
~q3~ 

FIN__AN CIAL S_T_ATEM_ ENTS D_DECEMB.E__R_3J, 1996 

anaer provisions ot slate law, report is a public do(:ur,qent copy of the H?.port h:~. b,::,-. ted to the auditec 
IS A it- .1. entity and other ~pprop~ ia';e :.:..:/ic officials. ]he report is available for public inspeetion at the Baton Rouge olfice of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court Pplpase Date ..1~!0V o 5 199"/ 

I~)stleth~tite & Netterville 



 



nd~nendent Auditors' Reoorl 
Financial Statements 
Statement of Financial Position Statement of Activities Statement of Cash Flows Notes to Financial Statements 

CONTENTS 

n 
,~tra~eture Based oil an Audit of Financia Rtzleme.nt~ Performed in Accordance with GovenTment A uditin e Standard,. 
nn an Audi! of Financial Statements Performed e~e wilh Government Auditine Standards 

2 3 
4 5-6 
7-8 



I~stlethwaite & Nclterville ,4 I'rq[e,s,~ional A ccounttng t'oq~oration CERTIFIED PUBE It; ACCOUNTANTS 8550 UNITED PLAZA BLVD., SUIIE 1[][)1 ~ BATON ROUGE, tt)LIISIANA 70809 ~ TELEPHONE (504) 922-4600 ~ FAX (504) 9?? 

The Board of Directors Research Park Corporation Baton Rouge, Louisiana 
INDEPENDENT AUDITORS' REPORT 

We have audite.d the accompanying statement of financial position of Research Park Corporation (a not- for-profit organization) as of December 31, 1996, and the related statement of activities and cash flows for the year then ended. These financial statements are the responsibility of the Research Park Corporation's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are frec of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statement.,;. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provide a reasonable basis for our opinion, In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Research Park Corporation as of December 31, 1996, and the changes in net assets and its cash flows for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated October 7, 1997 on our consideration of Research Park Corporation's internal control structure and a report dated October 7, 1997 on its compliance with laws and regulations. 

Baton Rouge, Louisiana October 7, 1997 
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CURRENT ASSETS Cash Accounts receivable 

STATEMENT OF FINANCIAL POSITION 

PROPERTY AND EOIJIPMENT Furniture and equipment (net of accumulated depreciation of $888) Land 

CURRENT LIABILITIES Accounts payable 
NET ASSETS Unl'estricted 

ASSETS 

ABILITIES AND NET ASSETS 

The accompanying notes are ~m integral part of this statement -2- 

$ 49,5/I 243 6"74 293 1~5 
3,9c)4 4,100,0t!( 4,103,9~}4 

$ 4,397.,0S9 

48.81~3 
4,348,21~ 



REVENUES Tax revenue Interest 
EXPENSES Cortsultant Depreciation Dues Legal expenses Miscellaneous expense Office supplies Postage Printing Travel 
CHANGE IN NET ASSETS Net Assets - beginning of the year 
Net Assets - end of year 

RESEARCH PARK CORPORATION BATON ROUGG_L LOUISIANA STATEMENT OF ACTIVITIES YEAR ENDED DECEMBER 31, 1996 

The accompanying notes are an integral part of this statement 
-3- 

$ 243,6"; 4 4.124 247,~8 
52,195 8[',8 7[,5 50,443 846 208 25~ 794 _ 2,4_57 _ 108~8_i5 138,973 _ 4,209,303 



~2S E A R___CH ._PA R_.K CORPORATI( BATON R.()UGE, LOUISIANA 

Increase in net assels Adjustments to reconcile increase in net assets to net cash provided by operating activities: Depreciation Changes in operating assets and liabilities: Taxes receivable Accounts payable and accrued expenses 
Net cash provided by operating activities 
Capital expenditures Net cash used in investing activities 
NET DECREASE IN CAStt 
CASH AT BEGINNING OF YEAR 
CASH AT END OF YEAR 

)Ii 

The accompanying notes are an integral part of this statement. 
-4- 

38.92 
888 243,6"~4 _ 48,8_57 _ 5L006 
4,7_92 4,~)2 
59.798 

__ 109,30# 



RESEARCH PARK CORPORATION BATON ROUGE, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS 

A. Nature of Activities 

Page I I'.f2 

The financial statements of Research Park Corporation have been prepared on the accrual basis of accotm6ng. The significant accounting policies followed are described to enhance the usefulness of the financial staumcats to the reader. 

Two percent of the hotel-motel tax collections in Eas! Baton Rouge Parish are dedicated to the East Baton R<,uge Community Improvement Fund. Fifty percent of the monies collected by the Improvement Fund are alloc~,tcd to Research Park Corporation. B. P~operty and Eauipment Property and equipment are stated at cost. Additions, renewals, and betterments that extend the life ol these as:sets are capitalized. Maintenance and repair expenditures are expensed as incurred. Provisi(ms for depreciation are computed using an accelerated method. When assets are retired or otherwise disposed of, the cost and related accumulated depreciation are rem,,vcd from the accounts, and any resulting gains or losses are recognized in the statement of activities for that per iod. Income Taxes Research Park Corporation is exempt from federal income taxes under Section 501 (c)(3) of the Internal Re,cm~e Code; therefore, no provision for income taxes is necessary. C~sh For purposes of reporting cash flows, cash includes highly liquid investments with original maturities ot three months or less. Fstimates 

-5- 



BATON ROUGE LOUISIANA NOTES TO FINANCIAL STATEMENTS 
1. Summary of Significant Accountine Policies 
Basis of Presentation (continued) 

P__al~t ~' <!f_.? 

Financial statement presentation follows the recommendalions of the Financial Accounting Standards B~ard in ils Statement of Financial Accounting Standards (SFAS) No. 117, Financial Statements of Not-for l'r(~fit Organizations. Under SFAS No. 117, the Corporation is required to report information regarding its finaf~cial position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. The Corporation does not have any temporarily restricteJ or permanently restricted net assets. 
2. Contingency The: State of Louisiana had previously transferred a certain tract of land to Research Park Corporation for the purpose of constructing a research park. A lesion action has been filed to rescind the sale of the land tlJat was made on April 3, 1993. Tile plaintiff states that the land was sold for less than one half of the property's \ alue. Research Park intends to defend the matter vigorously. The ultimate outcome of this lawsuit cannot be dele~ m ille(] at this time. 

-6 
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ndenendent Auditors' Report on Internal Control Structure Accordance with Government AuditinP ,qtandards 

The Board of Directors Research Park Corporation Baton Rouge, Louisiana 
We have audited the financial statements of Research Park Corporation (a not-for-profit organization) as of and for the year ended December 31, 1996, and have issued our report thereon dated October 7, 1997. We have conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are fr~ of material misstatement. 
The management of Research Park Corporation is responsible for establishing arLd maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to ~tssess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effi~tiveness of the design and operation of policies and procedures may deteriorate. 
In planning and performing our audit of the financial statements of Research Park Corporation as of and for the year ended l)ecember 31, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion of the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 
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Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors and irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned fimctions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. However, we noted certain matters involving the internal control structure and its operation that we have reported to the management of Research Park Corporation in a separate letter dated October 7, 1997. This report is intended for the information of the Board of Directors and management of the Research Park Corporation, State of Louisiana, and the Legislative Auditor. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 

Baton Rouge, Louisiana October 7, 1997 

-8- 
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The Board of Directors Research Park Corporation Baton Rouge, Louisiana 
We have audited the financial statements of Research Park Corporation (a not-for-profit organization) as of and for the year ended December 31, 1996, and have issued our report therexm dated October 7, 1997. 
We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonatlle assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, and contracts applicable to Research Park Corporation is the responsibility of the organization's management. As part of obtaining reasonable assurance about whether the financial stateaaents are free of material misstatement, we performed tests of the organization's compliance with certain provisions of laws and regulations. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance that are required to be reported under Governmental Auditing Standards. This report is intended for the information of the Board of Directors and management of the Research Park Corporation, State of Louisiana, and the Legislative Auditor. This restriction is not intended to limit the: distribution of this report, which is a matter of public record. 

Baton Rouge, Louisiana October 7, 1997 
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To the Finance Committee and the Management of the Research Park Corporation 
In planning and performing our audit of the financial statements of Research Park Corporation, for the year ended December 31, 1997, we considered its internal control in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control. However, we noted certain matters involving the internal control and ils operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of internal control that, in our judgment, could adversely affect Research Park Corporation's ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. Management of Research Park Corporation is not preparing a formal bank reconciliation at the end of each month This is an essential control over the receipts and disbursements of the organization. This procedure should be performed and documented accordingly. This report is intended solely for the information and use of the Financial Committee Management, and the Legislative Auditor of the State of Louisiana. This restriction is no intended to limit distribution of this report, which is a matter of public record. 

Baton Rouge, Louisiana October 7, 1997 
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To the Finance Committee and the Management of the Research Park Corporation 
In planning and performing our audit of the financial statements of Research Park Corporation, for the year ended December 31, 1997, we considered its internal control in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and no| to provide assurance on the internal control. However, we noted certain matters involving the internal control and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of internal control that, in our judgment, could adversely affect Research Park Corporation's ability to record, process, summarize, and report financial data consistent with the assertions &management in the financial stalements. Management of Research Park Corporation is not preparing a formal bank reconciliation at the end of each month. This is an essential control over the receipts and disbursements of the organization. This procedure should be performed and documented accordingly. This report is intended solely for the information and use of the Financial Committee, Management, and the Legislative Auditor of the State of Louisiana. This restriction is not intended to limit distribution of this report, which is a matter of public record. 

Baton Rouge, Louisiana October 7, 1997 

DONAL DSONVILL [ ~ GONZAL ES q~ N[ W ORLEANS ~ ST FRANCISVII..LE ASSOCIATED OFFICES IN PRINCFPA[ CITIES OF ]FIE UNITED STATES 



9-/llO'J -3 [,i', I0: t;t~ RESEARCH PARI< CORPORATION 
Oclobcr 29, 1997 
Lcgislalive Auditor ATTN: Sudha Rawal P. O. Box 94397 Balon Rouge, LA 70804-9397 1)car Sudha 
After revicwing thc audil and lhc management lcltcr, d~e Rcscarch Park Corporalion will conlinue io improvc our inlernal controls lo insure conlinucd financial responsibility. 
The Rcsearch Park Corporation is reconciling lhe bank statemenl each month manually. [~ased on the audit recommendation, lhis will bc performed on the compuler program to have a comprchensive rccord oflhe balancc. This will help lhe P, esearch Park Corporation bct~.er conl.rol ils operalions. lfyou havc any qucslions or commenls, plcasc contact mc at your convcnicncc 
Sinccrcly 
Cha,,;~  Prcsident Resealch Park Corporalion 

lq O. Box 80637 ~ Baton Rouge, Louisiana 7089843637 ~ Phone: (504) 237-1791 ~ Fax: [504) 388 3~ / 


