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Board Members Caldwell Parish School Board Columbia, Louisiana 

Post Office Box 6075 Monroe, Louisiana 71211-6075 Facsimile (318) 366-4664 Web: http://www.allengreencpa.eom 
INDEPENDENT AUDITORS' REPORT 

Ernest L. Alien, CPA (A P~olossional A~ounling Corp ) Tim Green. CPA Margie Williamson, CPA 

We have audited the accompanying GENERAL-PURPOSE FINANCIAL STATEMENTS of Caldwcll Parish School Board, Columbia, Louisiana, as of and for the year ended June 30, 1998, as listed in the table of contents. These general-purpose financial statements are the responsibility of the Caldwell Parish School Board's naanagemcnt. Our responsibility is to express an opinion on these general-purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted financial audits contained in Government Auditing, Standards States. Those standards require that we plata and perform the auditing standards and the standards applicable to issued by the Comptroller General of the United audit to obtain reasonable assurance about whether the financial statements arc free of material misstatement. An audit includes examining, on a test basis, evidence supportiug file amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. The School Board has not maintained adequate records of property and equipment costs. We were not able to satisfy ourselves by other auditing procedures as to the fairness of the general fixed asset account group stated at $7,987,656 as of June 30, 1998. As discussed in Notc 16 to the financial statements, a lawsuit has been filed which could result ill a claim of $275,111 assessed against the School Board. The Board is contesting the claim but the ultimate ontcome cannot presently be deterlnined and no provision for any liability that may result has been made in the general-purpose financial statements. In our opinion, except for the effects, if any, as might have been determined to bc necessary had we been able to examine adequate records regarding the cost of property and equipment, or had we known the outcome of the lawsuit against the School Board, the general-purpose financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of the Caldwell Parish School Board as of June 30, 1998, and the results of its operations for the year then euded in conformity with generally accepted accounting principles. In accordance with _Govcmm~nt Auditing Standards, we have also issued our report dated September 11, 1998, on our consideration of the Caldwell Parish School Board's intcmal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. 

Member: American Institute of Certified Public Accountants, Society ol Louisiana Certified Public Accountants and American In~tltule of Cedified Public Accountants Division |or CPA Firm~ 



Board Mcmbcrs Caldwcll Parish School Board Columbia, Louisiana 
Our audit was performed for the purpose of forming an opinion on the general-purpose financial statements of Caldwell Parish School Board, Columbia, Louisiana, taken as a whole. The accompanying SUPPLEMENTAL INFORMATION, as listed in the table of contents, is presented for purposes of additional analysis and is not a required part of the general-purpose financial statements. Such information has been subjected to the auditing procedures applied in the audit of the general-purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the general-purpose financial statements taken as a whole. Also, the accompanying OTHER INFORMATION, as listed in the table of contents, is presented for purposes of additional analysis and is not a required part of the general-purpose financial statements of Caldwell Parish School Board. Such information has not been subjected to the auditing procedures applied in the audit of the general- purpose financial statements and, accordingly, we express no opinion on it. 

Monroe, Louisiana September 11, 1998 
ALLEN, GREEN & COMPANY, LLP 



CALDWELL PARISH SCHOOL BOARD Columbia, Louisiana ALL FUND TYPES AND ACCOUNT GROUPS Combined Balance Sheet June 30. 1998 

ASSETS AND OTHER DEBITS Assets Cash and cash equivalents Investments Receivables Interfund receivable Inventory Prepaid items Land, buildings and equipment Amount available in debt service funds Amount to be provided for payment of debt TOTAL ASSETS AND OTHER DEBITS LIABILITIES. EQUITY AND OTHER CREDITS Liabilities Accounts, salaries and other payables Deposits due others Interfund payable Deferred revenues Capital lease payable Liabilities for workers' compensation claims Compensated absences payable Bonds and notes payable Total Liabilities Equity and other credits Investment in general fixed assets Fund Balances: Reserved for: Prepaid items Inventory Debt service Unreserved and undesignated Total Equity and other credits TOTAL LIABILITIES, EQUITY AND OTHER CREDITS 

****** ***GOVERNMENTAL FUNDS **** SPECIAL DEBT GENERAL REVENUE SERVICE FUND FUNDS FUNDS 
726,026 $ O 202,471 242,947 0 7,875 O O O 

410,870 $ 52,462 376,940 926 12,114 O O O 

33,676 362,648 O O O O O 0 0 1~179.319 ~ 853.=312 $ 396.624 
205,421 $ 0 242,947 3,254 0 0 O O 0 792,948~_ 451,6225~ O 

05 05 o 
7,875 O O 12,114 O O 378,496 ~ 389,576 

0 0 396,624 
386,371 ~ 401,690 ~ 396,624 
1,179.319 ~ 85.3,312 ~; 395,624 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT 



FIDUCIARY *********ACCOUNT GROUPS******* FUNDS- GENERAL GENERAL AGENCY FIXED LONG-TERM FUNDS ASSETS DEBT 
122,547 $ O O O 0 0 0 O 

05 O O 0 O O 7,987,656 0 

S~mentA 
TOTAL (MEMORANDUM ONLY) _ 
05 0 O O O O 0 396,624 

1,293,419 415,110 579,411 243,873 12,114 7,875 7,987,656 396,624 O 0 868,958. 868,958 122,547 ~  ~; 1,265,582 :~ 11,805,040 
05 122,547 O O O 0 0 

05 0 0 0 0 0 0 
05 0 0 O 69,061 7,352 392,275 
997,443 122,547 243,873 3,254 69,061 7,352 392,275 0 O 796,894 796,894 122,547 ~; 0 $ 1,265,582 $ 2,632,699 

0 $ 7,987,656 $ 0 $ 7,987,656 
0 0 0 0 0 0 7,875 12,114 396.624 O __  0 768,072 O $ 7,987,65~_6 ~ 05 9,172,341 

122,547 ~; 7,087,656 ~ 1,265,582 ~; 11,805,040 



REVENUES Local sources: Taxes: Ad valorem Sales and use Interest earnings Food services Other State sources Federal sources TOTAL REVENUES 

CALDWEI..L PARISH SCHOOL BOARD Columbia, Louisiana GOVERNMENTAL FUNDS Combined Statement of Revenues, Expenditures and Changes in Fund Balances For the Year Ended June 30, 1998 

EXPENDITURES Current: Instruction: Regular programs Special programs Other instructional programs Support services: Student services Instructional staff support General administration School administration Business services Plant services Student transportation services Food services Community service programs Facilities acquisition and construction Debt service: Principal retirement Interest and bank charges TOTAL EXPENDITURES 

Statement B 
SPECIAL DEBT TOTAL GENERAL REVENUE SERVICE (MEMORANDUM FUND FUNDS FUNDS ONLY) 

572,325 $ 246,960 $ 153,934 $ 973,219 0 1,329,281 0 1,329,281 24,550 678 0 25,228 O 164,137 0 164,137 71,350 3,358 0 74,708 6,650.539 283,556 O 6,934,095 0 1,537,376. O 1,537,376 
.~__ 7,318,764 $ 3,565,346 $ 153,934 $ 11,038,044 
3,330,648 $ 932,933 441.885 228,146 258,586 284,148 399,554 225,790 474,362 561,051 6,946 O 0 

637,708 $ 235,128 539,275 38,458 408,185 58,011 55,971 24,953 215,918 74,195 1,001,239 1,356 9,264 60,264 O __ 18,318 0 

05 O 0 O 0 O O O O O 0 0 O 204,999 41 672 

3,968,556 1,168,061 981,160 266,604 666,771 342,159 455,525 250,743 690,280 635,246 1,008,185 1,356 9.264 
265,263 59,990 $__ 7,222,831 $ 3,299,661 $ 246,671 $ 10,769,163 EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES L_ 95,933 $ 265,685 $ (92,737) $ 268,881 (CONTINUED) 



CALDWEI.L PARISH SCHOOL BOARD Columbia, Louisiana GOVERNMENTAL FUNDS Combined Statement of Revenues, Expenditures and Changes in Fund Balances For the Year Ended June 30, 1998 

OTHER FINANCING SOURCES (USES) Operating transfers in Operating transfers out 

Statement B 
SPECIAL DEBT TOTAL GENERAL REVENUE SERVICE (MEMORANDUM FUND FUNDS FUNDS ONLY) 

$ O $ 56,413 $ 0 $ 56,413 __ (58,413) 0 0 (56,413) Total Other Financing Sources (Uses) __ (56,41~ 56,413 0 EXCESS (Deficiency) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER FINANCING SOURCES (USES) $ 39,520 $ 322,098 $ (92,737) $ 268,881 FUND BALANCES AT BEGINNING OF YEAR __ 346,851 79,592 489,361 915,804 FUND BALANCES AT END OF YEAR 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT 

(CONCLUDED) 



REVENUES Local sources: Ad valorem taxes Interest earnings Other State sources Total Revenues 

CALDWELL PARISH SCHOOL BOARD Columbia, Louisiana GOVERNMENTAL FUNDS - GENERAL FUND Combined Statement of Revenues, Expenditures and Changes in Fund Ba~an(:es - Budget (GAAP Basis) and Ac.tual For the Year Ended June 30, 1898 Statement C 

EXPENDITURES Current: Instruction: Regular programs Special programs Other instructional programs Support services: Student services InstruCtional staff support General administration School administration Business services Plant services Student transportation services Food services Debt service: Principal retirement Interest and bank charges Total Expenditures EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES OTHER FINANCING SOURCES (USES) Operating transfers out Total Other Financing Sources (Uses) 

VARIANCE FAVORABLE BUDGET ACTUAL (UNFAVORABLE) 
997,910 $ 572,325 $ (425,585) O 24,550 24,550 O 71,350 71,350 6,893,968 6 650 539 (243,429)= 7,891,678 $ 7,318,7~____.$ 1573,114) 
2,999,111 $ 1,039,969 463.089 
186,958 240,723 321,039 441,413 235,702 499,629 669,088 O 

3,330,848 $ 932,933 441.885 
228,146 258,586 284,148 399,554 225,790 474,362 561,051 6.946 

(331,737) 107,036 21,204 
(41,188) (17,863) 36,891 41,859 9,912 25,267 108,037 (6,946) O 60,264 (60,264) O 18,318 (18,318) 7,096,721 $ 7,222,631 

795,157 $ 95,933 $ (699,224) 
O (56,41~ (56,413) O ~ (56,413) ~ (56,413) (CONTINUED) 



CALDWELL PARISH SCHOOL BOARD Columbia, Louisiana GOVERNMENTAL FUNDS - GENERAL FUND Combined Statement of Revenues, Expenditures and Changes in Fund Balances - Budget (GAAP Basis) and Actual For the Year Ended June 30, 1998 Statement C 
EXCESS (Deficiency) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER FINANCING SOURCES (USES) FUND BALANCES AT BEGINNING OF YEAR FUND BALANCES AT END OF YEAR 

VARIANCE FAVORABLE BUDGET ACTUAL (UNFAVORABLE) 
$ 795,157 $ 39,520 $ (755,637) $ 395,446 $ 346,851 $ (48,595) 

(CONTINUED) 



REVENUES Local sources: Taxes: Ad valorem Sales and use Interest earnings Food services Other State sources Federal sources Total Revenues 

CALDWELL PARISH SCHOOL BOARD Columbia, Louisiana GOVERNMENTAL FUNDS -SPECIAL REVENUE FUNDS Combined Statement of Revenues, Expenditures and Changes In Fund Balances - Budget (GAAP Basis) and Acutal For the Year Ended June 30, 1998 Statement C 

EXPENDITURES Current: Instruction: Regular programs Special programs Other instructional programs Support services: Student services Instructional staff support General administration School administration Business services Plant services Student transportation services Food services Community service programs Facilities acquisition and construction Total Expenditures EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES 

VARIANCE FAVORABLE BUDGET ACTUAL (UNFAVORABLE) 
$ 247,110 $ 1,152,515 679 164,137 

246,96O $ 1,329,281 678 164,137 
(15o) 176,766 (1) o 65,368 3,358 (62,OLO) 287,312 283,556 (3,756) 1,551,469 1,537,376 (14,o9~. $ 3,468,590 $ 3,565,346 $ 96,756 

1,164,601 $ 86,491 719.691 637,708 $ 235,128 539,275 0 38,458 195,666 408,185 14,225 58,011 0 55,971 0 24.953 

526,893 (148,637) 180,416 (38,458) (212,619) ~3,786) (55,971) (24,953) 163,907 215,918 (52,011) 0 74,195 (74,195) 928,376 1,001,239 (72,863) 0 1,356 (1,356) 36,732 9,264 27,468 
$ 3,309,689 $ 3,299,661 $ 10,028 
$ 158,901 $ 265,685 $ 106,784 (CONTINUED) 



CALDWELL PARISH SCHOOL BOARD Columbia, Louisiana GOVERNMENTAL FUNDS - SPECIAL REVENUE FUNDS Combined Statement of Revenues, Expenditures and Changes in Fund Balances - Budget (GAAP Basis) and Acutal For the Year Ended June 30, 1998 Statement C 

OTHER FINANCING SOURCES (USES) Operating transfers in Total Other Financing Sources (Uses) EXCESS (Deficiency) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER FINANCING SOURCES (USES) FUND BALANCES AT BEGINNING OF YEAR FUND BALANCES AT END OF YEAR 

BUDGET ACTUAL VARIANCE FAVORABLE (UNFAVORABLE) 
$ 0 $ 56,413 $ O $ 56,413 $ 56,413 
158,901 $ 322,098 $ 163,197 13,726 . 79,592 65,866 ~; 172~627 ~; 401~690 ~ 229r063 (CONCLUDED) 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT 



Caldwen Parish School Board Columbia, Louisiana 
Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 INDEX NOTE 1 - S1JMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. REPORTING ENTITY B. FUNDS AND ACCOUNT GROUPS Governmental Funds Fiduciary Funds C. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING Govermncntal and Fiduciary Funds D. BUDGETS General Budget Policies Encumbrances Budgel Basis of Accounting E. CASH AND CASH EQUIVALENTS F. INVESTMENTS G. SHORT-TERM INTERFUND RECEIVABLES/PAYABLES H. INVENTORY AND PREPAID ITEMS I. FIXED ASSETS J. COMPENSATED ABSENCES K. LONG-TERM OBLIGATIONS L. FUND EQUITY M. INTERFUND TRANSACTIONS N. SALES TAX O. MEMORANDUM ONLY - TOTAL COLUMNS P. USE OF ESTIMATES NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY A. Deficit Fund Balances B. Excess of Expenditures Over Appropriations in Individual Funds NOTE 3 - LEVIED TAXES NOTE 4 CASH AND CASH EQUIVALENTS NOTE 5 INVESTMENTS NOTE 6 RECEIVABLES NOTE 7 FIXED ASSETS NOTE 8 RETIREMENT SYSTEMS NOTE 9 OTHERPOSTEMPLOYMENT BENEFITS NOTE 10 ACCOUNTS, SALARIES, AND OTtlER PAYABLES NOTE 11 COMPENSATED ABSENCES NOTE 12 LEASES NOTE 13 CtlANGES IN AGENCY FUND - DEPOSITS DUE OTHERS NOTE 14 CHANGES IN GENERAL LONG-TERM OBLIGATIONS NOTE 15 INTERFUNDASSETS/L1ABILITIES NOTE 16 LITIGATION AND CONTINGENCIES NOTE 17 RISK MANAGEMENT NOTE 18 INTERFUND TRANSFERS NOTE 19 ON-BEHALF PAYMENTS FOR FR1NGE BENEFITS AND SALAR1ES 



Caldwell Parish School Board Columbia, Louisiana Notes to tile General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The aecompanying financial statements of the Caldwen Parish School Board have been prepared in conformity with generally accepted aecountiug principles (GAAP) as applied to governmental units. "['he Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing govermnenlal aecounling and financial reporting principles. A. REPORTING ENTITY The Caldwell Parish School Board was created by Louisiana Revised Statute (LSA-R.S. 17:51) to provide public education for the ehildren within Caldwell Parish. The School Board is authorized by LSA-R.S. 17:81 to establish policies and regulations for its o~ government consistent with the laws of the state of Louisiana and the regulations of the Louisiana Board of Elemental3, and Secondary Education. "['he School Board is comprised of ten members who are elected from teu districts for tenns of four years. The School Board operates six schools within the parish with a total eurolhneut of approximately 2,100 pupils. In conjunction with the regular educational programs, some of these schools offer special education and/or adult education programs. In addition, the School Board provides transportation and school food services for the students. GASB Statemcot No. 14 established criteria for determining the govermnental reporting cntity and componeut units that should be included within the reporting entity. Because the School Board has a separately elected governing body and is legally separate and fiscally independent, the School Board is a separate governmental reporting entity. The School Board includes all funds, account gronps, activities, et cetera, that are within the oversight responsibility of the School Board. Certain units of local government over which the School Board exercises no oversight responsibilily, such as the parish police jury and municipalities within the parish, are excluded from the accompanying financial stalemeuts. These units of govermnent are considered separate reporting entities and issue financial statements separate from those of the Parish School Board. B. FUNDS AND ACCOUNT GROUPS The School Board uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing sol of accounts. On thc other hand, an account group is a financial reporting device desil,ned to provide accountability for certain assets and liabilities that arc not recorded in the fimds because they do not directly affect net expendable financial rcsonrces. 



Caldwell Parish School Board Columbia, Louisiana Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POL1CIES (Continned) B. FUNDS AND ACCOUNT GROUPS (Continued) Funds of the School Board are classified into two categories: governmental, and fiduciary. In turn, each category is divided into separate fund types. The fund classifications and a description of each existing fund t)q0e follow: 
Goverumental funds account for all or most of the School Board's general activilies, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term debt. Govemmcolal funds include: 1. General Fund -- the general operating fund of the School Board accounts for all financial resources, except those required to be accounted for in other funds. 2. Special Revenue Funds -- account for the procceds of specific revenue sources that are legally restricted to expenditures for specified purposes. 3. Debt Service Fund -- accounts for transactions relating to resources retaiued and used for the payment of principal and interest on those long-term obligations recorded in the general long-term obligations account group. Fiduciary Funds Fiduciary funds account for assets held on behalf of outside parties, including other goverumenls, or on behalf of other funds within the School Board. Fiduciary funds include: School Activity Aeencv Fund I accounts for assets held by thc School Board as an agent for the individual schools and school organizations 4 - H Scholarship Fund -- This scholarship agency fund is funded by voluntary employec contributions The proceeds are used to provide an annual scholarship for an oulstanding graduate. Agency funds are custodial in nature (assets equal liabilities) and do not involve mcasureurent of results of operations. C. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING Guvernmental and Fiduciary Funds The accounting and financial reporting treatment applied to a fund is detenniued by its measurement focus. All governmental funds are accounted for using a current financial resources measurcmcot focus. With this measurement focus, only current assets and current liabilities are gcocrally included on the balance sheet. Operating statenlcnts of these filnds prescot increases and decreases ill net current assets. 



Caldwell Parish School Board Columbia, Louisiana 
Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) C. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING (Continued) Governmental and Fiduciary Funds (Continued) The modified accrual basis of accounting is used by all govemmcotal funds and agency fimds. The governmental funds used the following practices in recording revenues and expenditures: Revenues (which include state equalization and state revenue sharing) arc recorded as unrestricted grants-in-aid when available and measurable. Federal and state restricted grants are recorded when the reimbursable expenditures have been incmTed. Ad Valorem Taxes are recorded in the year the taxes are due and payable. Ad valorem taxes are assessed on a calendar year basis, become due on November 15 of each year, and become delinquent on December 31. The taxes are generally collected in December, January, and Februal3, of the fiscal year. Sales Taxes are recorded in the year they arc measurable and available Penalties and Miscellaneous Revenues are recorded when rcecived because they are generally unmeasurable until actually received. .1 nterest 1 n come on time deposits and investments is recorded when thc interest bceomcs measurable and available to finance expenditures of tbe fiscal period. Expenditures Expenditures arc generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. 

Salaries are recorded as paid. Salaries for nine-month cmployecs who elect to be paid over twelve mouths are accrued at June 30. Principal and Interest on general long-term debt is recognized when due Inventory items are expensed as purchased except for invcntol7 of the school lunch fund which is expensed as consumed. Compensated Absences are recognized as expenditures when leave is actually taken or upon termination of employmeut due to retirement or death. The cost of compensated abscoces not requiring current resources is recorded in the general long-term obligations account group. 



Caldwell Parish School Board Columbia, Louisiana Notes lo the General-Purpose Financial Slulemenls As of and for the Year Ended June 30, 1998 NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) C. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING (Continued) Other Financin~ Sources fUses Tr~msfcrs between funds that arc not cxpceted to be repaid (or o'~her types, such as sa[c of fixed assets, debt extinguishments, aud long-term debt proceeds) arc accounted for as other financing sources (uses). These other financing sources (uses) arc recognized at the time the underlying eyelets occur. Deferred Revenue_s The School Board reports deferred revenues on its combined balance sheet. Deferred revenues arise when resources are received by the School Board before it has a legal claim to them, as when grant monies arc received prior to the incurrea~ce of qualifying expenditures. In subsequent periods, when the School Board has a legal claim to the resources, the liability for deferred revenue is removed from the combined balance sheet and the revenue is recognized. D. BUDGETS General Bud~geI Policies The School Board follows these procedures in establishing the budgetary data reflected in the combined financial statements: Stale statute requires budgets bc adopted for the general fund and each special revenue fired The School Board has historically approved at file July Board meeting authorization to publish a general summary of the proposed budget and set an August date for a public hearing on the proposed budget. The advertisement was not placed in the official journal for the 1997-1998 audit period. Appropriations (unexpended budget balances)/apse at year end Formal budget inlegration (vAthin the accountiug records) is not employed as a management control device. All budgets are controlled at the division, departmental or project level. Budget amounts included in the accompanying financial stalcments include /be original adopted budgel and all subsequent amendments. These revisions were considered significant by the Board. All budget revisions are approved by the Board. Encumbrances 
Encumbrance accounting, under which purchase orders arc recorded in order to reserve that portion of the applicable approprialion, is nol employed for olher commilmcnls of the School Board. However, outstanding pmvhase orders arc taken into considcratiou before expenditures are incurred in order to assure that applicable appropriations are no', exceeded. 



Caldwell Parish School Board Colombia, Louisiana Notes to tile General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) D. BUDGETS (Continued) Bud~,et Basis of Accountinp 
All governmental funds' budgets arc prepared on the modified accrual basis of accounting, a basis consistent with generally accepted accounting principles (GAAP). Budgeted amouI~ts are as originally adopted or as amended by the Board. Legally, the Board must adopt a balanced budget; that is, total budgeted revenues and other financing sources including fund balance most equal or exceed total budgeted expenditures and other financing uses. State statutes require the Board to anaend its budgets whco revenues plus projected revenues within a fund are expected to bc less than budgeted rcvcnocs by five percent or more and/or expenditures within a fund are expected to exceed budgeted expenditures by five percent or more. Thc School Board approves budgcts at the function level and management can transfer amounts betwceu line items within a function. E. CASll AND CASIt EQUIVALENTS Cash includes amounts in demaud deposits, interest-bearing demand deposits, and money market accounts. Cash equivalents include amounts in time deposits and those investmcots with original nmturities of 90 days or less. Under state law, the School Board may deposit fuuds in demand deposits, interest-bearing dcluand deposits, money market accounts, or time deposits with state banks organized under 1,ouisiana law and national banks having their principal offices in Louisiana. Under slate law, the School Board may invest in United States bonds, treasury notes, or certificates. These are classified as investments if their original maturities exceed 90 days; howcvcr, if the original malurilies are 90 days or less the), are classified as cash equivalents. These investments are stated at cost. F. INVESTMENTS Investments are limited by R.S. 33:2955 and the School Board's investment policy. If the original malurilies of investments exceed 90 days, they are classified as investments; however, if the original maturities are 90 days or less, the5, are classified as cash equivalents. Investments are stated at cost. The iuvestments are reflected at quoted lnarket prices except for the following which are required/pemfitted as per GASB Slatement No. 31 : 1. Investments in nonparlicipalmg interest-earning contracts, such as nonnegoliable certificales of deposit with redemption terms that do not consider market rates, are reporled using a cosl-based measure. 2. "111e School Board reported at amortizcd cost money market investments and partict)mtmg inlerest-eammg investment contracts that have a remaining maturity at time of purchase of one year or less. 

6 



Caldwell Parish School Board Columbia, Louisiana Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) F. INVESTMENTS (Continued) Definitions Interest-caming investment contracts include time deposits with financial institutions (such as certificates of deposit), repurchase agreements, and guaranteed investment contracts. Money market investments are short-term, highly liquid debt instruments that include U.S. Trcasuo' obligations. G. SHORT-TERM INTERFUND RECEIVABLES/PAYABLES During the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as due fiom other funds or due to oflaer funds on the balance sheet. Short-term interfund loans are classified as inter fired receivables/payables. It. INVENTORY AND PREPAID ITEMS lnveutoW items are cxpensed as purchased except for inventoly of file school food service fund luventory of the school food service special revenue fund consists of food purchased by the Sdlool Board and commodities granted by the Untied States Departmeut of Agriculture through the Louisiana l)epartment of Agriculture and Forestry. The commodities are recorded as revenues when received; however, all inventor>' items are recorded as expenditures when consumed. All purchased invcutory items are valued at the lower of cost (first-in, first-out) or market, and commodities arc assigned values based on infonuation provided by the United States Department of Agriculture. 
Certain payments to vendors rcflect cost applicable to future accounting periods and are reported as prepaid items. I. FIXED ASSETS Fixed assets of governmental funds are recorded as expenditures at file time flley are purchased or coustrueted, and the related assets arc capitalized (reported) in the general fixed assets account group. Public domain or infrastructures are not capitalized. No depreciation has been provided on general fixed assets. All fixed assels are valued at historical cost or estimated cost. Approxinmtely 64 percent of fixed assets arc valued at actual historical cost, while the remaining 36 percent arc valued at estimated historical cost. J. COMPENSATED ABSENCES All 12-month employees earn 10 days of vacation leave each year. Vacation leave cannot be accumulated Upon separation of emp|oyment, all unused vacation leave is forfeited. 



Caldwell Parish School Board Columbia, Louisiana Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) J. COMPENSATED ABSENCES (Continued) All School Board eraployees earn from 1 <3 to 18 days of sick leave each year that can be accumulated withoot limitation. Upon retirement or death, unused accumulated sick leave of up to 25 days is paid to the employee or to the employee's estate at the employee's current tale of pay. Under the Louisiana Teachers Retirement System, the tolal unused accumulated sick leave, excluding the 25 days paid, is used in lhe retirement benefit computation as earned service. Under the Louisiana School Employees Retirement System, all unpaid sick leave, which excludes the 25 days paid, is used in the retirement benefit computation as earned service. Sabbatical leave may be granted for rest and recuperation and for professional and cultural improvement. Any employee with a teaching certificate is entitled, subject to approval by the School Board, to one semester of sabbalical leave after three years of continuous service or two semesters of sabbatical leave after six or mole years of continuous service. Sabbatical leave benefits are recorded as expenditures in the period paid. Tile cost of current leave privileges, computed in accordance with GASB Codification Seetion C60, is recognized as a current-year expenditure in the governmental funds when leave is actually taken or heirs are paid for accrued leave upon retirement or death of an employee. The cost of leave privileges not requiring current resources is recorded in the general long-term obligations account group. K. LONG-TERM OBLIGATIONS Long-term obligations expected to be financed from governmental funds are reported in the general long-term obligations account group. Expenditures for principal and inleresl payments for long-term obligations arc recognized in the governmental funds when due. L. FUND EQUITY Reserves Reserves represent those portions of fund equity legally segregated for a specific future use and not appropriable for expenditures. Designated Fund Balances Designated fund balances represent tentative plans for future use of financial resources 
M. 1NTERFUND TRANSACTIONS Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that constitute reimbursements to a fund for expenditures initially made from it that are properly applicable 1o another fund are recorded as expenditures in the reimbursing fund and as reductions of expenditures in tile fired that is reimbursed. 



Caldwell Parish School Board Columbia, Louisiana Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNT|NG POLICIES (Continued) M. INTERFUND TRANSACTIONS (Continued) All other interfund transactions, except quasi-external transactions and reimbursements, arc reported as transfers. Nonrecurring or nonroutinc permanent transfers of equity arc reported as residual equity transfers All other inicrfund transfers are reported as operating transfers. N. SALES TAX 
On April 7, 1979, the voters of Caldwcll Parish approved a one percent sales and use tax to be levied by the Caldwell Parish School Board. The sales and use tax is collected by the Concordia Parish School Board and depositc.d in the sales tax special revenue fund. On January 18, 1997, the voters of Caldwcll Parish approved a one percent sales and use lax to be levied by the Caldwell Parish School Board. The sales and use tax is collected by the Concordia Parish School Board and deposited in the sales tax special rcvenne fired. The proceeds of said taxes (after paying reasonable and necessary costs and expenses of collecting and administering the tax) are to be dedicated and used to supplement other revenues available for the payment of salaries and retirement benefits for certified and nonccrtified employees of the School Board. O. MEMORANDUM ONLY - TOTAl, COLUMNS 

P. USE OF ESTIMATES 



Caldwell Parish School Board Columbia, Louisiana Notes to lhe General-Purpose Financial Statements As of and for tile Year Ended June 30, 1998 NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY A. Deficit Fund Balances The following fund has a deficit in the fund balance at June 30, 1998 
Fund Special revenue fund Special maintenance fund 

Deficit Amount 
$11,720 Management expects to correct the deficit in the special maintenance fund by a transfer fi'om the general fired early ill the 1998-1999 fiscal year. 

B. Excess of Expenditures Over Appropriations in Individual Funds The following individual funds had actual expenditures over budgeted expenditures for the year ended June 30 1998: Fund General fund Special revenue funds Sales tax fund Special maintenance fund Extended summer program Special education JTPA 

Unfavorable Budget Actual Variance $7,096,721 $7,222,831 $(126,110) 1,080,103 163,907 5,894 113,835 33,868 
1,126,100 169,468 5,964 115,076 43,668 

45,997) 5,561) 70) 1,240 9,800) Actual expenditures exceeded appropriations as a result of unanticipated expenditures occurring in the month of June after the last budget revision. 
NOTE 3 - LEVIED TAXES The School Board levies taxes on real and business personal property located within Caldwell Parish's boundaries. Property taxes are levied by the School Board on property values assessed by the Caldwcll Parish Tax Assessor and approved by the Stale of l.ouisiana Tax Commission. The Caldwell Parish Sheriffs Office bills and collects property taxes for the School Board. Collcetions arc remitted to lhe School Board monthly. 
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Caldwell Parish School Board Columbia, Louisiana Notes to the General Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 3 - LEVIED TAXES (Continued) 
Millage rates adopted Levy date Tax bills mailed Due date Lien date 

Property Tax Calendar September 15, 1997 September 15, 1997 On or about November 15, 1997 December 31, 1997 January 1, 1998 Assessed values are established by the Caldwell Parish Tax Assessor each year on a uniform basis at the following ratios of assessed value to fair market value: 10% land 10% residential improvements 15% industrial improvements 15% machinery 15% commercial improvements 25% public service properties, excluding land A revaluation of all property is required after 1978 to be completed no less than every four years. The last revaluation was completed for the roll of January 1, 1996. Total assessed value was $31,786,132 iu calendar year 1997. Louisiana state law exempts the first $7,500 of assessed value of a taxpayer's primao, residence from parish property taxes. This homestead exemption was $9,275,076 of the assessed value in calendar year 1997. State law requires the sheriffto collect property taxes in the calendar year in which the assessment is made. Property laxes become delinquent January 1 of the following year. If taxes are not paid by the due date, taxes bear interest at the rate of 1.25% per month until the taxes are paid. After notice is given to the delinquent taxpayers, file sheriff is required by the Constitution of the S~iale of Louisiana to sell the least quantity of property necessary to settle the taxes and interest owed. All property taxes are recorded in the general, maintenance funds and sinking funds on the basis explained in note 1. Revenues in such fuuds are recognized in the accounting period in which the), become measurable and available. Property taxes arc considered measurable in the calendar year of the tax le~3,. Estimated uncollectible taxes are those taxes based on past experience which will not be collected in the subsequent ),ear and are primarily due to subsequent adjustments to the tax roll. Available means due, or past duc, and receivable within the current period and collected within the current period or expected to be collected soon enough thereaflcr to pay liabilities of the current period. The remaining property taxes receivable are considered available because the), arc substantially collected withiu 60 days subsequent to year-end. The tax roll is prepared by the parish tax assessor in November of each year. The collection of the 1998 properly taxes occurs in December, and January and February of the next 3,ear. As a result, no property taxes receivable for 1998 taxes is included on the accompanying balance sheet because none is available within 60 days of the School Board's year-end. Historically, virtually all ad valorem taxes mecivable are collected since they are secured by property. Therefore there is no allowance for uncollectible taxes. 



Caldwell Parish School Board Columbia, Louisiana Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 3 - LEVIED TAXES (Continued) The following is a summary of authorized and levied (tax rate per $1,000 Assessed Value) ad valorem taxes 
Parish-wide taxes Constitutiona Operations Operations, maintenance and construction Operations and maintenance Operations Bond and interest NOTE 4 - CASlt AND CASlt EQUIVALENTS 

Authorized Millage 4.98 7.00 5.23 8.00 10.97 17,00 

Levied Millage 4.98 7.00 5.00 8.00 10.50 7.00 

Expiration Date Statutory 2003 2006 21)05 2006 2000 
At June 30, 1998, the School Board had cash and cash equivalents (book balances) totaling $1,708,529 as follows Demand deposits Interest-bearing demand deposits Time deposits Total 

$ 570,054 722,281 416,194 
These deposits arc stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) nmst be secured by federal deposit insurance or the pledge of securities owned by tile fiscal agent bank. The market value of the pledged securities pins the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities arc held in the name of the pledging fscal agent bank in a holding or custodial bank that is nmtually acceptable to both parties. At year-end, the School Board's carrying amount of deposits was $1,708,529 (including $415,110 classified as investments) and the bank balance was $2,285,220. Of the bank balance, $479,643 was covered by federal depository insurance or by collateral held by the School Board's agent in the School Board's name (GASB Category I). The remaining balance, $1,805,577 was eollateralized with securities held by the pledging financial institution's trust department or agent but not in the School Board's name (GASB Category 3). Even though the pledged securities are considered uncotlateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the School Board that tile fiscal agent has failed to pay deposited funds upon demand 



NOTE 5 - INVESTMENTS 

Caldwell Parish School Board Columbia, Louisiana 
Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 

/m,es(mcnts are ca(egorized into three categories of credit risk 1. Insured or regislcred, or securities held by the School Board or its agent in the School Board's name 2. Uninsured and unrcgistered, with securities held by the counter party's trust department or agenl in thc School Board's name. 3. Uninsured and unregistered, with securities held by the counter part),, or by its trust department or agent but not in the School Board's name. 
At year end, the School Board investment balances were as follows 
Type of investment Certificate of deposit Total Total investmenls NOTE 6 - RECEIVABLES 

Cateeor~ 2 $415,110 $ - $415~110 
The receivables of $579,411 at June 30, 1998, arc as follows 
Class of Receivable 
lntergovcmmental - grants Federal State Local sources Sales tax Other 

L:- 
Carfvin~ Amo Fair Amortized Value Cost Cos l Total Carrying Amount .$ $ -$415,110 $415,t10 
~; $ - $415,110 $415.110 

General Fund Special Revcrule Funds Total 
$143,644 $164,184 55,373 212,756 __ 3,454 

$307,828 55,373 212,756 3_454 $202,471 $376,940 '5~ 4~JJJ_l 1 



NOTE 7 - FIXED ASSETS 
Caldwell Parish School Board Colombia, Louisiana Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 

The changes in general fixed assets follow 
Land Buildings Furniture and equipment 

Balance July 1, 1997 $ 87,538 4,805,037 2,972_&628 
Additions 
$ J22,453 

Deletions 
$ 
Balance June 30, 1998 $ 87,538 4,805,037 3,095,081 

See Note 16 regarding reconstruction of Kelly Elementary NOTE 8 - RETIREMENT SYSTEMS Substantially all School Board employees participate in either the Teachers Retirement System or the Louisiana School Employees Retirement System (the Syslems), which are cost-sharing, multiple-employer public employee retirement systems (PERS). Each system is administered and controlled at the State level by a separate board of trustees, with contribution rates and benefit provisions approved by the Louisiana Legislature. Participation in the Teachers Retirement System is divided into two plans - the Teachers Regular Plan and the Teachers Plan A. In general, professional employees (such as teachers and principals) and lunchroom workers are members of the Louisiana Teachers Retirement System (TRS); other employees, such as custodial persomlel and bus drivers, are members of the Louisiana School Employees Retirement System (LSERS). Generally, all full-time employees are eligible to participate in the system. With respect to the Teachers Retirement System Regular Plan, normal retirement is at age 60 with 10 years of service, or at any age with 20 years of service. The formula for annual maximum retirement benefits is generally 2% (with less than 25 years of service) or 2.5% (with 25 or more years of service) times the years of creditable service times the average salary of the 36 highest successive months (plus $300 applicable to persons becoming members prior to July 1, 1986). Under tile Teachers Retirement System Plan A, normal retirement is generally at any age with 30 or more years of creditable service, at age 55 with at least 25 years of creditable service and at age 60 with at least 10 years of creditable service. The retirement benefit formula is generally 3% times the years of creditable service times the average salary of the 36 highest successive mouths plus $24 per year of service. Employees participating in the Louisiana School Employees Retirement System are eligible for normal retirement after 30 years of service, or after 25 years of service at age 55, or after 10 years of service at age 60. Tile maximum retirement allowance is computed at 2.5% times the highest 36 months of average salmT, times the years of service plus a supplement of $2.00 per month times the years of service. 



Caldwell Parish School Board Columbia, Louisiana Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 8 - RETIREMENT SYSTEMS (Continued) Benefits of the syslems are funded by employee and employer contributions. The contribution rates (as a percentage of covered salaries) are established by state law as follows: 
Louisiana Teachers Retirement System: Regular Plan A Louisiana School Employees Retirement System 

EnE~ploycc 8.00% 9.10% 6.35% 
Emplo'l'er 16.4% 16.4% 6.0% The School Board's employer contribution for the TRS, as provided by slate law, is funded by the state of Louisiana through annual appropriations, by deductions from local ad valorem taxes, and by remittances from the School Board. For the LSERS, the School Board's employer contribution is funded by the stale of Louisiana through annual approprialions and by remittances from the School Board. Benefits granted by the retirement systems are gnarauteed by the state of Louisiana under provisions of the Louisiana Constitution of 1974. For tile year ended June 30, 1998, the payroll for tile School Board totaled $6,690,424. The employer contributions and total payroll of covered employees for the year ended June 30, 1998, are as follows: 

Employee contribution Employer contribution Total covered current-year payrol 
R_egular $ 407,525 835,621 5,095,250 
TRS Plan A $ 9,875 17,796 108,513 

LSERS Total $ 39,175 37,106 618.426 $ 456,575 890,523 5,822,189 Although contributions are determined by statute, actuarial contributions are detennined for the Systems. For the year ended June 30, 1997, the latest iaformalion available, the Systems' (TRS and LSERS) actuarially required contribution from all sources was $412.7 million and $13.1 million, respectively. The required School Board's contribution represents 17.66 and 5.98 percent, respectively, of salaries for the year ended June 30, 1997. The "pension benefit obligation" is a standardized disclosure measure of the present value of pension benefits, adjusted for the effects of projected salary increases and step-rate benefits, estimated to be payable in the future as a result of employee service to-date. The measure, which is the acluarial present value of credited projected benefits, is intended to help users assess the Systems' funding status on a going-concern basis, assess progress made in accunmlating sufficient assets to pay benefits when due, and make comparisons among PERS and employers. Thc Systems do not make separate measurements of assets and pension benefit obligations for individual employers. The peasion benefil obligations at June 30, 1998, for the Systems as a whole, net assets available for benefits on that date (valued at market), and the resulting unfimded (overfunded) pension benefit obligations were as follows: 



Caldwell Parish School Board Columbia, Louisiana Notes to the General-Purpose Financial Statements As of and for Ihe Year Ended June 30, 1998 NOTE 8 - RETIREMENT SYSTEMS (Conlinued) 
Pension Benefit Obligation Net Assets Available for Benefits Unfunded (Overfunded) Pension Benefit Obligation 

TRS LSERS $12,077,642,000 7,752,591,000 $1,067,252,000 1,173,453,000 
The School Board's total actuarially determined contribution requirements as a percenlage of total contributions required of all entities for the year ended June 30, 1998, were as follows: Teachers' Retirement System School Employees' Retirement System 23% 28% Ten-year historical trend information showing the Systems' progrcss in accumulating suffieicnl assels to pay benefits when due is presented in the Systems' June 30, 1997, comprehensive annual financial reports, which is the latest available report. The reports can be obtained by telephoning or writing to the following: Teachers' Retirement System of Louisiana Post Offiee Box 94123 Baton Rouge, Louisiana 70804-9123 (225) 925-6446 NOTE 9 - OTttER POSTEMPLOYMENT BENEFITS 

Louisiana School Employees' Retircmcnt System Post Office Box 44516 Baton Rouge, Louisiana 70804 (225) 925-6484 
The School Board provides certain continuing health care and life insurance benefits for its retired cmployees. Substantially all of the School Board's employees become eligible for these benefits if they rcach normal retirement age while working for the School Board These benefits for retirees and similar benefits for active employees are provided through the Stale Employees Group Insurance Program. The cost of retiree benefits for 1998 totaled $217,401 for 109 retirees. The cost of benefits for current employees are paid jointly by the cmployee and the School Board. The Schoo Board's portion of the cost is recognized as an expenditure when the monthly premiums arc due. NOTE 10 - ACCOUNTS, SALARIES, AND OTHER PAYABLES The payables of $997,443 at June 30, 1998, are as follows 
Salaries Accounts 

26 

General $558,102 233,920 $792,022 

Special Rcvcnuc $187,047 18,374 
Total $745,149 252,294 $997,443 



Caldwen Parish School Board Colmnbia, Louisiana Notes to the General-Purpose Financial Statemenls As of and for the Year Ended June 30, 1998 NOTE 11 - COMPENSATED ABSENCES At June 30, 1998, employees of the School Board have accumulated and vested $392,275 of employee leave benefits, whid~ were computed in accordance with GASB Codification Section C60. This amount is recorded within the general long-term obligations aceount group. 
NOTE 12 - LEASES The School Board records items under capital leases as an asset and an obligation in the aceompanying financia statements. The following is an analysis of equipment under capital leases: 
Type School buses Total 

Recorded Amount $162,964 $162,964 Listed below is a schedule of all futureminimum lease pa~ncnts under capitalleases, together withtheir present value as of June 30, 1998: 
1998-1999 1999-2000 Total minimum lease payments Less - amounts representing executory costs Net nfinimum lease payments Less - amounts representing interest Present value of net minimum lease payments NOTE 13 - CHANGES IN AGENCY FUND - DEPOSITS DUE OTHERS A summary of changes in agency fund deposits due others follows 
Balance, July l, 1997 Additions Deductions Balance, June 30, 1998 

Equipment 
$ 38,529 38,530 77,059 77,059 (7,998) 

$129,826 458,880 466,159 



Caldwell Parish School Board Columbia, Louisiana Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 14 - CitANGES 1N GENERAl, I,ONG-TERM OBLIGATIONS The following is a sununary of the long-term obligation transactions for tim ),ear ended June 30, 1998 Liability for Workers' Compensation Bonded Compensat ex] Capital Claims Debt Absences Lease 
Balance, July 1, 1997 $ 10,361 $ 865,000 Additions 34,606 Deductions (37,615) (205,000) $122,351 269,924 $ 99,966 (30,905) 

Notes Payable Total 
$ 166,253 (29,359) $ 1,097,678 470,783 (302,879) Balance, June 30, 1998 $ 7,352 ~_660,000 $392,275 $ 69,061 $ 136,894 $ 1~265,582 The School Board Series 1993 refunding bond issue outstanding at June 30, 1998, in the amount of $660,000, is a general obligation bond with maturities to 2001 and interest rates from 4.5 to 4.9 percent. The note payable outstanding at June 30, 1998, in the amount of $136,894, has a maturity m 2002 and an interest rate of 6.54%. The original note was $166,253. All principal and interest requirements am funded in accordance with Louisiana law by tim annual ad valorem tax levy on taxable property within the parish. At June 30, 1998, the School Board has aceunmlated $396,624 in the debt service funds for future debt requirements. The bonds arc due as follows: Year Ending June 30. 1999 2000 2001 2002 Themafier 

Principal Paynlents 
$215,000 250,910 258,103 35,287 37,594 

lnlemst Payments 
$31,691) 30,550 17,975 4,766 2,459 
$246,690 281,460 276,078 40,053 40,053 

In accordance with Louisiana Revised Statute 39:562, the School Board is legally restricted from incurring long-term bonded den in excess of 35 percent of the assessed value of taxable property. At June 30, 1998, the statutory limit was $11,125,147 and outstanding bonded den totaled $660,000. 
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Caldwell Parish School Board Columbia, Louisiana Notes to tile General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 
NOTE 15 - INTERFUND ASSETS/LIABILITIES Due from/to other funds Receivable Fund General 
School food service Extended summer program 

Pavable Fund_ Special maintenance fund Special education Title 1 General General 
lnterfund receivable/payable: General Special maintenance fund Total Grand total NOTE 16 - L1TI GATION AND CONTI NGENC! ES 

Amount $ 75,000 42,035 75,912 126 800 

50,000 503000 $243~873 
Litigation At June 30, 1998, tile School Board was involved in various litigations. It is tile opinion of the legal advisor for the School Board that only one claim cx~uld materially affect the financial statements. However, the School Board's legal advisor could not determine the likelihood of recover)' or estinaate of damages at this time. During the year ended June 30~ 1993, a fire destroyed Kelly Elementary School. The loss was insured with United Connnunitics Insurance Company (UCIC) under a policy which provided the lost building would be replaced with a functional school building as the company's contractual obligation to the Board. UC1C entered into a contract with Bamburg Steel Buildings, Inc. to reconstruct Kelly Elemental3, School. However, prior to making final payments to the construction contractor, the insurance company filed bankruptcy. Subsequently, the contractor filed suit againsl the School Board for the remaining payment of $275,111. The Board's attorney has indicated management intends to vigorously contest tile case, hut the ultimate outcome cannot presently be determined. No provision for any liability that may result has been made in the financial slalcments. Pending settlement of the claim, the construction cost of the building is not reflected in the general fixed asset account group. 
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Caldwell Parish School Board Columbia, Louisiana Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 16 ~ LITIGATION AND CLAIMS (Continued) Grant. Disallowances Tile School Board participates in a number of state and federally assisted grant programs. The programs arc subject to compliance audits under the single audit approach. Such audits could lcad to requests for reimbursement by file grantor agency for expenditures disallowed under terms of the grants. School Board management believes that the amounl of disallowances, if any, which may arise from future audits will nol be material. Tax Arbitraee Rebate Under the Tax Reform Act of 1986, interest earned on the debt proceeds in excess of interest expense prior to the disbursement of the proceeds must be reba',ed to the Internal Revenue Service (1RS). Management believes there is no tax arbitrage rebate liability at year end. Year 2000 Compliant The turu of the century will be an exciting time for many, but could turn into a disaster unless plans havc bc/eu made concerning year 2000 compliance for the School Board's computer systems. The basic problem lies in the way most computer software, both operating systems and application programs, calculalc dates. Most programs use two digits to represent the last two years of lhc 19XX dales. Therefore, the programs arc conditioned to expect dates between the year 1900 and 1999. If dates for the ycar 2000 are entered into these noncompliant programs, the programs will assume the year 2000 to be the year 1900. Many arithmetic calculations, such as due dates and interest calculations, will be incorrect. This problem, if not corrected, could cause all of the computer systems to malfunction. This would cause tremendous problems in important areas such as accounts payable and payroll, just to name a few. The School Board's management doesn't expect this matter to have any significant disruption or materia financial impact to the School Board. 



Caldwell Parish School Board Columbia, Louisiana Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 17 - RISK MANAGEMENT The School Board initialed a risk managclnent program for workers' compensation in 1991. It joined a pool of school boards in Northeast Louisiana ill order 1o share workers' compensation cost. The School Board's share of risk is determined by calculating its percentage of the total manual premium ofd~e group. The risk allocated to the School Board for the year ended June 30, 1998, was 22%. Premiums and claims are paid by the general fired Chauges in the claims amount in previous fiscal years were as follows 
1996-1997 1997-1998 

Beginning of Fiscal Year Liabilit~_ $ 6,583 10,361 
Claims and Changes in Estimates $45,984 34,606 

Benefit Paynlcnts and Claims $42,206 37,615 
Ending of Fiscal Year Liabilit~L_ $10,361 7,352 During fiscal year 1998, a total of $37,615 was paid iu benefits and administrative costs. An excess coverage insurance policy covers iudividual claims in excess of $160,000. Maximum retention exposure for aggregate claims amouuls to $1,000,000. Claims payable of $7,352 as of June 30, 1998, have been accrued as a liability in the general Iong-tenn obligations account group. NOTE 18 - INTERFUND TRANSFERS 

Operating transfers for the year coded June 30, 1998, were as follows Fund General fund Special revenue funds: Special vocational Total 

Transfers In Out $ 56,413 $56,413 NOTE 19 - ON-BEHALF PAYMENTS FOR FRINGE BFNEFITS AND SAI,ARIES 
$ 56,413 
$56,413 

On-behalf payments for fringe benefits and salaries are direct payments made by an entity (thc paying agent) to a third-party recipient for the employees of another, legally separate entity (the employer entity). GASB Statement No. 24 requires employer governments to recognize revenue and expenditures or expenses for these ou-bchalf paymeuts. The state of Louisiana made pension contributions (regarding Professional hnprovcment Program) directly to the Teachers' Retirement System of Louisiana on behalf of the School Board in the amount of $13,458. This amount was recognized as state revenue with a corresponding expenditure in tile applicable fund from which tile salmy was paid. 
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SUPPLEMENTAL INFORMATION 



SALES TAX FUND 

Caldwell Parish School Board Columbia, Louisiana 

The sales tax fund accounts for the collection and distribution of the sales and use taxes in accordance with the propositions approved by the voters of Caldwell Parish. 
The maintenance fund accounts for the proceeds of ad valorcm taxes levied to maintain and improve school facilities in the parish. 
The special vocational fund accounts for the activities of the food processing fund 
Through cash grants and food donations, the school food service fund assists in providing a nutritious breakfast and lunch service for school students and encourages the domestic consumption of nntritious agricultural commodities. 
E This program provides financial assistance to assist school boards in offering summer school classes 
SPECIAL EDUCATION - PRESCHOOl, GRANTS These grants to states assist them in providing a free, appropriate public educalion to preschool disabled children aged three through five years. 
SPECIAL EDUCATION - STATE GRANTS These grants to states assist them in providing a free appropriate public education to all childrcn with disabilities. AWARD OF STATE FUNDS FOR CONTRACT SERVICES These funds provide financial assistance for contract serviccs for spcech, physical and occupational therapy 



MEDICAID 

Caldwen Parish School Board Columbia, Louisiana SPECIAL REVENUE FUNDS (Continued) 
Medicaid provides financial assistance to slates for payments of medical assistance on behalf of cash assistance recipients, children, pregnant women, tile aged who meet ioeonle and resource requirements, and other categorically- eligible groups. TITLE I Title 1 improves the educational opportunities of educationally deprived children by helping them succeed in the regular school program, attain grade level proficiency and improve achievement in basic and more advanced skills. It is designed primarily to provide instructional activities to educationally deprived dfildren fl~at reside in low- raceme areas who have been selected on the basis era needs assessment. These services supplement, not supplant, those nonnally provided by slate and local educational agencies. T1TI,E VI - INNOVATIVE EDUCATION Title VI assists state and local educational agencies in improving elementary and secondary education Granls are awarded for: students at risk of failure in school; instructional materials; school-wide improvements and effective school programs; training and professional development; early identification of children with reading disabilities, personal excellence of students and student achievements; and, innovative enhancements prqieets to the educalional program and climate of the school. TITLE 11 This program is designed to improve the skills of teachers and the quality of instruction in mathematics and scieuee, and, to increase the accessibility of such instruction to all students. LEARN The learn program provides grants to State Fxlueation Agencies (SEAs) on a formula basis to support the development and implementation of comprehensive reform plans at the state, local, and school levels to improve the teaching and learning of all children. It supports top do',~a~ a~d bottom up reform through subgrauts by SEAs of 90 percent of these grant funds to local education agencies (LEAs) and through LEAs to individual schools. It supports the establishment by states and localities of high standards in their core content areas. All aspects of the educational process are aligned, including, but not limited to assessments, curriculum, professional development, aud pre-serviee training. JOB TRAINING PARTNERSHIP ACT (JTPA) The JTPA provides job training and related assistance to economically disadvanlaged individuals and others who face significant employment barriers, q'he ultimate goal of JTPA is to move trainees into pcrmaocot, self-sustaining employment. 



ADULT EDUCATION 

Caldwell Parish School Board Columbia, Louisiana SPECIAL REVENUE FUNDS (Concluded) 
Adult Education improves educational opportunities for adults and encourages the establishment of programs that will enable all adults to acquire basic educational skills necessary to function in a litcrate society, enable adults who so desire to complete secondary school, and enable adults to benefit from job training and retraiuing programs a~d obtain productive employment to more fully enjoy the benefits and responsibilities of citizenship. Special emphasis is given to programs of instruction in computational skills and in speakmg, reading, or writing English for those adults who are educationally disadvantaged. 
STARTI NG PO1 NT This program makes grants available to assist low-income families with child care services. The purpose of the program is to iucroase the availability, affordability, and quality of child care and to increase the availability of early childhood development and before- and after-school programs. BASIC GRANTS TO STATES The purpose of these grants is to make the United States more competilive in the world economy by developing morc fully the academic and occupational skills of all segments of the population, principally through concentrating resources on improving educational programs leading to academic and occupational skills needed to work in a technologically advanced society. MISCELLANEOUS STATE/FEDERAL GRANTS These include various small federal and stale grants 
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ASSETS Cash and cash equivatents Investments Receivables Interfund receivables Inventory TOTALASSETS 

CALDWELL PARISH SCHOOL BOARD Columbia, Louisiana SPECIAL REVENUE FUNDS Combining Balance Sheet June 30. 1998 
SALES SPECIAL SPECIAL SCHOOL TAX MAINTENANCE VOCATIONAL FOOD FUND FUND FUND SERVICE 

125,279 $ 0 0 0 0 
05 0 0 0 
46,117 52,462 0 126 0 12,114 

LIABILITIES, EQUITY AND OTHER CREDITS Liabilities Accounts, sataries and other payables 95,706 $ 11,999 $ 0 $ 41,342 Interfund payable 0 125,000 0 0 Deferred revenues 0 0 0 O Total Liabilities 
Equity and other credits Fund Balances: Reserved for inventory Unreserved - undesignated TOTAL EQUITY 
TOTAL LIABILITIES AND FUND EQUITY 

.$ 95,706~ 136,999 $ O $ 41,342 
$ 0 $ 0 $ 0 $ 12,114 __ 324 183 (11,720) 0 57,363 .~_ 324,183 ~; (11,720) $ 0 $ 69,477_ 

3? 



EXTENDED TITLE Vi SUMMER SPECIAL iNNOVATIVE PROGRAM EDUCATION MEDICAID TITLE I EDUCATION TITLE II 
05 0 0 8O0 
12,591 $ 0 32,199 0 0 
19,750 $ 0 0 O 

05 0 131,985 0 0 
05 0 O 0 0 

Exhibit I 

LEARN 
05 0 0 0 0 } 800 ~; 44,790 ~; 1%750 ~; 131,985 ~; 0 ~; 0 ~; 

05 0 2,092 $ 42.035 05 0 54,282 $ 75.912 800 663 0 1,791 05 0 0 05 0 0 800 $ 44,790 $ 0 ~ 131,985 $ 0 $ 0 $ 
$ 05 0 08 05 05 05 05 0 0 19,750 0 0 0 0 $ 0 $ 0 $ 19,750 $ 0 
~; 800 ~ 44,790 ~; 19,750 ~; 131,985 $ 0~; 0 ,~ 0 (CONTINUED) 
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ASSETS Cash and cash equivalents Investments Receivables Interfund receivables Inventory TOTALASSETS 

CALDWEI_L PARISH SCHOOL BOARD Columbia. Louisiana 

LIABILITIES, EQUITY AND OTHER CREDITS Liabilities Accounts, salaries and other payables Interfund payable Deferred revenues Total Liabilities 
Equity and other credits Fund Balances: Reserved for inventory Unreserved - undesignated TOTAL EQUITY 
TOTAL LIABILITIES AND FUND EQUITY 

SPECIAL REVENUE FUNDS Combining Balance Sheet June 30. '1998 
ADULT JTPA EDUCATION 
05 0 0 0 

OTHER MISCELLANEOUS FUNDS 
05 0 O 0 

Exhibit I 

05 0 0 0 
410,870 52,462 376,940 926 0 0 0 12,114 

05 05 O 0 0 0 05 O 205,421 242,947 0 3,254 O $ 0 $ 0 $ 451,622 
0 $ 0 $ 0 $ 12,114 0 0 0 389,576 0 $ O $ 0 $ 401,690 
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(CONCLUDED) 
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REVENUES Local sources: Taxes: Ad vatorem Sales and use Interest earnings Food services Other State sources Federal sources TOTAL REVENUES 

CALDWELL PARISH SCHOOL BOARD Columbia, Louisiana SPECIAL REVENUE FUNDS Combined Statement of Revenues, Expenditures, and Changes in Fund Balances For the Year Ended June 30, 1998 

EXPENDITURES Current: Instruction: Regular programs Special programs Other instructional progYams Support services: Student services Instructional staff support General administration School administration Business services Plant services Student transportation services Food services Community service programs Facilities acquisition and construction TOTAL EXPENDITURES 

SALES SPECIAL TAX MAINTENANCE FUND FUNDS SPECIAL VOCATIONAL FUND SCHOOL FOOD SERVICE 
$ O $ 246,960 $ 0 $ O 1,329,281 O O 0 O O 0 678 O O O 164,137 0 0 517 368 0 O 0 169,707 0 O 0 569,452 ~_ 1,329,281 $ 246,960 ~ 517 $ 904,342 
$ 519,032 $ 162,461 68.980 36,520 30,601 43,722 55,971 20,231 

05 O O 0 O O O 1.725 

05 0 O 0 0 0 
43,526 167,743 O O 74,020 O O 6 81,036 0 O 920,062 0 O 1,356 O 0 O 0 0 
1,126,100 $ 169,468 $ 1,356 $ 920,062 EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES ~ 203,181 $ 77,492 $ (839) $ (15,720) 



EXTENDED SUMMER PROGRAM TITLE VI SPECIAL INNOVATIVE EDUCATION MEDICAID TITLE I EDUCATION 
05 0 0 0 0 5,964 
05 O 0 0 70 O 

05 0 0 0 2,403 0 
05 0 0 O 0 0 115,006 0 561 ~834 
05 O O 0 0 0 5.159 

Exhibit 2 
TITLE II LEARN 
05 O O 0 0 0 

0 0 0 0 O 10,501 13,444 97,509 5,964 $ 115,076 $ 2,403 $ 561,834 $ 5,159 $ 13,444 $ 108,010 
05 0 5.893 05 72,667 0 05 0 0 23,146 $ 0 345,837 05 0 0 05 0 0 59,806 0 0 0 541 832 565 0 0 0 0 41,798 0 164,815 5,159 13,444 47,480 O 0 0 13,383 O 0 724 0 0 0 0 0 0 0 0 0 0 O 0 0 0 0 0 0 4,649 0 0 0 0 0 O 175 0 O 0 71 70 0 0 0 0 0 0 0 0 0 0 O 0 0 0 0 9.264 0 0 O 5,964~ 115,076 $ 832 ~ 561,8345 5,159 $ 13,444 $ 108,010 

$ 05 05 1,571 $ O~; 05 05 0 (CONTINUED) 
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CALDWELL PARISH SCHOOL BOARD Columbia, Louisiana SPECIAL REVENUE FUNDS Combined Statement of Revenues, Expenditures and Changes in Fund Balances For the Year Ended June 30, 1998 
SALES SPECIAL SPECIAL SCHOOL TAX MAINTENANCE VOCATIONAL FOOD FUND FUNDS FUND SERVICE 

OTHER FINANCING SOURCES (USES) Operating transfers in $ 0 $ 0 $ 56,413 $ Total Other Financing Sources (Uses) }_ 0 $ 0 $ 56,413 $ EXCESS (Deficiency) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES $ 203,181 $ 77,492 $ 55,574 $ (15,720) FUND BALANCES AT BEGINNING OF YEAR _ 121,002 (89,212) (55,574) 85,197 FUND BALANCES AT END OF YEAR $ 3241183 ~; (111720) ~; 0 ~; 69a477 
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Exhibit 2 
EXTENDED TITLE VI SUMMER SPECIAL INNOVATIVE PROGRAM EDUCATION MEDICAID TITLE I EDUCATION TITLE II LEARN 
$ o$ o$ o~___ ~E o$ o$ o $ o) o$ o}___ o$ o$ o$ o 
$ 05 05 1,5715 05 05 05 0 0 0 18,179 0 0 0 0 

(CONTINUED) 



REVENUES Local sources: Taxes: Ad valorem Sales and use Interest earnings Food services Other State sources Federal sources TOTAL REVENUES 

CALDWEt.L PARISH SCHOOL BOARD Columbia, Louisiana SPECIAL REVENUE FUNDS Combined Statement of Revenues, Expenditures and Changes In Fund Balances For the Year Ended June 30, 1998 

EXPENDITURES Current: Instruction: Regular programs Special programs Other instructional programs Support services: Student services Instructional staff support General administration School administration Business services Plant services Student transportation services Food services Community service programs Facilities acquisition and construction TOTAL EXPENDITURES 

Exhibit 2 
OTHER ADULT MISCELLANEOUS JTPA EDUCATION FUNDS TOTAL 

$ 0 $ 0 $ 0 $ 246,960 0 0 0 1,329,281 0 0 0 678 0 0 0 164,137 0 0 0 3,358 0 0 97,384 283,556 43,668 8,192 123,112 1,537,376 $ 43,668 $ 8,192 $ 220,496 $ 3,565,346 
$ 05 0 43,668 0 O 0 0 0 0 0 0 O 0 

05 0 8,010 0 0 182 0 0 0 0 0 0 O 

35,724 $ 0 76.887 O 104,888 0 0 2,997 0 O 0 0 

637,708 235,128 539,275 38,458 408,185 58,011 55,971 24,953 215,918 74,195 1,001,239 1.356 0 9,264 
~__43 668 ~ 8,192 $ 220,496 $ 3,299,661 EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES $ 0 $ 0 $ 0 $ 265,685 
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CALDWELL PARISH SCHOOL BOARD Columbia, Louisiana SPECIAL REVENUE FUNDS Combined Statement of Revenues, Expenditures, and Changes in Fund Balances For the Year Ended June 30, 1998 OTHER ADULT MISCELLANEOUS JTPA EDUCATION FUNDS 
Exhibit 2 
TOTAL 

OTHER FINANCING SOURCES (USES) Operating transfers in $ 0 $ 0 $ 0 $ 56,413 Total Other Financing Sources (Uses) ~ .0 ~; 0 ~; 0 ~ 56,413 EXCESS (Deficiency) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES FUND BALANCES AT BEGINNING OF YEAR FUND BALANCES AT END OF YEAR 
$ 05 05 05 0 0 O 322,098 79.592 

(CONCLUDED) 



Caldwell Parish School Board Columbia, Louisiana AGENCYFUNDS 
The activities of the various individual school a(~counts are accounted for in the school activity agency fund While the accounts are under the supervision of the School Board, the), belong to the individual schools or their student bodies and are not available for use by the School Board, 
This scholarship ageucy fund is funded by voluutary employee contributions. The proceeds are used to provide an annual scholarship for an outstanding graduate. 
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Asscts Cash and cash cquivalcnts 

Caldwell Parish School Board Columbia, Louisiana AGENCY FUNDS Combining Statement of Assets and Liabililies June 30, 1998 

Liabilities Deposits due student groups 
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School Aclivity Fund 
Exhibit 3 

4-1t Scholarship Fund Total 



Caldwell Parish School Board Columbia, Louisiana AGENCY FUNDS Combining Statement of Changes in Assets and Liabilities For tile Year Ended June 30, 1998 Exhibit 4 

Assets Cash and cash equivalents Liabilities Deposits due student groups 
Assets Cash and cash equivalents Liabilities Deposits due student groups 

Balance July 1, 1997 Additions Deductions ***SCHOOl, ACTIVITY FUND*** 
Balance Jtmc 30, 1998 

$458,280 
***4 - H SCHOLARSHIP FUND*** 
$ 600 $ $ 600 
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School 
Caldwell Parish High Caldwell Parish Junior High Central Elementary Columbia Elementary Grayson Elementary Kelly Elementary Total 

Caldwell Parish School Board Columbia, Louisiana School Activity Agency Fund Schedule of Changes in Deposits Due Others For lhe Year Ended June 30, 1998 
Balance, Beginning 
$ 58,302 1,714 18,800 37,444 6,078 7,488 $129,826 

Additions $198,406 105,145 21,816 44,525 60,372 28,016 $458,280 

Deductions 
$197,365 101,756 26,793 52,987 60,739 26,519 $466,159 

Exhibit 5 
Balance, Ending $ 59,343 5,103 13,823 28,982 5,711 8,985 $121,947 



Caldwell Parish School Board Columbia, Louisiana GENERAL 
Schedule of Compensation Paid Board Members For the Year Ended June 30, ] 998 

The schedule of compensation paid School Board lnelnbers is in compliance with ltouse Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Compensation of the School Board members is included in the general administrative expenditures of the general fund In accordance with Louisiana Revised Statute 17:56, the School Board members have elected the monthly payment method of compensation. Under this method, each member of the School Board receives $300 per month and the Executive Committee members receive $340 per month. 
Board Member Scotl H. Meredith, President Patricia M Tarvcr Carotyu Comwel Marilyn Warren Herman B)a-d Janic McClanahan-Earncsl 
Mark May Baron Glass Mar3' Taylor Suzauue Striekland TOTAL 

Amount $ 4,080 3,600 3,600 3,600 3,600 4,080 
4,080 3,600 4,080 3,600 



Caldwell Parish School Board Columbia, Louisiana 

OTHER REPORT REQUIRED BY 
The first report following this page is a report on compliance and on internal control over financial reporting based on an audit of financial statements performed in accordance with Government Auditing Standards, issued by the Comptroller General of the United States. The section of the report on conapliancc is based solely on the audit of the general-purpose financial statements and presents, where applicable, compliance matters that would be material to the general-purpose financial statements. The section of the report on internal control over financial reporting is, likewise, based solely o11 the audit of the general-purpose financial statements and includes, where appropriate, any reportable conditions and/or material weaknesses. 

OTHER REPORT REQUIRED BY OFFICE OF MANAGEMENT AND BUDGET lOMB) CIRCULAR NO A-133 
The second report following this page contains information on the report on compliance with requirements applicable to each major program and internal control over compliance in accordance with OMB Circular No. A-133. The section of the report on compliance is related to tests of compliance with laws, regulations, contracts and grants relating to federal awards programs. The section of the report on internal control over compliance is, likewise, related to matters that would be significant and/or material to federal awards programs. 

52 



 

T~ CPA Nevsf U~ fo51im818 ~ho Va~UO~ 

ALLEN, GREEN & COMPANY, LLP CERTIFIED PUBLIC ACCOUNTANTS 2414 Ferrand Street Monroe, Louisiana 71201 Telephone (318) 388-4422 Post Office Box 6075 Monroe, Louisiana 71211-6075 Facsimile (318) 388-4664 Web: http://www.allengreencpa.com 

Report on Compliance and on Internal Control Over Financia Reporting Based on an Audit of Financial Statements Performed in Accordance With Government Auditin~ Standards Board Members Caldwcll Parish School Board Columbia, Louisiana 

Ernest L. Allen, CPA (A P~ofessional Accounling Corp) Tim Green. CPA Margie Williamson, CPA 

We have audited the financial statements of Caldwell Parish School Board, as of and for thc year cnded June 30, 1998, and have issued our report thereon dated September 1 l, 1998. In our rcport our opinion was qualified because the School Board has not maintained adequate records of property and equipmenl costs and the unknowll outcome of a lawsnit against the School Board. We conducted our audit m accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the School Board's financial statements are flee of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliancc with which could have a direct and material effect on the determination of financial statement amounts, tlowcver, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opJnion. 3"he rcsulls of oar lcsts disclosed inslaoccs of noncompliance that arc required to be reported under Government Auditing Standards which arc described in the accompanying Schedule of Findings and Questioned Costs as items 98-F1 and 98-F2. Mana~olnent l.etter Items Howcvcr, wc noted certain i|nlnalerial instances of noncompliance which we have reported to management of the School Board in a separate letter dated September 11, 1998, included later m lhis report. F In planning and peffonning our audit, we considered the School Board's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assnrance on the mternal control over financial reporting. However, we noted a certain matter involving the internal control over financial reporling and its operation that we consider to be a reportable condition. Reportable conditions involve matters coming to our attention relating to significant deficiencies in lhe desiga or operation of the internal control over financial reporting that, in our judgment, could adversely affect the School 13card's ability to record, process, summarize mid report financial data consistent with the assertions of management in the financial statements. A reportable condition is described in file accompanying schedule of findings and questioned cosls as item number 98F-2. 
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Member: Amebcan Inslitute of Certified Public Accountants, Society ol Louisiana Certifiea Public Accountants and Amoric~o Institule of Cerlifiod ntlbllc Accountants Division for CPA Fi~ms 



Board Members Caldwell Parish School Board Columbia, l,ouisiana 
A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk thai misstatements in amounts that would bc material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal eoatrol over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that arc also considered to be material weaknesses. However, we consider the reportable condition reference above to bca material weakness. Management Letter Items We noted other matters involving the internal control over financial reporting which we have reported to management of the School Board in a separate letter dated September 11, 1998, included later in this report. This report is inlcoded for the information of the Board, management and federal awarding agencies and pass- through entities. However, this report is a matter of public record and its distribution is not limited. 

Monroe, Louisiana September 11, 1998 



 

The GPA Never Underesli~le The Value~ 

ALLEN, GREEN & COMPANY, LLP CERTIFIED PUBLIC ACCOUNTANTS 2414 Ferrand Slreet Monroe, Louisiana 71201 Telephone (318) 388-4422 Post Office Box 6075 Monroe, Louisiana 71211-6075 Facsimile (318) 388-4664 Web: htlp://www.allengreencpa.com 
Report on Compliance With Requirements Applicable to Each Major Program and on Internal Control Over Compliance in Accordance With OMB Circular No. A-i 33 Board Members Caldwell Parish School Board Columbia. Louisiana 

Ernest L. Allen, GPA {A Prolesslonal Accounting Corp) "rim Green. CPA Margie Williamson, CPA 

Compliance Wc bare audited the compliance of Caldwell Parish School Beam with tbe types of compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular No. A-133 Compliance Snpplemcut tl|at are applicable to each of its major federal programs for the year ended June 30, 1998. In our report our opinion was qualified because the School Board has not maintained adequate records of properb' and equipment costs and the unknox~l outcome eta lawsuit against the School Board. The School Board's major federal programs are identified in the summary of auditors' results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the School Board's management. Our responsibility is to express an opinion on the School Board's compliance based on our audit. We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Govermnent Auditing Standards, issued by die Comptroller General of the United States; and OMB Circular No. A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular No. A- 133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of co|npliancc requirements referred to above that could have a direct and material effect on a major federal program ocean'ed. An audit includes examining, on a test basis, evidence about the School Board's compliance with those requirements and performing such other procedures as we considered necessal7 in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the School Board's compliance with lhosc requirernenls. lu our opinion the School Board complied, in all material respects, with the requirements referred to above that arc applicable to each of its major federal programs for the ),ear ended June 30, 1998. ntcrnal Control Over Comoliance The managcment &the School Board is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs, lu planning and performing our audit, we considered the School Board's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular No. A- 133. 

Member; American Institute OI Certified Public Accountants, Society of Louisiana Certilied Public Accountants and American Institute of (';edified Public Accountants Division lot CPA Firm~ 



Board Members Caldwell Parish Scbool Board Columbia, Louisiana 
Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters revolving the internal control over compliance and its operation that wc consider to be material weaknesses. 
A material weakness is a condition in which the design or operation of one or more of tile itltcrnal con|rol components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be malerial in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over compliance would not necessarily disclose all matters in file internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions fllat are also considered to be material weaknesses. However, wc consider the reportable conditions referenced above to be a material weakness. Schedule of Expenditures of Federal Awards We have audited the general-purpose financial statements of the School Board as of and for the year ended June 30, 1998, and have issued our report thereon dated September 11, 1998. Our audit was performed for the purpose of forming an opinion on the general-purpose financial statements taken as a whole. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by OMB Circular No. A-133 and is not a required part of the general-purpose financial statements. Such information has been subjected to the auditing procedures applied in the audit of the general-purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the general-purpose financial statements taken as a whole. This report is intended for the infommtion of the Board, management and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 

Motlroe, Louisiana September 11, 1998 
ALLEN, GREEN &COMPANY, LLP 
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Caldwell Parish School Board Columbia, Louisiana Schedule of Expenditures of Federal Awards For the Year Ended June 30, 1998 
FEDERAL GRANTOR/ PASS-THROUGH GRANTOR/PROGRAM NAME CFDA Number 

CASH FEDERAl. AWARDS United Stales I)eparhncnt of Agriculture Passed through l.ouisiana l)epallment of l~;ducalion: School 1 lleakfnst l'rogram National School I,unch Program United Stales 1)eparlmcnt of Education Passcd Through l.ouisiana l)cpallnlenl of Education Adult 1 iduealion - Stale Grant Program Title I Grants to l,ocal Educational Agencies Special Education: Grants to States (Pall B) Preschool Grants Vocational Education: llasic Granls to Stales 

0.553 0.555 
84.002 84.010 
84.027 84.173 

Pass-Through Grantor No. Expenditures 
$ 146,939 369.109 
8.192 97-1ASA-11 -e/o-1 98-1ASA- 11-1 561.834 981"'1 981'I' 84.048 28-98-11-213/B(1 1997 c/u 28-98-11-21~,/F,G hmovalive l';ducalion Program Strategies - Tillc VI (formerly Chapler 2) 84.298 Title 1I (lfiscnhowcr lhofessional Development - Slate Grants) 84.28l Goals 2000 Slate and 1,ocal Educalion Systematic lmprovcmeut Grants (Goals 2000 State Grants) l ,;vcn Slai1 - Migrant 1 ~.ducation United Slates l)epartment of I tealth and t luman Sel vices Passed Through the l.ouisiana Department of l';ducation Child Care and l)cvclopment Block Granl (Stailing Points Preschool) Untied Slates I)cparlmcnl ofl,abor Passed Through the Private lndustl7 Council Job Training Partnership Act (JTPA) TOTAl. CASI l I,'EI)I,;IG'kl, AWAR1)S 

84.236 84.214 
98-]ASA-11-VI 98-1ASA-1 I-I1 
5276A50018-95 97-1';S-11 

93.575 N/A 
7.25(/ 

NONCASH FEDERAL AWARDS 

99,788 15,218 
25,502 5,159 13.444 
08,010 51,385 
35,724 

051094-16 43,668 1.483.972 
Untied Slates l)epartment of Agriculture Passed Through I,ouisiana l)epartment of Agriculturc and Forcsti.'~: Food l)istribution (Commodilics) 10.550 N/A 'I'O'I'A1. t,'1 ~1 )l :,I'Ukl , AWARI ) S 
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53,404 $1,537,376 



NOTEI-GENERAL 

Caldwell Parish School Board Columbia, Louisiana Notes to the Schedule of Expenditures of Federal Awards For the Year Ended June 30, 1998 
The aceompanying Schedule of Expenditures of Federal Awards presents the activity of all federal awards programs of the Caldwcll Parish School Board. The School Board reporting entity is defined in note 1 to the School Board's general-purpose financial statements. Federal awards received directly from federal agencies, as well as federal awards passed through other government agencies, are included in the schedule. NOTE 2 - BASIS OF ACCOUNTING 
The accompanying Schedule of Expcoditurcs of Federal Awards is presented using the modified accrual basis of accounting, vdlich is described in note 1 to the School Board's general-purpose financial statements. 
NOTE 3 - RELATIONSHIP TO GENERAL-PURPOSE FINANCIAL STATEMENTS Federal awards rcvcnucs are reported in the School Board's general-purpose financial statements as follows Special revenue funds: School food service Special education Title 1 Title VI - iunovative education Title 11 l.eam JTPA Adult education Other miscellaneous funds 
NOTE 4 - RELATIONSHIP TO FEDERAL FINANCIAL REPORTS 

$ 569,452 115,006 561,834 5,159 13,444 97,509 43,668 8,192 123,112 

Amounts reported iu the accompanying schedule agree with the amounts rcported in the related federal financial reports except for changes made to reflect amounts in accordance with generally accepted accounting principles. NOTE 5 - MATCItlNG REVENUES For those funds that have matching revenues and state funding, federal expenditures were determined by deducting matching revenues from total expenditures. 
NOTE 6 - NONCASH PROGRAMS The commodities received, which arc noneash revenues, are valued using prices provided by the United States Department of Agriculture. 



Caldwell Parish School Board Columbia, Louisiana Schedule of Findings and Questioned Costs For the Year Ended June 30, 1998 
PART l - Summary of the Auditors' Results Financial Statement Aud The type of audit report issued was qualified There was a reportable condition required to bc disclosed by Government Auditing Standards, issued by the Comptroner General of the United States. The reportable condition was considered a material weakness as defined by the Govel'mncnt Auditiug Standards. There was an instance of noncompliance considered material, as defined by the Government Auditing Standards, to the financial statement. Audit of Federal Awards 
iv. The statement concerning reportable conditions does not apply v. "]['he type of report the auditor issued on compliance for major programs was unqualified vi. The audit disclosed no audit fiuding which the auditor is required lo report under OMB Circular No. A-133, Section .510(a). vii. The major federal programs are CFDA ,#84.010 Title I Grants to Local Educational Agencies Nutrition Cluster CFDA #10.553 CFDA #10.555 School Breakfast Program National School Lunch Program 
viii. The dollar threshold used Io distinguish bctwecu Type A and Type B programs as described in OM[?, Circular No. A-133, Section .520(b) was $300,000. x. The auditcc does not qualify as a low-risk auditec under OMB Circular No. A- 133, Section .530 
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Caldwell Parish School Board Columbia, Louisiana Schedule of Findings and Questioned Costs As of and for the Year Ended June 30, 1998 PART II - Finding(s) related to the financial statements which are required to be reported ill accordance with Generally Accepted Government Auditing Standards: Reference # and title: 98-F1 LA Bond Commission Annroval Needed Criteria or specific recmirement: R. S. 39:1410.60(A) provides, in part, that no school district created under or by the constitution and laws of the state ~hall have authority to borrow money, incur debt or issue bonds, or other evidences of debt without the consent and approval of the State Bond Commission. 
Condition: The School Board signed a promissoJy note for $166,253 on July 1, 1997, wifll a local bank to be repaid in five ammal payments until the note is repaid on July 1, 2002. No evidence of State Bond Commission approval was provided. 
Cause: The cause is unknown. Effect: The School Board may have violated R. S. 39:1410.60(A) Recommendations to orevent fnture occurrences: The School Board should familiarize fllemselvcs with the provisions ofR. S. 39:1410.60(A) to ensure the required approval is obtained for transactions noted in the statute. 
98-F2 Fixed Asset Listing Entitv-wide or nrooram/deoartment soecific: General fund Criteria or specific requirement: In accordance with R. S. 24:515(B), the head of evcly auditec subject to audit shall maintain records of all land, buildings, improvements other than buildings, equipment and any other general fixed assets which were purchased or otherwise acquired, and for which such entity is accountable. The lack of a fixed asset listing is a weak internal control situation Condition: The School Board was unable to provide an adequate listing of inventory of property and equipment at June 30, 1998. 

Cause: Problems with computer program in the past Effect: The School Board is uot in compliance with R, S. 24:515(B) Recommendations to prevent future occurrences: The School Board should act immediately to compile a comprehensive fixed assets inventory list and make updates for additions and deletions. 



Caldwell Parish School Board Columbia, Louisiana 

Other Information 
The reformation in the following section concerns managemcnt's actions or intentions concerning prior and current- year audit findings and is required by U. S. Office of Management and Budget (OMB) Circular No. A-133. This iuformation has been prepared by the management of the Caldwell Parish School Board. Management accepts full responsibility, as required by OMB Circular No. A-133, for the aecuraey of the information. This information has not been audited by the auditors except as required by OMB Circular No. A-133 Section 500(c), and accordingly, no opinion is expressed. Section 500(e) requires file auditor to follow-up on prior audit findings, perform procedures to assess the reasonableness of the sunlmal3, schedule of prior audit findings prepared by the auditec, and report, as a current-year audit finding when the auditor concludes that the summal7 schedule of prior audit findings materially misrepresents the status of any prior audit finding. 



Reference # and lille: 97-1 Findine initially reoorled 

Caldwell Parish School Board Columbia, Louisiana Summary Schedule of Prior Audit Findings June 30, 1998 
Lack of Senaration of D Fiscal year ended June 30, 1997 Condition: The office manager was responsible for preparing checks, posting to tbc general ledger and reconciling the bank statements for all funds except school food service. The school food service bookkeeper was responsible for preparing checks for school food service, posting checks to the general ledger and reconciling the bank slalelneot. The office manager was also responsible for all personnel and pa3qcoll functions Corrective action taken: A third person has bcen employed to assist m the separation of duties as rcconmmnded Duties have been assigned to provide adequate separation of duties and checks and balances are in place. 

Reference # and title: 97-2 
Findine initially renorted 

Budpefine a Deficit Fund Balance 
Fiscal year ended June 30, 1996 Condition: The School Board budgeted an ending deficit fund balance in the school food service fund, special maintenance fund, food processing fund, special education fund and extended summer program fund. Louisiana Revised Statute 17:88(B) states in part that a budget shall detail expenditures, the total of which shall not exceed the expected means of financing composed of the beginning fired balance and revenues. Corrective action taken: A careful review of all accounts and the depositing of funds to those accounts as needed resulted in no deficits being budgeted. 

Findine initianv renorted 
97-__33 Late Filing, nf Audit Renor Fiscal year ended Jtme 30, 1996 

Condition: The Louisiana Legislative Auditor requires audit reports to be filed within six mouths of the year-end of the govermnents. The audit report as of and for the year ended June 30, 1997, will be filed January 31, 1998. This delay was caased by extra work reqnired and an amendment In the original eontracl which occurred in November 1997. Corrective action taken The audit report will be filed timely for tile 3'car ended June 30, 1998 
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97-4 

Caldwell Parish School Board Columbia, Louisiana Summary Schedule of Prior Audit Findings June 30, 1998 
Record-Keening: Withholdin~s Fiscal ),car ended June 30, 1996 

Condition: The School Board prescutly records all amounts withheld from employees' wages as nourcvenue receipts. When these funds are remitted, accounts in "unclassified expenditures" are charged. This method of accounting for these transactions does not match the payment of the amounts with their receipt. Aecounls are not set up properly. The balance of urn'emitted funds are not reflected in the accounts as a liability. This finding was initially reported in the fiscal year ended June 30, 1996 Corrective action taken: There are no unclassified accounts. Liab amouuts withheld 
Reference # and title: 97-.___55 Fixed Assets Findinu initially reoorted Fiscal ),ear ended June 30, 1996 

ty accounts have been set up to record 

Condition: The School Board was unable to provide an adequate inventory of property and equipment for June 30, 1997. Furthermore, an annual physical count of fixed assets was not made. This is in violation of grant requirements aud LSA-R.S. 24:515. The employee keeping the inventor)' on the computer said her computer crashed and she was unable to obtain data. She indicated her computer is old and they cannot repair it. No backups or printouts were made before the problem occurred. Assets purchased prior to fiscal year 1995 must be researched to add to the inventory. This finding was initially reported in the fiscal ),ear ended June 30, 1996 r Much progress has been made with this. All sites have completed paper cop)' inventories and turned them in. Evcl?~ site has turned in an inventory to the property control officer. However, she rclired and a new person has just been hired. Fixed assets will be a first priority for completion. Person resnonslhle far corrective action Ms. Martha T. Simons, Superintendent Caldwell Parish School Board P. O. Box 1019 Cohunbia, LA 71418-1019 Anticioated eomnletion date June 30,1999 
Telephone: (318)649-2689 Fax: (318)649-0636 
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Reference # and title: 97-6 Findin~ initially reported 

Caldwen Parish School Board Columbia, Louisiana Summary Schedule of Prior Audit Findings June 30, 1998 
Reconciliation of Annual Financial Renor Fiscal year ended June 30, 1997 Condition: The annual financial report (AFR) filed with the Louisiana Department of Education (LDOE) could not be reconciled wifll the general ledger. Several journal entries and allocations were made in preparing tile AFR which were not posted to the general ledger. Documentation of these entries was not available for use in reconciling the AFR to the general ledger. 

Corrective action taken: The general ledger has been reconciled to the annual financial report and work papers related to all journal entries and allocations are maintained. 
Reference # and title: 97-7 Budget Overrun Findine initially reported Fiscal year ended June 30, 1996 Condition: The School Board had an unfavorable budget variance of $33,908 in the Title 1 fired wlfieh was 7% of budgeted expenditures. An unfavorable budget variance of 5~,/o or more is a violation of tbe Louisiana Government Budget Act. 

Findinp initially renorted 
Thc budget was revised as ncecssao, to avoid unfavorable budget variances 
97-8 Emnlovees Treated as Contract Labor 
Fiscal year ended June 30, 1996 Condition: We noted several instances in which part-time and temporary workers were paid as contract labor although they appeared to bc employees. These checks were not ruu through payroll and no taxes were withheld. We noted several other instances in whicb regular employees were paid for additional work with a vendor check. Federal forms 1099 were not issued for the 1996 calendar year. Corrective action aken: All payments to employees were made througb payroll (except reimbursements) and were Federal forms 1099 were issued to vendors receiving more than $600 for the 1997 calendar year. reported as wages 



Reference # and title: Findinp initially redo 97-9 

Caldwell Parish School Board Columbia, Louisiana Summary Schedule of Print" Audit Findings June 30, 1998 
n 

Fiscal year ended Junc 30, 1997 Condition: Pursuant to the Board's request, the auditors reviewed all administrative salaries. The review was to provide the details ofeach administrativc enlployee's earnings for the 1996-1997 fiscal year. A comparison of the amounts paid to the prior Superintendent with the salary schedule revealed the following: A. Consultant's Fee The prior superintendent was paid a consultant fee of $4,950 x~qlich was for in-scrvicc training No time records were provided to document this expenditure. The prior superintendent was also paid $1,100 for consultant fees. The documentation provided for this expenditure was a time record which stated the time was incurred during March through June 1997. No specific dates or times were included on the time record. 
B. SalesTax Supplement q'he prior superintendent appeared to have been pa supplement was included in his payroll cheek. appeared 1o include the supplement. C. Social Security Withholding 

d tx~qee each monlh for his sales tax supplement. "Yhe He was also issued a monthly vendor check which 
The prior superintendent participated in the Louisiana Teachers' Retirement System until his retirement in 1998. He was rehired as superintendent in 1988. Beginning in July 1998, wages of the prior superintendent were classified as earnings subject to social security which appears to bc incorrect because salary payments to a retiree working in a school system are uot subject to social security. The School Board paid the matching portion of social security withheld from his earnings. D. June 25, 1997 Payment On June 25, 1997, the School Board issued a check for $1,110 to the prior superintendent for which no documentation was provided. Corrective action taken: Reimbursements from the prior superinteudent for $6,060 has been placed in a restricted liability account pending the outcome of the Legislative Auditor's review and an investigation by the I)islricl Attorney. Amended payroll returns were filed and a refund was received from the lntemal Rcvcnue Service for social security tax paid for the prior superintendent. 



Reference # and tide_" 97-10 ndinp initially renorled 

Caldwell Parish School Board Columbia, l,ouisiana Smnmary Schedule of Prior Audit Findings June 30, 1998 
Fiscal year ended June 30, 1997 Condition: Pursuant to the Board's request, the auditors rcvicwed all administrative salaries. The review was to provide lhe details of each administrative employee's earnings for the 1996-1997 fiscal ),car. A comparison of the amounts paid to the Assistant Superintendent with the salary schedule revealed tile following: A. Main Home-Based Instructor Even Start Program (Federal Program) 

B. Pregnancy llome-Based Instructor Even Start Program (Federal Program) 

C. June 25,1997 Payments On June 25, 1997, the assistant superintendent received two payroll checks in the amounts of $1,500 and $500, respectively, for which no documentation was provided. D. Total Payments to the Assistant Superintendent 

E. Contract Approval The assistant superintendent entered into more than one written "service contract agreement" with the School Board. On at leasl one of these agreements, the assistant superintendent signed both as the contractor and again for the School Board. Corrective action taken: Reimbursements from the prior ass a restricted liability account pending completion of the lcgislat 1.egislafivc Auditor. School Board resolutions arc now rcqu salaries. 



Reference # and title: 97-11 Findine initially renorted 

Caldwell Parish School Board Columbia, Louisiana Summary Schedule of Prior Audit Findings June 30, 1998 
Pavments to the Title 1 Director Fiscal year cnded June 30, 1997 

Condition: Pursuant to the Board's request, tile auditors reviewcd all administrative salaries. The review was to provide file details of each administrative employees earnings for the 1996-1997 fiscal year. A comparison ofthe amounts paid to the Title I Director with the salmy schedule revealed the following: A. Main Home-Based Instructor Even Start Program (Federal Program) The Title 1 director was paid $500 monthly ($6,000 for the yea0 for serving as a home-based instructor for the Even Start program. A contract, prepared before any work began, reflected that the payment would be based ou hours incurred at a rate of $15 per hour up to 400 hours. The Title 1 director acknowledged in a signed statement fllat there were no written time records, no travel log, no calendar uor any home visit reports documenting the number of hours provided or when the time was recurred. Corrective action taken: The Title 1 director is no longer receiving additional pay from Even Start as of November 1997. A school Board resolution now requires Board approval for all after-hours work and pay. 
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Reference # and title Findinp initially renorted 97-12 

Caldwell Parish School Board Columbia, Louisiana Summary Schedule of Prior Audit Findings June 30, 1998 
m Fiscal year etaded June 30, 1997 

.Condition: From a review of general ledger salal?,, accounts several vendor payments to the office manager were noted. Upon investigatiou, the following conditions were noted. 
A. Additional Payments Made to the Office Manager The office manager was paid for additional work through vcudor checks made payable in her name and two other vendor names. No time records were provided for these payments. B. Fluctuations in Salary The office manager's payroll checks fluctuated from month to month even though she was paid on a salaD' basis. No explanations were provided for the fluctuations in salary. The office manager has complete responsibility for preparation of the payroll. C. Sales Tax Supplement The office mauager calculated the additional sales tax check due each employee for the sales tax passed in the 1996-1997 year. According to her method of calculation, the amount actually paid to her was $675 more than it should have been. No explanation could be provided for the differcuce. D. Withholdings For the period August 1996 through July 1997, the office mauager did not withhold teachers' retirement contributions on her earnings. Beginning with the August 1996 payroll check, social security taxes were withheld instead. An active employee cannot legally stop paying teachers' retirement. Corrective action taken: The business manager resigned and the issue was turned over to the District Attorney This is still under review by the Legislative Auditor and the Districl Attorney. 
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Caldwell Parish School Board Columbia, Louisiana Summary Schedule of Prior Audit Findings June 30, 1998 
Reference # and title: 97-13 Questioned Costs Findine initiallv rcnorted Fiscal year ended June 30, 1997 1. Federal vroeram and soecific federal award identification FEDERAL GRANTOR/ PASS THROUGH GRANTOR/PROGRAM NAME U. S. Department of :Education Passed through Louisiana Department of Educatiou Even Start - Migrant Education 

CFDA Granl Grant Number I.D.// Year 
93.575 97-ES-11 199g 

Condition: Costs of $12,355 wcm questioned due to the fact that proper supporting documentation for these costs was not provided. In addition to the $12,355 of questioned costs, $34,700 of contract payments were also questioned because documentation of hours worked was not provided. 
Corrective action taken: The general fired will reimburse any questioned costs requested by the federal agency following the completion of the investigation by the Legislative Auditor and the Legislative Auditor. Those reimbursements made to the School Board are in a restricted liability accounl awaiting completion of these reports. 

69 



Caldwell Parish School Board Columbia, Louisiana Summary Schedule of Prior Audit Findings June 30, 1998 
Reference # and title" 97-14 Lack of Seoaratlon of Duties Fiscal ),car ended June 30, ] 997 Ft ';111 ~RAI, GRAN'I"OR/ PASS-TI tROUGI 1 GRANTOR/PI~.OGI~-AM NAM1 CASH FEDERAL ASSISTANCE llnitcd Slates l)cparhnent of Agriculture Passed lhrough l,ouisiana I)cpalainent ofl ';ducalion School Breakfast Program 10.553 National School lmnch Program United States Department of Education l)irect Programs: Forcign 1 ,anguage Assistance - Elcmentai.~ School Incentive ('l'ille VII) Passed Through I,ouisiana ])eparhncnt oftlducation: Adult l';ducalion - State Grant Program Title I Grants to l,ocal Educational Agencies Special l';ducation: Grants to States (Part B) Preschool Grants Vocational l';ducation: Basic Grants to States Tech-Prcp Education Innovative Education Program Strategies - Tiflc VI Tiflc 11 Goals 2000 Stale and lx~cal l';ducation Systemahc Improvement Grauts (Goals 2000 Slate Grants) Even Stm~ - Migrm~t l:xtucation United Slates Dcpariment ofl tealth and 1 luman Services Passed Through the l,ouisiana Department of Education Child Care and Development Block Grant United States l)cpartmcnt ofl.abor Passed Through the Private Industiy Council .lob Training Pa~'tnership Act (JTPA) Passed Through the l,ouisiana Department of Social Sclwices Job Opportunities and Basic Skills Training 1.lnitcd Slates Department of Agriculture Passed Through l,ouisiana Departmeul of Agriculture and Forestlw: Food I)istribution (Commodities) Comment: See Summary Schedule of Prior Audit Findings 97-1 
Corrective action taken 

CH)A Numbcr 

0,555 

Pass-Through Grant Grantor Nora Ycalm 
N/A N/A 

84.293B N/A 84,0(/2 84.010 84.027 84.173 84.048 84.243 84.298 84.281 
84.276 84.214 

N/A 97-1ASA-11-I 97FTll 971'Fll 28-97-A1.-2B/BG 28-97-A1 ,-2B/BG 97-1ASA-11-Vl 97-1ASA-II-II 
N/A 97-1';S- 11 

93,575 N/A 
17.250 93.561 N/A N/A 

1997 1997 
1997 1997 1997 1997 1997 997 997 997 997 
997 997 
997 997 

0.550 N/A 1997 
See Correcti',,e Action Taken in 97-1 of SummaD, Schedule of Prior Audit Findings 
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Caldwell Parish School Board Columbia, Louisiana Summary Schedule of Prior Audit Findings June 30, 1998 
Reference # and title: 97-15 .Questioned Costs Findine initially reported Fiscal year ended June 30, 1997 Fl ,~1 )1 ';I~.A1. (~RANTOIU PASS TI IROI]GI 1 GI~.ANTOIUPROGRAM NAMI 1). S. Department of]'Mueation Passed through l,ouisiana ])cpaIament of l';ducation Title 1 Grants to l,ocal l';ducational Agencies Condition: Title I salaries of $31,540 wcrc rcqucsted twice 

CH)A Number Pass-Through (;rant Grantor No. Year 
84.010 97-]ASA-11-] 1998 

Corrective action taken: 3"he $31,540 was reimbursed to Title 1 and a can),over request for that amount was approved by the Louisiana Department of Education. 
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Caldwell Parish School Board Columbia, Louisiana Corrective Action Plan for Current-Year Audit As of and for the Year Ended June 30,1998 
98-FI LA Bond Commission Aonroval Needed C_orrective action planned: The School Board will get approval from LA Bond Commission for future bond issues and/or borrowings. Person responsible for corrective action Ms. Martha T. Simons, Superintendent Caldwell Parish School Board P. O. Box 1019 Columbia. LA 71418-1019 Anticinated comnletion date Immediately 

Telephone: (318) 649-2689 Fax: (318) 649-0636 

98-F2 Fixed Asset Liability 
Much progress has been made with this. All sites have completed paper copy inventories and turned them into the property control officer; however, she retired and a new employee has just been hired. Fixed assets will be a first priorily for completion. Person resoonsible for corrective action Ms. Martha T. Simons, Superintendent Caldwell Parish School Board P. O. Box 1019 Columbia. LA 71418-1019 
By June 30, 1999 

Telephone: (318) 649-2689 Fax: (318) 649-0636 
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Caldwell Parish School Board Columbia, Louisiana 

Management Letter Items 



 

~[~ CPA Never Underesllmale The Value~ 

ALLEN, GREEN & COMPANY, LLP CERTIFII~D PUBLIC ACCOUNTANTS 2414 Ferraed Street Monroe, Louisiana 71201 Telephone (318) 388-4422 

Board Members Caldwell Parish School Board Columbia, Louisiana 

Post Office 00~ 6075 Monroe, Louisiana 71211-6075 Facsimile (318) 388-4684 Web: http://www.attengreencpa.eom 
Management Letter 

Ernest L. Allen, CPA (A Prolessional Aecounlm0 Coep ) Tim Green. GPA Margie Wittiamson, CPA 

In plamfing and performing our audit of the general-purpose financial statements of of the Caldwell Parish School Board, Colmnbia, Louisiana for the year ended June 30, 1998, we considered the School Board's internal control structure to plan our auditing procedures for file purpose of expressing our opinion ou the financial statemenls and not to provide assurance on tile internal control structure. However, during our audit, we noted certain matters involving the iutemal control structure and other operational malters that are presented for your consideration. This letter does not affect our report September 11, 1998, on the financial statements of Caldwell Parish School Board. We will review the status of thesc comments during our next audit engagement. Our comments and recommendations, all of which have been discussed with appropriate members of managelnent, are intended to improve tile internal control structure or result in other operating efficiencies. We will be pleased to discuss these comments in further detail at your couvenience, to perform any additional study of these matters, or to assist you in implementing the rccommeudations. Our comments are summarized m the schedule of current-year management letter items presented later in this report. Included later in this report is management's responses to our eta'rent-year management letter items. Maaagement's response can be found in the corrective action plan for the current-year management letter items. We have performed no audit work to verify the content of the responses. Our audit procedures are designed primarily to enable us to form an opinion on the fi}aancial statements and, therefore, may not reveal all weaknesses in policics and procedures that may exist. This report is intended for the iuformation of the Board, nmuagcmcnt and federal awarding agencies and pass-through entities. However, this report is a matter of public record and ils distribution is not limited. 

Mouroc, Louisiana September 1 I, 1998 
ALLEN, GREEN & COMPA 

74 
Member: American Inslilute of Certified Public Accountants, Sociely of Louisiana Certilied Public Accountants aria ~,mgfican I~gli~to ot Gt~ftlii~d Public A~ounlanls ni~igi~ tot CPA Firms 



Caldwell Parish School Board Columbia, Louisiana Status of Prior Management Letter Items June 30,1998 
No management letter was issued for the year ended June 30, 1997. Accordingly, there arc no prior items for which the status need be reported. 



Reference # and title 

Caldwell Parish School Board Columbia, Louisiana Schedule of Current-Year Management Letter Items June 30,1998 
98-M I School Uses Two Bank A Criteria or specific requirement: According to R. S. ]7.414.3, each school shall maintain one bank account which is the responsibility of the principal or an administrator acting in his/her capacity. Condition: One school uses two bank accounts - one bank account for the general fund and one bank account for the school club accounts. Recommendations to orevent future occurrences: One of the two bank accounts should be closed. 

Reference # and title." 98-M2 Payroll Disbursements Criteria or specific requirement: Employees files should contain proof of existence of employee cml)loyees categorized by the state to receive a pay raise should receive thc raise. 
Condition: Of 28 items tested, the following conditions were found A. Three employee files had no proof of existence of employee. B. One employee tested did not receive a $350 raise from the state to which he was entitled Proper Dersueetive for iudeine the nrevalence and conseauences fund, 28 were tested Possible asserted effect (cause and effec Cause: The cause is unknown 

A 

Of 3,942 checks issued from the payro 

Effect: Various employee files do not have proof of employee existence in file and an employce was not included in a raise from the state. Recommendations to prevent fllture occurrences: Proof of employee existence should be placed in a file npon hiring, and all employees categorized by state to receive a raise should be included. 
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Caldwell Parish School Board Columbia, Louisiana Schedule of Current-Year Management Letter Items June 30, 1998 
98-M3 Failure to comulv with certain orovisions of Ihe Louisiana Government Bud~.et A~ Criteria or specific requirement: According to R. S. 39:1306, upon completion of the proposed budget the political subdivision shall publish a notice stating the proposed budget is available for public inspection and that a public hearing will be held with the date, time, and place of the hearing specified in the notice. This notice shall be published at least ten days prior to the public hearing. Condition: No documentation could be provided for the advertisement for the budget nor for a public hearing The School Board did not adopt a budget for the special vocational fund and tile Medicaid fund The spceia vocational fired had $1,356 iu expenditures and the Medicaid fund had $832 in expenditures. 

Cause: The cause is unkuo'~Tl. Effect: The effect is that the budget for the 1997 - 1998 fiscal year was adopted without evidence of public participation. Recommendations to prevent future occurrences: The School Board should review the requirements of the Louisiaua Government Budget Act to ensure compliance in the future. 
Reference # and title: 98-M4 Public Bid Law Criteria or specific requirement: Per R. S. 38:2212(D) the provisions regarding advertising and letting to the lowest responsible bidder shall not apply in case of extreme public emergency where such emergency has been certified to by the public entity and notice of such public emergency shall, within ten days thereof, be published in the official journal of the public entity proposing or declaring such public emergency. Condilion: The School Board declared an emergency at the July 15, 1997 board meeting to repair the roof of several schools. The declaration was not published in the official journal within ten days of declaration. Proner oersnective for iudffine the nrevalence and conseouences the year ended Juue 30, 1998 Only one emergency was declared for 
Cause: The School Board persolmel were unaware of the requirement to publish a notice within ten days Effect: Provisions of R. S. 38:2212(D) were not complied with. Recommendations 1o prevent future occurrences: The School Board personnel should familiarize themselves with the provisions of the public bid law to ensure compliance in the future. 
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Caldwell Parish School Board Columbia, Louisiana Corrective Action Plan for Current-Year Management Letter Items June 30, 1998 
Reference # and Title 98-M ! Schonl Uses Two Bank 
Condition: One school uses two bank accounts - one bank account for the general fired and one bank accounl for the school club accounts. According to R. S. 17.414.3, each school shall maintain one bank accoun! which is the responsibility of the principal or an administrator acting on his/her bchal~ Corrective action olanned: One ofthe bank accounts was closed after June 30, 1998 Person resnonsible for corrective action Ms. Martha T. Simons, Supcrintenden! Caldwcll Parish School Board P. O. Box 1019 Columbia, LA 71418-1019 Anticipated comtfletion date By June 30, 1999 

98-M2 

Telephone: (318) 649-2689 Fax: (318) 649-0636 

Condition: Of 28 payroll disbursements tested, the following conditions were found A. Three employee files had no proof of existence of enaployec. B. One employee tested did not receive a $350 raise from the state he was entitled to 
Corrective action planned: The School Board now obtains social security cards and 1-% as proof of existence on all new employees. The three employees without proof of existence have been employed for several years. The employee who did not receive the raise will be issued a check and records will be reviewed to ensure ever), employee entitled to the raise received it. Person resoonsible for corrective action Ms. Martha T. Simons, Superintendent Caldwell Parish School Board P. O. Box 1019 Columbia, LA 71418-1019 Anticioated comoletion date By June 30, 1999 

Telephone: (318) 649-2689 Fax: (318) 649-0636 



Caldwell Parish School Board Columbia, Louisiana Correctlvc Action Plan for Current-Year Management Letter ltems June 30, 1998 
98-M3 Failure to comply with certain provisions of the Louisiana Government Budget Act Condition: No documentation could be provided that the budget availability was advertised or a public hearing was held prior to adoption of the budget for the 1997 - 1998 fiscal year. The School Board did not adopt a budget for the special vocational fund and the Medicaid fired. The special vocational fund had $1,356 of expenditures and the Medicaid fund had $832 of expenditures. Corrective action ~lanned Budget availability was advertised and a public hearing was held for tile 1998- 1999 fiscal year. The School Board will adopt a budget for all funds for the 1998-1999 fiscal year Person resoonsible for corrective action Ms. Martha T. Simons, Superintendenl Caldwell Parish School Board P. O. Box 1019 Columbia, LA 71418-1019 Anlicioated comoletion date By June 30, 1999 

Telephone: (318) 649-2689 Fax: (318) 649-0636 

98-M4 Public Bid Law Condition: The School Board declared an emergency at the July 15, 1997, Board meeting to repair tile roof &several schools. The declaration was not published in the official journal within ten days of declaration. Corrective action nlanned all emergency The School Board will publish the necessar?,, information the nexl time it declares 
Person resnonsible for corrective action Ms. Martha T. Simons, Superintendent Caldwell Parish School Board P. O. Box 1019 Columbia, LA 71418-1019 Anticioated comnletion date: By June 30, 1999 

Telephone: (318) 649-2689 Fax: (318) 649-0636 

79 


