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AU1)ITED FINANCIAL STATEMENTS 



 

Iq l~;Al~.l) M( ;l:~l V1ES'I'AI. 

The Board of Conlulissioners Caddo-Bo, ssicr Port Commission Shrevcpor{, l.ouisiana 

iz i~! Rx ill ) [i , ( i, \11 Ih~,HL~atl , J' i\~l\'r~" I1: I P~ 'd, i\\ IIFI,~,(() i h 
Marcb 1, 1999 

ndet)endent Auditor's Ret)ort 

t~\l t: Nul~lx,,ix ~p, M xl~. E ) i I I ,M I,, J , I' \II, FINfl I (ill XN<,N,~ Ill~l~l I111 i)l \N,~ I'X {)1 ( ~)t!x.Ni i L;ItI~IRI I( %11X%11~ [i 

We have audited lhe accompanying general purpose financial statemenls of tim Caddo Bossier Port Commission as of December 31, 1998, and for tile year then ended, as listed in the table of contents. "l'bese generat purpose fi,ancial s{a(emenIs ale (be responsibility of the Caddo-Bossicr l'orl Commission's management. Our responsibility is to express an opinion on tbese general purpose financial stalements based ell our audit. Wc conducted our audit in accordance with generally accepted auditing standards and Gove;','tme,,it Audzlmg SloJMaiJ.v, issued by the Coral)troller General of the United States. Tbose standards require that we plan and perlbrm tile audil Io obtain reasonable assurance about wbether the general purpose financial s~atemenls are free of malerial ii}igslatenlellt. All audi~ includes cxallJiniug, Oil a lcsl basis, evidence supporting lhe amounls and disclosures ill the general purpose financial statements. An audit also includes assessing tile accounting principles used aod significant estimates made by nlauagenlent, as well as evaluating tile overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis lot our opinion. 
In our opi[nion, the general purpose fillancial slalenlelltS leferred to above present faMy, ill all n/alelial respecls, tile financial position of the Caddo-Bossier Port Coml]}JssJon, as of December 31, 1998, and Ihe resullts of its operations and tile cash flows of its proprietary fund for the year then ended in confornfity with generally accepted accounting principles. Our audit was made lot tile purpose of forming an opinion on tile financial statements taken as a whole. The accompanying oilier inlbi'mation listed in the table of contelltS is presented for purposes of additional analysis and is not a required part of the general purpose financial statements of tile Caddo-Bossier Port Commission. Such inlbrmation has been subjected to the auditing procedures applied in lhe audi! of the general purpose financial statements and, in our opinion, is fairly stated in all material respects in relation to tile general purpose ]]nancial statemeuts taken as a whole. In accordance with Govermnent Auditing Standards, we have also issued a report dated March 1, 1999, Olt our COrlsideralion of the Conllllission's illlernal control strucl.urc and Oil i[s COl]]l}liallCC wilh laws and 
I~IVIV 



CAI)DO-I~,OSSIEP, POP, T COMMISSION ALl. FUNDS AND ACCOUNT GROUPS COMI',INEI) BAI.ANCE SItEET AS OF DECEMBER 31. 1998 

A S S E T S 
Cash and interest-bearing deposits-Note 2 Certificales of deposit Accrued interest receivable Accoullls rcceivable-ad valorclll taxes, lie[ of allowance for uncollectibles of $135,979 for 1998-Note 9 AccotllltS rcccivable-olher I)tlC fl'OIII el]tel" fullds l.m*d, buildil~gs al~d equJpmel~t 0rot, where appli- cable, of accunmlatcd depreciation)-Note 4 Amount to be provided for retirement of general long-term debbNotc 12 Amotmt available in debt service fund 
1ABII3TIF..S AND FUNI) EOUITY 
Accounts payable Accrued liabilities payable l)cferred levenue-Notcs 9 and 13 Due to other futtds l.ong-lerm debt-Note 12 Total liabilities Fum!~q, ui~: Contributed capital-Note 6 Inv~sllnelll ill general fixed assets-Note 4 Retained earnings (deficit)~Note 5 ]:ulld bala nee-'tlll reset ved : Undesignated (deficit) l)csignatcd lot capital inlprovements Fund balaJIce reserved lbr debt service Tolal fmld equity 

18,494 

13,963 220,568 

Capital ~s 911,711 1,000,000 8,342 
2,130,330 596,511 

Water ].~evcnue Bond Reserve Fund 449,759 450,000 

Proprielary Fund 
Enterprisc Fund 

_ 25~025. 4,646~)4 899~759 1,87L225 
7,150 437 194.039 884,201 47,373 2,944,343 220,568 201,626 4,096,485 

51,399 
51,399 550.409 550~09 4.646.894 

2,894,435 

899=7~.) 899,759. _~871 ~225 899~759 ~ L87_1,225 
The aeconlpanying Ilotes are all illl.egral part of these |'inancial statelnellls 



 

General Fixed Asse(s 

61,901,156 
61,901,156 

61.901.156 

=6_J ,?oL156 

General l.one-Tcrm l)ebt 

27,514,839 899,752 28.414.598 

28,414,598 28,414,598 

28.414.598 

Totals ~Memorandum Only) 1998 1997 
1,379,964 1,450,000 8,342 
2,130,330 610,474 220,568 

1,516,996 2,050,000 19,011 
2,091,810 773,026 

63,772,381 53,546,312 27,514,839 899,759 ~986,657 
891,351 47,810 3,138,382 220,568 ~414,598 32,712,709 
2,894,435 61,901,156 (1,023,210) 51,399 550,409 899,759 65.273.948 97.986.657 

28,104,770 895.230 88.997.155 
867,744 53,027 3.052.189 29 0,00000 0,~_00 32,972,960 
2,894,435 51,551,280 (903,241) (4,183) 1,590,674 8952~3030 56,o24,195 88.997.155 



CAI)I)Oq~,OSSIER PORT COMMISSIO GOVERNMI'NTAL ]~UNDS COMI~INEI) STATEMENT OF REVENUES EXPENDITURES AND CIIANGE IN FUNI) I~ALANCF, FOR Till; YEAR ENDED DECEMBER 31, 1 

IntergoverunmntaI-Note 3 Ad valorem taxes-Note 9 Lease rentals-Note 15 Water and sewer revenue Port operations revenue Interest earned EDA grant Contribution for purchase of ambulauce Miscellaneous income Total rcw?.nues ~)eBditures: Purchase of office equipment- Note 4 Porcbase of nlinefal leaso Gmmral and administrative Fire slatioll uperalions Legal and accounting Travel, promotion and marketing Professional services Port operations Debt service ConsUuction. in progress-Note 4 Tolal expenditures Excess (deficicncv) of revenues over e~enditures 
Proceeds ffonl waler revcllue bonds-Note 12 Transfers betweeu fullds Net other financing sources (uses) J~xcess (deficiency) o1" revenues exRenditurcs Fund balance: Balance a~ begilming of year (defici0 

General 40,000 79,400 179,154 116,987 192.020 

Totals Capital Reserve [Memorandum OnL2) Pr~ Fund 1998 1997 154,137 285,606 50,876 260,412 (5,402) 
125,000 __5~000 2775_,5~36 612,561 11,148,165 

414.284 
139,916 19,894 
574.094 

5,235 55,178 338,446 267,264 141,075 25,863 52,601 362,976 1,365,787 11,521.432 

11,896 
11,896 

8,194,137 2,365,006 230,030 260,412 116,987 198,514 
1,969,939 2,262,154 235,120 52,293 246,864 25.000 125,000 282~5.!6 .%a9_2oc~ 11,772,622 4,796,576 

5,235 55,178 752,730 267,264 141,075 165,779 72,495 362,976 657,250 2,023,037 8LD907009207 . 657__250 1__27,2552~776 

19,982 853,722 134,273 141,344 117.326 550,329 5 755 859 !5728,8335 38,467 (373,267) (645,354) (98(I,154) (2,776,259) 
_ 17,115 ~ (fi66,998) 6498~383 __17,115 ~C6_66,998) ~ 6498~383 

11,950,000 
~95~0 00_0 

55,582 (1,040,265) 4,529 (980,154) 9,173,741 
=-- 51399 550 409 2.481.721 1.501.567 

The accoulpanying notes arc an inlegral part of these financial statemenls 
~6 69&~,~2 o2o) 2~48~,72! 



CA1)I)O-I~OSSIIS1>, PORT COMMISSION G()VEI>.NMF.NTAI~ FUNDS-GENERAl. FUNI) 
STATI;;MF.NT ()F P.EVENUI~S. EXI'ENI)ITUI(ES AND CIIANGES IN FI.JNI) BALANCI 

Illlergovernnlental Ad valorem taxes I x~'ase renlals Interest earned Operaling revenues Miscellaneous income Total revenues 

II1.J1)GI~:I" (GAAP BASIS) AND ACTUAl FOR Till,; YEAR I;NI)EI) DECEMBER 31 1998 

_E_N)cnditures: General and administrative Travel, prollloIioi1 all(] nlarkclillg Professional services, including legal and accotlnlillg Total cxpenditures 

over expel)ditures 
Balance at beginning oi" year (deficit) 

Genmal F|md Variance Favorable Actual ~rable) 
40,000 79,400 180,150 192,000 115,000 ~0Q 611,550 
413,590 167.910 l t~85oQ 600,000 

40,000 79,400 179,154 192,020 116,987 _~sooo 612,561 
414,284 139,916 19,894 574,094 

(996) 20 1,987 
1.011 
(694) 27,994 
25.906 11,550 38,467 26,917 

17~115 17,1.15 
11,550 55,582 44,032 
(4,183) _(4~183) 7,367 _ 51~399 44,032 

The accompanying notcs are an integral parl of Ihese financial statemenls 



CAI)I)O-BOSSIER I'ORT COMMISSION 
I~,OPRIETARY FUND STA'I'EMI'2NT OF P,I~VENUI~S. EXIq;NDITUI/ES AND CI1ANGES IN I~,I~TA1NEI) EARNINGS 

()]lelai ill~ l'CV(~llu e s Charges Ibr services (?lNralinp~ ex/~cnsc's 

FOR Till'; YEAI~, ENDED I)ECEMBIZR 31. 1998 

Balance (de]'ici0 al beginning of year 

The accompanying notes arc all integral part of these financial s|alemenls 

3.837 
123.806 (119,969) 
A9o3,241) (L923,21o) 



CAI)I)O-I~OSSIER PORT COMMISSION PROI'RIETARY FUNI) STATEMENT ()F CASlt FLOWS FOR TIIF. YEAR ENI)ED DECEMBI'2R 31 1998 

Cash llows from ooeratine activities Net loss Adjusllnellts 1o recollcile 11(31[ loss 1o i1(31[ cash provid(3d by operating ac1[ivides: ])eprccialion expense (Decrease): Accounts payable Totall adjus1[m(3nts Net[ cash plovidcd by operating activities 
Cash and cash cnuivalents, beeinnine of veal" 

The accolllpanying llOl(3s are all integral part of (Jl(3s(3 financiaJ sta1[Clll(311[s 

(119,969) 
123.806 _ (3,837) 119.969 



CAI)DO-BOSS1ER PORT COMMISSION NOTES TO FINANCIAl. STATEMENTS I)IV, CEMI~I3R 31 1998 
()reaniz~lion and Sie.nil'icam Accounlinp. Policies 
_O~aniTalion The Caddo-Bossier Port Commission ("Port Commission") is a political subdivision of tire State of Louisiana and was created by Act 1975 No. 66 and numbered Chapter 37 Sections 34:3158 through 34:3165 under authority of R. S. 24:253 continued as a statute from Arliclc VI, Scelioll 32 of the Consliluliou of tile State of l~ouisiana of 1921. The Port Commission has tile power to regulate tile commerce and traffic within tim Caddo-Bossier port area. 
The Port is governed by a l~oard of nine Commissioners; one each is appointed by the F, ossicr I'arish l'olicc Jury and tile Caddo Parish Commission, five are appointed by the governing authority of the City of Shreveport, and two arc appointed by tile City of Bossier City. Tim Commissioners arc nol compensated lot their services. They arc, however, reimbursed in full for travel expenditures. Title to all property and improvements operated by tire Port Commission is held for tim public and vesls in tile Port Commission for public administration, subject to tl!e right of tile Port Commisskm to lease, sell or otherwise dispose of dm property wilh proper public notice. 
S'i~nificant Aceounling Policies The accounting and leporting policies of tile Port Conmlission conlorm to generally acccplcd accounting principles as applied to governnlelllal units. The Governmental Aceouuting Slalldards Board is tire accepted standard-selling body lbr establishing govemmenlal accounting and Iinancial reporling principles. (a) Basis of Accounlil~ The accounting and financial rel)orting Ireatmcm applied to a fund is determined by ils nleasurelnellI focus. All governnlenlal funds are accounled Ior using a currcil| financial resources measurement tocus. Wilh this measm'cment focus, only current assels and currcnl liabilities gencrally arc included on the balance sheet. Operating statements of these funds present incrcases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and olher financing uses) ill lleI current assets. Tim proprietary limd is accounled for on a flow of economic resources measurement focus. With Ihis measurement lbcus, all assels and liabJlilies associated with tbe operalion of lhese fmlds are included on the balance sheet. Fund equity (i.e., net total assets) is segregaled inlo contribuled capital and retained earnings conlponents. Proprietary fund-type operating stalenlenls present increases (e.g., revenues) and decreases (e.g., expenses) in net total assets. The modified accrual basis of accounting is used by governmental funds. Under {he modified acclcual basis of aecouuling, revenues are recognized whell susceptible to accrual (i.e., when they I)ecomc bolh measurable and available). "Measurable" means tile anloun[ of tile transaction can bc de/ermined and "available" ineans collectible within tile current period or soon enough Iheleafler to be used to pay liabilities of tire current period, l{xpcndilurcs are recorded when tire related fund liability is incurred. 



(l) OILganization arrd Siznificant Accountin,e, Policies 
(b) 
Thc accrual basis of accounting is utilized by the proprietary fund type. Urrder this mcthod reveuues are recorded whell ear'lred aud expcnses are recorded at tile tiluc liabilities arc iucurred 
The accounts of the Port Commission are organized o11 tile basis of funds or account groups, cach of which is considered a separate accounting entity. Tim operations of each fund are accounted lot with a separale set of self-balancing accounts that comprise its assets, liabilities, limd equity, revenues and expenditures. The following fmld types arrd account groups are used by tile Port Comufission: (IOVI~RNMENTAI~ FUNDS 
Govemmenlal funds accounl for all or most of tire Port Commission's general activities, including tile collection and disbursement of specific or legally restricted monies, tile acquisition Or COUSIrUCIiOU of gcueral fixed assets arid the servicing of general loug-terln ebligatious. Governmental l'uuds include: 
The general operating fund of tile Port CoiMnission accounts for al those required to be accounted for in other flmds. 
The capital projects fund accounts for tile receipt and disbursement of financial resources used lot tire acquisition, construction, or iml)rovcment of capital facilities not reported in tire other governmental funds. 
_l)cbt Service Fund The water revenue bond reserve fund is used Io accoullt for tile accumulation of resources for alld tile payment of, general long-term debt principal, interest, and related costs. ~ROIq~.IETARY FUNI) l rmterprise Fund The enterprise fuud is used to accouuI for operations that are fiuauced arid operated irl a irlalrner similar to private business enterprises where the costs (expenses, including depreciation) of providing services are financed primarily through user charges. The/Tuterprisc Fund corrsists of the lntcrmodal Container Handling Facility. ACCOUNT (~ROUI}S General Fixed Assets Group of Accounts Tile general llxcd assets account group is used to establish accounting control and accountability 10r all fixed assets of/he Port Commission, except those included in the l'~nterprise Fund. All llxed assets arc valued at historical cost. No depreciation is recorded on general fixed assets. General l.orlz~-'l'ernl Debt Group of Accounts The general long-term debt group of accounts is used to account for tire outstanding principal balance of all long-term debt of the Po~t Commission, except for any long-term debt included in tile Ihlteiprise Fund. 



Ormmi:,.ation and Sienii'icant Accountilm Policie (c) 

(d) 

(el 

Bude:ets attd Budeetarv Accounlitm (Continued) The Port Conunission utilizes tile lbllowing procedures ill establisbing the budgetary data retlcctcd ill the financial slalements: (1) A budget is prepared by Ille Port Comn]issiou at llle beginning of each fiscal year based upon the upeonfing needs during the fiscal year. (2) The budget is presented at a Port Commission meeting where tile budget is tormally adopted (3) Comparison of budgeted and actual amounts is shown on page lbur lor tile general fund 
General Fixed Assets Grout) of Accounts Fixed assets used in governmental fund type operations are accounted for ill tile general fixed assets account group. All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. No depreciation has been provided on general fixed assets. The general fixed assets account group is nol a "fund." It is concerned only with the measurement of financial position. It is not involved with measmenmnt of results of operations. Interest costs are capitalized on major construction projects during the construction period. 
Additions Io tile enterprise fund arc recorded at cost or, if contributed property, at their estimated fair value at lime of contribution. Repairs and nlailltenance are recorded as expenses; renewals and bclteflnClltS are capitalized. The sale or disposal of fixed assets is recorded by removing cost and aceunmlated depreciation from the accounts and charging lhe resulting gain or loss to incolnc. l)epreeiation has been calculated on each class of depreciable property using tile straight-line metl~od. Estimated useful lives are as follows: lntermodal Container Facility F, qu ipment 30 years 10 ycars Total Colunms The tolal columns on tile combined statements are captioned "Memorandun] Only" to indicate thai they are presented only to facilitate financial analysis. Data in these colunms do not present l'inall,cial position ill conformity with generally accepted accounting principles and this data is not comparable to a consolidation, lnterfund eliminations have not been made ill tile aggregation of this ,data. 
Conlparative total data ['or tile prior year, which was summarized from tile 1997 financial statclllenls, has becu presented ill tile accoolpauying financial stalelnenls ill order to In'ovide all understanding of changes ill the Port Conunission's financial position and operations and ale not intell(Icd to present all inl'ormation necessary l'or a lair tlrcscntatiou ill accordance with generally accepted accounting principles. Comllaralive (i.e., presentation of prior year totals by fund type) data have not becu presented in each of tile slatenlents siuce their illclusion would nlakc tile slalcnlents unduly complex and difficult to read. 



(2) 

(3) 

(4) 

Orp_anization and Sienifieant Aceountine_ Policies Statcmem of Cash Flows (Continued) 
For tile lmrposes o1" the Statement of Cash Flows, tile enterprise fund considers all highly liquid itlvestlnents with a maturity ot" three nlonths or less when purchased to be cash equivalents. Cash All deposits of the Port Commission are held by area financial institutions. At December 31, 1998 and 1997, the carrying amounts of the Port Comnfission cash demand deposits were $1,379,964 aud $1,516,996 and the bank balances were $1,768,983 and $1,006,300. These differences arc due to deposits in transi! and outstanding cheeks. At year end, all deposits were entirely covered by federal depository insurance, U. S. Go,~ernment Securities, and/or collateralizcd with securities, as required by state law. I n I er,~,o v elt'n ulen t a ] Revenues The following governmental entities provided funding for the Port Commission during the year ended l)cccmbcr 31, 1998: General Fund 
Red P, iver Waterway Commission ~_i~tal ~ects Fund Facility Planning & Control State of Louisiana Department of Transportation and Development Red Rivcr Waterway Commission 

lh~gA)ert.'L, I'~ and Equil)ment A summary of changes in general fixed assets follows 
General fixed assets: Land, including acquisition costs Port development Furniture and fixtures Office equipment Construction in progress 

Budget 
40.000 

Actua 
40~000 

6,800,000 3,178,149 9,963,326 4,548,224 21.311.550 2,762,102 2,213,886 8,15~137 
1997 Additions 1998 6,830,039 197,354 23,702 48,558 4.44,4451,627 51,551,280 

Investuleul ill Peneral fixed assets bv source-eulnulalive totals Ad valorelll taxes State grants and proceeds fioin debt General fund revenues Federal grants 

5,235 10,344,64! 10.349.876 
6,830,039 197,354 23,702 53,793 54,796,268 6L90LJ56 1998 1997 

7,181,676 53,568,753 210,956 9397~237/. ~901,]56 
4,985,937 45,414,616 210,956 939,771 51.551.280 
10 



(4) 

(5) 

~  P~p_d E~uipment (Conlinued) During tim year ended Decembcr 31, 1998, construction in progress consisted mainly of l'hase 11), lank and storage tat!lily, railroad access, and access roads. Total capitalized interest cosls included in construction in progress were $1,437,634 for 1998, and $1,049,149 for 1997. The following is a summary of proprietary fund fixed assets 
Enterl~[ise fund: lntermodal container facility Land, including acquisition costs Equipment, including office equipment 
l.ess--accumulated depreciation Net properly, plant and equipment 

1998 1997 
2,183,006 210,438 5077,J~23. 2,901,167 

2,183,006 210,438 507~723 2,901,167 ~0299,~_42:) (906,135) 1,871,225 1,995,032 
The retained earnings deficit in tile Enteq)rise Fund of $1,023,210 and $903,241 at December 31, 1998 and 1997, is due mainly to the depreciation expense wlfich has been accumulating since inception. (6) Contribuled ~_a_l_ Contribuled capital is recorded in the Enterprise Fund for capital grants restricted tor the acquisition Ol consllllelioll of capital assets. (7) Compensated Absences The Port Colnmission has tile following policy relating to vacation and sick leave 

(8) 

Accrues in the lbllowing manner 1) After 1 year of service 2) After 10 years of service 10 days of paid vacation 15 days of paid vacation Parl lime employees shall accrue vacation on a pro rata basis. Employees may accunlulate and carly torward five days of vacation but vacation carried forward must be taken before July 1 of the lollowing year. Sick leave - Earned by full-time employees at the rate of 5 days per year after one year of continuous employment and accumulating up to 26 weeks maximum. Part time employees accumulate sick leave on a pro rata basis. Bu_dgc_q Variances l)uring 1998, tim Port Commission exceeded its budget in two areas, as shown on Page 4 additional legal fees associated wRh unanlicipaled lawsuits. 



(9) ~ ]'a_xcs On April 3, 1993, tile voters of Caddo and Bossier parishes approved a special tax of 2% mills to be levied on lbe properly subject lo taxation ill tile per! area consisling o1" Caddo and Bossier ]'arisbes lbr a period of twcnty-five years, conmmncing witll lhe year 1993, for the purpose of site acquisition and lbr conslructiing, acquiring, improving and equipping docks and wharves, transfer and storage facilities, commercial and industriM facilities and other port, transportation and infi'aslrneture facilities and improvements within the pen area, and lor paying tile commission's expenses of administering, maintaining, operating and marketing its facilities in tile port area. The Port Commission included projected revenues flora lifts lax assessment in its budget for tile year 1998. Therefore, anticipated revenues fi'om tile 1998 assessment have been recorded as deferred revenue lbr tile year 1998 in the amount of $2,266,309. See No~e 13 /br all explanation of other deferred revenue. Property taxes are assessed on a calendar year basis, become due on November 15 of each year, and become delinquent on January 1 of tile following year. An allowance is established for delinquent taxes to the extent that flmir collectibility is estimated to be improbable. 
The l'ort Commission leased office space under a 31-montll lease at $1,519 per momb. Total rental expense lor 1998 was $22,870, which included rent of $524 per month to sub lease a conference room. Future minimum lease payments are as follows: 999 16,704 The l'ort Commission also leased cquilnnent during tile year lease paynlents under this operatiflg lease are as Ibllows: 

Deferred Corn 

1999 2000 2001 2002 2003 
54,774 54,774 54,774 54,774 ~080 

The l'ort ,Commission maintains a qualified deferred compensation plan under Seelion 401(k) of tim lmernal F, evenue C.ode. Under tile plan, employees may elect 1o defer up to seven and one-half percent (7V: %) of 1.heir salaly, subject to Internal Revenue servi~ limits. The Port contributes a matcl'fiug scvell and one-half percent ('TV~ %). Port Commission contributions to tile plan amounted to $27,795 and $21,336 lbr 1998 
(12) 1-o~Ag-'l'crm l)ebt l)uring 1996, limited tax bonds were issued for tile purpose of providing funds to pay for expenditures made itl contleclJoll with /}le construclion of tile Port facililies. Tim bonds are special and limited obligations of tile Porl. l)uring 1997, water revenue bonds were issued to pay lhe Bond Anticipation Nolcs lot interim t]nancing to collslruel a waterworks system at the Port site. Following is a sulnlnary of bonds payable, which are included in the general long-term debt group of aecounls: 



(12) Long-Term Debt (Continued) 
Descrip2fi_o_~ 

A nlollllt of Original Issue lA!km~ds Onl~ Principal payments Water Rcvemm l?,oJlds, Series 1997, principal payments begin 5/24/2000, interest payments began 4/24/98, secured and payable from water revenue, interest at 5.5%, final maturity 512412037 11,950,000 5,402 Limited Tax P.evenue and Refunding Bonds Series 1995-1), 1)rincipal paid March 1, interest paid March 1 and September 1, secured and payable from the proceeds of 2 ~ mill ad valorem tax, interest rates from 5% 'to 8%, final ma/urily 3/112015 6,580,000 195,000 1.imited Tax Bonds, Series 1995-C principal paid March 1, interest pakl March 1 and September 1, secured and payable fi'om the proceeds of 2% mill ad valorem tax, imerest rates from 5% to 8%, final maturity 3/112015 Sewer l.imited Tax Bonds, Series 1995, pJincipal paymenls begin March 1, 1997, interest paymenls began September 1, 1995, interest rate 2A5%, final maturity 3/1/2016 
Total general long-term debt 

145,000 

6,250,329 240,00Q 585~492 

Issued 1998 
Balance l)ecember 31. 1998 

11,944,598 

6,205,000 

4,490,000 
5.775.000 
28.414.598 The almual debt service requirements to maturity, including principal and interest, tot long-term debt as of l)ecember 31, 1998 are as lollows: 

Year Fnding December 31 
1999 2000 2001 2002 2(103 2004-2008 

General Long-Term Debt 
2,044,317 2,546,911 2,132,648 2,126,031 2,121,918 10,561,098 



(12) Ixm,R-Teun l)cbt (Continued) 
Year Ending December 31 

Total ],e, ss-inlcresI Outstanding principa 

2009-2013 2014-2018 2019-2023 2024 2028 2029-2033 2034-2037 
There are a number of limitations and restrictions contained compliance with all significant lilnitations and restrictions. 

10,767,159 7,072,265 3,785,760 3,785,760 3,785,760 __/2,523,840 53,253,467 24,838,869 28,414,598 
(13) l)cferred R~verme I)ming 1996, tile Port entered into a lease agreement with Quaker State Corporation for tile lease of a 94.5 acre tract of land at the Purl site. The lease is lor a term of twenty years from November 1, 1994, and the total rent of $1,030,540 was prepaid. In 1998, the Port partially canceled tile lease in order to acquire acreage back for additional construction. The Port paid $95,491 to Quaker State, leaving a balance of $814,013 prepaid as of l)ecember 31, 1998. Rental income of $50,876 and $51,527 was recognized in 1998 and 1997 lbr dris lease. During Itle year, tbc Port entered a lease agreement with Oaklcy l.ouisiana, Inc. for a term of forty years. Total rent of $200,000 ",,,,as prepaid. Rental income of $5,961 was recognized in 1998. (14) I .ifi,e, ation As of I)ecember 31, 1998, the Pun was involved in five lawsuits. First, tile Port has filed suit tbr return ol" overpayulgnI lllade by the Port to a conlrac[or for eonslructiol) work which the Port elaiuls was riot authorizau2[, but was approved tbr payment by tile Port's consulting engineers. Secondly, tile Port has filed suit agai~st the Caddo-Shreveport Sates aud Use Tax Commission lbr a declaratory judgment concerning tile Port's exemption fiom sales tax, which the Port believes should extend to construction materials purchased by contractors as agent lot the Port. This litigation is in preliminary stages, and the outcome is ditlicull to prcdicl. The third suil seeks recovery lbr materials supplied to a contractor and incorporated into construclion done at the Port. It is expected tile bonding company will satisfy this claim. The fourlh lawsuit is l'oz injunctive relief and unspecified damages arising out of interference with Port operations caused by barml'u[ and unlawful chemical emissions. This case is in early stages. The fiflh lawsuit is in corlrrcction wilh tile purchase of a lleet vessel by tile Port which did riot rliee[ corrlraclua] specifications agreed upon by the parties. In an cflbrt to minimize damages, Ibe boat was sold for less than the purchase price, and tile Port is now seeking tile remaining purchase price, plus expenses, costs, and attorney fees. Trial will be scheduled when depositions are complete. (15) Rental Income Under (I) mrating l-cases The Port is a lessor of certain property which consists principally of acreage and the use of a petroleum dock. Some leases cxmlain option rcrmwa} periods. Following is a schedule by year of future rental income to be rcccived under noucancelable operaling leases in cl]'ecl as of Dcccmlmr 31, 1998: 



(15) Rental hleome Under Operatinp. Leases (Cominued) Year Endhm December 31 
1999 2000 2001 Tbercafler 

90,795 90,795 90,795 !282,490 1 554 875 (16) year 2000 Disclosures (UNAUD1TED) Tile Commission has addressed Year 2000 issues relating to its computer systems and other electronic equipment that are considered mission-critical. Generally, these include tile accounting system and equipment used in performing work at the Port site, mainly scales and cranes. These systems, subjected to the lout stages, as delined by GASB Technical Bulletin 98-1, necessary 1o help implement a Year 2000- cmnpliant syslem, are awareness, assessment, remediation, and validation/testing. Both tile accounliiig system and equipment arc in tile validation/testing phase of work. llowever, there can be no assurance that, even with completion of all lour stages of work, the systems will be fully Year 200(I-COmlfliant under all circumstances. 
(17) Water and Sewcrag~ Revenue The Port receives revenue from tile City o1" Shreveport which collects li'om water and sewerage customers lbr the use of the waterworks system which was collslrucled by proceeds received by the 1'o1"I l)om the issuance of water revenue bollds. As of Deceulller 31, 1998, there were six CO1ilnleleial IiSClS of IIic waterworks system. Total revenue received in 1998 was $260,412. Following is a schcdule of water rates charged by the City of Shreveport: C.ustollqer fcc Oil sewerage charges Sewerage chargc per 1,000 gallons 

Water charges per 1,000 gallons 
Residential Colnulercia Industrial Residential Commercia Industrial 

4.90 4.52 3.74 3.74 3.42 3.00 2.76 
Note: Port customers arc charged double since tile system is located outside tile city lhnits 
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The Board of Comnlissioners Caddo-Bossier Port Commission Shreveport, Louisiana 
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P, el]ort ou Comlaliance and on Internal Control Over lqnancia 
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(;II[;[RI i~ ~,ti~'xtt~ h: 

l_~e~rting Based on all Audit of Financial Statenlenls Ir'erformed in Accordance with Govermnent Auditinv Standards 
We have audited tile financial statements of Caddo-Bossier Port Commission as of and lor tile year ended l)ccember 31, 1998, and have issued our report flaereon dated March 1, 1999. We cor~ducted our audil in accordance with generally accepted auditing standards and the standards apF.licablc to financial audits contained in Government Auditing Standards, issued by tile ComF.troller General of tile United States. _Comhfl lance As parl of obtaining reasonable assurance about whetber tile financial statements of Caddo-Bossicr Port Coululission are free of material misstatement, we perlbrnled tests of its compliance with ccrlain provisions of laws, rcgulalious, contracts aud grarlts, llolacolnpliaucc with which could have a direct alld nlatcrial el'feet on tile delerminatiou of financial statenaent amounts, ltowevcr, providing an opiuion on compliance with those provisions was not all objective of our audit and, accordingly, ",vc do not express such all olainiou. The results o1" our tests disclosed no instances of noncolupliauee thal are required to lie reported undm Govertm~ent Auditing Standards. 
h~ planuiug aud tsvrlbrmiug our audit, we considered inlertlal conlrol over l'inallcial z'el~orlh~g of Caddo- Bossier Port Commission in order to determine our auditing procedures lor the purpose of expressing our opinioJl on the financial slalclaaeuls and not to provide assurance on tile iuterual control over finaucJal reporting. Our consideration of tile internal control over financial reporting would not necessarily disclose all matters ill the internal control over financial reporting that nfight be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal colltrol coulponenls does nol reduce to a relatively low level the risk that nlisstatements in amounts that would be malerial in relation to tile financial statements being audited may occur and not be detected within a tiulely peliod by employees in the normal course of performing their assigned functions. We noted no matters involving tile iuterual COlltroJ over financial reporting and its operation that we consider to be material weaknesses. This repo~( is intended for the inlbrmalion of tile Board of Connnissioncrs, nlauagculcnt, and the OMcc of tile l~.'gislative Auditor, Stale of Louisiana. llowever, this report is a mailer of pt(blic record and ils dislribulion is uol limited. 



CA1)DO-BOSSIER PORT COMMISSION SCltEDULE OF FINDINGS AND OUESTIONI~D COSTS YEAR ENI)ED I)ECI",MBER 31. 1998 
We have audited the l]nancial statements of Caddo-Bossier Port Commission as of and tbr the year" ended December 31, 1998, and have issued our report thereon dated March 1, 1999. We conducted our audit in accordance with generally accepted auditing standards and tire standards applicable to finar~cial audits contained in Goverlnnell( Auditing Stan&trds, issued by the Comptroller General of the United States. Out" audit o1" the J]naJ~eial statements as of December 31, 1998 resulted in an unqualitied opinioJ~. Seclion 1 - Summary of Auditor's Rel~orts a. Reporl on Internal Control and Compliance Material to the Financial Statements Internal Control - No material weakness or reportable condition was noted; no management letter was issued. 
b. Federal Awards -. No major program 
Section 11 - l:inar~cial Statement Findines No lnalters were repol'lgd 

I'? 



CADDO-BOSSIEI/ PORT COMMISSION SCIIF.DULE OF PRIOR YEAR FINDINGS 
YEAR ENDED DECEMBER 31 1998 

No prior year findings were rcportcd 
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CADDO-BOSSIER PORT COMMISSION P. O. Box 52071 Shreveport, Louisiana 71135-2071 (318) 861-4981 
I~OAP, I) O11 COMMISSIONERS 

Duncan McRae A. K. Busada Michael 11. Wainwright Jerry C. ltarris Robert G. Ilarris Edward G. l'owcll Maxinc E. Sarpy Lorenz J. Walker Sieve Watkins 

President Vicc-l'residcnt Secretary-Treasurer Commissioner Con~missioner Commissioner Commissioner Commissioner Commissioner 



CA1)I)O-I:~OSSI1,2R PORT COMMISSION SCIIEDUIJ~ OF INSURANCE 

Commercial General l.iabilitv Covcraec 

I)12ClV.MBER 31. 1998 

General aggregate Products and conlplctcd oils aggregate Personal and advertising injury l'2ach OCCtllTellCe Fire damage Medical expense 
COllllllereia] 1 ~loper P Building, blankel l~quipmcnt floatm 
Commercial Umbrella Excess Exccss liability coverage Annual aggregate Self-insured retention 
C!jmc: Employee dishonesty Folgcry Public officials liability 

Workers ('omt~ensation Each accident l)iseasc-policy limit l)isease-eaeh employee 

Coverage Exj~iration 
2,000,000 2,000,000 1,000,000 1,000,000 50,000 5,000 
27,591,055 1,236,000 
10,000,000 10,000,000 25.000 
1,000,000 1,000,000 2,000,000 

1-2000 1-2000 1-2000 1-2000 1-2000 1-2000 
1-1-2000 1-1-2000 
1-1-2000 1-1-2000 1-1-2000 
1-1-2000 1-1-2000 1-1-2000 

1,000,000 1-1-2000 
1,000,000 1,000,000 1,000,000 

1-1-2000 1-1-2000 1-1-2000 


