
 

HUMAN SERVICES OF GREATER BATON ROUGE, INC. 
$ 67,570 
67,570 
74,679 752 75,431 
143,001 
62,132 
62,132 12,095 
12,095 
74,227 68,774 

1997 COMBINED TOTALS___ 
$ 187,324 46,822 323,974 
558,120 

1996 COMBINED TOTALS 
$ 76,768 40,585 317,022 45.000 479,375 

6,417,898 7,006,345 198,063 74,679 34 ,_8!~ 307,618 
7,283,636 358,231 2,425,757 170,125 34,055 511t235 2.773_~I 6,272,744 609,341 7.J.~12 646,558 191.9~Z 7,111,205 

161,130 27,158 61.013 249,301 
7,735,021 354,227 2,526,702 159,646 193,786 2,801.994 7,036,355 504,564 6.278 510,842 
205.355 7,752,552 172,431 (17,531) 



 
Volunteers of America, Greater Baton Rouge, Inc. and Human Services of Greater Baton Rouge, Inc. 
For the Year Ended June 30, 1997 with comparative totals for 1996 VOLUNTEERS OF' AMERICA, 

Non-Operating Gains (Losses) and Other Income: Interest Income (Net of Expenses of $1,130) 10,279 Gain (Loss) on Sale of Asset 1,250 Unrealized Gain on Investments ____19.454 Surplus from Other Activities 21,983 

TEMPORARILY RRSTRICTED 
10,279 1,250 10.454 21,983 Change in Net Assets $ 120,636 $ 5,004 $ 125,640 

The accompanying notes are an integral part of this statement. 5 



 

HUMAN SERVICES OF GREATER BATON ROUGE:. INC. 
15 
15 $ 68,789 $ 

1997 COMBINED TOTAI~ 
10,294 I.,250 I0.~5A 21.,998 

1996 COMBINED TOTALS 
8,318 
2.988 11,306 $ 194,429 $ (6,225) 



Salaries Pension Expense Employee Benefits Payroll Taxes Other Professional Fees Legal Feee Audit and AccOunt- ing Fees Supplies and Expenses Telephone Postage Occupancy Expenses Interest Equlpment Rental and Maintenance Printing and Publications Travel Conferences Client Subsidy Other Depreciation and Amortization 

Volunteers of America, Greater Baton Rouge, Inc. and Human Services of Greater Baton Rouge, Inc. 
For the Year Ended June 30, 1997 with comparative totals for 1996 

HEALTH FOOD. EMPLOYME~F AND CLOTHING SERVICES __~K~A~ AND SMELTER $ 211.674 $1.456.351 $ 4.196 24.348 17.229 91.107 15.530 107.687 144,649 224 

2,551 12,592 1.99 77.35 7,08 52,71 65 

29.243 $ 953 1.971 5,009 70 
1.597 1.342 77 22.033 537 133 057 50 43.806 

12.345 3.203 
5.171 1.410 446 1.506 2,784 1.093 1,445 339 

161.966 303 2.850 
5.638 14.329 343 9.491 39,059 125,290 2,962 26,290 45,058 1.968 3.584 

330,399 597 2.650 382.437 97,990 9,106 447.273 29.734 38,431 13.447 254,~I$ 40.301 197,092 6.203 
Total Functional Expenses $ 358.231 $2.425.757 $107.993 $ 34.055 $ 511.235 $2.773.341 $6o210.612 Administrative Fee Paid to National Organization Total Expenses 

The accompanying notes are an integral part of this statement. 6 



MANAGEMENT FUND" AND GENERAL _RAISING ..TOTAL $322,169 18,151 16,901 16,944 36,080 828 20,950 22,08 13,68 4,20 43,47 8.86 5,035 10,108 9,461 8,573 344 32.483 

$ 21,874 1.860 3,420 308 $344,043 20,011 20,321 17,252 3,982 40,062 187 985 20,950 1,074 66 594 533 
2,387 377 201 
5,035 12,495 9,838 8,774 344 32,483 

TOTAL PROGRAM AND SUPPORTING SERVICES ..~ENSES 374 723 517 507 370,461 1,582 23,800 

2 I 
43.466 5,942 4,653 9,075 7,436 8,686 6.910 384 -- 7.29~ -- 49.737 

SUPPORT PROGRAM SERVICES _~ICES MANAGEMENT FOOD, AND CLOTHING GENERAL . ~ND~HELTER $ 1,800 $ 149 6,493 
68 1.717 351 39,325 

3,234 _IIJL%~ $597,246 $ 37,217 $634,463 6,845,075 $12.095 $ 62,132 
$7,036,978 

TOTAL PROGRAM AND SUPPORTING 
$ 1,800 149 6,493 
1,785 39,676 

3~234 21.090 $ 74,227 

1997 1996 COMBINED COMBINED TOTAL TOTAL $4,072.174 84 100,723 256,517 291,656 376,954 1,582 23.800 407, iii, 13, 530, 38, 
77 44 08 54 94 43,466 25,942 264,653 49,075 197,436 41,920 

690,529 96,163 256,228 337,562 348,144 15.281 23.050 

3 I 

5,7 1,0 5,5 3,6 3,9 35.972 8,960 5,206 1,549 9,036 3,433 
6,919,302 7,547,197 
$7,111,205 $7,752,552 



 
Volunteers of America, Greater Baton Rouge, Inc. and Human Services of Greater Baton Rouge, Inc. 

For the Year Ended June 30, 1997 with comparative totals for 1996 
Cash Flows From Operating Activities: Change in Net Assets Adjustments to Reconcile Change in Net Cash Used by Operating Activities: Depreciation Net Unrealized (Gain) Loss on Long-Term Investment Provision for Bad Debts (Gain) Loss on Disposition of Fixed Assets Changes in Current Assets and Liabilities: 

VOLUNTEERS OF AMERICA, GREATER HUMAN SERVICES OF GREATER 
$ 125,640 $ 68,789 
61,593 (10,454) 16,383 (1,250) 

(Increase) Decrease in Accounts Receivable (i (Increase) Decrease in Other Assets (Increase) Decrease in Prepaid I~pense Increase (Decrease) in Accounts Payable Increase (Decrease) in Other Liabilities Increase (Decrease) in Agency Fund Payables 7,624 

21,090 

832 (4O 862 371 2,165 
Net Cash Provided by (Used in) Operating Activities (73,110) 91,663 Cash Flows From Investing Activities: Purchases of Fixed Assets Proceeds from Sale of Fixed Assets Purchases of Investment (355,990) 1,250 (4.860) L (81,807) 
Net Cash Used in Investing Activities (359,600) (81,807) Cash Flows from Financing Activities: Proceeds from Issuance of Long-Term Debt 584,384 Repayment of Note Payable (177.905) Net Cash Provided by (Used in) Financing Activities 406,479 Net Increase (Decrease) in Cash and Cash Equivalents Cash and Cash Equivalents - Beginning of Year Cash and Cash Equivalents - End of Year 

14,167 (~.400) 9,767 (26,231) 19,623 
88.967 $ 62,736 9,733 23,356 Supplemental Disclosure of Cash Flow Information: Cash Payments for Interest $ 36,976 $ The accompanying notes are an integral part of this statement. 7 



FjJ~~~U~IONS $ 

(736) 
736 

1997 COMBINF.D 1996 COMBINED 
$ 194,429 $ (6,225) 
82,683 64,821 (10,454) 16,383 (2,988) 25,000 (1,250) 3,720 

9,789 (238_~) (57,220) 
18,553 180,186 (437,797) 1,250 (4.86Q) (157,469) (8.99.8) (441,407) (166,467) 598,551 (182.~u0_~) 244,{)52 (467.7~) 
416,246 (223,696) (6,608) (209,977) 
9 2~_7_0_Q $ 86,092 302,6.73. $ 92,700 
$ 36,976 $ 33,894 



 
Volunteers of America, Greater Baton Rouge, Inc. and Human Services of Greater Baton Rouge, Inc. 
June 30, 1997 

Note 1 - Summary of Significant Accounting Policies - 
Volunteers of America, Greater Baton Rouge, Inc. ("the Organization") is a not-for-profit Christian human services agency, recognized as a church, incorporated in the State of Louisiana which provides social services within the Greater Baton Rouge and Southwest Louisiana areas under a charter from Volunteers of America, Inc., a national religious not-for-profit corporation. Human Services of Greater Baton Rouge, Inc. ("the Organization") is a not-fo~-profit organization incorpo- rated in the State of Louisiana which operates as a property holding co~oration for Volunteers of America, Greater Baton Rouge, Inc. Pr~nc~nles of Combination The financial statements include the accounts of Volunteers of America, Greater Baton Rouge, Inc. and the related organization Human Services of Greater Baton Rouge, Inc. and have been combined i~ accordance ~ith Statement of Position 94-3, Reporting of Related ~tities by Not-for- Profit Organizations. Ra~:|~ nf Accountina The Organizations prepare their financial statements on the accrual basis of accounting. Accordingly, revenues are recognized when earned and expenses are recognized when incurred. Ra~[~ of PTesentatien Financial statement presentation follows the reconmlendation of the Financial Accounting Standards Board on its State/nent of Financial Accounting Standards (SFAS) No. 117, Financial Statements of Not-for- Profit Organizations. Under SFAS No. 117, the Organizations are required to report information regarding their financial position and activities according to three classes of net assets; unrestricted net assets, temporarily restricted net assets, and pezT~anently restricted net assets, as applicable. Prnn~rtv and Eauinment Land, buildings and equipment purchased by the Organizations are recorded at cost. The Organizations follow the practice of capitalizing all expenditures for land, buildings and equipment in excess of $500; the fair value of donated fixed assets is similarly capitalized. Depre- ciation is provided on the straight-line method based upon the estimated useful lives of the assets. 



 



The Organizations expense purchases of property bought with funds from cost reimbursement grants from various State and Federal agencies. Special provisions contained in the State contracts specify that owner- ship of all property purchased shall revert back to the grantor after a specified term or under certain conditions pursuant: to the contractual agreement. Cash Ecnllvalent s The Organizations consider all highly liquid investments with a maturity of three months or less when purchased to be cash equivalents, unless held for reinvestment as part of the investment portfolio, pledged to secure loan agreements or otherwise encumbered. 
Investments in all debt and equity securities with readily determinable fair value are reported at their fair value. All other investments are reported at historical cost, if purchased, or, if contributed, at fair value at the date of contribution. 
All contributions are considered available for unrestricted use unless specifically restricted by the donor. Amounts received that are desig- nated for future periods or restricted by the donor for specific purposes are reported as temporarily restricted or permanent]y restricted support that increases those net asset classes, depending on the nature of the restrictions. When a restriction expires (that is, when a stipulated time restriction ends or purpose of restriction is accomplished), temporarily restricted net assets are reclassified to unrestricted net assets and reported in the Statement of Activities as net assets released from restrictions. Promises to ~ive n s o 



Estimates The acc and ACC 
Volunteers of America, Greater Baton Rouge, Inc. and Human Services of Greater Baton Rouge, Inc. are exempt from federal income taxes as subordinate units of Volunteers of America, Inc. Volunteers of America, Inc. is exempt from federal income taxes under Section 501(a) of the Internal Revenue Code as a religious organization described in Section 501(c)(3). Note 2 - Related Parties - Volunteers of America, Greater Baton Rouge, Inc. is affiliated with Volunteers of Zunerica, Inc. which provides administrative services to the Organization for a fee. Administrative fees for the fiscal year ended June 30, 1997 totaled $191,903. The Organization owes Volunteers of America, Inc. fees of $17,801 at June 30, 1997, which is included in accounts payable as reflected in these financial statements. Human Services of Greater Baton Rouge, Inc. has recorded land, build- ings, and leasehold improvements of the America Street, Balis Street, Harry Drive, Brownlee Street, Roselawn and MidCity property in their financial statements. At June 30, 1997, Human Services of Greater Baton Rouge, Inc. owed Volunteers of America, Greater Baton Rouge, Inc. $56,220. This amount has been eliminated in these combining finan- cial statements. Furthermore, Volunteers of America, Greater Baton Rouge, Inc. acts as a management agent for three U.S. Department of Housing and Urban Develop- ment (HUD) housing complexes - Baton Rouge VOA Living Centers, Inc., Baton Rouge Residential Center, Inc., and Lake Charles Living Center, Inc. At June 30, 1997, these three organizations owed Volunteers of America, Greater Baton Rouge, Inc. $30,722, $159, and $6,564, respec- tively. In addition, the Organization will act as n~nagement agent for an additional HI~ housing complex - Welch Elderly Housing, Inc. which is scheduled to begin operation next year. At June 30, 1997, this organi- zation owed Volunteers of America, Greater Baton Rouge, Inc. $11,040. These amounts are included in accounts receivable as reflected in these financial statements. Note 3 - Notes Payable - Notes Payable of[ Volunteers of America, Greater Baton Rouge are detailed as follows: 

(CONT INUED) i0 
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'Jnoer provisions of. state law, thts report is a public document. A copy of the report has been submit- ted to the audited, or reviewed, entity and other appropriate public officials. The report is available for public inspection at the Baton Rouge office of tile Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court D~lPase Date IlOV 3 9 1B97 
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Audited Financial Statements: Independent Auditor's Report Combining Statement of Financial Position Combining Stat~nent of Activities Combining Stat~nent of Functional Expenses .... Combining Stat~nent of Cash Flows Notes to Financial Statements Supplementary Schedule: Schedule of Activities for Special Programs Schedule of ~penditures of Federal Awards Independent Auditor's Report on Compliance and on the Internal Control Over Financial Reporting Based on an Audit of! Financial Statements Performed in Accordance with Gover~nent/~J/]itinu Standards 
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16 17 - 28 
19 - 20 Independent Auditor's Report on Compliance with Requirements Applicable to Its Major Progrmn and Internal Control Over Compliance in Accordance with OMB Circular A-133 Schedule of Findings and Questioned Costs 21 - 22 23 
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l/annis Bourgeois, {.{.P. Certified Public Accountants 2322 Tremont Drive, Suile 200 Baton Rouge, LA 70809 Phone: (504) 928-4770 Fax: (504) 926-0945 
August 22, 1997 

Board of Directors Volunteers of America, Greater Baton Rouge, Inc. and Human Services of Greater Baton Rouge, Inc. Baton Rouge, Louisiana 

Member,s American In~tttm, ,,/ Ce,'ti[~ed Public Ac~ olu~t,,,~t, ] I S. Range Avenue, Sum Denham Springs, I.A vl~7? 

We ]lave audited the accompanying Cor~ining Statement of Financial Posi- tion of Volunteers of America, Greater Baton Rouge, Inc. and Human Services of Greater Baton Rouge, Inc. as of June 30, 1997, and the related Combining Statements of Activities, Functional Expenses, and Cash Flows for the year then ended. These financial statements are the responsibility of the Organizations' management. Our responsi- bility is to express an opinion on these financial statements based on our audit. Info~nation for the year ended June 30, 1996 is presented for comparative purposes only and was extracted from the financial statements for that year, on which an unqualified opinion dated August 22, 1996 was expressed. We conducted our audit in accordance with generally accepted auditing standards, and the 'standards applicable to financia Government Auditina Standards, issued by the Compt United States. Those standards require that we audit to obtain reasonable assurance about whether 
1 audits contained in roller General of the plan and perform the the financial state- ments are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estinmtes made by management, as well as evaluating the overall financial statement presentation. We believe that: our audit provides a reasonable basis for our opinion. In our opinion, the accompanying financial statements referred to above present fairly, in all material respects, the financial position of Vol- unteers of America, Greater Baton Rouge, Inc. and Human Services of Greater Baton Rouge, Inc. as of June 30, 1997, and the changes in net assets and cash flows for the year then ended in conformity with gener- ally accepted accounting principles. 



In accordance with Government~tina Standards, we have also issued our report dated August 22, 1997 on our consideration of the Volunteers of America, Greater Baton Rouge, Inc.'s internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. Our audit was performed for the purpose of forming an opinion on the financial statem~ents of the Organizations taken as a whole. The accompanying Schedule of Expenditures of Federal Awards (as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations) and the Schedule of Activities for Special Programs and National Administrative Fees Calcu- lation Form are presented for purposes of additional analysis and are not a required part of the financial statements of[ Volunteers of Amer- ica,, Greater Baton Rouge, Inc. Such information has been subjected to the auditing procedures applied in the audit of the financial state- ments and, in our opinion, is fairly stated, in all material respects, in relation to the financial statements taken as a whole. As discussed in Note 5 to the financial statements, in 1997 the Organi- zations adopted Statement of Position 94-3, Reporting of Related Enti- ties by Not-for-Profit Organizations. Respectfully submitted, 



 
Volunteers of America, Greater Baton Rouge, Inc. and Human Services of Greater Baton Rouge, Inc. 
as of June 30, 1997 with comparative totals for 1996 

Current Assets: Cash Accounts Receivable Less Allowance of $25,000 in 1997 and 1996 - Note 2 Prepaid Expenses Total Current Assets 

VOLUNTEERS OF ~/4ERICA, GREATER I-K/MAN SERVICES OF GREATER BATON R~TT~R. TNC. $ 62,736 $ 23,356 
1,051,035 ._ 33.049 1,146,820 Land, Buildings and Equipment, at Cost Less Accwnulated Depreciation of $482,426 and $425,154 for 1997 and 1996 - Note 3 707,010 Long-Term Investment - Note 8 122,632 Other Assets Total Assets 

Current: Liabilities: Accounts Payable - Note 2 Other Liabilities - Note 9 Agency Funds Payable Notes Payable (Due Within One Year) - Note 3 Total Current Liabilities 

50.358 $2,026,820 
$ 183,880 307,257 13,449 ._ 256.199 760,785 

Long-Term Liabilities: Notes Payable (Due After One Year) - Note 3 458,217 Net Assets as Restated - Note 5: Unrestricted Temporarily Restricted - Note 6 Total Net Assets 747,814 ._ 60.004 807,818 

832 687 24,875 
549,050 
40 $ 573,965 

$ 57,223 3,625 
12.090 72,938 
359,557 141,470 141,470 Total Liabilities and Net Assets $2,026,820 $ 573,965 

The accompanying notes are an integral part of this statement. 3 



(56,220) 

1997 COMBINED TOTALS 1996 .. COMBINED ____y,~Tj%LS $ 86,092 $ 92,700 
995,647 33.736 891,711 ___/~.649 (56,220) 1,115,475 1,024,060 

$ (56,220) 
$ (56,220) 
(56,220) 

1,256,060 900,945 122,632 112,317 50.398 $2,544,565 52.818 $2,090,140 
$ 184,883 $ 112,185 310,882 301,094 13,449 252,188 268.289 777,503 ____5_~.314 '719,781 
817,774 615,500 889,284 . 60.004 699,859 ___,%1.000 949,288 754,859 

$ (56,220) $2,544,565 $2,090,140 



 
Volunteers of America, Greater Baton Rouge, Inc. and Hwnan Services of Greater Baton Rouge, Inc. 

For the Year Ended June 30, 1997 with comparative totals for 1996 VOLUNTEERS OF AMERICA, ~REATRR BATON ROTJ~R. TNC 
Revenues from Operations: Public Support Received Directly: Contributions Special Events Public Support Received Indirectly: United Way Volunteers of America Awards and Grants Total Public Support 

$ 17,580 33,137 323,974 

TEMPORARILY RESTRICTED 
$ 102,174 13,685 $ 119,754 46,822 323,974 

374,691 115,859 490,550 Revenue and Grants from Govern- mental Agencies 6,417,898 Other Revenue: Program Service Fees Rental Income Miscellaneous Total Other Revenue Net Assets Released from Restrictions - Note 7 
198,063 _ 34.124 232,187 ii0,855 (11.0,855) Total Revenues from Operations 7,135,631 Operating Expenses: Employment Services Health and Rehabilitation Food, Clothing, and Shelter Education Corrections Family Life Total Program Services Management and General Fund Raising Total Supporting Services Administrative Fees Paid to National Organization Total Operating Expenses 

358,231 2,425,757 107,993 34,055 511,235 ~,773.341 6,210,612 597,246 _ 37.217 634,463 191.903 7,036,978 

5,004 

6,417,898 
198,063 34.124 232,187 
7,140,635 
358,231 2,425,757 107,993 34,055 511,235 2.773.341 6,210,612 597,246 97.217 634,463 191.903 7,036,978 Excess (Deficit) from Operations 98,653 5,004 103,657 

(CONTINUED) 4 



 
DUE WITHIN DUE AFTER ONEYIi:AR Note dated May 12, 1986 with an original balance of $145,000 payable in monthly installments of $i,448 during the first twelve month period. This includes interest at a rate of 10~%. Interest fluctuates annually based on the weekly average yield on U. S. Treasury Securities. The maximum aggregate amount of increase or decrease in the interest rate payable during the term of the loan shall not be greater than 5M%; also, the increase or decrease in any given year shall not be greater than 2~%. This note matures June I, 2006 and is collateralized by property at 827 America St. held by Human Serv- ices of Greater Baton Rouge, Inc. Baton Rouge, Inc. $ 7,455 $ 89,300 Note dated September i, 1992 with an original principal balance of $122,500 payal>le in 180 monthly installments of $1,242 which includes interest at a rate of 9%. The note is collateralized by land and building on Drusilla Lane. 5,775 92,840 Note dated November 26, 1990 with an original principal balance of $80,000 payable on demand, or if no demand is made, in 60 monthly instal- lments of $933 which includes interest at a rate of i1.5% and the balance due on the last installment date. This note was refinanced on August 21, 1992 at an interest rate of 10%. The note is collateralized by land and building on Westmoreland Street. 6,1.99 48,213 Note dated Nov~nber Ii, 1990 with an original principal balance of $34,900 payable on demand, or if no demand is made, in 60 monthly instal- lments of $408 which includes interest at a rate of 11.5% and the balance due on the last installment date. This note was refinanced on August 21, 1992 at an interest rate of 10%. The note is collateralized by land and building on Caddo Street. 3,497 12,170 Note dated December 20, 1996 with an original principal balance of $200,000 payable in 120 monthly instal- lments of $2,643 which includes in- terest at a rate of 10%. The note is collateralized by land and building on Wooddale Boulevard. 12,788 182,248 (CONTINUED) ii 



 

Note dated April 8, 1997 with an original principal balance of $21,463 payable in 60 monthly installments of $446 which includes interest at a rate of 8.9%. The note is collaterized by a 1997 Chevrolet Van. 

DUE WITHIN ONE Y~ DUE AFTER ONE YEAR 
3,620 17,270 Note dated April 8, 1997 with an original principal balance of $20,113 payable in 60 monthly installments of $418 which includes interest at rate of 8.9%. The note is collateralized by a 1997 Chevrolet Van. 3,403 16,176 Line of Credit: dated April 30, 1997 in the amount of $500,000 which includes interest at the index regional rate for Bank One of Louisiana. Interest is due in 12 monthly payments and principal is due in one payment by April 30, 1998. The loan is collateralized by accounts receivable. 198,755 Note dated December 31, 1996 with an original principal balance of $42,686 payable in nine monthly installments of $4,902 which includes interest at a rate of ~.0%. This not~ is collateralized by unearned insurance premiums and dividends. $256,199 $458,217 Notes Payable of Human Services of Greater Baton Rouge, Inc. are de- tailed as follows: Note dated May 26, 1992 with the City of Baton Rouge-Parish of East Baton Rouge with an original principal balance of $96,000 and a 0% interest rate. This is a deferred payment loan for' which no payments are due for the first ten years of the loan. During the second i0 year period, 1/10th of the loan will be permanently forgiven each year that the building continues to be used for transitional housing or other related pur- poses. The note is collateralized by land and building on Brownlee Street. $ 96,000 Note dated May 23, 1994 with the City of Baton Rouge-Parish of East Baton Rouge with an original principal balance of $88,000 and a 0% interest rate. Loan term is 240 months beginning with the first payment due on or by April i, 1995. Semi-annual pay- ments due on October I, and April i, there- after. The note is collateralized by land and building on Balls Street. 4,400 72,600 (CONTINUED) 12 



 
Note dated December 29, 1994 with the city of Baton Rouge-Parish of East Baton Rouge with an original principal balance of $198,646 and a 0% interest rate. Loan term is 240 months beginning with the first pay- ment due on or by September I, 1996. The note is collateralized by land and building on Harry Drive. 7,~90 $ 12,090 190.957 $359,557 
Note obligation maturities in years ended June 30, are as follows: 
1999 2000 2001 2002 Thereafter 

VOLUNTEERS OF AMERICA, GREATER 
$ 47,230 50,534 56,251 55,594 248.6~ $458,217 

HUMAN SERVICES OF GR~TER 
$ 13,628 13,628 13,628 13,628 305.045 $359,557 Interest expense for the year ended June 30, 1997 amounted to $38,594 for Volunteers of America, Greater Baton Rouge, Inc. and $-0- for Human Services of Greater Baton Rouge, Inc. Note 4 - Minimum Lease Cormnitments - The following is a schedule by years required under operating leases that celable lease terms in excess of one 

Year Ending June 30, 1998 1999 2000 

of future minimum rental payments have initial or remaining noncan- year as of June 30, 1997: VOLUNTEERS OF AMERICA 
$ 77,240 55,851 9.000 $142,091 

Total rental expenses for the year ended June 30, 1997 for all operating leases was $287,334 for Volunteers of America, Greater Baton Rouge, Inc. and $-0- for H~nan Services of Greater Baton Rouge, Inc. Note 5 - Change in Accounting Principle - In 1997, Volunteers of America, Greater Baton Rouge, Inc. adopted Statement of Position 94-3 (SOP 94-3) Reporting of Related Entities by Not-for-Profit Organizations. Under the provisions of this SOP, it was determined that the accounts of Volunteers of America, Greater Baton Rouge, Inc. should be combined with the related Organization, Human Services of Greater Baton Rouge, Inc. AS required by Accounting Stan- dards Board Opinion #20 (APB #20), accounting changes that result in a different reporting entity shall be reported by restating the financial statements of all prior periods presented. 13 



The following is a detail of net assets: VOLUNTEERS OF AMERICA, GREATER -- BATON ROUGE. IN~~____ TEMPORARII~ I~TRESTRICTED REST~IC~ 
HUMAN SERVICES OF GREATER 

Beginning of Year - July i, 1996 $627,178 $ 55,000 $ Increase in Net Assets - July I, 1996 Due to Adop- tion of SOP 94-3 Beginning of Year - July i, 1996, as Restated 627,178 55,000 72,681 Increase (Decrease) in Net Assets - June 30, 1997 End of Year - June 30, 1997 

$682,178 

754,859 
$747,814 $ 60,004 $141,470 $949,288 Note 6 - Restrictions on Net Assets - Temporarily restricted net assets are available for the following pur- poses: Use of Donated Residence Capital Outlay $ 55,000 5.004 $ 60,004 Note 7 - Net Assets Released from Restrictions - Net assets released from donor satisfying the restricted purpose restrictions for incurring expenses are as follows: Baton Rouge Area Foundation Private Donor Baton Rouge Realtor Association Local Churches Fund Raising .. Contributions Miscellaneous - Other 

Note 8 - Investxaents - 

$ 5,000 25,000 5,000 56,637 13,685 5.533 $110,855 
Volunteers of America, Greater Baton Rouge, Inc. adopted SFAS No. 124 "Accounting for Certain Investments held by Not-For-Profit Organiza- tions" during the prior year. Investments are therefore stated at mar- ket value. At June 30, 1997, investments have a market value of $122,632 ~Id a cumulative unrealized gain of $13,443 since adoption of SFAS No. 124. The current year unrealized gain of $10,454 and inter- est income of $4,860 earned on this investment in the current year are reflected in the Statement of Activities. There were no investments held by Hwnan Services of Greater Baton Rouge, Inc. as of June 30, 1997. 

14 



Note 9 - Accrued ;ulnual Leave - Volunteers of America, Greater Baton Rouge, Inc. has recorded an esti- mated liability for accrued leave of an amount based on the total hours of leave accumulated at June 30, 1997, times the employees' hourly ratE, at June 30, 1997. Employees accrue hours based upon their length of service. NO more than one hundred twenty hours of leave can be car- ried over from one year to another. Accrued leave in the amount of $109,844 is included in the other liabilities account on the Statement of Financial Position. Note 10 - Pension Plan - Mutual of America for Ministers - Volunteers of America, Greater Baton Rouge, Inc. participates in a non- contributory defined benefit pension and retirement plan. The plan is adm/nistered through a commercial insurance company and covers all com- missioned ministers. Pension plan expense was $12,879 for the year ended June 30, 1997. Because the plan is a multi-employer plan, the accunmlated benefits and net assets available for benefits as they relate solely to Volunteers of America, Greater Baton Rouge, Inc. are not readily available. Note 11 - Thrift Plan - Volunteers of America, Greater Baton Rouge, Inc. established a Section 403(b) Thrift Plan effective January I, 1992. The plan covers all employees with a minimum of one year of service. The Organization will contribute 3.25% of all participants' compensation and will match an amount equal to 50% of the basic employee contributions made by each participant l~dted to 1% of their wages. Employees will be 100% vested in the employer contribution upon completion of five years of service. The expense for the year ended June 30, 1997 was $87,846. Note 12 - Concentration of Credit Risk - Included in receivables are amounts due for program services provided to various agencies of[ the State of Louisiana and grant funds due from fed- eral and state agencies. Allowances are provided for amounts estimated by n~nagement as uncollectible. 
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Volunteers of America, Greater Baton Rouge, Inc. 
For the Year Ended June 30, 1997 

Revenues from ~)erations: Public Support Government Grants and Fees United Way Allocation Other Total Revenues from Operations Operating Expenses: Salaries En~loyee Benefits Payroll Taxes Professional Fees Supplies and Office Expenses Administrative Expenses Occupancy Interest Equipment Rental and Maintenance Printing and Publications Travel Client Cash Subsidy Miscellaneous Depreciation Total Operating Expenses Change in Net Assets 

111,752 315,545 323,974 65.125 816,396 
407,670 39,558 28,838 20,642 59,480 81,362 77,286 1,199 2,647 737 14,113 76,876 1,310 6.191 818,109 $ (1,713) 

*Includes all programs of Volunteers of America, Greater Baton Rouge, Inc. which received Capital Area United Way Funding. Note: For the fiscal year ended June 30, 1997, Family Emergency Shelter contributed $4,800 of Capital Area United Way Funding to the Downtown Christian Outreach Center. 
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Volunteers of America, Greater Baton Rouge, Inc. 
for the year ended June 30, 1997 

FEDERAL GRANTOR/ PASS - THRf~GH GRANTOR/ PROGRAM TITLE 
If. .cl. D~ar~mmnl~ nf 14ous~na anc~ 
Direct Program Special Needs Assistance Program Passed Through City Parish Emergency Shelter Grants Program Passed Through Emergency Food and Shelter National Board Program Emergency Food and Shelter Program Passed Through Louisiana Department of Health and Hospitals, Office of Mental Health 

FEDERAL CFDA FEDERAL __E~BER 

N/A $ 37,911 
14.231 55,611 
N/A 4,632 

PATH N/A Total U. S. Department of Housing and Urban Development: If_ ~_ D~nart/nent of Ju~t~c~ Passed Through Louisiana Conmdssion on Law Enforcement and Administration of Criminal Justice Emergency Evaluation and Treatment Program Subgrant 96-C5-V.3-0359 95-C5-V.3-0324 Total U. S. Department of Justice U_R_ Department of Health and Muman Servic~ 
16.575 16.575 

172,982 

27,319 6.759 34,078 
Passed Through Louisiana Depar~tent of Social Services, Office of Co~unity Services Family Based Services Reunification 93.667 106,432 
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INDEPENDENT AND ON THE REPORTING STATEMENT 



('elesze D. Vlatol, CPA I,aura E, Monroe, CPA 

2322 Tremont Drive, Suite 200 Baton Rouge, LA 70809 Phone: (504) 928-4770 Fax: (504) 926-0945 
August. 22, 1997 

Board of Directors Volunteers of America, Greater Baton Rouge, Inc. Baton Rouge, Louisiana 

Mep;ibct:~ A t~lelJt'tl~l DI ~lm~;, , ,/ CetT~ed Puhlic Aecou,mmt, l I S. Range Avenue. Sml,. I 1)cnham Springs. LA 7q~;?e 

We have audited the financial statements of Volunteers of America, Greater Baton Rouge, Inc. as of and for the year ended June 30, 1997, and have issued our report thereon dated August 22, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
As part of obtaining reasonable assurance about ~aether Volunteers of America, Greater Baton Rouge, Inc.'s financial statements are free of material ntisstat~nent, we performed tests of its compliance with cer- tain provisions of laws, regulations, contracts and grants, noncompli- ance with which could have a direct and material effect on the determi- nation of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government AuditlngStandards. Internal Control Over F~nanclal R~nortinu In planning and performing our audit, we considered Volunteers of America, Greater Baton Rouge, Inc.'s internal control over financial reporting in order' to determ/ne our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control, over financial reporting. Our consid- eration of the internal control over financial reporting would not nec- essarily disclose all matters in the internal control over financial reporting that m/ght be material weaknesses. A ma.terial weakness is a condition in ~ich the design or operation of one or more of the inter- nal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to 
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the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. However, we noted other matters involving the internal control over financial reporting that we have reported to the management of Volun- teers of America, Greater Baton Rouge, Inc. in a separate letter dated August 22, 1997. This Office should report is intended for the Board of Directors, management, the of the Louisiana Legislative Auditor and any cognizant agency and not be used for any other purpose. 
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Respectfully submitted, 



 



Celeslc D. Vlater, CPA I ,aura [!. M~mrlJe. CPA 

llannis Bourgeois, LL~ Certified Public Accountants 2322 "l~emont Drive, Suite 200 Baton Rouge, IrA 70809 Phone: (504) 928-4770 Fax: (504) 926-0945 
August 22, 1997 

Board of Directors Volunteers of America, Greater Baton Rouge, Inc. Baton Rouge, Louisiana 

Members Amet4~xm Inert Certified Public' A~ coun I 1 S. Range Avenue, Sum. I 0 l)enhaiu Springs, I.A 70721, 

We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable to finan- cial audits contained in Government: Auditing Standards, issued by the Con~troller General of the United States; and OM/3 Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and per- fozm the audit to obtain reasonable assurance about whether noncompli- ance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examdning, on a test basis, evidence about Volunteers of America, Greater Baton Rouge, Inc.'s compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not pro- vide a legal determination on Volunteers of America, Greater Baton Rouge, Inc.'s compliance with those requirements. 
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In our opinion, Volunteers of America, Greater Baton Rouge, Inc. com- plied, in all material respects, with the requirements referred to above that are applicable to its major federal program for the year ended June 30, 1997. Internal Cnntrcl Over Compliance 

Our consideration of the internal control over con~liance would not necessarily disclose all matters in the internal control that m/ght be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control compo- nents does not reduce to a relatively low level the risk that noncom- pliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal pro- gram being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses. This report is intended for the Board of Directors, management, the Office of the Louisiana Legislative Auditor and any cognizant agency, and should not be used for any other purpose. 
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Respectfully submitted, 



Volunteers of America, Greater Baton Rouge, Inc. 
for the year ended June 30, 1997 

As required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, the following is a swmnary of the results of our audit: * Type of report issued on financial statements - unqualified. * Type of report issued on compliance for major program unqualified. * The results of audit procedures disclosed no material noncompli- ance in ~mjor programs. The results of audit procedures disclosed no questioned costs. Our audit disclosed no findings which are required to be reported under Section 510(a). The following program was determined to be a major program: 
U.S. Depar~nent of Health and Human Services Passed Through Louisiana Department of Health and Hospitals, Office of Mental Health PACT 93.992 The dollar threshold used to distinguish between Type A and Type B progran~ was $300,000 as specified under Section 520(b). Volunteers of America, Greater low risk auditee under Section 
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Baton Rouge, Inc. qualified as a 530. 



 



Cclc,.le I) Viatt.~ CPA l,aura E Mom~w. CPA 

Ha##i~ Bourgeois, Certified Public Accountants 2322 qYemont Drive, Suite 200 Baton Rouge, LA 70809 Phone: (504) 928-4770 Fax: (5(14) 926-0945 

Board of Directors Volunteers of America, Greater Baton Rouge, Inc. Baton Rouge, Louisiana 
August 22, 1997 

Members AmelJc~m In~t Certified Public Ac~ ou I ] S. Range AvcnLIc, ,%ullt I l)eflham Springs. LA 71~".'~ 

In planning and performing our audit of the financial statements of Volunteers of America, Greater Baton Rouge, Inc. for the year ended June 30, 1997, we considered its internal control structure in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control. However, in the prior year we noted a certain matter involving the internal control and its operation that we con- sidered to be a reportable condition under standards established by the American Institute of Certified Public Accountants. Reportable conditions involvematters coming to our attention relating to signif- icant deficiencies in the design or operation of the internal con- trol that, in our judgment, could adversely affect the Organization's ability to record, process, surmnarize, and report financial data con- sistent with the assertions of management in the financial statements. 
During the prior year while performing audit procedures on accounts receivable, we noted that numerous amounts had been written off as uncollectible. Upon further discussion with management the majority of these items related to amounts that had been recorded for clients who were later determined to be Medicaid ineligible and for amounts billed that were in excess of grant monies available under various contracts. 
In the prior year, n~_nagement informed us that new procedures had been implemented subsequent to year end which were designed to properly recognize receivables and revenues only to the extent of their collectibility. We further recommended that management continue in its efforts to more closely monitor accounts receivable as to their collectibility. 
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This report is intended for the Board of Directors, management, the Office of the Louisiana Legislative Auditor and any cognizant agency, and should not be used for any other purpose. 
Respectfully submitted. 


