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CERTIFIED PUBLIC ACCOUNTANTS 8555 UNITED PLAZA BLVD. BATON ROUGE LOLIISIA~JA 7OBD9 [504) 923 3003 * FAX 15041 923-3008 December 12, 1997 Independent Auditor's Report 
The Board of Commissioners St. Helena Parish Hospital Service District No. 1 Greensburg, Louisiana Commissioners We ~ve audited the accompanying general-purpose financial statements of St. Helena Parish Hospital Service District No. 1 Greensburg, Louisiana 

ROBERT B. HAWTHORN, C PA (IB964977] JOHN F WAYMOUTH, CPA (1902-1987) HOWARD V. CARROLL, C.RA ~1909-'J~~3) WARREN C, BER, CBA RETIRED ROBERT d ZERNOTf, C PA RE1]RED CARL L HANCOCK, CPA RETIBEO 

a component unit of the St. Helena Parish Police Jury, Greensburg, Louisiana, as of and for the years ended October 31, 1997 and October 31, 1996, as listed in the table of contents. These general-purpose financial statements are the responsibility of St. Helena Parish Hospital Service District No. l's management. Our responsibility is to express an opinion on these general-purpose financial statements based on our audit. We conducted our audits in accordance with generally accepted aud~tmg standards and the standards applicable to financial audits contained in Government Audmn~ Standards, issued by the Comptroller General of the United States. Those standalds require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the f'mancial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. The general purpose financial statements include certain assets to which the District does not have tide and corresponding expenses which affect these financial statements, If such items had been recorded in accordance with generally accepted accounting principles, property and plant would be reduced by $1,152,321 and $1,163,016, fund balance by $1,152,321 and $1,163,016, and depreciation expense by $76,794 and $74,548, for 1997 and 1996, respectively. 



 
In our opinion, because of the effects of the matters discussed in the preceding paragraph, the general purpose financial statements referred to in the table of contents do not present fairly, in conformity with generally accepted accounting principles, the financial position of St. Helena Parish Hospital Service District No. 1, Greensburg, Louisiana as of October 31, 1997 and October 31, 1996, or the results of its operations or its cash flows for the year then ended. In accordance with Government Auditing Standards. we have also issued our report dated December 12, 1997, on our consideration of St. Helena Parish Hospital Service District No. l's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. Our audit was performed for the purpose of forming an opinion on the general-purpose Financial statements of St. Helena Parish Hospital Service District No. 1, Greensburg, Louisiana, taken as a whole. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U. S. Office of Management and Budget Circular A-133, "Audits of States, Local Governments and Non-Profit Organizations", and is not a required part of the general- purpose financial statements. Such information has been subjected to the auditing procedures applied in the audit of the general-purpose financial statements and, in our opinion, is not fairly stated, in all material respects, in relation to the general-purpose financial statements taken as a whole. 

Yours truly, 



St. Helena Parish Hospital Service District No. 1 Balance Sheets October 31, 1997 and October 31, 1996 
Assets 

Current Assets Cash and cash equivalents Unrestricted Restricted Certificates of deposit Assets limited as to use Patient accounts receivable (net of estimated uncollectibles of $179,948 and $164,948 for 1997 and 1996, respectively) Estimated third-party settlements Accounts receivable - other Supplies Prepaid expenses 
Assets Limited As to Use Under indenture agreement Less amount required to meet current obligations 
Property, Plant and Equipment Land Hospital Morgan Hills Buildings Hospital Morgan Hills Clinic Nursing Home Home Health Equipment Less depreciation to date 

$112 354 32 16 
822 628 758 531 75,813 917,116 365,710 159,416 79.972 

$426 302 135 15 
476 877 412 702 125,452 378,543 311,119 131,436 60.419 

270,516 (16.53D 258,303 (15.702) 

183,965 36,000 1,935,824 767,077 89,562 1,098,370 68,074 1.214.171 5,393,043 (2.417.968) 

183,965 36,000 1,869,174 767,077 76,640 1,098,370 68,074 1,163.235 5,262,535 (2.172.343) 

The accompanying notes are an integral part of these statements 



Liabilities and Fund Balance 
Current Liabilities Mortgage and notes payable Bonds payable Capital leases Accounts payable Accrued liabilities Deferred revenue 
Long-Term Debt Mortgage and notes payable Bonds payable Capital leases 
Fund Balance Unrestricted Restricted Contributed capital 

Tara1 llahilltles and fund balance 

$199,100 75,778 9,773 559,170 231,928 178.960 
$80,915 71,410 8,618 440,937 236,685 191.882 

783,369 1,030,510 852,273 1,106,130 9.768 1.968.171 
1,297,121 485,427 492.690 1,332,597 409,247 479.767 2,275,238 2,221,611 



 
St. Helena Parish Hospital Service District No. I Statements of Revenue and Expenses Years Ended October 31, 1997 and October 31, 1996 

Revenues Net patient service revenue Other operating revenue 
Expenses Salaries Outside services Supplies and other General and administrative Provision for bad debts Interest Depreciation and amortization Total expenses Operating income (loss) 
Other Revenue Donations Interest State Grant - emergency room Federal Grant - substance abuse Other 
Excess of Revenues Over (Under) Expenses 

$5,914,381 426.403 $5,983,257 350.279 
3,247,453 1,065,282 702,874 1,066,125 195,482 55,707 245.625 

3,128,915 1,225,183 728,970 1,191,615 130,422 62,328 244.956 
6.578.548 6.712.389 
(237.764) (378.853) 
35,781 25,000 45,837 40.611 147.229 

75 29,637 50,000 49,996 44.720 174.428 

The accompanying notes are an integral part of these statements 6 



 

St. Helena Parish Hospital Service District No. I Statements of Fund Balance Years Ended October 31, 1997 and October 31, 1996 

Balance, beginning of year Additions Revenue over (under) expenses Transfer from restricted funds Ad valorem taxes collected Taxes accrued Accrued interest 
Deductions Bond principal Interest expenses 
Balance, end of year 

1997 1996 Unrestricted Fund Balancf Restricted Fund Balance Unrestricted Fund Balan~~ Restricted Fund Balance $1,332,597 $409,247 $1,483,331 $379,601 
(90,535) 55,059 159,300 19,750 470 588.767 

(204,425) 53,691 

The accompanying notes are an integral part of these statements 7 

135,537 (3,055) 503 512.58~ 



 
St. Helena Parish Hospital Service District No. 1 Statements of Cash Flows Years Ended October 31, 1997 and October 31, 1996 

Operating and Gains Activities Revenues over (under) expenses Adjustments to reconcile revenues over (under) expenses to net cash provided by operating activities Depreciation and amortization Changes in operating assets and liabilities (Increase) decrease in receivable (Increase) decrease in inventory (Increase) decrease in prepaid expenses Increase (decrease) in accounts payable Increase (decrease) in accrued Iiabilities Increase (decrease) in deferred revenue 
Investing Activities Purchases of property, plant and equipment Change in restricted cash Net (increase) decrease in certificates of deposit Change in assets limited as to use Proceeds received on sale of property, plant and equipment 

V Financing Activities Proceeds on notes Principal payment on notes Principal payment on bonds Principal payment on capital leases Decrease in contributed capital Transferred from restricted fund Net change in temporarily restricted assets 
Net Increase (Decrease) in Cash and Cash Equivalents beginning of year 

, end of year 

1997 1996 ($90,535) ($204,425) 
245,625 244,956 (543,525) (27,981) (19,553) 118,233 (4,755) (12.922) 
251,833 (5,093) 5,866 (95,786) 34,415 

(130,508) (51,761) 102,654 (12,214) 
(47,612) (32,200) 97,221 786 34.625 

130,000 (80,720) (71,241) (8,613) 12,922 55,059 76.181 

12,030 (83,334) (68,143) (7,810) 53,691 29.646 113.588 (63.920) (313,654) 220,666 426.476 205.810 
112.82______~2 426.476 

The accompanying notes are an integral part of these statements 



 
St. Helena Parish Hospital Service District No. 1 Statements of Cash Flows Years Ended October 31, 1997 and October 31, 1996 

Supplemental Disclosure of Cash Flow Information 1997 1996 Cash paid during the year for interest 

The accompanying notes are an integral part of these statements 9 



St. Helena Parish Hospital Service District No. 1 Notes to Financial Statements October 3I, 1997 
Note 1-Summary of Significant Accounting Policies A. Renort Issued Under Separate Cover The St. Helena Parish Hospital Service District No. 1 's component unit financial statements are an integral part of the St. Helena Parish Police Jury's comprehensive annual financial report. This report has been issued under separate cover for the St. Helena Parish Hospital Service District No. 1, and should not be used for any other purpose. 
B. Financial Reoortm~ Entity On December 29, 1962, the St. Helena Parish Police Jury passed a resolution creating the St. Helena Parish Hospital Service District No. 1 (hereinafter sometimes called the "District") under the authority of Article 6, Section 19, of the 1974 Louisiana Constitution and Chapter 10 of Title 46 of the Louisiana Revised Statutes of 1950, as amended. The District is composed of all the territory situated within the limits of the Parish of St. Helena, Louisiana. The governing authority of the District consists of a board of six (6) commissioners, all of whom are qualified electors of the Parish of St. Helena, Louisiana. The Commissioners serve without pay, per diem, or reimbursement of expense, except actual cash out-of-pocket expenses incurred in the performance of their duties. The public purpose of the District is to secure, provide for, and protect the public health and welfare by the treatment of human ailments through the acquisition and construction of projects as authorized by Chapter 10 of Title 46 of the 1974 Louisiana Constitution, and the financing and ref'mancing of indebtedness to acquire, construct, renovate, improve hospitals, clinics, laboratories, a nursing home, and any other facility, building or structure which may be of use and benefit in the teaching, training or practice of medical science and treatment of human ailments, or for such other facilities as the District shall find useful in the study of, or research in, or treatment of illness or inf'mrfities, all as is more fully set out in said Chapter 10 of Title 46 of the 1974 Louisiana Constitution. 
The accounts of the District are organized on the basis of a fund which is considered a separate accounting entity. The operations of the fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund balance, revenue and expenses. Government resources are allocated to and accounted for in individual funds based upon the purpose for which they are to be spent and the means by which spending activities are controlled. The fund is classified as follows: 
Enterprise Funds are used to account for operations; (a) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the 



St. Helena Parish Hospital Service District No. 1 Notes to Financial Statements October 31, 1997 Note 1.Summary of Significant Accounting Policies (Continued) C. Basis of Presentation (Continued) Proprle~O~ Fund (Continued) governing body has decided that periodic determination of revenue earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 
The District's adopted budget meets the requirements of the Louisiana Local Government Budget Act as provided by Louisiana Revised Statutes 13:1301-1315. 
The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. F For purposes of the Statement of Cash Flows, the District considers all highly liquid investments purchased with an initial maturity of three months or less to be cash equivalents. 
The October 31, 1997 and October 31, 1996 carrying amounts of the District's deposits were $847,763 and $1,240,908, respectively, which include cash and certificates of deposit of which $200,000 was covered by Federal Depository insurance for each year. The remaining October 31, 1997 and October 31, 1996 bank balances, which are considered Category 1 for generally accepted governmental accounting principles, were collateralized by securities held in a joint custodial account in the District's name. 
Accounts receivable from patients, insurance companies and third-party reimbursement contractual agencies are recorded at established charge rates. Certain third-party insured accounts (Medicare and Medicaid) are based on cost reimbursement agreements which generally result in the District collecting less than the established charge rates with the difference recorded as "contractual adjustments." Final determination of settlement is subject to review by appropriate authorities. Adequate allowances are provided for doubtful accounts and contractual adjustments. Doubtful accounts are written off against the allowance after adequate collection effort is exhausted and recorded as recoveries of bad debts if subsequently collected. Net operating revenue includes only those amounts established by management to be collectible. 

11 



St. Helena Parish Hospital Service District No. 1 Notes to Financial Statements October 31, 1997 
Note 1-Summary of Significant Accounting Policies (Continued) I. Charity Car~ The Hospital provides care without charge or at amounts less than its established rates to patients who meet certain criteria under its charity care policy. Because the Hospital does not pursue collection of amounts determined to qualify as charity care, they are not reported as revenue. 2. Assets Vdho~e [T~ T~ f,lmit~d Assets limited as to use under terms of the bond indentures are classified as assets whose use is limited. K. Inventories of Sunnlies Supplies are valued at the lower of cost (first-in, first-out) or net realizable value L. Fixed Asset8 Fixed assets are stated at cost, except for assets donated to the District. Donated assets are recorded at the appraised value at the date of donation. 

Maintenance, repairs, replacements and improvements of minor amounts are expensed. Major replacements and improvements are capitalized. M. Costs of Borrowillg Interest cost incurred on borrowed funds during the period of construction of capital assets is capitalized as a component of the cost of acquiring those assets. N 

Accumulated unpaid vacation is accrued when incurred. Employees earn and vest in vacation leave according to years of service as shown next: 



St. Helena Parish Hospital Service District No. 1 Notes to Financial Statements October 31, 1997 
Note 1-Summary of Significant Accounting Policies (Continued) O. Vacation Pay (Continued) 

Years of Service Over 5 years Less than5 years 2.08 days per month 1.66 days per month P. Income Tax The District is exempt from income taxes under Internal Revenue Code Section 115. Q. Pro_nerty Taxes The Sheriff of St. Helena Parish, as provided by state law, is the official tax collector of property taxes levied by the parish and parish special districts. The 1996 and 1995 property tax calendars were as follows: 
1996 1995 Millage rates adopted Tax bills mailed Due date Certified delinquent notice 
October 31, 1996 November 22, 1996 December 31, 1996 March 31, 1997 

September 28, 1995 November 3, 1995 December 31, 1995 March 31, 1996 Property taxes are recognized as revenue in the calendar year for which they are due. State law requires the sheriff to collect property taxes in the calendar year in which the assessment is made. After notice is given to the delinquent taxpayers, the sheriff is required by the constitution of the State of Louisiana to sell the least quantity of property necessary to settle the taxes and interest owed. R. Accounting Standards Pursuant to Governmental Accounting Standards Board (GASB) Statement No. 20, Accounting and Financial Reoortmg fol Proprtetary Funds and Other Governmental Entities That Use Proprietary. Fund Accounting. the Dtstnct has elected to apply the provisions of all relevant pronouncements of the Financial Accounting Standards Board (FASB), including those issued after November 30, 1989. S. Risk Management The District is exposed to various risks of loss from torts; theft of, damage to, and destruction of assets; business interruption; errors and omissions; employee injuries and illnesses; natural disasters; and employee health, dental, and accident benefits. Commercial insurance coverage is purchased for claims arising from such matters. Settled claims have not exceeded this commercial coverage in any of the three preceding years. 



St. Helena Parish Hospital Service District No. 1 Notes to Financial Statements October 31, 1997 
Note 2-Net Patient Service Revenue The District has agreements with third-party payors that provide for payments to the Hospital at amounts different from its established rates. A summary of the payment arrangements with major third-party payors follows: Medicare Inpatient acute care services rendered to Medicare program beneficiaries are paid at prospectively determined rates per discharge. These rates vary according to a patient classification system that is based on clinical, diagnostic, and other factors. Inpatient nonacute services, certain outpatient services, and defined capital and medical education costs related to Medicare beneficiaries are paid based on a cost reimbursement methodology. The Hospital is reimbursed for cost reimbursable items at a tentative rate with final settlement determined after submission of annual cost reports by the Hospital and audits thereof by the Medicare fiscal intermediary. The Hospital's classification of patients under the Medicare program and the appropriateness of their admission are subject to an independent review by a peer review organization under contract with the Hospital. The Hospital's Medicare cost reports have been audited by the Medicare fiscal intermediary through October 31, 1993. Medicaid Inpatient and outpatient services rendered to Medicaid program beneficiaries are reimbursed under a cost reimbursement methodology. The Hospital is reimbursed at a tentative rate with final settlement determined after submission of annual cost reports by the Hospital and audits thereof by the Medicaid fiscal intermediary. The Hospital's Medicaid cost reports have been audited by the Medicaid fiscal intermediary through October 31, 1993. The District has also entered into payment agreements with certain commercial insurance carriers, health maintenance organizations, and preferred provider organizations. The basis for payments to the Hospital under these agreements includes prospectively determined rates per d~scharge, discounts from established charges, and prospectively determined daily rates. Note 3-Assets Whose Use Is Limited Assets whose use is limited that are required for obligations classified as current liabilities are reported in current assets. The composition of assets whose use is limited at October 31, 1997 and 1996, is set forth in the following table. 

Under indenture agreement Cash 1997 1996 $270.516 $258.303 
270.516 258.303 



St. Helena Parish Hospital Service District No. 1 Notes to Financial Statements October 31, 1997 Note 4-Mortgage and Notes Payable Mortgage and notes payable consists of the following: 1997 I~ Note payable to Bank of Oreensburg in monthly installments of $1,920 at 8% interest. Note is secured by a lease agreement on the Dialysis Unit. $31,848 $51,480 Note payable to Bank of Greensburg in monthly installments of $544 plus interest at 8%. Note is secured by equipment. 4,737 10,628 Note payable to Bank of Oreensburg in monthly installments of $700 at 8%. Note is secured by ad valorem taxes. 1,917 9,818 Note payable to Bank of Greensburg in monthly installments of $580 at 8%. Note is secured by property. 9,240 15,199 Note payable to Bank of Greensburg in annual installments of $38,528 plus interest at 8%. Note is secured by ad valorem taxes. 35,467 68,69l Mortgage payable to Farmers Home Administration for Morgan Hills Apartments in the amount of $776,348 at an interest rate ranging from 1% to 8 75% for 50 years with a monthly payment of $1,646. Note is secured by the Morgan Hills apartments. 769,260 770,583 Note payable to General Electric Corporation in the amount of $86,500 at 7.25% interest, payable in 60 monthly installments of $1,723. Loan is secured by equipment. 6,789 Note payable to Bank of Oreensburg for a 30 day loan in the amount of $100,000 at 8% interest. Note is secured by ad valorem taxes. 100,000 Note payable to Bank of Greensburg in one annual $30,000 plus interest at 8%. Note is secured by ad Less current maturities Long-term portion 
installment of valorem taxes. 30.000 982,469 933,188 199.100 (80.915) 

Maturities of long-term debt for the next five years ending October 31, are as follows 1998 1999 2000 2001 2002 
$199,100 17,505 1,895 2,054 2,213 



St. Helena Parish Hospital Service District No. 1 Notes to Financial Statements October 31, 1997 Note 5-Bonds Payable Bonds payable consist of the following: Hospital Revenue Bonds of $467,00 requiring annual, installments of $3,115 (principal and interest) for 20 years at an annualized rate of 5.125%. Bonds are secured by the land and building of the hospital and by a pledge of all operating revenue. $414,283 $430,465 As required by the bond agreement, the District was required to establish three separate accounts. Sinking Fund, Reserve Fund and Contingency Fund. The Sinktag Fund is required to have an amount sufficient to pay promptly and fully the principal and interest on the bonds. The Reserve Fund must have an amount paid Io it equal to 10% of the amount paid to the Sinking Fund each month The amount shall continue until the Reserve Fund has accumulated a sum equal to the combined principal and interest falling due in any year on the bonds. The Contingency Fund shall have deposited $170 per month to cover depreciation, additions, improvements and replacements necessary to properly operate the District. These amounts have been classified as assets whose use is limited. General Obligation Hospital Public Improvement Bonds of $1,150,000. Payments are to be made in annual installments of $103,339 (principal and interest) for 20 years at an annualized rate of 6.375%. Bonds are secured by the full faith and credit of the District which obligates itself to levy and collect ad valorem taxes sufficient to pay principal and interest. All ad valorem taxes related to the bond issue are deposited into separate accounts. Payment of the bond issue is made from this account. Less current maturity of bonds payable Long-term portion of bonds payable Bond maturities for each of the next five years ending October 31, are as follows 
1998 1999 2000 2~1 2002 

692.015 1,106,298 (75.788) 747.075 1,177,540 (71.410) 

$75,788 80,435 85,364 90,601 96,405 
$64,931 60,284 55,355 50,118 44,314 
$140,719 140,719 140,719 140,719 140,719 



St. Helena Parish Hospital Service District No. 1 Notes to Financial Statements October 31, 1997 
Note 6-Restricted Fund Balance A portion of the Districts ad valorem taxes received are restricted to pay the debt on the General Obligation Hospital Public Improvement Bonds. Note 7-Capital Leases - Equipment The District leases a computer system, with a net book value of $7,783 under a capital lease expiring in 1998. The assets and liabilities under capital leases are recorded at the lower of the present value of the minimum lease payments or the fair value of the asset and the assets are depreciated over their estimated useful lives. Depreciation of assets under capital leases is included in depreciation expense. Future minimum lease payments under capital leases are as follows: 
Current portion of obligations under capital leases Long-term portion of obligations under capital leases 

Note 8-Capital Lease-Land 

1997 1996 $9,773 $8,618 
9.77..___.~3 18.38_._._~6 

The District has leased the land on which the nursing home is located from the St. Helena Parish Police Jury. The lease is for the 20 year period which coincides with the payment schedule on the related bonds. The lease does not require any payments to the Police Jury. Note 9-Land and Building The title to the District's land and building on which the Hospital is located is in the name of St. Helena Parish Police Jury. The effects are described in the auditor's report. Note 10-Medical Malpractice Claims 



St. Helena Parish Hospital Service District No. 1 Notes to Financial Statements October 31, 1997 
Note 11-Concentration of Credit Risk The District is located in Greensburg, Louisiana and grants credit without collateral to patients, most of whom are local residents and are insured under third-party payor agreements. Revenue from patients and third-party payors were as follows: 

Medicare and Medicaid Commercial and Blue Cross Private pay 
1997 91% 7% 2% 
1996 92% 7% 
100% 



Supplementary Information 
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CERTIFIED PUBLIC ACCOUNTANTS 8555 UNITED PLAZA BLVD. BATON ROUSE, LOUISIANA 70809 [504) 923-3000 ~ FAX [504) 923-3008 
Independent Auditor's Report on Supplementary Information 

The Board of Commissioners St. Helena Parish Hospital Service District No. 1 Greensburg, Louisiana Commissioners Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole of St. Helena Parish Hospital Service District No. 1, a component unit of St. Helena Parish Police Jury, as of and for the years ended October 31, 1997 and October 31, 1996, which are presented in the preceding section of this report. The supplementary information presented hereinafter is presented for purposes of additional analysis and is not a required part of the general purpose financial statements. Such information has been subjected to the audit procedures applied in the audit of the general purpose financial statements and, in our opinion, because of the matters discussed in the auditor's report, is not in conformity with generally accepted accounting principles. 



 
St. Helena Parish Hospital Service District No. 1 Revenue Years Ended October 31, 1997 and October 31, 1996 

Patient Service Revenue Patient rooms - Hospital Patient rooms - Nursing Home Monitor room Operating and emergency room Medical and surgical supplies Pharmacy X-ray EEG or EKG Ultrasound S.H.P. scan Laboratory Therapy Doctor fees Home Health Dietary Geriatric unit Uncompensated care Clinic 
Less deduction from revenue 
Other Operating Revenue Taxes State revenue sharing Miscellaneous 

21 

$314,744 1,454,726 17,987 164,447 286,428 263,228 290,704 86,334 50,277 24,344 781,483 296,951 68,374 1,465,852 28,369 1,997,314 270,476 219 7,862,257 

$289,123 1,482,274 31,349 168,813 265,044 330,528 285,760 119,068 41,697 16,647 741,064 301,237 67,493 1,356,260 26,556 2,496,605 
8,019,518 (1.947.876) (2.036.261) 5.983.257 

$320,502 $232,164 6,189 111.926 



 
St Helena Parish Hospital Service District No. 1 Operating Expenses Years Ended October 31, 1997 and October 31, 1996 

Supplies and Other Food cost Pharmacy Medical supplies Medical waste services 
General and Administrative Bank charges Collection expense Dues and subscriptions Education Employee benefits Gas Group insurance Insurance Lease expense Maintenance contracts Office supplies Payroll taxes Legal and professional Postage Miscellaneous Repairs and maintenance Rental charges Sewerage Telephone Travel and educational Utilities Water Advertising Vending machine Trash pick-up 

$159,976 85,087 436,837 20.974 
$163,130 95,165 443,977 26.698 

$302 9,222 18,717 11,219 (2,297) 23,066 52,964 214,769 22,850 17,775 27,938 248,258 23,252 9,876 21,676 59,680 6,416 5,370 77,478 87,890 94,545 7,147 12,661 12,821 2.530 

$199 7,538 15,044 17,879 2,080 26,660 40,521 221,859 31,925 18,182 41,075 235,268 48,597 6,717 59,006 70,261 24,149 6,178 64,562 108,757 112,809 7,491 5,487 16,950 2.421 



St. Helena Parish Hospital Service District No. 1 Schedule of Expenditures of Federal Awards Year Ended October 31, 1997 

Federal Grantor/ Pass-Through Grantor/ Program Title Department of Agriculture Direct Programs: *Rural Rental Housing Loan *Rural Rental Housing Subsidies 
Department of Health and Human Services Rural Health Care Transition Grant Program 

*Major Programs 

Federal C.F.D.A. No. 
10.415 10.415 
93.779 

Disbursement/ 

45.837 45.837 870.584 
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HAWTHORN, WAYMOUTI-I ~ CARROLL, L.L.P. 

CERTIFIED PUBLIC ACCOUNTANTS 8555 UNITED PLAZA BLVD. BATON ROUGE, LOUISIANA 70809 [504) 923-3[300 ~ FAX [504] 923-3OG8 December 12, 1997 Report on Compliance and on Internal Control over Financial Reporting Based on an Audit of Financial Statements Performed In Accordance With 
Board of Commissioners St.Helena Parish Hospital Service District No. 1 Greensburg, Louisiana Commissioners 
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We have audited the financial statements of St.Helena Parish Hospital Service District No. 1 as of and for the year ended October 31, 1997, and have issued an adverse opinion thereon dated December 12, 1997 We conducted our audit in accordance with generally accepted auditing standards and the standards apphcable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 

In planning and performing our audit, we considered the St.Helena Parish Hospital Service District No. I's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. However, we noted a matter involving the internal control over financial reporting and its operation that we consider to be reportable condition. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect St.Helena Parish Hospital Service District No. l's ability to record, process, summarize and report financial data consistent with the assertions of management in the financial statements. The reportable condition is described in the accompanying schedule of findings. 



 

A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over f'lnancial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we believe the reportable condition described in the Schedule of Findings is not material weakness. This report in intended for the information of the Board of Commissioners, management, federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 



St. Helena Parish Hospital Service District No. 1 Schedule of Findings October 31, 1997 
Reportable Cond~ign Accounts Receivable Accounts receivable are currently being written off without approval from the Board of Commissioners. We recommend that the Board of Commissioners be provided with a list of names and amounts to be written off for their approval. 
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85[55 UNITED PLAZA 8LVD BATON ROUGE LOUISIANh, 70809 (504) 923-3000 ~ FAX (504) 923 3008 December 31, 1997 Report on Compliance with Requirements Applicable to Each Major Program and Internal Control over Compliance In Accordance with OMB Circular A-133 
Board of Commissioners St. Helena Parish Hospital Service District No. 1 Greensburg, Louisiana 

ROBERT 8 HAWTHORN, C RA. [1896-1977) JOHN E, WAYMOUTH, C RA [1902-1987) HOWARD V CARROLL, C R A (1909 1993) WARREN C. 8ER, C.BA RETIRED ROSERTJ ZERNOTI CPA, B~Tr,ru CARL L It# 4,-I ,~,\ c PA RE'It e , 

We have audited the compliance of St. Helena Parish Hospital Service District No. 1 with the types of compliance requirements described in the "U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement" that are applicable to each of its major federal programs for the year ended October 31, 1997. St. Helena Parish Hospital Service District No. l's major federal programs are identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of St. Helena Parish Hospital Service District No. l's management. Our responsibility is to express an opinion on St. Helena Parish Hospital Service District No. 1 's compliance based on our audit. We conducted our audit of compliance in accordance with generally accepted audited standards; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States, and OMB Circular A-133, "Audits of States, Local Governments, and Non-Profit Organizations". Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of complia~e requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about St. Helena Parish Hospital Service District No. l's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on St. Helena Parish Hospital Service District No. l's compliance with those requirements. In our opinion, St. Helena Parish Hospital Service District No. 1 complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended October 31, 1997. 
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nternal Control Over Comoliance The management of St. Helena Parish Hospital Service District No. 1 is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considered St. Helena Parish Hospital Service District No. l's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involwng the internal control over compliance and its operation that we consider to be material weaknesses. This report in intended for the information of the Board of Commissioners, management, federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 
Yours truly, 
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Report on Audit Findings and Questioned Costs Applicable to Each Major Program In Accordance with OMB Circular A-133 

Board of Commissioners St. Helena Parish Hospital Service District No. 1 Greensburg, Louisiana 
We have audited the financial statements of the St. Helena Parish Hospital Service District No. 1, as of and for the year ended October 31, 1997, and have issued our report thereon dated December 12, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Oovernment Auditing Standards, issued by the Comptroller General of the United States. 
(1) The above mentioned audit report contained an adverse opinion as disclosed in Note 9 to the financial statements. (2) Our audit report did not disclose any material weaknesses or other conditions in internal control which are required to be reported under OMB Circular A-133. (3) We issued an unqualified report on compliance for major programs. (4) Our audit report did not disclose any material weaknesses or other conditions in internal control over major programs which are required to be reported by OMB Circular A-133. (5) Our audit report did not disclose any material noncompliance in major programs, as described in ~.510(a)(2). (6) Our audit did not disclose any questioned costs, as described in ~.510(a)(3). (7) The major program was identified as the Rural Rental Housing Loan. (8) The auditee had only one program and it was classified as Type A using $300,000 as a threshhold. (9) The auditee does not qualify as a low risk auditee under ~.530. This report in intended for the information of the Board of Commissioners, management, federal awarding agencies and pass-through entities. Yours truly, 

29 


