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ANTHONY B. BAGLIO CPA A PROFESSIONAL ACCOUNTING CORPORATION 2011 Rue Simone Hammond, Louisiana 70403 (504)542-4155 INDEPENDENT AUDITOR'S REPORT Board of Directors New Horizons Youth Service Bureau 47257 River Road Hammond. Louisiana 70401 I have audited tile accompanying statement of financial position of New Horizons Youth Service Bureau (a nonprofit organization) as of June 30, 1998, and the related statement of activities, statement of support, revenues and functional expenses by programs and statement of cash flows for the year then ended. These financial statements are the responsibility of the Organization's management. My responsibility is to express an opinion on these financial statements based on my audit. 
Except as discussed in the following paragraph, I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Governnwnt Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. 1 believe that my audit provides a reasonable basis for my opinion. Governmental Accounting Standards Board Technical Bulletin 98-1 Disclosures about Year 2000 issues, requires disclosures of certain matters regarding the year 2000 issue. The New Horizons Youth Service Bureau has included such disclosures in Note 9. Because of the unprecedented nature of file 3'ear 2000 issue, its effects and the success of related remediation efforts will not be fully determinable until the year 2000 and thereafter. Accordingly, insufficient audit evidence exists to support the New Horizons Youth Service Bureau's disclosures with respect to the year 2000 issue made in Note 9. Further, I do not provide assurance that New Horizons Youth Service Bureau is or will be year 2000 ready, that the Organization year 2000 remediation efforts will be successful in whole or in part. or that agencies that fund New Horizons Youth Service Bureau will be year 2000 ready. In nay opinion, except for the effects of such adjustments, if any, as might have been determined to be neccssary had 1 been able to examine evidence regarding year 2000 disclosures, the financial statements referred to above present fairly, in all material respects, the financial position of New Horizons Youth Service Bureau as of June 30, 1998, and the changes in its net assets and its cash flows for the )'ear then ended in conformity with generally accepted accounting principles. 
In accordance with Government Auditing Standards, I have also issued my report dated November 14, 1998, on my consideration of New Horizons Youth Service Bureau's internal control over financial reporting and my tests of its compliance with certain provisions of laws, regulation, contracts, and grants. 01 



NEW HORIZONS YOUTIt SERVICE BUREAU Independent Auditor's Report Continued 
My audit was performed for the purpose of forming an opinion on the basic financial statements of New Ilofizons Youth Service Bureau taken as a whole. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a required part of the basic financial statements. Snch information has been subjected to the attditing procedures applied in the audit of the basic financial statements and, in my opinion, is fairly staled, in all material respects, in relation to the basic financial statements taken as a whole. 

Hammond, Louisiana November 14, 1998 



ASSETS 
NEW HORIZONS YOUTH SERVICE BUREAU STATEMENT OF FINANCIAL POSITION JUNE 30, 1998 

Cujrent Assets Cash and cash equivalents Grams and other receivables 
Total Culrent Assets P_mpe!t~ P!a~~L an4~dA)ment Land Buildings Office & other equipment Tlansportation equipntent Total Property, Plant, and Equipment Less: Accmnulated depreciation Total Pmpelty, Plant, and Equipment 
Other Assets Prepaid e:-:pense~ Workeds compensation deposit 
Total Assets 
LIABILITIES AND NET ASSETS Cunent Liabilj!ies Accotlnts payable accltled aalltlal leave Payroll taxes payable Curt eat pol lion of long-tel m debt Lines of credit Total Current Liabilities 
Long Telm Debt, less cultent portion Total Liabilities 
_Net Assels Tempolarily restricted Total Net Assets 
Total Liabilities and Net Assets 

$ 24,591 112.586 
25,000 76,084 7,426 3,325 111,835 (24,193) 
650 1.400 

1,941 21,065 1,861 1,890 99.966 

92,044 

See accomp,'mying notes to financial statement 03 
TOTAL PROGRAM EXPENSES 9RO Ogg 

87,642 
2.050 
$ 226.869 

26.723 
8.102 134.825 
92,044 
$ 226.869 



SUPPORT AND REVENUE 

NEW HORIZONS YOUTH SERVICE BUREAU STATEMENT OF ACTIVITIES FOR THE YEAR ENDED JUNE 30, 1998 

Grants and contracts Fees from governmental and local agencies Fund raising Contributions Miscellaneous lnterest TOTAL SUPPORT AND REVENUE 
EXPENSES Progratll services: Local Runaway & Homeless Youth Act Horizon House Shelter Tutoring Pathv,'ays Mental Health Second Step Counseling Flex Hand In Hand TOTAl. PROGRAM EXPENSES 
NCREASE IN TEMPORARILY RESTRICTED NET ASSETS NET ASSETS AT BEGINNING OF YEAR NET ASSETS AT END OF YEAR 

Temporarily Restricted $ 1,211,517 84,466 10,295 8,322 1,010 1.022 

18,359 151,297 308,912 5,663 269,182 109,190 37,366 40,778 12,788 327.420 
1,280,955 
35,677 56.367 $ 92,044 

See acconlpanying notes to financial slatements 04 



 



 



NEW HORIZONS YOUTH SERVICE BUREAU STATEMENT OF CASH FLOWS YEAR ENDED JUNE 30, 1998 
CASH FLOWS FROM OPERATING ACTIVITIES ll'Jcrcase ill llet assets Adjustnlents to reconcile increase in net assets to net cash provided by operating activities: Depreciatioz~ (Increase) decrease m operating assets: ACCOUnts receivable Prepaid expenses Increase (decrease) in operating liabilities: Accounts payable Accrued vacation Other accnJed expenses Net cash provided by operating activities CASH FLOWS FROM INVESTING ACTIVITIES Paymem for property and equipment CASH FLOWS FROM FINANCING ACTIVITIES Proceeds from short-term debt Repayment of long-term debt Repayment of short-term debt Net cash provided by financing activities Net decrease in cash and cash equivalent Cash aad c~h equivalent - Beg, imfing of year Cash and cash equivalent - FAld of year SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION Cash paid dnrmg the year for: Interest 

See acconlpaaying notes to financial statelnents 07 

35.677 
3,547 
(40,795) (550) (558) (1,oo4) 698 $ (2,985) 
(2,000) 
19,945 0,890) (15,ooo) 3.055 
(1,930) 26.521 24,59 
$ 11,794 



NEW HORIZONS YOUTH SERVICE BUREAU Notes to Financial Statements Year Ended June 30, 1998 
NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
The New Horizons Youth Service Bureau is a nonprofit organization which is governed by a board of directors. The Agency was formed in August 1976 as the Tangipahoa Youth Service Bureau to provide local resources for youth and families as a means to prevent juvenile delinquency, The Agency is funded mainly through a combination of state and federal grants. They also receive funds from the United Way, local fund raising activities, and donations from civic clubs, churches, and individuals. 
A. FINANCIAL STATEMENT PRESENTATION The Organization has adopted Statement of Financial Accounting Standards (SFAS) No. 117, "Financial Statements of Not-for-Profit Organizations." Under SFAS No. 117, the Organization is required to report information regarding its financial position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. In addition, the Organization is required to present a statement of cash flows. As permitted by the statement, the Organization has discontinued its use of fund accounting. 
B. CONTRIBUTIONS The Organization has also adopted SFAS No. 116, "Accounting for Contributions Received and Contributions Made." Contributions received are recorded as unrestricted, tempmarily restricted, or permanently restricted support depending on the existence or nature of any donor restrictions. 
C. BASIS OF ACCOUNTING The accompanying financial statements of New Horizons Youth Service Bureau are being presented on the accrual basis of accounting as follows: 
Revenues New Horizons Youth Service Bureau receives a substantial portion of its revcnues from grants. Revenues from grants are reported in the period in which the revenues are earned. All other revenues are recorded when received. ~enditures Expenditures are recorded in the period they are incurred. 
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NEW HORIZONS YOUTH SERVICE BUREAU Notes to Financial Statements (Continued) Year Ended June 30, 1998 
D. CASH AND CASH EOUIVALENTS Cash and cash equivalents includes demand deposits and interest bearing demand deposits Cash also includes amounts in the petty cash fund. Cash and cash equivalents are stated at cost which approximates market, and are insured through the Federal Deposit Insurance Corp. (FDIC). E. PROPERTY. PLANT AND EOUIPMENT Properly and equipment are carried at cost. Donations of property and equipment are recorded as support at their estimated fair market value. Property and equipment are depreciated using the straight-line method at rates based on the following estimated useful lives: Buildings Computers Vehicle Equipment 

31 ~ years 5 years 5 years 7 years Expenditures for major renewals and betterments that extend the useful lives of property and equipment are capitalized. Expenditures for maintenance and repairs are charged to expense as incurred. Upon retirement or disposal of an asset, the cost of the asset and tile related resulting gain or loss is included in the statement of income. Depreciation expense for the year ending June 30, 1998 is $3,547. Equipment purchases which are considered to be owned by the grantor agency are recorded on the books as an acquisition expense. Equipment purchases during the fiscal year ending June 30, 1998 recorded as acquisition expense totaled $15,563. Since June 30, 1992, the Organization has used approximately $86,532 of equipment which is considered owned by the grantor agencies. F. FUNCTIONAL ALLOCATION OF EXPENSES 
The costs of providing the various programs and other activities have been summarized on a functional basis in the statement of activities. Accordingly, certain costs have been allocated among the programs and supporting services benefited. G. ESTIMATES 
The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 



NEW HORIZONS YOUTH SERVICE BUREAU Notes to Financial Statements (Continued) Year Ended June 30. 1998 H. INCOME TAXES New Horizons Youth Service Bureau is exempt from federal income taxes under Section 501(c)(3) of tile Internal Revenue Code and is classified as a public charity. Therefore, no provisions for income taxes is made in the accompanying financial statements. VACATION AND SICK LEAVE 
Full time employees earn vacation days on the following scale 
Year Per Year Per Month Hrs Per Month Ist year 10 days .84 6.72 hrs 2ndyear 12 days 1.00 8.00 hrs 3rd year 15 days 1.25 10.00 hrs 4th year 16 days 1.34 10.72 hrs 5th year 17 days 1.42 11.36 brs 6th year 18 days 1.50 12.00 hrs 7th year 19 days 1.59 12.90 hrs 8th year 20 days 1.67 13.36 hrs 
No more than 10 days of accrued vacation may be carried over to the following year; exceptions must be expressed by written approval from the Executive Director. Any unused accrued annual leave is paid on an employee's termination. All fidl lime employees earn 1 day of sick leave per month. No more than 15 days can be accrued at one time. If no sick days are used for four months, the fourth month sick day earned can be converted into a well day. A well day is to be used as a personal leave day. This ",veil day must be used within the month earned and cannot be accrued as a well day. If the well day is not taken, it can be accrued as a sick day. Any unused sick leave is forfeited upon termination. Therefore, no accruals for sick leave are reflected in these financial statements. 
All full time employees will be given up to 2 days of paid funeral leave, if the schednling of the wake and/or funeral finds it necessary for them to be absent from work. This is applicable only tbr the loss of a member of the immediate family (spouse, children, parents, grandparents, brothers and sisters). Other special circumstances can be arranged at the discretion of the Executive Director. 



J ;UMMARY OF QRANTS/CONTRACTSlPE~ pUNUINU NO~W Horizons Youth Self, ice Bureau was primarily funded through the following grants, fees and contracts for the period July 1,1987 through June 30, 1998 Funding Sourc(~ Grant Cent, Number Contract Period Grants/ Recognized Recognized Total Support Program Contracts Grants/Contracts Fees And Revenues Department of Health 06CY0478/02 09/01/96~)8/31/99 150,000 156,321 and Human SerVices Tangipahoa School Board 071011974961"30198 Louisiana Department 403-500274 o7/91t97J96r3o/98 of Public Safety & Corrections ** Louisiana Department 403-513859 01101/97-12/31/99 of Public Safety & Corrections Office of Community Services Office of Community 370-9904 07101/97-06/30/98 Services Total Pathways 

6,000 308.701 5,662 308,701 
127,228 

104,400 104,400 
62,200 

156,321 Runaway& Homeless Youth Act 5,662 Tutoring 308.701 Horizon House 
327,229 Pathways 
62,200 Pathways TIPS 
164,400 Pathways 254.400 231,626 Department of Hcadh 523995 07101197-06/30198 109,816 108,840 and Hospltals~;l"fice of Mental Health Louisiana Department of Soaia~ Services Office of Community Services Counseling Fees Tangipahoa United Way Total Counseling 

07/01/974)6/30/98 
07101/974)6/30/98 Depaftmer~t of Health and Hospitals Office of Mental Health 93.958 07101/97-06/30/98 ** Office of Community Services 5(36660 09/01/97-O8/31/98 

Total Grants/Contracts & Fees 
~ Grant period greater than one yea ** G/ant on a d#ferent fiscal year 

40,000 37,366 
62,200 293,6Z8 108,840 Mental Health (Crossroads) 
14,620 7~46 2%600 20,000 22,266 

37,366 Second Step 
14,620 Counseling ]qPS 7,646 Counselir',g Fees 20 000 42,266 20 20 

13,020 319,584 12,788 330,211 

United Way 
12.788 MH Flex 330,211 Hand in Hand 



NEW HORIZONS YOUTH SERVICE BUREAU Notes to Financial Statements (Continued) Year Ended June 30, 1998 
K. RETIREMENT SYSTEM Employees of New Horizons Youth Service Bureau participate in tile Social Security System. New Itorizons Youth Service BureaU provides the matching portion of tile Social Security contributions. New Horizons Youth Service Bureau has no liability for any pension benefits. 

2. CASH & CASH 13OUIVALENTS At June 30, 1998, New Horizons Youth Service Bureau had cash & cash equivalents totaling $24,591, as follows: Operation account Special account Petty cash $ 24,227 354 10 $ 2,4,59 t 
For purposes of the statements of cash flows, the Organization considers nvestments with an initial maturity of three months or less to be cash equivalents. LONG-TERM DEBT Notes at lune 30, 1991g consisted of the folto~viag 
New Horizons Youth Service Bureau has a promissory note due to First Guaranty Bank for $9.992 dated May 22, 1997 and payable ill seven consecntive semi-annual interest paymcnts, begimling November 01, 1997, with interest calculated on the unpaid principal balances at a simple interest rate of 10.75% per annum and three consecutive ammal principal payments of $1,890. beginning May 01, 1998 with a final payment of principal and interest of $6,212 on May 01, 2001. Tile note is for tile purchase of land where the New Horizons Youth Service Bureau is presently located, and the note is collateralized by tile land and buildings owned by the New Horizons Youth Service Bureau. At June 30, 1998, the balance of this note was $9,992. Of this amount, $8,102 represents long-term debt. The interest expense for all debt for the fiscal year ended June 30, 1998, is $11,794 

4. LINE OF CREDIT New Horizons Youth Service Bureau has a line of credit with First Guaranty Bank for $100,000 dated May 11, 1998 and bearing interest at 10.50%. This loan is payable on demand, or if no demand is made, in one payment on all outstanding principal plus all accrued unpaid interest at May I I, 1999. la 12 



NEW HORIZONS YOUTH SERVICE BUREAU Notes to Financial Statements (Continued) Year Ended June 30, 1998 addition interest is payable monthly. The line of credit is collateralized by tile land and bnildings owned by thc Ncw ltorizons Youth Service Bureau. At June 30, 1998 tile balance on tile line of credit was $99,966. The unused line of credit was $34. 
GRANTS AND OTHER RECEIVABLES As of June 30, 1998, the Bureau had incurred program expenses which were reimbursable through grant fimds. The programs and amounts of these funds were as follows: 
PROGRAM AMOUNT Pathways 27,923. Mental Ilealth 15,361. llorizon Itouse 30,475. Second Slep 8,324. Cotmseling 3,420. Flex Fund 1,393. Itand in ttand 25,389. Food 301. 

$112,586. 
6. COMMITMENTS 
As of June 30, 1998, New Horizons Youth Service Bureau had an operating lease on a copy machine expiring on February 14, 1999. Minimum rental, on an am~ual basis, is as follows: Fiscal )'ear endiug Jtme 30, 1999 

7. AI,I,OWANCE FOR BAD DEBTS 
$ 670 

An allowancc forbad debts has not been recorded since management feels that all receivables are collectible. 
CONTI~,II~UTI']D SERVICES AND DONATED MATERIALS During the year ended June 30, 1998, the value of contribntcd services meeting the requirements for recognition in the financial statemenls was not material and has not been recorded. In addition, tile value of donated Inatcrials was not material and has not been recorded. 



9. YEAR 2000 ISSUE 

NEW HORIZONS YOUTH SERVICE BUREAU Notes to Financial Statements (Continued) Year Ended June 30, 1998 

Tile year 2000 issue is the result of shortcomings in many electronic data processing systems and other electronic equipment that may adversely affect the Organization's operations in the year 1999 and beyond. New Horizons Youth Service Bureau uses an outside accounting firm to process all accounting and payroll data. This outside finn is in the planning stage of becoming year 2000 compliant. The New Horizons Youth Service Bureau is dependent on funding from other agencies. The effects, ifan3~, the year 2000 compliance would have on these agencies ability to provide funding to the New llorizons Youth Service Bureau is not determinable. Because of the unprecedented nature of the Year 2000 issue, its effects and tile success of related remediation efforts will not be fully deteralinable until the year 2000 and thereafter, Management cannot assure that the Organization's remediation efforts will be successfid ill whole or in part, or that other agencies from whom funding is received will be year 2000 compliant. 
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SUPPLEMENTARY INFORMATION 



 

NEW HORIZONS YOUTH SERVICE BUREAU SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS FOR THE YEAR ENDED JUNE 30, 1998 
Federal Grantor Pass-through Grantor _Pro, gram Title U.S. Department of Agriculture National School Lunch l:hogram 

Subtotal - U.S. Department of Agriculture 

Federal CFDA Number 
10.555 

Program or Award Amount Federal Disbursements/ ~enditures 
5.419 $ 5.419 5_419 5.419 

U.S. Deparlment of Health and Human Services Runaway and Homeless Youth 93.623 150,000 151,297 (1) Passed through from Loaisiana Department of Social Services: Child Welfare Services 
Social Services Block Grant 
Social Services Block Granl Family Preservation and Support Services Passed through from Louisiana Department of Health and Hospitals: Block Grant for Comumnity Mental Health Services Block Grant for Comumnity Mental Health Services Subtotal- U.S. Departmeut of Health and Hulnan Services TOTAL (1) Grant period greater than one year (2) Denotes a nmjor program, & grant on different fiscal year 

93.645 76,820 76,820 
93.667 93.667 93.556 

104,400 40,000 319,584 
104,400 37,366 
327,420 (2) 

93.958 13,020 12,788 
93.958 109,816 109,190 

See accountant's report 16 

813,640 819,059 819,28 $ 824,700 



Compliance and Internal Control Reports According To Governmental Auditing Standards Compliance and Internal Control Reports According To OMB Circular A-133 
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ANTHONY B. BAGLIO CPA A PROFESSIONAL ACCOUNTING CORPORATION 2011 Rue Simone Hammond, Louisiana 70403 (504)542-4155 INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENTAUDITING STANDARDS 
Board of Directors New Horizons Youth Service Bureau 47257 River Road Hammond, Louisiana 70401 I have audited the financial statements of New Horizons Youth Service Bureau (a nonprofit organization) as of and for the year ended June 30, 1998, and have issued my report thereon dated November 14, 1998. Except as discussed in the following paragraph, I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Gow'rnment Audithlg Standards, issued by the Comptroller General of the United States. Govcrmnental Accounting Standards Board Technical 13ulletin 98-1 Disclosures about Year 2000 lssues, requires disclosures of certain matters regarding the year 2000 issue. The New Horizons Youth Service Bureau has included such disclosures in Note 9. Because of the unprecedented nature of tile year 2000 issue, its effects and the success of related remediation efforts will not be fully determinable until tile year 2000 and thereafter. Accordingly, insufficient audit evidence exists to support the New Horizons Youth Service Bureau's disclosures with respect to the year 2000 issue made in Note 9. Further, I do not provide assurance that New Horizons Youth Service Bureau is or will be year 2000 ready, that the Organization year 2000 remediation efforts will be successful in whole or in part, or that agencies that fund New Horizons Youth Service Bureau will be year 2000 ready. (~ompliance As part of obtaining reasonable assurance about whether New ttorizons Youth Service Bureau's financial statements are free of material misstatement, 1 performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and matcrial effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The resnhs of my tests disclosed no instances of noncompliance that are required to be reported under Government Auditiug Standards. nternal Control Over Financial Reoortin~, In planning and performing my audit, I considered New Horizons Youth Service Bureau's internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide assurance on the internal control over financial reporting. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the interual control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in 18 



relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. 1 noted no matters involving the internal control over financial reporting and its operation that I consider to be material weaknesses. This report is intended for the information of the audit committee, management, Louisiana Legislative Auditor, and federal and state awarding agencies and pass-through entities. However, this report is a matter of putOj_c ~record and its distri.b:ution is not limited. 
November 14, 1998 
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ANTHONY B. BAGLIO CPA A PROFESSIONAL ACCOUNTING CORPORATION 2011 Rue Simone Hammond, Louisiana 70401 (504) 542-4155 INI)EPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 Board of Directors New t torizotDs Youth Service Bureau 47257 River Road Hammond, Lonisiana 70401 _Compliance 1 have audited the compliance of New Horizons Youth Service Bureau with the types of compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the year ended June 30, 1998. New I lorlzor~s Youth Service Bureau's major federal programs are identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with tide requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is tide responsibility of New Horizons Youth Service Bureau's management. My responsibility is to express an opinion on New Itorizons Youth Service Bureau's compliance based on my audit. 
I conducted my audit of compliance in accordance with generally accepted auditing standards; tile standards applicable to financial audits contained in Government Auditing Standards, issued by tile Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that I plan and perform tile audit to obtain reasonable assurance about whether noncompliance with the types of compliance requiremcnls referred to above that could have a direct and material effect on a major federal program occurred. AI~ audit includes examining, on a test basis, evidence about New Horizons Youth Service Bureau's compliance with those requirements and performing such other procedures as 1 considered necessary in lhe circumstances. I believe that my audit provides a reasonable basis for my opiuion. My audit docs uol provide a legal determination on New Horizons Youth Service Bureau's compliance with those requirements. In my opinion, New Horizons Youth Service Bureau con]plied, in all material respects, with tide requirements Deferred to above that are app|icable to each of its major federal programs for the year ended June 30, 1998. 
ternal Control Over Comoliance The management of New Horizons Youth Service Bureau is responsible for establishing and maiutaiuing effective internal control over compliauce with requirements of laws, regulation, contracts and grants applicable lo federal programs. In planning and performing my audit, I considered New Horizons Youth Service Bureau's internal control over compliance with requirements that could have a direct and material 

20 



effect on a major federal program in order to determine my auditing procedures for the purpose of expressing my opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A- 133. My consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level tile risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control over compliance and its operation that 1 consider to be material weaknesses. 
This report is intended for the information of the audit committee, management, Louisiana Legislative Auditor, and federal and state awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 

Hammond November Louisiana 4, 1998 
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New Horizons Youth Service Bureau Schedule of Findings and Questioned Costs Year Ended June 30, 1998 
Section I - Summary of Auditor's Results 
Type of auditor's report issued: Internal control over financial reporting: Material weakness(es) identified? Reportable condition(s) identified not considered to be material weaknesses? 

Qualified X yes no year 2000 issue __ yes X none reported Noncompliance material to financial statements noted? __ yes X no 
Internal Control over major programs: Material weakness(es) identified? Reportable condition(s) identified not considered to be material weaknesses? X no yes __  
Type of auditor's report issued on compliance for major programs: Unqualified 

X none reported 
Any audit findings disclosed that are required to be reported in accordance with Circular A-133, Section .510(a)? __yes X no Identification of major l~9,grams: CFDA Nulnbers) 93.556 Name of Federal Prom-am or Cluste Family Preservation and Suooort Services 
Dollar threshold used to distinguish between Type A and Type B programs Auditee qualified as low-risk auditee? Section 11 -- Financial Statement Findings There were no financial statement findings 

$~oo,o00 X yes ____ no 

Section II! - Federal Award Findings and Questioned Costs There were no federal award findings or questioned costs 


