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~CERTIFIED PUBLIC ACCOUNTANTS+ 

November 30, 1998 
The Honorable Sam J. Pigno, Mayor and Members of the Board of Alderman Village of Tickfaw, Louisiana 

Mcmftcr Anlclican hlSlitUtC of Ce,lifted Puhlic Accoumanls M cnlbcr Sc~cicty ol I ouisia,la Certified Puftftc Accountants 

We have audited the accompanying general purpose financial statements of the Village of TJckfaw, Louisiana, as of June 30, 1998, and for the year then ended, as listed in the table of contents. These general purpose financial statements are the responsibility of the Vii]age of Tickfaw, Loulsiana's management. Our responsibility is to express an opJnlon on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditinq Standard issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. ]n our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Village of Tickfaw, Louisiana, as of June 30, 1998, and the results of its operations and the cash flows of its proprietary fund type for the year then ended, in conformity with generally accepted accounting principles. In accordance with Government Auditina Standard~, we of the Village its compliance November 30, 2998, on our consideration financial reporting and our tests of regulations, contracts and grants. 
have also issued our report dated of Tickfaw's internal control over with certain provisions of laws, 

Our audit was conducted for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The combining, individual fund, and individual account group financial statements and schedules listed in the table of contents as supplementary information, are presented for purposes of additional analysis and are not a required part of the general purpose financial statements of the Village of Tickfaw, Louisiana. Such information, except for that portion marked "unaudited" on which we express no opinion, has been subjected to the auditing procedures applied in the audits of the general purpose financial statements, and, in our opinion, is fairly presented in all material respects in relation to the respective general purpose financial statements taken as a whole. 1 
t O. Box 506 * 112 East Chesmut Street ~ Amitc, Louisiana 70422 * (504)748-5134 ~ Fax: (504)748-4116 103 North Sixth Street ~ Ponchatoula, Louisimm 70454 ~ (504)386-8180 ~ Fax: (504)386-0210 



V]LLAGE OF TICKFAW. LOUISIANA 
The financial information for the preceding year which is included for comparative purposes was taken from the financial report for that year in which the previous accountant expressed an unqualified opinion on the general purpose financial statements of the Village of Tickfaw, Louisiana, Respectfully submitted 
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Village of Tickfaw STATEMENT OF REVEMHEE. EXPRNRVq AM]] CNAN~E~ IN R~TATN EARNINGS 

Operating Revenues Chalges for Services water sales Sewer charges Other charges 

PROPRIETARY FUND TYPE For the Years Ended June 30, 1998 and 1997 

Total Operating Revenues Operating Expenses : S&]a~ies P&yro]] Taxes and Benefits Eepa J rs Supp]ies Utilities and Telephone Vehlc]e Eue] and Repairs Office Expenses ] nsurance Dep~ ccl ati on Sewerage ana]ysls and licenses Amor ti zat i oi] M] sce] ] aneous Accounting and Auditing TOTAL OPERATING EXPENSES Operating Income (Loss Non-Operating Revenues (Expenses) ]nterest Earned ]l]te~ est Expense 

WATER WORKS 
$ 27,998 __ 2,915 $ 30,913 
$ 

713 8,175 55,508 

SEWER FUND 
66,433 1,863 

EXHIBIT D 

TOTAI,q 1998 ] 997 
$ 27,998 66,439 4,778 $ 37,568 58,209 $ 68,296 $_ 99,209 $996~6173 

179 486 28,369 1,363 222 600 6,529 62,857 

$ 15,528 ],908 10,004 5,047 13,438 668 2,661 2,354 49,]55 ],363 222 ],3]3 14,704 118,365 

$ 11,746 898 7,345 8,959 ]3,358 ],786 1,396 3O2 49,003 1,658 222 ]99 ] 0Q9~6 270 
728 

Income (Loss) Before Operating Transfers $(23,867 Operating Transfers In (Out) op[-ratJng transf~'Js ~:] ope2"atJ~)g transfers ou[ TOTAL OPERATING TRANSFERS IN (OUT NET INCOME (LOSS) Retained Earnings (Deficit) at Beginning of Year AMORTIZATION OF CONTRIBUTIONS Retained Earnings (Deficit) at End of Year 

2,949 $ (26,816 
23,062 20,233 

V46 (16.049 1,474 .(]6,049 764 
2.949 

(26,582 20,962 

2,949 . { 2,949 7,424 ~42~ 

$ 15,479 $(12,535) $_ 3,944 $~52~ 
The accompanying notes are an integral part of this statement 



village of Tickfaw 
For the Years Ended June 30, 1998 and 1997 

WATER FUND Cash Flows From Operating Activities: Net income {]oss) $(26,816} Adjustments to Reconcile Net Operating LOSS to net cash provided by operating activities: Depreciation Amortization (Increase)decrease in accounts receivable {Increase)decrease in amounts due from other funds Increase (decrease)in accounts payable Increase Idecrease) J~] amounts due to other funds Increase in customer deposits Decrease in sales tax payable Increase in retainage payable Total adjustments NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES 

20,786 
2,408 144 ?.734 8,632 1,845 ( 96 1,377 38~014 11,198 CASH FLOWS FROM CAPITAL A~D RELATED F~NANC~NG ACTIVITIES Construction of capital assets (28,835) Principal repayments Grants 15,000 NET CASH (USED) FOR CAPITAL AlqD RELATED FINANCING ACTIVITIES (13,835) NET INCREASE (DECREASE) IN CASH ( 2,637) CASE AT BEGINNING OF YEAR 19 549 CASH AT END OF YEAR $~,912 

RECONCILIATION OF CASH Unrestricted Restricted SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION Interest paid 
$ 6,510 I0.4Q2 

SEWER FUND $( 6,9151 
28,369 222 ( 1,601 ( 6,275 ( 6,751 ( 1,579 
12.385 5.470 
4,835 
_L4,835) 635 22.133 $ 22,768 
$ 8,930 13,838 $ 22,768 

EXHIBIT E 

TOTA],g 1998 $(33,731} 
49,155 222 4.009 6,131 983 7,053 1,845 96) 1,377 __50,39p 16,668 
(28,835 ( 4,835 35.000 ~,670) (2,002) 41,682 $ 39,680 
$ 15,440 24,240 $ 39,689 

1997 $(27,580) 
49,002 222 35 5,716 12,456 9,388 ].320 
34,181 6,631 
357 3 , 094 
( 3,451) 3,180 38,~02 $~682 
$ 16,754 ~9~ $ 41,682 

$~16,049 $ 16,049 $~217 The accompanying notes are an integral part of this statement 
I0 



Village of Tickfaw 
June 30, 1998 

Summary of Significant Accounting Policies 

2 3 4 5 6 7 8 9 ]0 ii 12 13 14 15 16 ]7 18 ]9 2O 21 

Financial Reporting Entity Fund Accounting Fixed Assets and Long-Term Liabilities Basis of Accounting Budgets and Budgetary Accounting Cash and Investments Inventory Bad Debts Accumulated Compensated Absences Pension Plan Unbilled Enterprise Fund Receivables/Revenue Payable From Restricted Assets Allowance for Uncollectible Accounts Total Column on Combined Statements - Overview Statement of Cash Flows Ad Valorem Taxes Cash and Investments Interfund Transfers Due From Other Governmental units Restricted Changes in Changes in Dedication of Proceeds of Flow of Funds - Sales and Use Tax Flow of Funds: Restrictions on Use - Sewer Revenues Compliance with Sewer Revenue Bond Covenants Sales Tax Bonds, Series 1995 - Flow of Funds Sales Tax Bonds, Series 1995 Resolution Covenants Emp]oyees Pension Plan (Police Officers) Deficits in Individual Funds Expenditures Over Appropriations Segment Information for Enterprise Funds O1] Behalf Pa~nents made by State of Louisiana Contributed Capital Compensation to Elected Officials Compliance Matters 

II 

Paqe 32 32 - 13 13 14 - 15 15 15 - 16 ]6 16 - 17 1'7 17 1'7 17 17 - 18 38 18 18 - 19 19 19 - 20 20 - 21 21 21 22 22 - 23 23 - 24 24 - 25 25 - 27 27 - 28 28 28 - 29 29 3O 3O 3O 31 31 31 



Village of Tickfaw 
June 30, 1998 

i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Village of Tickfaw, Louisiana (the "village,,) was incorporated on April 35, 1957, under the provisions of the Lawrason Act. The Village operates under a Mayor-Board of Aldermen form of government. The Village provides the following services: public safety (police and fire), streets, drainage, sanitation, public improvements and general and administrative functions. Other services include water and sewer utilities. The accounting and reporting policies of the Village of Tickfaw, Louisiana conform to generally accepted accounting principles as applicable to governments. ~e Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principals. Such accounting and reporting procedures also conform to the requirements of Louisiana Revise Statutes 24:517 and to the industry audit guide ~overnme~ita] ~]n~ts. Audits of State and I,oca] 
The following is a summary of certain significant accounting po]icies A. FINANCIAL REPORTING ENTITY As the governing authority of the village, for reporting purposes, the village of Tickfaw is the financial reporting entity for Tickfaw, Louisiana. The financial reporting entity consists of (a) primary government (Board of Aldermen), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board Statement No. 14 established criteria for determining which component units should be considered part of the Village of Tickfaw for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered ]n determining financial accountability. This criteria includes: 2. Appointing a voting majority of all Organization's governing body, and a 
b 
The ability of the Board of Aldermen to impose its will on that organization and/or The potential for the organization to provide specific financial benefits to or impose specific financial burdens oi] the Board of Aldermen. Organizations for which the Board of Aldermen does not appoint a voting majority but are fiscally dependent on the Board. 

12 
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village of Tickfaw NOTES TO VIMANCIA], STATEMENTS (~ONTIN[]E~ June 30, 1998 
Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. Based o11 the application of the above criteria, it was determined the village of Tickfaw has no potential component unit. As a result, this report includes all funds and account groups which are controlled by or dependent o11 the village's executive and legislative branches (the Mayor and Board of Aldermen}. Control by or dependence on the Village was determined on the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of governing body, and other general oversight responsibility. B. FUND ACCOUNTING The accounts of the Village of Tickfaw are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into five generic fund types and two broad fund categories as follows: GOVERNMENTAL FUNDS GeneralFund - The General Fund is the general operating fund of the Village. ]it is used to account for all financial resources except those required to be accounted for in another fund. Special Revenue Funds are used to account proceeds of specific revenue sources (other than expendable trust, capital projects) that are legally restricted to expenditures for purposes. PROPRIETARY FUND 
are financed and where the intent 

for the or major specific 
Enterprise Funds are used to account for operations (a) that operated in a manner similar to private business enterprises of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a contJnuing basis be finanoed or recovered primarily through user charges; or [b) where the governing body has decided the periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy~ management control, accountability, or other purposes. 

13 



Village of Tickfaw NOTER TO FIN~JqCIAL ~qTAT~MENTB (CONTINIIV June 30, 1998 
C. FIXED ASSETS AND LONG-TEEM LIABILITIES The accounting and reporting treatment applied to the f~xed assets and ]ong- term liabilities associated with a fund are determined by its measurement focus. All governmental fund and expendable trust fund type operations are accounted for on a spending or "financial flow" measurement focus a~d only current assets and current liabilities are generally included on their balance sheet. Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in the governmental fund types when purchased. Public domain ("infrastructure") general fixed assets consisting of certain improvements other than buildings, including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems and lighting systems, are not capitalized a]ong with other general fixed assets. No depreciation has been provided on general fixed assets. Long-term ]iabilities expected to be financed from governmental funds are accounted for in the General Long-Term Debt Account Group. The two account groups are not "funds." They are concerned only with the measurement of financial position. They are not involved with measurement of results of operations. A]] proprietary funds are accounted for on a cost of services or -capital maintenance"measurement focus, and all assets and liabilities (whether current or noncurrent) associated with their activity are included on their balance sheets. Depreciation of all exhaustible fixed assets used by the proprietary fund is charged as an expense against its operations. Depreciation has been provided over the estimated useful lives using the straight-line method. The estimated useful lives are as follows: Water and Sewer Utility Water Well and Tanks Water Distribution Line Sewer Lines and Oxidation Pond Equipment and Vehicles 

30 Years 30 Years 50 Years 5 Yesrs All fixed assets are stated at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are stated at their estimated fair value on the date donated. The Village's policy on interest incurred during construction is to capitalize 
14 



Village of Tickfaw 
June 30. 1998 

the amount of interest paid during the construction of a project as part of the cost of constructing the project. D. BASZS OF ACCOUNTING Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis; of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Taxpayer-assessed income, gross receipts, and sales taxes are considered "~easurable" when in the hands of collecting governments and are recognized as revenue at that time. Anticipated refunds of such taxes are recorded as liabilities and reductions of revenue when they are measurab]e and their validity seems certain. AI] major revenues are susceptible to accrual. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Exceptions to this genera] rule include: (i) principal and interest on long-term debt which is recognized when due; and (2) expendable operating supplies which are recorded as expenditures at the time of purchase under the "purchase method" (Note (1)G). A]] proprietary funds are accounted Their revenues are recognized when recognized when they are incurred. for using the accrual basis of accounting. they are earned, and their expenses are Unbilled utility services receivable for the Water and Sewer Enterprises Funds are not recorded at year end as the amount is not material. The Village applies all GASB pronouncements as well as the Financial Accounting Standards Board pronouncements issued on or before Noven~er 30, ]989, unless those pronouncements conflict with or contradict GASB pronouncements. E. BUDGETS AND BUDGETARY ACCOUNTING The Village follows these procedures in establishing the budgetary data reflected in these financial statements: 

2 
The Village Clerk and Mayor prepare a proposed budget and submits same to the Board of Aldermen no later than fifteen days prior to the beginning of each fiscal year. The proposed budget was submitted to the Board of Aldermen on May 12, 1997. A summary of the proposed budget is published and the public notified that the proposed budget is available for public inspection. At the same time, a public hearing is called. The proposed budget for the year ended June 

15 



6 7 

Village of Tickfaw MOT~ TC) FTNANCTAL ~TATEMENT~ (CONTINIJE June 30. 1998 
30, 1998, was published in the official journal on May 27, 1997 A public hearing is held on the proposed budget at least ten days after publication of the call for the hearing. A public hearing oi] the proposed budget for the year ended June 30, 1998, was held on June 9, 1997. After holding the public hearing and completion of all action necessary to finalize and implement the budget, the budget is adopted through passage of an ordinance. The proposed budget for the year ended June 30, 1998, was adopted by ordinance on June 23, 1997. Budgetary amendments involving the transfer of funds from one department, program or function to another or involving increases in expenditures resulting from revenues exceeding amounts estimated require the approval of the Board of Aldermen. The budget for the year ended June 30, 1998, was amended on June 15, 1998. All budgetary appropriations ]apse at the end of each fiscal year Budgets for the General and Special Revenue Funds are adopted oi] a basis consistent with generally accepted accounting principles (GAAP). A budget was also adopted for the Water and Sewer Enterprise Fund. Formal budgetary integration is not employed for Debt Service Funds because effective budgetary control is alternatively achieved through general ob]igatlon bond indenture provisions. The Village of Tickfaw did not comply with certain provisions of state law which require the budget to be amended when actual expenditures and other uses exceed budgeted expenditures and other uses by five percent or more. F, CASB AND I~VESTMENTS Cash includes amounts in demand deposits, interest bearing demand deposits, and money market accounts. Under state law, the Village may deposit funds in demand deposits, interest bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Under state law, the Village may invest in United States bonds, treasury notes, Or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash. Investments are stated at cost. G. INVENTORY The Village governmental expenditures utilizes the funds whereby when purchased "purchase method" of expendable operating The Village did not 

16 
accounting for supplies in supplies are recognized as record any inventory at June 



Village of Tickfaw NOTES TO FINANCIAL RTATEMENTR ICONTT~I~D June 30. 1998 
30, 1998, as the amount is not material H. BAD DEBTS Uncollectible amounts due for ad valorem taxes and customer's utility receivables are recognized as bad debts through the establishment of an allowance account at the time information becomes available which would indicate the uncollectibility of the particular receivable. No allowance for uncollectible amounts is recorded at June 30. 1998. I. ACCUMULATED COMPENSATED ABSENCES In accordance with the provisions of GASB Statement NO. 16, vacation leave is accrued as a liability when earned by the employees since the employees "right to receive compensation is already rendered and it is probable that the Village will compensate the eii~loyees for benefits through paid time off or through cash pa~uents at termination." A liability for sick pay is not recorded since sick pay does not vest. Vacation leave liability that is expected to be liquidated with expendable available financial resources is reported as an expenditure and a fund liability of the governmental fund that is responsible for payment. ~ounts that are not expected to be liquidated with expendable available financial resources are reported in the general long-term debt account group. No expenditure is reported for these amounts. J. PENSION PLAN The Village has a pension plan which covers all of the village's police employees. This pension plan is a defined contribution plan administered by the statewide Louisiana Municipal Police ~nployees' Retirement System (MPEES). The pension plan is funded by contributions from employees through payroll wJthho]ding deductions and matching contributions from the Village. K. UNBILLED ENTERPRISE FUND RECEIVABLES/REVENUE The Village.s receivable for unbilled Enterprise Fund revenue is considered immaterial and has not been recorded at June 30. 1998. L. PAYABLE FROM RESTRICTED ASSETS Certain assets of the Tiekfaw Water and Sewer Systems have been restricted for pa~nent of the following: 

17 



Village of Tickfaw NOTES TO FINANCIAI, STATEMENT~ (CONTTNIIV~ 

Water Enterprise Fund Customer Deposits Sales Tax Payable 

June 30, 1998 

Sewer Enterprise Fund: Accrued Revenue Bond Interest Revenue Bonds 
Debt Service Fund: 1995 Sales tax bond requirements M. ALLOWANCE FOR LrNCOLLECTIBLE ACCOUNTS 

BALANCE AT JLTNE 30. ]99~ $10,402 2OO $~0,602 
$ 1,601 _1,670 $=3,271 
$26,263 

Uncollectible amounts due for ad valorem taxes, and customers' utility receivables are recognized as bad debts through the establishment of an allowance account at the time information becomes available which would indicate the uncollectibility of the particular receivable. The following details the description and amount of the allowance for uncollectible accounts at June 30. ]998. 
]. General Fund a 
b 
Allowance for Uncollectible Ad Valorem Taxes Sewer and Water Enterprises Funds Allowance for Uncollectible Sewer and Water Fees N. TOTAL COLUMN ON COMBINED STATEMENTS - OVERVIEW 

BALANCE AT ~[]NE 30, 1998 

$ 2 400 
Total colun~ on the confined statements - overview is captioned Memorandum Only to indicate that it is presented only to facilitate financial analysis. Data in this colunul does not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. O, STATEMENT OF CASH FLOWS In accordance with Governmental Accounting Standards Board Statement No. 9, the V]]]age is presenting a statement of cash flows. For purposes of the statement 
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Village of Tickfaw NOTES TO FINANCIAL STATEMENTS (CONTINI]E~ June 30. 1998 
of cash flows, the Water and Sewer Enterprise Funds consider all highly liquid investments (including restricted assets) with a maturity of three months or less when purchased to be cash equivalents. 2. AD VALOREM TAXES Ad va]orem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied by the Village in September or October and are actually bi]]ed to the taxpayers Jn November. Billed taxes become delinquent on January 1 of the following year. Revenues from ad valorem taxes are budgeted in the year billed. The Village bills and collects its own property taxes using the assessed va]ues determined by the tax assessor of TangJpahoa Parish. For the year ended June 30, 1998, taxes of 17.29 mills were levied on property with taxable assessed valuations totaling $898,696 and were dedicated as follows: General Corporate Purposes Fire Protection Total 

6.91 19,$$ Mills Mills !7.29 Mills Total taxes levied were $15,539. Taxes receivable were $14 at June 30, ]998. The allowance for uncollectible ad valorem taxes totaled $-0- at June 30, 1998. 3. CASH AND INVESTMENTS Cash includes amounts in demand deposits, interest bearing demand deposits, and money market accounts. Under state law, the Village may deposit funds in demand deposits, interest bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their prlncipa] offices in Louisiana. Under state law, the Village may invest in United States certificates. These are classified as investments if exceed 90 days; however, if the original maturities are classified as cash equivalents. Investments are stated 
bonds, treasury notes, or their original maturities 90 days or less, they are at cost. As reflected on Exhibit A, the Village of Tiekfaw has cash totaling $112,689 and investments totaling $0 at June 30, 1998. Under state law, these deposits must be secured by federal deposit insurance or the pledge of securities owned by the bank. These pledged securities are held by and in the name of the fiscal agent bank but pledged to the Village. The following is a summary of the cash and investments (bank balances) at June 30, 1998, with the related federal deposit insurance and pledged securities: 

19 



Village of Tickfaw NOTEq TO FINANCIAl, ~TATRMENT~ fCONTT~]ED June 30, 1998 
CONF~RMED BANK BALANCES JI~v 30. ]99R FDIC INSURANqE BALANCE UNINSURED Cash: Demand Deposits $ $ $ ]nterest Bearing Demand Deposits 123,109 i00,000 23,109 Time Deposits Total Cash lnvestments: Certificates of Deposit Total 
$123,109 $i00,000 $ 23,109 
$I--23,109 $i00,000 $23,10~ Uncollateralized - Securities in the Name of and Held by the Fiscal Agent Pledged to the Village Excess of FDIC Insurance and Pledged securities Dver Cash and Investment Bank Balances 

299,460 
$_276 , 35] Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within I0 days of being notified by the Village that: the fiscal agent has failed to pay deposited funds upon demand. 4. INTERFUND TRANSFERS The following is a summary of the operating transfeTs between funds during the fiscal year ended June 30, 1998: 

Debt Service Fund: 3995 Sales Tax Fund Total Debt Service Fund Special Revenue Funds: 1995 Sales Tax Fund: Debt Service Fund Total Special Revenue Funds Water Enterprise Fund: Sewer Enterprise Fund Total Water Enterprise Fund 
20 

TRANSFER IN FROM $ 23136 $ 2~ 
TRILNSFER OUT TO 

$ 25,136 $ 23,136 



 



 



Village of Tickfaw NOTES TO FINANCIAL STATEM~NTR (CONTI~]VD June 30. 1998 
BALANCE NOTES ISSUED JULY i. AND OTHER 1997 INCREASES BONDS RETIRED AND OTHER REDIICTTONq Enterprise Fund Long-Term Debt: Sewer Revenue Bonds 337,019 $559,954 4,835 $]4,770 Long-term debt payable at June 30, 1998, is comprised of the following Sales tax bonds, Series 1995, to construct and improve public streets within the Village, due in annual installments of $6,000 to $19,000 through December 1 2015, wit}] interest at 5.10 to i0.00 percent. Payments of sales tax bonds, Series 1995 are payable so]e]y from and secured by an irrevocable pledge and dedication of a special 1% sales and use tax. Sewer Revenue Bonds: $346,000 Series 1992 Sewer Revenue Bonds due in monthly installments of $1,740; Interest Rate is 5.25% 

BALANCE JUNE 30, 1998 332,184 $545,]84 

$213,000 

$932, ~ 8_4 Pa~nents of Sewer Revenue Bonds' principal and interest are secured solely by a lien on and pledge of the net revenues of the Sewer System. The Sewer Revenue Bonds are collateralized by the revenue of the Sewer System and the various special funds estab]ished by the bond authorizing resolution. The annual requirements to amortize all debt outstanding at June 30, 1998, including interest payments of $530,035 are as follows: 
YEAR ENDED JUNE 30, ]999 2000 2001 2002 2003 2004-2033 

1995 SALES TAX BONDS $ 20,252 19,553 18,870 19,186 18,494 251,438 $347,793 

SEWER REVENUE BONDS $ 20,885 20,885 20,885 20,885 20,885 623,001 $727,426 

TOTAL $ 41,137 40,438 39,755 40,07] 39,379 874,439 $~075,219 9. DEDICATION OF PROCEEDS OF FLOW OF FUNDS - SALES AND USE TAX The village assesses a 2% sales and use tax. Proceeds are dedicated to the following purpose: 
23 
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Village of Tickfaw NOTES TO FINANCIAL STATEMENTS ICONTTNIIED June 30, 1998 
The ].984 1% sales tax is to be used General Fund of the Village and for for any other lawful purposes of the General fund. 

for the purpose of providing funds for the the additional purpose of providing funds Village. This tax is accounted for in the 
B. The 1995 1% sales tax is to be levied through December 31, 2017, for the purpose of constructing, improving, and maintaining streets and drainage facJ]itles, including the overlaying of streets and to fund bonds used for street overlay construction. The proceeds from this 1% sales tax have been irrevocably pledged and dedicated to secure the pa~nent of $225,000 of sales tax bonds, Series 1995, dated December I, 1995. i0. FLOW OF FUNDS: RESTRICTIONS ON USE-SEWER REVENUES The village, through its governing authority, adopted a resolution oi] September 14, 1992, authorizing the issuance of Sewer Revenue Bonds, Series 1992, in an amount not to exceed $346,000 for acquiring and construction of extensions to its sewer system. The resolution also authorized the sale and delivery of said bonds to the Un]ted States Department of Agriculture, Farmers Home Administration; prescribing the form, fixing the details and providing for the payment of principal and interest on such bonds and entering into certain covenants and agreements in connection with the security and payment of said bonds. In that resolution the revenues of the Sewer System are irrevocably and irrepealably pledged and dedicated in an amount sufficient for pa~nent of the bonds authorized and interest as they become due and for other purposes. In that resolution, certain funds were established to account for the receipt and disbursement of Sewer All analysis of these accounts is provided as follows: Sewer Revenue Fund 

required to be System revenues. 
The bond resolution requires that all revenues of the Sewer System shall be deposited daily in a separately identifiable aceount to be established with the Village's fiscal agent bank and designated as the "Sewer Revenue Fund". The revenues deposited into the Sewer Revenue Fund shall be expended in the following priority: From the Sewer Revenue Fund, the Village shall first pay all reasonable and necessary costs and expenses of operating and maintaining the Sewer System. Sewer Revenue Bond and Interest Sinkinq F~nd - After the payment of all reasonable and necessary costs and expenses of maintaining the Sewer System, monies from the Sewer Revenue Fund shall be transferred to a separately identifiable account to be established with the Village's fiscal agent bank and designated as the "Sewer Revenue Bond and Interest Sinking Fund" in amounts sufficient to pay promptly and fully the principal of and interest on the bonds as they severally become due and payable. Monies from the Revenue Fund shall be transferred into the Sewer Revenue Bond and Interest Sinking Fund monthly in advance on or before the twentieth (20th) day of each month of each year a sum equal to one-twelfth (I/12) the interest falling due 
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Village of Tickfaw NOTES TO FINANCIAl, STATRMENT~ IOONTTN[]~D June 30, 1998 
on the next interest pa~nent date during the first year the Bond is outstanding and, thereafter, a sum equal to the total amount of principal and interest falling due on the next principal and interest payment date. The pa~nents will continue monthly until April 2033, unless the bonds are called in advance of their maturity dates, in which event it is possible to reduce the required payments into the sinking fund. Sewer Revenue Bond Reserve Fund - From the Sewer Revenue Fund. there shall be transferred monthly in advance on or before the twentieth (20th) day of each month of each year commencing with the month following completion of and acceptance of the improvements and extensions financed with the proceeds of the bonds, to a separately identifiable account to be established with the Village's fiscal agent bank and designated as the "Sewer Revenue Bond Reserve Fund" a sum at least equal to 5% of the amount required to be paid into the Sewer Revenue Bond and Interest Sinking Fund for such month until such fund accumulates an amount equal to the scheduled maximum principal and interest requirements in any succeeding bond year. Money in the Reserve Fund is to be retained solely for the purpose of pa~11ent of the principal of and interest on all obligations payable from the Sinking Fund for which sufficient funds are not on deposit in the Sinking Fund and as to which there would otherwise be default. From the Sewer Revenue Fund. there sha]] be transferred monthly on or before the twentieth (20th) day of each month of each year commencing with the month following completion of and acceptance of the improvements and extensions financed with the proceeds of the bonds to a separately identifiable account to be established with the Village's fiscal agent bank and designated as the "Sewer Depreciation and Contingency Fund" the sum of $97. All monies Jn the Sewer Depreciation and Contingency Fund may be used for the purpose of paying the costs of any unusual and extraordinary maintenance and any repairs, replacements, extensions and improvements to the Sewer System. Money accumulated in this fund may also be used to pay principal and interest on the bonds falling due at any time there is not sufficient money for pa~nent in the Sewer Revenue Bond and Interest Sinking Fund or the Sewer Revenue Bond Reserve Fund. All monies remaining in the Revenue Fund after all required deposits into the bond funds described herein shall be considered surplus and may be used for the purpose of retiring bonds in advance of their maturity or for any other lawful purpose. As of June 30, 1998, ba]ances in the various funds created resolution were in accordance with the bond covenants. ii. COMPLIANCE WITH SEWER REVENUE BOND COVENANTS The Village through its governing authority, adopted a resolution on September 14, 1992, authorizing the issuance of Sewer Revenue Bonds, Series 1992, in an amount not to exceed $346,000 for construction of extensions to its sewage system. That bond 
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Village of Tickfaw NOTES TO FINANCIAL STATEMENTS (CONTINI]EE June 30, 1998 
resolution contained certain covenants and agreements in connection with the security and payment of the bonds. The major covenants contained in the bond reso]ution and agreement and the manner in which the Village has complied with these covenants is described as follows: Rate Covenant - In the bond resolution the Village covenants to fix, establish maintain and collect such rates, fees, rents and other charges of the services and facilities of the Sewer System and to revise the rate whenever necessary as will always provide revenues in each fiscal year sufficient to pay (i) the reasonable and necessary expenses of operating the System, (ii) one hundred five percent (105%) of the required deposits to the Sinking Fund for such fiscal year, (iii) all other payments required for such fiscal year by the bond resolution and loan agreement, and (iv) all other obligations or indebtedness payable out of the revenues for such fiscal year. In connection therewith, the Village adopted Ordinance No. 97 on Septen~er 14, 3993, which established sewer user classifications, set specific sewer rates and provided a detailed procedure for annual review and adjustment of sewer rates. In connection with the rate covenant, the bond resolution also contained specific procedures with regards to delinquent sewer customers. The Village agreed that the failure of any person to pay the charges for any service rendered by the Sewer System within thirty (30) days of the date on which it is due shall cause such charge to become delinquent and a delSnquent charge of ten percent (10%) of the delinquent amount shall be assessed. If a delinquent account is not paid wJthln thirty (30} days of the date of delinquency, the Village will shut off water and sewer services to the affected premises. All delinquent accounts shall bear interest at the rate of six percent (6%) per annum. At June 30, 3998, the Village was in compliance with this bond covenant Records and Accounts and Audit Requirements - In the bond resolution the Village is required to maintain and keep accurate records and accounts for the Sewer System separate and distinct from its other records and accounts. These Sewer System records shall be maintained in accordance with generally accepted government accounting standards and shall be audited annually no later than (3) months after the close of each fiscal year by an independent certified public accountant. As of June 30, 1998, the Village the financial statements were not fiscal year (0une 30). was not in compliance with audited within three months this bond covenant as after the close of the 
Insurance an4 Fidelity Bonds - In the bond resolution the Village is required to maintain full coverage of insurance on the System. The Village is also required to obtain fidelity bonds on all employees in a position of authority or in possession of money derived from the operation of the System. As of June 30, 1998, the Village was persons responsible for collection in compliance with this bond covenant as all of receipts from customers were adequately 
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Village of Tickfaw NOTE~ TO FINANCIAL STATRMENT~ [CONTT~]~n 

utilization of funds 

June 30. 1998 
The bond resolution contains maintenance of the system and additional covenants regarding other miscellaneous provisions. AS of June 30, 1998, the Village was in compliance with these other bond covenants in all material respects. 12. SALES TAX BONDS, SERIES 1995 - FLOW OF FUNDS The Village through its governing authority, adopted a resolution on November 13, 1995, authorizing the issuance of Sales Tax Bonds, Series 1995 for the purpose of constructing and improving streets within the village including overlaying such streets. Pursuant to a special election held on July 15, 1995, the proceeds of a special ]% sales and use tax have been irrevocably pledged and dedicated to secure the payments of Sales Tax Bonds, Series 1995. In that resolution, certain funds were required to be established for the receipt and disbursement of the proceeds of the 1% sales and use tax. Sales Tax Account - The bond resolution use tax be deposited daily in a separate requires that proceeds of this i% sales and and special bank account designated as the "1% Street and Drainage Sales Tax Account" (Sales Tax Account). The Village accounts for this bank account in the 1995 Sales Tax Fund which is a special revenue fund. However, the bank account is ~ncorrectly t~tled "1995 Sales Tax Reserve Fund". The proceeds of the tax deposited into the Sales Tax Account shall be expended in the following priority. From the Sales Tax Account, the village shall first pay all reasonable and necessary expenses of collection and administration of tax. Sales Tax Rond S~nkffna Fund fSinkima Fund After payment of all reasonable and necessary expenses of collection and administration of tax, monies from the Sales Tax Account shall be transferred to a special account held by the designated fiscal agent of the Village sufficient in amount to pay promptly and fully the principal of and interest on the bonds as they severally become due and payable. Monies from the Sales Tax Account shall be transferred into the Sinking Fund monthly in advance on or before the Twentieth (20th) day of each month of each year a sum equal to one-sixth (i/6) of the interest due on the next interest payment date and one-twelfth (1/12) of the principal falling due on the next principal pa]anent date. aJes Tax B~nd ReseTve Fired [Reserve Fnnd From the Sales Tax Account. there shall be transferred to the Sales Tax Bond Reserve Fund upon delivery of bonds from the proceeds thereof, a sum of $13,000, and monthly in advance on or before the twentieth (20~h) day of each month of each year, beginning December 1995, a sum of $225 per month until a sum equal to the Reserve Fund requirement for all outstanding bonds payable from the Sinking Fund is on deposit in the Reserve Fund. 
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Village of Tickfaw NOTES TO FINANCIAL STATEMENTS (CONTI~]ED June 30. 1998 
All monies remaining in the Sales Tax Account on the twentieth (20TM) day of each month in excess of all reasonable and necessary expenses of collection and administration of the tax and after making required pa~nents to the Sinking Fund and to the Reserve Fund, shall be considered surplus. Such surplus may be used for any purpose authorized by the tax or for the purpose of retiring bonds in advance of their maturities. 13. SALES TAX BONDS, SERIES 1995 RESOLUTION COVENANTS The Village through its governing authority, adopted a resolution o11 November 13, 3995, authorizing the issuance of $225,000 Sales Tax Bonds, Series 1995, for street improvements and construction. The following describe the covenants made in the bonds reso]ution and how the Village complied with them. ],eaR] RJaht to I,evv and Collect Tax Village does hereby covenant that it sales and use tax and to pledge the - In providing for the issuance of bonds, the has a legal right to levy and collect the 1% tax revenues for pa~nent of bonds. AS long as bonds are outstanding and unpaid, the Village shall maintain and keep proper books of records and accounts, separate from all other records and accounts in which shall be made full and correct entries of all transactions relating to the collection and expenditure of the tax. These records shall be audited annually no later than three months after the close of each fiscal year by an independent certified public accountant. Fidelity Bonds - performance bond The Village is required to obtain a blanket fidelity and faithful or independent fidelity bonds written by a responsible indemnity company in amounts adequate to protect the Village from loss Flow of Funds set up by the The Village is required to monthly transfer amounts to certain funds bond resolution. During the year ended June 30, 1997, the Village has complied with the covenants regarding legal right to levy and collect tax and fidelity bonds. However, the financial statements were not audited within three months after the close of the fisca] year (June 30th). Also, the Reserve Fund lacked $103 to meet deposit requirements. 14. EMPLOYEES PENSION PLAN (POLICE OFFICERS) Fu]]-time police employees of the Village of Tickfaw participate in the Municipal Police Employees Retirement System ("Police System"), a multiple-employer public employee retirement system. The payroll for employees covered by the Police System for the year ended June 30, 1998, was $18,178; the Village's total payroll was $120,944. All Village employees who participate in the plan shall be eligible for retirement if he has 20 years or more of creditable service and is at least age 50, or 12 years 
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Village of Tickfaw NOTES TO FINANCIAL STATEMENTS (CONTINUED June 30. 1998 
or more of creditable service and is at least age 55. Retirement benefits are equal to 3 i/3 percent of average final compensation multiplied by the number of years of creditable service and is payable monthly for life. Average final compensation is the average annual earned compensation of an employee for any period of thirty-six successive or joined months of service during which the earned compensation was the highest. Benefits are not considered fully vested until the emp]oyee has attained both the age and years of service requirements which entitle them to regular retirement benefits. The Police System also provides death and disability benefits. Benefits are established by state statute. The contribution rate for employees is 7.50% of earnable compensation and is established by state statute. The employer contribution rate is 9.00% of members earnings The Village's total payroll in the fiscal year ended June 30, 2998, was $120,944, and the village's contributions were based on a payroll of $18,178. Both the Village and the covered employees made the required contributions, amountin9 to $3~002. There were no related party transactions. 
Contributions required by state statute Fiscal Year June 30 1997 1998 

Required Contribution $ 1,664 $ 3,002 
Percentage Contribution 100% 100% The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Municipal Police Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling (225)929-7411. All employees o the Village of Tickfaw, Louisiana are also members of the Social Security System. 15. DEFICITS IN INDIVIDUAL FUNDS At June 30, 3998, the General Fund had a deficit in fund balance - unreserved undesignated of $25,961. At June 30, 1998, the Sewer Enterprise Fund had a deficit in retained earnings - unreserved - undesignated of $12,535, but due to contributed capital, total fund equity was $950,505 ~t June 30, 1998. 
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Village of Tickfaw NOTES TO VT~ANCIAI, STATEMENTS (~ONTTNI]~D June 30. 1998 
16. EXPENDITURES OVER APPROPRIATIONS Expenditures in individual funds exceeded amounts appropriated as follows 

FUND General Fund BUDGET UNFAVORABLE ACTUAL VARIANCE $255,237 $258,383 $ 3,146 PERCENT 1.23% Special Revenue Funds - 1995 Sales Tax $ 45,768 $ 49,256 $ 3,488 7.62% The Louisiana Municipal Budget Law requires a local government to amend its operating budget whenever variances between budgeted and actual revenues and other sources or expenditures exceed 5%. 17. SEGMENT INFORMATION FOR ENTERPRISE FUNDS The Village maintains two Enterprise Funds which provide water and sewer services Segment ~nformation for the year ended June 30, 1998 is as follows: For the Year Ended June 30, 1998 
Operating Revenues Depreciation and Amortization Operating Income (Loss) Net Income (Loss) Current Capital Contributions Net Working Capital Total Assets Bonds Payable from Operating Revenues Total Equity 

Water Fund $ 30,913 20,786 (24,595) (26,816) 
Sewer Fund 68,296 28,591 5,439 6,915 

Total Enterprise Funds 99,209 49,377 (19,]66) (33.731) 
711,291 1,266,323 1,977,614 
680,]41 18. ON BEHALF PAYMENTS MADE BY STATE OF LOUISIANA 

332 930 184 505 332,]84 1.610.646 
For the year ended June 30, 1998, the State of Louisiana made on behalf payments in the form of supplemental pay to Village's police. In accordance with GASB 24, the Village has recorded $13,530 of on behalf payments as revenue and as expenses in the General Fund. 
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Village of Tickfaw GENERAL FUND 
CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AN]] ACTI]AI, For the Year Ended June 30, 1998 With Comparative Actual Amounts for the Year Ended June 30, 1997 

Revenues: Taxes Licenses and Permits ]ntergovernmental Fines and Forfeitures Sanitation Service Fees On Beha]f Payments by State Miscellaneous Total Revenues Expenditures: Current: General GoveYnment Public Safety Public Works Capital Outlay Debt Service Total Expenditures 

1998 AMENDED BUDGET ACTUAL 
$ 56,500 47,260 27,535 91,753 23.898 1 000 $247,946 
$ 92,985 114,488 40,408 3,256 4 ]00 255 237 

$ 59,108 31,873 17,791 65,264 22,696 13,530 4,620 

VARIANCE FAVORABLE (UNFAVORABLE) 
$ 2,608 (15,387 ( 9,744 (26,489 ( 1,202 13,530 3~62Q 

EXHIBIT F-I 

1997 ACTUAL 
$ 96,424 39,909 30,985 47,335 17,268 9,313 1.02~ $214,882 $(33,064) $242,263 

$ 86,343 125,448 35,779 6,625 4 188 258,383 
$ 6,642 (10,960 4,629 ( 3,369 ( 88 ( 3,346 

$116,608 94,500 28,905 3,680 6,113 249,806 Excess (Deficiency) of Revenues over Expenditures $( 7,291) $(43,501) $(36,210) $( 7,543 Other Financing Sources (Uses Operating Transfers In Operating Transfers Out Excess (Deficiency) of Revenues and Other Sources Over Expenditures and Other Uses $( 7,291) $(43,501) $(36,210) $( 7,543 Fund Balance (Deficit) at Beginning of Year 17 540 17,54Q Fund Balance (Deficit at End of Year 
See auditor's report 

25,083 
$ 10,249 $(25,961) $.(36,210) $ 17,540 
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Village of Tickfaw GENERAL FUND 
~AAP BASIS) AMD ACT[]AL For the Year Ended June 30, 1998 With Comparative Actual Amounts for the Year Ended June 30, 1997 

Taxes: Ad Va]orem Public Utilities Franchise Sales Tax Total Taxes 

399Z AMENDED BUDGET ACTUAL $ 6,000 9,500 41,000 $ 56.5OO Licenses and Permits: Occupational Licenses $ 45,760 Building and Trailer Permits 1,500 Total Licenses & Permits $ 47,260 ]ntergovernmental: Law Enforcement Grants $ 22,800 Tobacco Taxes 3,000 Bee]: Taxes 1,500 Video Poker 235 Total Intergovernmental $ 27,535 Fines and Forfeitures Sanitation Service Fees O1] Behalf Payments by the State Miscellaneous: Miscellaneous Total Miscellaneous Total Revenues 

See auditor's report 

$ 91,753 $ 23,898 
$~,OOO $ 1,ooo 

$ 6,242 9,245 43,621 $ 59.108 
$ 29,836 2,037 $ 33.,873 
$ 12,132 3,181 2,085 393 $ 17,791 $ 65,264 $ 22,696 13.53o 
$ 4,620 $ 4,620 

VARIANCE FAVORABLE (UNFAVORABLE) $ 242 ( 255 2,621 $ 2,608 
$(15,924 537 $(15,387 
$ (I0,668 181 585 158 $( 9,744 $(26,489 $( 1,202 13,530 
$ 3. 620 $ 3,620 

EXHIBIT F-2 

3997 ACTUAL $ 5,997 9,648 80,779 $ 96,424 
$ 39,909 $ 39,909 
$ 23,221 3,055 2,080 2,6~ $ 30,985 $ 47,335 $ 17,268 9.3]3 
$ !, O29 $ 1,o2~_ $247,946 $214,882 $(33,064) $242,263 
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Village of Tickfaw GENERAL FUND EXHIBIT F-3 
STATZ:MENT OF EXPRMDITURES COMPADED TO BI]DC~RT (~AAP ~A~T~) AND ACTII~ For the Year Ended June 30. 1998 With Comparative Actual Amounts for the Year Ended June 30, 1997 1998 AMENDED BUDGET Genera] Government: Salaries - Mayor and Aldermen $ ii,500 Village Clerk and Assistant 21,640 Payroll Taxes and Employee Benefits 7,365 Office Supplies 2,400 Postage 500 Official Journal 3,000 Telephone and Utilities i0,i00 Legal Fees 6, 000 Auditing and Accounting 14, 630 Dues, Bonds and Licenses 300 Insurance 9, 0 0 0 Repairs and Maintenance 1,000 Conventions, Travel and Training 900 Outside Services 4,000 Miscellaneous -- 65Q Total Genera] Government $ 92,985 Public Safety: Police: Salaries Supplemental Pay Payroll Taxes and Employee Benefits Vehicle Fuel Insurance Repairs and Maintenance Supplies and Telephone Conventions, Travel and Training Miscellaneous Prisoner Feeding Law Enforcement Fees COPS Fast Expenditures Total Public Safety 

$ 64,500 10.008 10,900 6,600 15,200 2,580 I,i00 1,300 800 200 1,300 

~ ACTUAL 
$ 11,580 18,512 2,765 1,978 923 4,043 8,682 6,358 12,744 527 7,840 2,332 978 5,350 1,751 $ 86,343 
$ 70,430 13.530 12,729 6,706 14,741 2,296 1,102 878 538 115 2.383 

VARIANCE FAVORABLE (UNFAVORABLE) 1997 ACTUAL 
$ ii,730 19,108 8.275 
2,205 8,472 4,658 2],286 285 24,427 637 1,184 2,570 1]~771 $I16,6~ 

$(5,930) $ 41,510 ( 3.522) 1,829 106 459 284 2 422 262 85 1,083 $i14,488 $125,448 $(10.960 
CONTINUED 
38 

10,977 6,765 5,280 3,417 4,281 659 10,406 197 1,043 19,758 $i04,29~ 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



Village of Tickfaw ENTERPRISE FUND WATER ~2~D SEWER FUND ~NMRTIqTN~ ~AT,AN6"E ~H]~q' (CONTINUE[ June 30, With Comparative Totals 1998 as of June 30, 1997 
LIABILITIES AND FUND EQUITY 

Current Liabilities (Payable from Current Assets): Accounts Payable Accrued Bond Interest Payable Construction Contracts Payable Construction Retainages Payable Due to Other Funds Total Current Liabilities (Payable from Current Assets) Current Liabilities (Payable from Restricted Assets): Customers' Deposits Payable Accrued Bond Interest Payable Revenue Bonds Payable Sales Tax Payable Total Current Liabilities (Payable from Restricted Assets) Long-Term Liabilities: Revenue Bonds Payable Total Liabilities 

VXMT~TT ,7 (CONTINUE[ 

TOTAL WATER FUI~ SEWER FUND 1995 1997 
$ 10,174 $ 1,960 $ 12,134 $ ii,151 
1,377 __ 8,997 1,377 9,070 ~17 
$ 20,548 $ 2,033 $ 22,581 $ 13,168 
$ 10,402 $ 
200 1,601 1.670 

$ 10,602 $ 3,271 $ 13,873 $ 12,124 
330 514 330,51{ 335,34~ $ 31,150 $ 335,818 $ 366,968 $ 360,641 Fund Equity: Contributed Capital: Grants 663,662 Total Contributed capital 663,662 Retained Earnings (Deficit Reserved for Bond Retirement Unreserved __~6,479 _ ~6,479 $_680,]4% 

_ 943, 040 943 , 040 
10,567 _ (23,102) (12,535) $ 930,505 

1,606,702 1.606.702 
10,567 6. 623 __ 3,944 $~I0,646 

] ,63~95 1,632.895 
11,364 (i~84 ( 3,520 $],62~3375 Total Liabilities and Fu~]d Equity $~/iI,291 $i,266,323 $~77.61i $i,990~0016 See auditor's report. 
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Village of Tickfaw ENTERPRISE FUND WATER AND SEWER FUND COMBINED STATEMENT OF RBVENIIB~. EXD~N~ ANn OHAN~m~ 

For the Year Ended June 30, 1998 With comparative Amounts for the Year Ended June 30, 1997 
Operating Revenues: Charges for Services: Water and Sewer Charges Other Charges Total Operating Revenues Operating Expenses: Salaries Payroll Taxes and Employee Benefits Repairs Supplies Utilities and Telephone Vehicle Fuel and Repairs Office Expenses Insurance Depreciation Amortization Licenses and Sewer Analysis Miscellaneous Accounting and Auditing Total Operating Expenses Operating Income (Loss Non-Operatlng Revenues (Expenses Interest Income Interest Expense Income (Loss) Before Operating Transfers 

Retained Earnings (Deficit) - Beginning of Year Amortization of Contributions RetaSned Earnings (Deficit) - End of Year See auditor's report. 

WATER FUND 
$ 27,998 _~915 $ 30,913 
$ 8,504 1,371 3,819 2,797 4,325 668 2,482 1,868 20,786 
713 8,175 $ 55,508 

SEWER FUND 
$ 66,433 1,863 $ 68,296 
$ 7,024 537 6.185 2,250 9.113 179 486 28,369 222 1,363 600 6,529 $ 62,857 

EXHIBIT J 1 

1998 3997 
$ 94,431 ~4,778 $ 99,209 
$ 15,528 1,908 10,004 5,047 13,438 668 2,661 2,354 49,155 222 1,363 1,313 ]~ ,704 5118,365 

$ 95,777 396 $ 96,173 
$ ii,746 898 7,345 8,959 13,158 ],786 1,396 302 49,003 222 I~656 ]99 9,~oo $!Q6,~7~0 $(24,595) $ 5,439 5(19,156) 5(10,097 

728 746 (16,049 $(23,867) $( 9,864 
~, 949 $(26,816 
23,062 _ 28,25~ 
$ 16 479 
54 

2, 949 
1,474 ~, 049 
2,949 2,949 

764 1 si!9~z17 $(27,550 
7,424 ( 7,424 $(6,915) $ (33,731) 5(27,550 

(26,582 20,962 ( 3,520 441,195 (17,166 4],~96 
$(32,535) $__3,944 $( 3,520 



 
Village of Tickfaw ENTERPRISE FUND WATER AND SEWER FUND STATEMENT OF CASH FLOWS For the Year Ended June 30, 1998 With Comparative Amounts for the Year Ended June 

Cash Plows From Operating Activities: Operating Income (Loss) Adjustments to Reconcile Operating Income to Net Cash Provided by Operating Activities: Depreciation Amortization of Deferred Charge Changes Jn Assets and Liabilities: (Increase) Decrease in Accounts Receivable (Increase) Decrease in amounts due from other funds Increase (Decrease) in Accounts Payable Increase Jn Retainage Payable Decrease in Sales Tax Payable Increase (Decrease) in Amounts due to other funds Increase in Customer Deposits Net Cash Provided by Operating Activities Cash Flows From Capital and Related Financing Activities Capital Grants Received Construction of Capital Assets Principal Paid on Revenue Bonds Interest Paid oi~ Revenue Bonds Proceeds from Revenue Bonds ]issued Deferred Charge Net Cash Used in Capital and Related Financing Activities Net Increase (Decrease) in Cash Cash - Beginning of Year Cash - End of Year 
Reconcl]iation of Cash Accounts Unrestricted Cash Restricted Cash 
Supplemental DisclosuYes of Cash Flow Information Interest Paid See auditor,s report 

55 

EXHIBIT~Tr2 

1998 1997 $ (33,73]) $ (27,580 
49,155 222 
4,009) 6,131) 983 1,377 96) 7,053 1,845 

49, 002 222 
38) 5,7]6 ]2,456) 
( 9,388 !,I2Q $ 16,668 $ 6,631 

$ (3.8,670) $ 3,451 $ ( 2,002) 41,682 $_ 39,680 
$ ]5,440 _ 24,240 $= 39,680 

$ 3,180 -- 38,502 $ 41.682 
$ 36,754 __ 24,928 $_ 41,682 

$= 16,Q49 $_ 18,217 



 



 



 



 



 



 



 



 



Village of Tickfaw RONR~III,R OF TNSURANCE COVERAGE IN FORC~ (DNAUDITR< 

NSURANCE COMPANY COVERAGE LA MunJcJpa] Risk Management Agency 
LA Municipal RJ sk Management Agency 

LA Municipal Risk Management Agency 
],A Municipal Risk Management Agency 

June 30. 1998 

Automobile Liability Bodily Injury/ Physical Damage Commercial Genera]. Liability Premlses/Operations Products/Completed Operations Medical Payments Pe~ Person Per Occurrence Fire Legal Liability Per Occurrence 

~AMQUNT $500,000 
$500,000 $500,000 $ 1,000 $ ~0,000 

SCHEDULE 2 

EXPIRATION DATE 

o5/o1/oo o5/ol/oo o5/oi/oo $ 50,0OO 05/01/00 Law officers' Comprehensive Liability Personal Injury/Physlcal Damage $500,000 Public Officials Errors and Omissions $500,000 LA Municipal Risk Workmen's Compensation Management Agency Massachusetts Bay Commercial Policy City Hall & Police Station City Hall Contents Lift Station-14366 Bosco Lane Lift Station-14511 Second Street Lift Station-442 & Ponch. Crk Chlorinator-Bosco & Hwy.81 Steel Water Tower-14347 Oak St. Lift Station-14268 Oak St. Lift Statlon-49310 Fedele St. Steel Water Tower-14377 Hwy. 442 Water Tower-14378 Hwy. 442 Oxidation Pond-49256 Hwy. 51 S. Emp]oyers' Mutual Public Employees Bond 
See auditor,s report 
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$126,000 $IO,OOO $ 22,000 $ 22,000 $ 22,000 $ 55,000 $2OO,00O $ 22,000 $ 22,000 $ 33,000 $164,000 $120,000 

09/13/98 09/13/98 09/13/98 09/]3/98 09/13/98 09113198 o9/13/98 09/]3/98 09/]3/98 09/13/98 o9/13/9~ 09/13/98 $150,000 02/16/99 



 



 



 



 



John N. DuHlin. CPA* I)cnnis E. ]alncs, CI'A* ~A I'iolcsShllln] ColpOratioll Chades D. Mathews, CPA ]llyon ('. (;allCly, PPA 
~ CF, RTIFIF, D PUBLIC ACCOUNTANTS* 

November 30. 1998 

Mlml~cf AIIICliCillllll~[iltllE()f Certified Public AcCoUllmllls iX4cmbcr Sl*cirty ~,f l.l,uisiana Ccllif~cd Public Accoullmnls 
h]nVDh~I'IVNT AIIDTTOD'R D~DODT ON COMPI,TANCE AND ON INTEDNA], CONTDOT, m\?E~ VINANCIAI, REPORTING RASED ON AN AUDIT OF GENERAL PURPOSE 

The Honorable Sam J. Pigno, Mayor and the Members of the Board of Aldermen village of Tickfaw, Louisiana We have audited the general purpose financial statements of the Village of Tickfaw, Louisiana, as of and for the year ended June 30, 1998, and have issued our report thereon dated NOvel]~er 30, 1998. We conducted our audit in accordance with generally accepted au- diting standards and the standards applicable to financial audits contained in Governu~ AudJtlnq Standards, issued by the Comptroller General of the United States Comnliance As part of obtaining reasonable assurance about whether the Village of Tickfaw's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed instances of noncompliance that are required to be reported under Government Auditinq Standar~ which are described in the accompanying schedule of findings and recommendations as item numbers 98-1, 98-2 and 98-3. Internal Control Over Flnancla] ReDortlna ]n p]annSng and perfoxming our audit, we considered the Village of Tickfaw's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. However, we noted certain matters involving the internal control over financial reporting and its operation that we consider to reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over fJnancial reporting that, in our judgment, could adversely affect Village of Tickfaw, Louis/ana's ability to record, process, summarize and report financial data consistent with the assertions of management in the general purpose financial statements. Reportable 69 
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VILLAGE OF TICKFAW 
condJtlons are described in the accompanying schedule of findings and recommendations as items 98 4, 98-5, 98-6. and 98-7. A material weakness is a reportable condition in which the design or operation of one or more of the specific internal control structure elements does not reduce t a relatively ]ow ]evel the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may Occur and not be detected wJthln a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control structure that might be reportable conditions and accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, of the reportable conditions described above, we consider items number 98-4, 98-5, 98-6 and 98-7 to be material weaknesses. This report is intended for the information of management, the Louisiana Legislative Auditor, and federal awarding agencies and pass-through entities. This restriction is not intended to limit the distribution of this report which, upon acceptance by the Mayor and Board of Aldermen of the Village of Tickfaw, Louisiana, is a matter of public record. 
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Village of Tickfaw 
For the Year Ended June 30, 1998 
COMPLIANCE 

FINDING The Village did not comply with certain budget requirements set forth in LSA R.S, 39:1310 (],ouJsJana Local Government Budget Act). The Act contains various budget requirements for the genera] fund and special revenue funds for political subdivisions of the state. During OUr audit, we found that the Village had not properly complied with the requirements of the act as follows: A Budget Variances - The act requires that, during the year, the Mayor notify the Board of Aldermen Jn writing, when (a) actual revenue and other sources plus projected revenues and other sources for the year fail to meet budgeted revenues and other sources by five percent or more; (b) actual expenditures and other uses plus projected expenditures and other uses for the remainder of the year exceed budgeted expenditures and other uses by five percent or more; or (c) the actual beginning fund balance fails to meet estimated beginning fund balance by five percent or more. For the year ended June 30, 1998, the Mayor did not notify the Board of Aldermen, in writing, of the following budget variances: The actual revenues of the General Fund ($214,882) exceed the budgeted revenues ($247,946) by 15.39%. The actual expenditures and other uses of the 1995 Sales Tax Special Revenue Fund (49,256) exceed the budgeted expenditures and other uses (45,768) by 7.62%. 
We recommend that the Village comply with budget requirements set forth in the Louisiana Local Budget Act. A. During the year, the Mayor should notify the Board of Aldermen, in writing, when any of the following occurs: Actual revenue and other sources plus projected revenues and other sources for the year fail to meet: budgeted revenues and other sources by five percent or more. Actual expenditures and other uses plus projected expenditures and other uses for the remainder of the year exceed budgeted expenditures and other uses by five percent or more. Actual beginning fund balance fails to meet estimated beginning fund balance by five percent or more. 
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Village of Tickfaw CURRENT YEAR AUDIT FINDINGS (CONTINUED For the Year Ended June 30. 3998 
FINDTNOq AND RECOMMENDATIONS (CONTI~]ED 

In management's corrective action plan dated December 22, 1998, the Mayor-Elect indicated that the Village intends to con~ly fully with local government budget acts. 
FINDING DurJllg the year ended June 30, 1998, the Village did not comply with certain covenants; of the sewer revenue bond resolution as follows: A. Audit Requirements - The financial statements of the Village were not audited within three months after the close of the fiscal year (June 30th). 
We recommend that the Village take the necessary steps to adhere to the various covenants agreed to in the bond resolution. 
In management's corrective action plan dated Decen~er 22, 1998, the Mayor-Elect indicated that the Village will take the necessary steps to adhere to the various covenants as agreed upon in the bond resolution. 
FINDING The Vl]]age did not comply with certain requirements of the bond resolution as follows A. Restricted Funds - All monies remaining in the Sales Tax Account on the twentieth (20TM) day of each month in excess of all reasonable and necessary expenses of collection and administration of the tax and after making required payments to the Sinking Fund and to the Reserve Fund, shall be considered surplus. Such surplus may be used for any purpose authorized by the tax (the purpose of constructing and improving streets within the Village) or for the purpose of retiring bonds in advance of their maturities. Approximately $6,333.72 of the restricted funds were used for purposes not al]owable. B. Reserve Eund - From the Sales Tax Account, there shall be transferred to the Sales Tax Bond Reserve Fund upon delivery of bonds from the proceeds thereof, a sum of $13,000~ and monthly in advance on or before the twentieth (20t10 day of each month of each year, beginning December 1995, a sum of $225 per month until a sum equal to the Reserve Fund requirement for all outstanding bonds payable from the Sinking Fund Js on deposit in the Reserve Fund. The amount available in the Reserve Fund 
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Village of Tickfaw R~Mq" YF, A~ ~I]nTT FINDINGS (CONTINqIED For the Year Ended June 30, 1998 
PTNDTN(~,S AND DVCOMMENDATIONS (CONTINUED 

as of June 30, 1998, is $19,872, which is $103 less than the required amount of $]9,975. C. Audit Requirement - The financial statements of the Village were not audited within three months after the close of the fiscal year (June 30th). 
We recommend that the village take the necessary steps to adhere to the various covenants agreed to in the bonds resolution. 
In management's corrective action plan dated December 22, 1998, the Mayor-Elect indicated that the Village will take the necessary steps to adhere to the various covenants as 

F] NDING 

bond resolution 

The village's cost of providing for garbage service to Village residents for the year elided June 30, 1998, was $29,232. Revenue collected from village residents for garbage service for the same period was $22,696. The village subsidized the cost of garbage collection by $6,536. since the general fund has a deficit of $25,961 at June 30, ]998, the VJ]lage is in no position to subsidize the cost of garbage collection. 
We recommend the subsidy presently Village increase garbage collection fees provided to Village residents for garbage 
]22 management's corrective that the Mayor and Board of to raise garbage rates. action plan dated December 22 Alderman will analyze Village 
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to eliminate collection. 
1998, the Mayor-Elect indicated finances to determine if we need 



Village of Tickfaw 
For the Year Ended June 30, I998 
FT}JDTN~ AND RECOMMVNDATTON~ fCONTTM[]V~ 

FINDING The general fund began the year with fund balance - unreserved - undesignated in the amount of $37,540. As of June 30, 1998, the balance has deteriorated to a deficit of $25,961. 
The Village needs to seek additional sources of revenue and~or find ways to decrease expenditures in order to avoid a going concern problem. 
In management's corrective action plan dated December 22, 1998, the Mayor-Elect indicated that. the Village will seek additional sources of revenue and decrease expenditures for the year ending June 30, 1999. 
F]NDING During our audit and review of the internal controls of the Village of Tickfaw we found that the Year 2000 Issue has not been formally addressed. 
We recommend that the impact of Year 2000 applications and other physical plant systems the Vi]]age alderman. For those systems which a formal remed]ation plan be developed. 

Issues on Village computer systems and be reviewed and a formal report issued to may not be Year 2000 compliant, we suggest 
In management's corrective action plan dated Decei~tber 22, 1998, the Mayor-Elect indicated that the Vi] ] age wil] revi ew all systems, computer and other, to make sure that each system Js Year 2000 compliant. 
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Village of Tickfaw 
For the Year Ended June 30. 1998 

Action P] COMPL] ANCE 98-1 Budget Variances 
98-2 Sewer bond covenants 
98-3 Sales tax resolution covenants 

REPORTA~] ,R C~O~DTTT ON~ 98-4 Garbage Rates 
98-5 General Fund Deficit 
98-6 Year 2000 Issue 

To closely monitor budgets, so that a 5% variance is not exceeded. 

Name C~nt:act Anticipated Completion Date __ 
Candance Thomas 01/31/99 and 08/30/99 

Audit financial Candance Thomas 09/30/99 statements within three months after the close of the fiscal year. A. Closely monitor sales tax expenditures to prevent unallowable expenditures. 
Candance Thomas 01/30/99 and 06/30/99 

B. Increase the balance Candance Thomas 01/31/99 and in the Sales Tax Revenue 06/30/99 Fund to the required amount. C. Audit financial Candance Thomas 09/30/99 statements within three months after the close of the fiscal year. 
To determine if the Candance Thomas 06/30/99 Village can afford to sustain losses with the garbage service. Seek additional sources Candance Thomas 06/30/99 of revenue and decrease expenditures. All computer systems Candance Thomas 06/30/99 will be reviewed for compliance. CONTINUED 
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Ji~hn N. I)mnin, CPA* l )ennis IL James, CI'A* ~A Ihofessi(mal (k.pozatilm ('halles D. Matliews. CPA IllyoliC. Gallery. CPA 
*CERTIFIED I'UIILIC ACCOUNTANTS~ 

December 29. 1998 
The Honorable Sam O. Pigno, Mayor and Members of the Board of Aldermen Village of Tickfaw, Louisiana 

MClnbCr Anlfl ICall hlglJlHlc ol Ccllificd Puhlic Accountants Member Society of I ouisiana Ccltiiicd Public AccllUlmml~ 

We have audited the general purpose financial statements of the Village of Tickfaw, for the year ended June 30, 1998, and have issued our report thereon dated November 30, 1998. Professional standards require that we provide you with the following information related to our audit. 
Standards As stated in our engagement letter dated June 9, 1998, our responsibility, as described by professional standards, is to plan and perform our audit to obtain reasonable, but not absolute, assurance about whether the general purpose financial statements are free of material misstatement. Because of the concept of reasonable assurance and because we did not perform a detailed examination of all transactions, there is a risk that material errors, irregularities, or illegal acts, including fraud and defalcations, may exist and not be detected by us. As part of our audit, we considered the internal control structure of the village of TJckfaw. Such considerations were solely for the purpose of determining our audit procedures and not to provide any assurance concerning such internal control structure. As part of obtaining reasonable assurance about whether the financial statements are free ol material misstatement, we performed tests of the village of Tickfaw's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our tests was not to provide an opinion on compliance with such provisions. Sianificant Accountlna P~li~i~m Management has the responsibility for selection and use of appropriate accounting policies. In accordance with the terms of our engagement letter, we will advise management about the appropriateness of accounting policies and their application. The sJgnlflcant accounting policies used by the Village of Tickfaw are described in Note ] to the general purpose financial statements. No new accounting policies were adopted and the application of existing policies was not changed during 1997. We noted no transactions entered into by the Village of Tickfaw during the year that were both significant and unusual, and of which, under professional standards, we are required to inform you, or transaetions for which there is a lack of authoritative guidance or consensus. 
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village of Tickfaw December 29, 3998 Page Two 
Accountlna Eetimates Accounting estimates are an integral part of the general purpose financial statements prepared by management and are based on management's current judgments. Certain accounting estimates are particularly sensitive because of their significance to the general purpose financial statements and because of the possibility that future events affecting them may differ significantly from mansgement's current judgments. Management's estimate of the allowance for doubtful accounts is based on historical loss levels, and an analysis of the collectibility of individual accounts. We evaluated the key factors and assumptions used to develop the allowance in determining that it is in relation to the general fund financial statements taken as a whole ~iQniflcant A~id~t Adlustments For purposes of this letter, professional standards define a significant audit adjustment as a proposed correction of the general purpose financial statements that, in our judgment, may not have been detected except through our auditing procedures. These adjustments may include those proposed by us but not recorded by the Village of Tickfaw that could potentially cause future financial statements to be materially misstated, even [hough we have concluded that such adjustments are not material to the current financial statements. We proposed several audit adjustments related to accounts receivable and accounts payable. The corrections were not considered material in relation to the individual fund-type financial statements of the Village of Tickfaw taken as a whole. The Village has agreed to the proposed audit adjustments and will record the adjustments in the accounting records of the Village of Tickfaw for the year ended June 30, 1998. 
For purposes of this letter, professional as a matter, whether or not resolved standards define a disagreement with management to our satisfaction, concerning a financial accounting, reporting, or auditing matter that could be significant to the general purpose financial statements or the auditor,s report. We are pleased to report that no such disagreements arose during the course of our audit. Consultations with Other Independent Ae~ountant~ TO the best of our knowledge, management has not consulted with or obtained opinions from other independent accountants during the past year that are subject to the requirements of Statement on Auditing Standards No. 50, "Reports on the Application of Accounting Principles.,' Difficulties Encountered in Performln~ the Audlt We encountered no difficulties in dealing with management in performing our audit 



V~llage of Tickfaw December 29, 1998 Page Three 
This report is for the information of management, the Louisiana Legislative Auditor and the Census Bureau. This restriction is not intended to limit the distribution of this report which, upon acceptance by the Board of Aldermen of the Village of Tickfaw, Louisiana, is a matter of public record. 


