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To the Board of Directors Louisiana State University and Agricultural and Mechanical College Alumni Association Baton Rouge, Louisiana We have audited the statement of assets, liabilities, and fund balance (modified cash basis) of Louisiana State University and Agricultural and Mechanical College Alumni Association as of December 31, 1996, and the related modified cash basis statements of support, revenues, expenses and changes in fund balance and cash flows for the year then ended. These financial statements are the responsibility of the Association's management. Our responsibility is to express an opinion on these financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are flee of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. As described in Note 1, these financial statements were prepared on the modified cash basis of accounting and are not intended to be presented in conformity with generally accepted accounting principles. In our opinion, the financial statements referred to above present fairly, in all material respects, the assets, liabilities and fund balance of Louisiana State University and Agricultural & Mechanical College Alumni Association as of December 31, 1996, and its support, revenues, expenses and changes in fund balance and its cash flows for the year then ended, on the basis of accounting described in Note 1. Our audit was made for the purpose of forming an opinion on the modified cash basis financial statements taken as a whole. The supplemental information on pages 13 - 14 is presented for purposes of additional analysis and is not a required part of the financial statements. Such information has been subjected to the auditing procedures applied in the audit of the modified cash basis financial statements; and, in our opinion, such information is fairly stated in all material respects in relation to the basic modified cash basis financial statements taken as a whole. 
Baton Rouge, Louisiana August 1, 1997 

DONALDSONVILLE ~ GONZALES ~ NEW ORLEANS ~ ST. FRANCISVlLLE ASSOCIATED OFFICES IN PRINCIPAL CITIES OF THE UNITED STATES 



Cash Receivable - other 

STATEMENT OF ASSETS LIABILITIES AND FUND BALANCE (MODIFIED CASH BASIS~ 

Merchandise inventory 
Investments Contributed property Property and equipment Building Automobiles Equipment Other 
Less: Accumulated depreciation 

Unrestricted Unrelated Annual Business Lod Cook Operating Income Restricted Endowed Budding Fund Fund Fund Fund Fund 

63.403 6,500 
101,319 420,832 

100.120 

36,217 522,151 36,217 
( 277,731) ( 22,408) 244,420 13.809 

4,840,828 482,070 11,509 5,334,407 
( 520.837~ 4.813.570 Interfund receivable (payable) 959.362 ( 480.075) 64,641 104,723 ( 648,651) 

Total assets 

The accompanying notes are an integral part of this statement. -2- 



 

Total All Funds ( Memorandum Only ) 1996 1995 $ 1.170.287 177,022 100,120 5,475,723 6,500 
4,840,828 101,319 939,119 11.509 5,892,775 
( 820,976) 5,071,799 

$ 149.314 50.784 88.084 
5.252.350 6.500 
4,822,738 108,218 789,577 11,509 5,732,042 
( 586.432) 5.145.610 
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LOUISIANA STATE UNIVERSITY AND AGRICULTURAl AND MECHANICAL COLLEGE ALUMNI ASSOCIATION BATON ROUGE LOUISIANA STATEMENT OF ASSETS. LIABILITIES AND EIIND RAI.AI,,/(~I~ 

Advances Line of credit Notes payable Deferred amounts Due to LSU Foundation 
Fund balance (deficiO: Unrestricted Restricted Net investment - plant 

Total liabilities and fund balance 

LIABILITIES AND FUND BALANCE Unrestricted Unrelated Annual Business Lod Cook Operating Income Restricted Endowed Building Fund Fund Fund Fund Fund $ 179,534 $ 
59.362 238.896 

214 $ $ $ 6,108 
1,374,197 

2,157,091 ( 348,941) 4,345,651 4,345,651 4.228.235 4.228.235 

The accompanying notes are an integral part of this statement. -4- 



 

Total All Funds ( Memorandum Only __.l 1996 1995 185,856 
1,374,197 59,362 1,619,415 
1,808,150 4,345,651 4.228.235 10,382,036 

194,107 3,969,132 4.342.390 8,505,629 
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Credit card income Donations Sales and trip income Dividend and interest income Gain (loss) on sale of assets - net Other income 

Unrestricted Unrelated Annual Business Lod Cook Operating Income Restricted Endowed Building Fund Fund Fund Fund Fund 
$ 1,719,664 1,638,332 
443 
233,482 3.591.921 

$ $ 147,466 770,151 
326,039 ( 6,793) 770151 466 712 212334 16.814 279.529 393,684 

REVENUES OVER EXPENSES 1,627,735 ( 13,692) 164,185 212,334 ( 114,155) 

FUND BALANCE (DEFICIT) 
529,356 ( 335,249) 3,969,132 4,342,390 

The accompanying notes are an integral part of this statement. -6- 



 

Total All Funds Memorandum Only 1996 1995 
$ 1,719,664 $ 2,260,847 2,148,332 770,151 403,515 
326,482 178,444 6,793) 250.296 5,320,647 97,485 434,783 3.262.559 

1,876,407 227,474 
8,505,629 8,278,155 
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LOUISIANA STATE UNIVERSITY AND AGRICULTURAl. AND MECHANICAL COLLEGE ALUMNI ASSOCIATION 

Excess of revenues over expenses - modified cash basis Adjustments to reconcile deficit of revenues over expenses to net cash provided by operations: Depreciation Loss (gain) on sale of assets Net change in operating assets Net change in operating liabilities Net cash provided by operating activities 
Acquisition of property, plant and equipmem Purchases of investments Sale of investments Net cash (used in) investment activities 
Proceeds from line of credit and advances Proceeds of borrowings on notes payable Principal payments on notes payable Net cash (used in) financing activities Net increase (decrease) in cash Cash at beginning of year Cash at end of year 

The accompanying notes are an integral part of this statement. -8- 

1996 All Funds 1995 All Funds (Memorandum Only) 
$ 1,876,407 $ 227,474 
241,443 6,793 ( 138,274) 55.901 2.042.270 
( 167.632) ( 2.855 963) 2,643,159 ( 380,436) 

241,620 ( 94,485) ( 13,130) 406.362 767.841 
( 71,786) (4,966,891) 4.374.579 ( 664,098) 

3,908 300,000 ( 644.769) ( 640,861) ( 527.924~ ( 227.924) 1,020,973 ( 124,181) 149 314 273 495 $ 1.170.287 $ 149,314 



LOUISIANA STATE I/NTVI~R$~TTV AND A~RTC~TTI.TTtI~A 
BATON ROUGE_ LOUISIANA NOTES TO FINANCIAL STATEMENTS; 

Organization 

Page 1 of 4 

The Louisiana State University and Agricultural and Mechanical College Alumni Association (the Association) is a non-profit corporation organized to foster, protect, and promote the welfare of Louisiana State University and Agricultural and Mechanical College (the University) and maintains a mutually beneficial relationship between the University and its alumni. The Association is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code for the majority of the Association's revenues. Most of the Association's revenues are derived from contributions made by individual alumni and various organizations. 
The Association's policy is to prepare its financial statements on the modified cash basis of accounting. That basis differs from generally accepted accounting principles primarily because the Association does not include pledges receivable, accounts payable to vendors, and their related effects on changes in fund balance. Consequently, certain revenues and related assets are recognized when received rather than when earned, and certain expenses are recognized when paid rather than when the obligation is incurred. Certain contributions of property and other items are not recorded until proceeds are realized. 
Inventory is stated at the lower of cost (first-in, first-out method) or market. 
Investments consist of U.S. Government and Agency issues and equity securities. The U.S. Government and Agency issues are stated at cost and the equity securities are stated at lower of cost or market. The Association intends to hold all investments to maturity. 
Property and equipment is carried at cost. Depreciation is provided using the straight-line method over the estimated useful lives of the property, ranging from four to forty years. 
To ensure observance of limitations and restrictions placed on the use of resources available to the Association, the accounts of the Association are maintained in accordance with the principles of fund accounting. That is the procedure by which resources for various purposes are classified for accounting and reporting purposes into funds established according to their nature and purposes. Separate accounts are maintained for each fund. 

-9- 



LOUISIANA STATE UNIVERSITY AND AGRICUL'I U R AI AND MECHANICAL COLLEGE ALUMNI ASSOCIATION 

1. Summary of Sianificant Accountin~ Policies (continued) Fund Accounting (continued) The assets, liabilities and fund balances of the Association are reported in five self-balancing fund groups as follows: ~ The Annual Operating fund, whtch includes unrestricted and restricted resources, represents the portion of expendable funds that are avadable for support of Alumni operations. 
~ Unrelated Business Income fund represents funds from the gift shop and other special events ~ Restricted funds represents funds restricted by outside sources and may only be utilized in accordance with the purposes established by the sources of such funds. ~ Endowment funds represent funds that are subject to restrictions of gift instruments requiring that the principal be maintained in perpetuity and invested and only the income be used. ~ The Lod Cook Building fund represents resources restricted for property and equipment acquisitions and funds expended for property and equipment and building operations. 
Cash and Cash Eouwalents For purposes of the statement of cash flows, the Association considers all demand deposits and money market accounts purchased with an original maturity of three months or less to be cash or cash equivalents. 
The Annual Operating Fund expends funds on scholarships, other program services and management and general expenses. The restricted funds expend funds on scholarships, professorships, and trust management fees. The Led Cook Building Fund expends funds on fund raising and operating costs of the building. 
Deferred revenue in the restricted fund results from contributions, grants and other income which has been restricted by the donor for a specific purpose and has not yet been applied to that purpose. 
The Association's operations include activities which are considered taxable under the Internal Revenue Code because they are unrelated to the exempt purpose of the organization. These activities include merchandise sales sports trips, affinity credit cards, phone directory sales and building rental income. 

- I0- 



BATON ROIJGE. I,OTIT,qIANA 
I. Summary of Significant Accountinv Policies (continued) 
Donated property is carried at fair market value as determined on the date of donation Estimates 

Pa2e 3 of 4 

The preparation of financial statements in conformity with the modified cash basis of accounting requires management to make estimates and assumptions that affect certain amounts and disclosures. Accordingly, actual results could differ from those estimates. 
The Company maintains its cash in bank deposit accounts at various financial institutions. The balances, at times, may exceed federally insured limits. At December 31, 1996, the Company exceeded the insured limit by approximately $156,000. 
The Association is covered by insurance under the State of Louisiana Office of Risk Management. During the year ended December 31, 1996, the Association paid approximately $141,296 to agencies of the University for various services and supplies. In addition, the Association reimbursed the University approximately $530,000 for salaries and other related expenses. Investments Investments consist primarily of U.S. Government and Agency issues. These investments are recorded at cost. Equity securities are recorded at the lower of cost or market. Fair values were determined using quoted market prices. 
U.S. Government and Agency Issues Corporate Bonds Equity Securities Fixed Income Funds Liquid Assets 

Fair Cost Value $ 3,247,918 658,486 578,842 399,548 590 929 
$ 3,154,216 646,432 578,842 390,206 591.358 



LOUISIANA STATE UNIVERSITY AND AGRICULTURAl AND MECHANICAL COLLEGE AT.TIMNII AS~OCTATIOlM 

Lines of Credit and Advances 
The Assoclatmn had available a renewable line of credit which expired on July 29, 1997 in the amount of $300,000 at an interest rate of 7.25%. At December 31, 1996, the entire line of credit was available. The Association received $200,000 in a previous year as an advance on credit card income for future years. The advance is being earned at $3,500 per month. The balance of the advance at December 31, 1996 was $140,500. 

6 

Baaance at December 31, 1995 
Additions: Contributions and bequests Investment income Deductions: Funds expended during the year Balance at December 31, 1996 

$ 1,318,296 
287,172 355,565 642.737 ( 586,836) $ 1,374,197 

At December 31, 1996, the Association had a net operating loss carry forward of $1,127,090 expiring in the years 2000 - 2007 from the unrelated business income fund operations. For the year ended December 31, 1996, no deferred tax asset related to the net operating loss carryforward has been recorded due to the uncertainty of realizing this benefit. 
Total rent and lease expense incurred for the year ended December 31, 1996 was $8,188. These rentals and leases are short term and cancelable by either party. The Association has entered into a 99 year lease with the Louisiana State University for the Lod Cook Alumni Center land. The annual rent expense associated with this lease is nominal. 
The Association received $1,632,000 from a financial institution for handling the LSU Alumni Center credit card services for the next five years. Additionally, the Alumni Center paid $487,500 during 1997 to terminate their previous credit card contract from a financial institution. - 12- 



LOUISIANA STATE UNIVERSITY AND AGRICULTURAl, AND MECHANICAL C()T,I,E~I~ AT [TMNI A~RC3C'TATINM 
SCHEDULE OF EXPENSES (]VIC)DIFII~D CA~I4 RARI~ 

EXPENSES Cost of merchandise sold Data processing Depreciation Dues and subscriptions Fund raising expense Gifts of appreciation Insurance Interest expense Investment management and trustee fees Miscellaneous operating services Official functions and entertainment Other support Repairs and maintenance Postage Printing Professorships and academic awards Professional and contracted services Promotional supplies Rent Salaries Scholarships Special events ticket purchases Staff benefits Supplies Telephone Travel and sports trips Utilities 

Unrestricted Unrelated Annual Business Lod Cook Operating Income Restricted Endowed Building Fund Fund Fund Fund Fund 

2,366 9,182 
9,048 21,136 46,772 134,305 226,809 38,472 46,151 48,976 6,125 611,895 160,311 133,891 105,214 125,755 44,885 86,965 

11,646 12,931 9,535 

1,777 179,143 74,332 22,655 25,341 16,448 211,325 

14,732 31,892 

255,903 

197,757 24,147 
16,754 
14,053 
18,299 10 35 
249 286 28,663 
3,789 3.662 
86 85,894 

- 13- 



 

Total All Funds Memorandum Only ) 1996 1995 
191,237 21 250,863 3,229 24,147 22,307 16,705 53,076 14,732 57,493 9,048 21,136 76,717 147,246 236,379 

$ 104,157 1,492 241,620 5,173 37,167 20,422 3,532 80,443 13,986 106,212 33,238 26,726 50,020 128,142 202,744 38,472 47,917 47,862 49,225 8,188 819,701 416,214 208,223 131,658 154,758 61,333 298,376 85.894 

41,992 66,859 7,549 672,643 402,318 142,886 79,425 101,549 48,539 272,041 96.293 

- 14- 


