~qessed values determined by the Tax Assessor of Jefferson Davis Parish. Town property tax revenues are budg~,d in the year billed. NOTE 3 - CASH AND CASH EOUIVALEN I <, The following is a summary of cash and cash equivalent (book balances) at December 31, 1997 Interest-bearing demand deposits Time deposits Other $ 418,187 160,851 74 $ 579,112 These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. - 14- 



TOWN OF ELTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 1997 
NOTE 3 - CAbll AND CASH At December 31, 1997, the Town has ,q(,0g,913 in deposits (collected bank balances). These deposits are secured from risk by $300,000 of federal deposJt insurance and $308,913 of pledge securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). 

NOTE 4 - RECEIVABLES 
The following is a summary of receivables for December 31, 1997 
Class of Receivable Taxes: Ad valorem Sales and use Other Intergovernmental - grants Federal State Local Total NOTE 5 - FIXED ASSETS 
A. General Fixed Assets 

Special Debt Capital General Revenue qervJ~e Projects Proprietary Fund Funds Funds Funds Funds $ 3,357 $ $ 3,939 $ $ 7.822 5,446 11 21,491 
10.542 

A summary of changes in general fixed assets for the year ended December 31, 1997 is as follows 
Land Buildings Equipment Improvements other than buildings . . 

Balance January l, 1997 $ 22,858 246,871 80.845 211,296 
- 15- 

Net Additions $ 7,254 4.405 
$ 1 I ~,61) 

Balance December 31, 1997 $ 22,858 254,125 85,250 311,296 $ 673,529 



TOWN OF ELTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 3l. 1997 
NOTE 5 - FIXED ASSETS B. Proprietary Fund Fixed Assets A summary of changes in proprietary fund fixed assets for the year ended December 3 l, 1997 is as follows 
Water Department: Plant and lines . Equipment ... Autos and trucks Office equipment Sewer Department: Plant and lines . Equipment . . . 
Less accumulated depreciation . . 

Balance January 1 1997 $ 1,179,860 28,115 8,526 5.648 2,175,843 12,616 3.410.608 
850,134 $ 2,560,474 

Net Addifions IDeletlons $ 83 670 3,267 
4.996 
4,219 $ 96,152 

Depreciation expense was $59,761 for the year ended December 31, 1997 
NOTE 6 - ACCOUNTS SALARIES, AND OTllER PAYABI F% The following is a summary of payables at December 31, 1997 
Class of Payable Salaries Withholdings . Accounts Other 

General Fund $ 6,315 
Special Revenue Funds 

Balance December q I 
63,530 31,382 8,526 10.644 2 17g 84q 
o09 895 $ 2 ~t)6 X65 

Debt Service Funds 
Capital Projects Funds $ $ $ 

Total $ 6,315 $ $ 

- 16- 

10,542 22,1 $ 10 766 

PropriNary Funds $ 8,885 ~1 7~q ~4,~ t,__5~ 



TOWN OF ELTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 1997 
NOTE 7 - I ()N( i-TERM DEBT The tollowing is a summary of long-term debt transactions of the Town for the year ended December 31, 1997 
Long-term debt payable January 1, 1997 Long-term debt issued. Long-term debt retired Long-term debt payable December31, 1997 . 

General Obhgltl~n B~Hldb Certificate Of l~evelnle ii~]eblcdelc',x I~ond q oq,q 
$ 118,000 $ (io,ooo) 50,000 $ 202,000 (18,000) $ 10800(! $ l'~f) q)c)() $ 1~4000 Long-term debt payable at December 31, 1997, is comprised of the following mdtvlduat tssues General obligation bonds: 

$224,000 Sewerage District No. 1 Bonds and Sewer Bonds dated October 22, 1980; due in annual installments of $2,000 to $9,000 through October 22, 2005; interest at 5 percent; payable from ad valorem taxes 
Certificate of Indebtedness $150,000 certificate of indebtedness dated October I, 1997; due in annual installments of $15,000 to $18,000 through April I, 2002 interest at 5 percent; payable from sales taxes 
Revenue bonds: $394,000 Sewer Utility Bonds dated O~tober 22 1980; due in annual installments ol $8.000 to $27 0o0 through October 22, 2005; Illleleb[ a| 5 p~.t~nt 

$ 320,000 I ~0 000 ( ~X n0(0 

The annual requirements to amortize all debt outstanding at December 31, 1997, including interest payments of $76,275 are as follows: 

-17- 



TOWN OF ELTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 1997 
NOTE 7 - LONG-TERM DEBT 
Yeal e;llJlllg Dt ~, i/iber 31 1998 ... 1999 ... 2000 ... 2001 ... 2002 ... 2003-2005 

NOTE 8 - INTERFUND ASSETS/LIABILITIES Due from/to other funds Receivable Fund General Fund General Fund Total 

General Obligation Bonds 
5,400 6,900 6,300 5,700 17,100 ~~ 000 $ 114 400 

P,It abl~ Fund Enterpl lbe Fund Capital Projects Fund 
NOTE 9- DEDICATION OF SALES TAX PROCEEDS 

Certificate o| Indebt~ dn~ ,4 Revenue Bnnd~ and 
$ 28,200 28,250 29,250 28,150 28,050 8~ 900 

Amount $ 696 224 $ 920 

Total 
$ 62,350 83,500 83,300 80,925 82,500 138 90(I $ 531 474 

Proceeds of a 1 percent sales and use tax (accounted for in the 1975 Sales Tax Fund - a special revenue fund) levied by the Town of Elton (1997 collections $55,066) are dedicated to the following purposes: Opening, constructing, paving, resurfacing, and improving streets, sidewalks and bridges, constructing and purchasing street lighting facilities; constructing and improving drains, drainage canals and sub-surface drainage; constructing and purchasing fire department stations and equipment; constructing and purchasing police department stations and equipment; constructing and purchasing garbage disposal and health and sanitation equipment and facilities; constructing public buildings; purchasing, constructing and improving public parks and recreational facilities and acquiring the necessary equipment and furnishings therefor; purchasing equipment and furnishings therefore; purchasing equipment for civil defense; improving any work of permanent public improvement; and purchasing and acquiring all equipment and furnishings for the public works, building, improvements and facilities of the Town of Elton, Louisiana, title to which shall be in the public. Proceeds of a 1 percent sales and use tax (accounted for in the 1991 Sales Tax Fund - a special revenue fund) levied by the Town of Elton (I997 collections $55,066) are dedicated to the following purpose: Maintenance, repair, and upkeep of the streets in the Town of Elton, Louisiana and payment of 1997 certificate of indebtedness. -18- 



TOWN OF ELTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 1997 
NOTE 10 - COMPONENTS OF/~b I I<IL I FI) mSq, L I 'q 

Cash and investments Revenue Bond 

Revenue Bond bmkm~ Revenue Bond Contingency Customer Deposits Totals 
_$ 67 ~} 

Under the terms of the Sewer Utility Revenue indenture dated October 22, 1980, all income and revenues (hereinafter referred to as revenue) of every nature, earned or derived from operation of the sewer utility system, are pledged and dedicated to the retirement of said bonds, and are to be set aside into the following special funds: each month, there will be set aside into a fund called the "Bond and Interest Sinking Fund" an amount constituting 1/12 of the next maturing installment of principal and interest on the outstanding bonds. Such transfers shall be fully sufficient to assure the prompt payment of principal and interest installments as they become due and may be used only for such payments. There shall also be set aside into a "Sewer Utility Bond Reserve Fund" an amount equal.to 5% of the amount required to be paid into the Sinking Fund during the current fiscal year until there shall have been accumulated in the reserve account an amount equal to the maximum principal and interest requirements in any one maturity year. Such amounts may be used only for the payment of maturing bonds and interest coupons for which sufficient funds are not on deposit in the Bond and Interest Sinking Fund and as to which there would otherwise be default. 
Funds will also be set aside into a "Sewer Utility Contingency Fund" at the rate of $I 18 each month. Money in this fund may be used for the making of extraordinary repairs or replacements to the system which are necessary to keep the system in operating condition and for which money is not available as a maintenance and operation expense. Money in this fund may also be used to pay principal or interest on the bonds falling due at any time there is not sufficient money for payment in the other bond funds. All of the revenues received in any fiscal year and not required to be paid in such fiscal year into any of the above noted funds shall be regarded as surplus and may be used for any lawful corporate purpose. The amount of retained earnings reserved for revenue bond retirement is detailed as follows Restricted assets: revenue bond sinking, reserve and contingency funds Less: Current maturities of revenue bonds, payable from restricted assets Accrued interest, payable from restricted assets Retained Earnings Reserved 

- 19- 

$ 39,83l 
19,000 1765 



TOWN OF ELTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 1997 NOTE 11 - 
All employees of the Town of Elton participate in the Social Security System. For the year ended December 31, 1997, the Town and its employees contributed a percentage of each employee's salary to the System (7.65% contributed by the Town, 7.65% by the employee). The Town's contribution during the year ended December 31, 1997, amounted to $10.61 I. 

NOTE 12. RIMx MANAGkMI.Nq The Town is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets en ors and omissions; injuries to employees; and natural disasters. The Town maintains commercial insurance covt,~ge covering each of those risks of loss. Management believes such coverage is sufficient to preclude any sigmli~,mr uninsured losses to the Town. Settled claims have not exceeded this commercial coverage in any of the past mree fiscal years. NOTE 13 - INTFRI'ql I_\PI-N% Total amount of interest charged to expense for the year ended December 31, 1997 was $15,828 NOTE 14- STFWARI)SIIII' C(~MI)I I~N( I AND ACCOUNTABILITY There are a number of limitations and restrictions contained in the various bond indentures. The Town is in compliance with all significant limitations and restrictions. No material violations of finance related legal and contractual provisions occurred for the year ended December 31, 1997. 
NOTE 15 - IN II RGOVI I~NMI N FAL PAYABLE The following is a summary of the intergovernmental payable due other governments at December 31, 1997 P,t) ,ible ~O Jell Davis Parish Police Jury 
NOTE i6 - CONTRIBUTED CAPITAL 

Enterprise Fund L1,8o_~5 
Amounts contributed to the Utility Fund for acquisition or construction of fixed assets are recognized as contributed capital. Contributed capital generatedthrough grants externally restricted for capital acquisitions is amortized based on the depreciation recognized on that portion of the assets acquired or constructed from such grants. This depreciation is closed to the appropriate contributed capital account and is reflected as an adjustment to net income on the Comparative Statement of Revenues, Expenses, and Changes in Retained Earnings. 

- 20 - 



TOWN OF ELTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 3 I, I997 
NOTE 16 - 
The sources of contributed capital used to acquire and construct facilities of the enterprise fund are as follows 
Total contributed capital Contributions during year 
Less: Accumulated depreciation Net contributed capital NOTE 17 - COMPENSATION OF TOWN OFFICIALS 

Mmucipahlx $ 268,125 46.827 
$ 31I~q2 

Federal Grants Total $ 1,982 4oo 25 000 
_ t,la o4s) $ I 004 41q 

$ 2,250,585 71.827 (43,045) $ 2,279,367 
A detail of compensation paid to the Mayor and Board of Alderpersons for the year ended December 31, 1997 follows: Herbert Shirley, Mayor $ 4,800 Alderpersons: Pat Dietz 1,200 Clarence Lemoine 1,200 Terry Markley 1,200 Donald Patterson 1 200 J.C. Suileau _ 1,200 $ 10,81)0 NOTE 18 - WATER CONTRACT 
Under a contract dated January 1, 1988, the Town of Elton is required to purchase its water from the East Allen Parish Waterworks District until December 31, 1999. During the fiscal year ended December 31, 1997, the Town's water purchases amounted to $55,756. These purchases included $4,384 owed at December 31, 1997 for water purchased in the month of December. 

NOTE lO - Iq{lOl{ PERIOD ADIti",T[MFNTb Prior period adjustments were recorded in the general and special revenue funds during 1996 to record the accrual of franchise and sales tax receivable at December 31, 1996. NOTE 20 - AGED ACCOUNTS RECEIVABLE, ENTERPRISE FUND 
The following is a summary of the aged accounts receivable for the Enterprise Fund at December 31, 1997 
Cu~ent 
$_2~ lib 

Over (bt er O0 da\5 Ox er 00 d,lx~ O~er 20 d,l~ 
-21 - 

Total $ 21,345 



TOWN OF ELTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31. 1997 
NOTE 21 - FUND BALANCE DEFICIT For the year ended December 3 l, 1997, the Capital Projects fund had a deficit fund balance to be corrected by income from grants in 1998. 

- 22 - 



 

COMBINING, INDIVIDUAL FUND AND ACCOUNT GROUP STA I LMI;NTS AND SCHEDULES 



GENERAL FUND 
To account for resources traditionally associated with government which are not required legally or by sound financial management to be accounted for in another fund. 



TOWN OF ELTON, LOUISIANA General Fund Comparative Balance Sheet December 3 l. 1997 and 1996 
ASSETS 
Cash Receivables: Taxes Intergovernmental.. Due from other funds 

LIABILITIES AND FUND BALANCE 
Liabilities: Accounts payable Fund balance: Unreserved 

See accompanying notes 

TOTAL ASSETS 

TOTAL FUND BALANCE 
TOTAL LIABILITIES AND FUND BALANCE 

- 23 - 

EXHIBIT A- I 

1997 1996 
$ 13,832 3,357 4,526 920 

$ 13,376 3,483 3,551 696 

$ 6,315 6.315 16,320 16.320 
$ 7,068 7.068 14,038 14~038 



TOWN OF ELTON, LOUISIANA General Fund Statement of Revenues, Expendmnes ,urd Changes in Fund Balance - Bud-or and Actual Year Ended December 31, 19!)7 (With Comparative Totals for Year Ended December 31, 1996) 

Revenues: Taxes: Ad valorem Public utility franchise Licenses and permits... Intergovermnental: State revenue sharing Tobacco & beer \qdeo poker 1c t lelson Davis Parish Police Jury Fines: Fines & forfeits Court costs Other: Interest Fire protection fees .. Miscellaneous Use of property TOTAL REVENUES Expenditures: General & administrative Street department Parks & recreation Police department Animal control Capital outlay TOTAL EXPENDITUREs 

1997 
Budget Actual 
$ 15,000 44,795 25,295 6,461 9,934 
3,900 55.000 
328 5,234 3,000 906 169,853 
77,959 49,443 2,160 75,089 2,050 22,616 229,317 

$ 15,463 49,192 27,281 6,461 8,289 1,666 
3,900 30,779 19,530 
372 6,358 11,857 1,006 1__82,154 
78,346 59,055 3,292 76.688 2,790 11,660 231,831 

EXHIBIT A-2 

1996 Variance Favorable U(U_q favorable) Actual 
$ 463 4,397 1,986 
(1,645) 1,666 
(24,221) 19,530 
44 1,124 8,857 100 _ 12,301 
(387) (9,612) (1,132) (1,599) (740) _ 10,956 _ (2,514) 

$ 15,385 49,159 26,024 6,535 10,317 1.196 3,900 49,766 
345 6,410 7,389 1.001 177,427 
77,367 29,483 1,168 78,282 
13,536 ~ 199~836 EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES (59,464) (49,677) _ 9,787 (22~409) 

See accompanying notes. 24- 



TOWN OF ELTON, LOUISIANA General Fund Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual Year Ended December 31, 1997 (With Comparative Totals for Year Ended December 31, 1996) 

Other financing sources (uses): Operating transfers from (to): Special revenue fund Special revenue fund Debt service fund TOTAL OTHER FINANCING SOURCES (USES) EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES 
FUND BALANCE, BEGINNING PRIOR PERIOD ADJUSTMENT FUND BALANCE, BEGINNING -RESTATED 

FUND BALANCE, ENDING 

See accompanying notes. 

1997 
Budget 
$ 45,000 (8,000) 5.000 
42.000 
(17,464) 14.038 
14.038 

Actua 
$ 45,000 (8,000) I4,959 

EXHIBIT A-2 

1996 Variance Favorable (Unfavorable) Actual 
9.959 
$ 29,000 

51,959 9,959 29,000 
2,282 
14,038 
14.038 

- 25 - 

6,591 
6,385 1,062 7,447 
$ 14,038 



TOWN OF ELTON, LOUISIANA General Fund Statement of Departmental Expenditures - Budget and Actual Year Ended December 31, 1997 (With Comparative Totals for Year Ended December 3 I, 1996) 

General and administrative department: Advertising - notices Auto expense Bad debts Bank charges Coroner fees Dues Insurance Janitorial supplies Legal & professional Miscellaneous Office Payment to fire district Payroll tax Repairs & maintenance Salaries Telephone Travel .. Utilities TOTAL GENERAL AND ADMINISTRATIVE EXPENDITURES 
Street department: Gas, nil & 'tires Materials & supplies Miscellaneous Payroll tax Repairs & maintenance Salaries Utilities TOTAL STREET EXPENDITURES 

See accompanying notes. 

Bu d'-'~ ) Actual 
$ 719 2,333 10 240 635 22,536 1,254 6,375 3,252 8,540 1,742 502 22,758 1,796 633 4,634 
$ 77,959 
$ 815 1,585 30 658 25,165 4,490 Io 7(10 '-, 19 14~ 

- 26 - 

$ 583 2,270 66 17 200 405 21,979 1,146 6,844 3,011 10,258 1,765 304 22,829 1,844 528 4,29__7 
$ 7._._88,346 
$ 825 1,179 24 473 37,370 3,741 15,443 $ 59,05~5 

EXHIBIT A-3 

Variance Favorable ~IJnfav( ,i abl ~ ) Actual 
$ 136 63 (66) (7) 40 230 557 108 (469) 24I (1,718) (23) 198 (7I) (48) 10q 

$ 716 1,666 
150 655 20,030 856 6,080 80 5,068 10,310 1,314 1,208 22,369 1,933 47~ 4 -1~7 $ i~7~ $ 77,367 

$ (i0) 406 6 185 (12,2051 749 1,~7 

$ 448 2,212 31 12,266 
14,526 $ 29,483 



TOWN OF ELTON, LOUISIANA General Fund Statement of Departmental Expenditures - Budget and Actual Year Ended December 31, 1997 (With Comparative Totals for Year Ended December 31, 1996) 

Police department: Dog pound Gas, oil & repairs Insurance Miscellaneous Payroll taxes Repairs & maintenance Salaries Supplies Telephone Travel Uniforms TOTAL POLICE EXPENDITURES 
Parks and Recreation department: Repairs & maintenance Supplies Utilities TOTAL PARKS AND RECREATION EXPENDITURES Animal Control department: Payroll taxes Salaries Supplies TOTAL ANIMAL CONTROL EXPENDITURES 

See accompanying notes. 

1997 
Budget Actual 
$ 4,941 4,774 29 1,439 5,011 54,500 1,133 2,375 887 $ 75,089 
1,180 188 792 
$ 250 1,800 

$ 4,466 4,296 45 4,852 5,055 52,768 1,310 2,293 636 967 $76,688 
$ 2,431 157 704 
$ 259 2,000 531 

- 27 - 

EXHIBIT A-3 

1996 Variance Favorable (Unfavorable) Actual 
$ 475 478 (16) (3,413) (44) 1,732 (i77) 82 (636) (8o) $ (1,599) 
$ (l,251) 31 88 

1,290 6,580 3,241 129 3,862 8,188 48,013 2,460 2,522 46l 1,536 $ 78,282 
571 18 579 

$ (9) (200) (531) $ (740) 



1975 Sales Tax Fund 
SPECIAL REVENUE FUNDS 

To account for the receipt and use of proceeds of the Town's 1% sales and use tax. These taxes are dedicated to the opening, constructing, paving, resurfacing and improving streets, sidewalks and bridges, constructing and purchasing street lighting facilities; constructing and improving drains, drainage canals and sub-surface drainage; constructing and purchasing fire department stations and equipment; constructing and purchasing police department stations and equipment; constructing and purchasing garbage disposal and health and sanitation equipment and facilities; constructing public bmldmg~ purchasing, constructing and improving public parks and recreational facilities and acquiring the n~cc~ae y equipment and furnishing thereof; purchasing equipment for civil defense; improving any work of permanent public improvement; and purchasing and acquiring all equipment and furnishings for the public works, buildings, improvements and facilities of the Town of Elton, Louisiana. 1991 Sales Tax Fund To account for the receipt and use of proceeds of the Town's 1% sales and use tax. These taxes are dedicated to the maintenance, repairs, and upkeep of streets in the Town of Elton, Louisiana. 



TOWN OF ELTON, LOUISIANA Special Revenue Funds Combining Balance Sheet December 31, 1997 (With Comparative Totals for Year Ended December 31, 1996) 

ASSETS Cash Receivables Taxes . 

FUND BALANCE 
Restricted, street improvements Unrestricted 

See accompanying notes. 

TOTAL ASSETS 

1975 Sales Tax Fund 
$ 19,559 3,911 5;23,470 

23,470 

1991 Sales Tax Fund 
$ 161,277 3,911 $ 165,188 

165,188 

EXHIBIT B-1 

Totals 1997 1996 
$ 180,836 7.822 

165,188 23.470 

$ 154,067 7,228 $ 161,295 

101,353 59,942 
FUND BALANCE S 2~ 470 '. I(,~ 18a $ 1:48 (,~8 _$_ 161 2o~ 

28- 



TOWN OF ELTON, LOUISIANA Special Revenue Funds Combining Statement of Revenues, Expenditures, and Changeb in Fund Balances Year Ended December 31, 1997 (With Comparative Totals for Year Ended December 31, 1996) 

Revenues: Taxes Interest 
Expenditures: Professional fees Collection fees Repairs & maintenance 

TOTAL REVENUES 

1975 Sales Tax Fund 
$ 65,297 1,108 66,405 
1,371 TOTAL EXPENDITURES 1,37i Excess (deficiency) of revenues over expenditures Other financing sources (uses): Operating transfers from (to): Capital Projects fund General fired Debt Service fluid TOTAL OTFIFR FINANCING SOURCES (USES) Excess (deficiency) of revenues and other sources over expenditures and other uses FUND BALANCE, BEGINNING PRIOR PERIOD ADJUSTMENT 

FUND BALANCE, BEGINNING - RESTATED 

See accompanying notes. 
FUND BALANCE, ENDING 

1991 Sales Tax Fund 
$ 65,297 4,676 69,973 
2,450 1,371 942 4,763 

EXHIBIT B-2 

~97 19~6 
$ 130,594 5,784 136,378 
2,450 2,742 942 6,L34 

$ 110 132 
1,000 2 z12 -18 867 

65,034 65,210 130,244 61,775 
(56,506) (45,000) (101,506) 8,000 (9,375) (1,375) 
(36,472) 63,835 59.942 101.353 
59,942 
$ 23,470 
- 29 - 

(56,506) (37,000) (9,375) (I02,881) 
27,363 
161,295 

(29,000) (29,000) 
32,775 
118.706 9,814 101,353 161,295 128,520 



TOWN OF ELTON, LOUISIANA Special Revenue Funds - 1975 Sales Tax Fund Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual Year Ended December 31, 1997 (With Comparative Totals for Year Ended December 31, 1996) 

Revenues: Sales tax revenues Interest income . 
Expenditures: Professional fees Collection fees . 

TOTAL REVI: Nt/L~ 
TOTAL EXPENDITURES Excess (deficiency) of revenues over expenditures Other financing sources (uses): Operating transfers from (to): Capital Pr~ects fund Genelal tund TOTAL OTIIER FINANCING SOURCES (UM g Excess (deficiency) of revenues and other sources over expenditures and other uses FUND BALANCE, BEGINNING 

PRIOR PERIOD ADJUSTMENT FLrND BALANCE, BEGINNING - RESTATED FUND BALANCE, ENDING 

See accompanying notes. 

1997 
Budget 
$ 61,952 1 280 63 2~2 
1,292 1,292 
61,940 
(56,506) (45,000) (101,506) 
(39,566) 59,942 
59,942 $.$_20,376 

- 30 - 

Actual 
$ 65,297 11o~ 66 IO'~ 
1~371 1,371 
6s o~4 
(56,506) { It ooo) t II11 q06I 

Variance Favorable (_Unfavorable) 
$ 3,345 (1721 3,173 
(79) (79) 
3,094 

59.942 
59,942 $_..._23,470 

EXHIBIT B-3 

Actual 
$ 55,066 397 55.463 
500 1.156 1.656 
53.807 
(29 00111 (29 o0o} 
I So7 30,228 4 t)07 
35.135 



TOWN OF ELTON, LOUISIANA Special Revenue Funds - 1991 Sales Tax Fund Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual Year Ended December 31, 1997 (With Comparative Totals for Year Ended December 31, 1996) 

Revenues: Sales tax revenues Interest income . TOTAL REVENUES 
Expenditures: Professional fees Collection fees Repairs & maintenance TOTAL EXPENDITURES Excess (deficiency) of revenues over expenditures 
Other financing sources (uses): Operating transfers from (to): Debt Service fund General fund TOTAL OTHER FINANCING SOURCES (USES) Excess (deficiency) of revenues and other sources over expenditures and other uses FUND BALANCE, BEGINNING PRIOR PERIOD ADJUSTMENT 
FUND BALANCE, BEGINNING -RESTATED FUND BALANCE, ENDING 
See accompanying notes. 

997 

$ 61,952 3,475 65,427 
1,292 943. 2~235 
63,192 
6 2ql 8 01~O 1.750 
64,942 101,353 
101,353 $ 166,295 

-31 - 

Actual 
$ 6~,297 4,676 69,973 
2,450 1,37l 942 4,763 
6"; 210 

EXHIBIT B-4 

Variance Favorable (Unfavorable) Actual 
3,345 1,201 4,546 
(2,450) (79) 1 (2,528) 

$ 55,066 3,425 58,491 
500 1,156 48,867 50,523 

2,018 7,968 
(9,375) (3,125) 8.000 (1,375) (3,125) 
63,835 
101.353 
101,353 

7,968 88,478 4,907 
93,385 



DEBT SERVICE FUND 
Public Improvement Bonds dated 10/22/80 
To accumulate monies for payment of the 1980 $224,000 Public Improvement Sewer Bonds. Debt Service is financed by the levy of a specific ad valorem tax. Certificate of Indebtedness, series 1997 
To accumulate monies for payment of the 1997 $150,000 Certificate of Indebtedness. Debt service is financed by the levy of a 1% sales and use tax. 



TOWN OF ELTON, LOUISIANA Debt Service Fund Comparative Balance Sheet December 31, 1997 and 1996 (With Comparative Totals for Year Ended December 31, 1996) 
ASSETS 
Cash Ad valorem taxes receivable Interest receivable 
FUND BALANCE Reserved for debt service 

See accompanying notes 

1980 Bond 1997 Ce~. oflndebtednes~ 
$ 39,694 $ 144,842 3,939 11 TOTAL ASSETS $ 43 ,644 
$ 4~II 

- 32 - 

EXHIBIT C-1 

1997 1996 
$ 184,536 3,939 11 $ 36,305 4,263 28 



TOWN OF ELTON, LOUISIANA Debt Service Fund Statement of Revenues, Expenditures, and Changes in Fund Balance Year Ended December 3 I, 1997 (With Comparative Totals for Year Ended December 31. 1996) 
Revenues: Ad valorem taxes Interest TOTAL REVENUES Expenditures: General government: Professional fees Bad debts TOTAL GENERAL GOVERNMENT Debt Service: PrincipaI retirement Interest 

1980 Bond 
$ 18,140 905 19,045 
97 
I0,000 5,900 TOTAL DEBT SERVICE 15,900 TOTAL EXPENDITURES 15.997 Excess (Deficiency) of revenues over expenditures Other financing sources(uses): Proceeds from certificates of indebtedness Operating transfers from (to): General fund Special Revenue fund TOTAL OTHER FINANCING SOURCES (USES) 

3.048 

1997 Cert. of Indebtedness 
30 3Q 

150,396 (14,959) 9.375 

EXHIBIT C-2 

Total, 1997 1996 
$ 18,140 935 19,075 
97 

$ 18,830 1,536 20,366 
250 69 97 319 

I0,000 5,900 15,900 15,997 
3,078 
150,396 (14,959) 9,375 144,812 144,812 

I0,000 6,400 16,400 16,719 
3,647 

Excess (Deficiency) of revenues&other sources over expenditures and other uses 3,048 144,842 147,890 3,647 
FUND BALANCES. BEGINNING 

See accompanying notes 
FUND BALANCES, ENDING 40,596 $ 43,644 

- 33 - 
$ 111~4~ 40,596 $ I~, I~. 36,949 $ 40sq6 



TOWN OF ELTON, LOUISIANA Debt Selvice Fund - 1980 Bond Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual Year Ended December 31, 1997 (With Comparative Totals for Year Ended December 31, 1996) 

Revenues: Ad valorem taxes Interest TOTAL REVENUES Expenditures: General Government: Professional fees Bad debts TOTAL GENERAL GO\ 
Debt Service: Principal retirement Interest 

1997 
I~;u decl At Itla 
$ 17 0oo 
__ 17,339 
250 I~NMENT 250 

TOTAL DEBT SERVICE 
0 0o0 5 t)I)() 

TOTAL EXPENDITURES 16,150 Excess (Deficiency) of revenues over expenditures and other uses 
Fund Balance, Beginning 

See accompanying notes 

$ 18 1,10 t)(1"~ t~045 

0 fl00 q 0(}0 50I}l 15,997 

Variance Favorable (Until, or,d~le~ 
110 

EXHIBIT C-3 

Aclua 
1 ";~6 

250 250 (97) 69 153 319 

153 
00oo 6 11in 6.400 16,719 

1,189 3,048 1,859 3,647 
40,596 40.596 

Fund Balance, Ending $ 41,785 $ 43,644 

- 34 - 

36.949 



TOWN OF ELTON, LOUISIANA Debt Service Fund - 1997 Certificate of Indebtedness Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual Year Ended December 31. 1997 

Revenues: Ad valorem taxes Interest TOTAL REVENUES Expenditures: General Government: Professional fees Bad debts TOTAL GENERAL GOVERNMENT Debt Service: Principal retirement Interest TOTAL DEBT SERVICE TOTAL EXPENDITURES Excess (Deficiency) of revenues over expenditures Other financing sources (uses): Proceeds from certificate of indebtedness Operating transfers from (to): General fund Special Revenue fund TOTAL OTHER FINANCING SOURCES (USES) Excess (Deficiency) of revenues and other sources over expenditures and other uses FUND BALANCE, BEGINNING 
See accompanying notes. 

FUND BALANCE, ENDING 
- 35 - 

1997 

EXHIBIT C-4 

Variance Favorable Budget Actual (Unfavorable) 

150,396 
150,396 

30 

30 
150,396 (14,959) 9,375 144,812 

$ 30 30 

(14,959) 9,375 (5,584) 
150,396 144,842 (5,554) 



CAPITAL PROJECTS FUND 
To account for financial resources to be used for the repairs of various streets within the Town and for renovations to the water tower for the Town. 



TOWN OF ELTON, LOUISIANA Capital Projects Fund Balance Sheet December 31. 1997 

A~;~I FS Due lrom other governmental units 
LIABILITIES AND FUND BALANCE LIABILITIES: Accounts payable Due to other funds 
FUND BALANCE Unreserved 

See accompanying notes. 

TOTAL ASSETS 

TOTAL LIABILITIES 
TOTAL FUND BALANCE TOTAL LIABILITIES AND FUND BALANCE 

36- 

LCDBG 
$ 10,542 10,542 
10,542 224 10,766 
(224) (224) 

Water Tower 

EXHIBIT D-1 

Totals 1997 
$ 10,542 10,542 
10,542 224 10,766 
(224) (224) 



TOWN OF ELTON, LOUISIANA Capital Projects Fund Statement of Revenues, Expenditures, and Changes in Fund Balance Year Ended December 31, 1997 

Revenues: Grant revenue 
Expenditures: Administrative Engineering Repairs & maintenance 
Deficiency of Revenues over Expenditures 

Water Tower 
$ ?50on $ 2~000 TOTAL REVENUES 2"; 0o0 

TOTAL EXPENDITURES 
Other financing sources (uses): Operating transfers from (to): Enterprise fund Special Revenue fund TOTAL OTHER FINANCING SOURCES (USES) Excess (Deficiency) of Revenues and Other Sources over Expenditures and Other Uses 
FUND BALANCE, BEGINNING 

See accompanying notes 

FUND BALANCE, ENDING 
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13,640 11.584 71~826 71,826_ 

EXHIBIT D-2 

Totals 1997 
$ 50,000 50,000 
13,640 11,584 71,826 97,050 ~224) ( 16 82(0 (47,050) 

(224) 
(9 6gO 50.5O6 46.826 (9,680) 56,506 46,826 

(224) 
$_.._ t224 



Utility Fund 
ENTERPRISE FUND 



TOWN OF ELTON, LOUISIANA Enterprise Fund Comparative Balance Sheet December 31, 1997 (With Comparative Totals for Year Ended December 3 i, 1996) 

ASSETS CulTent assets: Cash Receivables: Accounts Accrued interest Prepaid expenses 
Restricted assets: Bond and interest redemption: Cash Bond reserve: Cash Depreciation and contingency: Cash Customer deposit account: Cash 

TOTAL CURRENT ASSETS 

TOTAL RESTRICTED ASSETS Fixed assets, ~ cost, net of accumulated depreciation (1997 - $909,895, 1996 - $850,134) 

See accompanying notes. -38- 

TOTAL ASSETS 

1997 1996 
$ 132,575 107,262 21,345 146 2,613 156,679 
9,63t 18,348 11.852 
27,502 67,333 

26,806 405 2,613 I37,086 
9,149 
16,902 10,228 25,977 62,256 

2,596,865 2,560,474 



LIABILITIES AND FUND EQUITY Liabilities: Current liabilities (payable from current assets): Accounts payable Due to other funds Due to other governments TOTAL CURRENT LIABH.ITIF$ (PAYABLE FROM CURRENT AS~,E I S) Current liabilities (payable from restricted assets): Revenue bonds payable, current portion Accrued interest Customer deposits TOTAL CURRENT LIABILITIES (PAYABLE FROM RESTRICTED ASSETS) Long-term liabilities: Revenue bonds payable, net of current portion 
Fund equity: Contributed capital: Municipality Federal grants, net of accumulaled depreciation Retained earnings: Reserved for revenue bonds Unreserved 

TOTAL LIABILITIES 

TOTAL FUND EQUITY TOTAL LIABILITIES AND FUND EQUITY 

EXHIBIT E-1 

1997 

$ 8,885 696 1,805 

1996 

12,206 696 3,355 11,386 16,257 
19,000 1,765 27,502 18,000 1,937 25,977 48,267 45,914 
165,000 224.653 
314,952 1,964,415 19,066 297,791 2,596,224 

184,000 246,171 
268,125 1,982,460 16,342 246,718 2,513,645 



TOWN OF ELTON, LOUISIANA Statement of Revenues, Expenses, and Changes in Retained Earnings - Budget and Actual Year Ended December 31, 1997 (With Comparative Totals for Year Ended December 31, 1996) 

Operating revenues: Charges for services: Water charges Sewer service charges Sanitation charges Miscellaneous income TOTAL OPERATING REVENUES 
Operating expenses 

1997 
B*ld'-~e 
$ 112,075 95,090 52,320 892 260,377 2.9.0,812 OPERATING INCOME (LOSS) (30,435) Non-operating revenues (expenses): Transfel form Capital Projects fund Interest income Interest expense TOTAL NON-OPERATING REVENUES (EXPENSES) NET 1NO OME (LOSS) Add current year's depreciation on fixed assets acquired by funds externally restricted for capital expenditures that reduce contributed capital Increase (decrease) in retained earnings RETAINED EARNINGS, BEGINNING RETAINED EARNINGS. ENDING 

See accompanying notes. 

4,800 (12,120) (7,320) 07,755) 

Actual 
$ 113,976 95,709 53,I01 4,413 267 199 261,869 
5 330 
9,680 5,670 (9,928) 5,422 10,752 

Variance Favorable Ib)lmorab1_~) 
$ 1,901 619 781 3,52 l 6,822 28,943 
35,765 
9,680 870 2,192 12,742 48,507 

EXHIBIT E-2 

I996 

$ 113,421 96,055 53,290 1,315 264.081 

7,034 (10,757) (3,723) (/4,197) 
43,000 4.3,045 45 42,900 
5,245 263,060 5 268 z0s 
- 39 - 

53,797 263.060 $ 316 g~7 
48.552 
L4_~ ~ s_2 

28,703 234,357 5 26~ 061 



TOWN OF ELTON, LOUISIANA Water Department Schedule of Operating Expenses - Budget and Actual Year Ended December 31, 1997 (With Comparative Totals for Year Ended December 31, 1996) 

Operating expenses: Bad debts Bank charges Depreciation Insurance Legal & professional fees Miscellaneous Office Payroll tax Repairs & maintenance . Salaries Supplies Truck Utilities Water purchases TOTAL OPERATING EXPENSES 

See accompanying notes. 

1997 
Blkl~~l Au 
$ 864 43,000 1,308 2,805 327 2,224 2,026 19,425 26,478 103 75 710 
$ 138,160 

- 40 

$ 156 27,088 2,985 3,220 664 2,880 2,010 8,320 26,065 228 77 
A~ ~87 

EXHIBIT E-3 

1996 Variance Favorable (Unfavorable) Actual 
$ 864 (156) 15,912 (1,677) (415) (337) (656) 16 11,105 413 (125) (2) 69 (6,781) 

$ 251 18 26,641 2,995 3,684 1,634 3,049 2,107 II,660 29,24I 150 559 652 55,841 



TOWN OF ELTON, LOUISIANA Sewer Department Schedule of Operating Expenses - Budget and Actual Year Ended December 31, 1997 (With Comparative Totals for Year Ended December 31, 1996) 

Operating expenses: Bad debts Bank charges Depreciation ll~ qllrallCe I egal & professional fees L~cen~e & permits Mlscehaneous Office Payroll tax Repairs & maintenance . Supplies Salaries Sewer analysis Truck Utilities Water purchases 

_ Budget 
$ 1,254 151 32,500 4,561 2,625 1,020 1,366 76 1,269 7,379 2,380 16,707 1,788 16 20,824 _ 7,650 

At" 
$ 2,179 161 32,673 3,930 2,I88 850 156 55 1,252 4,586 2,568 16,438 1,740 349 10,581 10,169 

EXHIBIT E-4 

1996 Variance t a\ t~rable U(.~_laa v or dblq) Actual 
$ (925) (10) (173) 631 437 170 1,210 21 17 2,793 (188) 269 48 (333) 10,243 (2,519) 

$ 984 12 32,892 3,672 1,600 
1,045 442 1,370 14,700 1,015 17,075 82 10.844 

TOTAL OPERATING EXPENSES $101 ~(,(, ~, ,';9 87~ _$_ 11 (,,~1 $ 85,733 

See accompanying notes. -41 - 



TOWN OF ELTON, LOUISIANA Sanitation Department Schedule of Operating Expenses - Budget and Actual Year Ended December 31, 1997 (With Comparative Totals for Year Ended December 31, 1996) 

Operating expenses Bad debts . .. Bank charges . Collection fees Miscellaneous 
TOTAL OPERATING EXPENSES 

See accompanying notes. 

1997 

$ 662 188 50,211 25 

Actual 
$ 1,532 202 50,309 21 

Variance Favorable (Unfavorable) 
$ (870) (14) (98) 4 

EXHIBIT E-5 

1996 
Actual 
$ 680 37 49,623 

- 42 - 



TOWN OF ELTON, LOUISIANA Enterprise Fund Utility Fund Schedule of Changes in Assets Restricted for Revenue Bond Debt Service Year Ended December 3 I, 1997 

Cash, beginning of period Cash Receipts: Transfer from Utility Fund Operating Fund Interest 
Cash Disbursements: Principal payments Interest payments 
Cash, end of Period 

See accompanying notes 

Total Cash Receipts 
Total Cash Disbursements 

Inlere~I Smkm~ $ 9,149 
28,125 1"~7 28 482 
18 000 10 Ic)0 _ 28, I0o 

Reserve 
$ 16,902 
1,055 391 I~446 

Depreciation and Contingency 
$ 10,228 
1,416 208 1,624 

EXHIBIT E-6 

Total $ 36,279 
30,596 1,056 31,652 
18,000 10,I00 28,100 

- 43 - 



GENERAL FIXED ASSETS ACCOUNT GROUP 



TOWN OF ELTON, LOUISIANA Comparative Schedule of General Fixed Assets - By Source December31, 1997 and 1996 

General fixed assets: Land Buildings Equipment Improvements, other than buildings TOTAL GENERAL FIXED ASSETS Investments in general fixed assets by source General fund Special revenue fund Debt service fund Federal grants State grants Federal revenue sharing Special assessments Private gifts TOTAL INVESTMENT IN GENERAL FIXED ASSETS 
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EXHIBIT F 
1997 1996 
$ 22,858 254,125 8~,2~0 311 24~6 

$ 22,858 246,871 80,845 311,296 
$ 120,310 13,458 25,000 8,167 326,619 30,854 Ill 011 

$ 108,651 13,458 25,000 8,167 326,619 30,854 111,041 38,080 



GENERAL LONG-TERM DEBT ACCOUNT GROUP 



TOWN OF ELTON, LOUISIANA Combining Statement of General Long-Term Debt December 31, 1997 and 1996 

AMOUNT AVAILABLE AND TO BE PROVIDED FOR THE RETIREMENT OF GENERAL LONG-TERM DEBT Amount available in debt service fund Amount to be provided for general long-term debt 
GENERAL LONG-TERM DEBT PAYABLE 
Bonds payable 
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EXHIBIT G 
Ior)7 1996 
$ 188,486 69,514 $ 40,596 77,404 



INDEPENDENT AUDITORS' REPORTS SECTION 



 

5g~o A Pr@'~,,~,md Corporation Certified Public Accountc 

REPORT ON COMPLIANCE AND ON REPORTING BASED ON AN AUDIT O IN ACCORDANCE WITH GOI' 
Honorable Herbert Shirley, Mayor and the Board of Aldermen Town of Elton, Louisiana 
We have audited the financial statements of the Town of 1~ issued our report thereon dated May 28, 1998. We eond~ standards and the standards applicable to financial audit! Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether misstatement, we performed tests of its compliance with noncompliance with which could have a direct and mater However, providing an opinion on compliance with those we do not express such an opinion. The results of our t, be reported under Government Auditing Standards. TheI 97-1(C) Condition - Expenditures for contract labor over $600 to instances. Cause of Condition - Administrative oversight. Effect of Condition - Town was not incompliance with 
Recommendation - The Town should issue 1099% to th the future. We also noted certain immaterial instances of noncompli Elton, Louisiana in a separate letter dated May 28, 1998 

521 N. 8th Street, P. O. Box 1680, Kinde 



 

The Honorable Herbert Shirley, Mayor and the Board of Aldermen Page 2 
hnell,al ( oilllol Over Financial Reoortinz 
In planning and performing our audit, we ce to determine our auditing proeednres for tt provide assurance on the internal controI internal control over financial reporting a conditions involve matters coming to our internal control over financial reporting th record, process, summarize, and report fit statements. The reportable conditions are: 97-1 (I/C) Condition - The Town does not have ad because of the Town's size and resources, 97-2 (I/C) Condition - Supporting documentation (in Cause of Condition: Administrative ovel Effect of Condition: Expenditures were 1 Recommendation: The Town must take A material weakness is a condmon m whic does not reduce to a relatively low level th~ financial statements being audited may oe course of performing their assigned functic not necessarily disclose all matters in the in necessarily disclose all reportable conditi~ reportable conditions described above, we matters involving the internal control over Elton, Louisiana in a separate letter dated This report is intended for the information State of Louisiana. However, this report i 
Mires and Company, CPAs, APC May 28, 1998 



OTHER SUPPLEMENTARY INFORMATION 



TOWN OF ELTON, LOUISIANA Enterprise Fund Utility Fund Schedule of Number of Utility Customers (Unaudited) December 3 I. 1997 
Records maintained by the Town indicated the following number of customers were being serviced during the month of December 31, 1997 and 1996. 

Department Water (metered) Sewerage Garbage 
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1997 
536 5OO 498 534 498 494 



TOWN OF ELTON, LOUISIANA Schedule of Insurance in Force (Unandited) December 31, 1997 
on of Workmen's compensation: Employer's liability All risk coverage on water tower 

Sewerage equipment covt r, Lg~ 

Period From To Coverage Amount 
01/01/97 12/31/97 $ 100,000 12/08/97 04/30/97 2/08/98 130,000 04/30/98 258,107 Automobile coverage: General liability, aggregate I 0/10/97 10/10/98 Bodily injury and property damage Uninsured motorist Law enforcement and officer liability: All coverage (other than products - completed operations and errors and omissions injury) aggregate 10/10/97 10/10/98 Error or omission, aggregate Surety bonds Mayor Town Clerk Assistant Clerk 03/22/97 10/09/97 10/09/97 03/22/98 10/09/98 10/09/98 Fire and wind coverage on Town of Elton Buildings Senior Citizens building 06/06/97 06/06/98 City Hall and Police Station Contents of City Hall and Police Station 
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500,000 1,000 50.000 
500,000 500.000 
40,000 30,000 7.000 
25,000 218,000 15.000 



TOWN OF ELTON, LOUISIANA CORRECTIVE ACTION PLAN For the Year Ended December 31. 1997 
e Condition 97-1 (I/C) (material weakne~ Condition: The Town does not have adequate ~egJ ~ cation of duties within its internal control 

Cause of Condition: The Town does not have aaequate financial resources to alleviate this condition. Management Response: The Town's mayor and aldermen will continue to have an active role in the daily operations of the Town. 
Reportable Condition 97-2 (I/C Condition: Supporting documentation (invoices) for two disbursements could not be found Cause of Condition: Administrative oversight, Management Response: Invoices will be required from all individuals seeking payment and no disbursements will be made without supporting documentation. Noncompliance 97-1 (C) Condition: Expenditures for contract labor over $600 to individuals were not reported to the IRS on Form 1099 in two instances. 
Cause of Condition: Administrative oversight. Management Response: The Town will issue 1099's to the appropriate individuals and will review disbursements at the year end for the preparation of 1099's. 
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TOWN OF ELTON, LOUISIANA SUMMARY OF PRIOR YEAR FINDINGS For the Year Ended December 31. 1997 
1996 

1996 
1996 
1996 

Reportable Condition (Material Weakness) The condition was that the Town does not have adequate segregation of duties within its internal control structure. As noted, due to the Town's size and resources, this condition cannot be resolved. We note that the Mayor and aldermen take a very active role in the daily operations of the Town in an effort to lessen the effect of this condition. Noncompliance with LA Rev. Statute 38:2212, the public bid law. The Town was in full compliance with the public bid law for the year ended December 31, 1997 
Noncompliance with LSA R.S. 32:2955; written investment policy. The Town adopted a written investment policy during the year ended December 31, 1997 Noncompliance with LSA R.S. 39:1310; actual expenditures exceeded budget by more than 5% in one instance. The Town's expenditures did not exceed budget by more than 5% in any instance for the year ended December 31. 1997. 
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A Professional Col I"'1. t,,n Certified Public Accountants 

Honorable Herbert Shirley, Mayor and the Board of Aldermen Town of Elton, Louisiana Elton, Louisiana 

Mcmbe~ Am,', *l'~oJ hrmmlw qf Ct, i t~ed Public Ac~mnmllts Soclc(~' (~']AltllSlaIla Ccr@ed Pubhc Ac'c'oltlt/~t fits P~v~ae Company Practice Section AICPA 

In planning and performing our audit of the general purpose financial statements of the Town of Elton, Louisiana, for the year ended December 31, 1997, we considered its internal control in ordel to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control. However, we noted certain matters involving the internal control and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of internal control that, in our judgment, could adversely affect the Town of Elton, Louisiana's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. 
Comment: For three of the twelve months during 1997, deposits to the bond reserve, sinking and contingency funds for the general obligation bond were late. The bond indenture specifies that deposits are to be made by the 20th of the month. 
Deposits to these funds will be made by the required date in the future 
During our audit of disbursements, we noted several expenditures for travel that we believe should not be allowed. We believe that the following disbursements should not be allowed in the future: a) movies charged to motel room and paid by the Town, b) liquor charged to the room and paid by the Town, c) spouse's meals paid by the Town. We recommend that the Town institute a written policy on travel detailing what is an allowable expense; limits on cost of meals; and stressing that a valid receipt must be presented if reimbursements are to be made. This policy should be distributed to all Town employees and officials. 

521 N. 8th Saeet, P. O. Box 1680, Kinder, Louimana 70648 ~ (.318) 738-2101 ~ 1-800-737-8299, Let., Tx., Ok 



 


