
T~W~~ c~ntrnl Over C~mDliance The management of Southwest responsible for establishing and Louisiana Area Health Education Cente:f i maintaining effective internal control ore compliance with requirements of laws, regulations, contracts and grants applicable to federal programs;. In planning and performing our audit, we considered t he Foundation's internal control over compliance with requirements that could hav(~ ~ direct and mate.rial effect on a major federal program in order to determine ou~ auditing procedures for the purpose of expressing our opinion on compliance and t<~ test and report on internal control over compliance in accordance with OMB Circ-ula~ A-133 . Our consideration of the internal control over compliance would not necessa~ i]y disclose all matters in the internal control that might be material weaknesses. 7, material weakness is a condition in which the design or operation of one or more o~ the internal control components does not reduce to a relatively low level the ] )sk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would[ be material in relation to a major federal program being auc|Jt ec~ may occur and not. be detected within a timely period by employees by employees :L;L the normal course of performing thei r assigned functions. We noted no mat t (.~ involving the internal control over compliance and its operation that we consJdel to be material weaknesses. 
This report is intended for the information of the management and fedel a i awarding agencies and pass-through entities. However, this report is a matter <)f public record and its distribution is not limited. 

Lake Charles, Louisiana October i, 1997 
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MEMBEr% AMERICAN INSI ITUTE OF CER11FIED PUBLIC ACCOUNTANI5 SCK'IETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTAINFIS 
MCELROY, QUIRK & BURCH (A PROFESSIONAL CORPORATION) CERTIFIED PUBLIC ACCOUNTANTS P,o BOX 30;,) LAKE Ct IARLLq. IOL I5;1 .LNA 70602-~17t1 800 KIRBY Sl I~H:I TELEPHONE (31H) 433 1(~,3 FAX (318) 4364,6ts INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE WITH OMB CIRCULAR A-133 

The Board of Directors Sodthwest Louisiana Area Health Education Cerlter Foundation Lafayette, Louisiana 
~_QIDp i lance We have audited the compliance of Southwest Louisiana Area Health Educat J,:~1~ Center Foundation with the types of compliance requirements described in the u. 5~. Office of Management and Budget (OMB) Circular A-133 Compliance Supplelnent that ~ e applicable to each of its major federal programs for the year ended June 30, 1997 Compliance with the requirements of laws, regulations, contracts and gr~iilt ~ applicable to each of its major federal programs is the responsibility of the Foundation' s management . Our responsibility is to express an opinion on the! Foundation's compliance based on our audit. 
We conducted our audit of compliance in accordance with generally acee~z: auditing standards; the standards applicable to financial audits contained il Government Auditing Standards, issued by the Comptroller General of the UnJtc: St~tes; and OMB Circular A-133, Audits of States, Local Governments, and Non-Prc,fil Organizations. Those standards and OMB Circular A-133 require that we plan ai~< perform the audit to obtain reasonable assurance about whether noncompliance w:.t~ the. types of compliance requirements ]~elerred to above that could have a direct ai~< material effect on a major federal program occurred. All audit includes examin~i~, on a test basis, evidence about the Foundation's compliance with those requiremeHt~ and per fozming such other proced<Ires as we considered necessary in t h( circumstances. We believe that our audit provides a reasonable basis for ou~ opinion. Our audit does not provJ de a legal determination on the Foundat~ ~~i~' .~ compliance with those requirements. 
In our opinion, Southwest Louisiana Area Health Education Center complied, :~: al:L material respects, with the requirements referred to above that are applicab::~!! to each of its major programs for the year ended June 30, 1997. 
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financial statements and not to provide assurance on the internal control c,ve~ financial reporting. Our consideration of the internal control over financ~~] reporting would not necessarily disclose all matters in the internal control c:vel financial reporting that might be material weaknesses. A material weakness j.~; condition in which the design or operation of one or more of the internal cont ~ o] components does not reduce to a relatively low level the risk that misstatementE; :[:L amounts that would be material in relation to the financial statements being aud~ t,~i may occur and not be detected within a timely period by employees in the no][~la] course of performing their assigned functions. We noted no matters involving t he internal control over financial reporting and its operation that we consider to: be material weaknesses. 
This report is intended for the information of the audit committee, manage~( and federal awarding agencies and pass-through entities. However, this report a matter of publle record and its distribution is not limited. 

Lake Charles, Louisiana October i. 1997 
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MEMBEP~B AMERICAN INSI U~GTE OF CERTIFIED PUBLIC ACCOUNrrANUS .qOC I ET Y OF LOUISIANA CERTIFIED I'UBLIC ACCOUNt[AN] S 
MCELROY, QUIRK & BURCH (A PROFESSIONAL CORPORATION) CERTIFIED PUBI,IC ACCOUNTANTS 

~NDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING EASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STA/qDARDS 
Board of Directors Southwest Louisiana Area Health Education Center Foundation Lafayette, Louisiana 

I'.O. BOX 3(17[~ LAKE (?HARE[S, EO[ I%IANA 70602-307U 800 KIRBY SIRIt 7[ TELEPHONE (318) 4 ~3 I(~ FAX (318) 436 ~,1~ 

We have audited the financial statements of Southwest Louisiana Area Health Education Center Foundation, Lafayette, Louisiana, as of and for the nine month~; ended June 30, ].997, and have issued our report thereon dated October i, 1997. ~~. conducted our audl.t in accordance with generally accepted auditing standards and t~(. standards applicable to financial audits contained in Government Audi ring Standal d~.;, issued by the Comptroller General of the United States. 
~9~Dlianc~ As part of obtaining reasonable assurance about whether Southwest LouisJ ~na Area Education (?enter Foundation's financial statements are free of materl~: mi~:statement, we performed tests of its compliance with certain provisions of ]aw-~;. recjulations, cont1:acts and grants, noncompliance with which could have a direct iLrld material effect on the determination of financial statement amounts. Howew~ . providing an opinion on compliance with those provisions was not an objective of clu~ audit and, accordingly, we do not express such an opinion. The results of OUr tent! disclosed no instances of noncompliance that are required to be reported un~e~ Goverrlment Auditing Standards. 
Tntevnal Contro[L Over Financial R~nn'rt:irla In plannl.ng and performing our audit, we considered Southwest Louisiana A~e~ Education Center Foundation's internal control over financial reporting in order ~( determine our auditing procedures for the purpose of expressing our opinion on th( 
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Federal Grantor P]̂oor~m T~ t] e 

SOUTHWEST LOUISIANA AREA HEALTH EDUCATION CENTER FOUNDATION SCHEDULE OF EXPENDITURES OF FEDEP~AL AW~DS Nine Months Ended June 30. 1997 

Department of Health and Human Services Area Health Education Center Program Pass-Through OrganJ zation : Louisiana State University School of Medicine 

~ For fiscal year ended June 30, 1997, this appropriated funds. The grant required an A~133. In prior years, when this program was 13.991. 

l0 

Federal CFDA Program Nunfoer Amount E~p@D~4J~!~L~ 
* $ 435,673 $ 420,9<,6 

program was funded by Louisiana state audit in accordance with OMB CircuLar1 was federally funded, the CFDA Numbc~ 



NOTES TO FINANCIAL STATEMENTS 
Note 6 Changes in Accounting Policies and Principles The Financial Accounting Standards Board has published two statement E of financial accounting standards (SFAS) which are required to be adopteo b> nonprofit organizations for years ending after December 15, 1995 fo~ Southwest Louisiana Area Health Education Center Foundation. SFAS ] ]6, Aecourlting for Contributions Received and Contributions Made, and SFAS ] ~ 7~ Financial Statements of Not-For-Profit Organizations, were adopted b> Southwest Louisiana Area Health Education Center Foundation for the y(.a~ ended September 30, 1996. 
Note 7 Retirement Benefits The Organization maintains a SEP Retirement Plan for its employ6es Generally all employees are eligible to participate in the plan. lh~ OrganJ zation contributes 8.77% of gross payroll for each elig/blc participant. Contributions made by the Organization for the nine mc.nt~ period ende.d June 30, 1997 amounted to $11,287. 
Note 8 Change in Fiscal Year As of October I, 1996, the Foundation's primary funding agency became the State of Louisiana. In order to coincide with the State, the FoundatJo: changed its fiscal year end from September 30, 1997 to June 30, 1997. 
Note 9. Deferred Revenue Prior to the fiscal year end, the Foundation received funds total J if: $52,150 which was related to the Medical Job Fair. The Medical Job }a:l did not occur until September, 1997, after the end of the fiscal y(a~. Therefo:ce, in order to more accurately [satch income and expenses associa~ (_~ with this project, these funds have been classified on the balance shee~ as deferred revenue and will be recognized as revenue in fiscal year en03 n[ June 30. 1898. 



NOTES TO FINANCIAL STATEMENTS 
Note 3. Cash Flow Information Supplemental disclosures of cash flow information cash paid during the nine months for Interest Income taxes 
Supplemental schedule of noncash investing and financing activities There were no noncash investing and financing activities for the petit 
Disclosure of accounting policy For the purpose of the statement of cash flows, the Organizatio:l considers cash in checking accounts, savings accounts, and certifica~6.~ of deposit with an original maturity of 90 days or less to be cash arLc~ cash equivalents. 

Note 4. Due From Grantor and Others Due from grantor represents requests for funds to Louisiana Stat{ University Medical Center and other grantors. 
Due from others represents requests for reimbursement of expenditures p~:ic by the Organization which were incurred for other area health educatz::~: center foundations. 

Note 5. Rent Expense Southwest Louisiana Area Health Education Center Foundation rented offlce space 11Dder a commercial lease agreement deemed to be an operating ]eas6. The lease term was from October l, 1991 to September 30, 1996, and the lease amount was $3,242, less cleaning expenses, payable every two months; through September, 1996. Upon expiration of the lease, Southwest Louisiar~ Area Health Education Center Fonndation began renting their office spat6 on a month-to-month basis. The total rent expense included in the financial statements for the nine months ended JunE! 30, 1997 is $14,2%!~ 



NOTES TO FIN~uNCIAL STATEMENTS 
Revenues arid expenses Support for Southwest Louisiana Area Health Education Center Foundat 3o:~ is provided by Louisiana State University and Agricultural and Mechan~ ca] College acting on behalf of: the Louisiana State University Medical Ce~Lte* (LSUMC) . LSUMC has been awarded a grant by the state government, and the contract entered into between LSUMC and Southwest Louisiana Area Hea3 th Center Foundation for providing services fulfills the purpose of the grant. 
Expenditures are to be made in accordance with a budget which has heel adopted and made a part of the contract agreement with LSUMC. Southw~st Louisfi aria Area Health Educat:[on Center Foundation is to be reimbursed b> LSUMC for costs incurred in carrying out the provisions of t h~ agreement. 
Contractual expenses include, but professional fees, marketing expenses 
Equipment 

are not limited to, legal a~~c and continuing education expen[.~s. 
The cost of office furniture and equipment has not been capitali zed. According to the cooperative endeavor between LSUMC and Southwe~:t Louisiana Area Health Education Center, title to the equipment purchaE~ec] under the agreement shall remain with LSUMC. The total cost of equJ~,n,ent acquired through June 30, 3997 under the cooperative endeavor with I,SLrF~ was $93,609. 

Note 2. Acconnting Estimates The preparation of financial statements in conformity with generai]], accepted[ accounting principles requires management to make estimates ~lid assumptions that affect the reported amounts of assets and liabilities ~t the date of the financial statements and the reported amounts of reven<]es and expenses during the reporting period. Actual results could differ froi:q those estimates. 



SOUTHWEST LOUISIANA /kREA HEALTH EDUCATION CENTER FOI/NJDATION NOTES TO FINANCIAL STATEMENTS June 30. 1997 
Note I. Summary of Significant Accounting Policies Nature of entity Southwest Louisiana Area Health Education Center Foundation (SWLA/~ECI i~; a Louisiana nonprofit corporation chartered on March 7, 1991. ~it~; purpose is to operate an area health education center in Southw~st Louisiana in order to plan for additional clinical educatlc~iL~] opportunities in rural and underserved communities. 

Southwest Louisiana Area Health Education Center is exempt from fede~a] income tax as an organization described in Section 501 (c) (3) of ~ h~ Internal Revenue Code. 
Fund accounting The accounting policies of Southwest Louisiana Area Health Educat ~ o.~ Cente:c coliform to generally accepted accounting principles as applic~d)if to nonprofit organizations. 
Southwest Louisiana Area Health Education Center Foundation report~: i t.~ financia] statements in accordance with the Financial Accouter J n!! Standards Board' s SFAS 116, Accounting for Contributions Received ~n~i Contributions Made, and SFAS 117, Financial State[nents of Not-For-Prc..fit Orgalli za ti ons. 
Unrestricted net assets represent resources over which the Board <)f Director~; has discretionary control and are used to carry out t h(! operations of the Organization in accordance with its bylaws. 
Restricted llet assets represent ]?esources currently available for u~.~ but expendable only for those operating purposes specified by the dor~c~r Resources of this type originate from contracts, donations and inter6~;[ income earned on the restricted funds. 



SOUTHWEST LOUISIANA AREA HEALTH EDUCATION CENTER FOUNDATION STATEMENT OF CASH FLOWS Nine months Ended June 30, 1997 
CASH FLOWS FROM OPERATING ACTIVITIES Excess support and revenue over expenses Adjustments to reconcile excess of support and revenue over expenses to net cash provided by operating activities: Change in assets and liabilities: (Increase) in receivables Decrease in prepaid expenses Increase in accrued expenses Increase in accrued payroll taxe~ Increase in deferred income Net cash provided by operatirlg activities CASH FLOWS FROM INVESTING ACTIVITIES CASH FLOWS FROM FINANCING ACTIVITIES Net increase in cash and cash equivalents Cash and cash equivalents at beginning of year Cash and cash equivalents at end of year 
Supplemental disclosures of cash flow infor~uation Cash paid duri~]g the nine months for: Interest Income tax 
See Notes to Financial Statements 
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Poet- Secondary Health Other Total Education P~Iomo~ion Program@_ A_A~_/_Zunds 
i_._!l,$qo ~ 62~ ~38,071 

18,700 
__ 1@,700 831 83!. 

43,975 4,104 74 _48,153 -- 18.700 __i_i~ i,~5~. _4~.224 
16,995 4,249 1,116 86 45,600 5,966 1,269 

17,500 4,375 233 1,263 
6,434 1,609 2,873 11,154 4,237 2,092 1,098 228 5,601 -- 2~ 32 i.$4~ __ 75.30! ~966 31.31! 

162,240 43,268 63,742 43,252 45,600 38,944 14,279 13,704 7,161 _26.314 ___4 8h~Q! 
56,607) (27,466) (29,855) 27,720 
-- 68 , 70! ~955 30. 425_ 
12.094 1.489 57O 37_4_ ~_ 12,0~4 .~~~____.~ $ ~44 

27, 720 1./23. Z 29,047 



Reven~te : Grants 

SOUTHWEST LOUISIANA AREA HEALTH EDUCATION CENTER FOUNDATION STATEMENT OF ACTIVITIES Nine Months Ended June 30, 1997 

Other revenue : Sponsor income Other income Interest income Total other revenue Total revenue Expenses : Salaries and benefits Payroll taxes Contractual services Office supplies Consultant expense Travel Rent Telephone Dues and subsc:rlptions Miscellaneous Total expenses 

Area Health Education Recruitment/ Secondary PrQgram Professional EducatiQ// 
~_._~0.946 
673 ~~~~ 74 ___ 747 _____~21.693 
70,127 20,239 36,221 12,141 12,540 10,450 II,031 1,560 __23.125 ___..i~7.434 

$ 
20,125 

--. 20.125 --- 20.125 
31,880 7,970 7,138 3,436 5,534 1,079 642 --. 396 --. 58.075 

S 15. OQ_Q 
5,150 2,600 7,7~_~ 22.75Q 
19,304 4,826 16,161 15,172 8,575 1,652 534 1.1~'! 

Excess (deficiency) of revenue and over expenses 224,259 (37,950) (44,661 Other financing sources (uses) Operating transfers in (out) (2~7.542) --. 50.343 Excess (deficiency) of revenue and other sources over expenses and other uses (3,283) 12,393 Fund balance at beginning of year Fund balance at end of year 
See Notes to Financial Statements 

49.11~ 
4,457 



RESTRICTED Cash Due from Due from 
ASSETS ASSETS grantor others 

SOUTHWEST LOUISIANA AREA HEALTH EDUCATION CENTER FOUNDATION STATEMENT OF FINANCIAL POSITION June 30, 1997 

Total 22estricted assets 
LIABILITIES AND FUND EQUITY C~{RENT LIABILITIES (payable from restricted assets Accrued expenses Payroll taxes payable Deferred revenue Total current liabilities (payable from restricted assets) RE~TRICTED NET ASSETS Total liabilities and net assets 
See Notes to Financial Statements 



 

In accordance with Governmental Auditing Standards, we have also issued ~ ~e[,ort dated October i, 1997 on our consideration of Southwest Louisiana Area Hea]th Education Center Foundation's internal over financial reporting and our tests of i t compliance with certain provisions of laws, regulations, contracts and grants 
Our audit was performed for the purpose of forming an opinion on the basJ c firtancial statements of the Southwest Louisiana Area Health Education Cent~~ Foundation taken as a whole. The accompanying schedule of expenditures of feder6~] awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, a'~ci Non-Profit Organizations, and is not a required part of the basic! financial statements. Such information has been subjected to the auditing procedures applie,~ in the audit of the basic financial statements and, in our opinion, is faiz]y stated, in all material respects, in relation to the basic financial statement !~ taken as a whole. 

Lake Charles, Louisiana October i, 1997 



 

ME~ClBERS AMERICAN INSTITUTE OF CERTIFIED I'UBLIC ACCOUNTANq S SOCIETY OF LOUISIANA CF RTIFIED PUBLIC A( COUNrl ANFIS 
MCELROY, QUIRK & BURCH iA PROFESSIONAL CORPORATION) CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AIrDITOR' S REPORT 
The- Board of Directors Southwest Louisiana Area Health ]~ducation Center Foundation Lafayette, Louisiana 

P,O. BOX 307U LAKE Ct IARLES, E(K I!,1 ̂,P,A 70602-3O7O 800 KIRBY STREI -[ TELEI'HONE (318) 4 ~3 1(~ FAX (318) 436 66h~, 

We have audited the accompanying statement of financial position of 1 h~ Southwest LouJ siana Area Health Education Center Foundation (a nonprof i t organization) as of June 30, 1997 and the related statements of activities and (asl flows for the nine months then ended. These financial statements are i )~ responsibility of Southwest Louisiana Area Health Education Center Foundatioi~ ' management. Our responsibility is to express an opinion on these financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing stand~:; and the standards applicable to financial audits contained in Governmental Audit3;J? St~ndards, issued by the Comptroller General of the United States. Those stand61 d~ require that we plan and perform the audit to obtain reasonable assurance ab.'~ut whether the financial statements are free of material misstatement. An aLic]:Lt includes examining, on a test basis, evidence supporting the amounts and disclos11~ in the financial statements. An aud:[t also includes assessing the accoultt 3 if< principles used and significant estimates made by management, as well as evaluat in! thl.~ overall financial statement presentation, We believe that our audit provid~!: a ifeasonable basis for our opinion. 
In our opinion, the financial statements referred to above present fairly, ::: al:L material respects, the financla] position of the Southwest Louisiana Area Hea]t? Education Center Foundation as of June 30, 1997, and the changes in its net a~;s~[~ and its cash flows for the nine months then ended in conformity with genera]]) accepted accounting principles. 
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SOUTHWEST LOUISIANA AREA HEALTH EDUCATION CENTER FOUNDATION FINANCIAL REPORT DJJNE 30, 2997 

.Jnoer provisions ol stPte law, Th~s report is a public r,c,:.u~;;~y,! A copy of the rep'_~,, t !~,'. : .,::~: : '.:{ tw,?.. ted to the., sc~ciit,..,:!, :;: rc,..:,:,.u:d. entity ~rlc4, o,~hg: c:[:~i;~ b;::'M~: !.~ ;::: offic;igls. The report i.:- ~,v:::ii~i::iz ~:_~: public inspe,-~ion a[ the ~,~on Rouge office of the Legislative Audi- tor and, where P, ppropriate, at the ,>;:lice of the parish clerk of court 
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