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A...2 HJ..t Certified Public Accountant 901 Ridgefield Road Thibodaux, Louisiana (504) 446-0994 
NDEPENDENT AUD/TOR'S REPORT 

To the Board, Nicholls State University Foundation, Inc ThJbodaux, Louisiana 
I have audited the accompanying statement of financial position of Nichoffs State University Foundation, Inc., (a nonprofit organization) as of June 30, 1997, and the related statements of activities and cash flows for the year then ended. These financial statements are the responsibility of the Foundation's management. My responsibility is to express an opinion on these financial statements based on my audit Except as discussed in the following paragraph, I conducted my audit in accordance with generally accepted auditing standards. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial stalements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial staten'tent presentation. I believe that my audit provides a reasonable basis for my opinion. Insufficient accounting controls are exercised over the inventorying of the antique collection. Accordingly, it was not practicable for' me to extend my audit to inspect these assets. In my opinion, except for the effects of such adjustments, if any, as might have been determined to be necessary had the inventor), of antiques referred to in the preceding paragraph been susceptible to satisfactory audit tests, the financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of the Nicholls State University Foundation, Inc. as of June 30, 1997, and the changes in its net assets for the year then ended in conformity with generally accepted accounting principles. 

Ann r. Hebert Certified Public Accountant August 18, 1997 



NICHOLLS STATE UNIVERSITY FOUNDATION, INC STATEMENT OF FINANCIAL POSITION June 30. 1997 

ASSETS Cash and cash equivalents Accrued interest receivable Note receivable Stock Antique cellection Etching collection Land 

LIABILITIES 
TOTAL ASSETS 

NET ASSETS Unrestricted Temporarily restricted Permanently restricted 

See accompanying notes 

TOTAL NETASSETS TOTAL LIABILITIES AND NET ASSETS 

$ 712,776 5,525 11,400 340,655 87,555 21,800 20,000 $ 1,199.711 

624,888 234,835 339.988 1,199.711 
$ 1,199,711 



NICHOLLS STATE UNIVERSITY FOUNDATION, INC STATEMENT OF ACTIVITIES Year Ended June 30. 1997 
UNRESTRICTED NET ASSETS Support Contributions Dividends Interest Chef John Folse Culinary Institute Breeder awards Gain (Loss) sale of assets Miscellaneous Total support Net assets released from restrictions Satisfaction of program restrictions Satisfactien by payment 

"Fetal net assets released frorn restrictions Total unrestricted support Expenses Program services Chef John Folse Culinary Institule Culinary supplies and literature Printing and miscellaneous Professional services Symposium and conferences Meals and travel Promotion Colonels Brigade Nicholls State University Athletic: Department Hospitality Faculty development Meals arid travel Free Enterprise week Trophies and awards 1 ouisiana Center for Women in Government Meals and travel Miscellaneous 
(Continued next page) See accompanying notes 
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$ 47,118 3,220 5,242 36,503 583 (2,829) 1,461 91,298 
335,604 31,884 367,488 458,786 

27,461 3,290 75,000 1,942 12,168 12,505 132,366 
13,459 1,600 15,059 

1,133 
650 1,435 2.085 



 



NICHOLLS STATE UNIVERSITY FOUNDATION, INC STATEMENT OF ACTIVITIES (Continued) Year Ended June 30, 1997 
PERMANENTLY RESTRIC"[ED NET ASSE3S Contributions Dividends Interest income Net gain on sale of stock Transfer to temporarily restricted net assels Net assets released from restrictions Satisfaction by establishment of Department of English Chair at Nicholls State University Satisfaction by payment to Nicholls Stale University for creation of chair Satisfaction of program restrictions 

185,397 684 1,140 68,186 (22,140) (520,000) (127,678) . (77,284) INCREASE (DECREASE) IN PERMANENTt.Y RESTRICTED NET ASSETS (491,6cJ5) NCREASE (DECRE.ASE) IN NET ASSETS NET ASSETS AT BEGINNING OF YEAR 

(Concluded) See accompanying notes 

NET ASSETS AT END OF YEAR 
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(423,710) 1.623.421 
$ 1~19g,711 



NICHOLLS STATE UNIVERSITY FOUNDATION. INC STATEMENT OF CASH FLOWS Year Ended June 30. 1997 
CASH FLOWS FROM OPERATING ACTIVITIES: Increase (decrease) in net assets Adjustments to reconcile change in net assets to net (:ash provided by operating activities: Net gain from sale of stock Loss from sale of assets Non-cash donation of stock (Increase) decrease in: Endowed professorships Accrued interest and dividends NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES CASH FLOWS FROM INVESTING ACTIVITIES: Proceeds from note receivable - Daily Review Proceeds from sale of stock Proceeds from sale of antiques Proceeds from sate of land NET CASH PROVIDED (USED) BY INVESTtNG ACTIVIFI[-S CASH FLOWS FROM F~NANC~NG ACTIMF[~ES NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 
BEGINNING CASH AND CASH EQUIVALENTS 

See accompanying notes 

$ (423,710 
(68,188) 2,829 (100,397) 
120,000 1,934 
(467,530 
3,800 538,121 1,096 25.000 
568.017 
100,487 
612.289 

ENDING CASH AND CASH EQUIVALENTS $ 712,776 
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NICHOL.LS STATE UNIVERSITY FOUNDATION. INC 
NOTES TO FINANCIAL STATEMENTS June; 30, 1997 

NOTE A - NA'f URE OF ACTIV!TfESAND S[GN!EICAN~ACCOUNTING POLICIES 
Nature of Activities The Nk.'holls State University Foundation, Inc. (the "Foundation") was incorporated under Title 12 Sec 101 et seq of the State of Louisiana laws as a non-profit organization on June 25, 1964. The objects and purposes of this corporation are to promote, stimulate and improve the educational, cultural, moral and material welfare of Nicholls State University, to promote, improve and encourage closer cultural, moral and intellectual intercourse therewith between the members of this corpora- tion and Nicholls State University; to give financial aids to needy and deserving students; to promote and encourage research and scholastic excellence among the faculty members of Nicholls State University; to buy, sell, lease, erect, or otherwise acquire lands and all necessary buildings and appurtenances to further such ends, to hold, maintain and operate same, to sell lease or dispose thereof and generally to do all things necessary or proper to achieve such ends; and this corpora- ion is organized and shall be operated exclusively for educational, scientific and literary purposes. Method of Accounting Assets, liabilities, revenues and expenses are recognized on the accrual method of accounting for financial statement presentation and the cash basis for federal income tax purposes. Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires rnanagernent to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 
Stock The Foundation adopted SFAS No. 124, "Accounting for Certain Investments Held by Not-for- Profit Organizations," in 1997. Under SFAS No. 124, investments in marketable securities with readily determinable fair values and all investments in debt securities are valued at their fair values in the statement of financial position. Unrealized gains and losses are included in the change in net assets. As permitted by SFAS No. 124, the Foundation has relroactively applied the provisions of this new statement by restating net assets as of June 30, 1996. Unrestricted net assets were increased by $10,880, temporarily restricted net assets were increased by $133,890 and permanently restricted net assets were increased by $344,400, which represents the unrealized gains on investments that were not recognized previously. The effect of adopting SFAS No. 124 on the Foundation's change in net assets for 1997 was a decrease of $242,116 from what would have been reported under prior accounting principles. This change affects unrestricted, temporarily restricted and permanently restricted net assets because the loss is attributable to a prior period stock donation with certain restrictions attached. 
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NICHOLLS STATE UNIVERSITY FOUNDATION, INC NOTES TO FINANCIAL STATEMENTS June 30. 1997 
NOTE A-- NATURE OF ACTIVITIES AND SIGNIFICANT ACC_OUNTING POLICIES - Continued Land and Collections Donations of land and collections are recorded as support at their estimated fair value at the date of their donation. Such donations are; reported as unrestricted support unless the donor has restricted the donated asset to a specific purpose. Assets donated with explicit restrictions regarding their use and contributions of cash that must be used to acquire property and equipment are reported as restricted support. Absent donor stipulations regarding how long those donated assets must be maintained, the Foundation reports expirations of donor restrictions when the donated or acquired assets are placed in service as instructed by the donor. The Foundation reclassifies temporarily restricted net assets to unrestricted net assets at that time. Financial Statement Presentation in 1994, the foundation elected to adopt Statement of Financial Accounting Standards (SFAS) No. 117, "Financial Statements of Not-for-Profit Organizations," early. Under SFAS No. t 17, the Foundation is required to report information regarding its financial position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. In addition, the Foundation is required to present a statement of cash flows Contributions The Foundation also elected to adept SFAS No. 116, "Accounting for Contributions Received and Contributions Made," in 1994. In accordance with SFAS No. 116, contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support depending on the existence and/or nature of any donor restrictions. ncome Taxes 
The Foundation is a not-for-profit organization that is exempt from income taxes under Section 501(c)(3) of the Internal Revenue Code. If the Foundation has unrelated trade or business income of $1,009 or more in any year, it does file an Exempt Organization Business Income Tax Return. In addition, the Foundation qualifies for the charitable contribution deduction under Section 170 (b)(1)(A) of the code. Cash~nd Cash Equivalents For purposes of the statement of cash flow, the Foundation considers all highly liquid investments with an initial maturity of three months or less to be cash equivalents. As of June 30, 1997, the Foundation held cash in accounts at ArgentBank in excess of the federally insured amount. 
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NICHOLS STATE! UNIVERSITY FOUNDATION, INC NOTES "[O FINANCIAL STATEMENTS June 30. 1997 
NOTE B - RESTRICTIONS ON AS~E~,~ Temporarily restricted net assets are available for the following purposes 
A+ Scholar $ Alumni Affairs Betsy Ayo Memorial Biology Scholarship Cenac Computer Center Colonels Brigade C~osby Tugs, Inc. Scho}arship Charlene Crowley Prize Department of Economic Scholarship Quentin Fargout Athletic Scholarship Chef John Folse Culinary Scholarship Foundation Scholarships Free Enterprise Week L. J. Hebert, Jr. Home Economics Department Clarence James Minority Scholarship L & M BoTruc Rental Scholarship Louisiana Center for Women in Government M & L Engine, Inc. Academic Scholarship E. T. Nicholls Biography Sue Miller Scholarship Ralph Morel Memorial Physics Department Scholarship Enest Pie[ce Scholarship RAE Shipyard Anthony J. Rouse, Sr. Scho}arship Louis St. Martin Scholarship 

07/01[96 /pc(-eases -0- 6,881.45 -0- 6,715.00 1,763.08 23.518.34 -0- -6- 961.53 

$ 12,514.69 $ 12.004.62 
Decreases 2,283.96 6.881.45 

7.160.42 15,058.77 118.29 4.612.34 
1.345.10 2.500.00 -0- -0- 608.09 150.43 899.78 -0- -0- 

700.00 23,970.77 2,701.54 1,132.94 316.13 
9.943.53 61.96 

06/30197 $ 10,230.73 -0- 12,004.62 6,715.00 1,763.08 15.619.99 118.29 4.612.34 961.53 3.845.10 700.00 23,970.77 6,176.69 6.466.56 899.78 9.943.53 61.96 10.837.16 9.717.74 2,084.81 18,470.09 -0- 6,024.57 3,933.81 2.900,00 4,638.80 3,318.90 -0- -0- -0.- 

252.92 459.20 1.298.92 6.024.57 344,61 
162.89 150,00 500.00 51.40 63.37 

252.92 -0- 4,393.01 3.854.31 4.638.80 3,331.79 500.00 51.40 63.37 



NICHOLLS STATE UNI'gERSllY FOUNDAT}QN. tNC NOTES TO FINANCIAL STATEMENTS June 30, 1997 
NOTE B : RESTRICT!ONS_ ON ASSETS_- Cpn.ti[!ued Michael St. Martin St. Mary Parish Library Statewide Computer System Tauzin Sea Turtle leds -"furtle Research Thibodaux Kiwannis Club Scholarship Leonard Toups English Chair Walls Scholarship 

2,057.89 2,162.84 283.06 1,500.00 5,000.00 2,500.00 -0-. 600.00 314,611.80 ~0z817.42 32,544.57 10.471.98 

2,057.89 2,445.90 
5,000.00 2.560.00 
267,155.37 8.200.00 

-0- -0- 1,500.00 -0- -0- 600.00 80,000.00 13.089.40 
Permanently restricted net assets consist of endowment fund investments to be held indefinitely, tile income from which is expendable to support the following: 
Barker Scholarship $ Bollinger (;hair Crosby Tugs, Inc. Scholarship Quentin Fa19out Athletic Scholarship Free Enterprise Week Calvin J. Hebert Scholarship Clarence James Minority Scholarship L & M BoTruc Rental Scholarship M & L Engine, Inc. Academic Scholarship Sue Miller Scholarship Anthony J. Rouse, Sr. Scholarship Louis St. Martin Scholarship Leonard Toups English Chair Walls Scholarship 

07/O~1/~6 !n~re@ses Decreases 06/30/97 -O- $ 10,000.00 $ -0- 127.758.67 127.758.67 -0- 10,000.00 2,500.00 2,500.00 29.343.46 335.00 -0- 25.000.00 -0- -0- 5,000.00 -0- -0- 
40,000.00 10.000.00 
5,000.00 10.000.00 600,000.00 41,589.25 194,504.05 1,140.00 

10,000.00 -0- 10,000.00 -0- 29.343.46 335.00 -0- 25,000.00 40,000.00 10,000.00 5.000.00 
641,589.25 

5,000.00 10.000.00 -0- 195,644.05 $ 831 682.51 $ 280 487.92 $ 772,182.92 $ 339 987.51 
10- 



NICHOLLS STAT[: UNIVERSITY FOUNDATION. INC 
NOTE C - NO1E RECEIVABLE 

NO1ES TO FINANCIAL STATEMENTS June 30. 1997 
Note receivab e of $11,400 represents lhe balance of a $76,000 note donated to the Foundation payable in annual installments of $3,800 plus interest at 8%. NOTE D- S] OCK Stock as of June 30, 1997, summarized as follows: 
Unrestricted Argent Bank Texaco Tokheim Bank One 

Fair Market Number Value at Value of shar:es date of donation 06/30/97 13,912 $ 300 15 37.06 
77,162 $ 15,525 309 605 
306,064 $ 32,625 171 1.795 

Carrying Value 06/30/97 306,064 32,625 171 1.795 $ 93 601 $ 340 655 $ 340,665 The following schedule summarized the stock return and its classification in the statements of activities for the year ended June 30, 1997. 
Dividends Net gain Total investment return $ 

NOTE E - ANTIQUE COLLECTION 

Temporarily Permanently Unrestricted Restricted Restricted 3,220 $ 
3,220 $ 
12,327 $ 684 $ 68.186 12 327 $ 68,870 $ 

Total 
16,231 68,186 84.417 

Antique collection consists of various antique furniture, dinner ware, paintings and other household items donated to the Foundation. NOTE F - ETCHING COLLECTION Etchings consist of.,;ix giant size lithographs by Salvador Dali. NOTE H - SUPPLEMENTAL INFORMATION ABOUT CASH FLOWS There are no noncash financing and investing transactions. 


