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55 Terra Avenue A]exandria, LA 71303 318/442-7568 Fax: 318/442-9495 
INDEPENDENT AUDITOR'S REPORT 

BOARD OF COMMISSIONERS SEWERAGE DISTRICT NO. Z OF RAPIDES PARISH RAPIDES PARISH POLICE JURY Alexandria, Louisiana 
have audited the accompanying financial statements of Sewerage District No. 2 of pides Parish, a component unit of the Rapides Parish Police Jury, as of and for the ar ended December 31, 1997, as listed in the foregoing table of contents. These nancial statements are the responsibility of management of the district. My sponsibility is to express an opinion on these financial statements based on my audit. conducted my audit in accordance with generally accepted auditing standards and nerally accepted governmental auditing standards contained in Government Auditing ondords, issued by the Comptroller General of the United States. Those standards quire that I plan and perform the audit to obtain reasonable assurance about whether e financial statements are free of material misstatement. An audit includes amining, on a test basis, evidence supporting the amounts and disclosures in the nancial statements. An audit also includes assessing the accounting principles used d significant estimates made by management, as well as evaluating the overall nancial statement presentation. I believe that my audit provides a reasonable basis r my opinion. my opinion, the financial statements referred to above present fairly, in all terial respects, the financial position of Sewerage District No. 2 of Rapides Parish December 31, 1997, and the results of operations and cash flows for the year then ded, in conformity with generally accepted accounting principles. 



SEWERAGE DISTRICT NO. 2 OF RAPIDES PARISH RAPIDES PARISH POLICE 3URY Alexandria, Louisiana Auditor's Report (Continued) 
My audit was made for the purpose of forming an opinion on the financial statements. The accompanying supplemental information schedule listed in the table of contents is presented for the purpose of additional analysis and is not a required part of the financial statements of Sewerage District No. 2 of Rapides Parish. Such information has been subjected to the procedures applied in the audit of the financial statements and, in my opinion, is fairly stated in all material respects in relation to the financial statements taken as a whole. 
Herbie W. Way Alexandria, Louisiana July 13, 1998 



SEWERAGE DISTRICT NO. 2 OF RAPIDES PARISH POLICE JURY Alexandria, Louisiana ALL FUND TYPES AND ACCOUNT 
RAPIDES PARISH 
GROUPS Balance Sheet, December 31, 1997 

ASSETS 
TOTAL ASSETS 
L]ABILIT]ES AND FUND EQUITY Liabilities - deferred revenues Fund Equity: Contributed capital Retained earnings Total Fund Equity TOTAL LIABILITIES AND FUND EQUITY 

The accompanying notes are an integral part of this statement 

Statement A 

$97,751 4,518 391,BD6 $494,075 ===~====~=.= 
$3,391 
388,222 ]02,462 490,684 
$494,075 



SEWERAGE DISTRICT NO. RAPIDES PARISH POLICE Alexandria, Louisiana PROPRIETARY FUND TYPE 
2 OF RAPIDES PARISH JURY - ENTERPRISE FUND Statement of Revenues, Expenses For the Years Ended December 31 

OPERAT]NG REVENUES Sewerage service and tap fees 

and Changes in Retained Earnings 1997 

OPERATING EXPENSES Public works - sanitation - sewerage collection and disposal= Current: Personal service - per diem Operating services Material and supplies Depreciation Total operating expenses 
OPERATING INCOME 
NONOPERATING REVENUES lnterest earnings 
NET INCOME 
ADD DEPRECIATION OF FIXED ASSETS ACQUIRED WITH CONTRIBUTED CAPITAL 
INCREASE IN RETAINED EARNINGS 
RETAINED EARNINGS AT BEGINNING OF YEAR 
RETAINED EARNINGS AT END OF YEAR 
The accompanying notes are an integral part of this statement 

Statement B 

$167,352 

163,890 
3,462 
1,599 
5,061 
21,222 
26,283 
76,179 $102,462 



SEWERAGE DISTRICT NO. RAP]DES PARISH POLICE Alexandria, Louisiana PROPRIETARY FUND TYPE 
2 OF RAPIDES PARISH JURY - ENTERPRISE FUND Statement of Cash Flows For the Years Ended December 31, 1997 

Cash flows from operating activities: Cash from operating revenues Cash for operating expenses Net cash provided (required) by operating activities Cash flows from investing activities - interest earnings Net increase (decrease) in cash and equivalents Cash and equivalents at beginning of year Cash and equivalents at end of year 
Reconciliation of operating income (loss) to net cash provided (required) by operating activities Operating income (loss) 

Total adjustments 
operating income (loss) to ) by operating activities: liabilities: in accounts receivable in deferred revenues 

Net cash provided (used) by operating activities 

The accompanying notes are an integral part of this statement 

Statement C 

$164,873 141,772 23,101 1,5gg 24,70~ 73,051 
$g7,751 ==========~ 
$3,46z 
22,118 (1,182 (I,297 19,639 
$23,101 ============ 



SEWERAGE DISTRICT NO. 2 OF RAPIDES PARISH RAPIDES PARISH POLICE 3URY Alexandria, Louisiana Notes to the Financial Statements As of and for the Year Ended December 31, 1997 INTRODUCTION Sewerage District No. 2 of Rapides Parish was created by the Rapides Parish Police Jury under the authority of Louisiana Revised Statutes 33:3881. The sewerage district is governed by a three-member board appointed by the police jury, The sewerage district maintains and operates the sewerage system within the boundaries of the district. At December 31, ]997, the district has approximately 877 customers, i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. REPORTING ENTITY 

overnmental Accounting Standards Board Statement No. 14 established criteria for etermining which component units should be considered part of the Rapides Parish olice Jury for financial reporting purposes. The basic criterion for including potential component unit within the reporting entity is financial accountability. he GASB has set forth criteria to be considered in determining financial ccountability. These criteria include: ]. Appointing a voting majority of an organization's governing body, and a. The ability of the police jury to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the police jury. 2. Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the police jury. 3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. 



SEWERAGE DISTRICT NO. 2 OF RAPIDES PARISH RAPIDES PARISH POLICE 3URY Alexandria, Louisiana Notes to the Financial Statements (Continued) 
Because the police jury has the ability to impose its will on the district and there exists the potential for the district to provide specific financial benefits to or impose specific financial burdens on the police jury, the district was determined to be a component unit of the Rapides Parish Police Jury, the financial reporting entity. The accompanying financial statements present information only on the funds maintained by the district and do not present information on the police jury, the general government service provided by that governmental unit, or other governmental units that comprise the financial reporting entity. H. FUND ACCOUNTING The district is orpanized and operated on a fund basis whereby a self-balancing set of accounts (Enterprise Fund) is maintained that comprises its assets, liabilities, fund equity, revenues, and expenses. The operations are financed and operated in a manner similar to a private business enterprise, where the intent of the governing body is that the cost (expenses, including depreciation) of providing services on continuing basis be financed or recovered primarily through user charges. C. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The Enterprise Fund is accounted for on a flow of economic resources measurement focus and a determination of net income and capital maintenance. With this measurement focus, all assets and all liabilities associated with the operation of the fund are included on the balance sheet. The Enterprise Fund uses the accrual basis of accounting. Revenues are recognized when earned and expenses are recognized at the time the liability is incurred. D. CASH AND CASH EQUIVALENTS Cash includes amounts in demand deposit accounts. Cash equivalents include amounts in time deposits. Under state law, the district may deposit funds in demand deposits, interest bearing demand deposits, money market accounts or time deposits with fiscal agent banks organized under the laws of the State of Louisiana and national banks having their principal offices in Louisiana. E. FIXED ASSETS AND LONG-TERM LIABILITIES Fixed assets and accumulated depreciation of the district are included on the balance sheet of the fund. Depreciation of all exhaustible fixed assets are charged as an expense against operations. Depreciation is computed using the straight-line method over the estimated useful life of the system of 45 years. Fixed assets purchased by the district are recorded at historical cost and donated fixed assets are valued at the estimated fair market value at the time of donation. The sewerage district has no long-term liabilities. 



SEWERAGE DISTEICT RO. Z OF RAPIUES PARISH RAPIDES PARISH POLICE 3URY Alexandria, Louisiana Notes to the Financial Statements (Continued) 
F. FUND EQUITY - CONTRIBUTED CAPITAL Contri Contri relate and is 2, CASH AND EQUIVALENTS At December 31, 1997, the district has cash and cash equivalents (book balances) as follows: 
Petty cash Demand deposits Time and certificates of deposit lotal 

$25 51,451 46,275 $97,751 these urance of the amount edging o both er 31, 
3. FIXED ASSETS A summary of fixed assets and related depreciation at December 31, 1997, follows 
Sewer system Cost $959,479 

Accumulated Depreciation $545,556 Net $413,923 



SEWERAGE DISTRICT NO. 2 OF RAPIDZS PARISH RAPIDES PARISH POLICE 3URY Alexandria, Louisiana Notes to the Financial Statements (Continued) 
4. CONTRIBUTED CAPITAL A summary of changes, and the effects of the changes, in contributed capital follows 
Contributed capital. December 31, 1996 Accumulated amortization, December 31, igg6 Amortization for Igg7 Accumulated amortization, December 31, Igg7 Net contributed capital, December 31, 1997 
5. RISK MANAGEMENT 

$g55,000 545,556 21,222 566,778 $388,222 
The district is exposed to various risks related to torts, theft of, damage to, and destruction of assets; errors and omissions; and natural disasters. The district, during the year ended December 31, 1997, obtained commercial insurance for the aforementioned risks and settled claims resulting from these risks have not exceeded commercial insurance coverage. 



SEWERAGE DISTRICT NO. 2 OF RAPIDES PARISH RAPIDES PARISH POLICE JURY Alexandria, Louisiana SUPPLEMENTAL INFORMATION SCHEDULE For the Year Ended December 31, 1997 
PER DIEM PAID BOARD MEMBERS 

lhe schedule of per diem paid to board members is presented in compliance with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. In accordance with Louisiana Revised Statute 33:3887, each board member is to receive a maximum per diem of $60 for each board meeting they attend, not to exceed 24 regular and 12 special meetings per year. 
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SEWERAGE DISTRICT NO. RAPIDES PARISH Alexandria, 

B. Frank Killen Voorhies P. Gauthier John C. Miller, Jr. Total 

Schedule of Per Diem For the Year Ended 
2 OF RAPIDES PARISH POLICE JURY Louisiana Paid Board Members December 31, 1997 
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Schedule I 

Number Amount 24 24 24 
$1,440 ],440 1.440 $4,320 



Independent Auditor's Reports Required by Government Auditing Standards 



WIEu~~nn W. WAy CtIPIIIIUI~IDUBIICACCOUNTx~Wll 55 Terra Avenue Alexandria, LA 71303 318/442-7568 Fax: 318/442-9495 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

BOARD OF COMMISSIONERS SEWERAGE DISTRICT NO. 2 OF RAPIDES PARISH RAPIDES PARISH POLICE JURY Alexandria, Louisiana ] have audited the financial statements of the Sewerage District No. 2 of Rapides Parish, a component unit of the Rapides Parish Police Jury, as of and for the year ended December 31, 1997, and have issued my report thereon dated July 13, 1998. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Stnndords, issued by the Comptroller General of the United States. Complinnce As part of obtaining reasonable assurance about whether the financial statements are Tree of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Stondords. However, Louisiana law requires the audit report to be issued within six months of the close of the entity's fiscal year, but due to the workload of the firm, ] was unable to issue the report within the six-month period. Internol Control Over Finnnciol Reporting 
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SEWERAGE DISTRICT NO. 2 OF RAPIDES PARISH RAPIDES PARISH POLICE JURY Alexandria, Louisiana Compliance and Internal Control Report (Continued) 
Prior Audit Findings The audit for the year ended December 31, 1996, disclosed no instances of noncompliance that were required to be reported under Government Auditing Standards or matters involving the internal control over financial reporting and its operation that were considered to be material weaknesses. This report is intended for the information of the Sewerage District No. 2 of Rapides Parish. However, this report is a matter of public record and its distribution is not limited. 
.Bv,.ble W.. Way Herbie W. Way Alexandria, Louisiana July 13, 1998 


