
 



 



 
CITY OF JEANERETTE, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCFS ALL GOVERNMENTAL FUND TYPES YEAR ENDED JUNE 30, 1997 WITH COMPARATIVE TOTALS FOR YEAR ENDED JUNE 30, 1996 

REVENUES Taxes Licenses and permits lntergovernmental Charges for services Fines and forfeits Miscellaneous Total reventles 
EXPENDITURES Current General government Public safety Police Fire Highways and streets Sanitation Culture and recreation Urban redevelopment and housing Welfare - Feeding program Debt service Princif,al retirement Interest Capital outlay Total expenditures Excess (deficiency) of revenues over expenditures OTHER t:INANCING SOURCES (USES) Proceeds of debt issuance Operating transfers in Operating transfers out Total other financing sources (uses) 

Genera Special Revenue Debt Service Capital Totals (Memmandum Only) Projects 1997 1996 263,601 166,107 171,768 225,883 8,438 17.185 
$ 547,656 $ 230,110 $ 
224,575 
1,832 7,918 12,507 

$ 1,041,367 $ 166,107 396,343 225,883 8.438 39,442 1.877.580 

923,505 157,013 402,979 226,960 22,298 34.132 852,982 774,063 238,028 12,507 766.887 
537.594 21.703 1.610 675,465 15,813 245,375 231.131 
32,476 4.385 
96,697 33.925 130,000 94,224 586,231 

560.907 675,465 15,813 245,375 231,131 0 96,697 133.925 162,476 98,609 586.231 1,742,239 252,325 225,834 586,231 2,806,629 
(889,257) 521,738 12,194 (5"13,724) (929,049) 
43,463 990,032 4,461 (241,317) (500,628) 

850,000 89,167 (23,522) (10) 
893,463 1,083,660 (765 477) 

603,542 15,409 208,336 2~2,001 t3 143,008 131.345 231,644 85,180 8.519 

0 ,006,773 (836,742) 
792,178 (496,167) 65,645 849,990 1,211,646 170,03 Excess (deficiency) of revenues & other sources over expenditures and other uses (97,079) 

Fund balances (deficit) - beginning (283,397) 
(147,494) 136.771 

Fund balances (deficit) -- ending $ (380,476) $ The accompanying notes are an integral part of this state-ment 
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CITY OF JEANERETTE, LOUISIANA COMPARATIVE STATEMENFI' OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS - PROPRII::.TARY FUND TYPE YEARS END[:.[) JUNE 30, 1997 AND 1996 

OPERATING REVENUES Charges for services Water sales Sewer service charges Connections, installations, etc Penalties Miscellaneous TotM operating revenues OPERATING EXPENSES Bad debts Chemicals Consulting and testing fees Depreciation expense Equipment rental Insurance Miscellaneous Office expense Payroll taxes Professional fees Retirement Salaries Supplies and repairs Truck expense Utilities & telephone Total operating expenses Net operating income (loss) NONOPERATING REVENUES (EXPENSES) Interest income Paying agents' fees Interest expense Total nonoperating revenues (expenses) Income (loss) before operating transfers 

1997 1996 

945,326 
15,632 65,442 16,433 273,994 389 54,807 14,904 8,521 4,184 3,742 13,523 252,018 75,652 8,337 58,962 

494,160 285,735 9,916 29,933 2,015 821.759 
9,270 53,971 10,558 274,299 38 45,858 14,515 8,238 3,622 2,647 14,012 244,518 65,136 7,854 59,439 813,975 7,784 
1,716 (902) (3,s90) (2,776) 
5.008 



 
CITY OF JEANERETTE, LOUISIANA COMPARATIVE STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS - PROPRIETARY FUND TYPE (CONTINUED) YEARS ENDED JUNE 30, 1997 AND 1996 

OPERATING TRANSFERS IN (OUT) Operating transfers in Operating transfers out Total operating transfers Net income (loss) 
ADD: Depreciation on fixed assets acquired by federal grant revenues externally restricted for capital acquisitions and construction that reduces contributed capital Increase (decrease) in retained earnings Retained earnings (deficit) - beginning Retained earnings (deficit) - ending 

Enterprise 1997 1996 $ 327,817 $ (646,000) 373,469 (543,500) (318,183) (17L),031) (238,62I) (165,023) 
178,831 178,831 (59,790) 13,808 (381,659) (395,467) $ (441,449) $ (381,659) 

The accompanying notes are an integral part of this statement 9 



 
CITY OF JEANERETTE, LOUISIANA COMPARATIVE STATEMENT OF CASH FLOWS PROPRIETARY FUND TYPE YEARS ENDED JUNE 30, 1997 AND 1996 

CASH FLOWS FROM OPERATING ACTIVITIES Net income (loss) Adjustments to reconcile net income (loss) to net cash provided (used) by operating activities: DepT eciation Accounts receivable Accounts payable Accrued expenses Customer deposits Due from other ftmds Nel cash provided (used) by operating activities 
CASH FLOWS FROM INVESTING ACTIVITIES Purchase of property, plant and equipment Net cash provided (used) by investing activities CASH FLOWS FROM FINANCING ACTIVITIES Repayment of bonds payable Net cash provided (used) by financing activities NET INCREASE (DECREASE) IN CASH CASH (DEFICIT) AT BEGINNING OF YEAR CASH (DEFICIT) AT END OF YEAR 

Enterprise 1997 1996 
$ (238,621) $ (165,023) 
273,994 (33,936) (3,569) (344) (3,856) (6,332) 
(5,599) 

274,299 (3,496) (8,381) (2,163) 2,820 (111,92:5) (13,869) 
(5,599) 0 
0 (110,000) (110,000) (11,931) (123,869) 93,229 217,098 $ 81,298 $ 9L229 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION Cash paid during year for interest expense $ 0 $ 5,753 

The accompanying notes are an integral part of this statement 10 



 
CITY OF JEANERETTE, LOUISIANA NOTES TO FINANCIAl. STATEMENTS JUNE 30 1997 

Surnmarv of Significant Accounting, Policies The City of Jeanerette was incorporated under special charter in 1878. The City operates under th Mayor-Board of Aldermen form of government. The accounting and reportiug policies of the City of Jeanerette conform to generally accepted accountiN~,r principles as applicable to governments. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to the guides set forth in the Louisiana Munj_ici_p~l Audit and Accounting_~3uide. and to the industry audit guide, Audits of State and Local GovernmentaLI. 
A 
The following is a summary of certain significant accounting policies 
For reporting pro'poses, this report includes all funds and account groups which are controlled by ~ dependent on the City executive and legislative branches (the Mayor and Board of Aldermen). Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for detetminin,.t which component units should be considered part of the City. The basic criteria are as follows: Legal status of the potential component unit, own taxes and charges, expropriate property buy, sell and lease property in its own name including the right to incur its own debt, levy its in its own name, sue and be sued, and the right I 
2. Whether the City governing authority appoints a majority of board members of the potct~lia component unit. 3. Fiscal interdependency between the City and the potential component unit 4. hnposition of will by the City on the potential component unit 5. Financial benefit/burden relationship between the City and the potential component unit Based on the foregoing criteria, certain governmental organizations are not part of the City and a~ e thus excluded from the accompanying financial statements. These organizations are the volunteer file department and City Court. Although the City does provide facilities and some of their financing, these organizations do not meet the criteria of Statement No. 14 defining a component unit. B. Ftmd Accountin_g The accounts of the City are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditurt~s, or expenses, as appropriate. Government resources are allocated to and accounted for in individual ftmJs based upon the put'poses for which they are to he spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, iJ~to six generic fund types and three broad fund categories as follows: 



 
CITY OF JEANERETTE, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30 1997 

Governmental Funds - General Fund The General Fund is the general operating fund of the City. It is used to account for all financia resources except those required to be accounted for in another fund. Special revenue funds Special revenue funds are used to account for the proceeds of specific revenue sources (other than expendable trusts or major capital projects) that are legally restricted to expenditures for specific purposes. Debt service funds Debt service funds are used to account for the accumulation of resources for, and the payment ~~I general long-term debt principal, interest, and related costs. 
Capital pr~)iects funds are used to account for financial resources to be used for the acquisition construction of major capital facilities (other than those financed by proprietary funds and trusts funds). Proprietary Fund - Enterprise fund The enterprise fund is used to account for operations (a) that are financed and operated in a manner similar to private business enterprises -- where the intent of the governing body is that the cost~ (expenses, including depreciation) of providing goods or services to the general public on a continuir~g basis be financed or recovered primarily through user charges; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. The City of Jeanerette's enteq)rise ftmd is the Utility Fund. Fiduciary Funds - 
Agency funds Agency funds are used to account for assets held by the city in a trustee capacity or as an agent tt~r individuals, private organizations, other govermnents, and/or other funds. They are custodial in nattJre (assets equal liabilities) and do not involve measurement of results of operations. C. Fixed Assets and Lone-Term Liabilities The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are determined by its measurement focus. 



 
CITY OF JEANERE'Iq'E, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30. 1997 (CONTINUED) 

All governmental fund type operations are accounted for on a spending or "financial flow" measurement focus and only current assets and current liabilities are generally included on their balanc~ sheets. Fixed assets used in governmental fund type operations (general fixed assets) are accounted fur in the General Fixed Assets Account Group and are recorded as expenditures in the goverumental fund types when purchased. The City has elected to capitalize public domain ("infrastructure") fixed assets consisting of certain improvements other than buildings, including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems, and lighting systems. No depreciation has been provided on general fixed assets. All fixed assets are stated at historical cost or at estimated historical cost if ael~ml cost infbrmatio~ is not available. Donated fixed assets are stated at their estimated fair value on the date donated. Estimated amounts are immaterial in relation to total fixed assets. 
Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-Term Debt Account Group. The proprietary t'nnd is accounted for on a cost of services or "capital maintenance" measnremen focus, and all assets and all liabilities (whether current or noncurrent) associated with its activity arc included on its halanee sheets. Depreciation of all exhaustible fixed assets used by the proprietary fund is charge, d as an expt~r+~,~ against its operations. Depreciation has been provided over the estimated useful lives using the straight-line method. The estimated useful lives are as follows: 
Water Utility - Wells Storage tanks Equipment and automotive Improvements and lines Sewerage Utility -- Pump stations, lines and other improvements Automotive Other equipment D. Basis of Acconntinag 

25 years 30 years 3 10 years 5-+50 years 30-50 years 3-8 years 5-10 years 
Basis of accounting refers to when revenues and expenditures, or expenses, are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurement made, regardless of the measurement focus applied. All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Gross receipts and sales taxes are considered "measurable" when in the hands of collecting governments and are recognized as revenue at that time. Anticipated refunds of such taxes are recorded as liabilities and reductions of revenue when they are measurable and their validity seems certain. Other major revenues that are considered susceptible to accrual include earned grant revenues and other intergovernmental revenues, charges for services and interest on investments. Franchise fees, licenses and permits, and fines are recognized when received because they are not objectively measurable. 



 
CITY OF JEANERETTE, LOUISIANA NOTES TO FINANCIAL STATEMENTS 

Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred, except that accumulated unpaid vacation and sick pay are not accrued and principal and interest on general long-term debt are recognized when due. Purchases of various operating supplies are regarded as expenditures at the time purchased. The proprietary fund is accounted for using the accrual basis of accounting whereby revenues are recognized when they are earned and expenses are recognized when incurred. E. Buduet and Buduetarv AccountinR The City's procedures for establishing the budgetary data reflected in the financial statements a~ c a~ follows: 1. Prior to June 15, the City Clerk submits to tile Mayor and Board of Aldermen a proposed operating budget for the fiscal year commencing the following July 1. 2. A summary of the proposed budget is publistned and the public notified that the proposed budget is available fox" public inspection. At the same time, a public hearing is called. 
3. A public hearing is held on the proposed budget at least ten days aRer publication of the call for tht hearing. 4. After the holding of the public hearing and completion of all action necessary to finalize and implement the budget, the budget is adopted through passage of a resolution prior to the commencement of the fiscal year for which the budget is being adopted. 5. Budgetary amendments involving the transfer of funds from one department, program or fnncticm another, or involving increases in expenditures resulting from expenditures exceeding amotmI~ estimated require the approval of the tloard of Aldermen. 
6. All budgetary appropriations lapse at the end of each fiscal year 7. Budgets fox" all funds are adopted on a basis consistent with generally accepted accounting principles (GAAP). 13udgeted amounts are as originally adopted or as amended by the Board of Aldermen F. Bad Debts Uncollectible amounts due for ad valorem taxes and customers' utility receivables are recognized as bad debts at the time information becomes available which would indicate the uncollectibility of the particular receivable. Although the specific charge-off method is not in conformity with generally accepted accounting principles (GAAP), no allowances for uncollectible receivables are recorded duc to immateriality at June 30, 1997. 
G. Encumbrances Encumbrance accounting, under which purchase orders, contracts, and other commitments for the expenditures of monies are recorded in order to reserve that portion of the applicable appropriation, is not employed by the City as an extension of formal budgetary integration in the funds. 
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CITY OF JEANERETTE, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30_ 1997 (CONTINUED) 

(2) 

H. Interest-Bearirte Denosits Interest-bearing deposits are stated at cost, which approximates market 1. Vacation and Sick Leave Vacation and sick: leave are recorded as expenditures of the period in which paid. Two-thirds (2:'3 of vacation credits earned during an employment year must be taken that year. Only one-third (1/3) of accumulated vacation time may be carried over to the following year. Employees may accumulate a maximum of 121) sick days, and any sick leave credit due an employee whose service with the City is terminated by reason of resignation or discharge is canceled. Any liability the City might have in this regard at June 30, 1997, is considered immaterial; therefore, no liability has been recorded in the accounts. J. t~omparative Data_ Comparative total data for the prior year has been presented in the accompanying financial statements in order to provide an understanding of changes in the City's financial position and operations. However, comparative (i.e., presentation of prior year totals by fund type) data has not bccrl presented in each of the statements since their inclusion would make the statements unduly complex and difficult to read. K. Total Cohnnns and Combined Statements - Overview 
Total columns on the Combined Statements - Overview are captioned Memorandnm Only to indicate that they ;are presented only to facilitate financial analysis. Data in these columns do not prt'.sen financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. L. Statement of Cash Flows For purposes of the statement of cash flows, all highly liquid debt instruments purchased with a maturity of three months or less are considered to be cash equivalents. Cash and lnterest-bearine Denosits - 
At June 30, 1997, the carrying amount of the City's cash and interest-bearing deposits is $ 775,58_9. and the total bank balance is $ 855,967. The bank balance is categorized as follows: Amount insured by the RTC, or collateralized with securities held by the City in its name $ 320,196 Amount collateralized with securities held by the pledging financial institution's trust department but not in the City's name 535,771 Uncollateralized Total bank balance 0 E_ 855 9~67 



 
CITY OF JEANERETI'E, LOUISIANA NOTES TO FINANCIAL STATEMENTS 

(3) A.~d V~dorem Taxes .- 

(4) 

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes ate levied by the City in September or October and are actually billed to taxpayers in December. Billed taxes become delinquent on January 1 of the following year. The City bills and collects its own property taxes using the assessed values determined by the tax a.ssessor of lberia Parish. City property tax revenues are budgeted in the year billed. For the year ended June 30, 1997 taxes of 22.07 mills were levied on property with assessed valuatitms totaling $17,180,568 and were dedicated as follows: General corporate purposes Debt service: Water system improvements General Obligation bonds Total 
8.72 7.85 5.50 22._07 Total taxes leviea] were $379,180. There were no taxes receivable at June 30, 1997 

X A summary of changes in general fixed assets follows: 
Balance __ _7 / ()1/ 9_ _6 _ ._Additions .De_letions ___6/30--/927 _ Buildings hnprovements other than buildings Equipment Total general fixed assets 
$ 2,315,933 3,245,524 ___93 ~4 27_9 L6_j__9~6 ~ 6 

0 586,230 _- 7_.._7,071 .~_ 663,30t 
$ 0 0 0 so o_ 
$ 2,315,933 3,831,754 

A summary of proprietary fund type property, plant and equipment at June 30, 1997 follows 
Land - water system Land - sewer system Sewer system Water system Total Less: accumulated depreciation Net Utility Fund property, plant and equipment 

6 

$ 15,000 40,372 6,136,570 3,891,08/ 10,083,023 3,992,38_3 $ 6,09~40 



 
CITY OF JEANERETTE, LOUISIANA NOTES TO FINANCIAL STATEMENTS /lINE 30. 1997 (CONTINUED~ 

(5) 

(6) 

(7) 

Restricted Assets - Pronrietarv Fund Tvoe - 
Restricted assets were applicable to the following at June 30 
Customer deposits 
nterfimd Receivables/Payables - 
General Fund Special revenues funds: 1% Sales Tax Fund 1/4% Sales Tax Fund (1973) 1/4% Sales Tax Fund (1985) Park Section 8 Housing Summer Feeding Program Waterworks and Street Maintenance and Operation Fund Debt service fund Waterworks improvements 1985 & 1991 Capital projects fund: Waterworks Improvements Fund Utility Fund Agency Funds: Payroll Fund Disbursement Fund 
Due from Other Governmental Units - General Fund - Beer taxes, tobacco taxes, and video poker due from the State of Louisiana 
Summer Feeding Program due from the State of Louisiana 

1997 $=_37,56_3 
Interfund Receivables 

1996 $ 44,466 
Interfund .P~sables $ 1,200 $203,159 

37,000 10,913 9,474 2,266 969 3.145 101 400 172.447 
36,833 169 719 $444.,467 

.$_._!_8,157 

12.493 
144 2,460 3,000 
40,875 45.063 
12,932 124241 ~4_44~467 



 
CITY OF JEANERETTE, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30. 1997 (CONTINUED) 

(8) Chances in Lone-Term Debt - The following is a summary of debt transactions of tile City for the year ended June 30, 1997 

Bonds and obligations under capital lease payable at June 30, 1996 

Obligations General Under Obligation Capital Leases Total 
$1,020,000 New bonds and obligations incurred 850,000 Bonds and obligations under capital leases retired Bonds and obligations under ~'apital leases payable at June 30, 1997 

$ 47,379 43,464 $ 1,067,379 893,464 
__ I(Lq_0.~000_) (32,477) .i(J_62,477) 

Bonds and obligations under capital leases payable at June 30, 1997 are comprised of the following ndividual issues: General Obligation Bonds $700,000 1980 Public Improvement Bonds due in annual installments of $50,000 to $65,000 through 12/1/2000; interest at 8.0%; payable from 1% sales tax revenues $845,000 1991 Refunding General Obligation Bonds due in annua installments of $60,000 to $105,000 through 3/1/2005; interest at 5.75 - 6.65%; payable from the levy of a specific ad valorem tax 
$850,000 1996 General Obligation Bonds due in annual installments of $20,000 to $70,000 through 3/1/2016; interest at 5.5% - 8% payable fi'om the levy of a specific ad valorem tax 
Obligations Under Capital Leases Vehicle and computer capital lease obligations due in monthly installments of $2,645 through 5/30/2000 and $839 thereafter through 10/31/2001 

$ 230.000 
680.000 
_ ~Q~O~K! ~1 74()~(K~ 



 
CITY OF JEANERETTE, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30. 1997 (CONT1NUED3 

The annual requirements to amortize all debt outstanding as of June 30, 1997, including interest payments of $854,880, are as follows: Year Ending ~ _ 1998 1999 2000 2001 2002-2005 
(9) Pending Litigation - 

(1o) 

General _.O_.h!i~g~_t ion 248,228 253,528 262,658 255,298 _J.~61.&~ 
Revenue 

$ Q 

Obligations Under C~tpital Leases Total 18,096 266,324 18,096 271,624 16,760 279,418 10,068 265,366 2,908 _~1 57Q~5.! ~_. 65,928 $ 2,653~24~ 
The City is a defendant in various lawsuits alleging general liability. The City has insurance policic~ in place and expects a favorable outcome on all pending lawsuits. FASB Statement No. 5 requires the accrual of a loss contingency if it is probable that an asset has been impaired or a liability incurred and th~ the amount of loss can be reasonably estimated. Since these factors have not been met, no liabilities have been accrued. Excesses of Exoendilures over Aoorooriations in Individual Funds - The following individual funds had excesses of expenditures over appropriations which are not apparent from the combined financial statements: 
Special Revenue Funds: 1% Sales Tax Fund 1/4% Sales Tax Fund (1973) 1/4% Sales Tax Fund (1985) Summer Feeding Program Fund Debt Service Funds: Sewerage hnprovements of 1973 Sewerage Improvements of 1973 Dist #1 Sales Tax Bonds of 1980 Reserve Fund 1996 General Obligation Bonds Fund Capital Projects Fund Louisiana Community Development Grant 1996 General Obligation Bonds Const. Totals 

_I~xp~n_d itures Appropriations Excess 
343,360 90,461 88,510 133,925 2,138 17,249 4,135 48,199 10 ___ 586.23__!.1 ~L~4~zt2~ 8_ 

18,500 85,000 85,000 0 
24,860 5,461 3,510 33,925 2,138 17,249 2,135 48.199 10 586 231 



 
CITY OF JEANERE'FFE, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30. 1997 (CONTINUED3 

(11) Pension Plans Enmlovees other than oolite Non-police employees of the City are members of the Municipal Employees Retirement System of Louisiana (System), a multiple-employer (cost-sharing), public employee retirement system (PERS), controlled and administered by a separate board of trustees. "Inae System is composed of two distinct plan~ Plan A and Plan B, with separate assets and separate benefits provisions. Employees of the City are members of Plan A. All permanent employees working at least 35 hours per week, who are paid from City funds, are not participating in another public funded retirement system, and are under age sixty at the date of employmeJ~t are. eligible to participate in the System. Under Plan A, employees who retire at or after age 55 with at least 25 years of crexlited service, at or after age 60 with 10 years of credited service, or at any age with ~lt least 30 years of crexlited service are entitled to a retirement benefit, payable monthly for life, equal to 3 percent of their final salary for each year of credited service. Employees who terminate with at least the amount of credited service stated previously and who do not withdraw their employee contributions may retire at the ages specified previously and receive the benefit accrued to their dates of termination. Tht' System also provides death and disability benefits. Benefits are established by state statute. Contributions to the System include one-fourth of one percent of the taxes shown to be collectible b~, the. tax rolls of each parish, except Orleans. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the active members of each plan. The System also receives revenue sharing funds from the State as appropriated by the Legislature. State statute requires employees cove~ ed by Plan A to contribute 9.25 percent of their salaries to the System: the City of Jeanerette must contribuw. 6.25 percent of the salary of each employee covered by Plan A as an employer match. Although contributions are determined by state statute rather than actuarial calculations, actuarially required contributions are calculated for the System. The fiscal year of the System is from July 1 thJou~q~ June 30. For the year ended June 30, 1996 (most current available), the System's total actuarially reqL~hc, I contribution from all sources was $8,807,174. The total payroll of all covered employees of the Syslem l,~ the year ended June 30, 1996 was $112,212,88(}. For the year ended June 30, 1996 the total actuarially required contribution is 8 percent of the total estimated payroll of members on June 30, 1996. Dedicated ta~:es and revenue sharing received by the System for the year ended June 30, 1996, provided $2,572,712 (or 2 percent of total covered payroll), indicating an actuarially required contribution by employers and en'tployees of $6,234,462 or 6 percent of estimated covered payroll. For the City of Jeanerette, the statutorily required contribution for the year ended June 30, 1997 was $85,826 which consisted of $47,220 due from covered employees and $38,606 due as the employer contribution. The actuarially required contribution from the City and the employees for the year endexl June 30, 1997 was $84,018, which represents 0.95 percent of the total actuarially required contribution of all participating employees. The actual contribution made to the System by the City was $85,826 which consisted of $47,220 as the employee contributions and $38,606 as employer contributions. The pension benefit obligation is a standardized measure of the present value of pension benefits, adjusted for the effects of projected salary increases and step-rated benefits, estimated to be payable in the fiJture as a result of employee service to date. The measure, which is the actuarial present value of credit~t projected benefits, is intended to help users assess the System's funding status on a going-concern basis, assess progress made in accumulating sufficient assets to pay benefits when due, and make comparisons among PERS and employers. The System does not make separate measurements of assets and pension 
20 



 
CITY OF JEANERETTE, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30. 1997 (CONTINI}ED~ 

benefit obligations for individual employers. The pension benefit obligation at June 30, 1996, for the System as a whole, determined through an actuarial valuation performed as of that date, was $349,344,0C4 The System's net assets available for benefits on that date were $318,271,740 for plan A, leaving an unfunded pension benefit obligation of $31,072,324. Historical trend information showing the System's progress in accumulating sufficient assets to pay benefits when due is presented in the System's June 30, 1996, comprehensive annual financial report. "1'111 Cily does not guarantee the benefits granted by the System. Police employee_~s Fulltime police officers of the City are members of the Municipal Police Employees Retirement System of Louisiana (System), a multiple-employer (cost-sharing), public employee retirement system (PERS), controlled and administered by a separate board of trustees. All fulltime poliee officers engaged in law enforcement and empowered to make arrest, who ~e paid from City funds, and are not participating in social security, are eligible to participate in the System. Employees who retire with 25 years of credited service at any age, at or after age 50 with at least 20 years of credited service, oi" at or after age 55 with 12 years of credited service, are entitled to a retiremenl benefit, payable monthly for life, equal to 3 I/3 percent of their final-average salary for each year of credited service not to exceed 100%. Employees who terminate with at least the amount of credited serviue stated previously and who do not withdraw their employee contributions may retire at the ages specifital previously and receive the benefit accrued to their dates of termination. The System also provides demh and disability benefits. Benefits are established by state statute. 
Contributions to the System include a percentage of insurance premiums. State statute requires employees covered to contribute 7.5 percent of their salaries to the System; the City of Jeanerette must contribute 9 percent of the salary of each employee covered as an employer match. Although contributions are determined by state statute rather than actuarial calculations, acluarially required contributions are calculated for the System. The fiscal year of the System is from July 1 through June 30. For the year ended June 30, 1996 (most current available), the System's total actuarially required contribution from all sources was $19,002,700. The total payroll of all covered employees of Ih~ gyst<ml for the year ended June 30, 1996 was $104,741,407. For the year ended June 30, 1996, th~ Iol;d ++c:i~+~ri ally required contribution is 18 percent of the total estimated payroll of members on June 30, 1996. The insurance premiums received by the System for the year ended June 30, 1996, provided $5,005,376 (o1" 5 percent of estimated total covered payroll), indicating an actuarially required contribution by employers ~r+d employees of $13,997,324 or 13 percent of estimated covered payroll. For the City of Jeanerette, the statutorily required contribution for the year ended June 30, 1997 was $53,397 which consisted of $24,271 due from covered employees and $29,125 due as the employer contribution. The actuarially required contribution from the City and the employees for the year ended June 30, 1997 was $61,554, which represents 0.32 percent of the total actuarially required contribntion of all participating employees. The actual contribution made to the System by the City was $53,397 which consisted of $24,271 as the employee contributions and $29,125 as employer contributions. The pension benefit obligation is a standardized measure of the present value of pension benefits. adjusted for the effects of projected salary increases and step-rated benefits, estimated to be payable in the future as a result of employee service to date. The measure, which is the actuarial present value of creditt~t projected benefits, is intended to help users assess the System's funding status on a going-conceru basis. 



 
CITY OF JEANERETTE, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30. 1997 (CONTINUED'I 

(12) 

(13) 

(14) 

assess progress made in accumulating sufficient assets to pay benefits when due, and make comparisons among PERS and employers. The System does not make separate measurements of assets and pension benefit obligations for individual employers. The pension benefit obligation at June 30, 1996 for the SystcEn as a whole, determineA through an actuarial valuation performed as of that date, was $777,717,671. The System's net assets available for benefits on that date were $839,234,664. Historical trend information showing the System's progress in accumulating sufficient assets to pay benefits when due is presented in the System's June 30, 1996, comprehensive annual financial report. Tht City does not guarantee the benefits granted by the System. Dedication of Proceeds and Flow of Funds - 1% Sales and Use Tax - Proceeds of a 1% sales and use tax levied by the City of Jeanerette (1997 collections $365,104; 1996 $347,117) are dedicated to the following purposes: Constructing, acquiring, extending, improving, operating and/or maintaining drainage facilities, streets, street lighting facilities, sidewalks, sewers and sewerage disposal works, recreational facilities, public buildings and/or fire department stations and equipment, including fire engines; purcbasing and acquiring equipment and furnishings for the aforesaid public works, buildings, improvements and facililies; and maintaining and operating the municipal police department and garbage collection and disposal faciliti~s including the purchase of equipment therefor, title to which improvements shall be in the public name; or fol any one or more of said purposes; and such tax to be subject to funding into bonds by the City into the' m~nner authorized by Louisiana Revised Statutes of I950. A portion of the proceeds of the sales tax collections, after the payment of all reasonable and necessary costs and expenses of collecting and administering the tax, is dedicated to the retirement of public improvement bonds dated December 1, 1980. These monies are required to be transferred monthly to a debt retirement fund in accordance with the schedule of payments in the bond agreement. Dedication of Proceeds and Flow of Funds - 1/4.% Sales and Use Tax (1973~ .- Proceeds of a 1/4% sales and use tax levied by the City of Jeanerette beginning in 1973 (1997 collections $91,276; 1996 $86,779) are dedicated to the following purposes: Constructing, acquiring, extending, improving, operating and/or maintaining sewers and sewerage disposal works and waterworks facilities, and purchasing and acquiring the necessary lan< equipment and furnishings for the aforesaid lmblic works, improvements and facilities. Dedication of Proceeds and Flow of Funds - 1/4% Sales and Use Tax (19851 - Proceeds of a 1/4% sales and use tax levied by the City of Jeanerette (1997 collections $91,276; 1996 $86,779) beginning April 1, 1985 are dedicated to and may be used for any lawful corporate purpose. 
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CITY OF JEANERETTE, LOUISIANA NOTES TO FINANCIAl. STATEMENTS E 30. 1997 (CONTINUED 

(15) Se~,ment Tnformation for the Enternrise Fund The City of Jeanerette maintains one enterprise sewerage services. Segment information for the year 
Operating revenues Operating expenses Operating income (loss) 

(16) Contributed Capita! - 

(17) 

fund with two departments which provide wate~ an ended June 30, 1997 was as follows: Total Water _D_g.parr~nent $ 585,988 5_1__5.581 ~_o "~.0_.407 

Sewerage Department. Enterprise Fund $ 359,338 $ 945,326 350,959 866,540 $ 8~37=9 _.$ 78,786 

Amounts contributed to the Utility Fund for acquisition or construction of fixed assets are recogniz~',l as contributed capital. Contributed capital generated through grants externally restricted for capital acquisitions is amortized based on the depreciation recognized on that portion of the assets acquired or co,~ structed from such grants. This depreciation is closed to the appropriate contributed capital account and is rellected as an adjustment to net income on the Comparative Statement of Revenues, Expenses, and Chal,~:,c in Retained Earnings. The sources of contributed capital used to acquire and construct facilities of the enterprise fired are ;t~ follows: State and Parish Federal _M_ un_j3~itz_ Grants Grants Total Total contributed capital Less: accumulated amortization Net contributed capital 
Violation of State Statutes - 

$ 2,622,167 $ 10,000 $ 6,340,655 _.(2,194,484) ~. 4,146,171 $ 8,972,827 (2,19~,~48,! .$ 6,778~338 
The City violated R. S. 39:1209-1310 by incurring unfavorable budget variances from actual in t~xccss of 5%. The City also violated R. S. 47:1803-4 by failing to obtain State Bond Commission approval for incurring debt through a financing arrangement to pay insurance premiums. The City violated R.S. 39:1305 by not adopting the budget at least 15 days prior to the beginning of the budget year. The City violated R.S. 39:1304 by preparing a budget in which proposed expenditures exceeded estimated funds available. '12~e City violated P,.S. 38:2212 by failing to obtain three quotes for the purchase of police equipment costing over $5,000. 
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CITY OF JEANF~RETTE, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30. 1997 (CONTINUED) 

(18) Lease Obligation 

(19) 

(2O) 
(21) 

The City has entered into several capital lease agreements for the purchase of vehicles and various equipment. In accordance with NCGA Statement 5 of the Governmental Accounting Standards Board, lease obligations are to be recorded in conformity with the lease capitalization and disclosure requirements established by FASB - 13 of the Financial Accounting Standards Board. Minimum future lease payments under these lease agreements are included in Note (8), Changes in Long-Term Debt. 
Comoensation - Mavor and Board - 
Compensation paid to the Mayor and Board of Aldermen in the form of salaries for the year ended June 30, 1997 are as follows: Mayor James Alexander, Sr Aldermen Rinzer Bouie, Jr. Arthur Kahn Robert Grettner Willie Roman Whitney Vernon 
Postretiremenl Health Care and Life lnmlrance Benefits - 

$23,122 5,100 5,100 5,100 5,100 5,100 

The City does not provide any postretirement health care or life insurance benefits 
Deficit Reduction Plan - The following fund balances (deficits) existed on June 30, 1997. The City's plans for eliminatinf these deficits include monitoring revenues by reviewing water and sewer rates and reducing expenses through careful purchase order control. General Fund Summer Feeding Program Fund Waterworks Improvements Fund Enterprise Fund 
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John E. Broussard, CPA Paul K. Broussard, CPA 
Broussard & Broussard A Professional Corporation of Certified Public A ccountants 435 West Main Street P. O. Box 9518 New lberia. Louisiana 70562-9518 (318) 365-9539 FAX (315) 365-9530 ndeoendent Auditor's Report 

The Honorable James Alexander, Mayor and Members of the Board of Aldermen City of Jeanerette, Louisiana 
December 12, 1997 

Memherz American Instltulc of Cerlilled Public Ac,otmtants Society of Ix~ui~iar~ Certified Public Ac~otmlzlr~ts 

We have audited the accompanying general-puq)ose financial statements and the combining, individual fund, and account group financial statements of the City of Jeanerette, Louisiana as of and fo~ the year ended June 30, 1997 as listed in the table of contents. These financial statements are the responsibility of the City of Jeanerette, Louisiana management. Our responsibility is to express an ol,mJol on these tinancial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in _Govern_ment AnditinEg Standards, issued by the Comptrolkq General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates nmdc by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the City of Jeanerette, Louisiana, as of June 30, 1997 and the results of its operations and the cash flows of its proprietary fnnd type for the year then ended in conformity with generally accepted accounting principles. 
In accordance with Government Auditing S_tand.ar~ we have also issued our report dated Dceembe~ 12, 1997 on our consideration of the internal control of the City of Jeanerette, Louisiana over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grant,,. 
Our audit was performed for the purpose of forming an opinion on the financial statements referred to above of the City of Jeanerette, Louisiana taken as a whole. The accompanying schedule of expcndilmcs of federal awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits o_f Sza_l_e.s,!l.,ocal Governments, and Non-Profi_t _()rganizations, and is not a required part of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial statements taken as a whole. 



 
The accompanying financial information listed as "Other Grant Information" and "Other Sul~plementary Information" in the table of contents is presented for purposes of additional analysis arLd i~, not a required part of the financial statements of the City of Jeanerette, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose, combining, individual fund, and account group financial statements and, in our opinion, is fairly presented in all material rcH~~~,'ts in relation to the financial statements of each of the respective individual funds and account groups takt.H ~s a whole, except thai: (1) the insurance coverage data has not been audited by us and we express no opinion o~ it, and (2) information relating to the number of utility customers was furnished to us fron, lilt. City's records and we express no opinion on it. The financial information for the preceding year which is included for comparative purposes v,,~.~ taken from the financial report for that year in which we expressed an unqualified opinion on the g~~n,~ purpose, combining, individual fund, and account group financial statements of the City of Jeanerette, Louisiana 

BROUSSARD & BROUSSARD, CPAs 
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CITY OF JEANERETTE, LOUISIANA GENERAL FUND COMPARATIVE BALANCE SHEET JUNE 30, 1997 AND 1996 
ASSETS Cash and interest-bearing deposits Due from other governmenlal units Other receivables Due from other funds Total assets 

LIABILITIES AND FUND BALANCE Liabilities Bank overdraft Accounts payable Payroll taxes payable Otber accrued liabilities Due to other funds Total liabilities 
Fund balznce (deficit) Unreserved, undesignated Total liabilities and fund balance 

The accompanying notes are an integral part of this statement 27 

1997 1990 12,162 $ 12,573 53 1.200 
34,010 14,595 53 

25,988 48,658 
28,914 155,622 402 18,367 203,159 406.464 
(380,476) 25,988 $ 

16,508 161,528 331 14,934 1~8.754 

(28~,397) 48.658 



 
CITY OF JEANERETTE, LOUISIANA GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE BUDGET (GAAP BASIS) AND ACTUAL YEAR ENDED JUNE 30, 1997 WITH COMPARATIVE ACTUAL AMOUNTS FOR YEAR ENDED JUNE 30, 1996 

REVENUES Taxes Licenses and permits Intergovernmental Charges for services Fines and forfeits Miscellaneous Total revenues 
EXPENDITURES General government Public safety Police Fire Highways and streets Sanitation Debt service Total expenditures Excess (deficiency) of revenues over expenditures OTHER FINANCING SOURCES (USES) Proceeds of debt issuance Operating transfers in Operating transfers out 
Total other financing sources (uses) Excess (deficiency) of revenues and other sources over expenditures and other uses 
Fund balances (deficit) - beginning Fund balances (deficit) - ending 

Variance Favorable 1996 Acttt~l 
219,809 157,013 1 ~2,650 226,960 22,298 25.20,4 

358,600 537,594 (178,994) 40-I ,099 531,600 22,700 248,003 216,000 0 
675,465 15,813 245,375 231,131 36.861 
(143,865) 6,887 2,628 (15,131) (36,861) 

603,542 15,409 208,336 2 ~ 2,00 I 36.732 
1,376,903 1,742,239 (365,336) 1,50%119 

524,400 792,178 267,778 
906,990 (2t~i,798) 

(73,993) (209,404) 
(28~,397) 

The accompanying notes are an integral part of this statement 28 



 
CITY OF JEANERETTE, LOUISIANA GENERAL FUND STATEMENT OF REVENUES COM PARED TO BUDGET (GAAP BASIS) YEAR ENDED JUNE 30, 1997 WITH C.OMPARATIVE ACTUAL AMOUNTS FOR YEAR ENDED JUNE 30. 1996 

TAXES Ad valorem Franchise - electric Franchise - gas Franchise - cable TV Franchise - telephone 
LICENSES AND PERMITS Occupational licenses Electrical, plumbing, and building permits 

997 

243.000 263.601 20.60l 219.809 
110.000 10,700 45,587 20,520 35,587 9.820 120,700 166,107 45,407 INTERGOVERNMENTAL United States Government Department of Justice - Local Law Enforcement Block Gran Department of Justice - COPS Fast Award State of Louisiana Tobacco taxes Beer taxes Video Poker La. Commission on Law Enforcement Grant Miscellaneous lberia Parish Fire proteclion Mosquito Control & Drainage Drug awareness 

CHARGES FOR SERVICF.S Garbage collection FINES AND FORFEITS MISCELLANEOUS Interest Other sources 
Total revenues 

40,000 15,000 10,000 
15,000 40,~0 

21,636 14.941 31,545 9,808 10,939 1,550 780 
12,891 62,153 5.525 

21,636 14,941 (8,455) (5,192) 939 1,550 780 
(2,109) 22,153 5.525 120,000 171,768 51,768 

,18.313 8.700 
0 0 
31,518 10,376 12,403 0 0 
1~,102 59,361 5,890 32,650 
226.960 

26.900 1,308 15.877 1,308 (11,023) 
27.298 
1,661 :?3.543 
78q.934 

The accompanying notes are an integral part of this statement 29 



 
CITY OF JEANERETTE. LOUISIANA GENERAl. FUND STATEMENT OF EXPENDITURES COMPARED TO BUDGET (GAAP BASIS) YEAR ENDED JUNE 30, 1997 WITH COMPARATIVE ACTUAL AMOUNTS FOR YEAR ENDED JUNE 30, 1995 

GENERAL GOVERNMENT Accounting and auditing fees Assessor's fees Capital outlay - equipment City Court appropriation and expenditures Civil service appropriations Council on Aging appropriation Coroner's fees Election expenses Equipment rental Inspection fees Insurance Legal and professional fees Miscellaneous Office supplies and expenditures Payroll taxes Repairs and maintenance Retirement Salaries - Council Salaries - Other Telephone Tools & supplies Travel Utilities Total general government 

997 

(continued) 

The accompanying notes are an integral part of this statement. 30 

1990 Attila 15,417 3,668 977 2t,098 2,400 1,000 3,224 6,133 4,260 2,63 I 36,863 2~,,587 4~,,231 2CI, 135 3,111 R,g33 10,167 25~500 147,334 7,118 3(I ill95 3 187 404 099 



 
CITY OF JEANERETTE, LOUISIANA GENERAL FUND STATEMENT OF EXPENDITURES COMPARED TO BUDGET (GAAP BASIS) (CONTINUED) YEAR ENDED .tUNE 30, 1997 WITH COMPARATIVE ACTUAL AMOUNTS FOR YEAR ENDED JUNE 30, 1996 

PUBLIC SAFETY Police Auto expense Capital outlay - equipment Insurance Prisoner expenditures Miscellaneous Office supplies & expenditures Payroll taxes Repairs and maintenance Retirement Salaries Training Uniforms and supplies Utilities & telephone Total police 
Fire Fire truck maintenance & repairs Insurance Maintenance of fire station & equipment Miscellaneous Training Utilities & telephone 
Total fire 
Total public safety 

1997 Variance Favorable Bud~:et Actual (Unfavorable) 
33,000 $ 5,000 66,000 2,000 45,100 3,500 6,500 9,000 26,000 318,000 2,000 2,500 13.000 

47,846 $ 29,566 93,548 9,511 21,111 4,911 5,,t.21 10,298 29,552 395,051 2,302 8,967 17.1381 

(14,846) $ (24,566) (27,548) (7,511) 23,989 (1,411) 1,079 (1,298) (3,552) (77,051) (302) (6,467) (4,381) 
531,600 675,465 (143,865) 
3,500 7,000 5,500 400 1,300 5.000 

3,556 4,529 999 559 1,434 4.736 
(56) 2,471 4,501 (159) (134) 264 

1996 A( ttl;i 
35,856 13,177 (;6,356 10,704 33,120 5,030 6,431 10,017 ?9,143 3~5,281 23 3,968 14.436 

2' 3(;4 6,609 144 708 912 ,t 672 22,700 15,813 6,887 15,409 
554,300 $ 691,278 $ (136,978) $ 618,95 (continued) 

The accompanying notes are an integral part of this statement. 31 



 

CITY OF JEANERETTE, LOUISIANA GENERAL FUND STATEMENT OF EXPENDITURES COMPARED TO BUDGET (GAAP BASIS) (CONTINUED) YEAR ENDED JUNE 30, 1997 WITH COMPARATIVE ACTUAL AMOUNTS FOR YEAR ENDED JUNE 30, 1996 1997 
HIGHWAYS AND STREETS Capital outlay - equipment Equipment maintenance Equipment rental Gradall maintenance Insurance Materials, gravel and hauling Miscellaneous Paint and signs Payroll taxes Retirement Road projects Salaries Sidewalk repairs Small tools and equipment Utilitie-,~ & telephone 
Total highways and streets 
SANITATION Garbage service contract 
DEBT SERVICE Principal retirement Interest expense Total debt service 
Total expenditures 

12,500 $ 14,200 
36,200 5,000 8,163 2,000 1,100 6,000 4,000 141,940 1,200 4,500 11.200 

$ 16,665 139 19,430 32,913 8,219 9,948 105 1,229 6,908 4,292 124,420 226 8,195 12.686 

12,500 $ (2,465) (139) (19,430) 3,287 (3,219) (1,785) 1.895 (129) (908) (292) 17,520 974 (3,695) (1,486) 248.003 245,375 2,628 
216,000 231,131 (15,131) 

32,476 4,385 (32,476) (4,385) 0 36.861 (36,861) 
$ 1,376,903 $ 1,742,239 $ (365,336) $ 

The accompanying notes are an integral part of this statement 32 
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SPECIAl, REVENUE FUNDS 1% Sales Tax Ftmd - To account for the receipt and use of proceeds of the City's 1% sales and use tax 1/4% Sales Tax Fund (1973) - To account for the receipt and use of the City's 1/4% sales and use tax levied since 1973 1/4% Sales Tax Fund (1985) - To account for the receipt and use of the City's 1/4% sales and use tax levied since April 1, 1985 
Park Fund - To account: for the receipt and use of ad valorem taxes dedicated to recreation 
Section 8 Housing Fund - To account for the receipt and use of grants received from the U. S. Department of Housing and Urban Development for rental assistance to low income renters in the City 
Summer Feeding Program Fund - To account for the receipt and use of a grant received from the U. S. Department of Agriculture through the Louisiana Department of Education for the purpose of providing meals at no charge to children during the summer months 
Waterworks and Street Maintenance and Operation Fund - To account for the receipt and use of ad valorem taxes dedicated to the purpose of constructing waterworks and street improvements and paying the maintenance and operating expenses thereof 
Louisiana Community l)evelopment Block Grant Fund - To account for the receipt and use of a grant received from the State of Louisiana for housing rehabilitation for low to moderate income residents 
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CITY OF JEANERETTE, LOUISIANA SPECIAL REVENUE FUND 1% SALES TAX FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BAI_.ANCE BUDGET (GAAP BASIS).AND ACTUAL YEAR ENDED JUNE 30, 1997 WITH COMPARATIVE ACTUAL AMOUNTS FOR YEAR ENDED JUNE 30, 1996 

REVENUES Taxes 
Total revenues 
EXPENDITURES General government Salaries Office supplies and expense Miscellaneous 
Total general government 
Excess (deficiency) of revenues over expenditures OTHER FINANCING SOURCES (USES) Operating transfers in Operating transfers out 
Total other financing sources (uses) Excess (deficiency) of revenues and other sources over expenditures and other uses Fund balances (deficit) - beginning Fund balances (deficit) -- ending 

1997 1996 Actual 
347.117 

338,000 365,104 27,104 
16,000 1,000 3,500 

17,347 416 3,930 
(1,347) 584 (430) 17,347 829 L062 20,500 21,693 (1,193) 21,238 

317,500 343,411 25,911 325,879 
(298 1,961 (321,667) 1,961 (23,667) 3,()00 (353,87(/) 

(350,870) 
(24,991) 
17.691 (7,300) 

The accompanying notes are an integral part of this statement 36 



 

CITY OF JEANERETTE, LOUISIANA SPECIAL REVENUE FUND 1/4% SALES TAX FUND (1973) STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES 1N FUND BALANCF, - BUDGET (GAAP BASIS) AND ACTUAL YEAR ENDED JUNE 30, 1997 WITH COMPARATIVE ACTUAL AMOUNTS FOR YEAR ENDED JUNE 30, 1996 1997 Variance Favorable 199(; Budget Actual (Unfavorable) Actual REVENUES Taxes $ 85,000 $ 91,276 $ 6,276 $ 86,779 Miscellaneous - 226 226 239 Total revenues 85,000 91,502 6,502 87,018 
EXPENDITURES General government Miscellaneous - - 0 20 Total eeneral eovernment 0 0 0 ?0 
Excess (deficiency) of revenues over exr, enditures 85,000 91,502 6,502 86,998 
OTHER FINANCING SOURCES (USES) Operating transfers in - - 0 -. Oneratin~ transfers out (85,000) (90,461) (5,461) (96,874) 
Total other financing sources (uses) (85,000) (90,461) (5,461) (96,874) Excess (deficiency) of revenues and other sources over expenditures and other uses - 1,041 1,041 (9,876) 
Fund balances (deficit) -- bezinnin~ 43,323 43,323 0 53,199 Fund balances (deficit) -- endine $ 43,323 $ 44,364 $ 1,041 $ 43,323 

The accompanying notes are an integral part of this statement 37 



CITY OF JEANERF2FTE, LOUISIANA SPECIAL REVENUE FUND 1/4% SALES TAX FUND (1985) 
STATEMENT OF' REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE BUDGET (GAAP BASIS) AND ACTUAL YEAR ENDED JUNE 30, 1997 WITH COMPARATIVE ACTUAL AMOUNTS FOR YEAR ENDED JUNE 30, 1996 1997 
REVENUES Taxes Miscellaneous 
Total revenues 
EXPENDITURES General government Miscellaneous 
Total general government Excess (deficiency) of revenues over expenditures OTHER FINANCING SOURCES (USES) Operating transfers in Operating transfers out 
Total other financing sources (uses) Excess (deficiency) of revenues and other sources over expenditures and other uses Fund balances (deficit) .- beginning Fund balances (deficit) .- ending 

Variance Favorable 199( 

(lO) 0 (lO) 
86.886 
2,559 (83,500) 

(85,000) (86,500) (1,500) (8(!,94 !! 
0 4,864 
14,722 14,722 

4,864 
0 
5,945 
8.7"7"7 14,722 $ 19,586 $ 4,864 $ 14,722 

The accompanying notes are an integral part of this statement 38 



CITY OF JEANERETTE, LOUISIANA SPECIAL REVENUE FUND PARK FUND 
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL YEAR ENDED JUNE 30, 1997 WITH COMPARATIVE ACTUAL AMOUNTS FOR YEAR ENDED JUNE 30, 1996 1997 
REVENUES Taxes Miscellaneous Total revenues EXPENDITURES Culture and recreation Miscellaneous Total culture and recreation 
Excess (deficiency) of revenues over expenditures OTHER FINANCING SOURCES (USES) Operating transfers in Operating transfers out. Total other financing sources (uses) Excess (deficiency) of revenues and other sources over expenditures and other uses Fund balances (deficit) -- beginning Fund balances (deficit) - ending 

Variance Favorable 1996 Actual 
675 675 

0 
0 0 0 0 
0 687 687 675 

0 0 
0 0 0 0 
0 
39,646 

687 
39,646 

687 0 $ 39,646 $ 40,333 $ 687 $ 
The accompanying notes are an integral part of this statement 39 
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38,971 39.646 



CITY OF JEANERFJFTE, LOUISIANA SPECIAL REVENUE FUND SECTION 8 HOUSING FUND STATEMENT OF REVF.NUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL YEAR ENDED JUNE 30, 1997 WITH COMPARATIVE ACTUAL AMOUNTS FOR YEAR ENDED JUNE 30, 1996 1997 
REVENUES Intergovernmental 
Total revenues EXPENDITURES Urban redevelopment and housing Housing assistance payments Administrative 
Total expenditures Excess (deficiency) of revenues over expenditures 
Fund balances (deficit) -- beginning Fund balances (deficit) -- ending 

Variance Favorable 199( 

87,000 83,584 3,416 l 1,000 13,113 (2,113) 85,656 13.520 99.17( 

The accompanying notes are an integral part of this slatement 40 



 
CITY OF JEANERETTE, LOUISIANA SPECIAL REVENUE FUND SUMMER FEEDING PROGRAM FUND 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE BUDGET (GAAP BASIS) AND ACTUAL YEAR ENDED JUNE 30, 1997 WITH COMPARATIVE ACTUAL AMOUNTS FOR YEAR ENDED JUNE 30, 1996 

REVENUES lntergovernmental Total revenues 
EXPENDITURES Welfare - feeding program Supplies Salaries Miscellaneous Total welfare Excess (deficiency) of revenues over expenditures 
OTHER FINANCING SOURCES (USES) Operating transfers in Operating transfers out Total other financing sources (uses) Excess (deficiency) of revenues and other sources over expenditures and other uses Fund balances (deficit) -- beginning Fund balances (deficit) -- ending 

1997 Variance Favorable 1996 

81,752 45,463 6,710 (81,752) (45,463) (6,710) 75.296 37,971 18.078 0 133,925 (133,925) 
(4,030) 
10.0(1( 

0 500 500 10.000 

The accompanying notes are an integral part of this statement. 41 

5,970 (24,086) 08,116) 



 

CITY OF JEANERETTF., LOUISIANA SPECIAL, REVENUE FUND WATERWORKS AND STREET MAINTENANCE AND OPERATION FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCF~ BUDGET (GAAP BASIS) AND ACTUAL YEAR ENDED JUNE 30, 1997 WITH COMPARATIVE ACTUAL AMOUNTS FOR YEAR ENDED JUNE 30, 1996 

REVENUES Taxes Miscellaneous 
Total revenues 
EXPENDITURES General government Miscellaneous 
Total general gow~rnment Excess (deficiency) of revenues over expenditures OTHEP. FINANCING SOURCES (USES) Operating transfers out 
Total other financing sources (uses) Excess (deficiency) of revenues and other sources over expemditures and other uses Fund balances (deficit) - beginning Fund balances (deficit) -. ending 

1997 Variance Favorable Budget Actual (Unfavorable) 1996 Actual 05 0 
0 0 0 

0 
0 0 0 
0 0 0 

0 
0 0 0 

The accompanying notes are an integral part of this slatement 42 

0 
3,145 
3,145 



 

CITY OF JEANERETTE, LOUISIANA SPECIAL. P.EVENUE FUND LOUISIANA COMMUNITY DEVF.LOPMENT BLOCK GRANT FUND 
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE BUDGET (GAAP BASIS) AND ACTUAL YEAR ENDED JUNE 30, 1997 WITH COMPARATIVE ACTUAL AMOUNTS FOR YEAR ENDED JUNE 30, 1996 1997 
REVENUES Intergovernmental Miscellaneous 
Total revenues EXPENDITURES Urban redevelopment and housing Housing rehabilitation contracts Administrative 
Total Excess (deficiency) of revenues over expenditures 
OTHER FINANCING- SOURCES (USES) Operating transfers 
Total other financing sources (uses) Excess (deficiency) of revenues and other sources over expenditures and other uses Fund balances (deficit) -- beginning Fund balances (deficit) -- ending 

Variance Favorable 1996 ctual 
43,472 0 
43.472 

0 0 36,552 7.280 
0 0 0 43.832 
0 821 821 (36(/) 

0 
0 0 0 0 

The accompanying notes are an integral part of this statement 43 

(360) (461) (82l) 



DEBT SERVICE FUNDS 
Sewerage Improvements of 1973 - To accumulate monies for the payment of the 1973 public improvements bonds, which were paid off in the year ended June 30, 1996. 
Sewerage District #1 Improvements of 1973 -- To accumulate monies for tile payment of the 1973 public improvements bonds of sewerage district #1, which were. paid off in the year ended June 30, 1996. 
Waterworks Improvements of 1985 & 1991 -To accumulate monies for the payment of the 1985; and 1991 general obligation bonds which are serial bonds due in ammal installments, plus iul(:rcst, through maturity in 2005. Debt service is financed by the levy of an ad valorem tax. Sales 'Fax Bond Sinking Fund of 1980 - To accumulate monies for the payment of the 1980 public improvement bonds which are serial bonds due in annual inst~llments, plus interes through maturity in 2000. Debt service is financed by the collection of the 1% sales tax. 
Sales 'Fax Bond Reserve Fund of 1980 - To accumulate monies in a reserve account for the payment of the 1980 public improvement bonds (see Sales 'Fax Bond Sinking Fund of 1980 above). 1996 General Obligation Bonds - To accumulate monies for the payment of the 1996 general obligation bonds, which are serial bonds due in annual installments, plus interest, through maturity in 2016. Debt service is financed by the levy of an ad valorem lax. 
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CAPITAL PROJECTS FUNDS 
Waterworks Improvements Fund - To account for water system improvements to be financed fro the proceeds of the $1,000,000 general obligation bond issue dated November 1, 1985 Louisiana Community Development Block Grant Fund -- To account for the balance remaining fron a grant from the State of Louisiana for sewer system improvements King Joseph Pavilion Project Fund - To account for the grant procces from Ihe State of Louisiana financing the expansion of facilities at the King Joseph Recreation Park 
1996 General Obligation Bonds Construction Fund -- To account for street and sewerage imp1 ovcmcnts to be financed by the proceeds of the $850,000 general obligation bond issue of 1996. 
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CITY OF JEANISRETTE, LOUISIANA CAPITAL PROJECTS FUNDS COMBINING- BALANCE SHEET JUNE 30, 1997 WITH COMPARATIVE TOTALS FOR YEAR ENDED JUNE 30, 1996 

ASSETS Cash and intl~rest-bearing deposits Miscellaneous receivables Due from other governmental units Due from other funds 

Louisiana King Community Joseph Waterworks Development Pavilion 1996 General Obligation Bonds Totals Construction Improvements Block Grant Project Fund 1997 
$ 16 $ 
416 

LIABIL)TIES AND FUND BALANCES Liabilities Accounts payable Due to other funds 
Fund balancl~s Designated for subsequent period's expenditures Undesignated Total fuad balances 

40.875 51.107 

354,547 $ 0 0 400 354.947 

51,107 40.875 40.875 0 0 51,107 91,982 

(40,459) 40,459) 
303,424 (40,459) 0 262,965 

996 

40( 2] ,574 

4[',87h 4(,.875 
27,15S (40,459 03,33i Total liabilities and fund bahmces $ 416 $ 0 $ 27,148 $ 327,383 $ 354,943 $ 

The accompanying notes are all illtegro 50 



 
CITY OF JEANERETTE, LOUISIANA CAPITAL PROJECTS FUNDS COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE YEAR ENDED JUNE 30, 1997 WITH COMPARATIVE TOTALS FOR YEAR ENDED JUNE 30, 1996 

REVENUES Intergovernmenta] Miscellanea,us Total revenues EXPENDITURES Capital outlay Construct ion contracts Engineerir~g and other Total expenditures Excess (deficiency) of revenues over expenditures 

$ 
Waterworks Louisiana Community Development Block Grant 

King Joseph Pav~ion Project 
1996 General Obligation Bonds Construction Fund 997 199~ 
12,507 0 $ 2,507 0 0 0 12,507 12.507 

OTHER FINANCING SOURCE!; (USES) Proceeds of debt Operating transfers in Operating transfers out Total other financing sources (uses) Excess (deficiency) of revenues and other sources over expenditures and other uses Fund balances (deficit) - beginning Fund balances (deficit) - ending 

(10) 850.000 850,000 0 (10) 0 00) 0 850.00(I 849,990 

The accompanying notes are an intet,,|al part of this statement 51 
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CITY OF JEANERETTE, LOUISIANA ENTERPRISE FUND UTILITY FUND COMPARATIVE BALANCE SHEET JUNE 30, 1997 AND 1996 
Current assets Cash and interest - bearing deposits Accounts receivable Due from other funds 
Total current assets 
Restricted assets Customer deposits Cash and interest-bearing deposits 
Total restricted assets 
Property, plant and equipment Property, plant and equipment, at cost, net of accumulated depreciation (1997 $3,992,383 ; 1996 $3,718,389) 
Net property plant and equipment 
Total assets 

ASSETS 

(Continued) 

1997 1996 
94, 122 145,066 159.927 
399.115 

37,563 
37,563 

44,466 
44.466 
359.(/35 
359.035 
8(}2.616 

The accompanying notes are an integral part of this statement 54 



 
CITY OF JEANERETTE, LOUISIANA ENTERPRISE FUND UTILITY FUND COMPARATIVE BALANCE SHEET (CONTINUED) JUNE 30, 1997 AND 1996 LIABILITIES AND FUND EQUITY Liabilities Current liabilities (payable from current assets) Bank overdraft Accounts payable Due to other funds Total current liabilities (payable from current assets) Current liabilities (payable from restricted assets) Customers' deposits 

Long-term liabilities Total liabilities 
Fund equity Contributed capital Municipality Parish grants State and federal grants, net of accumulated amortization (1997 $2,194,484 ; 1996 $ 2,015,653) Total contributed capital 
Retained earnings (deficit) Unreserved Total retained earnings (deficit) Total fund equity Total liabilities and fund equity 

1997 199~ 
45,359 65,076 36,4(10 146.835 106,570 

79,928 
0 
80,272 
C 186,498 

2,622,167 10,000 2,622,167 ] 0.~.~00 
4,146,171 4,325,001 6,778,338 6,957,~68 
(441,449) (381,659) (441,449) (381,659) 6,336.889 6.575,509 $ 6,523,387 $ 6,802,616 

The accompanying notes are: an integral part of this statement 55 



 
CITY OF JEANERETTE, LOUISIANA ENTERPRISE FUND UTILITY FUND COMPARATIVE STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS - YEARS ENDED JUNE 30, 1997 AND 1996 

OPERATING REVENUla.S Charges for services Water sales Sewer service charges Connections, installations, etc Penalties Miscellaneous Total[ operating revenues 
OPERATING EXPENSES Bad debts Chemicals Consulting and testing fees Depreciation expense Equipment rental Insurance Miscellaneous Office expense Payroll taxes Professional fees Retirement Salaries Supplies and repairs Truck expense Utilities & telephone Total operating expenses Net operating income (loss) NONOPERATING REVENUES (EXPENSES) Interest income Paying agents' fees Interesl expense Total nonoperating revenues (expenses) Income (loss) before operating transfers (Continued) 

15,632 65,442 16,433 273,994 389 54,807 14,904 8,521 4,184 3,742 13,523 252,018 75,652 8,337 58.962 

9,270 53,971 10,558 274,299 38 ,~5,858 14,515 8,238 3,622 2,647 14,012 244,518 65, 136 7,854 59,439 813,975 866.540 78,786 7,784 

The accompanying notes arc: an integral part of this statement 56 

1,716 (902) (3,590) (2,776) 
5,008 



 
CITY OF JEANERETTE, LOUISIANA ENTERPRISE FUND UTILITY FUND COMPARATIVE STATEMENT OF" REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS - (CONTINUED) YEARS ENDED JUNE 30, 1997 AND 1996 

OPERATING TRANSFERS IN (OUT) Operating transfers in Operating transfers oul 
Total operating transfers Net income (loss) 
ADD: Depreciation on fixed assets acquired by federal grant revenues externally restricted for capital acquisitions and construction that reduces contributed capital Increase (decrease) in retained earnings 
Retained earnings (deficit) - beginning Retained earnings (deficit) - ending 

1997 1996 327,817 $ (646,000) 373,469 (543,500) (318,183) (170,031) (238,621) (165,023) 
178.831 178.831 

13,8(!8 395,467) 381,659) 

The accompanying notes are an integral part of this statement 57 



 
CITY OF JEANERETTE, LOUISIANA ENTERPRISE FUND UTILITY FUND COMPARATIVE STATEMENT OF CASH FLOWS YEARS ENDED JUNE 30, 1997 AND 1996 

CASH FLOWS FROM OPERATING ACTIVITIES Net income (loss) Adjustments to reconcile net income (loss) to net cast, provided (used) by operating activities: Depreciation Accounts receivable Accounts payable Accrued expenses Customer deposits Due from other funds Net cash provided (used) by operating activities CASH FLOWS FROM INVESTING ACTIVITIES Purchase of property, plant and equipment (net) Net cash provided (used) by investing activities 
CASH FLOWS FROM FINANCING ACTIVITIES Repayment of bonds payable Net cash provided (used) by financing activities NET INCREASE (DECREASE) 1N CASH CASH (DEFICIT) AT BEGINNING OF YEAR CASH (DEFICIT) AT END OF YEAR 
SUPPLEMENTAL I)ISCLOSURE OF CASH FLOW INFORMATION Cash paid during year for interest expense 

1997 1996 $ (238,621) $ (165,023) 
273,994 (33,936) (3,569) (344) (3,856) (6,332) 
(5,599) 

274,299 (3,496) (8,381) (2,163) 2,820 (111,925) (13.869) 
(5,599) 0 

110,000) 110,000) 
(11,931) 93,229 (123,869) 217,098 81.298 $ 93,229 
0 $ 5,753 

The accompanying notes are an integral part of this statement. 58 



 



CITY OF JEANERETTE, LOUISIANA FIDUCIARY FUNDS COMBINING BALANCE SHEET JUNE 30, 1997 
ASSETS Cash in bank Due froth1 other funds 
Total assets 
LIABILITIES Accrued liabilities Due to other funds 
Total liabilities 

Agency Funds 
$ 
Payroll Disbursement Fund Fund Totals 

20,139 12,932 124,341 

40) 52 
12 

20,139 137.273 33,071 $ 124,341 $ 157,412 

The accompanying notes are an inlegral part of this statemenl 6O 



 
CITY OF JEANERETTE, LOUISIANA FIDUCIARY FUNDS COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES - ALL AGENCY FUNDS YEAR ENDED JUNE 30, 1997 

PAYROLL FUND ASSETS 
Balances Balances Beginning Net Change End of Year for Year of' Year 

Cash $ Due flora other funds Total assets 
LIABILITIES Accrued liabilities Due to other funds 

3,682 $ 16,763 (7,444) $ 20,070 (3,762) 36,833 20,445 12,626 33,071 
17,141 3.304 2,998 9,628 20,139 12.932 Total liabilities 20,445 12,626 33,071 

Total assets 
LIABILITIES Dne to other funds Total liabilities 

117,633 6,708 124,341 
117,633 6,708 124,341 117,633 6,708 124,341 

Total assets 
LIABILITIES Accrued liabilities Due to other funds 
Total liabilities 

138,(178 19,334 157,412 

$ 138,078 $ 19,334 $ 157,412 
The accompanying notes are an integral part of this statement 61 



GENERAL FIXED ASSETS ACCOUNT GR 
To account for fixed assets not used in proprietary fund operations 
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CITY OF JEANEREq~fE, LOUISIANA COMPARATIVE STATEMENT OF GENERAL FIXED ASSETS JUNE 30, 1997 AND 1996 

General fixed assets, at cost Buildings Improw:ments other than buildings Equipment 
Total general fixed assets 
Investment in general fixed assets Property acquired from Federal and state grants Parish grants General Fund revenues Tax bond proceeds Assessment of property owners Donations 
Total investment in general fixed assets 

1997 199( 2,315,933 $ 2,315.933 3,831,754 3,245,524 1,011,850 934.779 
7,159,537 6,496,236 

The accompanying noles are an integral part of this statement 63 

3,589.218 9"7,648 1,548.763 602.338 46,1,732 193.537 
6,496,236 



 
CITY OF JEANEI~Eq'TE, LOUISIANA STATEMENT OF CHANGES IN GENERAL FIXED ASSETS YEAR ENDED JUNE 30, 1997 

Generalfixed assets - beginning of year 
Additions Federal & state grants Tax bond proceeds GeneraJ Fund revenues 

Improvements other than Buildings Buildings "I'ola 
$ 2,315,933 $ 3,245,524 $ 934,779 $ 6,496,236 

586,230 24,012 53.059 
24,012 586,230 53.059 

Total balances and additions 2,315,933 3,831,754 1,011,850 7,159.537 
Deductions Assets disposed of 
General :fixed assets - end of "tear $ 2,315,933 $ 3,831,754 $ 1,011,850 $ 7,159,537 

The accompanying notes are an integral part of this statement 64 
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John E. Broussard, CPA Paul K. Broussard. CPA 
Broussard & Broussard A Professional Corporation of Certified Public Accountants 435 West Main Street P. O. Box 9518 New lberla, l,(misiana 70562~9518 (318) 365-9539 FAX (318) 365-9530 

Members American Institute of Cerlified Public Accotln~ants Society of Lz~uisi~l,~ Certified Public AcCOtlrlI~lll~ 

"I'he Honorable James Alexander, Mayor and Members of the Board of Aldermen City of Jeanerette, Louisiana 
December 12, 1997 

Qn all 

We have audited the financial statements of City of Jeanerette, Louisiana, as of and for the year ended June; 30, 1997, and have issued our report thereon dated December 12, 1997. We conducted om audit in accordance with generally accepted auditing standards and the standards applicable to financial audits conlained in Govermnent Auditing St_andard_s, issued by the Comptroller General of the United States. 
.(;ompliance As part of obtaining reasonable assurance about whether the City of Jeanerette's financial statemcms are free of material misstatement, we performed tests of it's compliance with certain provisions of laws, regulations, contracts, and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion, q'hc results of our tests disclosexl instances of noncompliance that are required to be reported under Gove!-j.tn/t!tfl _Auditing Standards which are described in the accompanying schedule of findings and questioned costs as items 97-3 through 97-7. 
nternal Control Over Financial Renortin~, In planning and performing our audit we considered the internal control of City of Jeanerette, Louisiana over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control o\cr financial reporting. However, we noted certain matters involving the internal control over financial reporting and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our atlention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect the City of Jeanerette's ability to record, process, summarize and report financial data consistent with the assertions of management in the financial statements. Reportable conditions are described in the accompanying schedule of findings and questioned costs as item 97-.10. 
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A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low le.vel the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected withir a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we believe none of the reportable conditions described above is a material weakness. We also noted other matters involving the internal control over financial reporting that we have reported to management of the City of Jeanerette in a separate letter dated December 12, 1997. This report is intended for the information of management and federal awarding agencies and pass through entities. However, this report is a matter of public record and its distribution is not limited. 

BROUSSARD & BROUSSARD, CPAs 



John E, Brous.~alrd, CPA Paul K. Broussard, CPA 
Broussard & Broussard A Professional Corporation of Certified Public Accountants 435 West Main Street Suite A P. O. Box 9518 New lberia. Louisiana 70562-9518 (318) 365-9539 FAX (318) 365-9530 

Members Anlerlean Institute of Certified Public Accountams So~ie~y of t~xfis~t~ Cerlified Public A~countnms 

The Honorable James Alexander, Mayor and Members of the Board of Aldermen City of Jeanerette, Louisiana 
December 12, 1997 -13 l_aLId 

.Coj)a~_liance We have andited the compliance of the City of Jcanerette, with the types of compliance requiren~cnts described in the - 1.33 (domDIlance 5uPDlenlen that are applicable to the major program for the year ended June 30, 1997. The City's major federal program i,; identifed in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to this major program is the responsibility of the City of Jeanerette management. Our responsibility is to express an opinion on the City of Jeanerette's compliance based on our audit. 
We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Go v_e_rnment Auditing Standards, issued by the Comptroller General of the United States; and OMB C'ircnlar A-133, and Non-Profit Organizations. Those standards and OMB Circular A- Audits of States, Local Gove_rr)!!~r~s~ 133 require that we plan and pe~forna the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the City of Jeaneretle's conlpliancc with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the City of Jeanerette's compliance with those requirements. 
As described in items 97-1 and 97-2 in the accompanying schedule of findings and questioned costs, the City of Jeanerette did not comply with requirements regarding reporting on the claim for reimbursement and maintenance of menu worksheets that are applicable to its Summer Feeding Program. Compliance with such requirements is necessary, in our opinion, for the: City of Jeanerette to comply with requirements applicable to that program. In our opinion, except for the nonconlpliance described in the preceding paragraph the City of leanerette complied, in all rnaterial respects, with the requirements referred to above that are applicable to it's major federal program for the year ended June 30, 1997. 
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nternal Control Over Comoliance The management of the City of Jeanerette is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considered the City of Jeanerette's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Cirealar A 133. We: noted certain matters involving the internal control over compliance and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating 1o significant deficiencies in the design or operation of the internal control over compliance that, in our judgment, could adversely affect the City of Jeanerette's ability to administer a major federal program in accordance with applicable requirements of laws, regulations, contracts and grants. Reportable conditions are described in the accompanying schedule of findings and questioned costs as items 97-8 and 97-9. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major fcdera program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we believe none of the reportable conditions described above is a material weakness. This report is intended for the information of management and federal awarding agencies However, this report is a matter of public record and its distribution is not limited. 
BROUSSARD & BROUSSARD, CPAs 



 
City of Jeanerette Schedule of Findings and Questioned Costs June 30, 1997 

Item # Compliance 97-1. A claim for reimbursement was filed for $9,000.00 in transportation costs for the Summer l.ecdin~ Program. No documentation could be located which supports this expenditure. 97-2. Menu worksheets required to be maintained for the Summer Feeding Program were incomplete 
97-3. The City violated R.S. 39:120%1310 by incurring unfavorable budget variances from actual ii~ excess of 5%. 97-4. The City violated R.S. 47:1803-4 by failing to obtain State Bond Commision approval for incurring debt through a financing arrangement to pay insurance premiums. 97-5. The City violated R.S. 39:1304 by preparing a budget in which proposed expenditures exceeded estimated funds available. 97-6. The City violated R.S. 39:1305 by not adopting the budget at least 15 clays prior to the beginmn~: of the budget year. 
97-7 The City violated R.S. 38:2212 by failing to obtain three quotes for the purchase of police equipment costing over $5,000. 
Internal Control 97-8. The paid invoices tbr the Summer Feeding Program were not marked paid when paid 
97-9. Due to the small number of employees in the Summer Feeding Program, an adequate segregatie of duties was not accomplished withing the accounting system. 97-10 The City failed to investigate differences in the reconciliation of subsidiary accounts receivable ledger records of the utility system on a monthly basis. 



 
CITY OF JEANERETTE, LOUISIANA SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS YEAR ENDED JUNE 30, 1997 

MAJOR PROGRAM Department of Agricullure Indirect Program - Passed through Louisiana Department of Education Summ,zr Food Service Program 

Federal Assistance I.D. Number CFDA # 
Grant Expenditures 

10,555 $ 133,925 
NON-MAJOR PROGRAMS Department of Housing and Urban Development Direct Program: Section 8 Housing Assistance LA48-EI68-003 14.156 LA48-E 168-.004 Department of Justice Direct Program: Local Law Enforcement Block (;rant COPS Fast Award TOTAL EXPENDITURES (2)1: FEDERAL AWARDS 

N/A 16.726 
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96.697 
21,636 14,941 $ 267,199 



CITY OF JEANERETTE, LOUISIANA HUD SECTION 8 PROGRAM JEANERETFE, LOUISIANA ANALYSIS OF SURPLUS YEARS ENDED JUNE 30, 1997 AND 1996 
Unreserved surplus Balance at beginning of fiscal year Prior period adjustment to correct prior audit reports Adjusted balance at beginning of fiscal year Net loss, for the year (Provision for) reduction of operating reserve (Provision for) reduction of project account Balance at end of fiscal year 
Reserved surplus (operatb~g reserve) Balance at beginning of fiscal year Prior period adjustment to correct prior audit reports Adjusted balance at beginning of fiscal year Provision for (reduction of) operating reserve Balaace at end of fiscal year 
Project account - unfunde~l Balance: at beginning of fiscal year Prior period adjustment to correct prior audit reports Adjusted balance at beginning of fiscal year Provision for (reduction of) project account Balance at end of fiscal year 
Cumulative HUD contributions Balance at beginning of fiscal year Prior period adjustment to correct prior audit reports Adjusted balance at beginning of fiscal year Annual contribution earned Balance at end of fiscal year 
Total surplus 
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Annual Contribution FW-2070(E) 

27,910 
27,910 1,706 29,616 
328,487 
328,487 52,567 381,054 



 
CITY OF JEANERETTE, LOUISIANA HUD SECTION 8 PROGRAM JEANERETTE, LOUISIANA COMPUTATION OF ANNUAL CONTRIBUTIONS EARNED AND PROJECT ACCOUNT OPERATING RESERVE CHANGES HOUSING ASSISTANCE PAYMENTS PROGRAIvl YEARS ENDED JUNE 30, 1997 AND 1996 

Project LA-48-E 168-003(004.) Provision for (reduction of) project account Maximum annual contribution available Maximum annual contribution authorized Adjusted project account balance at beginning of fiscal year 
Total annual contribution available 
Annual contribution rec/oired Administrative fee earned Audit fee Hard 1:o house fees Housing assistance payments 
Total funds required 
Project receipts other than annual contributions Total annual contributions required 
Project account at end of fiscal year Adjusted project account at beginning of fiscal year Provision for (reduction of) project account 

(continued) 

Annual Contribution Contrac FW-2070(E) 1997 1996 

150,970 $ 
328,487 265,932 
479,457 429.192 
13,619 1,200 0 83,584 
98,403 

13,759 1,20(/ 90 85.656 

98,403 
328.487 
265.932 
62.555 



 
CITY OF JEANERETTE, LOUISIANA HUD SECTION 8 PROGRAM JEANERETTE, LOUISIANA COMPUTATION OF ANNUAL CONTRIBUTIONS EARNED AND PROJECT ACCOUNT OPERATING RESERVE CHANGES HOUSING ASSISTANCE PAYMENTS PROGRAM (CONTINUED) YEARS ENDED JUNE 30, 1997 AND 1996 

Project LA-48-E168-003(004) 
Annual contribution earned - lessor of total annual contribution available or total annual contribution required 
Provision for (reduction of) operating reserve Operating income Annual contribution earned 
Total operating receipts 
Less: operating expenditures Operating expenses Provision for (reduction of) operating reserve 
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Armual Contribution Cnnt~ac FW-2070(E) 1997 1996 

98,403 $ 100,705 

98,403 
98,403 
96.697 99,176 
1,706 $ 1.529 



 



 
CITY OF JEANERETTE, LOUISIANA ENTERPRISE FUND UTILITY FUND SCHEDULE OF NUMBER OF UTILITY CUSTOMERS (UNAUDITED) JUNE 30, 1997 

Records maintained by the City indicated the following number of customers were being served during the month of June, 1997 
Water and/or sewerage and/or garbage 2,377 

Note: Garbage services are simply billed and collected by the City on the regular utility bills sent out. Garbage pick-up is provided by a private company, Waste Management, Inc., with whom the City contracted, and the City receives a small adminis(rative fee on each bill collected. The related incomes, expenses, receivables and payable.s are recorded in the City's General Fund. 
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 CITY OF JEANERETTE, LOUISIANA UTILITY FUND COMPARATIVE DEPARTMENTAl. ANALYSIS OF OPERATING REVENUES AND EXPENSES YEARS ENDED JUNE 30. 1997 AND 1996 
OPERATING REVENUES Charges for services Customer service charges Connections, installations, ele Penalties Miscellaneous Total operating revenues OPERATING EXPENSES Bad debts Chemicals Consulting and testing fees Depreciation expense Equipment rental Insurance Miscella.eous Office expznse Payroll taxes professional fees Retiremenl Salaries Supplies and repairs Truck expense Ufifities & telephone Total operating expenses Net operating income (loss) NONOPERATING REVENUES (EXPI-~NSES) Interest income Paying ag(:nts' fees Interest expense Total nonopetati.g ~ve~ues (expenses) Income (loss) before operating transfers OPERATING TRANSFERS IN (OUT) Operating transfers in Operating transfers out Total operating transfers in (out) Net income (loss) 

Seweravc 

ADD: Depreciation on fixed assets acquired by fed{:ral grant revenues externally restricted for eapltal acquisitions and construction that reduces eontribute~t capilal l.erea.~,~ (decrease) in retalxtexl earnings Retained earnings (deficit) - beginning Retained eaznings (deficit) - ending 

997 1996 1997 1996 1997 
$ 893,510 7,764 39,258 4.794 

779,895 9,916 29,933 2,015 
$ 552,111 $ 7,059 24.732 2.086 

494,160 7,421 t8,857 896 
$ 341,399 $ 705 14,526 2.708 

776 1,716 (902) 3.590) 776 ~,776) 79,562 
327.817 (646.00O) 373,469 (543,50O) (170,031) (238.621) (165.023) 
78.831 178,83 

99(, 
285+7~5 2,495 11+076 1.119 300.425 
3,430 8+499 10,5~8 32.857 38 17.792 9 q75 906 1,097 4.092 62,188 24.957 4.435 2q.562 305,986 (5,%1 



 
CITY OF JEANERETTE, LOUISIANA COMBINED SCHEDULE OF INTEREST-BEARING DEPOSITS - ALL FUNDS JUNE 30. 1997 

General Fund Savings accounts 
Special Revenue Funds 1/4% Sales Tax Fund (1973) Money market account 1/4% Sales Tax Fund (1985) Money market account Park Fund Money market account 
Debt Service Funds Waterworks Improvements 1985 & 1991 Money market account Sales Tax Sinking Savings account Sales Tax Reserve Certificate of deposit 1996 General Obligation Bonds Savin~,s account 
Capital Projects Fund 1996 General Obligation Bonds Construction Money market account 
Utility Fund Money market accounts 
Total - all funds 
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Interest Rate Anloun Variable $ 

Variable 
Variable 
Variable 

Variable 
Variable 
5.10% 
Variable 

11,153 
11.153 
7,364 
8,673 
30,993 
47.030 

34,042 
74,310 
46,849 
288.578 

Variable 327,383 $ 327,383 
Variable $ 6,583 6.583 
$ 680,727 



 
CITY OF JEANI_Z;RETTE, LOUISIANA SCHEDULE OF INSURANCE IN FORCE (UNAUDITED) JUNE 30, 1997 

Description of Coverage Workmen's compensation Employer's liability 
Employee dishonesty coverage Public entity liability policy 
Auto physical damage and bodily injury - Combined Single Limit Blanket policy on buildings and contents 
Blanket policy on various equipment 
Excess liability policy 
Public officials liability policy 
Law enforcement liabilil~~ policy 

Coveragc Amounls 

2.000.000 

246.779 
1,000,000 
1,OC)O,O00 
1.000.000 



John E. Brouss.ard, CPA Paul K. Broussard, CPA 
Broussard & Broussard A Professional Corporation of Certified Publit A ccountants 435 West Main Street P. O. Box 9518 New Iberia, Louisiana 70562-9518 (318) 365-9539 FAX (318) 365-9530 December 12, 1997 Honorable Mayor James Alexander, St. and Members of the Board of Aldermen city of Jeanerette, Louisiana 

In conjunction with our audit of of Jeanerette for the year ended June management letter. 

Members American Inslilan~ oI Cerlified Public Accotmtal~t Society of Loulsiar~ Certified Public Accountnnl t 

the financial statements off, he Cit:y 30, 1997, we hereby submit our 
The purpose of the management letter is to make constructive comments regarding the system of internal control in use and the degree of compliance with accounting principles as provided for in the Louisiana Municipal Audit and Accounting Guide. By recommendations of the office of the Legislative Auditor, it is requested that comments be made also regarding the disposition of recommendations made in the past year's management letter. 
The previous year's management letter made the following observations and recommendations. We have determined that these recommendations should be restated for the current year. i. We recommended that all deposits be made on a daily basis 2. According to the production records of the Water Plant, the City is processing many more gallons of water than is being billed out to customers. Apparently some of this difference can be explained by leaks in the main lines or inaccurate meters. However, due to the large difference, we suggest that a plan be developed to review the differences in gallons billed versus gallons processed on a monthly basis with the purpose of reducing the City's costs for chemicals and repairs or possible increases in revenue. 3. The City has incurred bad debt expenses in the utility fund partly due to the failure to collect utility bills timely. We observed several utility customers who were allowed many months to pay their bill before any action was taken either to collect or shut off service. We recommend that no utility customer be given special allowances on their utility bill. 
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5. The City has incurred over $21,000 in bank service charges the year ended June 30, 1997 and over $9,000 during each o prior two years mainly due to overdraft charges. Overdraf which generate such a large amount of charges could be con as borrowings made without Bond Commission approval. We recommend that a cash flow analysis be prepared to develop plan to alleviate cash shortages which are responsible for bank charges. 

for f the ts strued a t h e 
6. Differences in the utility accounts receivable and customer service deposits reconciliations with the general ledger were not investigated. A proper reconciliation requires the determination of differences and adjustment of the books accordingly~ We recommend that such differences not be ignored until the year end. 7. The City failed to get State Bond Commission approval on a financing arrangement for insurance premiums. We recommend that such approval be obtained prior to contracting for the payment schedule. 8. 
9. 
We recon~ended that all calls date and business purpose and bills. on cellular phones be logged as to that: such logs be matched to the 
As is evident from the financial report of the City, a large deficit was incurred in the General Fund. This deficit comes on the heels of a deficit from the previous year. These deficits are creating a severe cash flow situation for the City which inhibits the City in trying to pay accounts payable timely. This in turn causes the City to incur service charges and thus widen the deficit. The city cannot continue to incur such deficits without dire circumstances. We strongly recommend that the City immediately take action to reduce the deficits. This can be accomplished by reviewing budget items for places to cut expenditures and/or looking at increasing revenue to the City. Whatever action the Mayor and Board deem necessary, we recommend that this action not he delayed. i0. The City is required to make several transfers of monies between funds during the year. For the year ended June 30, 1997, we observed some interfund transfers which were not completed for several months. We recommend that all interfund transfers required be made timely. ii. The City adopted a budget and budget adjustments for the Genera] Fund which was not balanced. Also, there were several categories for which expenditures exceeded budgets. Care should be taken to ensure that budgets prepared are in balance and that appropriate budget adjustments are made. 
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ames Alexander, Sr. the Board of Aldermen 

ransferred $i0,000 out of the Park Fund into t nd in the year encled June 30, 1995. This acti wo resolutions by the Board dedicating these f oseph Recreation Project. We reco~1~ended that transferred back to the Park Fund. 14. The City maintains a cash fund used by undercover narcotics officers to make drug purchases. This fund was used to buy various supplies during the year contrary to the purpose of this fund. Also, the accounting for this fund needs improvement in order to determine what the balance in this fund should be. We recommend that this fund be used only for undercover drug purchases and that an adequate accounting be maintained. 15. Due to numerous errors in deposits being made to wrong accounts, some City Hall employees were required to spend large amounts of their time reconciling these deposits. We recommend that better care be taken in preparing deposit slips. 16. We observed one instance where a purchase order was prepared after services were ordered and performed. A purchase order should be prepared before a purchase or service is initiated We recommend that the City's purchasing policy be followed. 17. We observed that many of the bills of the summer feeding program were not; marked paid when paid. We recommend that all bills paid be marked as such. 
The following recommendations made in the previous management letter were followed or no instances of noncompliance were noted. 1 Only office personnel should be collection area to help enforce allowed in the utility internal control over cash 2. To comply with EPA grant requirements, the City should establish appropriate fiscal policies in order to maintain a profit in the sewerage department. 3. We recommended that care be taken to properly classify workers as employees if they meet: the legal definition of an employee. 4. We recommended that the City establish an investment policy in accordance with Act 374 of the 1995 legislative session. 5. We recommended that the City follow the State budget law by publishing a notice of the proposed budget at: least i0 days prior te the public hearing on the budget. 
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t 

6. We reco~nended that state law be followed regarding the publication of minutes and budget summaries. 7. We reco~nended that the bid for food supplies for the summer feeding program be approved by the Board. 
I. 

2. 
3. 

4. 

5. 

6. 

The City has applied for and received some grants for equipment for the police department. Xnitially, we could not locate some documentation for these grants and the purchase of the equipment. After a search, this documentation was located at the police department. We recommend that all expenditures be controlled by City Hall staff and that the proper documentation be retained at City Hall. The City purchased police equipment costing over $5,000 without obtaining three quotes as required by the state bid law. We recommend that all provisions of the state bid law be complied with. The minutes of February i0, 1997 indicate that the Board ordered a City police officer to reimburse the C~ty for $1,000.35 ~n unauthorized cellular phone calls. Contrary to the wishes of the Board, this reimbursement has not been completed. This police officer is still employed by the City. As such, we recommend that the amount owed be withheld from his pay. The city is incurring unnecessary computer consultant expenses for services performed which should be handled by the billing clerk. On a monthly basis, the computer consultant is called Jn to perform computer functions necessary to complete the utility billing. We recommend that the billing clerk master the procedures necessary to complete the monthly billing without the need for computer consultants. When the City increased water rates during the early part of 1997, errors were made in the input of the rates into the City's computer. These errors resulted in some customers being overcharged while many were undercharged. We recommend that ~ calculation be made to determine the extent of these errors and that adjustments be made to customers accounts. The City violated the Louisiana Local Government Budget Act by not adopting the budget at least fifteen days prior to the new year. We recommend that the requirements of the Louisiana Local Government Budget Act be complied with. 
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7. The maintaining of adequate documentation for travel and meal expenses is necessary for accountability. The City failed to maintain adequate documentation for several charges to the city's credit card. Documentation should include the receipt as well as the business purpose of the expenditure, the persons involved, and the business relationship with those persons. We recommend that this documentation be maintained for all travel and meal expenses. 8. The summer feeding program submitted a claim to the State of Louisiana for $9,000 in transportation expenses. A signed contract and invoice for these expenses were located in the files. However, payment was never made by the City for this invoice and apparently, the vendor did not pursue the City for payment. We recommend that this contract and invoice be reviewed for authenticity. ]if this invoice is valid, payment should be made to the vendor. If this invoice is not valid, the State of Louisiana should be reimbursed for the proceeds received and an investigation pursued. 9. The administrator of the summer feeding program hired his spouse as an employee of the City under this program. We recommend that the legal ethics of this arrangement be researched. 
Recommendations made in management letters are made as constructive criticism and in compliance with audit requirements. The purpose of the letter is to point out areas of possible improvements of procedures. We thank you for the courtesy extended to our personnel during the audit field work. 

Sincerely, 
Certified Public Accountants 


