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INDEPENDENT AUDITORS' REPORT 
To the Board of Directors Northwestern State University Foundation Natchitoches. Louisiana 

A NEILL JACKSON, JR , CPA (Ret,red) 

We have audited the accompanying statement of financial position of Northwestern State University Foundation (a non-profit organization), as of June 30, 1997, and the related statements of activities and cash flows for the year then ended. These financial statements are the responsibility of the Foundation's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred respects, the financial position of Northwestern 30, 1997, and the changes in its net assets for generally accepted accounting principles. 
to above present fairly, in all material State University Foundation, as of June the year then ended in conformity with 

Our audit was made for the purpose of forming an opinion on the financial statements taken as a whole. The financial information listed as ~Schedule" in the table of contents is presented for purposes of additional analysis and is not a required part of the financial statements of Northwestern State University Foundation. Such information has been subjected to the auditing procedures applied in the audit of the financial statements, and in our opinion, is fairly stated in all material respects, in relation to the financial statements taken as a whole. 
HINES, JACKSON & HINES Natchitoches, Louisiana September 3, 1997 
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ASSETS Cash and cash equivalents Certificates of deposit Other investments Stocks U. S. Government Securities Accrued interest receivable Other assets Total assets LIABILITIES Accounts payable Notes payable 

JUNE 30. 1997 
ALUMNI ASSOCIATION $ 14,821 63,000 21,489 0 20,000 1,060 

ATHLETIC ASSOCIATION $ 38,334 60,000 38,886 10,154 0 376 

NSU FOUNDATION $ 37,298 1,733,989 694,955 3,070 268 26,860 12.098 

STATEMENT A 

TOTAL $ 90,453 1,856,989 755,330 13,224 20,268 28,296 ~2,494 
$ 3s4 0 $ 38,576 160.020 $ 185,606 0 $ 224,536 160.02Q Total liabil~tles 354 198.596 185,606 384.556 NET ASSETS Unrestricted Temporarily restricted Permanently restricted 33,582 84,330 2,500 0 (147,282) 96.436 57,547 625,927 1,639.458 91,129 562,975 1,738,394 Total net assets 120 412 (50.846) _2,322,932 2,392,498 Total liabilities and net assets 

The notes to the financial statements are an integral part of this statement 



NORTHWESTERN ~T~T~ |TI~'TV~TT',' ~TT~Tn~,mT~,I STATEMENT OF ACTIVITT~R FOR THE VEAR E~D~ J]rME %~ l qq~ 
PUBLIC SUPPORT, REVENUES, AND RECLASSIFICATIONS Contributions Special events, admissions Dues and fees Income from investments Donated royalties from book sale Fund raising events, commissions Sports camps Rent Sale of items Other revenues, life insurance Transfer Net assets released from restrictions Satisfactions of program restrictions Total public support, revenues, reclassification EXPENSES Program services Scholarships NSU-Administrative Advertisement Awards and plaques Athletic supplies Copier rental Contract labor, salaries Cultivation Demon sports network Equipment Fund raising Game tickets Maintenance service, supplies Office supplies, postage Printing Professional services Promotional Sam Goodwin Show Sports camps Supplies Travel Other program services expenses Total program services 

TEMPORARILY PERMANENTLY UNRESTRICTED RESTRICTED RESTRICTED 
59,150 $ 0 6,305 12,980 0 16,796 0 3,600 0 35,862 0 

228,642 91,713 13,819 112,830 30,208 166,356 98,418 0 41,005 130,247 145,181 

STATEMENT B PAGE I of 2 

$ 691,306 91,713 20,124 144,996 30,208 183,152 98,418 3,600 41,005 166,109 147,710 
1.008,51_Q (1.008.510) 0 0 1.143.203 49.909 425.229 1.618.341 
172,093 8,574 1,695 1,078 16,824 13,017 14,839 31,626 3,175 44,157 58,869 2,775 9,591 2,238 5,708 10,699 7,721 3,650 88,974 50,039 108,900 

172,093 8,574 1,695 1,078 16,824 13,017 14,839 31,626 3,175 44,157 58,869 2,775 9,591 2,238 5,708 10,699 7,721 3,650 88,974 50,039 108,900 130 444 0 20 130,464 $ 786,6~6 ~ 0 $ 20 ~ 786.706 The notes to the financial statements are an inuegral part of this statement 



STATEMENT OF ACTIVITIES FOR THE YEAP ENDED ~E 30. 1997 
EXPENSES (Continued) Support Services Advertisement Computer software Cultivation Equipment Fund raising expenses Insurance Maintenance services, supplies office supplies, postage Professional services Printing Promotional Transfer to NSU Transfers to temporarily restricted Transfer to permanently restricted Travel Reimbursements Capital projects Other support services expenses Total support services 

TEMPORARILY PERMANENTLY UNRESTRICTED RESTRICTED RESTRICTED 

0 2,529 46,638 639 159,978 21.251 
0 0 0 0 0 

STATEMENT B PAGE 2 of 2 

$ 396 i0,000 49,895 4,764 26,485 1,355 643 8,180 7,641 4,198 4,526 179,722 145,182 145.182 0 0 0 0 0 
2,529 46,638 639 159,978 21,251 349.118 0 324,904 674.022 Total expenses 1.135.804 0 324.924 1,460,728 Increase/(decrease) in net assets 7,399 49,909 100,305 157,613 Net assets at beginning of year 83,730 513,366 1,638,089 2,235,185 Folk Life Series Net assets at end of year 0 (300) 0 (300 

The notes to the financial statements are an integral part of this statement 



FOR THE YEAR ENDED JUNE 30. 199 

CASH FLOWS PROVIDED BY/(USED IN) OPERATING ACTIVITIES Change in net assets Adjustment to reconcile change in net assets to net Cash provided by operating activities: Decrease/(increase) in operating assets Certificates of deposit Other investments Stocks U. S. Government Securities Accrued interest receivable Other assets Increase (decrease) in operating liabilities Accounts payable Folk life series NET CASH PROVIDED BY/(USED IN) OPERATING ACTIVITIES CASH FLOWS FROM FINANCING ACTIVITIES Increase (decrease) in notes payable NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR CASH AND CASH EQUIVALENTS AT END OF YEAR 

STATEMENT C 

$ 157,613 
(16, 149, (I, ( (5, 
676) 763) 135) (18) 123) 704) (153,514 (300 169,620) 
160 020 (9,600 100 053 $ 90,453 

The notes to the financial statements are an integral part of this statement 



NOTE 1 - Summary of Significant Accounting Policies 
Oraanization The Northwestern State University Foundation (the Foundation) is a non-profit corporation formed in 1960. Its purpose is to promote the educational and cultural welfare of Northwestern State University (the University) and to aid students in their studies at the University and to solicit and accept funds to achieve the foregoing objectives. The Foundation serves as an umbrella organization for the Northwestern State University Alumni Association and the Northwestern State University Athletic Association, each of which has its own board of directors. Funds for each of these organizations are combined with funds of the Foundation for presentation in these financial statements. The Foundation qualifies as a tax-exempt organization (an "other than private foundation") under Section 501 (c)(3) of the Internal Revenue Code, except for taxes on unrelated business income. Unrelated business income is earned through commissions earned on "N" cards (MasterCard and Visa) and other commissions. Public 8UnDort and Revenue Annual campaign contributions are generally available for unrestricted use in the related campaign year unless specifically restricted by the donor. Uncondltlonal promises to give are recorded as received. Unconditional promises to give, due in the next year, are reflected as current promises to give and are recorded at their net realizable value. Unconditional promises to give due in subsequent years are reflected as long-term promises to give and are recorded at the present value of their net realizable value, using risk-free interest rates applicable to the years in which the promises are received to discount the amounts. The majority of the promises to give are received from a broad base of contributors as a result of the annual campaign. There are no multi year promises to give recorded. The promise to give year conforms to the fiscal year; therefore, uncollected promises to give at the end of the fiscal year are regarded as uncollectible. Contributions of cash and other assets are reported as temporarily restricted support if they are received with donor stipulations that limit the use of the donated assets. When a donor restriction expires, that is, when a stipulated time restriction ends or purpose restriction is accomplished, temporarily restricted net assets are reclassified to unrestricted net assets and reported in the statement of activities as net assets released from restrictions. Endowment contributions and investments are permanently restricted by the donor. Investment earnings available for distribution are recorded In unrestricted net assets. Basis of Accounting The Foundation maintains its accounting records on the accrual basis 
Investments Investments are presented in the financial statements at cost or fair market value 



NOTE 1 - Summary of Significant Accounting Policies (continued) Contributed ServJ ces 
The University pays all personnel costs and also provides office space, furniture, equipment, utilities and telephones for the Foundation. The value of these items is not recorded in the financial statements. Collections Collections consist of non-cash donations of Southern History Journals, Salvador Dali paintings and a debutante gown (to be used by the Drama and Home Economics Departments). These items are not recorded in the financial statements. F~nanelal Statement Presentation In 1995, the foundation elected to adopt Statement of Financial Accounting Standards (SFAS) No. 117, "Financial Statements of Not-for-Profit Organizations". Under SFAS No. 117, the Foundation is required to report information regarding its financial position and activities according to these classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. In addition, the Foundation is required to present a statement of cash flows. As permitted by this new statement, the Foundation has discontinued its use of fund accounting and has, accordingly, reclassified its financial statements to present the three classes of net assets required. Contributions The Foundation also elected to adopt SEAS No, 116, "Accounting for Contributions Received and Contributions Made" in 1995. In accordance with SFAS No. 116, conzributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support depending on the existence and/or nature of any donor restrictions. The effect of this new statement on the Foundation's net assets for June 30, 1997, was no change from what would have been reported under prior accounting principles. Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. NOTE 2 - Cash and Cash Equivalents Cash and cash equivalents are summarized as follows Interest bearing checking account Money market accounts $ 79,906 I0 547 $ 90.453 These deposits are stated at cost, which approximates market Funds invested in 



Note 2 - Cash and Cash Equivalents (continued money market accounts deposited with brokerage firms are not secured by FDIC insurance, rather the institution guarantees the deposits. The Foundation has funds invested in money market accounts with brokerage firms. These funds are invested in short term government securities with maturities of less than four months. See note 4 - other investments, for details. NOTE 3 - Certificates of Deposit Certificates of deposit are invested with various banks and brokerage firms. It is estimated that $149,781 of the invested amount is not secured by FDIC insurance. However, addltlonal collateral has been pledged to cover the amounts not covered by FDIC insurance The Foundation has not had to cash in CD's early. It is estimated the difference between market value and cost is not material. NOTE 4 - Other Investments Other Investments are composed of the following 
Edward Jones - MM Funds Mainstay Family of Funds A G Edwards - Gov't Funds Putman Funds BankOne A G Edwards Sunamerica Freeport - McMoran Merrill Lynch 0 $ 38,886 

NSU FOUNDATION TOTAL $ 246,626 $294,450 118,499 131,050 50,049 50,049 5,854 5,854 24,816 24,816 29,429 29,429 193,082 193,082 1,073 1,073 25~527 25,527 $ 694~955 S755.330 It is estimated the difference between market value and cost ls not mater~al NOTE 5 - Stocks Stocks are composed of the following 
Athletic Association Time Warner Walt Disney, Inc. GTE Corp. NSU Foundation Valley Farmers Preferred Stock (Market is shown at carrying value since this is not a publicly traded stock - value unknown) John H. Harland Total 

CARRYING VALUE $ 4,013 4,825 1,316 
MARKET VALUE $ 4,013 4,825 1,316 

2,500 2,500 
570 13.224 570 13.224 



NOTE 6 - U. S. Government Securities 
U. S~ Government Securities are comprised of the following 
Alumni Association Federal National Mortgage Association NSU Foundation U. S. Savings Bonds - EE 11/95 Total 

NOTE 7 - Other Assets Other assets are as follows Alumni Association Commissions receivable Income tax overpayment 
NSU Foundation Cash value of life insurance (4 policies) 

NOTE 8 - Accounts Payable Total A summary of accounts payable is as follows 
Due NSU for athletic scholarships Due NSU for endowed professorships Trade accounts payable Accrued interest payable Total 

CARRYING VALUE $ 20,000 MARKET VALUE $ 19.844 

$ o 396 396 
12.098 S12,494 

ALUMNI ATHLETIC NSU ASSOCIATION ASSOCIATION FOUNDATION TOTAL 
0 $ 14,950 $ 0 $ 14,950 180,000 354 9,860 5,606 0 13.766 0 180,000 15,820 13.766 $ 224,536 



NOTE 9 - Income Taxes 

O~TMWESTERN ETATE DqqIVEPSIT~ FO~H~UDATI~ OTES TO FINANCIAL STATEMENTS {CONTI~]~D 

Federal income tax is paid on unrelated business income. Unrelated business income is earned through commissions earned on "N" cards (MasterCard and Visa) and commission on sales by outside sources. Income tax expense for 1997 was $2,690, of which, $1,766 was paid in quarterly estimates. 
NOTE 10 - Related Parties Occasionally the University will reimburse the Foundation for certain expenses that were incurred to achieve common objectives of the Foundation and the University. During this year, the Foundation did not receive any reimbursements from the University. 
NOTE ii - Note payments The Northwestern State University Athletic Association entered into an agreement in November, 1995, to lease a 1995 Dodge Intrepid with the intention of purchasing the vehicle at the end of the lease term. Monthly payments of $229.83 were made to GMAC. The vehicle was covered by insurance purchased by the association. The insurance expired in July, 1997, and the association decided to cancel the lease. Northwestern State University Crew purchased a reconditioned boat in January 1997. Ocean National Bank financed $4,000 and the boat is pledged as security. The loan is payable $187 per month. Principal balance due at June 30, 1997, was approximately $3,395. The boat is owned by Northwestern State University Crew and is listed on the university insurance. Neither the boat nor the note is recorded on the books of the Foundation, instead the note payments are recorded as a disbursement when made. 
On July 12, 1996, Northwestern Athletic Association borrowed $160,020 from Exchange Bank & Trust Company, Natchitoches, LA. The note is payable in nine installments of $26,675 with the first installment due August i, 1997. This payment includes interest at 8.75% per annum. The purpose of the loan was to purchase and install four new scoreboards. Contracts were received from six businesses for scoreboard advertisement and pledged as additional collateral on the note. Interest expense was accrued through June 30, 1997. 

NOTE 12 - Litigation According to management, the Foundation is not involved in any defensive litigation. 

i0 



NOTE 13 - Pensions 
O~THWESTERN STATE UNIVERSITY FOUNDATIO OTES TO FINANCIAL STATEMENTS (CONTINq]ED 

The Foundation does has no pension cost cost. The value of are not recorded in 
not have any full time employees; therefore, the Foundation The University pays all personnel costs, including pension this as well as other services furnished by the University the financial statements. NOTE 14 - Donations From Northwestern State University The Foundation receives donated services, the use of equipment and facilities from Northwestern State University at no charge. The estimated value of these services and facilities is listed below and is not recorded on the books of the Foundation. The estimate as provided by Northwestern State University is different from that of the Foundation. A summary of the estimated value of the service as provided by the University and the Foundation is as follows: 

Salaries and related benefits Travel Operating services Supplies Capital outlays Other costs 
NOTE 15 - RESTRICTIONS ON ASSETS 

ESTIMATED VALUE AS PROVIDED BY NORTHWESTERN STATE UNIVERSITY $ 190,318 3,635 25,908 997 4,267 16.493 

NSU FOUAU]ATION $ 107,620 1,557 8,210 340 1,526 11.480 

Temporarily restricted net assets are available for the following purposes 
Centennial Development Scholarships Athletic Scholarships Note payable and other liabilities Donor restricted gifts for scholarships, assistance to university and other restrictions 

Total 

ALUMNI ATHLETIC ASSOCIATION ASSOCIATION 84,330 $ 0 0 51,315 0 (198,597) 
NSU FOLU~DAT T ON TOTAL 
0 $ 84,330 0 51.315 0 (198,597 

0 0 625.927 625.927 
Permanently restricted net assets consist of endowment funds investments to be held indefinitely, the income from which is expendable to support the following 

II 



OTE~ TO VTNANCTAI, ~TAT~MI~N'P~ ~C)h~TTi~1TTrI~ JI/NE 30. 1997 
NOTE I5 - RESTRICTIONS ON ASSETS (continued 

Scholarships Advance Student/Parent Alumni Alpha Beta Alpha BankOne Business leaders T. P. Chaplin Memorial Ester Cooley Sam & Lillian Davis DeSoto Parish Rousing James Ford Jewell Powell Jackson John and Jewell Jones J. Maxwell Kelly Memorial John , Thelma and Janet Kyser Magale Music John and Jason McCain Memorial McCalla/Spencer Leroy Miller Noble Morrison S. W. Nelken Dick Payne Walter Porter Corrine Saucier John Lewis Sills Shirley Smiley Ida Graham Price Strain DeEster W. Taylor Joseph A. Thomas, M.D. E.P. Watson ABA Martin Walker Joe and Narvis Webb Jon P. Weyand Memorial Ora Garland Williams Memorial Dr. Eleanor Worsley All others, less than $i0,000 each 
NOTE 16 - ENDOWED PROFESSORSHIPS The Foundation is accounts payable, end of the fiscal 

NSU FOUNDATION $ 0 34,388 29,000 50,000 14,596 54,000 20,000 114,750 150,000 11,360 10,000 112,827 10,125 I0,000 530,000 i0,000 10,000 14,000 12,000 12,000 12,384 34,149 34,300 I0,000 23,749 12,884 10,000 12,000 11,802 50,000 I0,000 25,000 10,000 11,830 162.314 
holding the following funds. A liability has been recorded in and the money was forwarded to the University shortly after the year Anne Splon Coughlin Professorship Freeport - McMoran Professorship Donald Derby/CAPA Professorship $ 60,000 60.000 ~0,ooo .8~_80,000 

12 



ORTHWESTERH STATE LrNTVERSITY FOI~DATION OTES TO FINANCIAL STATEMENTS (~OMTT~T~D 
NOTE 17 - BENEFICIARY OF LIFE INSURANCE 
On May 17, 1997, the Foundation received notice that Northwestern State University Alumni Association has been named beneficiary on a single premium life insurance policy which has an accumulation value of approximately $29,300 at June 30, 1997. The accumulation value is not recorded on the books because the Foundation is not the owner of the policy and it is possible for the owner to change the beneficiary. NOTE 18 - SUBSEQUENT EVENT The Foundation maintains funds for the benefit of various areas of the University, which are generally restricted by the donor. Accounts are also maintained from proceeds of fund raisers and text book sales (which are the property of the Foundation). It has been requested for these funds to be transferred to the University. This request is currently being reviewed by the Attorney for the State Board of Trustees to resolve all legal and ethics issues A decision should be reached sometime in the fall of 1997. 
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STATEMENT OF ACTIVTTT~ - R~ vrIhnn~ FOR THE YI~AR ENDED .7~ q0 I ~q7 
PUBLIC SUPPORT, REVENUES AND RECLASSIFICATIONS Contributions Special events, admissions Dues and fees Income from investments Donated royalties from book sale Fund raising events, commissions Sports camps Rent Sale of items Other revenue, llfe insurance Transfers 

ALUMNI ASSOCIATION $ 24,096 0 6,305 6,608 0 16,545 0 0 0 4,195 

ATHLETIC ASSOCIATION $ 155,145 10,367 8,510 23,302 0 133,626 98,418 0 15,387 70,198 

NSU FOUNDATION $ 512,065 81,346 5,309 115,086 30,208 32,981 0 3,600 25,618 91,716 2.528 

Schedule 1 Page 1 of 2 

TOTAL $ 691,306 91,713 20,124 144,996 30,208 183,152 98,418 3,600 41,005 166,109 147,710 Total public support, revenues, reclassification 57,749 660,135 900,457 1,618,341 EXPENSES Program services Scholarships NSU - Administration Advertisement Awards and plaques Athletic supplies Copier rental Contract labor, salaries Cultivation Demon sports network Equipment Fund raising Game tickets Maintenance service, supplies Office supplies, postage Printing Professional services Promotional Sam Goodwin Show Sports camps Supplies Travel Other expenses Total program services 

14,800 0 1,511 1,000 0 0 1,023 0 0 0 0 0 0 0 162 0 7,721 0 0 0 0 

42,868 0 0 0 16,824 13,017 9,357 30,964 3,175 38,833 30,995 2,775 7,316 465 2,636 4,753 0 3,650 88,974 306 33,296 2,345 45.218 

114,425 8,574 184 78 0 0 4,459 662 0 5,324 27,874 0 2,275 1,773 2,910 5,946 0 0 0 49,733 75,604 82,901 

172,093 8,574 1,695 1,078 16,824 13,017 14,839 31,626 3,175 44,157 58,869 2,775 9,591 2,238 5,708 10,699 7,721 3,650 88,974 50,039 108,900 130,464 $ 28.562 S 375,422 $ 382,722 $ 786,706 

Other supplemental information. Presented for purposes of additional analysis 
15 



FOR THE YEAR ENDED J73NE 30 1997 
EXPENSES (continued) Support services Advertisement Computer software Cultivation Equipment Fund raising expenses Insurance Maintenance services, supplies office supplies, postage Professional services Printing Promotional Transfer to NSU Transfer to temporarily restricted Transfer to permanently restricted Travel Reimbursements Capital projects Other expense 

ALUMNI ASSOCIATION $ 0 0 16,781 315 5,388 0 0 2,686 2,503 0 0 0 

ATHLETIC ASSOCIATION $ o o 24,070 0 21,097 0 0 953 0 0 0 0 

NSU FO[JNDATION $ 396 I0,000 9,044 4,449 0 1,355 643 4,541 5,138 4,198 4,526 179,722 

Schedule 1 Page 2 of 2 

TOTAL $ 396 I0,000 49,895 4,764 26,485 1,355 643 8,180 7,641 4,198 4,526 179,722 145,182 0 145,182 2,529 6,683 639 0 17.009 
2,529 46,638 639 159,978 21,251 Total support services 32.488 390.662 250.872 674,022 Total expenses $1,050 766,084 633,594 1,460,728 Increase (decrease) in net assets (3,301) (105,949) 266,863 157,613 Net assets, beginning of year Folk life series Net assets, end of year 

123,713 0 55,103 0 2,056,369 (300) 2,235,185 (30O 

Other supplemental information. Presented for purposes of additional analysis 16 


