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INDEPENDENT AUDITOR'S REPORT ON THE GENERAL PURPOSE FINANCIAL STATEMENTS AND SUPPLEMENTARY INFORMATION 
To the Honorable Mayor and Members of the Board of Aldermen Village of C,-rosse Tete, Louisiana 
We have audited the accompanying general purpose financial statements of the Village of Grosse Tete, Louisiana, and the individual fund and account group financial statements of the Village as of and for the year ended December 31, 1997 as listed in the accompanying table of contents. These financial statements are the responsibility of the Village's management. Our responsibility is to express an opinion on these financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the general purpose financial statements referred to above present fairly, in aII material respects, the financial position of the Village of Grosse Tete, Louisiana, at December 31, 1997, and the results of its ope]at~on~ and cash flows of its proprietary fund type for the year then ended in conformity w~th generally accepted accounting principles. Also, in our opinion, the individual fund and account group financial statements referred to above present fairly, in all material respects the financial position of each of the individual funds and account groups of the Village of Grosse Tete, Louisiana, at December 31, 1997, and the results of operations of such funds for the year then ended, in conformity with generally accepted accounting principles. 
Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole and on the individual fund and account group financial statements. The accompanying financial information listed as schedules in the table of contents is presented for purposes of additional analysis and is not a required part of the financial statements of the Village ofGrosse Tete, Louisiana. 
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Such information, except for the "Schedule of Insurance in Force", marked unaudited, on which we express no opinion, has been subjected to the auditing procedures applied in the audit of the general purpose, individual fund and account group financial statements and, in our opinion, is fairly stated in all material respects in relation to the financial statements of each of the respective individual funds and account groups, taken as a whole In accordance with Government Auditing Stan~ht~J~ we have also issued reports dated April 29, 1998 on our consideration of the Vdlage of Grosse Tete's internal control structure and on its compliance with laws and regulauons The financial information for the preceding year, which is included for comparative purposes, was taken from the financial report for that period in which we expressed an unqualified opinion on the general purpose, individual fund and account group flnancia[ statements on the Village of Grosse Tete, Louisiana, PROVOST, SALTER, HARPER i~; ALFORD, L.L C 
April 29, 1998 
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VILLAGE OF GROSSE TETE, LOUISIANA Exhlblt B 
Combtned Statements of Revenues, Expenditures, and Changes in Year Ended December 31, 199 7 Fund Balances - All Governmental Fund Types 

General Special Revenue Totals Memorandum Onb 1997 1996 Revenues Taxes Licenses and permits Intergovernmental Fines Interest Miscellaneous Total revenues Expenditures Current General government Public safety Highways and streets Health Culture and recreation Capital outlay General govermnent Public safety Highways and streets Debt Service Principal Interest charges Total expenditures Excess Of Revenues Over Expenditures Other Financing (Uses) Operating transfers out Excess Of Revenue And Other Financing Sources Over Expenditures And Other Financing (Uses) Fund Balances Beginning Ending 
See Notes to Financial Statement: 6 

$ 26,285 $ 27,640 329,605 156,554 8,232 17,114 
$ 26,285 $ 25,621 27,640 23,095 84,371 413,976 380,106 156,554 130,445 2,533 10,765 9,728 17.114 2.101 

565,430 86,904 652,334 571,096 

162,240 2,735 164,975 53,363 
26,000 26.000 
136,240 2,735 138,975 36,363 
211,541 60,862 272,403 236,041 $347,781 $ 63,597 $ 411,378 $ 272,404 



 



m ~ 



 



 

Exhibit D VILLAGE OF GROSSE TETE, LOUISIANA Comparative Statements of Revenues, Years Ended December 31, 1997 and 1996 Expenses and Changes in Accumulated Deficit Proprietary Fund Type - Enterprise Fund 
1997 1996 Operating Revenues Charges for services Water sales Service connection and other fees Other operating revenue Total operating revenues 

Operating Expenses Salaries and wages Depreciation Tools and supplies Repairs and maintenance Postage, printing and office supplies Insurance and bonds Bad debts Professional services Sewer expenses Shared cost - Water District 4 Miscellaneous Total operating expenses Operating (Loss) Nonoperating Revenues Interest on investments (Loss) Before Operating Transfers Operating tlan~tet ~ m Net Income Aecumulaled (Deficit) 
Ending See Notes to Financial Statements 

$ 62,285 11,130 1,920 
61,498 11,640 2,108 75,335 75,246 

31,282 6,341 2,912 1,880 1,870 7,553 950 3,356 9,097 23,728 257 

34,125 5,277 1,575 2,883 1,683 7,145 370 3,263 9,680 24,822 217 89,226 91,040 (13,891) (15,794) 
298 268 (13,593) 26,000 (15,526) 1%000 
12,407 1,474 
15,262) (16,736 (2,855) $ .(15,262) 



 

Exhibit E VILLAGE OF GROSSE TETE, LOUISIANA Comparative Statements of Cash Flows ]'ears Ended December 31, 199 7 and 1996 Proprietary Fund Type - Enterprise Fund 
1997 1996 Reconciliation of Operating (Loss) to Net Cash (Used In) Operating Activities Operating (loss) Adjustments to reconcile operating (loss) to net cash (used in) operating activities Depreciation Provision for doubtful accounts Change in assets and liabilities Increase (decrease) in due to other funds (Increase) in accounts receivable Increase (decrease) in accounts payable and accrued expenses Net Cash (Used In) Operating Activities 

Cash Flows From Investing Activities Interest on investments Cash Flows From Capital and Related Financing Activities Purchase of capital assets 
Cash Flows From Non-Capital Financing Activities Operating transfers in Increase (Decrease) In Cash And Cash Equivalents 
Cash And Cash Equivalents Beginning 
Ending 

See Notes to Financial Statements 

$ (13,891) $ (15,794) 
6,341 950 
1,369 (2,100) (76H 

5,277 370 
(1,052) (3.520) 8,092) (14,719 

298 268 
10,646) (3,275 
26,000 17,000 
7,560 (726) 
608 1,334 $ 8,168 $ 608 



VILLAGE OF GROSSE TETE, LOUISIANA Notes to Financial Statements 1. Summary of Significant Accounting Policies December 31, 1997 
The financial statements of the Village of Grosse Tete, Louisiana, (Village) have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. The more significant of the Village's accounting policies are described below. Reporting Enti~. The government is a municipal corporation governed by an elected mayor and three member Board of Aldermen As required by generally accepted accounting principles, these financial statements present the government and its component units, entities for which the government is considered to be financially accountable Blended component units, altbough legAIy separate entities, are in substance, part &the government's operations, and so data from thc~c units are combined with data of the primary government In evaluating how to define the Village, for financial reporting purposes, management has considered all potential component units The decision to include a potential component unit in the reporting entity was made by applying the criteria set forth in GAAP. The basic, but not the only, criterion for including a potential component unit within the reporting entity is the governing body's ability to exercise oversight responsibility. The most significant manifestation of this ability is financial interdependency. Other manifestations of the ability to exercise oversight responsibility include, but are not limited to, the selection of governing authority, the designation of management, the ability to significantly influence operations, and accountability for fiscal matters. A second criterion used in evaluating potential component units is the scope of public service. Application of this criterion involves considering whether the activity benefits the Village and/or its citizens, or whether the activity is conducted within the geographic boundaries of the Village and is generally available to its citizens. A third criterion used to evaluate potential component units for inclusion or exclusion from the reporting entity is the existence of special financing relationships, regardless of whether the Village is able to exercise oversight responsibilities. Based upon the application of these criteria, the following is a brief review of each potential component unit addressed in defining the Village's reporting entity 
Blended Component Unit. Grosse Tete Volunteer Fire Department services the citizens of the government 
Fund Accounting. The Village uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transacuon~ related to certain government functions or activities. 

I2 



VILLAGE OF GROSSE TETE, LOUISIANA Notes to Financial Statements, Continued A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources Funds are classified into two categories: governmental and proprietary. Each category, in turn, is divided into separate "fund types". 
Governmental funds are used to account for all or most of a government's general activities, including the collection and disbursement of earmarked moneys (special revenue fund), the acquisinon or construction of general fixed as~cl~ (capital project fund), and the servicing of general long term debt (debt service funds) The ecneral fund is used to account for all activities of the general government not accounted for in ~om~ other fund. Proprietary funds are used to account for activities similar to those found in the private sector where the determination of net income is necessary or useful to sound financial administration Services from such activities are provided to outside parties (enterprise funds). Basis of Accounting. The accounting and financial reporting treatment applied to a fired is determined by its measurement focus. All governmental funds are accounted for u~mg a current financial resources measurement focus. With this measurement focus, only currenl assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e, expenditures and other uses) in net current assets. The proprietary fund is accounted for on a flow of economic resources measurement focus. With this measurement focus, all assets and all liabilities associated with the operation of this fund are included on the balance sheet. Fund equity (i e., net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund-type operating statements present increases (e.g., revenues) and decreases (e g., expenses) in net total assets. All governmental fund types use the modified accrual basis of accounting Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i e., when they become both measurable and available) "Measurable" means the amount of the transaction can be determined, and "available" means collectible within the current period or property taxes as available if they are collected within 60 days after year end A one-year availability period is used for revenue recognition for all other governmental fund revenues Expenditures are recorded when the related fund liability is incurred. Principal and interest on general long-term debt are recorded as fund liabilities when due. 

13 



VILLAGE OF GROSSE TETE, LOUISIANA Notes to Financial Statements, Continued Those revenues susceptible to accrual are property taxes, franchise taxes, fines, interest revenue and charges for services. Sales taxes collected and held by the parish and beer and tobacco taxes collected and held by the state at year end on behalf of the ViIlage also are recognized as revenue Licenses and permits are not susceptible to accrual because generally they are not measurable until received in cash. The proprietary fund type utilizes the accrual basis of accounting. Under this method, revenues are recorded when earned, and expenses are recorded at the time liabilities are incurred. 
..Budgets. Budgets are adopted on a basis consistent with generally accepted accounting principles. Annual appropriated budgets are adopted for general, special revenue and debt service funds. A/1 annual appropriations lapse at fiscal year end. Project-length financial plans are adopted for capital project funds. 
Encumbrances represent commitments related to unperformed contracts for goods or services. Encumbrance accounting, under which purchase orders, contracts and other commitments for the expenditures of resources are recorded to reserve that portion of the applicable appropriation, is not utilized in the governmental funds. Encumbrances outstanding at year end are immaterial and not reported as reservations of fund balances and do not constitute expenditures or liaN1ities because the commitments will be honored during the subsequent year. Cash and C a~h E~tmvah'nt~ Cash and cash equivalents includes amounts in demand deposits as well as ahort-te~ m investments with a maturity date within three months of the date acquired by the Village State statutes authorize the Village to invest in obligations of the U. S. Treasury and U.S agencies, certificates of deposit in Louisiana banks, or any other federally insured investment. Investments are stated at cost or amortized cost Short Term Interfund Receivables~Payables. During the course of operations, numerous transactions occur between individual funds for goods provided or services rendered These receivables and payables are classified as "due from other fund" or "due to other fund" on the balance sheet. Short-term interfund loans, if any, are classified as "interfund receivables/payables". Inventories. Purchases of operating supplies are recorded as expenditures when purchased; inventories of such supplies are not recorded and are not considered by management to be material. 

14 



VILLAGE OF GROSSE TETE, LOUISIANA Notes to Financial Statements, Continued December 31, 1997 Prepaid Items. Payments made to vendors for services that will benefit periods beyond December 31 are recorded as prepaid items. 
Fixed As~et~ General fixed assets are not capitalized in the funds used to acquire or construct them. Instead, capital acquisition and construction are reflected as expenditures in governmental funds, and the related assets are reported in the general fixed assets account group. Proprietary fund type property and equipment is capitalized in the fund in which it is utJhzed All purchased fixed assets are valued at cost where historical records are available and at an estimated fair market value on the date received. 
The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend asset lives are not capitalized. Improvements are capitalized and depreciated over the remaining useful lives of the related fixed assets, as applicable Public domain ("infrastructure") general fixed assets consisting of roads, bridges, curbs and gutters, streets and sidewalks, drainage systems and lighting systems are not capitalized, as these assets are immovable and of value only to the Village 
Assets in the general fixed assets account group are not depreciated. Deprectat~on of buildings, equipment and vehicles in the proprietary fund type is computed using the stra@~t-hne method. 
CompensatedAbsenees. Vacation and sick leave benefits must be taken in the year earned and no carryover of unused leave is allowed In accordance with the provisions of Statement of Financial Accounting Standards No. 43, Accounting for Compensated Absences, no liability is recorded for nonvesting accumulating rights to receive sick pay benefits Fund Equity. Contributed capital is recorded in proprietary funds that have received capital grants of contributions from developers, customers or other funds. Reserves represent those portions of fund equity not appropriable for expenditure or legally segregated for a specific future use. Designated fund balances represent tentative plans for future use of financial resources lnterfund Transactions. Quasi-external transactions are accounted for as revenues, expenditures or expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses initially made it that are properly applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as reductions of the expenditures/expenses in the fund that is reimbursed. 
All other interfund transactions, except quasi-external transactions and reimbursements, are reported as transfers. Non-recurring or non-routine permanent transfers of equity are reported as residual equity transfers. All other interfund transfers are reported as operating transfers. 



VILLAGE OF GROSSE TETE, LOUISIANA Notes to Financial Statements, Continued December 31, 1997 Memorandum Onl~ - Total Columns. Total columns on the general purpose financial statements are captioned "memorandum only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations or changes in financial position in conformity with generally accepted accounting principles. Neither are such data comparable to a consolidation. Interfund eliminations have not been made in the agg~ egat~on of this data. Comparative Data. Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the Village's financial position and operations. However, comparative data have not been presented in all statements because their inclusion would make certain statements unduly complex and difficult to understand. Risk Management. The Village is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets, errors and omissions, injuries to employees; and natural disasters. The Village purchases commercial insurance policies at levels which management believes is adequate to protect the Vdlage Settled claims resulting from these risks have not exceeded the commercial insurance cox et a~e in any of the past three fiscal years. 
2. Legal Compliance - Budgets The Village follows these procedures in establishing the budgetary data reflected in the financial statements. A. The Vdlage Clerk prepares a proposed budget for submission to the Mayor and Board of Aldel men no later than 15 days prior to the beginning of the ensuing fiscal year. B. A summary of the proposed budget is budget is available for public inspection published and the public notified that the proposed At the same time, a public hearing is called. C. A public hearing is held on the proposed budget at least 10 days after publication of the call for the hearing. D. After the public hearing and con@et~on of all action necessary to finalize and implement the budget, the budget is adopted thr(,ueh passage of an ordinance prior to the commencement of the fiscal year for which the budget ts being adopted. E. Budgetary amendments involving the transfer of funds from one department, program or function to another or involving increases in expenditures resulting from revenues exceeding amounts estimated, require the approval of the Board of Aldermen. 16 



VILLAGE OF GROSSE TETE, LOUISIANA Notes to Financial Statements, Continued December 31, 1997 F. Formal budgetary integration is employed as a management control device during the year for the General Funds. 
G. The budget for the General Fund is adopted on a basis consistent with generally accepted accounting principles. 
Budgeted amounts are as originally adopted, or as amended from time to time by the Board of Aldermen. Such amendments are not material in relation to the original appropriations. 
3. Deposits and Investments Deposits. At December 31, 1997, the Village had cash and cash equivalents and investments (book balance) totaling $391,538 Under State law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agenl bank. The market value of the pledged securities plus the federal deposit insurance must at all runes equal the amount on deposit with the fiscal agent. The Village's deposits are categortzed to give an indication of the level ofi~sk assumed by the Village. The categories are described as follows. Category ]. Insured or collateralized with securities held by the entity or by its agent in the entity's name. Category2. Collateralized w~th securities held by the pledging financial institution's trust department o~ agent in the entity's name. Category3. Collateralized with securities held by the pledging financial institution's trust department or agent but not in the entity's name. 

Bank At December 31. 1997 Balance 1 2 3 Carrying Amount Deposits $ 119,313 Certtficates of deposit 283,029 Cash on hand Total cash 
100,000 $ $ 19,313 $ 108,480 100,000 183,029 283,029 29 



VILLAGE OF GROSSE TETE, LOUISIANA Notes to Financial Statements, Continued 4. Receivables Receivables at December 31, 1997, consist of the following 
General Special Revenue Enterprise Total Receivables Taxes Accounts Intergovernmental 6,212 q42 3< 102 $ 10,604 6,212 11,546 40.402 

Gross receivables 42,256 5,300 Less allowance for uncollectible Net total receivables 
Fixed Assets 

10,604 600 58,160 600 $ 42 256 $ 0 004 $ 57 560 
The following is a summary of changes in the general fixed assets account group during the fiscal year. Balance Balance December 31, December 31 1996 Additions Retirements 1997 Land Buildings lmprox cments other than budd,ng.-, Equipment Total 

$ 10.969 $ $ $ 10,969 196.521 37.990 234,511 30,082 489.157 57_656 24 259 30,082 522 554 
$ 726 729 $ 95 646 $ 24 259 $ 798 116 The following is a summary of proprietary fund type, enterprise fund fixed assets at December 31 

1997 Water system Less accumulated depreciation 
Net fixed assets 

$ 258,010 156.248 $ 101.763 



VILLAGE OF GROSSE TETE, LOUISIANA Notes to Financial Statements, Continued December 31, 1997 In the enterprise fund, the following estimated useful lives are used to compute depreciation. 
Years Water system Equipment 

6. Interfund Assets/Liabilities 
Due from/to other funds 
Receivable Fund Pavable Fund 

33-50 3-10 

Amount General General 
7. Retirement Commitments 

Enterprise Special 

Municival Emvlovees Retirement System of Louisiana (MERA 

$ 4,092 144 $ 4:236 

Plan Desclqption. All of the Village's full-time general employees participate in the MERS, a cost-sharing , multiple-employer defined benefit pension plan administered by a separate Board of Trustees. /VIERS provides retirement, disability, and survivor benefits to participating, eligible employees Benefits are established and amended by state statute ]VIERS issues a publicly available financial report that includes financial statements and required supplementary information The report may be obtained by writing to Municipal Employees Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louisiana, 70809, or by calling (504) 925-4810. FundingPo#cv. Plan members are required by state statute to contribute 9~A% &their annual covered salary and employers are required to contribute at an actuarially determined rate The current employer rate is 6%% of annual covered payroll. The contribution requirements of plan members and employers are established by, and may be amended by, state law. As required by state law, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year The Village's contributions to MERS for the years ending June 30, 1997 and 1996, were $3,840 and $3,621, respectively, and were equal to the required contributions for each year. 



VILLAGE OF GROSSE TETE, LOUISIANA Notes to Financial Statements, Continued al Police Emvlovees Retirement System December 31, 1997 
Plan Description. All of the Village's full time police employees participate in the MPERS, a cost-sharing, multiple-employer defined benefit pension plan administered by a separate Board of Trustees. MPERS provides retirement, disability, and survivor benefits to participating, eligible employees. Benefits are established and amended by state statute. /VIPERS issues a publicly available financial report that includes financial statements and required supplementary information. The report may be obtained by writing to Municipal Police Employees Retirement System, 8401 United Plaza Boulevard, Suite 270, Baton Rouge, Louisiana, 70809, or by calling (504) 929-7411. 
Funding Policy. Plan members are required by state statute to contribute 7~~% of their annual covered salary and employers are required to contribute at an actuarially determined rate. The current employer rate is 9.0% of annual covered payroll. The contribution requirements of plan members and the employer are established by, and may be amended by, state law. As required by state law, the employer contributions are determined by actuarial valuation and are subject to change each ),ear based on the results of the valuation for the prior fiscal year. The Village's contributions to MPERS for the years ending December 31, 1997 and 1996 were $4,353 and $3,842, respectively, and were equal to the required contributions for each year 

8. Lease Commitments On August 31, 1993, the Village entered into a municipal lease agreement with Emergency One, Inc for the lease of a fire truck. The terms of the lease are for eight annual rental payments of $35,571. The payments bear interest at 6.89%. The lease is cancelable on any anniversary date or at any time by paying a pro rata portion of the annual payment due. The lease agreement qualifies as a capital lease for accounting purposes (title transfers at the end of the lease term) and, therefore, has been recorded at the present value of the future minimum lease payments as of the date of inception. The followmg is an analysis of equipment leased under capital leases as of December 31, 1997. General Fixed Assets Fire track 
20 



VILLAGE OF GROSSE TETE, LOUISIANA Notes to Financial Statements, Continued December 3 I, 1997 Although the lease has a non-appropriation cancellation provision, the following is a schedule of the future minimum lease payments anticipated under this capital lease and the present value of the net minimum lease payments at December 31, 1997. General Long Term Debt 1998 1999 2000 Total minimum lease payments Less amount representing interest 
Present value of future minimum lease payments 

10. Prior Year Amounts 

$ 35,511 35,511 35.511 106,533 13.152 $ . 93,381 
Some of the amounts presented in the prior year have been recla~qfied to conform to the current year presentation. 



VILLAGE OF GROSSE TETE, LOUISIANA Supplementary Information December 31, 1997 



VILLAGE OF GROSSE TETE, LOUISIANA Individual Fund and Account Group Statements and Schedules December 31, 1997 

23 



VILLAGE OF GROSSE TETE, LOUISIANA General Fund December 31, 1997 The General Fund is used to account for resources, traditionally associated with governments, which are not required legally or by sound financial management to be accounted for in another fund 

24 



VILLAGE OF GROSSE TETE, LOUISIANA Exhib# F-1 
Comparative Balance Sheets General Fund December 31, 1997 and 1996 
ASSETS 1997 1996 

Liabilities Accounts and payroll taxes payable 
Fund Balance Unreserved - undesignated 
Total Liabilities and Fund Balance 

See Notes to Financial Statements 25 

$ 14,143 $ 27,598 
347,781 211,541 $ 361,924 $ 239,139 



Exhibit F-2 VILLAGE OF GROSSE TETE, LOUISIANA Comparative Statements of Revenues, Expenditures, December 31, 1997 and 1996 and Changes in Fund Balance General Fund 1997 1996 Revenues Taxes Licenses and permits Intergovernmental Fines Interest Miscellaneous Total Revenues Expenditures Current General government Public safety Highways and streets Health Culture and recreation Total current expenditures Capital outlay General government Public safety Highways and streets Total capital outlay Total Expenditures Excess of Revenues Over Expenditures Other Financing (Uses) Operating transfers out 

26,285 27,640 329,605 156,554 8,232 17.114 
25,621 23,095 292,174 130,445 4,919 2.101 565.430 478,355 

119,750 117,899 99,971 489 2.944 
101,238 103,296 95,154 2,251 2.791 341,053 304,730 

14,046 45,890 2.201 
24,032 29,403 94_254 62,137 147,689 403.190 452.419 162,240 25,936 

26.000) (17,000 Excess Of Revenues And Other Financing Sources Over Expenditures And Other Financing (Uses) 136,240 8,936 
Fund Balance Begmmng Ending 
See Notes to Financial Statements 26 

211,541 202,605 $ 347,781 $ 211,541 



 



~ c 
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VILLAGE OF GROSSE TETE, LOUISIANA Special Revenue Fund December 31, 1997 Special Revenue Funds are used to account for specific revenues that are legally restricted to expenditures for particular purposes. 
Grosse Tete Volunteer Fire District - this fund is used to account for the receipt of dedicated revenues from the parish police jury for fire protection services. 

31 



VILLAGE OF GROSSE TETE, LOUISIANA Exhibit G-1 
Comparative Balance Sheets Volunteer Fire District Special Revenue Fund December 31, 1997 and 1996 
ASSETS 1997 1996 

Liabilities Accounts payable Due to other funds Accrued expense 
Total liabilities 
Fund Balance Reserved for fire protection Total fund balance 
Total Liabilities and Fund Balance 

See Notes to Financtal Statements, 

505 $ 144 2,256 1,551 
2_913 

2,905 4,464 



VILLAGE OF GROSSE TETE, LOUISIANA Exhibit G-2 
Comparative Statements of Revenues, Expenditures December 31, 1997 and 1996 and Changes in Fund Balance Volunteer Fire District Special Revenue Fund 

1997 1996 Revenues Intergovernmental Iberville Parish operating grant State Department of Agriculture operating grant Interest on investments 
Total revenues 
Expenditures Current Public safety - fire Capital outlays Debt service Principal Interest 
Total expenditures 
Excess of Revenues Over Expenditures 
Fund Balance Beginning 
Ending 

See Notes to Fmanczal Statements 33 

84,371 $ 85,000 2,932 2,533 4,809 
86,904 92,741 
40,065 9,250 
27,204 7,650 

26,217 4,201 
25,451 9,446 

84,169 65,315 
2,735 27,426 
60,862 33,436 $ 63,597 $ 60,862 



 

J~ 

~J 
~~ 



VILLAGE OF GROSSE TETE. LOUISIANA Enterprise Fund Enterprise Funds are used to account for operations that are financed and operated in a manner similar to private business enterprises where the intent of the governing body is that the costs of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or where the governing body has decided that periodic determination of net income is appropriate for accountability purposes. 
The Utility Fund is used to account for the provision of water and sewer service to the residents of the Village. 



VILLAGE OF GROSSE TETE, LOUISIANA Exhibit H 
Comparative Balance Sheet~ Enterprise Fund December 31, 1997 and 1996 
ASSETS 1997 1996 

Current Liabilities Accounts payable Due to other funds 
Total current liabilities 
Fund Equity Contributed capital 
Accumulated deficit Unreserved Total fund equity 
Total Liabilities and Fund Equity 

See Notes to Financial Slalements. 

$ 1,784 $ 4,092 2,545 2.723 
5,876 5,268 
123,649 123,649 



VILLAGE OF GROSSE TETE, LOUISIANA General Fixed Assets Account Group 
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December 31, 1997 



VILLAGE OF GROSSE TETE, LOUISIANA Exhibit I 
Comparative Schedule of General Fixed Assets By Source December 31, 1997 and 1996 General Fixed Assets Account Group 
General Assets, At Cost 1997 1996 

Acquired prior to July 1, 1974" Acquired after June 30, 1974 from general fund revenues Total investment in general fixed assets by source 
$ 70,372 $ 70,372 727,744 656,357 $ 798,116 $ 726,729 

*Records reflecting source from which assets were acquired were not maintained prior to July 1, 1974 

See Notes to Financial Statements 



VILLAGE OF GROSSE TETE, LOUISIANA Other Supplementary Information 

39 

December 31, 1997 



 



 

Schedule 2 VILLAGE OF GROSSE TETE, LOUISIANA Schedule of Per Diem Paid to Board Members For the Year Ended December 31, 1997 
Philip Sarullo, Mayor Richard David, Alderman Juanita J. Hill, Alderman Michael Chauffe, Alderman 

O o00 3 600 3,600 3,600 $ 19,800 



Pvhhc ~l'r01111ladlS ~vslvess Advisors 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GO VERNMENT A UD1TING STANDARDS 
To the Honorable Mayor and Members of the Board of Aldermen Village of Crosse Tete, Louisiana 
We have audited the general purpose financial statements of the Village of Grosse Tete, Louisiana, as of and for the year ended December 31, 1997, and have issued our report thereon dated April 29, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in GovernmentalAuditing Standards, issued by the Comptroller General of the United States. 
As part of obtaining reasonable assurance about whether the Vdla8c of Crosse Tete, Louisiana's general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, and contracts, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed instances of noncompliance that are required to be reported under Government Auditing Standards which are described in the accompanying schedule of findings as items 1 and 2. 
In planning and performing our audit we considered the Village of G-rosse Tete, Louisiana's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. However, we noted certain matters involving the internal control over financial reporting and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to s~gmficant deficiencies m the design or operation of the internal control over financial repot{rag that, in our judgment, could adversely affect the Village of 
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Grosse Tete, Louisiana's ability to record, process, summarize and report financial data consistent with the assertions of management in the general purpose financial statements. Reportable conditions are described in the accompanying schedule of findings as items 3 and 4. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internaI control that might be reportable conditions that are also considered to be material weaknesses. However, of the reportable conditions described above, we consider item 3 to be a material weakness. This report is intended for the information of the Mayor and Board of Aldermen, management and State of Louisiana oversight agencies. However, this report is a matter of public record and its distribution is not limited. PROVOST, SALTER, HARPER ~ ALFORD, L.L.C 
April 29, 1998 
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Schedule of Findings Year Ended December 31, 1997 As noted in the audit of the financial statements for the year ended December 31, 1996, findings 1 and 2 below are reported because they occurred in the latter part of 1996 and the early part of 1997. The findings were resolved as noted in management's response to finding number 1. 
Condition. Cash was collected for traffic tickets and not remitted ()jteHa. All cash received should be deposited in tact on a daily basis Cause. Police officers have apparently been collecting cash for violations and not remitting the cash and tickets in a timely manner. Recomqt,'ndqtJ2l~ All tickets should be turned in daily and police officers should not collect cash for vtolatlon5 /~c~ymw Fhis finding was reported last year and the Louisiana Department of Justice, Investigation Dwlslon, conducted an investigation into the Grosse Tete Police Department. The investigators located evidence which identified Chief of Police Aubrey St. Angelo, Sr. collecting traffic fines totaling $1,367 for 13 Village of Grosse Tete traffic citations written between February, 1997 and April, 1997. However, St. Angelo only remitted $425 in Court costs to the Village ofGrosse Tete. St. Angelo has plead guilty to one count of malfeasance in office and agreed to make restitution of $942 to the Village of Grosse Tete. 
Condition. The Chief of Police has dismissed fines on traffic tickets Criteria. The Louisiana Revised Statutes reserve this power to the Mayor in Mayor's Court Cause. The condition appears to have been caused because the Chief of Police thought he had the authority to dismiss fines 
Recommendation. Only the Mayor should dismiss traffic fines Response. This finding was also reported last year and was investigated as described in our response to finding number 1 above 



Schedule of Findings~ Continued ~_ln~hng 3~ Year Ended December 31, 1997 
Condition. The Village was not large enough to permit an adequate segregation of employee duties of effective internal accounting control over the cash receipts, disbursements, and financial reporting cycles. Criteria. The recording of receipts and disbursements under the control of one person represents a failure to segregate incompatible accounting activities. Effect. The condition is such that errors, either intentional or unintentional, in the processing of receipts and disburse.ments, could occur and not be detected in a timely manner and in the ordinary course of operations. Cause The size of the \ dlage and the limited number of employees did not permit an adequate segregation of incompatible dut~s. 
[~'e~omme#~datl<m To the extent that it is practical to do so, Management should segregate employee duiles and perform supervisory reviews. ~5/~2~,g This finding has also been reported in prior years. We recognize the problem and we perloml supervisory reviews to mitigate the effect, however, based on the size of the Village, there is nothing else that we can do that is cost effective. 
Finding 4. Conditzon. The Village has no policies or procedures in place to prevent personal use of public equipment or personnel. Criteria. Article VII., Section 14 of the Louisiana Constitution prohibits any property or things of value from being loaned, pledged or granted to anyone for personal use. 
Cause. Management has never considered the need for such policies or procedures prior to the investigation of the police department. 
Recommenclatton. The Village should adopt policies and procedures to prevent the personal use of public equipment or personnel. 
Response. Management ~s not aware of any compliance violations in connection with this matter other than those investigated by the Attorney General's Office in connection with the police department. Policies and pl ocedures will be prepared to prohibit future violations. 45 



VILLAGE OF GROSSE TETE, LOUISIANA Independent Auditor's Comments on Resolution of Prior Audit Findings Year Ended December 31, 199 7 
The matters listed in the Schedule of Findings are repeats of prior year's findings. The other findings reported in the prior year have been satisfactorily resolved. 
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Dird~lr~lil'l/I rpriiti~,d 1 1 UIU~,'~I r Salti'2~ P""I'< Ill Lp~l~ /~ LI; JlllllulllS llar~ri-o J < Ilr.'~_ n1151110s, ~llOlli LLI',I ~td~'is01~ ~Fo the Mayor and Board of Aldermen Village of Crosse Tete, Louisiana 
In planning and performing our audit of the financial statements of the V~llage of Grosse Tete, Louisiana for the year ended December 31, 1997, we considered the V~llage's internal control structure to plan our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on internal control structure. However, during our audit, we noted certain matters involving the internal control structure and other operational matters that are presented for your consideration. We previously reported on the Village's internal control structure in our report dated April 29, 1998, on the financial statements of the Village of Crosse Tete, Louisiana. 
We will review the status of this comment during our next audit engagement. Our comment and recommendations, which have been discussed with appropriate members of management, are intended to improve the internal control structure or result in other operating efficiencies. We will be pleased to discuss this comment in fimher detail at your convenience, to perform any additional study of this matter, or to assist you in implementing the recommendations. Our comment is as follows: 
As you may have noticed in the news, there is a lot of discussion regarding what has become known as the Y2K issue. Y2K refers to the year 2000 and the impact that it will have on computer systems and anything that re]ys on date sensitive computer chips. The federal government is attempting to make everyone aware of potential problems and management needs to consider the possible ramifications for the Village. Management's responsibility requires them to take reasonable steps to ensure that the Village is prepared for the year 2000 date change and the Village will not be materially affected. Some of the risk implications of the year 2000 issue include: the substantial cost of updating or replacing mtbrmation systems; insurers may require exclusions for losses/damages attributable to the year 2000 issue; operating losses or business failure, if there is extensive disruption to the ViItage's ability to conduct business because of a year 2000 problem; the ability of suppliers, customers and service providers to meet their obligations to the Village; and The potential for ht~g<itlon and i cgulatory intervention. 
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Management needs to assess the impact on the Village and make plans to address these types of risks. Management also needs to consider any specific impacts on the financial statements. The review needs to encompass all Village operations, including other entities, if applicable. We would be happy to assist you in assessing the impact of the year 2000 issues if you desire. We wish to thank the Mayor and Clerk for their support and assistance during our audit 
This report is intended solely for the information and use of the Board of Aldermen, management, and others within the Village. PROVOST, SALTER, HARPER ~, ALFORD, L.L C ao~o~;, ~.\,~, 4~V~_ ~ ~,\v~-s~ a. ~-. c_. April 29, 1998 



~ Cr'rldrr, iI PdJ~ ~t LUIIIIIdlIIS 
~1"o the Board of Aldermen Village of Grosse Tete Grosse Tete, Louisiana 
We have audited the general purpose financial statements of the Vdlagc of Grosse Tete, Louisiana for the year ended December 31, 1997, and have issued our report thereon dated April 29, 1998. Professional standards require that we provide you with the following information related to our audit. 

lnder Generally A nd GoverJ 
As stated in our engagement letter dated February 15, 1998 our responsibility, as described by professional standards, is to plan and perform our audit to obtain reasonable, but not absolute, assurance about whether the general purpose financial statements are free of material misstatement. Because of the concept of reasonable assurance and because we did not perform a detailed examination of all transactions, there is a risk that material errors, irregularities, or tllegal acts, including fraud and defalcations, may exist and not be detected by us. As part of our audit, we considered the internal control structure of the Village of Grosse Tete, Louisiana. Such considerations were soleIy for the purpose of determining our audit procedures and not to provide any assurance concerning such internal control structure. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Village of G-rosse Tete's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our tests was not to provide an opinion on compliance with such provisions. Sienificant Accountine Policies Management has the ultimate responsibility for the appropriateness of the accounting policies and procedures used by the Village. The Vdlag~ did not adopt any significant new accounting policies and procedures nor have there been any changes in existing significant accounting policies and procedures during the current year which should be brought to your attention. 
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3lana2ement Jud~,ment~ and Accounttne E$tttmtte~ 
Accounting esUmates are an mlegral part of the preparation of financial statements and are based upon management's cuHent judgment. The process used by management encompasses their knowledge and experience about past and current events and certain assumptions about future events. Management has informed us that they used all the relevant facts available to them at the time to make the best judgments about accounting estimates including the amount of estimated depreciation. We concur with the results of those estimates. 5h,~,ni/h attt Audit Adtustment~ 
There were several audit adjustments made from the original trial balance presented to us to begin our audit. We accumulated some potential adjustments that were collectively considered immaterial and were, therefore, not made to the financial statements We have discussed these potential adjustments with management. er Information I~ anctat 3"tatements We have not been informed of any documents that contain your audited financial statements. If there were such documents, we have a responsibility to determine that financial information included in those documents is not materially inconsistent with the audited financial statements of the Village 
Disaereements With Manaeemen We encountered no disagreements with management over the application of significant accounting principles, the basis for management's judgment on any significant matters, the scope of the audit, or sJgmficant disclosures to be included in the financial statement or on the wording of our report on the financial statements. Consultation With Other Accountants 
We are not aware nor have we been informed of any consultations management had with other independent accountants about accounting or auditing matters. Also, there were no major issues discussed regarding the application or accounting principles or auditing standards in connection with our recurring retention. Difficulties Encountered in Performing the Audit We encountered some difficulties in auditing compliance with laws and regulations because of the problems in the police department. We also encountered some difficulties in reconciling the general ledger and classifying transactions in the proper fund. 



The financial statements reflect no disclosures associated with material contingencies and there were no matters we believe should be disclosed as such. We would be pleased to respond to any questions you have about the folegomg or to discuss any other matter you would like to discuss. PROVOST, SALTER, HARPER ~ ALFORD, L L C 
April 29, 1998 


