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NDEPENDENT AUDITOR'S REPORT 
To the Mayor and Board of Aldermen Village of Gilbert Gilbert, Louisiana 

MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 

We have audited the accompanying general-purpose financial statements of the Village of Gilbert, Louisiana, as of and for the year ended June 30, 1999, as listed in the table of contents, These generabpurpose financial statements are the responsibility of the Village of Gilbert, Louisiana's management. Our responsibility is to express an opinion on these general-purpose financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditi financial audits contained in Government Anditin~ Standards, issued ng standards and the standards applicable to by the Comptroller General of tbe United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general-purpose financial statements referred to above present fairly, in all material respects, the financial position of the Village of Gilbert, Louisiana, as of June 30, 1999, and the results of its operations and the cash flows of its proprietary fund types for the year then ended, in conformity with generally accepted accounting principles. In accordance with Government Auditine Standard_s, we have also issued our report dated December 20, 1999, on our consideration of the Village of Gilbert, Louisiana's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. Our audit was performed for the purpose of forming an opinion on the general-purpose fiuancial statements of the Village of Gilbert, Louisiana taken as a whole. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A- 133 Audits of States Local Governments, and Non-Profit Organizations, and is not a required part of the general-purpose financial statements. Also, the supplemental schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part of the been subjected to the auditing procedures applied in opinion, is fairly stated in all material respects, in re whole 

general-purpose financial statements. Such information has the audit of the general-purpose financial statements and, in our ation to the general-purpose financial statements taken as a 



The Village of Gilbert, Louisiana has not presented the disclosures required by Governmental Accounting Standards Board Technical Bulletin 98-1. Disclosures about Year 2000 Issues as amended by Governmental Accounting Standards Board Technical Bulletin 99-1, that the Governmental Accounting Standards Board has determined are necessary to supplement, although not be a part of, the basic financial statements. In addition, we do not provide assurance that the Village of Gilbert, Louisiana is or will become year 2000 compliant, that tile Village of Gilbert, Louisiana's year 2000 remediation efforts will be successful in whole or in part, or that parties with which the Village of Gilbert, Louisiana does business are or will become year 2000 compliant. 
Marcus, Robinson and Hassell Winnsboro, Louisiana December 20. 1999 



 



 



 



VILLAGE OF GILBERT. LOUISIANA 

REVENUES l,ocal Sources: Taxes: Ad Valorem Sales and Use Other Fines and Forfeitures Use of Money & Property Federal Sources: Restricted lntergovernmental Grants Other Income TOTAL REVENUES EXPENDITURES General Government Public Safety Public Works Culture and Recreation Capital Outlay TOTAL EXPENDITURES EXCESS (DEFICIENCY) OF 

General Fund Budget Actual Variance 
6,000 0 28,800 50,000 1,500 
5,540 0 28,956 73,111 1,084 
(460) 0 156 23,111 (416) 

Snecial Revenue Funds Budget Actual Variance 
0 36,000 0 0 2,000 
0 32,933 0 0 2,907 
0 (3,067) 0 0 907 16,500 16,500 0 0 0 0 30,000 39,085_ 9,085 0 0 0 132,800 164,276 31,476 38,000 35,840 (2,160) 

44,500 42,900 20,400 1,000 24,000 132,800 

SOURCES (USES) EXCESS (DEFICIENCY) OF 

66,200 49,445 30,440 626 45330 192,441 
(21,700) (6,545) (lO,O4O) 374 (21,730) (59,641) 

0 0 0 0 0 0 
(335) 0 0 0 0 (335) 

(28,165) (28,165) 38,000 35,505 (2,495) 
0 0 0 0 0 0 0 (32,082) _(6,500) 25,582 0 0 0 (32,082) ~ 25,582 

REVENUES OVER EXPENDITURES AND OTHER USES JND BAI,ANCE BEGINNING ND BALANCE ENDING 
0 (28,165) (28,165) 61,17.O0 33,005 
See Accompanying Notes 6 

5,918 29,005 23,087 120,114 9_0_1 !& 



 



 



 



VILLAGE OF GILBERT LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30. 1999 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Village of Gilbert, Louisiana, was incorporated under the provision of the Larson Act. The Village operates under a Mayor-Board of Aldermen form &government. The accounting policies of the Village of Gilbert, Louisiana, conform to generally accepted accounting principles. The following is a summary of such significant policies: PRINCIPLES DETERMINING SCOPE OF REPORTING ENTITY 
The financial stalements of the Village consist only of the fimds and account groups of the Village. The Village has no oversight responsibility for any other governmental entity since no other entities are considered to be controlled by or dependent on the Village. Control or dependence is determined on the basis of budget adoption taxing authority, funding, and appointment of the respective governing board. UND ACCOUNTINC The accounts of the Village are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into generic fund types and broad fund categories as follows: GOVERNMENTAl. FUNDS (3eneral Fund ]'he General Fund is the general operating fund of the Village. It is used to account for all financial resources except those required to be accounted for in another fund. S~ecial Revenue Funds The Special Revenue Funds account for revenues derived from specific taxes or other earmarked revenue sources. 
_Debt Service Fund Tbe General Debt Service Fund is used to account for the accunmlation of resources for, and the payment of, general long-term debt principal, capitalized lease obligations, interest, and related costs. C Capital Proiect Funds Capital Project Funds are used to account for the acquisition or construction of major capital facilities (other than those financed by proprietary funds). Principal sources of revenue are federal and state restricted grants 
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VILLAGE OF GILBERT. LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1999 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED Fixed Assets and Lone-Term Liabilities - Continued 
Because of their spending measurement focus, expenditure recognition for governmental fund types is limited to exclude amounts represented by non-current liabilities. Since they do not affect net current assets, such long- term anmunts are not recognized as governmental fund type expenditures or fund liabilities. They are instead reported as liabilities in the General Long-Term Debt Account Group. All proprietary funds are accounted for on a cost of services or "capital maintenance" measurement focus. This means that all assets and all liabilities (whether current or non-current) associated with their activity are included on their balance sheets. Their reported fund equity (net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund types operating statements present increases (revenues) and decreases (expenses) in net total assets. Depreciation of all exhaustible fixed assets used by proprietary funds is charged as an expense against their operations. Accumulated depreciation is reported on proprietary fund balance sheets. Depreciation has been provided over the estimated useful lives using the straight line method. The estimated useful lives are as follows Waler Distribution System Sewer Collection System Machinery and Equipment Basis of Accounting 

40 Years 40 Years 10 Years 
Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Properly Taxes are recorded as revenue when levied even though a portion of the taxes may be collected in subsequent years. Penalties and Interest, Corporation Court and Miscellaneous Revenues are recorded when received in cash because they are generally not measurable until actually received. Franchise Taxes, Sales Taxes, Intergovernmental Revenue, and Interest Income are accrued, when their receipt occurs soon enough after the end of the accounting period so as to be both measurable and available. Gross sales taxes are considered "measurable" when in the hands of intermediary collecting governments and are recognized as revenue at that time, Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Exceptions to this general rule include principal and interest on general long-term debt which is recognized when due. All proprietary funds are accounted for using the accrual basis of accounting. Their revenues are recognized when they arc earned, and their expenses are recognized when they are incurred. Unbilled Water Works and Sewer System Fund utility service receivables are recorded at year end. 
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VILLAGE OF GILBERT. LOUISIANA NOTES TO FINA_NCIAL STATEMENTS JUNE 30, 199__29 
NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
Budgets and Budeetarv Accountin~ The Board of Aldermen follows these procedures in establishing the budgetary data reflected in tile financia statemertts: Prior to June 30, the Village Clerk submits to the Board of Aldermen a proposed operating budget for the fiscal year commencing the following July 1. The operating budget includes proposed expenditures and the means of financing them for the upcoming year. The budget is submitted in summary form. In addition, more detailed line item budgets are included for administrative control. The level &control for the detailed budgets is at the department head/function level. 2) Public hearings are conducted to obtain taxpayer comment. 3) During the month of July, the budget is legally enacted through passage of ordinance 4) Budgets for the General, Debt Service, and Special Revenue Funds are adopted on a basis of cash receipts and cash disbursements which is at variance with generally accepted accounting principles. 5) Appropriations lapse at the end of each fiscal year 6) The Board of Aldermen may authorize supplemental appropriations during the year. No supplementa appropriations were made during the fiscal year 1998-1999. Investments Investments are stated at cost or amortized cost, which approximates market. The Village had no investments at the close of the fiscal year. Inventories lnvenlory held by the Water Works and Sewer System Fund is priced at the lower of cost (first-in-first-out) or market. Inventories shown in the General Fund consist of gasoline and office supplies held for consumption. Inventory acquisitions in the General Fund are recorded in expense accounts initially and charged as current assets when not used at the end of the fiscal year. Minimum amounts of inventory are not maintained, therefore, equity reserves for inventory have not been established. The cost value of such inventories was immaterial at the close of the fiscal year and, accordingly, was not recorded in these financial statements. Restricted Assets These assets consist of cash and cash equivalents restricted for Water Works and Sewer System Fund debt service. 



VILLAGE OF GILBERT. LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1999 
NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED Reserves ]'he Village records reserves to indicate that a portion of the fund balance is legally segregated for a specific future use. Following is a list of all reserves and a description of each: Reserved for Revenue Bond Debt Service - An account used to segregate a portion of funds balance for debt service resources legally restricted to the payment of long-term debt principal and interest amounts maturing in fi~ture years. Reserved for Revenue Bond Retirement - An account used to segregate a portion of fund balance for debt service resources restricted to the payment of Iong-tenn debt principal and interest amounts maturing in the future years when sufficient amounts are not reserved in bond debt service accounts. Reserved for Revenue Bond Contingency - An account used to segregate a portion of fund balance for debt service resources restricted to the payment of long-term debt principal and interest amounts maturing in tile future years when sufficient amounts are not reserved in the bond debt service and bond retirement reserve accounts. 
Revenue Recognition - ProPertY ]'axes Property Taxes attach as an enforceable lien on property as of January 1. Taxes are levied on October 1, and are due and payable on or before December 31. All unpaid taxes levied October 1 become delinquent February 1 of the following year. Property Tax revenues are recognized when they become available. Available includes those property tax receivables expected to be collected within sixty days after year end. Delinquent taxes are considered fully collectible and therefore no allowance for uncollectible taxes is provided. 
Conloensated Absences Employees with over 5 years of service with the Village receive a total of l 5 days vacation and 15 days sick leave per year. Employees with one year to five years &service receive 5 days vacation and 5 days sick leave per year. Employees with less than a year of service receive no paid days off. Employees are not paid for the accumulated leave time upon retirement or other termination and all days accumulated at December 31 expire each year. The amount to be accrued is immaterial to the financial statements. Thus, this liability was not accrued. eficit Fund Balance - Retained Earninus 
The Enlerprise Fund - Water and Sewer at June 30, 1999, continued to have a deficit amount in its retained earnings account. For the year ended June 30, 1999, the current operating deficits were 24,452. The mayor and aldermen are currently considering alternatives to erasing the deficit. The deficit balance in the retained earnings account at June 30, 1999 was 426,976. 



VILLAGE OF GILBERT, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30 1999 
NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
Comparative Data Comparative data for the prior year has been presented in the accompanying financial statements in order to provide an understanding &changes in the Village's financial position and operations. However, complete comparative data (i.e., presentation of prior year totals by fund type in each of the statements) have not been presented since their inclusion would make the statements unduly complex and difficult to read. Cash and Cash Eouivalents 
Cash and cash equivalents includes amounts in demand deposits, interest bearing demand deposits, and time deposits. Under state law, the Village must deposit funds in demand deposits, interest bearing demand deposits, money market accounts or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Total Columns on Cmnbined Statements - Overview Total columns on the combined statements - Overview are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operation, or cbanges in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation &this data. NOTE2-CASH For the purposes of these financial statements, the Village considers cash and cash equivalents to be amounts held in demand deposits, interest bearing demand deposits, and time deposits. Cash is classified into three categories to give and indication of the level of risk assumed at year end. Category includes investments insured or registered or securities which are held by the Village or its agent in the Village's name. Category 2 includes uninsured or unregistered investments for which the securities are held by the bank or agent in the Village's name. Category 3 includes uninsured or unregistered investments with the securities held by the bank or agent but not in the Village's name. The carrying amount of the Village's deposits with the financial institutions was 242,254 and the book balance was 238,022. The carrying amount is categorized as follows: 

1 00,000 2 142,254 3 0 



NOTE 3 - PROPERTY TAXES 
VILLAGE OF GILBERT, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30 1999 

Property taxes attach as an enforceable lien on property as of January 1. Tax notices are usually mailed during November ofeachyear and become delinquent after December 31 oftheyear. All property taxes are recognized in compliance with NCGA Interpretation - 3 (Revenue Recognition - Property Taxes) which states that such revenue is recorded when it becomes measurable and available. Available means due, or past due and receivable within the current period and collected no later than sixty days after the close of the current period. For the year ended June30, 1999, taxes of 6.01 mills were levied on property with assessed valuations totaling 937,096 were dedicated as follows: General Fund Totals taxes levied in 1999 were 5,632 OTE 4 - RECEIVABLES - OTHER 
6.01 Mills 

A summary of other receivables as of June 30, 1999, follows General Fund Fines Enterprise Fund Water/Sewerage Trade Accounts Allowance for Doubtful Accounts Total Enterprise Fund Water/Sewerage TOTAL ALL FUNDS - ALI,OWANCE FOR DOUBT 

4,894 
7,706 (385) 7,321 12,215 

Allowance for Doubtful Accounts for the Proprietary Fund - Water/Sewer Receivable Accounts have been established at 5% of the outstanding water accounts at June 30, 1999. 
NOTE 6 - FIXED ASSETS A schedule of the composition of fixed assets is as follows 
Land Buildings Capital hnprovements Furniture & Equipment Police Equipment Fire Equipment Street Equipment Conmmnity Center Equipment TOTAL 

Balance 7/I/98 14,390 22,731 682,488 21,979 21,274 103,289 5,700 4,445 876,296 6 

Additions 0 0 360,238 2,128 23,084 1,173 19,346 0 405.,969 

Balance 6/30/9~ 14,390 22,73 I 1,042,726 24,107 44,358 104,462 25,046 4,445 1,282,265 



VILLAGE OF GILBERT. LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30 1999 NOTE 6 - FIXED ASSETS - CONTINUED 
A summary of Proprietary Fund lype property, plant, and equipment at June 30, 1999 Plant and Equipment Water and Sewer Systems Sewer Collection System Less: Accumulated Depreciation Net Property, Plant and Equipment 
Depreciation for the year totaled 45,211 NOTE 7 - CHANGES IN LONG-TERM DEBT 

999,164 336,594 436,200 1,771,958 739 0~Q~73 1,032,885 

The following is a summary of long-term debt transactions of the Village for the fiscal year ended June 30, 1999 
Enterprise Fund Debt Revenue Bonds TOTAL 

Payable At 7/1/98 
248,653 248 653 

Additions 
0 
Reductions 
20,539 20,539 Revenue Bonds payable at June 30, 1999 are comprised of the following individual issues Revenue Bond - 750,000 Series Water and Sewer System Revenue Bonds due in monthly installments of 2,485 through September, 2009, interest rate at 5%. Revenue Bonds Payable at June 30, 1999 

Balance 6/30/99 
228,114 228 114 
228,114 228,114 

The annual requirements to amortize all debt outstanding as of June 30, 1999 including interest payments of 74,069 are as follows: 
Year Ending June 30, 2000 2001 2002 2003 2004 Thereafter TOTAL 

Annual Requirements to Amortize Long-Term Debt June 30, 1999 

Interest expense for the year was 11,973 

Revenue 29,816 29,816 29,816 29,816 29,816 153,103 302~183 



VILLAGE OF GILBERT. LOUISIANA NOTES TO FINANCIAL, STATEMENTS JUNE 30 1999 NOTE 7 - CHANGES 1N LONG-TERM DEBT - CONTINUED The ordinances authorizing the issuance of Water Works and Sewer System Revenue Bonds created the Interest and Sinking Fund, the Reserve Fund and the Emergency Fund. The gross revenues of the Water Works and Sewer System, after deduction of reasonable expenses of operations and maintenance, are pledged to such funds in amounts equal to the total annual principal and interest requirements of the bonds and amounts required to maintain the Reserve Fund and Emergency Fund. NOTE 8 - ENCUMBRANCES Encumbrance accounting, under which purchase orders are recorded in order to reserve that portion of the applicable appropriation, is not employed. However, outstanding purchase orders are taken into consideration before expenditures are incurred in order to assure that applicable appropriations are not exceeded. NOTE 9 - INTERFUND TRANSACTIONS 
During tile course of normal operations, the Village has numerous transactions between funds including expenditures and transfers of resources primarily to provide services. The governmental and proprietary type fund financial statements generally reflect such transactions as transfers. Individual fund interfund receivable and payable balances at June 30, 1999 arising from these transactions as follows: Fund General Fund Enterprise Fund NOTE10-CONTR1BUTEDCAPITAL During the year, contributed capital had no change NOTE I 1 - LITIGATION AND CONTINGENCIES There was no pending litigation at June 30, 1999 
NOTE 12 - POST EMPLOYMENT BENEFITS 

lnterfund Receivables 0 12,958 

The Village does not provide continuing health care and life insurance benefits for retirees NOTE 13 - LEASES 

Interfund Payables 12,958 0 

The Village records assets acquired through capital leases as an asset and records the lease as an obligation. The Village had no leases outstanding as of June 30, 1999. NOTE 14 - ACCOUNTS RECEIVAB1,E MISCELLANEOUS These accounts receivable represent the restitution voted on by the Board of Alderman to settle disputed payments of water bills by Village employees. 18 



Harvey Marcus, CPA John Robinson, CPA Doyle Hassell, CPA 

MARCUS, ROBINSON and HASSELL CERTIFIED PUBLIC ACCOUNTANTS P. O. BOX 487 702 EVADALE DRIVE TELEPHONE (318) 435-7519 WINNSBORO. LOUISIANA 71295 MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAl, STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Mayor and Board of Aldermen Village of Gilbert Gilbert. Louisiana 
We have audited the financial statements of the Village of Gilbert, Louisiana, as of and for the year ended June 30 1999, and have issued our report thereon dated December 20, 1999. We conducted our audit in accordance with generally accepted auditing standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the Village of Gilbert, Louisiana's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the deternfination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed instances of noncompliance that are required to be reported under Government Auditing Standards which are described in the accompanying schedule of findings and questioned cost as items 99-1. Internal Control Over Financial Renortine In planning and performing our audit, we considered the Village of Gilbert, Louisiana's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over fiuancial reporting, ttowever, we noted a certain nmtter involving the internal control over financial reporting and its operation that we consider to be a reportable condition. A reportable condition involves matters coming to our attention relating to significant deficiencies in the design or operation &the internal control over financial reporting that, in our judgment, could adversely affect the Village of Gilbert, Louisiana's ability to record, process, summarize and report financial data consistent with the assertions of management in the financial statements. The reportable condition is described in the accompanying schedule of findings and questioned costs as item 99-1. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are considered to be material weaknesses. 1 towever, we do not believe the reportable condition described above is a material weakness. 19 



This report is intended for the information of management, the Village of Gilbert, and the Legislative Auditor of Louisiana and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 
OAr_a_~, ~,.~,~.,-~ Marcus, Robinson and Hassell December 20, 1999 
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Harvey Marcus, CPA John Robinson, CPA Doyle Hassell, CPA 

MARCUS, ROBINSON and HASSELL CERTIFIED PUBLIC ACCOUNTANTS P. O. BOX 487 702 EVADALE DRIVE TELEPHONE (318) 435-7519 WINNSBORO, LOUISIANA 71295 MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS )N C( AND ITH REQUIREMENTS APPLICABLE TO EACH M 
To the Mayor and Board of Aldermen Village of Gilbert Gilbert, Louisiana 

)NTROL OVER COMPLI OMB CIRCULAR A -133 E WITH 

C._gmpliance We have audited the compliance of the Village of Gilbert, Louisiana with the types of compliance requirements described in the U.S. Office of Management and Budget (QMB) Circular A-133 Comoliance Suonlement that are applicable to each of its major federal programs for the year ended June 30, 1999. The Village of Gilbert, Louisiana's major federal programs are identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the Village of Gilbert, Louisiana's management. Our responsibility is to express an opinion on the Village of Gilbert, Louisiana's compliance based oll our audil. We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States,.Local Governments, and Non-Profit Orf, anizations. Those standards and OMB Circular A-133 require that we plan and perform the audit 1o obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the Village of Gilbert, Louisiana's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the Village of Gilbert, Louisiana's compliance with tbose requirements. In our opinion, the Village of Gilbert, Louisiana complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended June 30, 1999. ernal Control Over Conmlianee The malmgement of the Village of Gilbert, Louisiana is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considered the Village of Gilbert, Louisiana's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our attditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. 



Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being auditing may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses. This report is intended for the information of management, the Board of Aldermen, the Legislative Auditor of Louisiana and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 
Marcus, Robinson and Hassell December 20. 1999 



 



 



VILLAGE OF GILBERT GILBERT. LOUISIANA 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS AS OF AND FOR THE YEAR ENDED JUNE 30. 1999 PART 1 - SUMMARY OF THE AUDITOR'S RESULTS The type of audit report issued was unqualified. There is a reportable condition required to be disclosed by Government Auditing Standards issued by the Comptroller General of the United States. The reportable condition disclosed is not considered a material weakness as defined by the Government Auditing Standards. There was an instance of noncompliance considered material, as defined by the Government Auditing Standards. to the financial statement. Audit of Federal Awards v. There were no reportable conditions required to be disclosed by OMB Circular No. A-133 v. The type of report the auditor issued on compliance for major programs was unqualified. vi. The audit disclosed no audit findings which the auditor is required to report under OMB Circular No. A- 133 Section .510(a). vii. The major federal programs are CFDA #14.228 Community Development Block Grant viii. The dollar threshold used to distinguish between Type A and Type B programs as described in OMB Circular No. A-133, Section .520 (b) was $300,000. ix. The auditee does qualify as a low risk auditee under OMB Circular No. A-133, Section .530 PART I1 - Finding related to the financial statements which are required to be reported in accordance with Generally Accepted Government Auditing Standards: Findine Reference # and Title 99-1 Emnlovees Not Pavin~ Water Bills Condition: The Village of Gilbert, Louisiana, discovered that their employees were receiving the water free of charge. According to the employees with the longest time of service, a prior mayor had given them permission to do this in place of a raise. This former mayor has since past away. Recommendation: The Village of Gilbert, Louisiana should contact the District Attorney's office for help with how to handle this finding. 
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