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INDEPENDENT AUDITOR' S REPORT 
Honorable Mayor and Board of Aldermen Town of Lake Arthur Lake Arthur, Louisiana 

P,O. BOX 3070 LAKE CHARLES, LOU L~IAN A 70602.3070 SgO KIRBy ~ TELEPHONE (318) 4.'G 1003 FAX 018) 436~6|8 

We have audited the accompanying general purpose financial statements of the Town of Lake Arthur, Louisiana, and the combining, individual fund and account group financial statements of the Town as of July 31, 1997, and for the year then ended, as listed in the table of contents. These financial, statements are the responsibility of the ToWn of Lake Arthur, Louisiana management. Our responsibility is to express an opinion on these financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standaxd~ and the standards applicable to financial audits contained in Government Audit Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosur~ in, the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management as well as evaluat ~ ng the overall financial statement presentation. We believe that our audit provide~; a reasonable basis for our opinion. 
In our opinion, the aforementioned general, purpose financial statements present fairly, in all material respects, the financial position of the Town of Lake Arthur, Louisiana at 0uly 31, 1997, and the results of its operations and changes in cash flows of its proprietary fund tlq)e for the year then ended, in conformity with generally accepted accounting principles. Also, in our ()pinion, the combining, individual fund and account group financial statements referred to above present fairly, in all material respects, the financial position of each of the individual funds and account groups of the Town of Lake Arthur, Louisiana at July 31, 1997, and the results of operations of such funds and the cash flows of the individ,aal proprietary fund for the year then ended in conformity with generally accepted accounting principles. 



 

As discussed in Note 15 to the financla] statements, during the fiscal year ended July 31, 1996, the Town of Lake Arthur, Louisiana, expended certain federal grant funds in a manner that may have violated certain of the restrictive provisions of the related grants. No action has been taken On this matter and the possible outcome is uncertain at this time. Accordingly, no provision for any liability has been made in the financial statements for possible federal claims for refund of these grant monies. 
In accordance witb Government Auditing Standards, we have also issued a report dated September 3, 1997, on the Town of Lake Arthur's compliance with laws and regulations and on its internal control over financial reporting. 
Our audit was performed for the purpose of forming an opinion on the general purpose financial statements of the Town of Lake Arthur, Lo%lisiana, taken as a whole. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a required part of the general purpose financial statements. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the general purpose financial statements taken as a whole. 
The financial information for the preceding year, which is included fox comparative purposes, was taken from the financial report for that year in which we expressed an unqualified opinion on the combined, combining, individual fund, and account group financial statements, except for the general fixed asset account group of which we expressed no opinion, of the Town of Lake Arthur, Louisiana. 

September 3, 1997 



COMBINED STATEMENTS - OVERVIEW ("LIFTABLE" GENERAL PURPOSE FINANCXAL STATEMENTS) 



 
TOWN COMBINED BALANCE 

ASSETS Cash Investments, at cost Receivables Due from other funds Restricted assets: Cash Property and equipment, less a depreciation Amount available Jn debt servi Amoun~ to be provided for reti general long-tex~ debt Total assets LIABILITIES AND F~D EQUITY Liabilities: Accounts payable Payroll taxes payable Other payables Due to other funds Payable from restricted assets: Customer deposits Bonds and note payable General obligation bonds payable Accrued interest payable Total llabilities Fund equity: Contributed capital Investment in general fixed assets Retained earnings: Unreserved Fund balance: Reserved for debt service Unreserved: Designated for subsequent year's expenditures Total retained earnings/fund balance Total fund equity Total liabilities and fund equity 
See accompanying notes to financial statements 

163,645 4,588 -- 26.15~ 

937.3~5 937.355 470,51~ 470.512 
340.098 
80.i~ 420~2~.~ 937.3~5 470,512 420.~@~ 



 

Proprietary Capital Fu/l~__~ PrQj e c t s _~dl~-~rprise $ 94,992 135,923 37,139 25,403 246,750 

General General Totals Long-Term Fixed (M~i~orandum Only) Assets 1997 1996 

4,222,563 270,545 32.45~ 
2,605,072 

506,087 1,450,389 50,974 308,550 
455,986 443,619 50,689 242,150 246,750 197,368 6,827,635 27(1,545 6,673,994 271.325 

~L==., - ~==!~!62,779 =$====~=~3=~=~__ ~ ~605.072 $ 9.693.385 
$ 14,755 $ 

156.445 28,168 2,155,000 460,000 __2_~,948 2._~.316 
1,045,905 
877.549 

._B_7_] ~ 549 IL~?~, 454 

303,000 303.00_Q 
2,605,072 

$ 4'7, 9, 308, 
487 $ 51,221 408 348 149 6,379 550 242,150 28,168 2,155,000 763,000 ~4,948 3.336.708 

1,045,905 2,605,072 877,549 340.098 
1.488,053 2.705.700 

23,629 2,252,417 704,512 24.571 ~,305.227 
934,003 2,572,449 780,583 313,273 
1,467.271 2.561.127 2,605,072 6,356,677 ~067.579 ~_/~7~2., 77 Q $ 303.0Qg_ ~~  ~_~)3. 385 S 9.372.806 



TOWN OF LAKE ARTHUR, LOUISIANA STATEMENT OF REVENUES, EXPENDITURES, AND C}~ANGES IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES Year Ended July 31, 1997 

Revenues: Taxes Licenses an0 permits Intergovernmental Charges for services Fines and forfeits Interest earned Oil and gas lease and royalties Landfill revenues Miscellaneous Total revenues Expenditures: Current: General government Public safety Highways and streets Health and recreation Economic development Sewer rehabil~tation Debt service: Principal retirement Interest and fiscal charges Total expenditures Excess of revenues over expenditures Other financing sources (uses) : Operating transfers in Operating transfers out Appropriations to utility system fund Total other financing sources (uses 

Special Debt General Revenue Service 
$ 343,793 86,887 107,103 161,093 69,589 30,581 4,997 41,898 54.106 900.047 
269,643 352,898 66,846 194,313 7,325 

$ 229,693 $ 40,453 

19.260 248.953 

160,908 

i0,22[ 

6,000 15.45Q 21.452 9.022 ~8.045 29.22 
144,561 (174,169) (49. 075) (78.683) Excess of revenues and other sources over expenditures and other uses 9,022 9,362 29,22~ Fund balance at beginning of year Fund balance at end of year 

Se6 accompanying notes to financial statements 
928.333 ~i.150 391.0~i 



 

149.459 6,000 ---- 15.450 __I~222,842 6,000 __.IICLS~ 1.5 ~_~I?~ 
144,561 (174,169) __(49.075) __(78.683) 

272,120 (208,120 --II~-3-8- 
47,607 143,3'74 ___i.=780,544 ~,~3!~~7_Q S=:  ~=__i_~828,151 $ i. 78_0_=5_q9_ 



TOWN OF LAKE. ARTHUR, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES-BUDGET (GAAP BASIS) AND ACTUAL-GENERAL AND SPECIAL REVENUE FUND TYPES Year Ended July 31, 1997 

Reve~.ue s : Taxes Licenses and permits Int ergovernmenta] Chs,rges ~or services Fines and forfeits Interest earned Oil and gas lease and royalties Landfill revenues Miscellaneous Total revenues Expenditures : Current : General government Public safety Highways and streets Health and recreation L'conomi c development Total expenditures 

~ener~] Fund Variance. Favorable Actual (Unfavorabl~ 
$ 307,000 70,600 72,600 204,200 57,900 32,000 3,000 35,000 ___ 49,500 _ 831.800 
293,350 365,110 73,500 207,050 3.000 942,010 

$ 343,793 86,887 107,103 161,093 69,589 30,581 4,997 41,898 54.~_~ 900.OA! 
269,643 352,898 66,846 194,313 7,325 891.025 

$ 36,793 16,287 34,503 (43,10"I 11,689 (1,419 1,99"; 6,89B 4.6Q~ 68.24[7 
23,70"? 12,212 6,65g 12,73'7 (4.32~ 50.9~ Excess (deficiency) of revenues over expenditures _ (110.210) __ 9,022 _ i19,2~ Other financing SOl2rces (u~es}: Operating transfers in Operating transfers out Appropriations to utility system fund Total other financing sources (uses) 

64,000 (64,0[~[I 
- (64,0C~ Excess (deficiency) of revenues and other sources over expenditures and other uses (46,210) 9,022 55,23~! Fund balance at beginning of year 928,333 ~.928.333 Fund balance at end of year 

See accompanying notes to financial statements 



-- SDecial_~%i~Due Funds _.. Variance Favorable Budaet _ __~9_tJlal (Unfavorabl~[ 
$ 226,000 $ 229,693 $ 3,693 

-- 16,000 242,000 _____19.260 ____2,_~,953 3,2/zO. 6.95~! 
192,600 1.60,908 31,692 
192,600 ____160.908 31.6.~L 
49,400 ______88,045 38,6~ 
141,400 (176,000 -- (49,075 3.44,561 (3.74,169 _____C~ug_,Q7~ 3,161 1,831 
__ (83,675) _____LT_~, 683 ) 4.9_~L 
34,275) 9,362 43,637 461,150 ____9~/z/~.150 



TOWN OF LAKE ARTHUR, LOUISIANA STATEMENT OF REVENI/ES, EXPENSES, AIqD C~LNGES IN RETAII~ED EA2/qINGS - PROPRIETARY FtR/D TYPE Years Ended July 31, 1.997 and 1996 

Operating revenues: Charges for services-water Charges for services-sewerage Total operating revenues Operating expenses: Personal services Other services and charges Supplies Heat, light and power DeprE:ciation Total operating expenses Operating income Nonoperating revenues (expenses): Water and sewer connection fees Miscellaneous Interest earned Interest and fiscal charges Total nonoperating revenues (expenses Income before operating transfers Other financing sources (uses): Transfers from other funds Transfers to other funds Total other financing sources (uses) Net income Retained earnings at beginning of year Retained earnings at end of year 
See accompanying notes to financial statements 

10 

$ 113,042 261,111 ~74.153 
74,035 23,263 25,208 47,838 118.757 289,101 

113,026 ~63.430 376.456 
71,204 23,476 22,704 34,045 91.107 242.536 ~5.052 133.920 

2,595 2,992 6,935 (79.291) (~6.769) 
2. 195 5,330 (~4. 254 (56. 729 18.283 77.193 

78,683 29,162 (64,000 (34.838 96,966 42,353 780,583 738.2311 



TOWN OF I~O<E ARTHUR, LOUISIANA STATEMENT OF CASH FLOWS Years Ended July - PROPRIETARY FUND TYPE 31, 1997 and 1996 

CASH FLOWS FROM OPERATING ACTIVITIES Cash received from customers Cash payments to suppliers for goods and services Cash payments to employees Net cash provided by operating activities CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES Operating transfers in Connection and reconnection fees Miscellaneous Operating transfers out Increase in customer deposits Advances from (to) other funds Net cash provided by (used in) noncapital financing activities CASH FLOWS FROM CAPITAL A~TD REIJ%TEI) FINANCING ACTIVITIES Contributed capital Bonds and loan proceeds received Interest paid on bonds Payments on loan Net cash provided by capital and related activities CASH FLOWS FROM INVESTING ACTIVITIES Interest on investments Purchase of property and equipment Purchase of investment Net cash (used in) investing activities Net increase in cash and casb equivalents Cash and cash equivalents Beginning of year End of year 

11 

Vntm~vi~e 1997 19~6 
$ 373,447 (98,802 (74.035 200.610 
78,683 2,595 2,992 

$ 376,465 (83,261 22~9_Q~ 
29,i62 2~195 (64,000 4,539 2,199 _ (3.668) i~5~ -- 85.141 (13.~.2 

149,459 84,523 (i17,452) __ (78.914) 
583,330 395,512 (69,244) 

6,935 (279,057) -- (3.010) _ (275.132) 48.235 
5 983 330 842 
44~209 

~~ 293.507 24~2~ 
(continued on next page 



TOWN OF LAKE ARqqqUR, LOUISIANA STATEMENT OF CASH FLOWS - PROPRIETARY FUND TYPE Years Ended July 31, 1997 and 1996 (Continued) 
RECONCILIATION OF' OPERATING INCOME TO NET CASH PROVIDED BY OPERATING ACTIVITIES Operating income Adjustments to reconcile operating income to net cash provided by operating activities: Depreciation Changes in assets and liabilities: (Increase) decrease in receivables (Decrease) ill payables Net cash provided by operating activities 
See accompanying notes to financial statements 

32 

EnterDrlse i~7 1996 
85,052 $ 133,920 
118,757 91,107 (706) /2.493) 9 (3,03~ 



TOWN OF LAKE ARTHUR, LOUISIANA NOTES TO FINANCIAL STATEMENTS July 31, 1997 
i) Surmnary of[ Sigllificant Accounting Policies The Town of Lake Arthur, Louisiana was incorporated in 1904, under the provisions of the Lawrason Act. The Town operates under a Mayor-Board of Aldermen form of government. 
The accounting and reporting policies of the Town of Lake Arthur, Louisiana conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to the guidance set forth in the Louisiana Municipal Audit and Accounting Guide, and to the industry audit guide, Audits of State and Local Governmental Units. 
The following is a summary of certain significant accounting policies 
A. Financial Reporting Entity The accompanying financial statements include the various departmeiLts, activities, and organizational units that are within the control and authority of the Mayor and Board of Aldermen of the Town of Lake Arthur, Louisiana. The decision to include a potential component unit in the reporting entity was made by applying the criteria set forth in State~ent No. 14 of the Governmental Accounting Standards Board. This staten, ent defines the reporting entity as the primary government and those comporlent units for which the primary government is financially accountab]e. Financial accountability is defined as appointment of a voting majority of the component unit's board, and either a) the ability to impose will by the primary government, or b) the possibility that the component unit will provide a financial benefit to or impose a financial burden on the primary government. 
Based on the foregoing criteria, the Town of Lake Arthur has no other finical or significant managerial responsibility over any other governmental unit that is not included in the financial statements of the Town of Lake Arthur. 

13 



B. Fund Acco%unting The acco~Its of the Town are organized on the basis of funds and account groups, eaeh of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self- balancing accounts that comprise its assets, liabilities, fund equity, revenues and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upo;J the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financia] statements in this report, into four generic fund types and two broad fund categories as follows: 
GOVERNMEN'fAL FUNDS 
General Fund - The General Fund is the general operating fund of the Town It is used to account for all financial resources except those required tc be accounted for in another fund. 
Special Revenue Funds - Special Revenue Funds are used to account for the proceeds of specific revenue sources (other than major capital projects) that are legally restricted to expenditures for specified purposes. 
Debt Service Funds - Debt Service Funds are used to account for the accumulation or resources for, and the payment of, general long-term debt principal, interest, and related costs. 
Capital Project Funds - Capital Project Funds are used to account for funds received and expenditures made in connection with large capital projects. 
PROPRIETARY FUNDS 
Enterprise Funds - Enterprise Funds are used to account for operations (a) that are financed and operated Jn a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the genera] public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 

14 



The proprietary funds are accounted for on a cost of services or ,,capita] maintenance" measurement focus. This means that all assets and all liabilities (whether current or noncurrent) associated with their activity are included on their balance sheets. Their reported fund equity (net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund type operating statements present increases (revenues) and decreases (expenses) in net totalassets. 
Depreciation of all exhaustible fixed assets used by proprietaryfltnds is charged as an expense against their operations. Accumulated depreciation is reported on proprietary fund balance sheets. Depreciation has beer* provided over the estimated useful lives using the straight-line method, The estimated useful lives are as follows: Water and sewer lines Autos and trucks Machinery and equipment 

ACCOUNT GROUPS 

30 years 3-5 years 5-10 years 

The accounting and reporting treatment applied to the fixed assets and ]or,g- term liabilities associated w~th a fu/%d are determined by its measurement f c)cas, 
All governmental fund type operations are accounted for on a spendirL9 or .financial flow" measurement f6cus. This means that only current assets and current, liabilities are generalAy included on their balance sheets, Their reported fund balance (net current assets) is considered a measure of -available spendable resources". Governmental fund operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Accordinqly, they are said to present a summary of sources and uses of '.available spendable resources" during a period. 

15 



General Long--TermDebt Account Group .- Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-Term Debt Account Group, not in the governmental funds. 
The General Long-Term Debt and General Fixed Asset Account Groups are not considered to be a "fund". They are concerned only with the measurement of financial position, and are not involved with measurement of results of operations. 
For purposes of the statement of[ cash considers all highly liquid investments a maturity of three months or less when 
C. Basis of Accounting 

flows, the Utilities System Fund (including restricted assets) with purchased to be cash equivalents. 
All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred except that; accumulated unpaid vacation and sick pay are not accrued and principal and interest on genera], long-term debt is recognized when due. Purchase of various operating supplies are regarded as expenditures at the time purchased. 
The proprietary fund is accounted for using the accrual basis of accounting, whereby revenues are recognized when they are earned and expenses are recognized when incurred. 
For the fiscal year ended July 3], 1997, fixed assets were recorded and depreciation has been accounted for. 
D. Budgets and Budgetary Accounting The Toni reflected follows these procedures in establishing the budgetary data in the financial statements i. Prior to proposed August 1 means of 

July 31, the Town Clerk submits to the Mayor and Aldermen operating budget for the fiscal year commencing the following The operating budget includes proposed expenditures and the financing them. 2. A public hearing is conducted to obtain taxpayer comment 3. Prior to July 31, the budget is legally enacted through passage of a! ondinance. 
16 



4. Any revisions that alter total expenditures of any fund must be approved by the Aldermen. Expendituzes cannot legally exceed appropriations on a fund level. 
5. Formal budgetary integration is employed as a management control device during the year for the General Fund and Special Revenue Funds. 
6. The budget and actual comparison presented on page 9 in the accompanyir8 financial report includes the General Fund and Special Revenue Funds. The capital budget ordinances which encompass the Capital Projects Funds present cumulative as opposed to annual budget amounts and thus budget and actual comparisons are not reported in the accompanying financial report for these funds. There were no capital project funds at July 3], 1997. 
7. Budgets for the General and Special Revenue Funds are adopted on a basis consistent with generally accepted accottnting principles (GAAp}. Budgeted amounts are as originally adopted, or as amended by the Board of Aldermen. 
8. All budgetary appropriations except for Capita]. Projects lapse at the end of each fiscal year. 
Encumbrance accounting is not used 
E. Cash and Investments Deposits As of July 31, 1997, the carrying amount and bank balance of the TO~'s deposits were as listed below, Of this amount, $457,511 was insured by federal depository insurance or by collateral held by the pledging bank's trust department (Category 1). 
Deposits 
Investments 

Carrying _.~mount Bank Balan~.~.. 

Investments are stated at cost. A1] deposits in excess.of $100,000 are supported by pledged collateral and all deposits under $I00,000 are insured by FDIC. 
17 



Investments of the Town consist of certificates of deposit totaling $I,338,949, insured money market accounts totaling $104,225 and a passbook account totaling $7,215. Cost and market value of these accounts are approximately equal. (Category I) 
Credit Risk Categories The To~1's deposits and investments are categorized above in accordance with GASB Statement NO. 3 to give an indication of! the level of risk assumed at year end. Category i, which represents the lowest level of risk, includes investments and deposits that are insured or registered o~ for which the securities are held by the Town or its agent in the Town's name. Category 2 includes tuninsured and unregistered investments with the securities held by the financial institution's trust department or agent in the Town's name. Category 3, which represents the greatest level o~ risk, includes uninsured and unregistered investments or deposits which are not protected by collateral, or for which securities are not held in the Town's name. Categories 2 and 3 were not applicable to any deposit~; or investments at any time during the fiscal year ended July 31, 1997. 
F. Inventory Purchase of various operating supplies are regarded as expenditures at the time purchased, and inventories of such supplies (if any) are not recorded as assets at the close of the fiscal year. 
G. Comparative Data Comparative total data for the prior year has been presented in the accompanying financial statements in order to provide an understanding o~ changes in the Town's financi~, position and operations. However, comparative (i.e'., presentation of prior year totals by fund type) data have not been presented in each of the statements since their inclusion would make the statements unduly complex and difficult to read. 
H. Total Columns on Combined Statements - Overview Total columns on the Combined Statements - Overview are captioned Memorandun Only to indicate that they are presented only to facilitate financia~ analysis. Data in these columns dc not present financial position, results of operations, or cash flows in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 

18 



I. Bad Debts Uncollectible amounts due for ad valorem taxes and customers' util~t~ receivables are recognized as bad debts through the establishment of an allowance account at the time information becomes available which would indicate the uncollectibility of the receivable. 
2) Ad Valorem Taxes The Town levies taxes on real and business personal property located within it~ boundaries. Property taxes are levied by the Town on property values assessed by the Jeff Davis Parish Tax Assessor and approved by the State of Louisiana Tax Commission. 
For the year ended July 31, 1997, taxes of 26.13 mills were levied on propelt} with assessed valuations totaling $5,065,060 and were dedicated as follows: 
General corporate purposes Drainage maintenance Street and alley maintenance Debt service 

7.15 5.49 5.49 8.00 
mills mills mills mills 

The Town property taxes are levied on November 1 and are due December 31, and are delin~lent by January ist. Delinquent property taxes attach as enforceable liens on property as of April 30. 
3) Changes in Long-Term Debt The following is a summary of changes to bonds and notes payable of the Town fcu the year ended July 31, 1997: 
Bonds and notes payable at August i, 1995 Bonds and loans made Bonds and notes retired Bonds payable at July 31, 1997 

]_9 

General Obliaation _ Revenue Total 
$ 704,512 $ 2,252,417 $ 2,956,929 84,523 (26.035) _ (~7.417) 84,523 (123 ,.9~ 



Bonds and notes payable at July 33., 1997 are comprised of the following individual issues: General obligation bonds $200,000 General Obligation Bonds, Town of Lake Arthur, 5-8-81; interest at 5 percent; principal and interest payable through the year 2021 $ 163,00C $175,000 Genera]. Obligation Bonds, Sewerage District No. i, 5-8-81; interest at 5 percent; principal and interest payable through the year 2021 140,00c $550,000 Genera]. Obligation Bonds, Series 1996, interest at 2.45%, administrative fee .5%, principal and interest payable through the year 2015 
Revenue bonds payable $2,500,000 Sewer Revenue administrative fee .5%, through the year 2014 bonds payab].e, interest at principal and interest 
The annual requirements to amortize all including interest: payments of $958,280, 

Year Ending July 31. 1997-1999 2000-2004 2005-2009 2010-2014 2015-2021 Total 

2.450%, payable 

460.00~ 763,QQ~ 

debt outstanding as of July 31, 1997 are as follows: 
Annual Requirements to Amortize Long-Term Debt July 33, 1997 

General Obliaation ___B~venue Total $ 111,145 260,683 265,900 276,717 189.557 
195 355 888 850 
$ 435,34[ 1,077,038 1,079,788 1,094,56~ 189.557 

The amount of $340,098 is available in the Debt Service Funds to service the general obligation bonds. 

20 



There are a number of limitations and restrictions contained in the various bond indentures. The Town is in compliance with all significant limitations and restrictions. 
4) Other Required Individual Fund Disclosures Individual fund interfund receivables and payables Such balances at July 31, 1997 were 
General Fund Spe, cial Revenue Funds: Street and Alley Maintenance Drainage Maintenance Sidewalk account Debt Service Fund: Public Improvement Bond Sewerage District NO. 1 Combined Bond Fund Utilities System Fund 

5) Restric.ted Assets - Proprietary Fund Type 

Due From Due To $ 216,898 $ 123,348 1,725 44,233 !,98 1,725 275 2,398 ?56 17,893 25,403 25.403 15~,~ 

Restricted assets were applicable to the following at July 31 
Customers deposits Sewer" $ 32,917 .. 213.83~ $ 28,378 168 .~ 

6) Dedication of Proceeds and Flow of Flmds - 1% Sales and Use Tax Proceeds of a 1% sales and use tax levied by the Town of Lake Arthur, Louisiana (1997 collect:ions $348,338, 1996 collections $343,080) are dedicated to the following purposes : General Fund Streets Water Sidewalks Drainage 
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5O% 40% 8.5% 1% .5% 



7 ) Retirement Commitments Substantially all employees are covered by the Louisiana Municipal Employees Retirement System, which is administered by the State of Louisiana. Generally all classified employees are required to participate. 
Rtunlclpal Employee's Retirement Syst~a The Municipal Employee's Retirement System, State of Louisiana is the administrator of a cost-sharing multiple-employer plan. 
The System provides retirement benefits to employees of all incorporated villages, towns and cities within the state which do not have their o~l retirement system and which elect to become members of the System. 
The Municipal Employee's Retirement System of Louisiana was established by Act 356 of the 1954 regular session of the Legislature of the State of Louisiana, to provide retirement benefits to employees of all incorporated villages, towns and cities within the State, which did not have their own retirement systems and which elected to become members of the System. 
The System is administered by a Board of Trustees composed of nine members, six of whom shall be active and contributing members of the System with at least ten years creditable service, elected by the members of the System; one of whom shall be the president of the Louisiana Municipal Association who shall serve ~s an ex-officio member during his tenure; one of whom shall be the Chairman of the Senate Retirement Committee; and one of whom shall be the Chairman of the Eouse Retirement; Committee of the Legislature of Louisiana.. 
Act ~569 of the year 1968 established Louisiana provides an optional method by the Legislature of the State of for municipalities to cancel Social Security and come under supplementary benefits in the Municipal Employees ~etirement System, effective on and after June 30, 1970. 
Effective October I, 1978, under Act #788, the "regular plan" and the "supplemental plan" were replaced, and are now known as Plan "A" and Plan "B" Plan "A: combines the original plai~ and the supplemental plan for those municipalities participating in both plans, while Plan "B" participates in only the original plan. The Town of Lake Arthur is a member of Plan "B" of the retirement; system. 
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Membership is mandatory as a condition of employment beginning on the date employed if the employee is on a permanent basis working at least thirty-f~ve hours per week, not participat~n9 in another public funded retirement system an~ under age sixty (60) at date of employment. Those individuals paid jointly by a participating employer and the parish are not eligible for membership in the System. 
The amount of current year covered payroll for the Town of Lake Arthur fo* members of the State Plan was $195,576. The Town's total payroll for the current year was $447,552. 
As noted above, the Town of Lake Arthur is a member of Plan "B" retirement system. Any member of Plan "B" can retire providing he meets one of the following criteria: i. Age 55 with thirty (30) years of creditable service 2. Age 60 with a minimum of ten (i0) or more years of creditable service 3. Under age 60 with ten (i0) years of creditable service eligible fo~ disability benefits. 4. Survivor's benefits require twenty (20) years creditable service at death of member. 
Generally, the monthly amount of the retirement allowance for any member of Pl~ "B" shall consist of an amount equal to two percent of the member,s fiT1a] compensation multiplied by his years of creditable service. However, urldez certain conditions as outlined in the Statutes, the benefits are limited to specified amounts. 
Because the purpose of the Municipal Employees Retirement System is to provlde specific benefits to a group of employees at various times in the futule, actuarial valuations and assumptions are made regularly. The latest actualial valuation available is as of June 30, 1996. For f~nancial reporting purposes, the primary focus of this information is the pension benefit obligation whlch is the actuarial present value of credited projected benefits. This earl be defined as a standardized disclosure measure of the present value of pension benefits, adjusted for effects of projected salary increases and any step-late benefits estimated to be payable in the future as a result of employee service to date. The intent of this measure is threefold: 
To help users assess the system's funding status on a going concern basl~ - TO assess progress made in accumulating sufficient assets to pay benefits, and To make comparisons among other systems 
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The actuarial method used to compute the pension benefit obligation fo~ ~eporting purposes is not necessarily the same used to determine adequate funding for the System. Although the Projected Unit Credit Method was used for l~eporting purposes, the Frozen Attained Age Normal Cost Method was used to arrive at a total contribution rate of 8.75% for Plan "B" necessary to bring the plan to a fully funded status. 
~Fhe total pension obligation of Plan "B" of the Municipal Employee's Retirement System oi~ June 30, 1996 was $69,487,445. The total net assets of Plan "B' available for benefits at June 30, ~996 was $66,737,143. 
[the System's contribution requirements are not actuarially determined. Instead, the contribution requirements are currently established by statute. The Syste~ is fully aware of the actuarial implications of such a policy. 
Although the actuarial contribution requirement for the Town of Lake Arthu~ r~embers was $17,113 for Plan B, the total actual contributions amounted to S16,019, which represents approximately 8.25% of current year covered payroll. ~The contributions consist of 5% member contributions and 3,25% employe~ contributions of the total covered payroll of $195,576 for Plan "B". 
Historical trend information for this plan is included in the separately issued report for the Municipal Employee's Retirement System for the period ended June 30. 1996. 
8) Litigation The Town is involved in several lawsuit,s. The Town Attorney estimates that the potential claims against the Town that are not covered by insurance resultin9 from such litigation would not materially affect the financ:ial statements of the! q?own. 
9) Accumulated Unpaid Compensated Absences The Town,s policy on annual leave is that if the time is not taken during the year earned it will be forfeited; that is no carry over of time or compensatioll in lieu of time off will be allowed. 
The Town's policy on sick leave is 10 days per year. Unused sick leave can be accumulated up to 30 days to be used for prolonged illnee~, but the Town will r~ot pay for unused sick leave. 
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i0) Contributed Capital - Enterprise Fund The following is a summary of changes to contributed capital for the years ended July 31, 1997 and 1996: 
Total contributed capital at beginning of year Capital contributed during year Accumulated depreciation related to contributed capital Net contributed capital at end of year 

ll) Landfill Joint Venture 

$ 1,459,797 $ 876,467 149,459 583,329 

The Town is a participant in a joint venture referred to as the Jefferson Davis Parish Sanitary Landfill Commission. This entity was chartered on February 17, 1984. The Commission's purpose is the establishment of a long-termplan for the disposal of solid wastes in Jefferson Davis Parish. According to the charter, each participant in the Commission is responsible for a pro rata share of any operating deficits. Likewise, any distributions of surpluses are also shared on a pro rata basis. Each participant's pro rata share is based on the number of households within each participant's unit to the total nu~iber of households within all participating units. These proportions were determined using the 1980 U.S. Census as follows: 
~c~ Jenni~igs Welsh Lake Arthur Parish (excluding Jennings. Welsh Lake Arthur and Elton) Totals 

Number of Households Percentaq~ 4,161 1,167 1,212 421196 i18129 122684 __. 3.339 .3379~i 
The Commission consists of six co,~issioners as follows: two residents ~,f Jennings, one resident of Welsh, one resident of Lake Arthur, and two residents of Jefferson Davis Parish living outside the city limits of Jen~ings, Welsh, Lake Arthur and Elton. The Commission members are to be appointed by the governing body of their place of residence. 
The Commission has the power and authority budget and enter into agreements necessary In certain instances, some agreements must of the Commission. 
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to employ personnel, adopt its own for the operation of the Landfill. be consented to by all six members 



Condensed financial information for the Jefferson Davis Parish Sanitary Landfi]~ as of December 31, 1996 (the latest available audited financial statements) were as follows: 
Total Total Total Total 
assets liabilities equity liabilities and equity Total revenues Total expenditures Net increase in fund balance 

Lake Arthur Total (12.2684~. $ 6,969,695 12,906 6,956,789 6,969,695 778,289 610,207 168,082 

070 58~ 481' 070 95,484 74,863 20.62] 
As of December' 31, 1996, the Commission had no long-term debt outstanding 
The Landfill Commission as owner of a sanitary landfill is subject to recent Environmental Protection Agency (EPA) regulations that require monitoring the landfill site for 30 years following closure of the site in addition to other closure requirements. These regulations also mandate that landfill ownexs provide financial assurances that they will have the resources available to satisfy the post closure standards. These guarantees can be third-party trusts, surety bonds, letters of credit, insurance, or state sponsored plans. Accordi1~i to the Commission's contract with the site operator, "...the contractor shall be responsible for closure in accordance with the permit..". Additionally, "...the contractor's post closure care, maintenance and monitoring responsibility shall be three (3) years, or as required by law...". In the event the operator is for whatever reason unwilling or unable to fulfill this requirement, the responsibility for closure and post closure monitoring will revert back to the Commission. 
Additionally, because of the industry the Commission participates in, certai~l potential liabilities are always present. These include, but are not limited to, environmental cleanup costs and EPA penalties for violation of its regulations. The EPA is empowered by law (through the Superfund legislation> to seek recovery from anyone who ever owned or operated a particula~ contaminated site, or anyone who ever generated or transported hazardous materials to a site (these parties are commonly referred to as potentially responsible parties, or PRPs). Potentially, the liability can extend to subsequent owners or to the parent company of a PRP. While there are ~<~ asserted or unasserted potential costs or penalties at the date of this report that the Commission is aware of, the potential is present:. 
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During the year ended December 31, 1996, the Commission voted to distribute $250,000 to the four local government bodies that participate in the Landfi] 1 Commission and funded its construction and early operations. The distributions were made in the same proportions as the origina:[ investments by t he governments. For the Town of Lake Arthur, the distribution amounted to $30,671 which is recorded as "landfill revenues" in the General Fund in the fiscal year ended July 31, 1.996. 
12) Amounts Paid Me~ers of Governing Board Mr. E. R. Giles Mr. I)avid Hanks Mr. Robert Bertrand Mr. Mark LaPoint Ms. Betty Moore Mr. Ellsworth Duhon 
13) Sewer Construction Project 

$ 4,800 1,200 1,200 1,200 1,200 _ 1,200 

The To~ passed a resolution on March 3, 1993 authorizing the Town to borrow $2,500,000 to pay a portion of the cost of constructing and acquiring improvements, extensions and replacements to the sanitary sewage collection and disposal system of the Town. The resolution also authorizes the issuance of the Town's sewer revenue bonds-series 1993, in an amount of $2,500,000 to evidence said debt. 
Through a program sponsored by the federal Environmental Protection Agency (EPA), construction grants for wastewater treatment works, the Town is obtaining the necessary funds to upgrade its sewage collection and disposal system to, current EPA standards. This program is administered for the EPA on the state level. For Louisiana the program is administered by the Louisiana Department of Environmental Quality (DEQ) through the DEQ's Municipal Facilities Revolving Loan Fund Program. 
The Town had a total loan commitment with DEQ for $2,500,000 (loan number CS 221095-01) to construct the sewer" system improvements. At the end of the construction period the Town issued $2,500,000 of sewer revenue bonds-serie~: 1993 which will be purchased by the DEQ (the purchase price being the $2,500,000 loan proceeds). Thus, the Town in essence exchanged $2,500,000 in bond debt fol $2,500,000 in loan debt. 
The system was put into operation during the fiscal year ended July 31, 1996 

27 



14) Capital Projects Fund The Capital Projects Fund was set up to account for the Community Development Block Grant income received and the expenditures made in connection with the rehabilitation of old sewer lines. The Town has received a commitment for a grant in the amotmt of $757,832, of which $149,459 was received for the current fiscal year and $583,300 in the prior fiscal year. 
15) Commitments and Contingencies The Town of Lake Arthur has entered into an agreement with the Louisiana Housing Finance Agency regarding use of HOME funds (Home Investment Partnership Act Program under Title II of the Housing Act). 
During the years ended July 31, 1994 and 1995, several substandard homes were approved for rehabilitation. Cost incurred totaled $72,789 and grants received totaled $72,789. Significant deficiencies in certain areas of the grant program management were identified. A final determination has not been made as to the amount, if any, of possible ineligible project costs the Town may have to repay the grantor. 
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GENERAL FUND 
To account for resources traditionally associated with governments which are not required to be accounted for in another fund. 



ASSETS Cash Investments, at cost Receivables-other Due from other funds Total assets 

TOWN OF LAKE AR'FHUR, LOUISIANA GENERAL FUND COMPARATIVE BA/~NCE SHEET July 31, 1997 and 3.996 

LIABILITIES AND FUND BALANCE Liabilities: Accounts payable Payroll taxes payable Other payables Due to other funds Total liabilities Fund balance: Unreserved-designated for subsequent year's expenditures Total liabilities and fund balance 
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54,227 816,040 13,835 216.898 
$ 73,629 822,608 14,256 138.~%2 

$ 30,740 408 9,149 --. 123.348 163,645 
$ 32,757 348 6,379 81.12~ 120.6~2 

--. 937.355 928.~// 



IN FUND BALANCE - 
July 31, 1996 

l ~3/.__ Variance Favorable (Unfavorab]~) _ Actual 
$ 36,793 16,287 34,503 (43,107) 11,689 (i,419) 1,997 6,898 68.247 
23.707 12,212 6,654 12,737 (4.325) 

$ 301,746 68,238 83,385 214,268 78,508 31,422 4.939 40,671 , ~i~ 
285,169 334,266 72,635 206,169 

119.232 (42,465 

55.232 58,115 



 

ARTHIrR, LOUISIANA GEN-ER/d~ }q3ND STATEME~F Of' EXPENDI~q/RES COMPARED TO BUDGET (GAAP BASIS) Year Ended July 31, 1997 with Comparative Actual Amounts for Year Ended July 31, 1996 

General government: Personal services Supplies Other services and charges Capi'cal outlay Total general government Public safety: Police department: Personal services Supplies Otlher services and charges Capital outlay Total police department Fire department: Personal services Supplies Other services and charges Capital outlay Total fire department 

Variance Favorable Bu~[q_~~___ Actual (~iL~tvorable) Actual 
$ 119,950 $ 122,660 $ 14,700 5,369 158.700 141,614 (2,710) 9,331 17.186 ~150 -- ~69.643 __. 23.727 
250,610 22,900 36,100 IL_Q00 
2,900 7,000 13,600 __~00 

275,217 17,993 x31,297 3.362 -- 327.869 
3,520 4,950 14,505 2.054 -- 25.029 

(24,607 4,907 4,803 --. 13.638 --. (1.259 
(620) 2,050 (905) 12.946 --. 13.471 

$ 120,939 8,673 147,218 8.339 285.169 
248,565 22,630 32,358 1.995 305.548 
3,226 6,108 11,749 7.635 28.718 Total public safety ____~.~ii0 __ 352.898 __. 12.212 334.266 Highways and streets: Personal services Supplies Other services and charges Total highways and streets Health and recreation: Sanitation: Personal services Supplies Other services and charges Dump site expense C~.pital outlay Total sanitation 

30,372 1,128 32,196 2,000 36.474 3.526 40.439 
__.2~9-Q -- 66.846 --. 6.654 72.635 
4,850 6,000 9,400 75,600 

5,038 6,635 15,906 68.081 (6 7 
188) 635) 506) 519 __.~5-Q _ 95.660 190 
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4,367 5,954 16,740 72,953 3.681 I03.69~ (continued on next page 



LAYCE ~-RTHI/R, LOUISIANA GENERAL FI/NI) STATEMENT OF EXPENDI%~JRE5, COMPARED TO BUDGET Year Ended July 31, 1997 with Comparative Actual Amo~its for Year Ended (Continued) 

Health and recreation (cont.): Recreation: Personal services Supplies Other services and charges Capital outlay Total recreation 

lgg7 

(GAAP BASIS July 31, 1996 
199~ variance Favorable __~duet Actual (Unfavorable) Actual_ 

38,300 13,100 40,800 19.000 ____~11.200 
33,895 12,489 28,476 23.793 98.653 

4,405 611 12,324 (4.793) 12.547 
35,527 28,126 24,195 1 ~626 

Total health and recreation .__~07.050 194.313 12.737 206~/~ Economic development : Supplies Other services and charges Total economic deve lopment Total expenditures 
1,000 2,000 1,115 6.210 (115) (4.210) 8O5 
3. 000 7. 325 (4 . 325) 1 "L~.~u~ 
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SPECIA/J REVENUE FUNDS 
STREET AND ALLEY MAINTENANCE FDND - to account for a 5 mill ad valorem tax and a portion of the one percent sales tax dedicated for the maintenance of the Town's streets and alleys. 
DRAINAGE MAINTENANCE FUND - to account for a 5 mill ad valorem tax and a portion of the one percent sales tax dedicated for the maintenance of the Town's drainage system. 
SALES TAX FUND - to account for the receipt and transfer of the one percent sales tax dedicated for the year ended July 31, 1992 as follows: Streets Water Sidewalks Drainage 

80% 17% 2% i% 
WATER ACCOUNT FUND - to account for the portion of the one percent sales tax dedicated for maintenance and improvements to the Town's water system. 
SIDEWALK ACCOUNT FUND - to account for the port;ion of the one percent sales tax dedicated for the Town's sidewalks. 



ASSETS Cash Investments, at cost Due f~om other funds 

TOWN OF LAKE ART}~UR, LOUISIANA SPECIAL REVENI~ FUNDS COMBINING B/tLANCE SHEET July 31, 1997 With Comparative Totals for July 31, 1996 

Total assets 
LIABILITIES AND FUND B~J-JiNCES Liabilities: Accounts payable Due to other funds Total liabilities Fund balances: Unreserved-designated for subsequent year's expenditures Total l~abilities and fund balances 

Street and Alley Drainage Maintenance Maintenance $ ~L55,216 248,872 __. 1,725 $ 862 44.233 

1,992 598 2,590 $ 1,72~ 1.725 
403,223 43.37Q 
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BALANCE 

Drainage Maintenanc~ 
27,759 27,759 

1,742 



 

Sales Water Sidewalk Totals __ Tax __~Q~_Qunt AccounL. 1997 199~____ 
$ 174,169 174,169 
174.169 
(174,169) ___/_~.075) 

3,483 
-- (174.169.) ___/_~.075) 3.483 

$ 229,693 19.260 248,953 $ 226,568 17,143 243.711 
160.908 121,847 
144,561 (174,169) (49.075) (78.683) 

171,540 (171,540) (29,162) (29,162) 
49,075) 3,483 9,362 92,702 49,Q75 20.42u~. 461.150 368~ _ ~. ~~=~ - S 23.9~. S 470.512 S 461~ 
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TOWN OF LAKE ARTHUR, LOUISIANA STREET AND ALLEY MAINTENANCE-SPECIAL REVENUE FUND 
ASSETS Cash Certificates of deposit Due from other funds Total assets 

COMPARATIVE BALANCE SHEET July 31, 1997 and 1996 

LIABILITIES A~9 }'q/ND BALANCE Liabilities: Accounts payable Due to other funds Total liabilities Fund balances: Unreserved-designated for subsequent year's expenditures Total liabilities and fund balances 
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--, 1997 19~ -__ $ 155,216 248,872 __. 1.72~ $ 109,978 240,354 18.04~ 

$ 1,992 $ 750 2,590 750 



 

TOWN OF ]lAKE ARTHUR, LOUISIANA STREET AND ALLEY MAINTENANCE-SPECIAL REVENI~E FUND STATEMENT OF REVENUES, EXPEND]~q/RES, /LND CHANGES IN F[/ND BA/2%NCE BUDGET (GA/kP BA~IS) AND ACTUAL Year Ended July 31, 1997 With Co~3arative Actual Amounts for Year Ended July 31, 1996 

Revenues: Taxes - ad valorem Miscellaneous Total revenues Ezpenditures Highways and streets: Personal services Materials and supplies Other services and charges Capita]. outlay Total expenditures 

1997 1996 Variance Favorable __~li~Le~___ Actual (Unfavorable) Actual _ 
$ 28,000 _~~_i~~000 
63,000 12,900 93.700 ___i~600 

$ 27,765 19.260 47.02~ 
70,606 10,985 64,177 5.oo0 150.768 

$ (235 3.260 3.0~5 
(7,606 1,915 29,523 , (5.000 , 18.832 

$ 27, 5]4 17 ~IAI 44./~7_ 
63,715 10,777 29,957 12. i!{ 11~,~. Excess (deficiency) of revenues over expenditures (125,600) (103,743) 21,857 (72,166 Other financing sou:rces (uses): Operating transfers in ___i/~000 139.336 . 3.336 Excess of revenues and other sources over expenditures and other uses 10,400 35,593 25,193 65,(166 Fund balance at: beginning of year ___~_~=Q 367.6~Q Fund balance at: end of year 302,~i~ 
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ASSETS Cash Due from other funds 

TOWN OF LAKE ARTHUR, LOUISIANA DRAINAGE MAINTENANCE-SPECIAL REVENUE FUND 

Total assets 

COMPARATIVE B~NCE SHEET July 31, 1997 and 1996 

LIABILITIES AND FUND BALANCE 
Liabilities: Accounts payable Due to other funds Total ~iabilities Fund balances: Unreserved-designated for subsequent year's expenditures Total liabilities and fund balance 
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1997 1996 $ 862 44.233 $ 5,757 20.4~ 

$ --. 1.725 1,725 $ 466 1,7~5 2.39] 
--. 43.370 24.0Q~ 



 

TOWN OF LAKE ARTHUR, LOUISI~/qA DRAINAGE MAIN"fENANCE-SPECIAL REVENUE FUND STATEMENT OF REV~NLrES, EXPENDI~JRES, A/qD CHANGES IN FDINJ~ B~J~ANCE BUDGET (GAAP BASIS) AND ACTUAL Year Ended July 31, 1997 With Comparative Actual Amounts for Year Ended July 31, 1996 

Revenues: Taxes - ad valorem Expenditures: Current: Highways and streets 

1997 Variance Favorable ___~d~et Actual (Unfavorable) 
199~___ 
Actual_ 

$ 28,000 $ 27,759 $ (241) $ 27,534 
23.000 i0.140 12.86Q 5,~-~ Excess of revenues over expenditures 5.000 17.619 12.619 22,_~Q Other financing sources (uses): Operating transfers in Operating transfers out Total other financing sources (uses) 
2,000 (6.000 1,742 (258) 1,715 6.o00 ------ (4.000) 1.74~ 5.742 1,7/~ Excess of revenues and other sources over expenditures and other uses 1,000 19,361 18,361 24,205 Fund balance at beginning of year 24.009 24.QQ~ Fund balance at end of year 
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Total assets ASSETS 
FUND BALANCE 

TOWN OF LAKE ARTHUR, LOUISIANA SALES TAX-SPECIAL REVENUE FUND COMPARATIVE BALANCE SHEET July 31, 3.997 and 1996 

Unreserved-designated for subsequent year's expenditures 
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Revenues Taxes 

TOWN OF I~A/~E ARTHUR, LOUISIANA SALES TAX-SPECIAL REVENUE FUND STATEME~f OF REVENUES, EXPENDITURES, AND CHANGES BUDGET (GAAP BASIS) AND ACTUAL Year Ended July 31, 1997 With Comparative Actual ~Lounts for Year Ended July 31, 1996 
1997 Variance Favorable __Budqet Actual _ (Unfavorable) Actual 

$ 170,000 $ 174,169 $ 4,169 $ ~71,540 Other financing sources (uses): Operating transfers out __ 170.000 174.16~[ (4.169) (171.540 Excess of revenues over other uses Fund balance at beginning of year Fund balance at end of year 
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ASSETS Certificates of deposit 

TOWN OF LAKE ART}Uu-R, LOUISIANA WATER ACCOUNT-SPECIAL REVENUE FUND COMPARATIVE- BALANCE SHEET July 31, 1997 and 1996 

LIJ~ILITIES AND ].~q]ND BALANCE 
Liabi[lities: Due to general f~id Fund balance: Unreserved-designated for subsequent year's expenditures Total liabilities and fund balaDce 
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__1997 1996 

2. 000 
49. 075 



 

TOWN OF LAKE ARTHUR, LOUISIANA WATER ACCOUNT-SPECIA/~ REVENUE FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES BUDGET (GAAP BASIS) AND ACTUAL Year Ended July 31, 1997 Witb Comparative Actual Amounts for Year Ended 

Revenues: Miscellaneous 

3997 
IN FUND BALANCE 
July 31, 1996 

1996 Variance Favorable __/3uduet -- Actual . (Unfavorable) Actual 
Other financing sources (uses): Operating transfers in Operating transfers out 49,075 49,075 Appropriations to utilities system fund Total other financing sources (uses) __. 49.07~ 49.07~i Deficiency) of revenues and other sources over uses (49,075) (49,075) Fund balance at beginning of year __. 49.075 49.07!~ Fund balance at end of year 

29,~62 
(29~162 

~g.075 
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Revenue 

TOWN OF LAFd~ ld~THUR, LOUISIANA SIDEWALK ACCOUNT-SPECIAL REVENUE FUND STATEMENT OF REVENI]ES, EXPENDIqqJRES, AND CHANGES IN FUND BALANCE BUDGET (GAAP EASIS) ~3qD ACTUAL Year Ended July 31, 1997 With Comparative Actual /~nounts for Year Ended July 31, 1996 
1996 Variance Favorable __J~/A~et Actual (~nfavorable) Actual $ ,,; $ Other financing sources: Operating transfers in _._~_~,400 3,483 $~ 3.431 Excess of revenues and other sources over expendit~~res 3,400 3,483 Fund balance at begiruning of year ?=0.436 20.43~ Fund balance at end of year 

83 3,431 
17.0Q~ 

44 



DEBT SERVICE Ft~S 
SEWERAGE DISTRICT NO. 1 - to accumulate monies for pa~nent of $298,000 general obligation bonds, ranging from 4.1 to 5 percent interest, payable through the year 2021. Property tax is le~ied to finance pa~nnent of principal and interest. 
COMBINED BOND FUND - to accu,mlate monies for payment of $623,000 general obligation bonds ranging from 3.7 to 5.26 percent interest, payable through the year ~021. Financing is provided by a specific annual property tax levy. 
pL~SLIC IMPROVEMENT BONDS SERIES ST-1981 - to accumulate monies for payment of $550,000 7.95 percent general obligation bonds payable through January 1, 1993. Financing is provided through a portion of the one percent sales tax. 



~SETS Cash Investments-at cost Due from other funds 

TOWN OF LAKE ARTHUR, LOUISIANA DEBT SERVICE FDIWDS COMBINING B~ANCE SHEET July 31, 1997 With Comparative Totals for July 31, 1996 

Total assets 
LIAB][LITIES AND FUND BA/DhNCE 

Public Improvement Sewerage Combined Bonds District Bond Series No. i ___~und ST-1981 $ 33,837 74,464 $ 140,673 99,390 ~.~.893 $ 2,088 75,700 2.39~ 
1997 199~ _ $ 176,598 249,554 20.292 $ 149,774 249,554 17.892 

Liabilities: Due to other funds S 756 ~__25.403 ~ S 26.15~ S 26,15g Fund balance: Reserved for debt service Unreserved Total fund balance Total liabilities and fund balance 

107,545 232,553 80.186 340,098 313,273 77,788 107,545 .___2~2,553 80.18~ 420.28~ 391.061 
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TOWN OF LAK~ ARTHUR, LOUISIANA DEBT SERVICE FiR/DS COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CH/J~GES IN FUND BAI~ANCES Year Ended July 31, 1997 With Comparative Totals for Year Ended July 31, 1996 

Revenues: Taxes Interest earned Total revenues Expenditures: Principal retirement Interest and fiscal charges Total expenditures 

Public Improvement Sewerage Combined Bonds District Bond Series No.~l___ Fund ST-I~L___ 19~7 19~_~__ 
$ 10,387 $ 30,066 $ $ 40,453 $ 39,948 1.98_q . 5.83~ ~ 2. ~98 I0.22Q I0,_~ 12.37~ . 35.9Q~ 2. ~98 50. 673 ~ ~u~ 
3,000 3,000 
7.1S~ . 8.3Q~ 6,000 6,000 15.450 15._7~_Q 21.450 21,/5_Q Excess of revenues over expenditures 2,221 24,604 2,398 29,223 29.]37 Other financing sources (uses): Operating transfers out Excess: of revenues and other sources over' expenditures and other uses 2,221 24,604 2,398 29,223 (7.443 Fund balance at: beginning of year i05.37~ -- 207.94~ .. 77,7~ 391,06] 398~.~ Fund balance at: end of year 
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CAPITAL PROJECTS FUND 
TO account for funds received and expenditures made in connection with the sewer line rehabilitation project. 



ASSETS Grant revenues receivable 

TOWN OF LAKE ARTHUR, LOUISIANA CAPITAL PROJECTS FUND BALANCE SHEETS July 31, 1997 and 1996 

LI;~ILITIES AND FUND BALANCE LiabiZ.ities Fund balance Total liabilities and fund balance 

47 

$ 



 



ENTERPRISE FUND 
UTILITIES SYSTEM FUND - to account for the provision of water and sewer services to residents of the Town. All activities necessary to provide such services are accounted for in this fund, including, but not ~[imited to, administration, operations, maintenance, financing and related debt service, and billing and collection. 



ASSETS 

TOWN OF LAKE ARTHUR, LOUISIANA UTILITIES SYSTEM ENTERPRISE FDND COMP~d%ATIV~: BALANCE SHEET July 31, 1997 and 1996 
Current assets: Cash Investments, at cost Accotunt s receivable Due from other funds Total current assets Restricted assets: Customer deposits Sewer construction Sewer revenue bond sinking fund Sewer revenue bond reserve fund Sewer revenue bond contingencies fund Total restricted assets 
Property and equipment: Sewer system Water system Vehicles Furniture and equipment Less accumulated depreciation Construction in progress Net property and equipment Total assets 

__1997 199~ 
$ 94,992 135,923 37,139 __. 25.409 293.4~7 
32,917 374 70,665 118,527 __. 24.267 246.750 
4,890,170 420,411 7,927 __..27.769 5,346,277 1.123.714 4,222,563 ~,~22.563 

$ 96,139 80,028 36,433 47.315 259.915 
28,37~i 433 81,177 72,184 15.19~ 197.36~ 
3,677,346 377,061 7,927 27.7~ 4,090,103 967.4QQ 3,122,703 978.842 4.101.5~5 



LIABILITIES AND FUND EQUITY Liabilities: Current liabilities (payable from current assets) Accounts payable Due to other funds Total current liabilities (payable from current: assets) Current liabilities (payable from restricted assets) Customers, deposits Bond and note payable Accrued interest payable Total current liabilities (payable from restricted assets) Long-term liabilities: Bonds and note payable Total liabilities Fund equity: Contributed capital Retained earnings: Unreserved Total retained earnings Total fund equity o Total liabilities and fund equity 
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~ 19~7 19~._.__ 
$ 14,755 .. 156.44~ $ ]7,248 ..----I_IL/9~ 14~ .ii~ 
28,168 120,000 23,629 97,417 

_. 2,839,31~ ~ 2~ 
1,045,905 934,003 __. 877,549 -. 780,58~ 
__.i,923.45~ 1.714,~ 



 

TOWN OF IOWA, LOUISIANA IFfILITIES SYSTEM ENTERPRISE FUND CC~PAI~TIVE STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS Years Ended July 31, 1997 and 1996 
Operating revenues: Charges for services-water Charges for services-sewerage Total operating revenues Operating expenses: Personal services Other services and charges Materials and supplies Heat, light and power Depreciation Total operating expenses Operating income Nonoperating revenues (expenses): Water and sewer connection fees Miscellaneous Interest earned Interest and fiscal charges Total Income before operating transfers Other financing sources (uses): Transfers from other funds Transfers to other funds Total other financing sources (uses) Net income Retained earnings at beginning of year Retained earnings at end of year 
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$ 113,042 261.111 374.153 
74,035 23,263 25,208 47,838 --. 118.757 --. 289.101 

$ 113,026 263.43Q 376.45~ 
71,2(14 23,476 22,704 34,045 91.i~ 242.53~ --. 85.052 133.92Q 

2,595 2,992 6,935 ~. (79.291) --. (66.769) 
2,195 5. 330 (64, 25~ (56, 729 --. 18.283 77.191 

78,683 --. 78.683 29,162 (64. O~IQ (34.838 96,966 42,353 



GENERAL LONG-TERM DEBT ACCOUNT GROUP 
To account for unmatured principal amounts on general long-term debt expected to be financed from governmental type funds (except special assessment funds). Payment of maturing obligations, including interest, are accounted for in the debt service funds. 



TOWN OF LAKE ART~IUR, LOUISIANA STATEMENT OF GENE}~L LONG-TERM DEBT July 31, 1997 

AMOI/~T AVAILABLE A/~D TO BE PROVIDED FOR THE; RETIREMENT OF GENERAL LONG-TERM DEBT 
Sewerage combined District Bond No. 1 --. Fund Total 

Amount available in debt service fund for debt retirement $ 107,545 $ 163,000 $ 270,545 Amount to be provided for retirement of long-term debt Total 
GENE]%AL LONG-TERM DEBT PAYABLE Bonds payable 
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GENERAL FIXED ASSETS ACCOUNT GROUP 
TO account for equipment (genera] property, plant and fixed assets) used in governmental fund type operations. Assets purchased are recorded as capital outlay expenditures in the governmental funds and capitalized at cost in the general fixed asset account group. 



TOWN OF LAKE ARTHUR STATEMENT OF GENERAL FIXED ASSETS July 31, 1997 
Property, plant and equipment acquired prior to July 3., 1996 Current year acqllisitions by fund: Special revenue fund-street and alley maintenance General fund Total current year acquisitions Property, plant and equipment, net at Ju~Ly 31, 1997 
Investment in general fixed assets at July 31, 1997 
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$ 5,500 __ 27.125 
$ 2,572,449 
32.623 



SUPPLEMENTARY INFORMATION 



TOWN OF LAKE ARTHirR, LOUISIANA SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS Year Ended July 31, 1997 
Federal Grantor Program Title Community Development Block Grant Sewer Rehabilitation Grant: Federal CFDA number Program amount Current year expenditures Expenditures to date U.S. Department of Justice: Cops Grant: Federal CFDA nun~er Program amount Current year expenditures Expenditures to date 

14. 757, 149, 732, 
219 832 486 816 
16.579 68,764 17,759 35,834 



TOWN OF LAKE ARTHUR NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS J~.ly 31, 1997 
Note I. General The accompanying Schedule of Expenditures of Federal Awards presents the activity of all federal financial assistance programs of the Town. The Town reporting entity is defined in Note 1 to the Town's financial statements for the year ended July 31, 1997. All federal financial assistance received is included on the schedule. 
Note 2. Basis of Accounting The accompanying Schedule of Expenditures of Federal Awards is presented using the modified accrual basis of accounting, which is described in Note 1 to the Town's financial statements for the year ended J~ly 31, 1997. 
Note 3. Relationship to General Purpose Financial Statements Federal financial assistance revenues are reported in the Town's financial statements as follows: General Fund capital Projects Fund 
Note 4. Relationship to Federal Financial Reports 

Reported in the accompanying schedule: Genera]. Fund Capita]. Projects Fu/id Amounts reported in federal requests fer reimbursement : Requests funded: General Fund Capital Projects Fund 
Ncte 5. Commitments and Contingencies 

$ 17,759 149.486 
ReYenue ~xpenditure~ 
$ 17,759 $ 149,486 
$ ].7, 149. 759 $ 486 

17,759 149,486 
17, 149, 759 486 

Note 15 to the financial statements of the Town for the years ended July 31, 1997 and 1996 discussed certain matters related to the Hou~119 Rehabilitation program, the possible outcome of which remains uncertai*~ at this time. 
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INDEPENDENT AUDITOR'S REPORTS ON INTERNAL CONTROL STRUCTURE AND COMPLIANCE 



 

MEMBEP~ AMERICAN INSTITUTE O1~ CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUB .1C ACCOUN'TANT5 
MCELROY, QUIRK & BURCH (A PROFESSIONAL CORPORATION) CERTIFIED PUBLIC ACCOUNTANTS P,O. 6OX 307{, LAKE CHARLES, LOU[C,I AN A 70602-3070 800 KIRBY STKE~ TELEPHONE (318) 4A% I(Y~ FAX (318) 436~618 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AI~D ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASI~D ON A/~ AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMEI~T AUDITING STANDARDS 

Honorable Mayor and Board of Aldermen Town of Lake Arthur Lake Arthur, Louisiana 
We have audited the financial statements of the Town of Lake Arthur, Louisiana as of and for the year ended July 31, ].997, and have issued our report thereon dated September 3, B997. We conducted our audit in accordance with generally accepted audJ.ting standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
Compliance As part of obtaining reasonable assurance about whether Town of Lake Arthur, Louisiana's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants,, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. 
Tnt-p~'n~l Pnntrn] Over F~nancia] Ren~rt~no In planning and performing our aud~t, we considered the Town of Lake Arthur, Louisiana's internal control over financial reporting in order to determine oul auditing procedures for the purpose of e~)ressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the interna] control over financial reporting would 
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not necessarily d~sclose all matters in reporting that might be material weaknesses the internal control over financial A material weakness is a condition in which the design or operation of o ne or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weakne~:ses. 
This report is intended for the info~nation of management and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 

Septe.~ber 3, 1997 
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